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PLEASE STATE YOUR NAME AND EMPLOYER. 

My name is Roger Pryor. I am employed as Vice President of Land Entitlements 

for D.R. Horton-Continental Series, one of the family of companies owned and/or 

controlled by D.R. Horton, Inc. ("D.R. Horton"). I am also the Vice President of 

CHI Construction Company (THI"), one of the intervenors in this case. CHI is 

the land acquisition and construction entity for D.R. Horton-Continental Series in 

Arizona. CHI is also the parent company of CP Water Company ( T P  Water"), 

another intervenor in this case. 

PLEASE STATE YOUR BUSINESS ADDRESS. 

My business address is 16430 North Scottsdale Road, Suite 200, Scottsdale, 

Arizona, 85254. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

WORK EXPERIENCE. 

I am a registered professional engineer, and I hold a bachelor of science degree in 

civil engineering fiom the South Dakota School of Mines and Technology which I 

received in 1988. From 1988 through 1994, I worked as a civil engineer for the 

Alliance of Architects and Engineers in Rapid City, South Dakota. I worked as a 

civil engineer for the firm of Coe & Van Loo in Phoenix fiom 1994 through 2000, 

when I joined D.R. Horton-Continental Series. I have been employed with D.R. 

Horton for the past six years. 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE? 

I am testifying on behalf of intervenors CHI and CP Water. 

ARE YOU AUTHORIZED TO TESTIFY ON BEHALF OF CHI AND CP 

WATER? 

Yes. I am authorized as an officer of CHI to testify on behalf of CHI. I have been 

authorized to testify on behalf of CP Water by the president of the company, F, 
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Q* 
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Q* 
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Q. 
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Q* 
A. 

Thomas Davis. 

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE ARIZONA 

CORPORATION COMMISSION ("COMMISSION")? 

No. This is my first time. 

HAVE CHI AND CP WATER BEEN GRANTED INTERVENOR STATUS 

IN THIS CASE? 

Yes. On April 28, 2006, CHI and CP Water filed motions to intervene. By 

Procedural Order dated May 11, 2006, CHI and CP Water were granted 

intervention. 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

CASE? 

The purpose of my direct testimony is to oppose the request of Arizona Water 

Company ("AWC") in this case for an extension of its certificate of convenience 

and necessity ("CC&N'I) to include any portion of the property owned by CHI as 

part of its proposed master planned development known as Legends (the "Legends 

Property") in Pinal County, including that portion of the Legends Property that is 

located within the existing CC&N of CP Water. Specifically, (i) CHI requests that 

all parts of its Legends Property be excluded from AWC's requested CC&N 

extension, and (ii) CP Water requests that the area comprising its existing CC&N 

be excluded from AWC's requested CC&N extension. 

PLEASE DESCRIBE D.R. HORTON AND ITS BUSINESS. 

D.R. Horton is the largest homebuilder in the United States, based on annual sales 

and closings. D.R. Horton is a Fortune 200 company which is publicly traded on 

the New York Stock Exchange. Donald R. Horton began the construction business 

in 1978 in the Dallas-Fort Worth metroplex. In 1987, D.R. Horton began 

expanding its operations by seeking out the nation's most active homebuilding 
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markets. Today, the company has geographically diversified into approximately 83 

markets and 27 states across the United States. In Arizona, the D.R. Horton family 

of companies are building homes in Buckeye, Casa Grande, Chandler, Coolidge, 

Gilbert, Glendale, Goodyear, Maricopa, Mesa, Queen Creek, Phoenix, Scottsdale, 

Sun City, Surprise, Tempe, Tucson and Vail, as well as unincorporated areas in 

Maricopa and Pinal Counties. 

WHAT IS THE RELATIONSHIP BETWEEN CHI AND D.R. HORTON? 

CHI is a wholly-owned subsidiary of D.R. Horton. CHI acquires, entitles and 

develops land for the construction of single family homes which are marketed and 

sold by its D.R. Horton-Continental Series affiliate. 

WHAT IS THE RELATIONSHIP BETWEEN CHI AND CP WATER? 

CP Water is a wholly owned subsidiary of CHI. CHI acquired all of the issued 

shares of stock of CP Water pursuant to a Stock Assignment dated October 29, 

2004, a copy of which is attached as Exhibit CP-1 to my Direct Testimony. 

