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1 BEFORE THE ARIZONA CORPORATION COMM.. ...
P % b et e b 6 e 3&
2 || JEFF HATCH-MILLER
00h NGV -9 A . _
CHAIRMAN 1 NGV -a A 63U Arizona Corporafion Commission
3 || WILLIAM A. MUNDELL
COMMISSIONER DOCKETED
4 ||MIKE GLEASON
COMMISSIONER | NOV -9 2006
5 || KRISTIN K. MAYES .
COMMISSIONER DOCKETED BY 2
6 ||BARRY WONG A
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. E-01345A-05-0816
8 || ARIZONA PUBLIC . SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
9 || FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
10 || PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
11 || THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
12 || SUCH RETURN, AND TO AMEND
DECISION NO. 67744

13 || IN THE MATTER OF THE INQUIRY INTO | Docket No. E-01345A-05-0826
THE FREQUENCY OF UNPLANNED
14 || OUTAGES DURING 2005 AT PALO VERDE
NUCLEAR GENERATING STATION, THE
15 || CAUSES OF THE OUTAGES, THE
PROCUREMENT OF  REPLACEMENT
16 || POWER AND THE IMPACT OF THE
OUTAGES ON ARIZONA PUBLIC SERVICE
17 || COMPANY'S CUSTOMERS.

IN THE MATTER OF THE AUDIT OF THE | Docket No. E-01345A-05-0827
18 || FUEL AND PURCHASED POWER
PRACTICES AND COSTS OF THE
19 || ARIZONA PUBLIC SERVICE COMPANY.

20

o NOTICE OF INTENTION TO PROVIDE SUPPLEMENTAL TESTIMONY
_ RUCO provides notice that it will provide supplemental testimony through its
| 22
t witness, Marylee Diaz Cortez, whenshe takes the stand-onNovember 20, 2006 —Her

supplemental testimony will address the following issues:

24




1 1) Commissioner Mundell's letter regarding stand-alone vs. consolidated
| 2 income taxes. Ms. Diaz Cortez will provide testimony regarding her
3 regulatory experience in other states that utilize consolidated income tax

4 models, a discussion of the pros and cons of the two methodologies, and an
‘ 5 opinion as to the methodology that is most compatible with Arizona’s
| 5 ratemaking constructs.

7

2) Commissioner Gleason'’s request for the parties to examine a 12-month and

8 24-month rolling average PSA adjustor. Ms. Diaz Cortez will provide

9 testimony regarding the pros and cons of such a mechanism, its probable

10 effect on cash flow and financial stability, and RUCO’s recommendations

11 regarding such a mechanism.

12

13 3) Commissioner Mayes’' request regarding Rate Stablization funds and a

14 comparison of the TEP ECAG to the Staff proposed PSA.

15

16 4) Commissioner Gleason’s requests regarding a historical attrition adjustor and

17 an annual CWIP adjustor.

18

Additionally, attached to this notice are RUCO’s revised Schedules MDC-1, MDC-

19 13, MDC-14, and a revised response to Commissioner Mayes’ October 2, 2006 letter.

20 Revised Schedule MDC-1 reflects a decrease in RUCO’s recommended rate increase of
} 211 $232 million to $212 million. The $20 million decrease is attributable primarily to RUCO's

22 || revised fuel cost (which removes 10% of the hedge value) as presented in RUCO’s
7 23 || surrebuttal. Minor revisions are also reflected related tdaeﬁébiation expense, interest on

24 || customer deposits, and decommissioning costs. Revised Schedules MDC-13, MDC-14,

2-




and the response to Commissioner Mayes letter show RUCO’s recommended rate design

2 |Ibased on the revised revenue requirement. Ms. Diaz Cortez will further explain these
3 || revisions when she testifies on November 20, 2006.
4
5 RESPECTFULLY SUBMITTED this 9" day of November 2006.
6
7
Scott S. Wakefield 7
8 Chief Counsel
9
AN ORIGINAL AND SEVENTEEN COPIES
10 || of the foregoing filed this 9™ day
1 of November 2006 with:
Docket Control
12 || Arizona Corporation Commission
1200 West Washington
13 || Phoenix, Arizona 85007
14 || COPIES of the foregoing hand delivered/
15 mailed or *emailed this 9" day of November 2006 to:
*Lyn Farmer
16 {| Chief Administrative Law Judge *Thomas L. Mumaw
Hearing Division *Karilee S. Ramaley
17 || Arizona Corporation Commission Pinnacle West Capital Corporation
1200 West Washington Law Department
18 || Phoenix, Arizona 85007 P. O. Box 53999
Mail Station 8695
19 || *Christopher Kempley, Chief Counsel Phoenix, Arizona 85072-3999
Legal Division
20 || Arizona Corporation Commission *Deborah R. Scott
1200 West Washington Kimberly A. Grouse
21 || Phoenix, Arizona 85007 Snell & Wilmer L.L.P.
400 East Van Buren
22 || *Ernest Johnson, Director Phoenix, Arizona 85004-2202
Utilities Division
23 || Arizona Corporation Commission

