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The Bureau of Indian Affairs (“BIA”) submits the following statement of facts in support of
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its motion for partial summary judgment.
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1. Mohave Electric Cooperative, Inc. (“MEC”) is an Arizona public service corporation
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regulated by the Arizona Corporation Commission (“ACC”). MEC’s Answer and Motion to
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Dismiss BIA’s Complaint filed on October 5, 2005 (“Answer”), p. 37, 1. In its articles of
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conversion, MEC’s defined its objectives and purposes to be those that are set forth in the Arizona
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statutes governing electric utilities. MEC articles of conversion, Exhibit 1, at Art. V.
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2. On October 1, 1981, the BIA contracted with MEC (the “Contract™). Exhibit 2. One |

purpose of the Contract was to supply electricity to existing and future residential and commercial
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users in a rural area of Arizona, on the Havasupai and Hualapai reservations. See Exhibit 2 at
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00008.
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3. MEC agreed to construct a 70 mile power line (the “Electric Line”) from MEC’s
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existing facilities, across the Hualapai Reservation, to a point of termination at the line side of the
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Long Mesa transformer. Contract, Exh. 2, at 00008. The Long Mesa transformer is located at the
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top of the Grand Canyon. See Contract, Exh. 2, at 00008-00017 (identifying Long Mesa as point of
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delivery and discussing government’s delivery from Long Mesa to Havasupai Village). A line runs
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|| from that transformer to the bottom of the Canyon. Id. MEC would own the Electric Line as it sole
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property. Contract, Exh. 2, at 00011. MEC also agreed that once it constructed the Electric Line,

BIA’s usage of electricity would be metered and billed at the end of the line at Long Mesa. See Exh.
2 at 00001 and 00008 (point of delivery is Long Mesa transformer).

4, To fund construction of the Electric Line, MEC was to obtain a 2% loan from the
Rural Electrification Administration. Contract, Exh. 2, at 00017. The BIA reimbursed MEC for
the cost of construction by paying MEC an annual “facility charge,” one-twelfth due monthly.
Contract, Exh. 2, at 00013-00014. The cost of constructing the Electric Line was $1,028, 277.37.
Exhibit 3, February 4, 2005 letter to Robert Ellinger, p. 1. By early 1982, MEC had completed
construction of the Electric Line and began delivering electricity along it. Exhibit 4, 2. In March
1991, the BIA paid MEC the balance of the cost to construct the Electric Line that had not
previously been paid under the facility charge. Exhibit 5.

5. MEC has several large retail power customers, such as Chemstar and Cyprus
Baghdad. Exhibit 6 at 00023. MEC contractually agreed to charge BIA for its electricity at a retail
customer rate, schedule “L” or “large power.” Contract, Exh. 2, at 00015. In addition to this retail
rate for the eléctricity, the BIA paid MEC other charges, such as the cost of construction, sales taxes,
property taxes, and an operation and maintenance fee. Contract, Exh. 2; Invoices, Exhibit 7.
Moreover, MEC also charged a monthly fee of $4,582.60 per month for depreciation of the Electric
Line. Exhibit 7, p. 2. At times, the depreciation charge was included in the “facilities charge.”
Exhibit 7, pp. 1 and 3. From January 1982 through March 1997, the BIA paid MEC $838,615.80 for
depreciation (183 months at $4,5862.80 per month). See id.

6. The BIA has used, and continues to use, the electricity MEC transmits over the
Electric Line in Havasupai Village to operate a BIA school and related facilities; government
quarters for BIA teachers and law enforcement officers; a BIA detention facility; and a BIA
rnaintenance building. Exhibit 4, 2. The Indian Health Services uses some of the electricity to
oplerate a medical clinic at the bottom of the Grand Canyon. Id. Members of the Havasupai Tribe

living in Havasupai Village are consumers of electricity MEC delivers over the Electric Line. Id. at
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9 3. Members of the Havasupai Tribe living in Havasupai Village use the electricity MEC delivers
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1 || over the Electric Line to operate fans, evaporative coolers and refrigerators in their homes. Id. In the
2 || summer months, the temperatures in Havasupai Village sometimes exceed 100 degrees Fahrenheit.
3 || Id. While some members of the Havasupai Tribe have generators for temporary source of electricity,
4 | members residing in Havasupai Village have no other source of continuous electrical service other
5 || than the electricity MEC sends over the Electric Line. Id. at § 4.
6 7. MEC provided electricity to the following 13 retail customers located along the
7 || Electric Line and on the Hualapai reservation (the “Hualapai Retail Customers”):
8 Account # 63626-000 Account # 44567-003
Arizona Telephone Company Diamond A Ranch
9 500' South Havasupai Tribal Electrical Syste Camp 16 Suapi Line
near 8" pole South of H-Frame Ermco 15 Kva
10 Long Mesa Tower S/N# 59907005790
Allis Chalmers 15 Kva Meter #. 96866745
11 S/N# 3800523
Meter # 87476817
12
Account # 29740-001 Account # 896-084
13 Department of Interior Hualapai Tribal Council
Fire Tower - Supai Road Hunters Building - Youth Camp
14 Thornton Tower 15 Kva (Plate missing)
Westinghouse 15 Kva Meter # 95245102
15 S/N# 83A440266
Meter # 86549384
16
Account # 896-084 Account # 896-060
17 Hualapai Tribal Council Hualapai Tribal Council
Lake Circulation Pump Frazier Wells Pump
18 Youth Camp Pond Well #1
B &B 10Kva Howard 15 Kva
19 S/N# 86NH104-026 S/N# 92244-4484
Meter # 88058929 Westinghouse 15 Kva
20 S/N# 81A271882
Meter # 93703033
21
Account # 896-073 Account # 896-100
22 Hualapai Tribal Council Hualapai Tribal Council
Frazier Wells Pump 2 Water Well T28N R7TW
23 Well #2 Fish Pond
Ermco 15 Kva Transformers (see above)
24 S/N# 3924931238 Meter # 01684104Er
Ermco 15 Kva
25 S/N# 3924931223
Ermco 15 Kva
26 S/N# 3924931257
~ Meter # 01365750
27
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1 Account # 28135-001 Mile Post 32
Bravo, W C Recloser 55-25
2 Supai Line near Frazier Wells
RTE 10 Kva
3 SN# 4303728
Meter # 95528410
4
Account # 451-055 Account # 896-027
5 TCIA - Department of Interior - BIA Hualapai Tribal Council
Long Mesa Radio Repeater Site Pump at Tank Well
6 Long Mesa End Ermco 10 Kva
Cooper 5 Kva S/N# 30107311444
7 S/N# 9902093970 Meter # 97298158
Meter # 61718916
8
Account # 44561-006
9 Cabin on Nelson Road
Ermco 10 Kva
10 SN# 30107311428
Meter # 57788387
11
12 || See BIA complaint, § 16, and MEC answer, p. 41, § 14. MEC read the meters for these Hualapai
13 || Retail Customers and billed them directly. See id.; see also MEC invoices to Bravo, WC, account
14 || no. 28135, attached as Exhibit 8. For these Hualapai Retail Customers, MEC read their electrical
15 || meters, provided service calls, and billed these accounts. See id.; see also July 23, 2003 MEC letter
16 || to TCIA, attached as Exhibit 9. In July 2003, MEC wrote to the Hualapai Retail Customers and told
17 || them that the retail electric service MEC had provided to them had been “transferred to the BIA.”
18 || Exhibit 9.
19 8. In its 1990 application for a rate increase, MEC included the Electric Line in its rate
20 || base. MEC Cost of Service Study, attached as Exhibit 10. Among other things, MEC’s Cost of
21 || Service Study shows that the Electric Line was included in MEC’s rate base to set the BIA rate; that
22 || over $1.3 million for the Electric Line was included in MEC’s gross plant in service; that MEC was
23 || depreciating the value of the Electric Line as well as its metering capital on the Electric Line; that
24 || MEC allocated over $90,000 as working capital attributable to its Electric Line; that MEC charged
25 || its transmission expenses on its Electric Line; that MEC allocated in excess of $43,000 to its
26 || administrative expenses to its Electric Line; that MEC paid property taxes in excess of $29,000 on its
27 || Electric Line; and that MEC paid other taxes in excess of $4,000 on its Electric Line. Exhibit 10.
28
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Moreover, MEC included its interest expense on its 2% construction loan in its application. See

Exhibit 10, at 00054, note numbers 14190 and 14191.

9. In the ACC’s decision about MEC’s application for a rate increase (the “ACC 1990
Decision”), the ACC recognized that MEC was receiving substantial revenues from the BIA through
the delivery of electricity over MEC’s Electric Line. Exhibit 6 at 00019. The ACC changed the
existing rate for the BIA from “Rate Schedule L (Large Power)” to “Contract Rate — Revised
Exhibit ‘2°”. See id. at 00024. The ACC 1990 Decision also provided that “[a]ll service provisions
are specified in the contract.” Id. One of those service provisions was that MEC’s delivery point was
the line side of the Long Mesa transformer. See Exh. 2 at 00001 and 00008.

10. In 1998, the ACC issued a decision regarding MEC and unbundled service tariffs.
Exhibit 11. Neither MEC nor the ACC differentiated the BIA from MEC’s other retail customers.
See id.

11.  In approximately March 1997, MEC switched the BIA from a contract rate to a large
commercial rate. See Exhibit 12, p. 1 (where MEC charges the BIA its contractual facilities charge)
and p. 2 (where there is no facilities charge and the KW demand charge is $9.75 (5,148.00/528.00;
$9.75 was the effective ACC apﬁroved KW demand charge for large commercial and industrial retail
customers. See Exhibit 6 at 00021).

12. On May 30, 1986, MEC filed with the ACC MEC’s amended articles of
incorporation. Exhibit 13. In its amendment, MEC acknowledged its service area extended to Long
Mesa (the end of the Electric Line). Id. at 00007.

13.  In the summer of 2003, MEC attempted to quit claim Electric Line to the BIA and the
Hualapai and Havasupai Tribes. Exhibit 14.

14.  In about 1998, MEC moved the BIA’s meter from the Long Mesa transformer to
MEC’s Nelson substation, located at the beginning of the Electric Line. See MEC letter dated June
6, 1996 (“The transfer will require the relocation of the metering equipment from [sic] the present

location near the Grand Canyon to a loaction near or at the Nelson Substation.”) and BIA letter dated

Il August 31, 1998 (‘the Long Mesa Master Meter had been removed, and now the meter readings are
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coming from the Nelson sub-station”), attached as Exhibit 15. And possibly as early as 1998 (but
clearly by March 20, 2002), MEC began metering and charging BIA at MEC’s Nelson substation.
Exhibit 16, March 20, 2002 letter to the BIA. Exhibit 13.

15. Since February 2006 the flow of electricity over the Electric Line was interrupted 19
times. Exhibit 4, 5. All of these interruptions resulted from problems with the Electric Line at
locations between the Nelson substation and the Long Mesa transformer. 1d. For each outage, the
BIA has had to pay for the repairs. Id. When an outage occurs along the Electric Line, the BIA
informs MEC. Id. Sometimes, however, MEC has responded that no one from MEC was available
to check the Electric Line. Id. Moreover, since at least March 2004, MEC has refused to perform
routine maintenance on the Electric Line. See Exhibit 17, March 4, 2004 letter to the BIA.

16.  In the summer of 2004, ACC chairman Marc Spitzer attempted to broker a resolution.
Exhibit 18, September 8, 2004 letter from ACC. The BIA, MEC, and others, including ACC staff,
sought to piece together a resolution, but those efforts unfortunately failed. See id. ACC staff then
wrote MEC’s counsel and informed MEC:

The first point on which Commission Staff holds a firm opinion relates to the

jurisdictional nature of the Hualapai line. The evidence is clear that MEC constructed

the line to serve the Havasupai Tribe. It is also clear that the line has been used to

provide retail electric service to a number of customers over its length since it was

built. Finally, it is clear that the line was included in rate base in MEC’s most recent

rate case and that rates were approved by the Commission and charged for service

over the line. In Commission Staff’s view, it is undeniable that this line is necessary
and useful to MEC in the provision of electric service to its customers.

The second, and perhaps most important point to be made on behalf of Commission
Staff relates to MEC’s purported abandonment or quitclaim transfer of the line. Quite
apart from the position stated by representatives of the United States that such
abandonment cannot be effectively made, it is Commission Staff’s opinion that any
attempted transfer of the line without Commission approval would be void pursuant
to A.R.S. § 40-285. Without regard to whether MEC received a Certificate of
Convenience and Necessity to serve a particular geographic area, having commenced

service, it cannot be abandoned without Commission approval.

% % %

[11t is crystal clear to Staff that MEC undertook an obligation to provide service as a

public service corporation, obtained Commission approval of rates to charge, and
included assets in rate base for recovery in rates. Under these circumstances, MEC

|l  cannot escape the obligation it has undertaken without first seeking Commission

approval. (Emphasis added.)
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[ Director, Utilifies Division

Respectfully submitted this b day of September, 2006.
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Phoenix, Arizona 85007

Ernest Johnson

PAUL K. CHARLTON
United States Attorney
District of Arizona

PO/

MARK J. WENKER
Assistant U.S. Attorney /
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EXHIBIT 1




ARTICLES OF CONVERSION

of the

MOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED

PREAMBLE

MOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED, filed its Arti-
cles of Iﬁcorpofatioﬁ with the Arizona Corporation Commission on
the 3rd day of July, 1946, as a nonprofit corporation dealing in
electrical energy. In 1952 the Sézzz—Legislature of the State of
Arizona passed the Electrical Cooperative Act to which existing
éiectric cooperative, nonprofit corporations might convert in the

manner outlined by the Revised Statutes of Arizona. It is the pur-

pose of these Articles of the Mohave Electric Co-operdcive, Incor=-

porated, to convert into a cooperative as defined by the Electri-

cal Cooperative Act, by the adoption of the within articles which,
puf%ﬁ&nt to law, will hereafter be deemed the Articles of Incor-

poration of the cooperative.

* ARTICLE 1

The corporation as it now exists is Mohave Electric Co-oper-
ative, Incorporated, and the present address of its principal office
is Kingﬁan, Arizona. The name of the company as a cooperative
shall be Mohave Electric Co~-operative, Incorporated, and the address
of its principal office as a cooperative shall be Post Office Box
711, Kingman, Arizona.

ARTICLE II
This corporation was organized under the statutes of the

State .of Arizona providing for the incorporation of a corporation

__not for profit and as set forth in Section 53-408, Arizona Code

annocaced 1939,




ARTICLE III1
The Mohave Electric Co-operative, Incorporated, elects to

become a cooperative nonprofit membership corporation subject to

the Electric Cooperative Act.
ARTICLE IV

The names and addresses of the directors of the cooperative

are:
Russell Martin Valentine, Arizona
N. T. Lause Bullhead City, Arizomna
' Verner Evans Sandy Route, Kingman, Arizona
James Curless Peach Springs; Arizona
Donald J. Dilts Valentine, Arizona
éam Joy, Jf. River Route, Kingman, Arizona
;: J. Mason Thompson Bullhead City; Arizona
“.H@cry L. Hofreiter Kingman, Arizona
A, T. Bland ﬁickiup, Arizona

ARTICLE V

The nature of the business of the corporation and the ob-
jects or purposes to be transactea, promoted or carried onm by it

are as provided in Article 10, Chapter 2, A.R.S. 1956.
ARTICLE VI

The statutory agent upon whom all notices and processes,
including service of summons, may be served, shall be JOHNNIE R.
RALEY of Kingman, Mohave County, Arizona. . '

-

) ARTICLE VII

-

The corporate existence shall begin on the date these Arcti-

cles are filed with the Corporation Commission and shall exist

2=
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and continue for twenty-five years thereafter, with the privilege

of renewal as provided by law.

ARTICLE VIII
Section 1. Any person, firm, corporation or body politic
may become a member in the corporation by:
(a) Paying the membership fee hereinafter specified;
tbi Agreeing to purchase from the corporation electric
o energy as hereinafter specified; and
. (c¢) Agreeing to comply with and be bound by the articles
" of incorporation of the corporation and these bylaws
and any amendments thereto and such rules and regula-
tions as may from time to time be adopted by the
board of directors, provided, however, that no person,
N firm, corporation or body politic shall become a
member unless and until he or it has been accepted
for membership by the board of directors or the mem~
bers.
The bylaws may provide for appeal by an applicant to a wmeet=~
ing of the members. No person, firm, corporation or body politic
may own more than one (1) membership in the corporation.
Section 2. The-mémbership fee shall be five dollars ($5.00),
but the bylaws may provide for additional fees to be paid by'ﬁem-

bers requesting more than one service connection.

IN WITNESS WHEREOF, we, as the duly elected, authorized

and acting directors, have hereunto set our hands and seals as such




directors in the County of Mohave, State of Arizona, on this Z)7/‘(

day of __Zég#___ 1961.

YA fz.x\'é;l

: e

! \

: STATE OF ARIZONA
COUNTY OF .MOHAVE )

On this, the 42/{ day of _%7_ 1961, before me, a

notary public in and for said county, presiding therein, duly com-

§8.

missioned and sworn, persona11§ appeared RUSSELL MARTIN; N, T. LAUSE,
VERNER EVANS, JAMES CURLESS, DONALD J, DILTS, SAM JOY, JR., J. MASON
THOMPSON, HARRY L. HOFREITER and A. T. BLAND, known to me to be the

© e e - -

persons whose names are subscribed to the foregoing articles of con-
version, as corporators and who are also names therein as directors,
| and each duly acknowiedged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

My commission expires: Notary Public in and for the County

1 z /o /fé/ of Mohave, State of Arizona

J’ -
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AFFIDAVIT

1
2!l STATE OF ARIZONA )
3 COUNTY OF MOHAVE 3 58
4' RUSSELL MAkIIN, being first duly sworm upon his oath,
5' deposes and says:
6 (1) That he {3 the President of the Mohave Electric Coop-
7{ erative, inc., and was at all times referred to herein.
8 (2) That he has read the foregoirg Articles of Conversion
9! and that he makes the aff{davit in compliance with Section 10-776,
10 Axigona Revised Statutes.
11 " (3) That the Mohave Electric Cooperative, Inc., did duly
12I comply with all of the provivions of Section 10-776, Arizona
13| Reviged Statutes, and that the Articles of Convefsion which are
14% attached hereto and made a part hereof were duly presented to a

ISﬁ meeting of the members of the Mohave Electric Cooperative, Inc.,
16i by m;ili;g a copy thereof to each of its members, tcgether with a
17“ notice of the annual meeting which was held on May 17, 1961, and
18! that the said notice of annual meeting was mailed in accordance
19 with the law, and with the bylaws of the Mohave Electric Coopera-~
20} tive, Inc. ,

2:!.'I (4) That a quorum was present at the said annual meetling
22; of May 17, 1961, and that the Articles of Conversion attached

23 hereto were presented to the ssid membership and were approved by

24 an affirmative vote of not less than two-thirds of the members

25! voting thereon. '

26" (5) That the said Articles of Conversion are in proper
27 form and contain the proper recitations as required by law and

{
|
were exeéuCed pursuant to Section 10 776 Arizona Revised Statutes. i -

’””””’”29ﬁ - (6) “That this affidavit is made for the purpose of comply-

20! {ng with the provisivns of Section 10-776 and tor proving that the

31 provisions of sald statute were duly complied with,
I
32!

l
J. NAMMOND

——
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(7) That the Articles of Conversion attached hereto and

made a part hereof shall be deemed to be the Articles of Incor-

poration of the Mohave Electric Cooperative, Inc.

-

e 7(,,[,_(_// ////f VA N
7 RUSSELL "MARTIN

—

Subscribed and sworn to before me this 42 day of May,

1961, /12;;?
; Notary Public

My commigsion expires:

July 12, 1961,

) .
o Tl e <
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Ca NEGOTIATED ELECTRIC UTILITY CONTRACT
o GS-QQS-67021

Tho Contractes tdentliied below ayrees to seil ard dellver to the UNITED STATES O AMENICA, beremafter rats
*Govemment,® and tha Covermnmomt agreqa to ruwchase and receive from the Conteactor elnctiic power ~nd ene: vy

Locaticn hereinafter referred to, aubject to (1) tha terms and conditiona set focth en the face and teverse slde of this ¢ e and on

<lmy ;;nn!inuatlcq pages atached hereto; (2) Technical Provisions (GSA FORM 1684); wnd (3) Supprementa) Provisiens (GUA FOREW
685). ’ - . -

rred to o5 the
e Snrfen

1. SERVICE LOCATICM: The Contractor shall fumish to the Govemment all electric eneryy wh

whizh the Government
may request during the term of this contract up 10_15,99_}_1}_1_ for the cpenntion of its facilites lerated ot

Hualapai and Havasupai Indian Reservations, as more fully described in Addendum
No. 1.

2. POINT CF DELIVERY: The Contractor shall make and pay for all connecticns betwesn the sys

2msef the Cen-
tractor and the Govemment at the point of delivery. The peint of delivory is deseribad an followe:

3

.

lLine side of Long Mesa Power Transformer, as more fully described in Addendum
No. 1 and Exhibit 1.

w

SERVICE CHARACTERISTICS: Electhic encrgy to e supphed horourd 1 o4 01 pe altemating current _three (3)
phase, sixty cycles, and shail be delivered ,L‘h..‘?[V.e‘f;.‘}.-.,?.-}ii.]:?cl'_:_: e nenwd, wth aliowable varnation of
10 _percert above or below nermal. The olectric enery fumished hereundor shall be motered at 24, 9 kilo~
volts.  All as more fuily described in Addendum No, 1.

4. CHARGE: The Contiazter stall be paid fo- the services herein ¢
described in Addendum No._ 1 . .
which is attached and r ade a paut hereof, comirencing witn the period in which electnicity i inttially
fumished hereunder and continuing until this contract is 'erminated, cxcept that the wminirum charge, 1 any,
specified in said Rate Schedule(s) shell be equitably prorated for the periods in which commencement and/cr
temination of this contract shall occur.  All as more fully described in Addendum No, 1

satractad for pursuant to charges

TERM OF CONTRACT: The term of this contract shall be for a period of _10 year(s) from the date that the

Contractor mokes electricity available and the Government is ready to receive elostricity from the Contractor at
the Service Location. The Contractor shall make every recsonable effort to commence to deliver electrizity to the
Govemment =t the Service Location not later than the 1St day of _APril , 19'2’_. The Government
shall, os promptly as possible, advise the Contracter of the date it ‘,'viH be ready to rcceive electricity under this
contract. ) ' '

o

SPECIAL TERMS AND CONDITICNS: If there are cny Special Tems and Conditions to this contract they e
cttached and identified os follows: _GSA Form 1684; GSA Form 1685 (Rev. 7-76);

(1f none, 30 specify) Addendum No. 1; Exhibit 1
DAYE . UATE
EXECUTION BY CONTRACTOR EXECUTION BY GOVEANMENT
naE OF CONTRACTOR (Type or print) UNITLD BTATES OF AMERICA -

. . ACTING THROUGH THE ADMINISTRATOR OF GEWERAL SERVICES
Mohave Electric Cocperative, Inc, ‘ : !