Pursuant to an Agreement for Operation of Water System (the "Operation 

Agreement") between AWC and CP Water dated October 22, 1985, and a 

subsequent letter amending the Operation Agreement dated December 15, 1988 

(the "Letter Amendment"), AWC operates the water distribution system which 

provides water service to CP Water's customers. A copy of the Operation 

Agreement and Letter Amendment are attached as Exhibit CP-2 to my Direct 

Testimony. 

DOES CP WATER POSSESS A CC&N ISSUED BY THE COMMISSION? 

Yes. In Decision 54089 (June 25, 1984), the Commission approved the transfer of 

a portion of the CC&N of Desert Carmel Service Company in Pinal County, 

Arizona, to CP Water. CP Water's CC&N is depicted on Commission maps 16 and 

17 attached as Exhibit CP-3 to my Direct Testimony. 
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PLEASE DESCRIBE CHI'S LEGENDS PROPERTY. 

The Legends Property owned by CHI is a contiguous tract of approximately 7,000 

acres located in Pinal County which will be developed as a phased master planned 

community known as Legends. The Legends Property is described in the Special 

Warranty Deeds attached as Exhibit CHI- 1 to this Direct Testimony. 

WHEN CHI ACQUIRES UNDEVELOPED LAND, DOES CHI ARRANGE 

FOR UTILITY SERVICE AS PART OF THE PROCESS OF ENTITLING 

THE LAND? 

Yes. Arranging for the utility providers that will serve the property is a very 

important step in the development and entitlement process. The D.R. Horton brand 

is highly regarded and well recognized around the country. First rate utility 

services are critical in maintaining the high caliber of development for which D.R. 

Horton is known. 

IS THE LEGENDS PROPERTY WITHIN THE EXISTING CC&N FOR 

WATER OR WASTEWATER SERVICE OF ANY PUBLIC SERVICE 

CORPORATION? 

A substantial portion of the Legends Property is within the existing water and 

wastewater CC&N of Francisco Grande Utility Company ("Francisco Grande"). 

Another portion of the Legends Property-approximately 2.4 sections-is within 

the water CC&N of CP Water. A relatively small portion of the Legends 

Property-less than one-half of one section-is within the water CC&N of AWC. 

The remaining portion of the Legends Property is not certificated to any provider. 

A map showing the various CC&Ns (existing and requested) in and around the 

Legends Property is attached as Exhibit CHI-2 to my Direct Testimony. The 

boundary of the Legends Property is outlined in black on Exhibit CHI-2. 
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DOES FRANCISCO GRANDE SERVE ANY CUSTOMERS WITHIN THE 

LEGENDS PROPERTY? 

That portion of the Legends Property that lies within the CC&N of Francisco 

Grande is generally uninhabited land. It is my understanding that Francisco 

Grande has no customers and no utility facilities within its CC&N, including thc 

Legends Property. 

DOES CP WATER SERVE ANY CUSTOMERS WITHIN THE LEGEND2 

PROPERTY? 

Yes. CP Water provides water service to approximately 17 customers within it: 

CC&N. 

DOES CHI HAVE A PLAN FOR THE PROVISION OF WATER ANI: 

WASTEWATER SERVICES FOR THE LEGENDS PROPERTY? 

CHI is working on a comprehensive strategy for the provision of integrated watei 

and wastewater services for its approximately 7,000-acre Legends Property. CHI 

is working toward a concrete objective, which is to have an integrated water anc 

wastewater provider that can serve all-or substantially a l l - o f  the Legends 

Property. It is neither efficient nor desirable for a single master-plannec 

community to be served by three different water providers-Francisco Grande, CF 

Water and AWC. Further, CHI is adamant that the provision of water anc 

wastewater services be integrated, so that water resources can be most efficientlq 

utilized within the Legends Property. As of this date, CHI has not finalized a plar 

for the provision of water and wastewater services for the Legends Property. 

WHAT FACTORS IS CHI CONSIDERING IN PLANNING FOR WATER 

AND WASTEWATER SERVICES FOR THE LEGENDS PROPERTY? 

CHI is considering a variety of important factors such as: (i) which utility provider 

Q- 

A. 

Q* 

A. 

Q* 

A. 

Q* 

A. 