24

1200 West Washington
Phoenix, Arizona 85007




*Barbara Klemstine
*Brian Brumfield

*Jeff Schlegel
SWEEP Arizona Representative

2 || Arizona Public Service 1167 W. Samalayuca Dr.
P. O. Box 53999 Tucson, AZ 85704-3224
3 || Mail Station 9708
Phoenix, Arizona 85072-3999 *David Berry
4 Western Resource Advocates
*Bill Murphy P. O. Box 1064
5 || Murphy Consulting Scottsdale, AZ 85252-1064
5401 N. 25" Street
6 || Phoenix, Arizona 85016 *Eric C. Guidry
Western Resource Advocates
7 || *Douglas V. Fant 2260 Baseline Road, Suite 200
Law Offices of Douglas V. Fant Boulder, Colorado 80302
8 ||3655 W. Anthem Dr.
Suite A-109 PMB 411 Tracy Spoon, Executive Director
9 ||Anthem, AZ 85086 Sun City Taxpayers Association
12630 N. 103" Avenue, Suite 144
10 || *Dan Austin Sun City, AZ 85351
Comverge, Inc.
11 116509 W. Frye Road, Suite 4 *Walter W. Meek
Chandler, AZ 85226 Arizona Utility Investors Association
12 2100 N. Central Avenue, Suite 210
Jim Nelson Phoenix, Arizona 85004
13 |[12621 N. 17" Place
Phoenix, AZ 85022 *The Kroger Co.
14 1014 Vine Street, G-07
*Michael W. Patten, Esq. Cincinnati, Ohio 45202
15 || *Laura E. Sixkiller, Esq.
*J. Matthew Derstine, Esq. *Michael L. Kurtz, Esq.
16 || Roshka, DeWulf & Patten, PLC *Kurt J. Boehm, Esq.
400 East Van Buren Street Boehm, Kurtz & Lowry
17 || Suite 800 36 East Seventh Street, Suite 1510
Phoenix, Arizona 85004 Cincinnati, Ohio 45202
18
*Michelle Livengood, Esq. *Robert W. Geake
19 || UniSource Energy Services Vice President & General Counsel
One South Church Street, Suite 200 Arizona Water Company
20 || Tucson, Arizona 85702 P. O. Box 29006
Phoenix, AZ 85038-9006
21 || *Timothy M. Hogan
Arizona Center for Law in the *Donna M. Bronski
22 Public Interest Deputy City Attorney
202 E-McDowell Road, Suite 153 3939 N. Drinkwater Bivd.
23 || Phoenix, AZ 85004 - Scottsdale, AZ 85251
24




*C. Webb Crockett
*Patrick J. Black

*Andrew W. Bettwy
*Karen S. Haller

2 || Fennemore Craig Assistants General Counsel
3003 N. Central Avenue, Suite 2600 Legal Affairs Department
3 || Phoenix, AZ 85012-2913 Southwest Gas Corporation
5241 Spring Mountain Road
4 || *Greg Patterson, Director Las Vegas, Nevada 89150
Arizona Competitive Power Alliance
5 11916 West Adams, Suite 3 *Debra S. Jacobson
Phoenix, AZ 85007 Director
6 Government & State Regulatory
George Bien-Willner Affairs
7 ||3641 N. 39" Avenue Southwest Gas Corporation
Phoenix, AZ 85014 5241 Spring Mountain Road
8 Las Vegas, Nevada 89150
*LLawrence V. Robertson, Jr.
9 |{Munger Chadwick *Amanda Ormond
P. O. Box 1448 Interwest Energy Alliance
10 || Tubac, AZ 85646 7650 S. McClintock
Suite 103-282
11 || *Lieutenant Colonel Karen S. White Tempe, AZ 85284
Chief, Air Force Utility Litigation Team
12 ||AFLSA/JACL-ULT David C. Kennedy
139 Barnes Drive Attorney at Law
13 {| Tyndall AFB, FL 32403 818 E. Osborn Road
Suite 103
14 || *Sean Seitz, President Phoenix, Arizona 85014
Arizona Solar Energy
15 Industries Association Joseph Knauer, President
3008 N. Civic Center Plaza Jewish Community of Sedona
16 || Scottsdale, Arizona 85251 100 Meadowlark Drive
P. O. Box 10242
17 || *Michael M. Grant Sedona, AZ 86339
Gallagher & Kennedy, P.A.
18 || 2575 East Camelback Road Tammie Woody
Phoenix, Arizona 85016-9225 10825 W. Laurie Lane
19 Peoria, AZ 85345
*Jay I. Moyes, Esq.
20 |[Moyes Storey Ltd. *Jon Poston
1850 N. Central Avenue, Suite 1100 AARP Electric Rate Project
21 || Phoenix, AZ 85004 6733 East Dale Lane
Cave Creek, AZ 85331
22 |1*Kenneth R. Saline, P. E.
K.R. Saline & Assoc, PLC
23 || 160 N. Pasadena, Suite 101
Mesa, AZ 85201
24




*Coralette Hannon
AARP Government Relations &

2 Advocacy
6705 Reedy Creek Road
3 || Charlotte, NC 282215
4 ||Michael F. Healy
Morgan, Lewis & Bockius
5 || 1111 Pennsylvania Avenue, NW
Washington, DC 20004
6
*Gary L. Nakarado
7 || 24657 Foothills Drive N
Golden, CO 80401
8
9
10
11
12 ||By é/MZZJM W
Ernestine Gambleé
13 Secretary to Scott Wakefield
14
15
16
17
18
19
20
21
22
23
24
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