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15 {|Phoenix, Arizona

16 ||BY THE COMMISSION:

17 , : : FINDINGS OF FACT

18 R CUR Southwesf Gas Oerporation (“Southwest”) is engaged in bproviding natural gas
19 | service within portions of Arizona, pursuanf to authority granted by the Arizona Corporation
20 || Commission. -

21 2 On November 3, 2006, Southwest ﬁlqed for Commission approval of an extehsien of |
22 | a special gas procurement agreement (“SGPA”) with Tucson Electﬁc Pewer Company (“TEP”)A.
23 || TEP uses natural gas to generate electﬁcity. ' ‘
24 3. Southwest has served TEP through SGPAs for a number of years, under proVisions
25 of Schedule G- 30 Optional Gas Serv1ce ‘ » »

26 4. In Dec151on No. 68390 (January 5, 2006), the Comm1sswn approved the most
27 |jrecent SGPA between Southwest and TEP.
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5. In Decision No. 68852 (July 28, 2006) the Commrssmn approved a clanﬁcatron to
the SGPA allowing Southwest to pass along penaltres it incurs on El Paso Natural Gas Company’s
(“El Paso”) interstate pipeline system as a result of its service to TEP. ‘ ‘

6. Certain provisions of the current SPGA expire as of the end of December 2006.
Southwest indicates in its filing that Southwest and TEP continue to hold discussions regarding a
new agreement, but that such a new agreement is unhkely to be consummated until the current El
Paso rate proceeding before the Federal ,Energy Regulatory Commission is concluded.

7. In light of these circumstances, Southwest is requesting approval of a month-to-
month extension of its current SPGA with TEP, with such an extension beginning in ] anuary 2007.
Southwest indicates in its filing that all other contract provisions would rernain unchanged in
January 2007 under the proposed month-to-month extension. Southwest anticipates that when the
El Paso rate proceeding is concluded, Southwest and TEP will be able to conclude a new SPGA
agreement.

8. The terms of the SGPA prov1de for Southwest to purchase natural gas for TEP,
using Southwest’s interstate pipeline capac1ty portfolio to deliver natural gas to TEP. The month-
to-month extension would continue until such time as either party provided written notice of
termination of the SGPA, with a minimum notice of 30 days

9. Staff has revrewed Southwest S request Grven the unresolved status of the El Paso
rate proceedmg and the substantial impact thrs rate proceedrng will have on Southwest’s service to
TEP, Staff believes that the requested month-to-month extension is a reasonable way for the
parties to address their service relationship at this time. | '

10.  Staff has recornmended approval of a month-to-month extension of the SGPA
between Southwest and TEP beglnmng in J anuary 2007 subJect to other previously adopted
conditions and contract provisions.

CONCLUSIONS OF LAW.

1. Southwest is an Arizona public service corporation within the meaning of Article

XYV, Section 2, of the Arizona Constitution.

Decision No. -~ 69210
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1 2. ' The Commission has jurisdiction over Southwest and over the subject matter of the
2 || application. f /
3 o3 The Commission, having reviewed the application and Staff’s Memorandum dated

December 5, 2006, concludes that it is in the public interest to approve a month-to-month

5 |lextension of the SGPA between Southwest and TEP beginning in January 2007, subject to other

6 || previously adopted conditions and contract provisions.
T | | ORDER
8 IT IS THEREFORE ORDERED that a month-tofmonth extension of the SGPA between

9 [|Southwest and TEP beginning in J anuary 2007, subject to other previously adopted conditions and

10 || contract provisions, is approved as discussed herein.

11 ITIS FURTHER ORDERED that this Order shall become effective immediately.
12 - BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION
13 |— | W
14 S AL Il

CHAIRMAN COMMISSIONER
15 ; L

16 %%,,— W
17 || COMMISSIONER - COMMISSIONER m&)owlssmr@ |
o | ¢

IN WITNESS WHEREOF, 1 B . McNEIL, Executive
18‘ Director of the Arizona Corporation Commission, have
19 ' hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of

20 ' S o Phoenix, this <1 %" dayof D ecgmm bge— 2006
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25 || DISSENT:
26 |
27 || DISSENT:

28 ||[EGJ:RGG:tdp/IMA
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1 ||SERVICE LIST FOR: Southwest Gas Corporation and Tucsoh' Electric Power Company
DOCKET NOS. G-01551A-05-0885, ];-01933A-05-0885 : ; ‘

A S [
Mr. Randall W. Sable ; e ‘
4 ||Manager, State Regulatory Affairs ' :
|| Southwest Gas Corporation

5 ||5241 Spring Mountain Road

Post Office Box 98510

Las Vegas, Nevada 89193-8510

Mr. David Hutchens :
General Manager, Fuels & Wholesale Power
Tucson Electric Power Company i
3950 East Irvington Road

Post Office Box 71 11

10 Tucson, Arizona 85702

11

O 00\ QN

Mr. Emest G. Johnson

12 || Director, Utilities Division
Arizona Corporation Commission \
13} 1200 West Washington
14 Phoenix, Arizona 85007

15 [(Mr. Christopher C. Kempley
Chief Counsel

16 || Arizona Corporation Commission
, 1200 West Washington

17 | Phoenix, Arizona 85007
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