... 
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can deliver the best service to the future residents of the Legends Property at reasonable 

rates; (ii) which provider has the ability to serve the entire Legends master planned 

development, as opposed to only a portion of the development; (iii) which provider can 

work best with CHI in planning, permitting and constructing the necessary water 

infrastructure to serve the Legends Property; and (iv) which provider can integrate the 

provision of water and wastewater services so as to maximize the efficient use of water 

and effluent resources for the Legends Property. CHI believes it has a duty as a prudent 

developer to address these factors in forming a thoughtful plan for the utility services that 

will be required within the Legends Property. Until CHI has evaluated these factors in the 

context of the options for providers, it is premature and unwise to certificate a water 

provider for the Legends Property. 

Q* 

A. 

Q* 

A. 

WOULD CERTIFICATION OF AWC AT THIS TIME TO SERVE ONLY A 

PORTION OF THE LEGENDS PROPERTY THWART CHI'S 

DEVELOPMENT OF A COMPREHENSIVE STRATEGY TO PROVIDE 

INTEGRATED WATER AND WASTEWATER SERVICES TO THE 

LEGENDS PROPERTY? 

Yes. The certification of AWC at this time would almost certainly prevent CHI 

from developing a plan to provide integrated water and wastewater service within 

the Legends Property. As I have stated, it is premature at this time to certificate a 

water provider for the uncertificated portion of the Legends Property, and there is 

no public interest reason to do so. 

HAS CHI HAD DISCUSSIONS WITH ANY WATER AND WASTEWATER 

PROVIDERS REGARDING SERVICE TO THE LEGENDS PROPERTY? 

CHI has had discussions with Francisco Grande, AWC and the subsidiaries of 

Global Water Resources-Santa Cruz Water Compdny and Palo Verde Utilities 

Company-regarding a comprehensive solution for water and wastewater services 
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Q. 

A. 

Q* 

A. 

... 

... 

for the Legends Property. However, as of this date, no comprehensive plan has 

been finalized. 

HAS CHI HAD PRIOR DEALINGS WITH GLOBAL WATER 

RESOURCES OR ITS AFFILIATES, SANTA CRUZ WATER COMPANY 

AND PAL0 VERDE UTILITY COMPANY? 

Yes. CHI has worked with Global Water Resources to negotiate agreements fox 

water and wastewater service from Santa Cruz Water Company ("Santa Cruz") and 

Palo Verde Utilities Company ("Palo Verde") for three D.R. Horton developments 

located within the CC&Ns of Santa Cruz and Palo Verde: Sunset Canyon, Rancho 

El Dorado, and Homestead. Sunset Canyon is a master planned community located 

south of the City of Maricopa consisting of 1,194 lots. Rancho El Dorado is a 

master planned community located within the City of Maricopa consisting of 2,009 

lots. Homestead is a master planned community located within the City of 

Maricopa consisting of 2,295 units. In addition, CHI is developing 556 lots at 

Mystic Vista and 534 lots at Sonora Vista in Buckeye, which are within the CC&N 

of Valencia Water Company which was recently acquired by Global Water 

Resources. All totaled, CHI is developing almost 6,600 lots within the certificated 

territories of the affiliated utilities of Global Water Resources. 

HAVE CHI'S DEALINGS WITH GLOBAL WATER RESOURCES AND 

ITS AFFILIATES BEEN ACCEPTABLE IN ALL RESPECTS? 

Yes. We have a high level of comfort regarding the financial wherewithal and 

technical expertise of Global Water Resources and its utility affiliates. We have 

enjoyed a good working relationship with these entities, and they have consistently 

met their commitments to CHI. 
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Q* 
A. 

Q* 

A. 

Q* 

A. 

HAS CHI HAD PRIOR DEALINGS WITH AWC? 

Yes. CHI is developing a master planned community in Casa Grande known as G 

Diamond Ranch which is already located in the CC&N of AWC. CHI is in the 

process of developing the first phase of the development consisting of 224 lots. 

CHI has options to purchase additional parcels of property within G Diamond 

Ranch consisting of an additional 677 lots. 

HAVE CHI'S DEALINGS WITH AWC BEEN ACCEPTABLE IN ALL 

RESPECTS? 

CHI has not had significant problems dealing with AWC. However, AWC does 

not provide wastewater services which frustrates CHI's ability to provide an 

integrated water .and wastewater provider for its developments. As I have 

explained before, the integration of water and wastewater service is very important 

to CHI from a resource use and planning perspective. 