/ A (
CJworvioua [ ranvucasnre [ ] conpomamien oy 'I/ "Z'L/ rj‘;’:é;évc.’r_;[.? ,/L

i

1 .L“
AUDRESS f f; :
P. O. Box 1045 e I e
I .
Bullhcad City, AZ 86430 ) e (Contrneting Officer)
SIGNATURL CF PIASON AUTMORITED i )
//7 ((//,’/ TH{S COMTRAST 13 EXECUTED PURSUANT TO THE TEDERAL

U et

> T | PROPEATY AND AUMINISTRATIVE SERVICCS ACT aF 1243, 1
//’ . L e S Y ST AR F AL AMENDED .
tnle—_— President ) . - N
INYGICE FOR PAMENT £40ULD BE waiLEy to T T T ; T TR AT LT
GSA WASH DC ¢2-740 GSA ‘;‘?‘:, (‘83

00001
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TERMS AND CONDITICNS

‘WVOICES

nvolices for payment shall be prepared and submitted in duplicate unless otherwise
;pele:cd by the Government. All invoices shall contain statements of the meter read-
‘ge at the beginning and the ending of the billing period, er constants, consuinption
‘uring the billing period, and such cther pertinent data as may be required to substan-

:iite the billing or such other pertinent data as mmay be rcqz.xcéted by the Geovernmient,

PAYMENT OF SERVICES.

a) All bills for payment of services under this contract shall be paid without pen alty
'r intzrest, and the Government shall be entitled to any discounts custon arily applica-
1le to payment of bills by any custemer of the Contractor.

~

b) For purposes of charges urder tre contract, any demarnds due to faulty operation
+f, 00 excessive or fluctusting velinge on, the Contractor's system shall not be included

s

s part of the Government's demand.

¢} Payments hereunder shall not Yo made in advance of services rendered. The Gov-
‘rnment shall, however, use due diligence to effect payment of all bills for scrvices
‘enderedunder this contractwithinthirty(3C)daysiromthe date such bills arce received,

.d) Nothing herein contained shall b: construed as binding the Government to expend in
iny one fiscal year any sum in excess of the appropriation made by
Zongress for that fiscal year in furtherance of the subject rmatter of this contract or to
‘nvolve the Government in any contract or other obligation for the further expenditure
of money in excess of such appropriation.

DAMAGE AND INJURY.

The Government shall in no event be liable or responsible for damage or injury to any
verson or property occasioned through the use or operation of the Contractor's facili-
.ies or the action of the Contractor, its employees and agents in performing under this
contract,

ACCESS TO SERVICE LOCATION.

'a) The Government hereby grants to the Contractor, free of any rental or similar
charge, but subject to the limitations specified in this contract, a revocable pcrmit to
enter the Service Locationfor any proper purpese under this contract, including use of
site or sites agreed uponbythe parties hereto for the installation, operation, and main-
tenance of the facilities of the Contractor. Authorized representatives of the Contrac-
‘or will be allowed access to the facilitics of the Contractor and the Government at suit-
tble times to perform the oblipations of the Contractor with respect to such facilities.

“t 1,3 ,e,,xprcssxy urde rStOOd. howeve er,. that pTOpé‘T’ rilita "\ll nr,d_gyc_pa_menta,l au,g,bTQ,r,,i,{,y,,,,,,,,,,,

may limit or restrict the right of access herein granted in any manner considered by
such authcrity to be necessary for the naticnal security,

(b) The Contractor shall, at its expen obtain all rights of way and easements nec-

8¢
essary 't permit it te perform und thia contract.

nnnn?
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ELECTRIC YTILITY CCNTEACT)

1. CONTRACYQR 5 FACILITIES

{.:) The Contradtor, at s oxpense, Sal! funsh, antali
operate, gnd muasatain all facdines el O fucninh elee
taoty, 3s herem provided, G, ot o cdovteeaty at
the spec.fed deliviry point

(5} AN taxes and oiber Jhacges inoancction with the facils
ties previded hercundu by the Cootractor o ler thiv wontadt
shall be foc the avcount of and avemed by the Contractag,

2 METFRS AND MFTURING EQUIPMENT
vl

(4) All eletaenty 3oonsshad by the Contractor B ali be meds.
weed by sgiteble ot g cquipmient of standand manefactire,
0 be furmshed, st ted, maintanad, cabibrated, and read by
the Contrartor at ity oopense.  In dhe event any meter fads to
fegister OF FERIsters inentiettly the ehcenany fuenished there
through, the partics shall, after conadering ot the evidence
avaitable from the Copirctor s and G vrnment’s pedeads, ageee
upan the length of porod during which such meter faded to
register or registered bcorsectly and the quirnigy of eloctricity
Jehivered therethrough during such period and, uwpen agrecnient,
an appropriate adiustieent Based thereon shall be made in o
Govermaents hatls.  For the pu pase ol the preceding sentence,
any meter which cegisters oot sore than two percent {(2%)
slow or fast shall be deemed correct,

(4} All metees shall be installed and aspected upon instal-
lation, at the expense of the Contradtor, in 2 manner provided
by the rules of the lacal reguhitory commission for other cus.
tomers of the Coatractor using swlae service,  Subsequent
inspection, periodic testing, repan and replacemant of neters
shall be done at the Comrsanr’s expease w such plae and
mannet as are also pravided by the sand tutes of the Ll regu
latory commission,  Whenever any meter shall be found w b
defective it shall be repaced o repaired mmediately  Shouhi
there be ao local regulatery comniann rafes relating theeeta,
mstatlation, inspection, reparr an b replacarent shall be Jone
in 2 mananes agreed to by the Govrrnmant and the Contactor
The Goverament shall Rave the rieb b roguet that a specsd
meter test be made at any time I any test winde 3t the Gove
ceament’s request disclosos that fh s tesind i restening
correctly or within twa percet 12%50) of aoomas the Govere
ment shall bear the cxpense of sugiyiest. Tie epense of othier
tests shall be borne by the Contesctor. Tn aoe avents 3t v
option, the Governient muy. sabiect 10 araanaemens satiskae-
tory to the Coatractor and at the Goverament's expense, have
such meter or meters as if deerns indecurate tosted by the National
Burcau of Standacds, the Audiagy of which shall be conclusive
Lo(r) The Contractor, so fie as possible, shall read all meters
at periodic intervals of approximately dhrty (30} Jdays. All
billings based on merer readings of fiss than twenty-six (26)
days or more than thurty five (33) days shall he prorated
sccordingly.

3. PUBLIC REGULATION AND CHANGE OF RATES

(4) Electricity furnished under this contract shall be subject
w regulation in the manner and 1o the extent prescnibed by any
Federal, State, or lacal regulatory commussion having jurisdic.
tion over the supply of clectiaty to the Contractot’s customers
generally, I durning the term of this contract the puldic regu-
latory (ommission having such jucsdiction receives for file in
authurized manncr rates that are hugher ur rates rhat are lower
than those stipulated herean and as a ceplacernent thereof, the
Coateactor agrees to continue a3 furaish cleciuaty as stipulated
in this cantract and the Government ageees (o pay for such elec-
tricity at the higher or lower rates from anid afrer the date when
such rares are made otfcctive. I duning the term of this con-
tract the Coatracror apphies to any such reaulatory body For a
change of rates or 1a the type of service to br performed uader
this contract, & wpy of siuch apphvation, petition, revised sched
ule or anfl, or similae dogument will be maciad oo the Con
tracting Othr of the Guoveramont concucovly watl the aling
of sih dotument warthe the reaubatony Pody,

(A} Subject to paeagraph-(r) o TN Atfle, ia he cvent the

“Centractoe, during tiv toom of this conizact, shab sk difanne

GSA wASH 0C $2-7 00

say row tote whedule or voented rate chicdele apple ablc o
B Cass o Foservice furnnsbed w tae Gosemnment it 0y Sanve e
! cotpwhodh may ot g wewor rote of wonditens o servie
arvent foe such dare o <ervier, the
Contzactor <l mane surk lower mate oo conditons of service
aviilable 1o the Government, 1nd, unlicss otherwine monfied in
wiiting by the Government, the Contractor bl subsinoee
wnh new nte scheduls orameaded pae schedele for the rate
schedule then in effect horeaader for wdr Sooive Location
commencing with the hiiheg puovicd wmowhich such fate schedule
beconies eilective

{¢) Reascachls aetice shail so fae as possible, be given by
the Government to the Contiactor respecting any matenal changes
prapesed ia the valune o chanactenstics of elctricity cegquired

(4) o the cveat of & permanent change in the class of serv-
ive fuensshed the Governmenr ot the Seevice Location, electsraty
shall, ofFective sixty (¢0) doys after written request is made
by cithier party or at sach eiler i as iy beoagreed upon,
thereaflter be availahle too sach Scrvice Lovation at the lawest
available e schedute of the Contractor which is applicable to
the clusy of service furnished fotlowing such permanceat change.

(¢) The Contractor herchy fepresents and warants to the
Government that the 1ate schedules available hereander are not
in excess of the loaest rate sebedules now available to present
and prospective customers under hike conditions of service, and
agrees that during the hfc of ths contraat, the Government shall
continue to have avadablie 1o gt the fowest applicable schedule
and simidar conditions of service,

mace favoabie o the G oo

L SUPPLY OF FLECRicriy Sce Addendum No.

\;\ copular and wousterrepted supply of clectreny

(1) The Contractor shail use reasenable diliyence to provide
¢ the Scevice

soatian, but shafl noe be Tuble for dinages, hicach of contragy
negcherwase, 1o the Gos crpment for failure, suspeoson, diminn-
o\ ar ather watations of sopply occasionnd by oroin <o
quendy Af anv e bevend the teasanahle oontoal of e

Ce e, anclindin < et himited o, adts of Gaod or/of the
pubhn rry, Dres. floods earthooakes or other catustrophes,
i Frotafed thar wicen aay sich tailure, sfipension,

drminurion, vartum of sapply dee woaov \vuh//l‘unc shalt
VERICRAY u:\ than e 1)) conreautive hmu:/mi fea than
nfreen (19) oz cative sy, an cquitable adius/ment shall be
mpie in the o4es speanied inthe applicably’rete schedules
(including maniixm Qeapes, o any Yy Provofed tiitker how
erer, that if any ..\\h farhare, suspension, drminution, or other
vatiatings of supplyccuasioned by such r;{:»u shall aggregate
ffteen (19) or more enaveoutive days, thé Contractor shall sos
pead its billing umhr\ik coatract (luding the mipumum
charges, i any), effectisyy with the béginaing of the aext en-
suing billing perindy ProXNded, hg/r/e'wr. that #f the Goverp-

ment dovres to use escrdaty i a lesser amount than the
minimum pewvided for in thix cydtract and the Contractor can
futnish such electricity, it will B¢ supplied and billed under the
Contractae’s most favorable gdhxdule applicable 10 such e
If the Centractor 15 umable Lo piyvide 2 regular and uninter-
rupted supply of clcrtririry/.lt the Nervice Location becanse of
any of the forepoing cauces for a peNed of sixty (60) consecu-
tive Jays or more, the ¢onernment sh\]l have the right at any
tine thereafter to rarmdaate this contrac\without payment by it
of any Barge or pendity.
(#) In the twv)(ghc Ciowerament gy i
Scrvice Location A whele or i opart foc arX cause bryond its
reasomable contl incluting, but not fimitedNto. acts of Ged
or of the publi€ (remv, hres, Foods, earthquakedy v other catas
teophes, or grrikes for o poced inexcess of fftn (13) con-
secative dayk, the Contraceor shall suspend its hili g under thie
contract fAndtudiae minime o chvrrgos, if any), f‘\\a petiod
reasonabh requeed teoreplace or repain the Geseonmagt Faohe
ties, w,v/n(i‘.rr\ti\c 1o resume rgulie aperations, c,‘h't!f\'\c- with
the brainnmng of the aext enwang hilling perods Prdded.
beaderer, Ut of the Gurernmeont—desites 1 use chearaty yn 4
lc'y(':/r amount Jor wuch )
- i fee T i o

hie to operste the

tra.t. it will be supphied and biiley

Junder the Contnoods mast favonble schedule .1;~pfir.|i\l:' !u‘-\

sach we

od_of suspensioa-tior he TR
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SUPPLEMENTAL PROVISIONS

(UTILITY SERVICE CONTRACT)

1 DEFINITIONS

As used througheout this contract, the (ilvwing torms shall hove
the eacing sel ferth below:

(a} The te'm “head of the agency™ or "Secretary” a5 uszd Ferem
means the Secretary, the Uncer Secretary, any Asuistant Secretary,
or any cther h=ad or assistant head of the executwe or miltary ce
parimert of other Fedarai agency: and the term “his Zuly authorized
representalive’” mizuns ary person or persons or board (other than
the Contracting Otficer) autherized to ot for the h Lt the agercy
of the Secretary.

by The tarm Contracting Officer™ means the nersor exevuting
this cantract on beralt of the Government, and any cther afficer oo
civihan employes who 's a properly designated Contracting Off.cer,
and the term nciudes, except as cthervase proveded in th atract
the autharired representative of a Controctng Qfhcer actng within
the fimits af his autnority.

(c) Except as ctherw:se provided in thes contract the tero: “aub:
contracts Tincludes purchase orders unaer tuscartrict.

2. EXAMINATION OF RECORDS BY COMPTROLLER GENERAL

{a) This ciause is appicable if the amount of this contrixt ax-
ceeds $2.500 and was entered intc by means of negetiation, includ-
ing small business restricted advertising. but is nct agplicable if this
contract was entered into by means of formai advertising

(b) The Contractor agrees that the Comptroller General ¢f the
United States or any of his duly authorized representatives shall,
untd the expiration ol 3 years alter final payment under this con
tract or such lesser time specified in either Appendix M of the Armed
Services Procurement Regulation or the Federal Procurement Regu-
lations Part 1-20, as appropriate, have access to and the right to
examune any directly pertinent books, documents, papers. and
records of the Contractor invoiving transactions re'ated to thus
contract,

{c) The Contractor turther agrees to include in all hus subcon:
tracts hereunder a provision to the effect that the subcontractor
agrees that the Comptroller General of the United States or any of
his duly authorized representatives shail, untii the expiration of 3
years after final payment under the subcontract or such lesser time
specitied in either Appendix M of the Armed Services Procurernent
Reguiation or the Federal Procurement Regulations Part 120, as
appropriate, have access 1o and the right 1o examine any directly
pertinent books, documents, papers, and records of such sub-
contractor, involving transactions related to the subcontract. The
term “‘subcontract” as used in this clause excludes (1) purchase
orders not exceeding $2,500 and (2) subcontracts ar purchase
orders for publc utility services 3t rates estabiished for umform
applcabihity to the general pubic.

(d) The perieds of access and examination described infh) and
(¢). above, tor records which relate to (1) aopeats undar the "'Dis-
rutes” clause of this contract, (2) litigaticn or the settlemoen?t of
claims ansing out of the performince of this contract, ¢ i 3 costs
and expenses of this contract as to whh exception has been liken
by the Complrolter General or ary of s July autharized regrasent.
tives, shall cantinue until such apraais, Hhigaton, clarms, cr axcep-
ti09s have been disposed ot

3 EQOAL CEFORTUNITY

(The toticw g clause s applantle uesy the o
unaer the rules regulations,

Lanaridl CFRE (h A0y

3 gt
ctov o4

Sleva ot ol

Duricg e pe formance 2 15w cactra t tha
as follows

Ly The Contractcr will not dscrmnncte dpmnst any o inyges ¢
upivant for employment because of race, color, rel gun, sex, or
natwenal ongin. The Contractor w1 take al* rmative actien te ensure
that apphcants gre employed, and that empinyees a2 treated dur
irg employment, without regard o then race, calor religion sex or
natienal ongar. Such actian shall include, hut nat be b nded to the
tatlowmg: Employment, upgradirg, demoction, or trarsfer. recriut.
ment or recrutment advertising, layotf or termiration: rates of pay

i5) The Contractor il i 2l snlictgtiars ar advertiseinents for
2mployces placed Ly or ¢n beralt of e Contractor, state that all
quatted applicants wd recete Cirsideration for employimant
wetrautregardto raee calar relion, sex of nat ondl orgis

1) Tha Contiuv tor witli send 1o e labar unior or representy-
tive cf workers with which Fe bos 3 0affective hargaining agreement
of ether contract or uniderstor c2 netiee, b be provaded by the
ey Cortracting Y rnvising the laver union or workers'
representatve of the Coptrw mmitments urder this Equal
Qppariundy clause, and sh. ssteepes of e notice i Corsprcu-
sus places a eees and appiicants tar ermpleyment.

(d) The Cen semply with all pravisions of Executive
Trder Noo 11246 of Septomber 240 1965, and of the rules, regula-
tions, arcd relevant o de tthe Gocretary of Latior,

tr; The Cortrocter witi furmish all miormietion and reports ra-
quired By Executive Order Noo 11244 of Septermuosr 24, 1555, and by
ire rules, regulations. and orders of the Swcretury of Labor, or
pursuant thercto, and wili parmit accnss to his benks. records, and
HKeounts by the contractirg asencty and the Secretary of Labor for
purpeses of invesbigation 1o ascertan Comphance with such rules
regutotions, and orders.

(1) I the event of the Contractor's nencomphance with the Equal
aCpportunity clause cf tius contract or with any of the said rules,
regulations, ar crders, this contract may be canceled, terminated,
or suspended, 1 whole or in part, and the Contractor may be de-
clared ineligible for further Government contracts in accordance
with procedures authorized in Evecutive Order No. 11246 of Sep-
tember 24, 1965, and such other sanctions may he imposed and
remedies invoked as provided i Executive Orler No 11246 ol
September 24, 1965 or by rule, reguiation, or order of the Secratary
of Labor, or as otherwise provided hy law

(8) The Contractor will include the provisions of paragraphs (a)
through (g) in every suhcaontract or purchase order uniess exempted
by rules. reguiations, or orders of the Secretary of Labor 1ssued pur-
suant to section 204 of Executive Order No. 11246 of September 24.
1965, so that such provisions wili be binding upon each subcon-
tractor or vendor. The Contractor will take such actian with respect
to any subcontract or purchase order as the contracting agency
may direct as a3 means of enforcing such provisions. including
sanctions ter noncompliance: Provided, however, That in the event the
Contractor becomes invelved in, or s threatened with, htigation with
a subcentractor or vender as a result of such direction by the con-
tracting agency, the Contractor may request the United States to
erter into such htipation ta protect the interests of the United States.

4. CERTIFICATION OF NONSEGRIGATED FACILITIES

(Apphcable to (1) contracts, (2) subcontracts, and (3) agreements
with applcants wha are themselves performing federally assisted
construction contracts, exceading $10.000 which are not exempt
fromine provisions of the Equasl Oppertunity clause.)

8y the subrwssion of s bid, the bidder. offerar; apphcant, or
subcontractor certf es that be does not marmtan or prosde for his
eployees any sepreyated Hcihitias at any of his estanlishments.
angd thot he daes not permut tus employees to pertorm therr services
atany fecation, urder s cantral, where segregated facilities are
maintaine: Herertibes fuother that he will not maintain or provide
for les emiloyecs iy cegrepated bacilities at any of his establish-
mentsoand the! Feowii ot permit his employees to perfarm their
sCmec e b oy lec it yndar s conteol whare segregated facihi-
tesare mantened, The tidcter, offerer, apphcant, or subtcontractor
agrees that g greach of thys certfcaton s a vialation of the Equal
Oopariunty clause i thes contract As used i this certitication, the
tery Tvespowatedt facilies” means any wahing reoms, work areas.
resGmes and wash resms. restaurants and sther eating areas,
tirne Clacks, 'ocker resms and other storage or dressirg areas, park-
g ols . drnkeey toustsns recreation or entartunment areas,
transpostation, and housing tacdities provided for employaes winch
re sepregated by explicit dicective or are in lact segregated on the
Losis of roce, color, reigoon or national cr.gin, because of hahbit,
Wi custom, or ctherwise He further agrees that (except where he
has soturedodentc st cectiboaticns fram propased subcontractors
for spec'tyT ime pericds) me vollabtanadentical certitications. from
proposed subcontrictors prcr ta the award of subcartracts exceed-

el

sr-cther forms -l compensation;and selestiontorterrmgnciud
ing anprentceship. The Cantractor agrees to post in conspicucus
places. avalatle to employees and apglicarts isr employment,
notxes to be provided by the Contractirg Offxcer setting forth the
crov:sions of this Equal Opportumty clause.

g $TOUOC-which are mot exevip? from the pravisions of the Equal
Cppertunity clause 1at he wi! retain such certifications 'r his files:
and that he will tarward the lollowing notice to such prapesed sub-
cantracters (excent where the propesed subcontractors have sub-
muittad identical certifc atinns for specifc time periods

GSA Foem 1685.110v 776
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A Certitication of Nonsegregated Facilities must be subimitiod
prinr to the award of a subcontract exceeding $10.000 which i3 aot
exempt fram the provisions of the Equal Opportunity cleuse. The
certificatiaon may be submitted either for each subcentract or 157 ol
subcantracts during a pered ¢ e, quarterly sanniannuiiiy, 27 oy
aily)

NOQTE: The peralty for making faise stitemenls ia glfers o pre
seribed i 18USC 1001,

5§ OFFCIALS NGT TO BENEFIT

Nc member ot or celegate to O roron il
oamer, stall pe alrmitted 10 Ay Shore o pa b th e v 1
sny berelit that may arse theretrom mut s wro S shatl oot
construed to extend fo thes Contrac o miste w th 2o norab oy fer
e gereral renel t

TRATE NN

& CCOVENANT AGAINST CONTINGERY THES

Ine Cartractor warrants that ne fer.on of s agency hay
neer emainyed or retained Lo solit or teCure tiae Sratt vpan Lo
agreement or understanding 16r a Cameussian, parientige. Droker-
age. o1 contingent fee, excenting bona fde sinituyces o bora tite
establishied commercial or selhng agencias ma ntsned by the Con
tractnr tor the purpose of securing business. For breach or violat o
ot this warranty thie Government shall have the ngnht to anru! this
contract without habibty or m its discretion to deduct from the con-

tract prae or consideration. or otherwise recover, the faull amaunt aof ¢

such cammission, percentoge. brokerage, or contingent fee
7. CONVICT LABCR

In connection with the pertormance of werk under this contract,
the Contractar agrees nct to employ any person undergoing sen-
tence of imprisonment except as provided by Public Law 89-176,
September 10, 1965 (18 U.S.C. 4082(c)(2)) and Exocutive Order
11755, December 29, 1973.

