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Introduction

Pursuant to a Procedural Order dated November 30, 2006, Commission Staff (“Staff”) is
filing its response to the filing of letters from Mr. Steven Prahin and Mr. Harry Jones that were
docketed on October 26, 2006 and November 14, 2006, respectively. According to the
Procedural Order, Staff is to file its response by January 2, 2007.

Filing of Letters

In his letter, Mr. Prahin is requesting the Commission order the elimination of the
existing total moratorium on the Payson Water Company — Geronimo water system and instead
allow the adding of three new connections per month over the next year. In addition, Mr. Prahin
would extend the monitoring and reporting period by 12 more months. Mr. Prahin also
requested that if the system continues to provide adequate water over the next year and no major
draw downs of static levels occur, the moratorium should be lifted entirely.

In his letter, Mr. Jones has suggested that whenever Payson Water Company (“PWC”)
issues a meter installation for a property, the Commission should require PWC to send a
registered letter, return receipt requested, and that the 90-day building permit time clock not start
. until PWC knows the day the applicant signed for the letter.

Staff’s Response

In response to Mr. Prahin’s request, Staff would not recommend his suggestion for the
following reasons:

1) the two wells do not produce consistently, i.e., flow rates vary throughout the year,
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2) if the two wells are operated on a 24-hour basis, their production (as reported by
PWC) is just enough to support the system during peak use times,

3) ideally, the two wells should not operate on a 24-hour basis, i.e., give time for the
wells to rest and recover, and

4) nine new service connections have been added (totaling to 88) and system operation
needs to be monitored and recorded during the peak months of the year.

For these reasons, Staff believes the moratorium of zero connections should stay in
effect.

In response to Mr. Jones’ suggestion, Staff agrees that some type of notification
regarding the meter installation should be provided to customers. Therefore, Staff would
recommend that PWC notify the customer of meter installation by either registered or certified
mail and that the 90-day building permit time clock begin on the date the letter is received by the
customer.
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Service list for Payson Water Company — Geronimo System

Docket No. W-03514A-05-0729

Mr. Robert Hardcastle
Payson Water Company
c/o Brooke Ultilities, Inc.
PO Box 82218

Bakersfield, California 93380-2218

Mr. Harry D. Jones
Whispering Pines Fire District
HCS8 Box 701A

Payson, Arizona 85541

Mr. Joe Brown, President

Geronimo Properties Homeowners

Association
HC-8 Box 422
Payson, Arizona 85541

Daniel and Jody Welsch
10805 West Alvarado Rd.
Avondale, Arizona 85323

Mr. Jim Dunne
119 West 3™ Place
Mesa, Arizona 85201

Mr. James Dye
HC-8 Box 449
Payson, Arizona 85541

Mr. Steven P. Prahin
2777 East 13™ Avenue
Apache Junction, Arizona 85219

Jerry and Marda Larson
PO Box 3289
Gilbert, Arizona 85299-3289

Mr. Randy Bonds

BRIC International, LLC
10150 E. Cortez Dr.
Scottsdale, AZ 85260

Mr. John Swanson
4841 W. Mercer Lane
Glendale, AZ 85304-4333

Mr. Randall L. Kincaid
8548 E. Camino de los Ranchos
Scottsdale, Az 85254

Mr. Cliff Potts

Prudential Arrowhead Realty
609 South Beeline Highway
Payson, Arizona 85541-5302

Mark and Judy Boroski
4884 West River Road
Wakeman, Ohio 44889

Mr. Christopher Kempley
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Emest G. Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007