IN ADDITION TO THE IMPORTANCE OF OBTAINING AN 

INTEGRATED PROVIDER, IS THERE ANY OTHER FACTOR THE 

COMMISSION SHOULD CONSIDER? 

Yes, as a matter of property rights, the Commission should consider the expressed 

desire of the landowner. If AWC succeeds in this case, it will obtain a monopoly 

over a portion of CHI's Legends Property. Such a monopoly should not be granted 

without CHI's consent. CHI has not requested water service for the Legends 

Property from AWC or from any other provider. As I have already stated, it is 

premature to grant a monopoly to anyone for the uncertificated portions of the 

Legends Property. Once our planning is complete, we will select an appropriate, 

responsible utility and then make the appropriate request for service. The selected 

utility will then request Commission approval for any CC&N extensions or 

transfers that are needed. The Commission will have full oversight though that 

- 8 -  
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Q. 

A. 

Q* 

A. 

Q. 

A. 

... 

process. 

HAS CHI REQUESTED THAT AWC PROVIDE WATER SERVICE TO 

ANY PORTION OF THE LEGENDS PROPERTY? 

No. In fact, CHI is specifically requesting that its Legends Property be excluded 

from AWC's requested CC&N extension. It is simply premature at this time to 

certificate a water provider for the uncertificated portion of the Legends Property. 

Moreover, AWC's request to include the existing certificated territory of CP Water 

in AWC's requested CC&N is wholly inappropriate. 

SINCE CHI ACQUIRED CP WATER IN 2004, HAS AWC EVER 

DISCUSSED ACQUIRING CP WATER FROM CHI? 

No. As I stated above, AWC operates the water production, storage and 

distribution system used to serve the existing customers of CP Water pursuant to 

the Operation Agreement. In exchange for its services as the certified operator of 

the system, CP Water compensates AWC in accordance with the terms and 

conditions of the Operation Agreement, as amended by the Letter Amendment. 

AWC has not previously indicated any desire to acquire CP Water, or indicated in 

any way that it is dissatisfied with the arrangement under the Operation 

Agreement. 

SINCE CHI ACQUIRED CP WATER IN 2004, HAS AWC EVER STATED 

THAT IT IS THE PUBLIC SERVICE CORPORATION FOR THE CP 

WATER CUSTOMERS? 

Definitely not. If AWC had given any indication that it believed it had acquired- 

or was somehow acquiring-the CC&N of CP Water on the basis of its operation 

of the water production, storage and distribution system under the Operation 

Agreement, CP Water would have vehemently defended its CC&N. 
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Q* 

A. 

Q* 

A. 

Q- 

A. 

... 

... 

HAS CP WATER EVER CONSENTED TO THE TRANSFER OF ITS 

CC&N TO AWC OR THE INCLUSION OF CP WATER'S CERTIFICATED 

TERRITORY IN AWC'S CC&N? 

No. CP Water has never consented-and does not now consent-to the inclusion 

of CP Water's certificated territory within the CC&N of AWC. 

DOES AWC RENDER REGULAR INVOICES TO CP WATER AND/OR 

CHI FOR SERVICES PROVIDED BY AWC UNDER THE OPERATION 

AGREEMENT? 

Yes. AWC renders monthly invoices to CP Water, and CP Water pays those 

invoices in a timely manner. In addition, there is an annual review and true-up 

regarding AWC's costs of performing under the Operation Agreement. CP Water 

has met all of its obligations under the Operation Agreement. 

IS CP WATER ULTIMATELY RESPONSIBLE FOR PROVIDING 

ADEQUATE WATER SERVICE AT REASONABLE RATES TO ITS 

CUSTOMERS? 

Yes. CP Water is ultimately responsible for providing adequate water service at 

reasonable rates in its certificated territory, AWC. This is clear from the 

Operation Agreement itself, which states in Section 6 that either party may 

terminate the agreement on 30 days written notice. Further, the Operation 

Agreement states in Section 4 that "AWC does not, by this Agreement, assume any 

responsibilities and obligations for CP except for duties which A WC expressly 

agrees to perform hereunder. 'I Clearly, if there were a problem with the adequacy 

of service in CP Water's certificated territory, the Commission would look to CP 

Water and not AWC to address the problem. 
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A. 

Q* 

A. 

Q* 

A. 

Q. 
A. 

... 

... 

... 

ARE YOU AWARE OF ANY CUSTOMER COMPLAINTS BY ANY OF 

THE CUSTOMERS OF CP WATER? 