8. CONTRACT WORK HOURS AND SAFETY STANDAKDS ACT--
OVERTIME COMPENSATION

This contract, to the extent that it is of 3 character specified in the
Contract Work Hours and Satfety Standards Act (40U 5.C. 327 - 333),
15 subject 1o the following provisions and to alt other applicable pro-
visions and exceptions of such Act and the regutaticns of the Secre.
tary of Labor thereunder.

(a) Overtime roquiraments
trocting for any part of the contract work which may require or -
volve the employment of tabarers, mechancs. apprentices. trainees,
watchmen, and guards shall reguire or permit ary laberer, me-
chank. apprentice, trainee, walchman, o7 guard in any workweek in
which he s empioyed on such wark to ~ork in excess of e:ght tours
in any calendar day orin excess af forty hours in such workweek on
work subject to the prov:sions of the Contract Work Hours and
Satety Standards Act unless such laborer. mecharc, apprentce
trainee, watchman, or guard receryes compensation st a rate not
1eus han cne and one-halt times s bask rate ot ooy tor D such
nours worked i excess ot eight rours in any catendar day or v ex-
cess of torty hours in such workweek, whichever is the greatzr num.
ber of overtime hours.

{b) Violation; iabibty for unpaid wagas. hquidated darnages. In the event
of any violation of the previsions of paragraph (o), the Contractor
and any subcontractor responsible therefer shall be Hiable to acy
sttected employee tor Ris unpaid wages In addibion, such Contioe -
tor and sulxzontractior shoil be liable to the United States for iqut
datedt damages. Such hquidated domages shall be computed wmth
respect ta each ndiidual latorer, mechanic. apprentwa, tramen,
watchman, or guard emiployed in vioiation of the provis:ons of para
graph (3) n the sum of $10 for each calendnr day on which such
employee was required or permitted tc be ermployed on suwch work
i1 encess of eght hours or in excess of tus standard warkweeh of
forty hours without payment ol the overtime wages regreed by
paragraph (a). .

(C) Withholging tar unpaid wages and liguidated damages. The Contract
g Officer may withhald {ram the Geovernment Prime Jontractor,
fram any moneys payable on uccount of work perlcrrmed by the
Contractor or subcontractor. such sums as may adirunistratively
Le determined tc be necessary ta satisly any babilities of such Con-
trw tor or subcontractor tor unpad wages and hguidated datrages

threugh (d; of this clause i all subcontiaxcts, ard shalt require ther
nciysier in alt subcontracts nf any tier
ie) Recoras. The Contractor shall maintur payroth recerds con-

.

Na Contractor cr suhbcantracter con-

() The reparb—recyrred

C e e an e e e yerdrs prom e completion ol the
contract. .

(o Ewept as otherwise provided in this contract any dispute
concering a gquestion of fact ansie g under tivis controct which is
rot dizposad of by agreement shail be decided by the Contracting
Citicer. wha shali reduce his decisan te wrtirg and mai or other-
wine turmsh a copy therect to tre Contractor. The Jecrsion of the
Canteacney Otwer shall be nal aod conctusae unless withun 30
Pays from the date of recept ot such copy, the Cortractor mads or
crherwise Turrisheg to the Cooracting Gtheer a written appeal ad-
drecsad o e Secrctary, The docsgn ol 1e Sec-atary or his duly
catd el ripresentatve for e detesmunation ot such anpeals
traland conclusive unless Jetetmined by 3 court ot com-
atachon 1 have ooen fraudalent, ar capncious, or
LU ary, €F SO i35SV @rTanegus a8 necestanly to impiy bad faith,
L AC supuerted by substant s evidence. fo connection with any
aab sriccedng under tes Jigse the Lontracter shail be af-
Y an epruriacaty to Lo et andg to otfer evidence in support
s appedt Pending Lieal cemion o a dispute hereunder, the
Comiractor shall proceed dipently weth the partormance of the
costraet andd on accardance with the Contiacting Sticer's decision.

thy Ty T ciause does not practude consideration of
Lo gquestice, o Conec han with dedisans provided tor wy para-
soaph (o) acove Frooades, That nothing i thes contract sball be con-
strued a3 mkng bl the decision of any administratwe ofticial,
representative, or baard on a question of law.

(€} The provisions of (a; ahove shall not apply to disputes which
are subject to the junisdction of a Federa!, State, or other appro-
priate regutatory body. The provisions of (a) above shall alsc be sub-
ject to the reguirements of the law with respect to the renderning of
ulibty secvices and the cetiection of regulated rates.

10. GREER OF PRECEDENCE

To the extent of any inconsistency between the nrovisions of this
contract and any schedule, rider, or exhibit incorporated in this
contruct by reterence or otherwise, or any of the Contractor's rules
and regulations_the provisions nf thiscontract shall control.

11 DISABLED VETERANS AND VETERANS OF THE VIETNAM ERA

(This clause 1 apphicable pursuant to 41 CFR GG 250 ! thus con-
tract s for $10,000 or muore )

{3) The contractor will nat discriminate against any employee or
applcant for employment because he or sheis a disabled veteran or
veteran of the Vietnam era in regard 1o any posinon for which the
emplovee or apphcant for empioyment 1s gualiied. The contractor
agrees to take attirmate action to employ. advance 1n employ-

ment, and otherwse treat guahfied disabled veterans and veterans -

ol the Vietnam era without discrimination based upon theair dis-
abihity or veterans status in alf employment practices such as the
following: employment upgracing. demotion ar transter, recruit-
ment, advertising, layott or termination. rates of pay cr other forms
of compensation, and seix tion lor ‘rovning, including apprentice-
ship.

(b) The ceontroctor agrees that ali suitable employment opemings
o the certractor which exist ot the tune of the execution of this con-
tract and those which occur durning the performaiee of thes con-
tract, including these not generated by this contract and including
those occurring at an estabhishment of the contractor other than
the one wherein the contract is teing performed but excluding those
at independently nperited corporate affiliates. shall be histed at an
appropriate tecal othce of the State emptoyment service system
wherein the opening occurs The contractor furthar agrees to pro-
vide such reports 1o surh local oftice tegarding employment open-
s art hires as may be required.

State and lecs! povernment agencies holiting Federal contracts
of $10.000 crmuore sina' alse hist al therr sustanie openings with the
aperepriate cffice of the State employment service, but are not re-
quired ta provide these reports set torthin paragrophs (d) ard (e).

(c) Listing of employment apenings with the employmant serv-
we system pursuant to this ctause shall be made at least concur
rently with the use ¢! uny other recrutment source or effort and
shall involve the aarmal obhgations which attach to the piacing of a
bonafife job order. including the arceptance of referrals of veterans
and ronveterans. Tne hist:ng of emptoyment openings does not re-
quire the lining of any partcutar job apphicant or trom any particu-
lar group of job applicarts, aad nathing herein 1s intended to releve

lations rep A rTing nordiscr.nunatisnain emp ent,
Ty Paragraph (i this ¢clause shall in-
ctude, but not be nnted te. pende reports which shall be Hied at
least quarterly with the apprograte tocal office or, where the con-
tractor has mcere than ope hieng locatien in a State, with the central

ottice of that State employment service. Such reports shall indicale
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nam era hired. angd (4) the tclai nurnber ot disatled veterans nired.
The reports should include covered velerans hired tor on-the-job
training under 38 U.S.C. 1787. The contructor shali submit a report
within 30 days after the end of eaxch reporting pericd wherein any
performance 15 made on this contract identifying data tor each hir-
ing jocation. The contractor shall maintain at each hinng tocation
copies ot the reports submitted until the expiration of one year atter
final payment under the contract, during which time these reports
and related documentation shall be made available, upor request,
for examinaticn Ly any authorized representatives of the contrixt-
irg oftcer or ot the Secretary of Labor. Pocumentation would -
clude personrel records respecting job openings, recru:tment, and
placement.

(e) Whernever the contractor becomes contractually bound to the
hshing provisicns o1 this clause, it shall advise the employment sery-
we system in exch State where it has establishments ot the name
and location 21 each hiring location in the State As long as the con-
tractor is contractually bound to these prowisions and has so ad-
vised the State systern, there s no need 10 advise the State system
6! subsequent controcts. The contracter may advise the Stale sys-
tem when it 1s 00 longer bound by this contract clause.

(1) Thisciause does not apply to the listing of employment open-
ings which occur and Jdre filled outside the S0 States, the Distrct of
Columbia, Puerto Rico. Guaim, and the Virgin Istands.

(g) The provisions of paragraphs (b). {¢). (d). and (e) o! this
clzuse 4o not apply to openings whch the contractor proposes to 1!l
tram withun bas own organization or to Yl pursuant to 3 customary
and traditional employer-union hinng arrangement, This excius:icn
dacy not apply to a partcutar opening crce an emplcyer dec.des to
sonsider appicants outsicde of Bis own orzamizahan or 2eepiayer
union arrangement for that coening.

thy As yeed in thiz clause: (1) 7All suitable empilcymant apen:
ngs” inchudes, tut ss ot hmited to, cpenings wirkh aucur i the
fcllowiing job categaries: production and non-production; plant and
ottice, 1aborers and mechanics: supervisory and nansuperviscry.
technical, and executive, administrative, and protfessional operings
a4 are compersated on a salary basis of less than 325 (X0 per yeor
This term inciuces tul-time employment, temporary employment
of more than three days' duration, and part-ime employment. It
does notinclude openings which the contractor proposes to tll from
within his own organization or to hil pursuant to a customary and
tragitsonal employer-unicn hiring arrangement nor openmings 1n an
educational instituticn which are restricted to students of that insti-
tution. Under the most compelling circumstances an employment
operng may not be suitable for listing, including such situations
whete the needs of the Government cannot reasonably be otherwise
supphed, where hisbing would be contrary to national security, or
witere the requirement of Listing wculd ntherwise not be for the best
interest of the Government.

(2) “Appropriate oftice of the State employment service sys-
tern’’ means the local oftice of the Federal/State national system of
pubiic employment offices with assigned responsibility fer serving
the arra where the employment opering is to be tilled, inciuding the
Drstrct of Columbia, Guam, Puerto Rico, and the Virgin Islands

(3) " Operungs which the contractor proposes to fd! from with-
in his own organization” means employment openings for which no
consideration will be given to persons outside the contractor's or
genization (including any alhihates, subsidiaries. and the parent
camganies) and includes any openings whix.n the contractar pro-
poses to till from regularly established “recall” hists.

(4) " Cpenings which the contractor propcses to fill pursuant
to a customary and trachticnal employer-union hiring arrange-
ment” means employment openings which the contractor proposes
to bt from umon halls, which 15 part of the custamary and trads-
tonal hening relationship whch exists between the contractor andg
repiresentatives of s empioyees.

3 The contractzr agrees 1o comgly with the rules reguiaton
undd relevant orders of the Secretary of Labiar (ssued purcuartto the
At

(1) in the overt of the contracter's concemphiance with tie re-
Gorements of this clause, actions for noncompiance may be taien
Iracardanee wth the ruies, reguiations, and relevant acders of ine
Secretary of Later ssued pursuant te the Act.

Tk The oatr K tar agrees 10 post 10 (GESHCUSUS Blaces avail. bie
te emcloyers and appicants for employment notces ina form to
be Lrecritea by (ne Director, provided by or tirough the contract.

woothcer Suon rctice shall state the Contractor's chligat e
‘g tn tiee alf ringtive action 1o employ snd adva e in emloy-
ment Guainthed Logbied veterans and veterans of the Vietnam e
fereorpgymant and the nghts of apphcants 3na empicyses.

(1, e contror tnr will netilfy eoch tator unwen ar represen:
Gt worsers sty which it Bas a collective Largomany,

5.

alive

ther centr s tunderctandis that- the-eartractor s boond -ty term

cf the Vietram Era Veterans Readjustment Assstance Act, and s
Lommitted 1o tzke 3tirmative achion to e ploy and advance in em:
iy et quaidied duosbied veterans and veterans of the Vietham
ora LY

CHIPIU Y (WIS, Te851aN0Ns, or erders of the Secretary ssued pur-
suant to the Act, s2 that such crovisiens will be birding upon each
subconiractor or vendor. The controctor wiil take such action with
respect to any subeantract or purchase order as the Director of the
Cthce of Federal Contract Comglance Programs may direct to en-
force such provisions o ludhr g s for narcomehiance

12, PAYMENT OF INTEREST ON CONTRACTORS CLAIMS

(a) it an apeeal is {ed Ly the contraciar from a final decision of
tre contracting otficer uader the disputes clause of this contract,
denying a Claum ansing under the contract, simpie interest on the
amcunt of the claim 4nally determined owed by the Government
shall e payable to the contracter Such ioterest shad be at the rate
determured by the Secretary of the Treasury pursuant to Pubihic Law
42 41 85 Stat 97, trem the date the contractor turnishes to the
contracting oftcer s written appaal under the disputes clause of
s contract, to the date of (1) a Binal judgment by o court of com-
petent ansdicton, or (23 mating te the centractor of 3 supple-
mantal agreemant for executicn ether confirming completed
negohations between the partien. or carrying out a decision of a
hnant ot contract appeals

M) Nothwithstanding (a), abave. (1Y interenst shall be applied only
from tne date payment was due, f such date 1s later than the filing
of appeal, and (2} interest shall not be padd for any penod of ime
that the contracting offxer determines the contractor has unduly
delayed in pursuing his remedies before a board of contract appeals
oracaust ofcompetent jurigdic ion,

13 OTHAZATION OF MINCERITY BUSINFSS ENTERPRISES

(4! It v, the oty of the Government thal Mmooty business en-
trrprges shall bave tre manmum pgractcable ocporturity to par-
UCopate in the pertormance of Government contrac!s

‘HY The Contrctnt aprees 1o use tus best ettorts to carry out this
policy v the award of hus subcontracts to the fullest extent consist-
ent Anh the elfient performance ot this contract. As used in this
canteact. the term Yaunonty business enterprise’ means a busi-
ness. at deast £0 percent of which 1s owned by minonty group
members ¢ron Case of publicly cwned businesses. at teast 51 per-
cent cf *he stock of ahich s owned by mincrity group members
For the purpases of this definition, minonty group members are
Negroes. Spamish-apeakirg Amercan persons, Amercan-Orientals,
American-Indians. Amencan Eskimos: and Amerwcan Ajeuts. Con-
tractors may rely on wntten representations by subrontractors
regarding their status s minonty business enterprises in heu of an
ndependent investyation

14, UTILIZATION OF SMALL BUSINESS CONCERNS

{a) 1t1s the policy cf tre Government as declared by the Congress
that a tair proparhen of the purc hases and contracts far supplies
and services for the Government be placed with smull business
ConCermns.

(D) The Contractor agrees 10 accomphsh the maximum amount
ot subcontracting to small business cancerns that the Contractor
finds to becoans:stent with the effx1ont performance of this contract.

15 UTILIZATION OF LABOR SURPLUS AREA CONCERNS

(The fetiowny clause 15 apphcahle (f this contract exceeds
35.000)

(a) Itss the pohcy of the Government to award contracts to labor
Surplus drea cencerns that (1) have been certilicd by the Secretary
at Labac (hereatter referred 1o as certibed-chigible concerns with
Lirst e wxccnd preferences) regarding the employment 0! a4 propor-
tianate nambers of disedvarmaged individuals and have agreed to
portaren substantilly (10 or near sechions of concentrated unem-
ployment or underemployment 6r in persistent or substantial labor
surplus areas or () in other areas of the United States, respectively.
ar (2 sre nonerthed concerns which have agreed to perform sub-
stanticdly i persistent or substantial labor surplus areas. where this
car he dene Consstent with the etfic.ent pertormuance of the con-
troct e ot prees oo higher than are obtainable elsewhere The
S0raCtor aRTess 1o use fus best eftaets to place R subcontracts in

crsrdance with this poacy

(LY complying weth paradraph (a of this Slause and with para-
yraph by et the dlaase of this contracs enttied “Utihization of Small
Susness Camerns” the Contractor o placing fas subcontracts shatt
chserve the falliwing arder of prefererce (1) Certified-eigible con-
verry asth oy hest predereocn whe .

T2y swer certified €lgihie concerts with a hirst creference (3 cer.

vhed-ehgbin concerns mth g second preference which are also
small business corcerns, (4) other certifred-ehgible concerns with a
sxond preference, (5) necastent or substantial labor surplus area
concerns witich ure also small business com:erns: (6) ather persist-

GSAY-HH 1685!’4." 1 Hey P

@ A5G Sl BUSINEeSS CuNCerns, ..

ONNOA




IR N I RIS PRSI NN E

16. EMPLOYMENT OF THE HANDICAPPED

(3) The contractor will not discriminate against any employee or
appizant for amploymeant because ¢f physical or mental handicap
i regard to any position lor which the empioyee or applicant for
emplcyment s qualified. The contractor agress ta take attirmative
action to emptoy. advance in empioyment and otherwise treat Quati-
tied handcapped individuals without discrimination based upon
their physical or mental handicap in all employment practices such
as the following: employment, upgrading. demotion or transter,
recruitment, advertising, layotf or terrnination, rates of pay or other
forms of compensation, and selection for traiming, including ap-
prenticestip.

(L) The contractor agrees to camply with the tules, ragulations,
and refevant orders of the Secretary of Labor issued pursuant to the
Rehatahitation Act of 1973, as amended.

(€) in the event of the cantractor’s noncompliarce with the re-
quirernents cf thas clauyse, actons tor noncompharce may be takan
N acterdance with the rules, regulations and relevan? orders f the
Secretary of Labar issued pursuant 1o the Act.

(d) The contractar agrees to post in conspicuous places, avail-
abte 1o employees and applicants for emplcyment, notices in a form
to be prescritad by the Director, Ottice of Federal Contract Comphi-
ance Programs. Department of Labor, provided by or through the
contracting e'fcer, Such notices shall state the contractor’'s othga-
pan under the law to take al'irmative act.on to empiny ard advance
i employmert gqualified handicapoed employees and applcants
for employma:t, and the rights of agplicants and 2moployees.

(e} Tha centractor wili notity each tabor union or represent ative
of warkers with which it has a coliective bargaining agreemaeit or
cther contract understanding, that the contrac’sr s Lound by the
terms of section 503 of the Act and is committed to take affirmative
acticn 1o emgioy and advance in employment physcally and men-
tally handicapped individuals.

(f) The contractor will irctude the previsions of thus clause in
every sutcordract or purchise orcer of $2,500 or mora unless ex-
empted by rules. regulations, or orders of tha Secretary of Labor is-
sued pursuant to section 503 of the Act, so that such provisions will
be binding upan each subcontractor or vendor. The contractor will
take such action with respect 10 any subcontract or purchase order
as the Directer. Office of Federal Contract Compliance Programs.
may direct to enforce such provisions, including action for noncom-
pliance.

17. CLEAN AIR AND WATER

(Apglicable oniy it the contract exceeds $100,000, or the contract-
Ing afticer has determined that orders under an indefinite quantity
contract in any one year will exceed $100.000, or a facility to be
used has been the subject of a conviction under the Ciean Air Act
(42 U.S. 1857¢c - B(e)( 1)) or the Federal Water Pollution Control Act
(33 US.C. 1319(c)) and is listed by the EPA, or the contract is not
otherwise exempt.) .

(a) The Contractor agrees as follows:

2t 503., as amended by
rles) Water Pollution
gy Public Law 92 -

wrng, entry, reports,

Pablic Law 918040 et o
Cantro! ACt (33 US.C 128}
6005, rassectvely, rolating -
A nfarmation, as well a3 0 over s ot spocified in section
1i4 and secton 308 of the Y A0 4 d i Wter Act, respectively,
A 20 regulations and G0 b cs s toareunder before the
arard of this contract.
£7) That no sartan vf &
e dormed in A faiity
¢y List of Violating Tt

¥ L bs prime contract
aamental Protection

> slen thes contract was
. e ol such facil-

A
wearded uniess and unt
ity ar tacilities from such: i
(3 To use bus bes! afforty vy o0 w0
and 2lean water stor Lirdy ot L Lt
Leng cerlarmed.
() Toinsert the oyl
ary arexempt suLeontr
(3) Theterms st in e 0
(1) The term “A,- A2t o
A205 5.0 1957 etseq., ca
(25 The term “W.rter A1
trot At oas amended (32 ’

~1-an air standards
¢ the contract is

P s gt iR Clause into

VL2 (aNd),

YLD Meanings:

e Dean S M, 2s amended
; Coiar 91 -604).

I Nater Poliution Con-
srended by Public

toienn wa ot

5, rezuiations, guds

misans any onforceable
motatens, orders, con-
5w ilh are contained in,
it 1o the Alr Act or Execu-
ton plan as described
218.C, (857:~5(d)), an
e der section 111{e)
?1).5.C 1857c-6(c)
codure under section

o1 L1738, an anpt
Li0edy of the 0

HE RS I

(4Y The term cleorn wotyr vt uedar !
honvdanon, comrot, con
Gurement whiek s proco ;
taed i a permut issued :
Pratvctinn Agency or oy 1 Ttate un .
auhonced by section U2 of tha Woter A0t (X3 USC. 1342), or by
sl govermment to ansure e reatment regula-
108 a8 required by section 377 5t ine Water Aot US.C. 1317).

f9) The term “cormueng v Canobance with clean air
of walar standards, Compii iy zomphiance with a
schegule ar plan ordered or anproved by a ~ourt of competent juris-
dicton, the Environmentat vaohion Asency or an air or water
pollution control agency in acardance with the renuirements of the
Air ACt or Water Act and reguiations shunt pursuant thereto.

