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CAWCD supports Arizona Corporation Commission Staff’s Proposed Conditions

3 and 4.b as set forth in Staff’s Exhibit 24, subject to the following modifications and

clarifications:

Staff Condition 3

Staff’s Condition 3 would require that the proposed Devers-Palo Verde II line

terminate at Harquahala Junction Switchyard. It would also require that Harquahala

Junction Switchyard and the 500kV line from the Harquah;lla junction SWif;hyard to the

W7



mailto:tmccann@,cap-az.com

Hassayampa Switchyard be jointly owned by Southern California Edison (SCE) and the
participants in the Palo Verde-TS5 transfnission line.

CAWCD supports Condition 3, but believes that the Harquahala Generating
Station should also be a joint owner of the Harquahala Junction Switchyard and the

SOOkV line from the Harquahala Junction Switchyard to the Hassayampa Switchyard.

Staff Condition 4.b

Staff’s Condition 4.b would require SCE to execute an agreement with the
Harquahala Generating Station and the Palo Verde-TS5 participants with respect to use of
the 500kV line from the Harquahala Junction Switchyard to the Hassayampa Switchyard.
As set forth in Staff’s Exhibit 24, the required agreement would allow the Harquahala
Generating Station to schedule its full capacity over the Harquahala Junction Switchyard
to Hassayampa Switchyard transmission line without transmission tariff costs. The
parties to the agreement would assume pro-rata obligations to share in the cost of an
additional transmission line between the Harquahala Junction and Hassayampa
switchyards as needed at some future date.

As described in Staff’s testimony (powerpoint entitled “Staff’s Opening
Statements”), however, the agreement would allow tariff free use of the Harquahala to
Hassayampa 500kV line by all signatories to the agreement, not just the Harquahala
Generating Station.

CAWCD supports Condition 4.b as described in Staff’s testimony. Specifically,
CAWCD supports a condition that would require SCE to enter into an agreement with the

Palo Verde-TS5 participants and the Harquahala Generating Station under which all




parties, including the Palo Verde-TS5 participants, would have tariff-free use of the
Harquahala to Hassayampa 500kV line.
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