Based upon our review, the Commission has no record in its data base of an: 

customer complaints filed against CP Water regarding the adequacy of wate 

service, the reasonableness of the company's rates and charges, or any other matter 

Certainly, in the last two years since CHI has owned CP Water, CP Water has no 

received notice from the Commission of any complaints-formal or informal- 

against CP Water. 

SINCE CHI ACQUIRED CP WATER IN 2004, HAS CP WATER DENIEI: 

WATER SERVICE TO ANY PERSON OR ENTITY REQUESTING 

SERVICE? 

No. 

IS CP WATER READY, WILLING AND ABLE TO PROVIDE WATER 

SERVICE TO ANY POTENTIAL CUSTOMER REQUESTING SERVICE 

WITHIN CP WATER'S CC&N? 

Yes. CP Water currently provides service to its customers through the Operation 

Agreement with AWC. If AWC was to terminate the Operation Agreement, CP 

Water would contract with another certified operator to operate the water system 

As the water for the system is currently supplied by AWC, CP Water would eithei 

develop its own water production capacity or contract for a supply of water. 

IS CP WATER IN GOOD STANDING WITH THE COMMISSION? 

Yes. CP Water is current on all of its filings with the Commission, and is in good 

standing. 
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Q* 

A. 

Q* 

A. 

Q. 

A. 

Q* 

A. 

Q. 
A. 

DOES CP WATER HAVE ANY UNRESOLVED COMPLIANCE 

VIOLATIONS WITH THE ARIZONA CORPORATION COMMISSION OR 

THE ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY? 

No. I have not received notice of any compliance problems from the Commissior 

or the Arizona Department of Environmental Quality. 

IS CP WATER CURRENT IN THE PAYMENT OF ITS PROPERTE 

TAXES? 

Yes. 

IN SUMMARY, WHAT IS CHI ASKING THE COMMISSION TO DO IR 

THIS DOCKET? 

CHI asks that the Commission deny AWC's request to include any part of thc 

Legends Property in AWC's requested CC&N extension. Any such extension 

would be contrary to our stated need for integrated water and wastewater service 

In addition, it would grant a monopoly with respect to CHI's Legends PropeQ 

over CHI's objections. 

IN SUMMARY, WHAT IS CP WATER ASKING THE COMMISSION T(3 

DO IN THIS DOCKET? 

CP Water asks that the Commission deny AWC's request to include its existing 

certificated territory in AWC's CC&N. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, thank you. 
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THIS AEREENENT, made and entered into t h i s d a d  day o f O & & ~  8 

1985, by and between Arizona Water Company ( " A W V ) ,  an Arizona Corporatlon, 

and CP Water Company ("CP"), an Arizona Corporation. 

CP i s  a wholly-owned subsidiary of lietty Mining Company, asDelaware 

Corporation, which is a wholly-owned subsidiary of  Getty O i l  Company. 

RECITALS 

A. AWC and CP are public service corporations subject to the juris- 

diction of the Arizona Corporation Comni ssion; 

B. CP operates a water distribution system (the "Water System") 

located i n  an area west of Casa Grande, Arizona, which i s  located w i t h i n  the 

boundaries o f  the Southwest t o f  the  Southeast t o f  Section 7, Township 6 

South, Range 5 East, Gila 'and S a l t  River Base and Meridian, Pinal County, 

Arizona; the Water System is presently operated by CP on behalf of Getty 

Mining Company, the owner-of the Water System. 

.J 
. 

. 

C. CP i s  desirous of havjng AWC operate the Water System, aqd AktC f s  

willing t o  operate the Water System fo r  CP, subject t o  the terms and con- 

di t ions set forth herein. 

THEREFORE, In consideration of the premises and.the mutual agreements, 

covenants, promises, representations and understandings contained i n  t h i s  . 
Agreement and other valuable consideration, the parties hereto have entered 

into the following Agreement: 

1. AWC agrees t o  perform the following acts f o r  CP i n  conjunctSon 

w i t h  the  operation by AWC o f  t h e  Water System: 
! 
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(a) Instal l  a two-inch (2").compound water meter and sell water 

t o  CP pursuant t o  the terms and conditjons established by 

AWC's Tariff W-103 for i t s  Casa Grande Operating System. 

A M  w t l i  not assess sales taxes t o  CP on sales of water 

pursuant t o  Tariff W-183;. 