(6) The term “tacility’ m=ans any bul 4, glant, installation,
structure, mine, vessel or other finating cratt, location. or site of
vperatinrs, owned, leased, or supervised by a cantractor of subcon-
tractar, to be utilized in the performance ot 3 contract or subcon-
tract. Where a location or siie of ¢ tions containg or includes
more than one bulding, phint, insialiatan, or stiucture, the entire
locatien or siie shalt he denred i ; ity except where the
irector, Office of Fadoral Actiy: Cavirarmental Protection
Agency, determines that indesenden? facititias are coliocated in one
geographical area

" mieans any enforceable
Catindard, or other re-
v the Water Act or con-
v e Enviranmental
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ADDENDUM NO. 1

AN
i {J

GSA CONTRACT w0, G3-C05-67021

MOHAVE ELECTRIC COOFERATIVE, INT,, an Arizcra corporation, (hereafter
¢zlled "Mohave"), agrées to Conbtract with the UNITED STATES OF AMERICA,
azting througn the Admluistrator of the General Services Administration
on behalf of the U.S, Bureau of Indian Affairs, Department of the Interior,
(hereinafter called "Government"), to supply electric energy to serve
existing and future residential and commercial installations on the Hualapai
and Havasupal Indian Reservations located north of Foute 66 on and adjacent
to the Supal Road, Coconino County, Arizona. The electrid;l service fee is
to be paid by the U, S. Bureau of Indian Affairs, Department cf the Interior.
LOCATION OF PROPOSED SERVICE

Mohave shall construct a power line from its existing facilities, a
distance of approximately 70 miles, to a point of termination at the line
side at the long Mesa Power transformer, which shall be the point of delivery.
This transmission line and line extension shall be constructed along the
right-of-way which is set forth on the ewxisting plant marked as Exhibit "I"
attached hereto.

Mohavz agrees trat the Geverrmen® may el22% %o sarve the Hualapai
Feservation by means of otrer intercornects and line extensions which shall

e consteusted fer the Y, 8. Zovernment by s2parate asresment with rbhave,

upon such terus that provide to Mohave its total investment required to

make such an extension; and furiter provided, that such load of additional
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extensions do rot exceed the "maximum of demand" provided on page 3 of
this Agreement,

CONSTRUCTION STANDAADS

Constructior. of the linzsg and facilities shall be in accordance with
Rules for the Installatiosn nnd Haintenance of klectric Supply Stations and
Equipment, Part I of the National Flectrical Safety Code, latest edition, as
published by the Institute of Electrical and El=ctronic Engineers, Inc. (IEEE).

Materials and equipment shall meet NEMA, AN3I and REA standards.

SERVICE CHARACTERISTICS

Electric service to be supplied shall be in the form of three-phase,
60 Hertz at a nominal voltag§ of 14.,4/24.9 kilovolts and sh#ll be metered
at 24,9 kilovolts primary, with all metering facilities to be furnished
by Mohave on the 24.9 kilovolt side of the Covernment. substation, and
metering facilities shall provide killowatt hours, recorded kilowatt demand
on a 15-minute integrated basis, recorded KVAR flow or éo;er factor, and
other information as required.

RIGHT OF ACCESS

For the purpose of constructing, inspecting, maintaining or operating
tre facilities, duly authorized representatives of Mohave shall have the right
af ingress to ani egress from the Covernment 's premises at all reasonable
times,
" FACILITIES

The Covernmant shall provide a suitable location for Mchave 's metering
and other facilities, in the area of the point of delivery and shall supply,
install, operate and méintain the necessary sub-station and other facilities

required for the receipt of electric power and energy at 24.9 kilovolts

-
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A gererating plant located at the ri= of th2 Irand Canysn overlooking

the Havasupal Reservation may o2 utilized by the Jovernrent to provide

emergency power to the Havasupal Reservatisn in the evant of a power outage
L4

on Mohave's system. Switching arrangements shill bte provided by Mohave to

insure that this above-~referenced plant shall not backfeed into the Mohave

system,

MAXIMUM DEMAND

Mohave agrees to supply or make available a minimum of 500 kW up
to a maximum of 1500 k¥ as the Goverrment's total capacity rights for
the term of this Agreement or '1ife of the lacilities whichever is first
to occur, in return for the Government's agreement to pay Mohave a monthly
Facility Charge. OCovermmen® azrees that it's zapacity rights are limited
to a maximum cof 15Q0 kU,

CONTINUITY OF HERVICE

'

In the supply of electricity, considering the nature of a 70 mile
radial 14.4/24.9 «¥ distribution line, Mchave shall use reasonable diligence
to provide a constant and uninterruptzd supply of electric power and energy
hereunder. 1If the supply of electric power and enargy shall fail or be
interrupted, or become defective throuzh act of Ged, Covernmental
authority, action of the elemants, public eremy, accident, strikes,
organized or unorganized interference of any kind, labor troutle, required
maintenance work, inability to secure right-of-way, or any other cause
beyond the reaconable control of Mohava, thhave shall not be liable for
such failure or interruptioss or for d-rramss, conzoquantial or otherwise,
Mohate ghall use ité'test cffiorts to tive the Govirnreont reasonable notice

as Uooany planned outapes ard/or durztion ot outi en chould such be

- vi




Woen any such failure, suszeasion, dindnusion or variation of supply

due to any suth cause gnall bve lozs tran fiftesa (15) consecutive days, no
aquitable ad justment chall te mada in the ratas specifiled in the applicable
rate schedules or monthly Facility Charge; provided further, however, that
if any such failure, suspension, diminution, or other variations of supply
occasioned by such causes shall be fifteen (15) or mors: coﬁsécutive days,
Mohave shall suspend its billing under this Contract ard an equitabdle

ad justrment shall be made in the monthly Facility Charge effective with the
beginning of the next ensuing billing period. (For the purposzs of this
paragraph, an "equitable adjustweét“ 13 the reduction of the wontily
Facllity Charge by 1/30th for each additional consecutive day (beyond

the fifteen (15) days mentioned above) service is robt provided).

In the event tre Government's distribution facilities from Long Mesa

into the Havasupail Village are not operable in wiole or gart for

any cause beyond 1ts reasonable coatrol, ircluding, but not limited to,
acts of God or of the public enemy, fires, floods, earthquakes or other
catastrophes, or strikes for a pericd in excess of fifteen {(15) consecutive
days, Mohave shall suspend its billing under this Contract (except for
monthly Facility Charge) for a period reqsonable required to replace or
repair the Government Facilities, or otherwise to resume regular operations.

OWNERSHIP OF FACILITIES

All facilities to e provided by or on tehalf of Mohave shall be and
remain its sole property. All facilitles %o be provided by the Government

teyond the point of interconnection shall be and remain {ts sole zroperty.

FOSPOLSISILITY AS [0 USE OF SORVICE FACILITISS

Each party shell coropdinate, Install ard ralntsin conpatible

N _ — U AT W . ~b 4
provestivr: devices o fto alde of the Intorzonrcction £y protact its
TyStenm Urde, Gdvar e sonlitusor oo tho ryghtenm of Yoo other party, e
Gaveramont will coorclo: dos Jdilisgncy B oprrave ibs oystem in accordance
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with the standards of modern practice and in a manrer which will not cause
any system problems, Jeopardize Mohave's transmission system, or cause
Mohave to make system improvements on Mohave's electric system which, in
che judzment of Mchave and the Coverament, would not otherwise be necessary,
Ybhave and the Goverrment will eazh azaume all responsibility on theirp
respective sides of the point for the elaostric services supplied to the
Covermment hereunder, as well as for apy apparatus used in connection with
such supply, including th: Long Mesa Cenerating Plantband its associated
equipment, .
The Government will e#ercise due diligence to assure that the electrical
characteristics of the load, such as deviation from sine wave or unusual
short interval fluctuations in demand, shall not be such as to result in
impairment of service to other customers of Mohave, or in interference with
operation of telephone, television or other communication facilities. In
this regard, theldeviation from phase balance will be limited to a reasonable

percentage of contract demand at all times.

RELOCATION OF FACILITIES

In the event the Covernment requires any power lines or other facilities
to be moved for any reason after initial construction, Mohave agrees to
relocate such facilities upon reasonable written regquest by the Covernment,
the expense of such relocation shall be borne by the Government, and shall
be made separate and disginct from construction costs incorporated in

this Agreement,

ACQUISITION OF RICHT-QF-WAY

Mohave shall obtain all nrecessary right-of-way, Including property

under. rfederal and state jurisdiction, and

= T Hy

report applicadble for the proposed facilities and powsr lines,




—

JOINT USE OF POWER FACILITIES

Mohave understands that the Arizena Telephore Company provides
telephone service to the area involved, ani that joint use of telephona
power facilities, where appgrooriate, and inductive coordination will be
the responsibility of the Arizona Telephare Company ari Mohave,

CONSTRUCTION COETS

Mohave estimates that the Construction of all facilities will be
as follows:
For labor and material for overhead transmission
and/or distribution facilities from Mohave's
gource of supply to the Lohg Mesa Generating Plant:
$l,600,000.60
Under this proposal, Mohave will provide all funds recessary for the
construction of the aforementionzd facilitles,

FACILITIES CHARGES

For Mohave to recover costs associated with the construction and
operation of facilities to make electric service availahle to the CGovernment,

the Covernment, upon varification of Mohave's cost of construction

agrees to pay Mohave as a Facility Charge an annual amount equal to the
sun of & ‘
(1)  4,44% (perceni) of the lesser of the cost of
construction or $1,600,000 anxi/or other amount(s)

concurred in by the Government Contracting Officer;

(2) All state and local property taxes assessed against
the facibities that Mohave constructs becauss of

thiis contract; - - B

(3) In» (&) operation and maintenance =xpensas, (b)

2

cast of ronlacenanta less orisinal book value of
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replaced facillties and {¢) cost of ayzten improvemsni
that Mokave constructs as a result of thils Contract

-

Crie Twelfth of the Facility Charg: 3hwdl be paid each month, The
2 first payment shall te due ard payable when 2lestivic power and energy
become avallatle. Mohave consents to the Covernmant's right and option

to renew this Contract for twd (2) additiconal teon (138) year periods.

TERMINATION PROVISIONS

If the Government does nst exercise its renewal option or terminates
i_ this Contract, the Government .shall pay, in U. S, currency, in a single
payment, an amount equal to Mohave's undepreciated value plus facility
removal costs, less salvage value, of the facilitlss that Mohave
constructs because of this contract,

If tohave terminates this Contract without legal cause, the Government
shall be liabtle only for the Facility Charge payment‘agd actual energy
used up to the effective datce of the tormination,

If the Covernmint shall fail to make any contract payment within
fifteen_(lS) days atrter such paywent i3 due, Mchave may discontinue
service ta the Toveprnment upon giving Fiftcen (15) days written notice to
the Fverrment of its intentlons to do so; provided, however, that
such discontiruance of zervice shall not rclieve the Government of any of
its cbligations under this Contract.

INTERIM CONSTRUCTION ACCOUMTING

The Goverarent Contracting Officer or his authorized reprezentative

’

may, at any time, nave Mohave's invoice(s) or vyoucher(s) and/or statement
of costs representing costs related to the conztruction of the subject
facilities audited. The arduat of conctrustion oomts o bs ircludod in

the Facility Char - shall be subject to reduction for amounts incluadeld in

7w

00014




the related invoicels) or voucher(3) or statement of costs which are
found by the Contracting Officer cr his authorized representative on
the basis of audit, not t9 constitute allowable casts. The cost referred
to herein shall bte allowable, allocable and reasonable to this Contract
and consistent with sound and gererally accephted acwonnrxng principles,
If, at any tine, Mohave has reasﬁn to btelieve that the total cost of
the subject facilities will be greater than the estimated $1,600,090.00,
Mohave shall notify the Contracting Officer giving its revised eatimate,
The Covernment shall not be obligated to pay Facllity Charges for

those facilities dascd on a rigure in excess of the estimated $1,600,000,00,
unless and untll the Contracting C{ficer shall notify Mohave, in writing,
that such estimated cost has bean increased and shall have in such notice
specified the ncdified estimatad cost. No natice, communication or
representation o any percon other than (he Contracting Officer shall
effect an increase in the 31, 630 000.00 estimated coczt of facilities,
regardless of the reasons for increasing said costs.

MONTHLY FACILITY CHARGZS AND RATES

The Government shall pay Mohave the montnly Facility Charge and, in
addition, shall pay lbhave power rates according to Mohave's Rate
Schedule "L" (Large Power) marked Exhibit "2" attached., The Exhibit
by this reference is irncorporated herein.

Billings pertaining to both the Facility Charze and Exhibit 2

may be increasad by an amount egual to the sum of applicable taxes,

fces, assasaments or o’he“ charges not provided for in eithor the
Facility Charge or Ixhibit 2.

Ben OR o .HN.,—HP

\,su P

TTha Tovarnactt shall utilize the electric cnorcy supplied under this
Tontracst only i conccctisn with tha nests o0 Lo pespective Indian Wribes

2y tiedr customers or for such obnzr Uses oo onay be regaired by e
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diversification or expansion of the needs related thereto.

The Government agrees that Mohave may elect to serve the Huzlapai

Irdian Ressrvation upon its cwn arrangements from the utility plant

proposed to be constructad provided that contemplated system capacities

are not unreasonably exceeded, Mohave agrees that for any extension

from facilities provided by 'ohave, Mhave shail credit a one-time

charge of $50.00 per connected kVA installed capacity, but not less than

$500.00, to the Government and shall deduct this amount from its next

monthly billing., The Government shall nave the option to waive all

or any portion of any such fees,

NOTICES

All formal notices, demands or requests given or made under this

Contract shall be in writing and shall be deemed properly given or made

if delivered personally or sent by registered mail, certified mail or

telegram to the person designated below:

NOTICE TO MCHAVE:

Mohave Electric Cooperative, Inc.
P. O. Box 1045
Bullhead City, Arizona 86430

attention: General Manager

NOTICE TO GOVEINMENT:

Assistant Area Dirzcter of Adminiatration
Bureau of Indian Affairs

U, S, Department of Interior

P, 0. Box T0J7

Fhoenix, Arizona 85011
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APPROVALS AND CONTINGEMNCIES

Mohave shall obtain from state and Federal authorities or agencles
as may have jurisdiction, the necessary approval of the Contract or
matters with respect thereto, of all franchises, authorizations, parmits,
licenses, certificates of public convenience and necessity, right-of-
way and orders to the extent required by law in order to énable it
to perform all of its ~bligations hereunder. Mohave shall not be
¢bligated to commecnce construction of any facilities until it has obtained
all such approvals and shall have received assuranca from the Government
that 1t will be given irgress and egress rights for the construction,
operation, and malntenance of =zaid facilities.

| Mohave agrees to seek a loaﬁ with an inlerest rate of no more than
two (2) percent per annum in an amount sufficient to build the facilities
Mohave constructs as a result of this contract. Mohave shall not be
cbligated under this contract until it has obtained such loan to be
amortized over a thirty (30) year period. Thias Contract shall not
become effective until it has been approved in writing by the Rural

Electrification Administration and accepted by the Arizona Corporation
Commission.

ASSIGNMENT OF AGREEMENT

This Agreemcnt shall be bindinz upon and inure to the benefit of

the successors, legal representatives and assigns, of the respective

parties here‘o.

REGULATCORY AUTHORITY

The electric services furnished under this Contract shall be subject

‘o regulaticn in the manner and to the extent prescribed by any federal,

state or local regulatory ccmmission having jurisdiction over the supply

of electric sarvices to Mohave's customers generally.

-10=
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1. Avatladie to commerclal and indusbetat (5Fe CONTTNE /v who- aequice mere_tian 50 KiA af transformer capaci
ATy G 5aruice ATzA o e e L 3P

Chargcter of Service:
1. Alternatiny current, single or three phase, 60 Hertzr, at available primary or secondary voltages.
Net Rate/Month: {or part therzof/service)
Demand Charge: $6.90 /o

Energy Charqge:
Al KWH/Month & $.017 /xuH

The tuta! demand charges/month plus the energy charges/month shall be tha tota! charges/month.

Hittmom-toathly Charges:
_— ~~_\___‘_\~\ .

The Monthly m a1l be the-highest of the fallowing:

Y. Minfoum mnthl}_gbjmo estebITshad in 4CCOr with the Utility's—tThe Extension Policy. .

2. Or. $v5a-rxik/month of installed transformer ¢ g

:_.. o 4 o »/"’, aanticdd ‘\\"% /- (‘6.
Metering: ’ T e \\
‘ﬁ’@jﬂ:!lll suttable demind and power fictor metering instrurentation fo ng under thi

, “No corsume? Shall be placed on thisy schedule withaut demand metering.

1 The billing demand shall he the maximum Kilowatt demend 2statlished by a consurer for any Fifteen (15) minut
period during tne billing munth, -

Vower Favtor Adjustment:

1. 'he utility may Increase the measured X¥ of drmend one {1) percent for each one (1) percent the power factor
o less than 90%.

Y. Primary ele&??c‘:m; is available at primary distritution voltages,

2. FPrimary service mtere:'a\t\pﬂm&y\iqlugu. the Xilowatthour con',uwtww-m"’{:meg"ed KdH., Meterit

al secondary vollagss, the KwH billud shell de TRE meteced KWM pluy SL{X+05T to allow for transformer losses.
T ——
FCo,

Terms of Payment: o
1. The chorges- 5Ath 1n the fareqoing rate ave net. and are due and paysble within Ten T10)-days from the
ldu'e__un,inrwﬂ'bly bill. n \\

Tones:

V. Bil1)ling under this schedule may be increased by an amount equd) to the sum of applicable taxes, fees, or
harges {exclusive of Ad Valorem, State and federal incume taxes) payable by the utility and levied or assessed by ar
gnvernmenta) authority on the pudblic utility service rendered, or on the right ar privilege of rendering the service,
or or any object or event incidental to the rendition of the service,

Fuel 8 Purchased Power Cost Adjustment: .

1. The utitity may, {f the purchased power esjpense Is increased or decreised shove or below Lhe base power cos*
of § 0210 /kWH sold, flow through to the user such inrcrrases or drcresses,

Jo vmnfﬂmt——%é;_wam; - T /__
e TR

! The onsumer, ralgs™ heduleq shall be subject o the vules and e

7 v Wy 0f the (onprrative,
— : . - .
2 The (nnsamer’s electric wivin rucklitfes hall conform wuperative’s, (City, State, and Naticnal
TR TR TANNIY I = s
3. The consumer shall not resell or <har ectric seryidmwih nthers. FCG .

4 Tre censuner shall be aliewr 0 consure the kilowatts (b)) or kiTowerthours (¥WH), at the arplicatlie rate

——

o b T manthl Wi num Charde, \
s schedoule ol regulre the canamer ta fuocata v ot e a7

L lier T ardice under thig rate
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Michael A. Curtis
Susan D. Goodwin
Kelly Y. Schwab
Phyllis N. Smiley
David M. Lujan

Of Counsel
Joseph F. Abate

Thomas A. Hine

February 4, 2005

Rohert O. Ellinger,

Director, U.S.D.A

The Law Offices of

CURTIS, GOODWIN, SULLIVAN,

UDALL & SCHWAB, P.L.C.

2712 North Seventh Street

Phoenix, Arizona 85006-1090
Telephone (602) 393-1700
Facsimile (602) 393-1703

Rural Utilities Services/Southern Regional Division

Mail Stop 1567

1400 Independence Avenue, S.W.

Washington, D.C. 20250

RE:

Dear Mr. Ellinger:

William P. Sullivan
Larry K. Udall
Anja K. Wendel

K. Russell Romney
Elles M. Van Riper

REFER TO FLENO. 1234
1234 Drop

Mohave Electric Cooperative Inc. Partial Release of Lien

Enclosed is the Mohave Electric Cooperative, Inc. (“Mohave”) request for partial
release of an RUS lien on a small portion of the Mohave facilities located outside its official
service territory. The Bureau of Indian Affairs (BIA) 1982 contract with Mohave for delivery
aver the descrihed facilities of power at wholesale for resale expired and was terminated. Upon
the BIA failure to renew its Contract for delivery of wholesale electricity across the sovereign

" lands of the Hualapai and Havasupai Tribes (“Tribes”) to the BIA (far retail delivery by the BIA
to the Tribes. The facilities, a 70-mile electric line (See, Exhibit A, sketch map of power line)
pursuant to law, were subsequently found to be and declared by the Board surplus to the
electric system and service area of Mohave and no longer “necessary or useful” in its business.
The facilities were transferred to the BIA and the Tribes pursuant to A.R.S. 40-285(C)
(Attached Exhibits A, B C,D &E). o -

R

: B “The orlgmal cost of the fac:lmes was $1,028,277.37. The present value is
$1 14,253.04. The $114,253.04 has been deposited to the Mohave RUS Trustee Account
concurrent with this filing in anticipation of receipt of the release of lien.



P

Mr. Robert Q. Ellinger
February 4, 2005
Page 2

Please consider this Mohave’s request for a partial release of all RUS liens on a
small portion of the Mohave facilities outside its certificated area. This request is made
pursuant to § 3.10 of the Mortgage Documents (7 CFR Pt. 1718, Sub Pt. B App. A) and CFR §
1717.616. In support of this request, and in order to maintain compliance with RUS policies and
goals, Mohave submits the following information:

1. Transfer Price: None. The BIA wholesale power contract, which included
an agreement to provide payment of the expense of overhead, maintenance,
repairs and taxes, was for delivery in a location outside the Mohave
certificated service area. The BIA terminated.

The 70-mile power line, created outside the certificated area solely for the
delivery of wholesale power is not being sold. The line has been transferred.
At no expense to the BIA, Hualapai and Havasupai Tribes, as their interests
may be determined amongst them for whatever use they wish to make. The
line has no value to Mohave and its member ratepayers. Itis in an area
Mohave cannot serve. The depreciated value (as determined by RUS), is
$114,253.04. In accordance with the RUS directive received on December 6,
2004, Mohave deposited those funds in a Trustee Account contemplated by
Account Number 131.2 of the Uniform System of Accounts prescribed by RUS
for its electric borrqwers pursuant to 7 CFR § 1767.18. Mohave will apply
those funds as a pro rata pre-payment on the notes secured by the ‘
mortgages “according to the aggregate unpaid principal amount of the note to
such installments thereof as may be designated by the respective note
holders at the time of the pre-payment” (RUS letter dated December 6,
2004);

2. Best Interest: The transfer of this 70-mile line located outside the
certificated area of Mohave and the elimination of liability is in the best
interests of Mohave, its members, and all of the mortgagees as well as in the
best interests of the Hualapai and Havasupai Tribes and the BIA (rather than
removing the facilities);

3. Statutory and Corporate Approvals: Mohave has secured all of the
necessary approvals required by law (See, Exhibits A, B, C, D & E) to effect
the transfer to the BIA and Indian Tribes;

4. Exchanges/Trades of Plant in Place: The transfer of the 70-mile line did
not involve any kind of exchange;

S. Satisfactory Operating Units/Jeopardy  of Repayment of RUS
__Loans: Transfer of the line will not jeopardize Mohave's abifity to meetits
obligations under any current RUS loans. On the contrary, Mchave'’s
divestiture of this surplus line relieves a burden of liability upon its thirty
thousand plus members. Mohave will no longer be required to maintain or
repair this line in an area it has no legal authority to serve. The transfer of
this 70-mile line located outside the electric service area of Mohave to the BIA



Mr. Robert O. Ellinger

February 4, 2005
Page 3

10.