(b)' Read meters, prepare and compute monthly water btlls 

according t o  CP's water service t a r i f f  as approved by and 

filed w i t h  the Arizona Corporation Comnission, mail bil ls  

t o  customers, pay postage, reasonably endeavor t o  col lect  

payments due from customers. and render an annual 

accounting thereon to  CP f o r  a minimum fee of $100 per 

month fo r  up t o  18 customers. The monthly fee will be 

increased by AWC a t  such time as i t s  cost fo r  labor 

increases, and/or a t  such time t h a t -  CP increases the number 

. .  

. 

1- 

.. . 

o f  active,  permanent services beyond 18 customers presently - 
being served. 

(c )  Provlde labor and materials required t o  operate and 

maintain the Mater System and repair  damages to  it; 

Designate' AWC's Casa Grande office,  located a t  220 East 2nd 

Street, Casa Grande, Arizona, as the location where the 

customers of the Water System may come regular1.y t o  pay 

their b i l l s .  

(d) 

If payment by mail  is preferred by customers 

o f  the Water System, the following address shal l  be used: 

Arizona Water Company, P.O. Box 1019, Casa Grande, AZ 

85222. 

AWC shall  have no obligation t o  advance i t s  own funds for any of the 

items referred t o  above. AWC may use operating revenue from the Water System 
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fo r  such purposes. 

own funds end CP shal l  reimburse AWC w i t h i n  fifteen (15) days following 

receiljt of an invoice for  such from AWC for  any ekpenditures AWC makes i n  

excess of revenue available for  such purposes. 

I f  operating revenue i s  not Sufficient,  AWC may use i t s  

2. CP shal l ,  prior t o  the date when AWC is to  conunence operation o f  

the Water System, 'cause the two water wells which presently provide water t o  

the Water System, and which a re  owned by Getty Mining Company, to  be physical- 

ly disconnected from t h e  Water System. The disconnection o f  said water we775 

shal l  be carried out according t o  specifications approved by AWC, and shal l  be 

monitored by AGC operations personnel. 

3. The entfre cost o f  purchasing and instal l ing the 2'' compound 

water meter as provided- i n  Paragraph l ( a ) ,  above, shal l  be paid by CP i n  

advance upon request for  such by AWC. 

advance any o f  its o w  funds for the purpose of accomplishing said water meter 

instal la t ion,  

AWC shall  be under no obligation t o  

4. AWC does not, by this Agreement or by the transactions 

contemplated herein, assume any responsibil i t ies and obligations f o r  CP except 

for duties which AWC expressly agrees t o  perfown hereunder. CP shall  hold 

.harmless, indemnify and defend AWC against any obligation, damage, 'loss o r  

1i.ability o f  any kind ar is ing,  direct ly  or  indirectly,  from AWC's operation of 

the Water System. 

5. This Agreement shall  commence on t h e z t d  day oiU& &., 1985. 

6. Either party may terminate-this Agreement upon g i v i n g  t o  t h e '  

other party thirty (30) days' ,written notice o f  i t s  intention t o  so terminate; 

i n  addition, i f  CP f a i l s  or refuses t o  reimburse AWC as provided i n  Paragraph 

1, above, AWC shall have the r igh t  t o  terminate this Agreement and any duty . - -  
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arising hereunder upon giving CP ten (10) days notice of i t s  intention t o  so 

terminate on account o f  sajd fa i lure  or  refusal. u* 

7. CP and AWC agree t o  cooperate and use t he i r  best e f for t s  i n  

obtaining such approvals of this Agreement as  may be required by law. 

event t h a t  the approval o f  the Arizona Corporation Comission, the Arizona 

Department of Water Resources o r  other governmental authority becomes 

required, the proposed plan of operation detailed herein shall be conditSona1 

upon the receipt of such necessary approvals. 

canpot be obtained, o r  i s  denied, t h e n  this Agreement shall be n u l l  and void 

and a l l  rights and obligations of the par t ies  hereunder shall be abrogated and 

of  no further force and effect .  

In the 

If any necessary approval 

8. Required o r  permitted notices t o  either party concerning this 

Agreement shall  be sent by cer t j f ied  mai l ,  except that invoices and other 

written communications may be sent by f i rs t -c lass  mail. 
-2 Notices and written cmunica t ions  t o  CP shall be addressed as 

f 01 1 ows : 

CP water Company 
c/o James W. Johnson 
Fennemofe, Craig, von h n ,  

Udal1 & Powers 
1700 First Interstate Bank Plaza. 
100 West Washington Street  . 
Phoenix,. Arizona 85003 . 