11.

12.

and Tribes will not cause any disruption in Mohave’s ability to serve its
members. The line facilitated a now terminated wholesale power transaction
outside the certificated area;

Date of Request: February 4, 2005;

USDA/RUS Designation of Transferor: A 22 Mohave;

Name and Address of Transferor:  Mohave Flectric Cooperative Inc.,,

Post Office Box 1045
1999 Arena Drive
Bullthead City, Arizona 86442

Names and Addresses of Transferees:

The Hualapai Tril
Loretta Jackson, Chairperson
878 West Route 66

Post Office Box 310

Peach Springs, Arizona 86434

The H i Tt
Linda Mahone, Chairperson
Post Office Box 10

Supai, Arizona 86435

B f Indian Affaj
400 North Fifth Street, 14% Floor
Post Office Box 10

Phoenix, Arizona 85004

Approximate Original Cost: $1,082,770.37;

Condition of Property: The power line facility is in good repair and
condition and can be and is used for delivery by BIA of electricity by the BIA
to the Tribes and BIA for their own purposes. The line is in constant daily use
by the BIA and the Tribes. Other utilities, including Mohave, provide repairs
when requested;

Type of Transfer: Transfer by Deed;

-

13, Transfer %mtr “Mohave deposited $114,215.04 into a Trustee Account as

required by RUS pursuant to 7 CFR § 1767.18. Subsequently, Maohave will
apply these funds as a pro rata prepayment of its respective mortgages;



—

Mr. Robert O. Ellinger
February 4, 2005
Page 4

14.Description of Property: Two-pole, three-phase 14.4/24.9 KV line,
consisting of 40°-60’ poles with cross arms together with three-pole
structures as necessary for “dead-end” or angle structures, beginning at the
Nelson substation and ending at the rim of the Grand Canyon at the BIA Long
Mesa substation. See attached Exhibit F for a description of the location of
the line, and Exhibit A for a sketch of the line;

15.Reason for Transfer: Expiration and termination of the 1982 contract for
wholesale power supply, o m & r and depreciation between Mohave and the
BIA for the delivery to the BIA substation of wholesale electricity outside the
Mohave certificated service area across the lands of the Hualapai and
Havasupai Tribes for retail sale by the BIA to the Tribes at the election of the
BIA makes the facility unneeded and surplus property. Wholesale electric
service to the BIA continues to be delivered to the BIA for resale at a point of
delivery inside the Mohave certificated service area at Mohave’s Nelson
substation at Mohave's lowest filed tariff rate. The line is “no longer
necessary or useful in the performance of its duties to the public” pursuant to
A.R.S. § 40-285(C). This transfer of this property outside of its service area
and its potential liability is in the best interests of Mohave’s rate-paying
members; o

16.Borrower Status with RUS: Mohave is not in default on any of its loans
with RUS; in the most recent year for which data is available, Mohave achieved
a TIER of at least 1.25, a DSC of at least 1.25, and OTIER of at least 1.1 and
QODSC of at least 1.1 in each case based on the average or the best two out of
three maost recent years;

17.Effect on Existing or Future Power Requirements and Pledged
Security: None. The Transfer of these assets will not reduce Mohave’s
existing or future requirements for energy or capacity. The transfer will not
affect any of Mohave's assets pledged as security to the Government;

18.Market Value: Because the transferred line is within the boundaries of two
(2) sovereign tribal nations and because of the circumstances surrounding this
particular asset, Mohave determined the facilities have zero market value to
Mohave, but were a liability;

19. Aggregate Values: The aggregate value of the transferred property is less
than 10% of Mohave's net utility plant prior to this transaction;’

20.Proceeds of Transfer: _As previously indicated, Mohave shall concurrent
herewith deposit $114,253.04 in a Trustee Construction account then apply
those funds as a pro rata prepayment to Mohave’s respective notes secured

by mortgages;



Mr. Robert O. Ellinger
February 4, 2005
Page 5

21.Partial Release Documents:  Three originals and a copy of the Partial

Release of Liens document have been included with this transmittal letter.

See attached Exhibit G, with a request RUS forward them to CFC and CoBank
for execution.

We trust that all of the above information will be useful and helpful in acquiring a
partial lease of all the liens contained on the attached documents. Should you have any
questions regarding these matters please do not hesitate to give us a call.

ry,trul

For the Firm
Attorneys for Mohave Cooperative Inc.
MAC/sdc

cc: Robert E. Broz, MEC
Stephen McArthur, MEC
Larry McGraw, RUS
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BEFORE THE ARIZONA CORPORATION COMMISSION

DOCKET NO. E-01750A-
05-0579

IN THE MATTER OF THE COMPLAINT OF )
BUREAU OF INDIAN AFFAIRS, UNITED )
STATES OF AMERICA, AGAINST )
MOHAVE ELECTRIC COOPERATIVE, INC. ) DECLARATION OF -
AS TO SERVICES TO THE ) JAMES C. WALKER
HAVASUPAI AND HULAPAI INDIAN )
RESERVATIONS )

)

1. My name is James C. Walker. I am the Facilities Manager, Truxton
Canon Agency, Bureau of Indian Affairs, United States Department of the Interior, P.O.
Box 37, Valentine, Arizona, 86437. My duties as Facility Manager include the
monitoring of electrical service provided by Mohave Electric Cooperative, Inc., to the
Bureau of Indian Affairs and to Havasupai Village, located within the Havasupai Indian
Reservation in Arizona.

2. I know that from 1982 to the present, BIA has used, and continues to use,
in Havasupai Village, some of the electricity Mohave Electric Cooperative, Inc. (“MEC”)
transmits from MEC’s Nelson Substation over an electrical line (“Electrical Line”) that
traverses the Hualapai Indian Reservation to a point identified as “Long Mesa” located on
the Havasupai Indian Reservation. I know that presently BIA uses in Havasupai Village
some of the electricity MEC sends over the Electrical Line in the operation of a BIA
school and related facilities; government quarters for BIA teachers and law enforcement

officers; a BIA detention facility; a BIA electrical system; and a BIA maintenance

building. 1know that the Indian Health Service (“IHS”) uses some of the electricity

MEC sends over the Electrical Line to operate a medical clinic in Havasupai Village.



3. I know that some of the members of the Havasupai Tribe living in

Havasupai Village use some of the electricity MEC sends over the Electrical Line to
operate fans, evaporative coolers and refrigerators in their homes. I know that in the
summer months, the temperatures in Havasupai Village sometimes reach 102 degrees
Fahrenheit.

4. I know that except for the emergency generators that some residents of
Havasupai Village may have, and that the BIA law enforcement and IHS have, the people
living in Havasupai Village have no other source of continuous electrical service other
than the electricity MEC sends over the Electrical Line.

5. I know that since February 15, 2006, to date, the flow of electricity over
the Electrical Line between MEC's Nelson Substation and Long Mesa was interrupted
nineteen times. The outage periods are as follows: February 15, 2006; April 5, 2006;
April 21, 2006; May 21, 2006; May 22, 2006 (first time); May 22, 2006 (second time);
June 8, 2006; June 12, 2006; July 3, 2006; July 5, 2006; July 7, 2006; July 8, 2006; July
11, 2006; July 19, 2006; July 26, 2006; August 3, 2006; August 16, 2006; August 18,
2006; and October 8, 2006. I know that I arranged for the repair of the Electrical Line on
these occasions, except for October 8, 2006, and I am presently attempting to arrange for
the repair of that outage. I telephoned MEC twice on October 9, 2006, and once on
October 10, 2006, informed MEC of the outage, and asked MEC personnel to repair the
Electrical Line. MEC personnel informed me that MEC did not have anyone available to
check the Electrical Line. Iknow that the BIA paid for these repairs to the Electrical

Line described above.




Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing

is true and correct. Executed on October 10, 2006.

7 / x
/,,é/ 717 // < Z; ,";Gw,/,:&/;ij/‘/?_.,

/ﬁn{es C. Walker

/
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MOHAVE ELECTRIC COOPERATIVE, INC.

March 27, 1991

Bureau of Indian Affairs
Phoenix Area Office

P. O. Box 10

Phoenix, Arizona 85001
Attention: Rose Velarde

Re: GSA Contract No. GS-00S-67021

Enclosed is the statement for payoff of construction cost
under GSA Contract No. GSA-00S-67021 as requested by the
Bureau of Indian Affairs, Phoenix Area. The Payoff amount is
$923,243 92 as of March 31, 1891,

The effect of the payoff will be tc remove the following part
of the contract only:

FACILIT CHARGES

(1) 4.44% (percent) of the lesser of the cost of
construction or $1,600,000 and/or other amount(s)
concurred in by the Government Contracting

Officer;

The contract stays in full force and effect except that the
4.44% charge on the monthly letter billing will be
eliminated. Please sign, date and return one copy of this
letter to confirm agreement in this matter.

o C - ,
\Lé¢¢44~/hifx &Qﬂﬁ374{7ﬂ’ (/i;?fi?i:j523//”"

BUREAU OF INDIAN AFFAIRS MOHAVE ELECTRIC-COQPERATIVE
f\?Zﬂf?/Z/ March 27, 1991
Date Date

Sincerely,

Manager of Engineering

P.0. Box 1045 Bullhead City, Arizona 86430-1045 763-4115




s ORDL.; FOR SUPPLIES OR SERVICES

PAGE OF

MPORTANT: ark all packages and papers with contract and/or order numbers.

N

OF ORDER 2. CONTRACT NO. (If any)

04,05/91 GSA-005-67092

. DA

3. ORDER NO.

4. REQUISITION/REFERENCE NQ.

PS1H5000237

.15SUING OFFICE (Address correspondence (o)

U.S5.0.I., BUREAU OF INDIAN AFFAIRS
PHOENIX AREA OFFICE - P&S
ONE NORTH FIRST STREET

6.SHIP TO: (Consignee and address, ZIP Code)

SHIP ViIA:

SAME AS BLOCK NO. 5, ATTN: GERALD KNOX
(602) 379-6761

PHENIX! AZ 85004
.TO: CONTRACTOR (Name, address and ZIP Code)

MOHAVE ELECTRIC COOPERATIVE, INC.
P. 0. BOX 1045
BULLHEAD CITY, ARIZONA 86430-1045

.ACCOUNTING AND APPROPRIATION DATA

H68 -01 1 3300 6642 209 25N - '5884,243 .92
H50 999 X 1131 7632 HAA 25N - $ 39,000.00

10. REQUISITIONING OFFICE

€. TYPE OF OROER

D A. PURCHASE — Reference your

Please furnish the following on the terms and condl-
tions specitied on both sides of this order and on the
attached sheets, If any, Including delivery as iIndi-
cated. This purchase Is negotiated under authority of:

@ B. DELIVERY — Except for bliling instructions
on the reverss, this deilvery order Is subject to in-
structions confained on this side only of this form
and Is Issued subject to the terms and conditions of
the above-numbaered contract.

QTHER

Q D THAN EE)S\'/AN. WOMEN-
SMALL SMALL TAGED OWNED
2. F.0.B. POINT 14. GOVERNMENT 87L NO. 18. DELIVER TO F.0.8. POINT|168. DISCOUNT TERMS
ON OR BEFORE (Date)
e Bk ecTon AN AccerTARGE—]
3 CTION AND ACCE ANC. N/A 03/31/91 '\Er
17. SCHEDULE (Sse revarse for Rejections)
ITEM NO. SUPPLIES OR SERVICES CRORREY |uniT]  SNIT ] AMOUNT  [QUARTITY
(A) ‘ (8) (C) (D) (E) {F} (G)
1. PAYOFF OF CONSTRUCTION COST UNDER GSA 1 EA. $923,243.92
CONTRACT NO. GSA-00S-67021.
THE PAYOFF REMOVES THE FOLLOWING PART
OF THE CONTRACT ONLY:
FACILITIES CHARGES
(1) 4.44% (PERCENT) OF THE LESSER OF
THE COST OF CONSTRUCTION OR $1,600 AND/OR
OTHER AMOUNT(S) CONCURRED IN BY THE
GOVERNMENT CONTRACTING OFFICER;
THE CONTRACT STAYS IN FULL FORCE AND
EFFECT EXCEPT THAT THE 4.44% CHARGE ON
THE MONTHLY LETTER BILLING WILL BE
ELIMINATED.
18. SHIPPIFIG POINT 19, GROSS SHIPPING WEIGHT [0 INVOICE NO. n(m.z;o:l;.
IEBILLING | N 4 e
’TRgSTIONS 21. MAIL INVOICE TO: (Tnclude ZIP Code) —
REVERSE GRAND
SAME AS BLOCK NO. 5, ATTN: PROPERTY & SUPPLY $923,243,92 TOTAL

UNITEgYSTATES OF AMERICA ')é/déu(, 2,7 ( /‘QA .
(Signature) 4 ] ){

23. NAME (Typed)
GERALD KNOX, 1420-3218-0692

TITLE: CONTRACTING/ORDERING OFFICER

N 7540-01.152-8083

50347-101

OPTIONAL FORM 347 (10-811
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BEFORE THE ARIZONA CORPORATION COMMIBSION

MARCIA WEEKS
CHAIRMAN

RENZ D. JENNINGS
COMMISSIONER

DALE H. MORGAN
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF

ARIZONA NON-PROFIT CORPORATION, FOR

Arzona Corporation Commission

DOCKETED
LV 291990

e

DOLALILL BY %

-~

DOCKET NO. U-1750-89-231

PERMANENT RATE INCREASE.

)

MOHAVE ELECTRIC COOPERATIVE, INC., AN )
A ) DECISION NO. I7/7A

)

)

QPINION AND ORDER

DATES OF HEARING:

PLACES OF HEARING:

PRESIDING OFFICER:

IN ATTENDANCE:

APPEARANCES:

BY THE COMMISSION:

July 11, 1990 (Public Comments)
July 25, 1990 (Hearing)

Bullhead City, Arizona (Public Comments)
Phoenix, Arizona (Hearing)

Beth Ann Burns

Marcia Weeks, Chairman
Renz D. Jennings, Commissioner

Mr. Charles D. Wahl, Attorney at Law, on behalf
of Mohave Electric Cooperative, Inc.:

Mr. K. Justine Reidhead, Staff Attorney, on
behalf of the Residential Utility Consumer
Office:;

JENNINGS, STROUSS & SAIMON, by Mr. Glenn J.
Carter, on behalf of Chemstar, Inc.; and

Ms. Elizabeth A. Kushibab, Staff Attorney,
Legal Division, on behalf of the Arizona
Corporation Commission Staff.

Mohave Electric Cooperative, Inc. ("MEC", "Applicant®", or

"Company") is an Arizona non-profit cocperative corporation engaged} |

in the business of providing electric service to the public in

00001
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various portions of Mohave County, Arizona, pursuant to authority
granted by the Arizona Corporation Commission ("Commission").

On September 9, 1989, MEC filed with the Commission an
application for a permanent increase in its rates and charges. The
application was revised by filings dated November 8, 1989, April 9,
1990, and May 9, 1990. .

By Procedural Order dated November 9, 1989, intervention in
this matter was granted to the Residential Utility Consumer Office
("RUCO") and Chemstar, Inc.

By Procedural Order dated May 29, 1990, the hearing in this
matter was scheduled to commence on July 25, 1990. The hearing was
held as scheduled.

Following the conclusion of the hearing, MEC and RUCO submitted
late—-filed exhibits on July 27, 1990 to reflect a consensus reached
on certain issues. Staff submitted revised exhibits on Auqust 1,
1990, August 7, 1990 and September 14, 1990. The late-filed
exhibits should be marked and admitted into evidence as follows:
Ex. MEC-10 (proposed rates revised) and Ex. MEC-11 (TIER forecasts):
Ex. S-3 (revised staff Report); and Ex. R-5 (revised schedules).

RISCUSSION
Applicant provides electric utility service to approximately

22,000 customers located in two separate portions of Mohave County,

 Arizona: a large, sparsely populated area east of Kingman, Arizona

and a rapidly growing area encompassing Bullhead City and Riviera,

2 DECISION NO. :7 /7‘1

nnnno




< O B N

DOCKET NO. U-1750-89-231

Arizona. As an electric cooperative, MEC purchases all of its power
requirements from Arizona Electric Power Cooperative, Inc. MEC’s
current rates and charges for electric service were approved by the
Commission in Decision No. 53174 (August 11, 1982).

This case comes bétora the Commission upon application of MEC
for authority to permanently increase its rates and charges. Based
upon its analysis of operating data for the test year ended July 31,
1989, MEC initially requested approval of rate schedules which would
yield $1,803,775 in additional gross annual revenues, a 7% increase.
As revised to reflect the settled issues, discussed below, MEC is
now requesting a revenue increase of $1,497,840, or 5.62%.

Staff conducted an investigation of the application and, in the
Staff Report filed July 3, 1990, recommended a revenue increase of
$460,699, or 1.73%. Taking into account the settled matters, Staft
currently supports a $585,762 increase, or 2.2%.

RUCO has presented a range within which it believes the revenue
increase should be determined. Initially, the range provided for an
increase from $1,118,858 to $1,199,330, or 4.2% to 4.8%. Upon
revision to incorporate the settled issues, the range becanme
$686,690 to $767,162, or 2.6% to 2.88%.

The settled issues referenced above result from a consensus

reached by the parties just prior to the hearing in this matter.

The consensus essentially represents acceptance of the Staff Report| |

and covers a substantial portion of the case.

3 DECISION NO. ‘;-7I7‘1
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With regard to deteraining the revenue reguirement, no issues
remain in dispute as to the gquantification of rate base. Appiicant
has accepted Staff’s proposad original cost rate base valuation of
$26,742,431. Since MEC has elected not to submit a reconstruction
cost new rate basa, the original cost rate base of $26,742,431 will
be used as the fair value rate base for ratesaking purpom

Applicant and RUCO have accepted Staff’s adjustments to the
test year income statement, including the adjustments to reflect the
effects of customer growth. The adjustments subject to the
consensus are roasonable and should be adopted.

The parties hava further reachod agreemont that: MEC’s base
rate for purchased power should be $0.065798 per KWH: MEC’s share of
the Arizona Electric Power Cooperative, Inc. ("AEPCO®") refund
approved by the Commission in Decision No. 56803 (January 31, 1990)
should be passed on to the Company’s customers through a 3 aill
cradit per KWH; and MEC should include an addendum to its monthly
purchased power adjustor filing to report for each month the amount
refunded, the balance of the refund, and the amount of interest
earned on the unrefunded balance. The Commission finds that the
agreement is reasonable and should be adopted.

The only unresolved issue affecting the calculation of the

equity ratio.

4 pECISION No. & 777
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With regard to rates and tariffs matters, one issue remains in
dispute. Staff has accepted Applicant’s proposed distribution of
the revenue increase among the customer classes, whereas RUCO favors
an alternative allocation. The parties have agreed upon Applicant’s
proposed rate design, which includes the followving changes:

e reduction of the residential monthly service charge from
$12.00 to $9.50 per month:

o revision of the optional demand rate for residential and
small commercial customers:

o expansion of the anali commercial tariff to include
customers with demands up to 100 Kw;

] establishing a new rate for irrigation customers; and

L establishing separate rates !or'HZC'. three large contract
customers.

The rate structure supported by the parties is reasonable and should
be adopted.
THE_TIER AND EQUITY RATION

At July 31, 1989, Applicant’s actual capitalization consisted
of 68.26% debt and 31.74% equity. The ten-year equity management
plan Applicant submitted for the Commission’s consideration in this
proceeding contemplates raising the Company’s equity ratio to 45%
within four to five years. The objective of raising the equity
ratio would be to improve the capital structure and thereby enable

the Company to attract financing for its construction program from

sources other than the Rural Electrificatic  Admini ton ("REAY) |

| and the National Rural Utilities Cooperative Financial Corporation

5 pECISION No. S 7 /74
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("CFC"). Applicant is concerned that the REA and CFC may reduce

available funding or increase the interest rates.

According to Applicant, an integral step in the equity
management plan is achieving a net TIER of at least 2.65.' The

Company believes that a 2.69 TIER would provide sufficient earnings

to maintain its sound financial condition, provide reliable service,

respond to rapid system growth, stabilize rates at the lovest

O m® 9 0 o s N

overall long-term costs to its member-custoners, improve its equity

=
(=

ratio, and rotate capital credits to its member-custoumers in a
meaningful cycle.' As revised, Applicant’s $1,497,840 rate request
would produce the earnings required to achieve the targeted interest
coverage ratio in the late-1990’s.

RUCO disagrees with Applicant’s plan to reach a 45% equity
ratio within a four to five-year period. It is RUCO’s posit.on that
the equity component should instead be raised to between 35% and 40%
of total capitalization, with some consideration given to adopting

a flexible capital credit rotation policy so that the correct equity

! An interest coverage ratio, or TIER, is a common financial

measure of a company’s earnings capability. The net TIER is
calculated by adding the total margin and the interest expense on
long-term debt, and then dividing by the amount of the interest
expense. The operating TIER is calculated by dividing operating
income by interest expense.

? Under the capital credit system, a cooperative’s margin is

allocated or credited back to its members in proportion to eachf - | -

“member’s patronage or revenues. The credits are maintained on the
cooperative’s books until its financial condition allows the refunds
to be made.

6 DECISION No. & /727 /=L
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ratio can be naintained when the Company’s margin fluctuates. RUCO
contends that moving toward a ratio of 35% to 40% would comport with
the principles of continuity and gradualiss. The upper end of the
range RUCO sponsored for the rate increase is intended to produce a
2.14 net TIER and a 37.5% equity ratio in about five years.

The revenue increase recommended by Staff is calculated to
allow MEC to maintain a net TIER of 2.00, with a net debt service
coverage ratio ("DSC") of 2.09. Statf contends that a 2.00 net TIER
is appropriate for the Company. In support of its position, Staff
has observed that the long-term debt financing provided by the REA
and CFC only requires a cooperative to maintain a 1.5 net TIER and
a 1.25 DSC, as an average of the best two of the last three calendar
years of operations. In Staff’s opinion, l1ittle incentive exists to
pursue coverage ratios significantly higher than the minimums since
neither the CPC nor the REA reward financially strong cooperatives
with lower interest rates than those charged other companies.

The issue before the Commission is the extent to which the rate
relief granted in this proceeding should {nclude revenues intended
to augment MEC’s earnings and thereby increase its TIER ratio and
equity capltallzation. The Commission finds that the weight of the
evidence fails to substantiate the reasonableness of or need for a

revenue allowance in the magnitude suggested by either MEC or RUCO.

toward a higher coverage ratio and equity component is enhancement

7 pECISION No. & 777
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of its financial posture and ability tc attract capital lrdu sources
other than REA and CFC. However, the record evidence does not
establish a need for MEC to actually seek alternative financing. At
the time of hearing, Applicant’s witnesses anticipated that MEC
would in the next month subamit a request to REA and CFC for
financing its 2-year construction prograa. The Company’s testimony
has suggested no obstructions to procuring that (financing and
expresses hope that the funds will be obtained without having toH
approach another source. There is no indication in the record that
the Company will be unable to secure REA and CFC financing unless
its proposed 2.69 TIER is attained. There is also no certainty that
REA and CFC will drive cooperatives into the capital market by
increasing interest rates or restricting the avajlability of debt.
Absent evidence establishing more than a remote possibility that it
will be neccs;aky for MEC to obtain alternative tinancinq in the
near future, the record fajls to convince the Commission that a
revenue allowance in excess of Staff’s recommendation is warranted.

The $585,762 increase recommended by Staff is the level of rate
relief necessary for Applicant to meet its operating costs, provide
reliable electric utility service, and accrue sufficient earnings to
maintain its financial integrity while cycling capital credits to

its member-customers. It produces a 2.00 net TIER for the adjusted

8 pECISION No. & 777
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test year,’ vhich is slightly higher than the coverage ratios NFC

has recently expcrienced.' 1t will provide a reasonable return mj

fair value rate base and should ba approved.
REVENUR DISTRIBUTION

The remaining issue for the Commission’s detemmination is thoJ

appropriate distribution of the authorized revenus requirement amongj

the customer classes. Traditionally, the wmost widely acccpadﬂ

O ® 2 o o » W N ¢ ‘

measure of reasonable utllity rates and rate rolatlonnﬁips is cost

10§

of service. Through a cost of service study, allocation ratios ar.#
11
12 developed to identify the proportionate responsibility of thej
13l various customer classifications for the utility’s investament,

14| revenues, and expenses. The realized rate of return under prcnnt‘
15| rates is then calculated for each class and its relative rate of|
16 return performance is considered, along with other intangible|
17

factors, in distributing the revenue requirement.
Applicant performed 8 class cost of service study using a

functionalization, classification, and allocation approach. The

study is a product of load data for other utilities and the judgment

of its expert witness because Company-specific information is

3 On rebuttal, he Company presented a forecast which

estimates that for the 12 months ended June 30, 1991, the revenue
increase recommended by Staff would produce a net TIER of 1.85. The
2.00 net TIER calculated based upon adjusted test year results,
however, is the relevant number.

- —At the end of the test year, the Company’s net TIER vas
approximately 1.80 {Ex. A-2, Sch. 3). At year-end 1989, it was 1.77
(Ex. A-8, p. 3).

9 DECISION No. 5 7/ 72
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unavailable. Under the revenue distrioution resulting froa the}
study, a higher than average percentage increass vould be allocated
to the residential, small commercial, and lighting classes. staft
has accepted this revenue distribution, but recommends that MEC be
directed to implement a load research grogras for its systeas.

RUCO has criticized that portion of Applicant’s cost of service|
study vhich allocates demand-related costs to the customer classes.’
In RUCO’s opinion, the demand allocation factors used in the study
were improperly derived from load characteristics which had been|
estimated by Company witness Neidlinger baied in part upon judgment
and in part upon actual information he had in the past revieved for
the Arizona Public Service Company ("APS®"), Tucson Electric Power
Company, and Texas Electric Utilities Company. RUCO contends thsat
the use of actual data for APS alone would be more appropriate, but
that load data specific to MEC would most closely reflect the actual
cost responsiblility of the Company’s customer classes. It is,
therefore, RUCO’s proposal that Applicant’s cost of service study be
modified to reflect the APS demand-related data and that Applicant
be directed to implement a lcad research program to develop MEC-
specific data for future rate cases. Under RUCO’s revision to the

Company’s cost of service study, the small commercial, large

The demand-related portion of the purchased power costs is
the single largest expense item incurred by MEC.

10 DECISION No. 5 77/ 74
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commercial and industrial, irrigation, and lighting classes would
sustain an above-average percentage increase.

The Commission agrees with Staff and RUCO that actual load data
for MEC’s own system would b. the preferable basis for determining
the revenue responsibility of each customer class. The rapid growth
in the Bullhead City vicinity of the Company’s service territory has
produced a customer base of sufficient size to warrant the
performance of load research. We will direct MEC to implement a
load research program and bas: its class cost of service study in
the next case on the resultant data.

For purposes of this proceeding, the Comaission will reject the
Company’s cost of service study as being suspect and not susceptible
to an evaluation for reasonableness. While surrogate data and the|
exercise of judgment can be appropriate elements in a study,
Applicant has completely failed to document, support, or explain the
combination of judgment and data for other utilities which it relied
upon for cost of service purpoges.

Ve will also reject the revenue distribution proposed by RUCO.
While its treatment of demand-related costs is better founded,
RUCO’s proposal in other areas adopts the Company’s rather nebulous
study and contemplates greater overall shifts in the revenue

responsibility of the customer classes. We are not persuaded that

Anyﬁsuch;sni£Ls~sheu%d—be’ﬁffectuated‘unttf‘iéfﬁirjhﬁﬁé:g@gé1fié' R
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load data becomes available in the next case to provide guidance on
the direction and magnitude of any needed realignment.

The Comnission, therefore, finds it appropriate in this case to
maintain the proportionate revenue responsibility which currently
exists between the classes. We will approve a revenue distribution
which allocates an average percentage increase of 2.34% to the
customer classes.*

From a billing perspective, the 2.14% revenue increase
allocated to the residential class will be offset by the reduction
in the monthly service charge from $12.00 to $9.%50 per month. As a
result, approximately 82% of the residential class (those customers
using up to approximately 1,000 KwH Per month) will experience an
overall decrease in their monthly bills.

* » * ] L L ]

Having considered the entire record herein and being tully
advised in the premises, the Commission finds, concludes, and orders

that:

EINDINGS OF FACT

1. Applicant is an Arizona non-profit cooperative corporation

engaged in the business of previding electric service to the public )

wvhen distributed to the customer Classes exclusive of the "other
revenue” category, equates to an average rate increase of 2.348%,

12 DECISION No. & /777
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in various portions of Mohave County, Arizona, pursuant to authority
granted by the Conmission.
2. On September 9, 1989, as revised by filings dated November
8, 1989, April 9; 1990, and May 9, 1990, MEC submitted to the
Commission an application for a permanent increase in its rates and

charges.

3. Notice of the hearing in this matter was duly provided to]

Applicant’s customers.

4q. The hearing in this matter wasz held on the dates indicated
above.

S. The following late-filed exhibits should be admitted into
evidence: Ex. MEC-10 (proposed rates revised) and Ex. MEC~-11 (TIER
forecasts); Ex. S-3 (revised Staff Report); and Ex. R-5 (revised
schedules) .

6. The consensus reach:-’ by the parties, as reflected in Ex.
$-3, is reasonable and should be adopted.

7. Applicant’s fair value rate base is determined to be
$26,742,431, which is the same as its original cost rate base.

8. The weight of the evidence fails to substantiate the
reasonableness of or need for granting a revenue allowance in the
magnitude suggested by either MEC or RUCO to augment the Company’s

earnings and thereby increase its TIER ratio and equity

| capitalization. - AR E -

13 DECISION Nb. S7/7
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9. The record evidence does not establish a need for MEC to
actually seek financing from sources other than the REA and CFC.

10. Absent evidence establishing more than a remote
possibility that it will be necessary for MEC to obtain alternative
financing in the near future, the record fails to convince th-ﬁ
Commission that a revenue allowance in excess of Staff’s
recommendation is warranted.

11. The $585,762 increase recommended by Staff is the level of
rate relief necessary for Applicant to meet its operating costs,
provide reliable electric utility service, and accrue sufficient
earnings to maintain its financial integrity while cycling capital
credits to its member-customers.

12. The rates and charges approved herein will produce a net
operating income of $2,297,218, for a return of 8.59% which is a
fair and reasonable return on fair value rate base, and a net TIER
of 2.00 which is reasonable for MEC at this time.

13. The authorized increase in gross annual revenues is
$585,762, or 2.20%.

14. Actual load data for the Company’s system is the

preferable basis for determining the revenue responsibility of each

customer class.

15. Applicant’s cost of service study is suspect and not

has completely failed to document, support or explain the

14 pECISION No. S 7/7R
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combination of judgment and data for other utilities which it relied
upon for cost of service purposcs.

16. The revenue distributjon proposed by RUCO adopts, in part,
the Company’s rather nebulous study and contemplates greater overall
shifts in the revenue responsibility of the customer classes.

17. No significant shifts in the proportionate revenue

responsibility of the classes should be effectuated until actual,
MEC-specific lcad data becomes available to provide guidance on the

direction and magnitude of any needed realignment.

18. It is appropriate in this case to maintain the
proportionate revenue responsibility which currently exists between

the classes.

19. A revenue distribution which allocates an average !

percentage increase of 2.34% to tne customer classes is reasonable.

CONCLUSIONS OF LAW
1. Applicant is a public service corporation within the
meaning qt Article XV of the Arizona Constitution and A.R.S.
Sections 40-250 and 40-251,
2. The Commission has jurisdiction over Applicant and of the
subject matter of the application.
3. Notice of the application was provided in the manner

prescribed by law.

' dlm'7@ﬁéAgg;gggnndgchargnsgproposéd;by—spp}ieantmare'not*jUtt

and reasonable.
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5, The rates and charqges authorized herein are just and
reasonable and should ke approved.

6. A base rate for purchased powver of $0.065798 per KWR
should be approved.

7. MEC’s share of the AEPCO refund should be passed on to its
customers through a 3 aill credit per XwH and MEC should be directed
to include an addendum to its monthly purchased power adjustor
filing to report for each nonth the amount refunded, the balance of
the refund, and the amount of interest earned on the unrefunded
balance.

8. MEC should implement a load research program for its
system. develop and submit for Staff approval its plan for the
program within six months from the effective date of this Decision,
and base its‘ class cost of service study in the next rate case on

the resultant data.

ORDER
IT 1S THEREFORE ORDERED that MEC {s hereby directed to file on
or before December 31, 1990 revised rate schedules setting forth the
rates and charges contained in Exhibit A, attached hereto and
incorporated herein by reference, and the rates and charges for
other services subject to the consensus approved herein.

IT IS FURTHER ORDERED that the above rates and charges shall be

effective for all service provided on and after January 1, 1991.

16 peciston no. S 7 /74
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IT 1S FURTHER ORDERED that MEC shall notify its customers of
the rates and charges authorized herein and the effective date of
sane by means of an insert in its next regular monthly billing.

IT IS FURTHER ORDERED that MEC'’s base rate for purchased power
is hereby established at $0.065798 per KWH.

IT IS FURTHER ORDERED that a credit of $0.003 per KWH shall be
applied to customer bills until MEC has refunded its share of the
AEPCO refund and the interest earned on the unrefunded balance.

IT 1S FURTHER ORDERED that MEC is hereby directed to include an
addendum to its monthly purchased power adjustor filing to report
for each month the awount of the AEPCO refund passed on to
custopers, the remaining balance of the refund, and the amount of
interest earned on the unrefunded balance.

IT IS FURTHER ORDERED that MEC is hereby directed to implement
a load research progran for its system, develop and submit for Staff
approval its plan for the program within six months from the
effective date of this Decision, and base its class cost of service
study in the next rate case on the resultant data.

IT 1S FURTHER ORDERED that the following late-filed exhibits
are heréby admitted into the record for this proceeding: Ex. MEC-10
(proposed rates revised) and Ex. MEC-11 (TIER forecasts); Ex. 8«3

(revised Staff Report): and Ex. R-5 (revised schedules).

17 DECISION NO. !7/7‘1'
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IT IS FURTHER ORDERED that this Decis..n shall become effective

immediately.
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

e~ . ’
e = ST .
f CHAIRMAN comrsszoum) $S.

IN WITNESS WHEREOF, I, JAMES MATTHEWS, Executive
Secretary of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of
the Commission to be affixed at the Capitol, in the

City of Phoenix, this _ 29 day of _ANiwimber _, 1990.

(faey Mm
JAMES MATTHENWS
CUTIVE SECRETAKY

DISSENT
babs
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2344
$15,702.435

2.M4%
$6,137,3»

2.M4%
2,1n.5m

2.34%
448.041

2.34%
118.420

*

0.00%
1,340,694

2.34%
851,951

2.34%
102,385

0.004%
209.904

2.20%

% of

51.971%

22.54%

7.98%

0.43%

4.92%

3%

0.38%

0.99%

100.00%

PERCENTAGE INCREASE
AMOUNT INCREASED
TEST YEAR
REVENUES  MOHAVE BUCO APPROVED  TOTAL

RESIDENTIAL  $15.421,96) 2.9% 1.79%
(% of TOTAL) S1.89%  $15,790,546  $15.48,014
SMALL COMM'L. 5,997,009 2.94% 3.56%
251% 611332 6.210,503

LRG COMM. & IND. 2,123,873 208 3478
197% 2,166,563 2,197,571

IRRIGATION 37,97 -1.62% 3.40%
1.64% 430,705 452,682

BIA ns.ns 0.00% 0.42%
0.43% ns.ns 116,204

CHEMSTAR 1,340,604 0.00% 0.00%
5.03% 1,340,604 1,340,604

CYPRUS BAGDAD 024N 0.97% ON%
312% 824,396 826,560

LIGHTING 100,044 12.99% 12.99%
0.38% 113,040 113,040

OTHER REVENUE 219 904 0.00% 0.00%
Lo% 28,904 209.904

AVO INCREASE  $26,639.47} 2.20% 2.20%

100.00%  $27,224,886

$21,25,172

37,228,147
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MOHAVE
SUMMARY
CURRENT AND APFROVED
RATE COMPARISONS
CURRENT
RESIDENTIAL RAIES
Small Ceperal Service
Residential-$G$
Moathly Service Charge $12.00
Encrgy-kWH $0.08100
Optioal-TOD Ratcs
Resideqtinl-RTOD
Monthly Sesvice Chaspe $15.00
On-Pesk Encrgy Charge 0.11600
Of-Pesk Encrgy Cherge 0.05200
Optional Demand Rate
Residentinl-RD
Ost. - April
Moathly Sesvice Clarge $13.50
Eacigy-kWH 0.08100
May-Sest,
Mouthly Seevice Charge $13.50
Demand Charge-kW $6.50
Energy-kWH 0.05100
All Mopihe
Moathly Service Churge

Demand Charge-kW
Energy-kWH

APPROVED

$9.50
$0.08319

$15.00
0.195%0
0.05200

$13.50
$1.%0
0.04800




$12.50 $12.00
Energy Charge-kWii 0.073%0 0.08160

i
i
?

4 4

$19.00 $25.00
$.20 .25
Energy-kWH 0.05750 0.053%4

iz
i

Mooikly Service Chasge $25.00 $30.00
On Peak Demand Chargs-AW $1).90 $12.50
Energy-kWH 0.05950 0.050460

ervice Charg $62.00 $70.00
Demand Charge-kW $9.00 .75
Essrgy-AWH 0.04850 0.04558

Moothly Servics Chirge $62.00 $70.00
On Pesk Demand Chargo-kW $13.50 $13.50
Energy-kWH 0.04100 0.04100

00021



LIGHTING

Utility Owned:
Mercusy Vapor-175 Wan
HP Sodiuns-100 Wasn
LP Sodivms- 100 Way
Consumer Owned
Mercusy Vapos-175 Wait
HP Sodissm- 100 Waty
LP Sodium- 100 Wan

$.70
1.2
10.20

$s.00
5.00
3.00

$6.89
s
.o

$.n St
$5.18
ss.1

nnno2



e

5

L

g

T T R T
ST e

Encrgy MWH 0.04850

(1) Carront comtract ssies apply.

Any back-up service provided autside of the cotract
mumuuwpmummm
or the Optionsl Time-of-Duy rate.

$.00
0.04529

M

1))

nnno3
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MOHAVE ELECTRIC COOPERATIVE, INC.

CONTRACT RATE - REVISED EXHIBIT "2"

ORIGINAL

U.S. Bureau of Indian Affairs

F Availability:
1. Available only to the U.S. Bureau of Indian Affairs
pursuant to agreement for electric service dated April 1,

1982.

Character of Service:
1. All service provisions are specified in the contract.

Net Rate Per Month:

Monthly Service Charge $70.00
Demand Charge - Per KW 9.00
Energy Charge -~ Per KWH 0.04579

Billing Demand:
1. The billing demand shall be the maximum kilowatt
demand established for any fifteen (15) minute period during

the billing month.

Tax Adjustments: ,

1. Total monthly sales for electric service are subject
to zdjustment for all federal, state and local governmental
taxes or levies on such sales and any assessments that are
or may be imposed by federal or state regulatory agencies

on electric utility gross revenues.

Purchased Power Cost Adjustment:

1. The wutility may, if the cost of purchased power
is increased or decreased above or below the base purchased
power cost of $0.065798 per KWH sold, flow through to the
consumer such increases or decreases.

Conditions of Service:

1. The terms and conditions for the provision of service
to the consumer under this rate schedule are subject to
the Rules and Regulations of the utility, as approved and
modified from time to time by the —Arizona Corporation
Commission. —

Effective Date:
1. This rate schedule is effective January 1, 1991

APPROVED FOR FILING I

TN COMPT TANCRE LITTU

00024
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APRIL 2, 1982

DEPT. OF INTERIOR
BUREAU OF INDIAN AFFAIRS
P.0. BOX 7007

PHOENIX, AZ. 85011

RE: ACCT. #29740-00, D-8

MARCH 1982 BILLING FOR USAGE

FROM MARCH 1, 1982 to APRIL 1, 1982

PRESENT PREVIOUS DIFFERENCE MULTI USAGE
KWH 164 65 99 1200 185,959
Fil ir 6 1200 437
CHARGES: 185,959 KWH @ 5.029 = 35,392.31
432 KW @4 5.6.90 = 2,980.30
8,373.81
WHOLESALE POWER COST ADJ. 185,959 @ .013092= 2,3434.°3
10,308.19
ARIZONA STATE TAX @ .04 432.3.
11,247.52
FACILITY CHARGE 15,504.48
ARTZONA STATE TAX 2 .04 . 620.18
TOTAL DUE 27,365.13
MOHAVE ELECTRIC COOPERATIVE, IiC.
R T L
Mr. A. H. Carpente .
Manager --—— -
AHC/ek

ce: TRUXTCN CANYON AGENCY
VINCE LA POINTE
VALENTINE, AZ. 26437



e

MOHAVE ELECTRIC COOPERATIVE, INC.

April 8, 1982

OEPT. OF INTERIOR
BUREAU OF INDIAN AFFAIRS
P 0 BOX 7007

PHOENIX, AZ 85011

SUBJECT: REVISED JAN. BILLING FOR USAGE FROM JAN. 1, 1982 TO FEB. 1, 1982
RE: ACCOUNT #29740-00, D-8, LONG MESA POWER TRANSFORMER

Present Previous
Reading Reading Diff. Multi. Usage
KWH 0 - 0 1200 0
41 0 - 0 1200 0
PREVIOUS BALANCE $16,124.66
Energy Charges:
Base Rate:
0 KuH Q@ $ .029 = $ .00
0 KM @ $6.90 = $ .00
Wholesale Power Cost Adjustment:
0 KWhe@ §.0100 $ .00
Arizona Sales Tax @ 4% = $ oo
Tatal Energy Charge $ .00
Facility Charge:
Cost of 1,145,651.55 x .DA44 = $ 4,238.91
Construction 12
Property Tax 1,145,651.55 x .05 = $ 4,773.55
12
Operation & 1,145,651.55 x .02 = $ 1,909.42
Maintenance 12
Depreciation 1,145,651.55 x .048 = $ 4,582.60
12
$15,504.48
Arizona Sales Tax $ 620.18
Total Facility Charge §16,124.66

BALANCE DUE

MOHAVE ELECTRIC COOPERATIY/

Manager
ANHC/kh

cc:  TRUXTON CANYOM AGENCY
VINCE LA POINTE
VALENTINE, AZ 86437

PO. Box 1045  Bullhead City, Arizona 86430

$32,249.32

754-4115



952 ACCOUNT NUMBER 29
AIA-DSBRSMNT ATTN:UT PYMT
PO BOX 2042 INVOICE DATE 2/28.
AL3UGQUERQUE NM 87103-2042
PAGE NUMBER *
b s SERVICELQCATION: DESCRIPTION:
004Q LQNG MESA ENO QF SUPAI PRIOR BALANCE 30641.
RATE-613 MULTIPLIER~ 1200 KWH USED 187200 8571.
METER 86153321 KW DEMAND 516.00 H4e4s,
READ 01/27 10560 CUSTOMER CHARGE 70..
READ 02/25 10716 REFUND -0085000~ 1591.,
STATE TAX 1302.¢
COUNTY TaAX 130.:
FACILITIES CHARGE 14355.¢
TQTAL 58123.9
_EALANCEFORWARD> I CURRENT AMOUNT-
30641.00 27482.96 3/10/97 58123.96

Please mail stub with payment or bring entire bill with payment to:

ACCOUNT

PQO.Box 20C0

OHAVE ..

(520)763-1100

2'2¢C°'C Cooperative

DEPARTMENT OF INTERIOR

City. Anzona 86430

BALANCE FORWARD IS SUBJECT TO SERVICE OISCONNECTICN.
CURRENT DUE OATE [S FOR CURRENT AMOUNT ONLY.

A FREE TRIP TO WASHINGTUNe D.C.

AWALITS TWO HIGH SCHOGL

Invoice Date

- Jotal-Amt Due

DEPARTMENT OF I 29740-000-

—

STUDENTS. THE MOHAVE ELECTRIC YOUTH TOUR SPEECH COMPETITION
IS NOW CPEN TO MEMBERS OF THE JUNIOR CLASS. DETAILS ARE
AVAILABLE BY CALLING MARK HARRIS AT 763-4115, EXTENSION S12.