Notices and wrftten communications t o  AHC shall  be addressed as 
. follows: 

. Arfzona uater Company 
Post Office Box 5396 
Phoenix, Arizona 85010 
Attention: President 

9. This Agreement shall be binding and enforceable upon the parties 

hereto, the i r  successors, agents and assigns. 
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10. This Agreement represents the entire Agreement between the parties 
v hereto and supersedes any prior representations or understandings. 

11. This Agreement may be modified or amended as mutually agreed i n  

writing by the parties hereto. 

'IN WITNESS UHEREOF, the parties hereto have caused these presents to 

be executed as o f  the day and year first hereinabove written by their duly 

authorized corporate officers. 

ARIZONA IdATER COMPANY 

BY .p7" zr& 
. Title PRESIDENT 

. -  
CP WATER COMPANY 

BY 

Title vice mident 
.&* 

. .  

. .  

L- 

. .  

-5- 



Po12 

" . .  . "- [-I 

Hr. Phillip Darrow 
Fennemore Crafg 
One Renasssance Square 
TWO North Central Avenue 
Phoenix, Arizona 85004-2393 

U' 

December 15, 1988 

. Re: CP Kaier Company 

Dear Hr. Darrow: 
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RJC: kn . 
Enclosures 

cc.: John Gradshau - 
.. 

REiISED 81LLlh'G ARRANGEEIEUT 
ACCEPT3 ON GEHALF OF Cp 6Y: 
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. R&3)WWG REQUESTEDBY 
Stewart Ti &Trust of Pboenix, h e .  
ANDWHENREcoRDwDlMAnTo: 
cI(I CON!TIXUCTION COMPANY 

U O  HOGAN AN]D ASSOCIATES, INC- 
"RMPIE, AZ 85281 

699 S. MIU AVENUK SUITE 320 

Special Warranty Deed 
Far t& consideration of Tm Dolbrs, nnd othu h b l e  cmddcrations, 1 or we, 

Mnrvln Gtiffm and Evclp GriIlh Trmtct of tht GriCIia Livlng Trust datcd 09/lBM02 

dddocs herrbycomnyto 

SELLERS: 

.. . ).. 



& NO.: OS260507 - 026 - SSL 

. .  

WITNESS my band and official seal. 

S h m  

. .. 

. .  .. 

. .  

. I  

.. : 

i 



ESCROW NO.: 05260663 - ln6 - MM 

OFFfClAL RECORDS OF 
PlNAL COUNTY RECORDER 

LAURA D E A N - L .  

DXJZ/PIME: 02/23/06 1345 
FEE: $16.00 

3 PA6BS : 
NVkEWt: 2006-026017 

Special Warranty Deed 
For thc considaatoa of Ten Dollars, d other valuabla concidhdons, 1 or wc, 
David N. Ocbrin, An Unmarried Man 

dddoes hercby wnvcy lo 

C M  Coautmrtioa Compnuy, an Arizona Corpbralion 

the f o h i n g  real property situnted in Pi1 County, M i a :  
Lot 163, DESERT CAWEL SECTlON T, accMding to Book 14 of Maps, Page 11, records OfPinal County, Arizona. 

SUBJECT TO- Current tsxu,and other as.stssments, fcp6tvatioM1 in pattnts and an easements, MIS of way, enoumbran'cs, licns, 
covsnants, conditiosts, resbktions, obligdm. and liabilfties as may *ear of rewrd.. 
And the G~antor hereby binds itself srid its successors ta v'varrant and dcfcnd the title. against all 8ct, of the Grantor hcrCm, and no 
odrcr, subject to the mattenr 9 ~ 1  fonh. 
Dared this Februow 1. M 06 

SPILLER: 

pye lor2 
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WITNESS my hand a d  official seal. 
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For Notary Seal Or Stems, 
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ZW!E/TlNB: 12/29/05 1636 
FEE: $16.00 
PAGES r 2 

mmm: 200s-ie2ee3 

- 

Q.eciaI Warranty Deed 
Foi tbe considastion of Ten Dollars, and other valuable c o n s h h t h ,  I or we, 

.Jayteen L. Angellot& a Single woman 

dddmshacbyconveyto 

.cBI Construction Company,, an Arizonn cmpom6m 
the following reat property situated ia Pind County county. Atiwna: 
Ut 204, DESERT CARMEL SECTION T, according to Boak 13 of Maps, Page 70, records of Pmal Cormty, Arizona. 