Mohave Electric Cooperative, Inc.
P.Q. Box 2000

2728797

Bullhead City, AZ 86430
58123.96

PLEASE DO NQOT FOLD

~ 928 Hancock Road T



EXHIBIT 8



09/22/2006 09:14 FAX 928 769 2444 21003/008

SEP-ZE-2P@6 2115 FROM: HONR SERTe3E303 TO: 928 TE2 2444 P27

[ OH VE P.O. Box 2600
‘4 Builhead City . Arizona 86430

(52G) 763 1100

electric coopérotive
A Touchsions knergy” Purtuer ,_g'_,\

Hkavi, w C By ACCOUNT NUMBEH ©a1 L

PO BuUX 189 ,

PEACH SPRINGS A/ Hu434-0189 INVOICE DATE 01/39/01
PAGE NUMBER : i

SERVICFLOCI\TION e DESCRIPTION. R
a1 SUPAL LINE NFAK f—f\A/IER WELL PRIGR BALANCE ' 23.24

RATE~-101 MULTIPLIER~ 1 KWH USFED 332 2T
METER 95524610 ‘ CUSTUMER LHARGE 950
REAL 12/21 433141 PURCH PUWER aAUJ.0000000~ [ Y
REALD Cl/264 63707
TUT &L S5, 037
/" BALANCE FORWARD - CURRENT AMOUNT - P TOTAL AMOUNT DUE™ - - -,

2324 35,13 02/08/01 58.37

03/21/2008 THU 18:04 [TX/RX NO 82431 ooz



09/22/2006 09:15 FAX 928 769 2444 [d004/008

SEP-ZE-FO06 BE: 1S FROM: HONR IEETeBE3v3 TO: 323 7R3 2444 .37

P Box 2000
Buinead City, Ardzona 864390
(52 763 1100

eloctric cooperailtve
A TJouchaonz Luergy Paiogr xTa

HE AV, w f - ACCOUNT NUMBER R L
= S SR I G B T )
POACH SERINGE VL réaig— ey INVOICE DATE I WAVD|

PAGE NUMBER 1

050 SERVICE LOGATION: - . DESCRIPTION "ot AMQUNT.

Q01 SUPAT LINE NSAM FRAZIER WELL  KaH USED 494 ' 41.10
T ORATE-L1TD MULTIPLIENR- . 4 CUBTUMER CHARGE 9.5¢
METSN  GBED 4N RO puRCH PONER ADJ.UGe0000- ¢ vt

READ C1/74 43703
R i2/23 4o iy
TUTaL G ety

" BALANCE FORWARD. - | CURRENT AMOUNT | CURRENT DUEDATE | - ... TOTAL AMOUNT DUE '\ .
WOU hioin 093713/ 01 47,64

3

08/21/2008 THU 16:04 [TX/RX MO 65248] @oo3d



\

09/22)/2006 09:15 FAX 928 769 2444

@005/008
SEF-23-2006 5815 FROM: HONR FRITEIRIDS TO: 928 763 2444 P.4s7
DO, Box 2000 o~ { dn
Builhead Clty, Arizora 864130 m )
(56207463 1100
elgctric cooperalive
A ‘fouchstene Energy™ Pagtner ;Q?
BRAVO, W C 88 ACCOUNT NUMBER PYR
PL} BOX 189
PEACH SPRINGS AZ B86434—0189 INVOICE DATE 03/29/03
PAGE NUMBER ¥
i o SERVICE LOCATION. 'DESCRIPTION: ., S AMOUNE

SUPAI LINE NEAR FRAZVER WELL

KWH USED 11 6T.47

RATE-101 MULTIPLIER~ | CUSTUMER CHARGE | 9.50
METER 95528410 - PURCH POWER ADJ.0060000~ 4,87~
READ D2423 44197 :
READ 03/22 45008
TOT AL 72,10
- BALANCE FORWARD - | "CURRENT AMOUNT . e TOTAL /\oumvouc' PR
<00 72.10 04708701 72.10

N

MO RATE INCREASES IN 10 YEARS. LOVE YOUR ELECTRIC CO-0P BY
DISPLAYING ONF OF (QUR BUMPER STICKEKRS AND ENTERING ORAWINGS
FOR MOHAVE ELECTRIC REANIE BEARS & 100 DULLAR PUWDR CREOITS.
ENTER AT YHF CUSYOMER SERVICE OFFICE AT 9Z8 HANCULY RODAD.

Please mail stub with payment or bring entire bill with payment to: Mohave Electric Cooperative, inc.
P.O. Box 2000
AGCOUNT HRAVO. W C 281395-001 928 Hancock Road
3 ,,',‘,‘V"’“‘e Date T TORL IO - ~—-Bulthead-Gity,-AZ - 86430
Total Amt Due (.17 B T
fotal Ami Duc ‘ PLEASE DO NOT i 7.0

7

08/21/2008 THU 16:04 ([TX/RX HO £249] Igoo4




1972272006 09:16 FAX 928 769 2444

. 006/008
LEP-20-2006 98: 15 FROM: HDNR gReTe923ng TD:928 769 2444 F.577
P.Cx Bhox 2000
auLhead City Arlzenag 846430
(520)743 1100
elacirlc cooperative
A Touchster bnergy” Purtner @t‘!(
BRAVOe W C 87 ACCOUNT NUMBER 23135
P BOX 189
PEACH SPRINGS AZ 86434-0189 INVOICE DATE 04730732
PAGE NUMBER | 1

: . SERWCE!OCK"ON T R I - DESCRIPTION: o ‘ ‘
GOy SUPAI LINE NEAR FRAZIER NELL PRIOR BALANCE 12.10

RATE~101 MULTIPLIER- o KWH USED o894 N AR )
METER 95978410 ' v CUSTOMER CHARGUE YL 0
READ 03722 45008 © . PURCH POWER ADJ.0060000~ 4aib

READ 04/24 45702
TOTAL 13%.17¢

" TOTAL AMOUNT DUE - o s

' »:»vcuam-:Nr AMOUNT "| CURRENT DUE DATE | .- -

iBALANGE FORWARD .|~
(? 1o 63.07 05/10/01 135.:7
/

09/21/2008 THU 18:04 [TY¥/RX NO €243] @005



1)9/22/2006 08:16 FAX 928 769 2444 d007/008

SEF-Za-2005 99: 15 FROM: HDNR It ’ T2:9238 769 2444 P.&"7

PO Box 2000
Buthaad City, Arizona 86430
(5201 763-1100

elactrle cooporalive
A Touchstene Energy” Pagtner tx

BRAVO, W 92 ACCOUNT NUMBER

PO BUX 189
PEACH SPRINGS A7 86434-0189 INVOICE DATE

PAGE NUMBER
SERVICE L

SUPAT LINE "NEAR ' * PRIOR BALANCE ,
RETE~101 MULTEPLIER~ . KWH USED 110 Y15

METER 95528410 LY CUSTUMER CHARGE - e 9.50
READ 04/26 45702 B PURCH POWER ADJ.0060000- Pl

READ 05/23 45812

TOLAL - 1.6

"' CURRENT AMOUNT - -| CURRENT DUE DATE | ‘- TOTAL AMOUNT DUE. -

. BALANGE FORWARD . . _
e R P TR Yy Ty R

L

039/21/2008 THU 16:04 [TX/RX HO 6243] @006



6)9/’22/2006 09:17 FAX 928 769 2444 1008/008

SEP-20-2086 06 1S FROM: HDNR 28 7EeIa30s TO: 328 763 2444 P.77

PO Box 2000
Eulhead City, Adzona 86420
(520} 763-1100

electric cooperutlve
A Louchstone Boergy Coopenutive AT

BRAV(, W C 95 ACCOUNT NUMBER 28135
PO BOX 189 ‘
PEACH SPRINGS A2 86434—0189 INVOICE DATE 06/78S a1
PAGE NUMBER 1
e e SERVICE LOGATION: o o i e v fo o oo oo . DESCRIPTION =
SUPAT T INE NEAR FRAZTERTWELL KWH USED 3
W RATE—~101 MULTIPLYIER- 1 CUSTOMER CHARGE .
. METER 95528410 PURCH POWER ADJ.0060000~
" REAO 05%/23. 45812
READ 06/25 46140
ESTIMATED _
TOTAL 35.43

- TOTAL AMOUNT DUE .~ ;.

s o
" BALANCE FORWARD. . |- CURRENT AMOUNT * | CURRENT DUE DATE |-
ST 0e ' 554 4o 3 01/0870

09/21/2006 THU 1B:04 [T¥/RX NO 8243] @007
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[LL18 ON XA/XL] L0:TT NOW €0/82/L0

W P.O. Box 1045, Bullhead City, AZ 86430

glecific cooperative
A Totchaone baergy® Cooperative R

July 23, 2003

Truxton Canyon Agency
P. O. Box 37
Valentine, Arizona 86437

TCIA - Department of the Interior ~ BIA \\}‘4 \Ofb
i\

Re: Account # 451-55; Meter No. 61-718-916

Dear Sir:

Currently, all your electricity flows over lines transferred, together with meters, to the
Bureau of Indian Affairs (“BIA”), the Hualapai and Havasupai Tribes. Your retail electric
service has been transferred to the BIA as the only entity authorized to deliver retail electric
service to you on tribal lands. To assist in the transition, Mohave Electric will credit your
account and the BIA with sixty (60) days of electric scrvice based on your usage. The BIA
will be responsible to read the meters and bill you on your future bills for electric service.
You will not receive any additional bills from Mohave Electric. Also, as noted, you will be
credited with the amount of your usage for the next sixty (60) days. Subsequently, the BIA
will be responsible for your clectric service and will invoice you for future service. There
will be no service interruption. Currently, all the meters and facilities necessary to continue
service uninterrupted have been transferred to the ownership and control of the BIA and the
Hualapai and Havasupai tribes. The only change you will notice is that Mohave Electric will
no longer read the meters, and service calls will be directed to the BIA, Truxton Canyon
Agency, Valentine Arizona (phone 928/769-2286) which 1s experienced and already
operates an existing retail electric utility service on Tribal land. In addition, you may also
contact me directly with any questions you have regarding this change (phone 928/763-
4115).

Sincerely,

Mahave Electric Coopergtive

:ﬁM
Bv
Stepherd Mc Arthur \ Comptroller

cc:  General Counsel - oo
— AT orporation Comrmissio

File

BIA

Hualapai Tribe

Havasupai Tribe

N YASE T vy~

ca-zad rrr2 694 BEB




[LL{S ON X¥/XL] L0:TT NON €£0/82/.0

£@8'd "BioL

P.O. Box 1045, Builhead City, AZ 86430

‘electﬁc cooperalive
A Touchstune Energy™ Cooperative ‘1"_‘3

Juiy 23, 2003
y . \0’7
. 10
Department of the Interior d |
Truxton Canyon Agency
P. 0. Box 37

Velentine, Arizona 86437
Re: Acct. # 29740-001 - Meter # 86-549-384
Dear Sir;

Currently, all your electricity flows over lines transferred, together with meters, to the Bureau of
Indian Affairs (“BIA"), the Hualapai and Havasupai Tribes. Your retail electric service bas been
transferred to the BIA as the only entity authorized to deliver retail electric service to you on
trioal lands. To assist in the transition, Mohave Electric will credit your account and the BIA
with sixty (60) days of electric service based on your usage. The BIA will be responsible to read
the meters and bill you on your future bills for electric service. You will not receive any
additional bills from Mohave Electric. Also, as noted, you will be credited with the amount of
your usage for the next sixty (60) days, Subsequently, the BIA will be responsible for your
electric service and will invoice you for future service. There will be no service interruption.
Currently, all the meters and facilities necessary to continue service uninterrupted have been
transferred to the ownership and control of the BIA and the Hualapai and Havasupai tribes. The
only change you will notice is that Mohave Electric will no longer read the meters, and service
calls will be directed to the BIA, Truxton Canyon Agency, Valentine Arizona (phone 928/769-
2286) which is experienced and already operates an existing retail electric utility service on
Tribal land. In addition, you may also contact me directly with any questions you have regarding
this change (phone 928/763-4115).

Sincerely,

Mohave Electric Coopgritive

}

By, A
tepfen“McArthur, Comptroller
cc General Counsel
Arizona Corporation Commission
File
BIA R
‘Hualapai Tribe - - = T

Havasupai Tribe

w7 dniv. R i CQ) OPC



EXHIBIT 10



NOMAVE ELECTRIC COOPERATIVE, INC.

Iselve Months Ended July 31, 1989

Caost of Service Study Index

Description

Cost of Service Sumsary

Unit Costs

Allocation of Rate Base by Class of Service
Allocation of Operating Expenses by Class Service
Functionalization of Utility Plant
Functionalization of Other Rate Base Components
Punctionalization of Operating Expenses
Punctionalization Factors

Class Allocation Factors

19
a

49
83

+
M
b
OB
L
4

00001



e maae—e e sa Ly esavmg i G X ian e s o g o e o JRp—

00002

M Ll s o) L ) S TR Y4 “w'd " £ 171 SAINOW
. w'w w358 [ ol 1) en*m swiss 2L wruz e om'mx’s e 1SI0NE CUIITY
N w's w'¢ wh 't ors w0 v w*s X200 e
R e e S Ty e Y s 5% St s CHW HOSRMS =
Ve AL WS ISR WL WS WISy uctemtse 08 AW
ON' LA BA'W  ESUW BKE M  CANE  aE'ees (sa07) 2000 SaImaD
WPt 't W'tz wmue AN'WDYC  WVEN'e  WVBL'WMY  wTEtw a3 Guesady 1830,
)] o 0 ° ] ] ] 0 sy
" tut . " “e'e wit®us su'se SIS oy
et 2 ws s WKt OW'wi MWD aw'em soumy Ayaeteng
'R ew'e Wre Wil s e atus aees wTywyssang
oa's "wes wu'oy X' TRl 5 (5 TR~ o " B Toasumy § l...tﬁ
VT 4 up'e VD) o2 oxv'c FITST ™) wtus  st'wm ‘AR ¢ suswaty
o 5X°3 e o' s Wt WL €T
1 3 J et v ) -iv i 00’2 *'n
owru  wetast WUDL eEu'SI2 CUOR'Y  wXwmaty  IOD%ML°CL  OZNCNL'G
SIS 3
1 wsoMm wUtOM*S  mlRE sten S9N e’  GR'SE'MT Ut ssnmnny 19303
£16°c8 o (aur) [Ty ] - ] (i) (wr'ss) (2°w) PIBTING Mpun (seng)
v e w0 71} “wi'y i 't mumamy ST WMA0
u'wy Wttt Stui an'une WSO 2WUILS  antaal'vt  wutueiee sopeg ,
3 SRV MK ~
R GNUOI  GRDW  BHSU0 vis WAt 19 WINMO WINGRIEE Wit g

SR b gl TS
AMUE DI & iS00

i

Weied 020.3 QA MY sesse  *TT CAALIMINID WY NN




mres S ] ] e - ] 25 e sadre
40 s M " of | sy wrt wee [T 4 w2
.- Lio'wt T, o 2 ] . A Swiss -1 % 97 of "= 4040100 o0L'0es* )

-] e at* Ty e s TS 5 0 s
e 741 SE* v 9 uh' > 1Y Nt 7YY ) W4
PBES  POMWDPRED PRI e

LRSS SASNBRNGEEARY
[y o/ V1) LI 9%y tNutT weltwt WrNE'T W' WPIELOSL  LCeass2

L ]

o "’ i o 7 o 7S e Vg T 1T Sy smztans

e w0 dSwe'T  am2 swtael 2 s BV T T o SEVE OFT T L TPy
s 0 0 9 ) 0 ] 0 ]
.m': L e L ] s s Ll'sn - 31}
it 1 ' g/ 4] 17 4 1) S1'c2 e "ws2 sl 1o L'y 0o e
gty U su's W' w20’ wuX'y woLtes Ut 02 e sty

Pr{an YT o 4 etz us'e - ov's ua'en L9°Ne S2me

- R on's “x’s LT ] ¥, 3 {1 Sei'ss ol 'y WS
e L2 we's wz - ue 2% are’e sZz'o
- ST Dle'ile WATR'E A2t EEECRZ C'MAE'T  wuWIB'Y  WOECWu0L  OZB*aL'és
“ oo orn's2y L ST AT wately SO’ MS'wis’D  WBLSws'SE ZZ2iL'eoete2
m” (] o ] 0 o ] 0 (] ]
0 0 Q L 1Y 3 (7.} Wi'e - '] 908002
e 200°0m SS9 L S W VAT e LUL'LX'  YR'UO2'9  CWZUB'SL SeRria2
nau INAIT WD IS0 ™ MUY 1Y) WINGMO WINRISH Wil
o S e ™E

AMME DIAE 2 1500

LW Io0 U SHINMM UM essee  *INI CATIWMGD AILITVI INNOM

00003



o' How ITod? ) 91Ny "' ara W' ws at'o
LT 200 "W Zwis 24490°0 oo V"0 w0000 SO0
"®'s wee wew w'ts "' w'n arts 37 o
were'o fOXD*D Wy L] [ i) axYo"0 25550°0 L5 ] K200
&% e Tt ) w10y sS'sa -3 ' wg "w's
®Kuny gL aMw awWi'o eI o] fuac0"0 ] SIS0 LEEMYD
n'e 't %' = "W ts g st W “w's aru
*Xu0 Sucku*y T *OIT0"0 Q0ECu'D Ly ) F T wWEL0'0 SiX0°0
we DA'ON Gt GW'UMTI MMME WTWY WM SWd etwe'ss ou'um'e
w wr'w we's s wlr's el L T Wtk T S L W TP
L oom‘z w0 T oLt wi‘one SNOIE%e  WLOCRL'C  WSTWN 2u1°S24%%8
,'. We'uy Lt s U] uiv'ss PPy =1 S0 SEX'WRISZ  WOUSCEE'Y YODSWe’S
b
L W'D WSS GECURL WRWK S AT QTS See dcteamte?
*  MN'es fuz'y we's s 18%2 et A w2 wr'amts  oortes2*?
, Sty wreese &Ua'ee wLn 40C *ued OETM  WMONISEE  SIv'SEL  aritsEet)
' sazew 'R Cis'm@  oue'gy ME'SUL CURMAO°Y  SCOINM'Z  SUS'SES'Y  wWUoes's
H
L
. ouwe'n & o & o s etz vz eaces
. W2 wo'ey - wgte Ve uGa ey owrenz wNsce e
P TL AN vou'ge we'eL o' 'S am0tug Sw'vs wunton 5wz
LB NN W00 VIS MU 113 WINOD WLANEMN Wi WlaER |
1~ TOTR) F ) ™S
) SI80 10

WEHSL Q30D wilaM ALSU  sesse 2T CAALIVIOOD MUI2TV NN

00004



S Suctuy gy
et T o X 4
° ) e

ﬂ!g
~ »
-»

b . E T

SR N

T3

8|3

-

pf °

R wumim g4y o

i
E
f

SI8m 45:40

nﬁg?»cwscnizlusﬂ!- saeee .u:.uzzimnuu_

S —

00005




TOMANE CLECTRIC CIOPERATIVE, I,  seanas L VNS OOED Tdv.gn

ummmmnaummvmu

fR—
|
;|
) g

|
g
:

3
igiggé OOOOOO g
g
§

00006




00007

L8 s

5
I

INMaE Nt i
0 0 9 ey smmwung « o
v aS0°on o 3!!—8.““
] 200y L ) - 3,
] Lit'oe s - :
] 480010 s , :
o o ] e « :
WUBR it ] , ﬂ
e  oreg &) S03ANgG oo w
We'us o ] - Swnoaoy 1
oaB'cus 480'sie -0 M ~*:mg - A.v
et oo -0 ST *aug - pummeg
et di xS “anB1) 2w - pumag
cu‘ovn L "o N ~*wpag -
Clswrs  Swhns o M0 ~*wiag -
%2 sty ] e K _,
0o 0 -0 s ey -
] 0 2= = Mbamyy
o 0 &Bapuy v




mmwmmwmwm

T R
- ha 10

00008




MLLOCATION OF RATC MASE BV OLASS OF SDWICE

i 1

R
ceeeggpe gy
e
CUHRRTTY

R H R L

3332313333333332313

1

00009




AOWE RLECIRIC CODFERATIVE, INC, o%°0%¢ ngLWE MOFTHS DROED TeXi-DN

MLOCATION OF RATE RASC BY CLASS (F SERWICE

cs

L
FICTOR TOIA REMUDTIA. COPERCIAL

OESCRIPYION

-

CURRY YT

gt
L

$233313333333833213

il a!t!

TR, T2

gmrm iiii '

00010



GGGGGGGGG

GGGGGGGGGGGGGGGGGG

ocosooccoce oeocococeo jo

BGOOQBG:HGOQGOODQBQ L

GGGGGGGGGGG

3,000,300 15,730,738 SANLIY 1,50 .48 38,20

100,00 MM mY or,ny

—

-

00011






8 H B3 SO LR B s
wnd«wmiﬁlﬂ’,‘:ﬁimw*&vgw ;IW« .i"'i;"*&,ﬂ,ﬁ_iw“mh .

{ J
RLICATION OF GRERATIG CPLIES BY CLASS OF SUAWICE

Goonocecoe o
QQQQQQQQQQ BGGOCD&O!. !
®
N
ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ 500 5
OOOOOOOOOOOOOO eace. 5
BDO‘OGDQOBGB.B.GOD. ‘
ﬂ?ﬂg OOOOOOOOOOOOOO o !
Bﬁﬂg BBBBBB Pcoecoconome g
® (]
- -
Oﬂﬂg BBBBB 9095300'9. 5
™~
Bﬂﬂg BBBBBBBBB 9053!.
u. 5

. "
it 1 0

00013



ccoieiuacencoe 5...ﬁ;

eeceéeganeigaeceooe

it

00014



FUERAE Y P 7 g nmi
Bl g [FORENIE A S 0 S O B A LR e B, -

ooooooooo

o g ﬂﬂﬂﬂﬂﬂﬂﬂﬂ
1] :
Y gooecerene
g
) IRLLETT gorereceas
E 8
i §| ccccocece foeecocone
P
g g: GGGGGGGGG 2 GGGGGGGGG
g iE eeeeeeeee g eeeeeeeee
b GGGGGGGGGGGGGGGGGG
P ?

g zzzzzzz:zazzsszzzxx

st

L7711}




RELU LD S
TR
§
:

LT ;

3331213333333332213 |

00016



RO ELECTRIC CIRERATIVE, DC, 9000 N1 MG DOCD F31-00

ALFTATION OF CODMMTING TSENEES Y CLASS (F SERNELT

Ccoconrce D".BGDQG&-‘.
-

§s"
.Bﬂgﬁﬂgﬁogigaﬂ.....H

Bﬂﬂgq§§¢0‘§!§ GGGGG ®

”’

Deaﬂﬁiss. g GGGGG o

|

CUHIRENY

3333313333333332212

e s

R T
e e

00017



SE— Bl JWW @ ¢
g aaeﬂgslgogggoo

Tl

o

]

L+

o
W

T R s

oDsIm

0

n

0

0

o

o

0

0

Qg
"o
0

0

-}

o

0

0
30
®

o
1

tay ERRIGATION nJA
e
0
»
o
2,052
3
o
>
s
w
-
f
0
0
a
a
o
K

mwu e
eI
e
o
o
?