SELLER: 

. . i. .. . . . .  

:: ; 
: i 
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WOW NO: 05260593 - 026 - MM 

state of 

colmty of 

Si- For Noutty seal Or Stamp 

I w v - - 1  1. I- 

a d  stak, peasonally appeared 
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For Nomy Seal Or Stamp 
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OfflMA1. RECORDS OF 
PINALCOUNTY REWmEFl 

tAURADEAN-WlU 

DATE/TxM¶~: 01/25/06 1327 
PeE: $ l l i + O O  
P W S  : ’ 2  
ESE -: 2006-011437 

ESCROW NO.: 05260665 - 026 - MM. 

SPACEABOVBTHISUNEFOR RECORDER’SOSE 
i\ \ 

Special Warranty Deed 
For the considantion dTm Dollw, and Mha valuabk conridaatioaq I (II WC, 

Frnncic C. flcpth and Dorothy L Hcnfhr IU TnW& of the Heath W s d y  TNpt dated May IO, 1991 
do/doeshGnbycodvcyto 
cH( Coostrp&on Company, an Arszona corporation 
the tbllowing real property s W d  in Pins1 County, Arizooa: 
Lot 337. DJBBRT CARMEL SECTION T. accordbg to Book 13 of k p s .  Page 70, & of lpioal h@, A h  

fknclielarg DWosure: h n d n  C KeaOh and Dorotby L. Heath, 3223 N. E. 103”’ Street, Seattle, WA 98125 

SUBJECT To: Cuncm taxes and other ;199essmenk, resmdom m patem and all easeme&, rigbts of way, endranees,  l h ~ ,  
cmmtants, wditbm, restricxions, obliMow, and liabiities as rra, appear of rcwrd. 
And the Grailtor henby binds &elf and its successors to warant and Md tbc title, against dl acts of the Gxnntor ha& and f10 
otba. subject to the mattem set finth. 
Dated this pccember 27. ZOOS 
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DAm/IP96: 01/19/06 1643 
FEE: $16.00 

2 P m s :  
FEE 2006-DO8984 
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2 r ;Spw NO,: M26065b - 026 - MM ’. . 

For Notary Seal Or Stpmp 

.. . 
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&/-: 02/09/06 1627 
m: $16.00 
P-: 2 
pge NCIpoblGR: 2006-019495 
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699 I MILL, !i%lTE 320 
TEMPE, AZ 85281 

I ' STMlAKTTlTLE 81 TRUST OF PHOENIX 

D X C E / 1 I l d e r  01/18/06 1632 
FE: $16.00 
PAGES: 2 
FEE . W U M B ~ z  2006-008476 

NO.: 05260664 - 026 - MM I 
SPACEABOV6THlSl.NE Fcrp F R D W S  US3 

Special Warranty Deed 
. For thc coasgeradon efTen Dollam, and other valri;lblo d d a a t i o n s ,  I or we. 

SbiiHsiung mu, L aurritdrnaa has hi solt and separate property 
dddoes hmby convey to 
Cerr Construction Company, an Aritona Co@orstiOn 
the foUowmg real propmy sitoatrd in Piad County cwnty, Ariwa;c 

. 

Lot 553. S d o n  No. FD in DcsM Cannel, 4 w'bdivbion of PW County, h n a ,  acconlimg to rhc mdpr and plats in (Re 
ofkc ofthe Counly Recorder of plrrsl CWZI~, Ari- m Book IS of Maps aad plak in 4. 

SUBJECT TO Current tarns and other assw!mmt& reserfations in patents and all easemcm. rights of myD encumbrpnccs, liens. 
wvmants. conditions, restrictions. obligations, and lisbilitii as may appear ofrecord. 
And the Grsntor hmG V i  iW and its successws to mrmt and d c f d  the titls Dgainrt a11 acts of the Grantor W m ,  end M) 

other, subject to the matters set forth. 

' Dated%~is bcembcr 29,2005 
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WITNESS my hand and official scsl. 

For Notmy Sed Or Stamp 

. .  

. . i' 

. .? 
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