Qo=
]
30,4008
",
1/
3Am
P
o0
L)
Q
0
a
0
e
°
W

v .
mmwmmmnmum

mmm

00018



IRWE GECVIIC CANCRATIVE, 11, 8392 ROLW TS O€D 2N

NLICATION OF CRCRATEIR CXPEISES A QLASS OF "CRYVICE

TEEREERER S ey

5333333233333833331%

. ’j
e B

o

R T

i

a3 " L

2,0 177 N, 000 N,

ﬁ
i%
g

00019



TE CLECTRIC COCRATIVE, JIC, oot T MINMS OTED 7-31-M

#oRUm R - T AT g%
AT AT PR W R
DIFTEUE S SR R S ol N, S SR ORI : Sl #RE4: Sl A

FUNCTIONRIZATION OF UTILITY AR

Bet

€2

| &

FICTOR om gy, WELIFIC

0

O'OE s o000O0P0O | O ODODOO § O

i T A g e DT T e s S e g e

00020



i
ES
P
.
o,
b

¥

=i~ 30 SHLIE AT caame

«30~

00021



L&)

bt
&

k
Wuw
5

1
t 15

3

.,A.m.
L34
&=
o
gt
ﬂ\,w‘ -

R i

00022



[ ]

RELE ATTHS DRED T=31.M
€2

AOWE QECTHIC CROPERRTIVE, LIC, Sewee
FUCTIONLIZATEON (F UTILITY ALY
FacYTR TOWm, Y, YT €=

00023






00025

e m's "= ]
e S S 200 "0 @23
° %N e mM'm o o "4
L
GMTIE 'SR 00'SL
" ] oan‘eR '
P o T R
L}
~
a2~3 )
0 0 [ ] 0 ] 0
° ° [ t-3
L o Y *e L 3 F o s "2 WiNg
LA ALTRIN D LIVITWOLINS

oeiCol 03343 MMM T eesee "I ‘AIINMBA0D INUITTI INNOM

|







00027

TR T - iJm s SRR
%40 e e ur'e s t a1} sae | T w3 NEIDN
3 ] ne's | ] mre nes SiE°0L O p ) "N ] WHOING
ILONIN®L  WAIN'T 't © AN M2 OE'S'S  we'tazy o)
"3
o =3 &
awLicrety o8~ SNOTAISE b4
dxom's an‘ae's L ) somamgmmsy U
Lanaee Oi~d  *WEnIew)
A &3 ‘o
;| 0i=s b ]
FYTA - of Y =4 Ml ]
‘o’ ) ANpaseg=pun) pengieny
) Asmjag-pun PasysNeD
W) 4 ANpRovs-enyey
"3 Assarjag-antoy
2 AMmpatep-~oph) WG
=4 Asempag-03d) woTINg
4 SHEEROAIS] § SOIRIRIG
L ]
T .Bhbﬂﬂ
") -3 &) 2 40 o] - 9 *g miNe WUARN
N ALTTLAN 40 WOLAYZTWMOTLING
GOeitel GO PUND! 2T esese  *Til *ATIWIO0D JTMIIT IO




e meo aro oty o}

o o's B2 e aw'sx

1

™0,

-37-

00028



00029




00030




>
P
B

T W W e
LR Sy LIPS 0 LA T

] OB MWD  igOX e ] -y
o -ty o an' 't o 2~s tg T
0 ° ' mncue ol 0 wzes wery ,
0 m’im Gl ers vt 0 0 wid=g wng T
0 [ a ° ] ] or~g netg
MLV
¥0°0 8% U o 3 nete -l a0 Y | waasey
0 SI0°00  OERWED'L  LCDWMEs MS'BRME @ NARE al 1 SO
250 ] e nere 0o 2 POy
0L sy uac' Wy e ° ™o
iug
*OFe) s} oRIme)
‘O1rh) peysandy aanng
Wampee) As0yesagr
0y doug § stomy
Wiy} enrcag
Wi § eIMgPINg 637,50
uEmAcXie] 9 SOIMIINS
e e
] *$ s F2 s -] i NDLiaTu0630 V
L AETUN 0 AUVZINELIN |

UOmIEeL GOH3 SHINGM AL seeen  *MI *ALIWGN0D NIV IO

00031




00032



00033



00034

0 ° 0 dgg_Tn
AN R0 S0 00 0°9 M0 L~ 3 waomg |
o ° ° W MDLUNINIET0 OrPAGM
- W% 'S wus's  (oeetsm) 13100 Qupaop Ty
'37
(caz*aom) fsateg e
o’ Wwi'0T UK ME'm - ] sapremng ¢ stepa
e @2 ,
0 !3”,
:-olﬁu&.
*ang pasmping § 1903 02/
d:.._o“.ﬂ! ?
- iuﬂ!g
a0 10t wes STINADY MASED
Y
e, Tomng 3
- vetsovautat
,u
s " o~ s . 3 wi. !FEHB%
SUEOA0D V0 MV U0 I WEIVITIRLLIIN ,_,

weit~t QGAR) SUAM NI creee '3l *ALSRDD MWD TN

Hrsig
. .,
. |
s " P _ -




......

e 0 0
o ° Ss’uise
]
]
m'us’s
3 ] ] 0 ] -3 SRRy TRy
] .sﬁnlllznlr.
0 *3td *3mt) ¢ Gupssaems
] AN
0 *tar) ¥ ubyesAINng
SERMURIIINY
0 '] ] 0 o 0 ] ° Tong *gaay ey
] ] ° o ] ° ] ] woTIINY) TWI0)
o o g3 oy
0 Y 3 SRORSTTOON Ry
[ ] (] Lo | ..'Ui
(] 0 =3 tong
] 0 ~3 *Du) § WOTSTAINING
an::nnnuuhnuﬁa
o ] (] 0 [ 4 Snmmurny tMog
0 snonsTTeseTy
0 WYY DY3MY)
] ‘U3 wetg a033eey
-] I,
o *Bu) § wystANdng
0 t=0 3 1 NANS LN wim W OIS
SIBAXI BIIVD £ MIIVITWMEILNN]

Gritet 000 SUNRI TS epese “T *ATIVION) AT INNDM

34~

00035




KL




SAumBuIRy 190}

*0pd3 nate aMIsey

L L | 30 &t e = BN

SINRR) SILNAD O LN WMOLLNS

IS WX UMM AV eosse 2l ‘LI JTWIITN MM

-36-

00037



JRASY 0 ] w2 o5k s =3
{ows)

[
SISty
8
]
°

we'e 0 0 we't 'z [ - ] 2=
sin's
]
o
']
0
e
]
]

] 0 &3 -3 RaANS T i N3

oeiSol GI0N0 SWHY MERL  sceor  °I *ALIMAMNND JMTTV MM

00038




iy
.ﬂ
o o » 8 @ 8 - o) SEEEWY TN} 1
Wity *Swes) *aeyy
ey pensionnn
L ] SE3E
ARG '
G ¥ uBESTANNING -
[ Y )
0 v v ] 0 u w4 Rkl 1838)
Sy
b 0 ]
SRy 49 uDTesTIRmE) ;
*Or) auj) punosbaepn 1
aminy sugy phaysenn
SERANe] WOTINIG
SupEyedeyg pesy
*t) § VepTAIING
20 T
) 3 &g ] ta va - HTASTEIS30 ]

00=1C=4 GIN) BUNM INTBE  epeer DML ALV JULIITD 2NN

00039






mmm.nt. % NV MONTHS ENNED T=JN-AN

FUELTINLIZATION OF CPEMATING ©IPENMIES

o1

£-2

PICIOR W FUCl, WP

hhhhhhhhh

i

1if

", m

o L 5
P HEE
R

MAN e

90,1 N, 21D

- -

s e

L - e - b

|ty i)
il 2

-40-

00041



ST
|
L el
o FTEC ey
3 §ggcn§ﬁ5
| 5t aly
| 1R n|y

LB

ES
°s

°s

1%,0m T

NN

Nnnn4?



o a4 La's 1 Ty § [ e ¢ ) '
9 1Y L ] 4 ] .}
0 - ) L - wst 0 0
" 1)
0 0 9 0 0 0
1] M u t v ]
)] L] wr't #2138 Y e
] L] 18 =% Y e
u ™ 'S Wt o= °
M 14 o 1Y 14 u
g w s 't v ]
b] s we wid o 0
0 v v u u u
1] 1} 1] ] -} @
0 ] e s ] o
) w L ity s 0

- o ]
L |
”"=3
=3
L ]
23
Lo ]
G-
=4

&2
14 o |
=2

a3 ¥ VOTSTAIENG

SSRANI NOLINALMISIO

W50

00043




L%t

00044




~44-

00045



-48-

00046



00047

~46-

Cav i L
"MBINg 2onnec
avhey wi'at's ¢ W'y Weten, wt'ew’Z 2n'eosee S 'Wigg
R —
un'e 0 ° P prov oy exigy e
- i
e
P waiorasng
v
su'e L
L {37 ] 0 0 we'cs e 000°g8) nﬂ#ﬁiﬂl
s o o 0 0% XUE  asus Sesny *0832eg Te30, 7
o 0 0 o ey m'w s WYy Teaeumm
U v '] ] 4ntus ¥ o v 73 u'tag WSy WrINgtaIetg
W' g 0 0 W' W wen *1g wopsepemms
P ™
$JA) HOLIVIZN
™o o ™ 3 NANE twe e oumEn
XN NIV B WLVZIWMELIIN




00048

T TTTHRAS S L e s e AT e eam mmane e s

e ‘e nae e
o ox's P ™

W e e

WL AL - s |
avr's e .a.n:l.sls..,‘
e e = s
roe L ol 7] !-!'1

1EL
123




g
Y
v
¢
=
[aSs
.
e
5.
qm;&
“p
o N
m&
B
K.
. *
[ &

S0 MW 0 WLIVIT WL N

60°157C QIB0 SN MDY g3zee ‘I CMUNAI0) WITT e

N RSk o A e e L]
vy = ) ey ] ) . W,
W WU s w8 ey Mg ey g
P %0 we g S0 w00 Frey
0 W G ' me's s e
ooy y .--..u-n,h
*RNUINS 00a0
u's L o RV T e 0 SOM3 Wiy
us a3 o |
" “d ) a2~ o ey 2mpg Tejey |
o X '
Wenlopdunn sre3g -
i '
Whulotdunan Te3epe,
K
0 M ' we'w am't | o w4 30 Aixame
g 051 W'l o' w0 usdr) *oamig tee;
. V
0 " F 1T e s 0 ) wory teaum |
0 o Si8's F. oy mi's g wi=3 Wety wwryweesg |
] LBt we'z2 sty - ] Viz~3 eﬁﬂn:ﬂililil.w
ac~a e e—
‘e .-Enjr!
- - s & - " ww PP

00049



muzs:aaa:ssasas

|
RLLE
LHILHE
LU

zzzzzzsz:iiziiiiii

-49-

i

i) :
Ele!!:si

g
THHTLE

ik
e
' £
. tind
Py
s ]
R
I
bids |
T
i
o
0
29 4l
o

kg &k

e

00050



| 1 mmn |

| : T

o g L

S LB

iy ; ML

. é | : RELIEIEE

T AL
I T
ek M el
o Eiﬁé“szsgg e ‘5 i
W s22173322858318888 It SRER I




. "!f, .'n}-t ). p . 3 w = .k;‘ ‘W . ;‘ ?:; ‘
i, :* H. SR TN P ’ ““_.'.'I_;. h ' 3:"' v;'%il;" p P ;‘ !
A SRR SNITR 0 1R 1L ST R “S ’ )

| ;
* :
: ]

--------

LECTRIC COERATINE, INC, Setde wm g .

(WL TZATEON FACTERS

iifugmge I

|
EEE

[-N. & Xl
3231895 8385333535%5

1T

LY
HHHEHE

00052




S B 2 ) . , o e . . .
ek B8 A Akl 3 kR
L - N S . . o ‘ . ';3‘ (:';': l“:‘( i;

1y [FEETEANRA
STHLLILHI B

R
ML
g LB B
: HHHHH UL
(| !2555553335555355

| aii'i it i

1
I

: UL LR T

AHHHHEM L

ﬁ’!ﬁiﬂﬂhﬂﬂﬂmﬁ -

00053



£001 3=4-73 7,00 $ 17,000 $ 1 &0 S e
9004 >»3¢-79 15,00 84,000 3,192 7,00
9008 Pot=27 123 312,000 n,643 e,
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Mohave Rlectric tive, Ine.
Docket No. U~-17350-89~-231
Pags ¢

As in Nohave's 1, Staff recommends that the BIA and
Chenstar receive no [nenuu in their base revemus allocations.
As noted previously, the Commission recently spproved a peak load
shedding agreessnt Detwesn Chesstar and Nohave (Becision
Mo. 56694). The rates in the Chemstar agreement ware 1oped
using conditions wvhich existed in the test yser.

The cost of service ?mumwm
because it esxcludes locad f£i¢ Nohave's searvice
territory. Staff recommsnds that comnission ovder NMohave to
conduct additionsl l1oad ressarch so that reliadle informstion om
class 1lcad characteristics and usage vill be available.

Bate Design

staff believes that Mohave's rate structure proposals are
gsherally accsptable and therefore recomsends only minor changes.
Schedule ¢ contains a susmary of the Nohave and Staff rate
proposals. Nowever, as will be below, there are » mmber
ot rate design issues that cannot addresssd ouacumy without
ruureg information vhich is currently unavailable.

Basldantial Ratas

Staff supports Mohave's prmm in the residantial
monthly basic service charge from $12.00 to $9.50. Based on
Statf's revenus requirensnt recommendations, this results ina nu

-:g charge of oo.oun per kih. Schedule 7 .ontains an analysis
of of the rates on residential muuro at

proposed
various wlen levels. Under Ou!!'o
customer uses about 700 X¥Wh ng -m nr “7.2

(mlutvt of taxes and other um. decrease of 1.83
pexcant fros the current bill. nosmun custoners uu?
approximately 1,000 XWh in the suwmer will experience b4l
decreases of 0.8 pexcent from the current bill.

Bven though Btaff is proposing that the residential class
receive a small overall increase in base revenues, sbout 950 parcent
of residential customers will actually rience decrsases in
their monthly bills under the Staff rates. One reason is
that. A.nco'- nevw coincident peak Nm:glpt::c:::- bas u:m:d
Nohave's purchased powver costs spprox ely per on
the lsvel reflected in currently effective mmmm rates. It
these purchased pover cost sav muhrua ong directl

uc:sm the fuel um.-mmmzmuézﬁ
et Dartistly ofILaLM
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Mohave Blectric Cooperative, Inc.
Docket Wo. U-1750-89-231

Page 11

pumping loads. Ths Staff proposed rate vill result is a slignt
decrease in base revenues being recoversd fros irrigation custoners
of about 1.28 psroent.

laxge contxact Ratas

Kohave has proposed individuel retes for esch of its Cthree
largest customers, BIA, Cyprus Begdad and Chemstar. Chemstar vill

approved

agresment. As sxplained previcusly, Staff recomsends no changes in
the Chemstar rate st this time. HNowever, Nohave is proposing a
"back-up” rate to which Chemstar would de assi in case the loed
shedding sgresment were to be terainated. Staff belfieves that such
8 back~up rate is unnecessary. There is no apparent advantage
having a back-up rate for a special contract
othervise eligible for existing rates. If the loed sheddi
agreement were terainated, Cheastar could pleced on the

extra large tine-of-use rate (discussed below), wvhich is similar to
the tise-of-use rate undsr Chenstar previcusly took servioe,
or on the standard large commercial and industrial rate. Another
option would be for Johave to rensgotiate the load shedd

|
d

ing
sgresnent and bring the revised ¢ ntract to the Commission for

approval.

Cyprus Sagdad js currently served by the optional time of day
rate for large customers. MNohave proposes to move Cyprus to the
nev extra large time-of-use scheduls. Staff agress with this
proposal but recomasnds that the rate be des! to reflect
Staff's revenus sllocation proposal, under wvhich Cyprus Bagdad
would receive a $6,379 (0.77 percent) decrsase in bass revenues.
Nohave would 1ike to have s special back-up rate for this customer
also becauss the tise of day rates are optional. BStaff proposes
that if Cyprus goes off the extrs large time-of-use schedule that
it de placed on the standard lLarge Commercisl and Industrial rate.
A speclal contract proposal coculd be brought to the Comnispion for

approval 4if nacessary.

PIA is currantly served under the large Cossercisl and
Industris) Rate. Mohave is pr ing & nev specisl contract rate
for BIA which includes a mglr sezvice chargs of $400.00, »
demand charge of $9.00 kv, and an ens charge of $0.04179 per
XWh. - Staff does not ect to this special rate for serving
BIA. MNohave notes that facilities used to serve the BIA were

ovided vith special lov cost financing which should be reflected

180789.87R
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BEFORE THE ARIZONA CORPORATION COMMISSION

JIM IRVIN
Commissioner - Chairman

RENZ D. JENNINGS
Commissioner

CARL J. KUNASEK
Commissioner

DOCKET NO. E-017504-97-0701
DECISION NO._(s09/.3

IN THE MATTER OF THE FILING BY )
MOHAVE ELECTRIC COOPERATIVE, )
INC. - OF UNBUNDLED AND )\
STANDARD OFFER SERVICE TARIFFS )\ -
)
)

PURSUANT TO A.A.C. R14-2-1606

ORDER
-mma Corperatisn Commmeet

Open Meeting DOCKETED

May 19 and 20, 1998

Phoenix, Arizona MAY 22 1998

BY THE COMMISSION: CaTET BT /UY(JU

FINDINGS OF FACT

14 1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric
15]| service as a public service corporation in the State of Arizona.

16 2. On February 13, 1998, the Coop filed its unbundled and standard" offer service
17| tariffs pursuant R14-2-1606. In this filing, the Coop has priced electric service elements such as
18}| access, metering and billing. The Coop also stated that it intends to use its current tariff as the
19]| standard offer tariff but may revise the standard offer at a later date.

20 3. Effective December 26, 1996, the Commission adopted rules governing the
21| parameters of retail electric competition. Pursuant to R14-2-1606(C), each incumbent utility
22| must ﬁle Unbundled Service Tariffs to provide the following services to all eligible purchasers
23|| on a nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and
24 collection service; Open access transmission service; Ancillary services; Information services;

25)[ and Other ancillary services necessary for safe and reliable system operation. Pursuant to R14-2-

26| 1606(B), each incumbent utility may also file proposed tariffs to provide standard offer bundled

271l service.
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BEFORE THE ARIZONA CORPORATION COMMISSION

JIM IRVIN
Commuissicner - Chairman

RENZ D. JENNINGS
Commissioner

CARL J. KUNASEK
Commissioner

DOCKET NO. E-01750A-97-0701
DECISION NO._(s09/.3

o
o

IN THE MATTER OF THE FILING BY )

MOHAVE ELECTRIC COOPERATIVE, )

INC. - OF UNBUNDLED AND )}

STANDARD OFFER SERVICE TARIFFS )\

PURSUANT TO A.A.C. R14-2-1606 ) —"
)

ORDER ‘
, --»g04 Corperatisn Commmeet
Open Meeting

DOCKETED
May 19 and 20, 1998
Phoenix, Arizona MAY 22 1998

BY THE COMMISSION: = «ﬁn_,/u
FINDINGS OF FACT

1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric
service as a public service corporation in the State of Arizona.

2. On February 13, 1998, the Coop filed its unbundled and standard offer service
tariffs pursuant R14-2-1606. In this filing, the Coop has priced electric service elements such as
access, metering and billing. The Coop also stated that it intends to use its current tariff as the
standard offer tariff but may revise the standard offer at a later date.

3. Effective December 26, 1996, the Commission adopted rules governing the
parameters of retail electric competition. Pursuant to R14-2-1606(C), each incumbent utility
must f"lle Unbundled Service Tariffs to provide the following services to all eligible purchasers
on a nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and

collection service; Open access transmission service; Ancillary services; Information services;

and Other ancillary services necessary for safe and reliable system operation. Pursuant to R14-2- |

1606(B), each incumbent utility may also file proposed tariffs to provide standard offer bundled

service.
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l BEFORE THE ARIZONA CORPORATION COMMISSION
21 JIMIRVIN
' " Commissioner - Chairman
3| RENZ D. JENNINGS
Commissioner
4f CARL J. KUNASEK
Commissioner
5
6| IN THE MATTER OF THE FILING BY ) DOCKET NO. E-01750A-97-0701
MOHAVE ELECTRIC )
71 COOPERATIVE, INC. OF UNBUNDLED )
AND STANDARD OFFER SERVICE ) DECISION NO._/2/2(799
8| TARIFFS PURSUANT TO )
A.A.C. R14-2-1606 )
9 ) ORDER
10| Open Meeting ' wetta Mwnecita Geiesien
February 24 and 25, 1998 ’ M D— D
11y Phoenix, Arizona K E
12ff BY THE COMMISSION: FEB 27 1998
13 FINDINGS OF FACT
DOGKETSD 8Y ’thkj“l
14
15 1. Mobhave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric
16]] service as a public service cbrporation in the State of Arizona. )
17 2. On February 13, 1998, the Coop filed its unbundled and standard offer service
18]| tariffs pursuant R14-2-1606. In this filing, the Coop has priced.electric service elements such as
19]| distribution, metering and billing. The Coop has also stated that it intends to use its current tariff
20] as the standard offer tariff but may revise the standard offer at a later date.
21 3. Effective December 26, 1996, the Commission adopted rules governing the
22| parameters of retail electric competition. Pursuant to R14-2-1606(C), each incumbent utility
23|l must file Unbundled Service Tariffs to provide the following services to all eligible purchasers
24| ona nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and
23]l collection service: Open access transmission service; Ancillary qervioéq; Information services;
26|f and Other ancillary services necessary for safe and reliable system operation. Pursuant to R14-2-
271 1606(B), each incumbent utility may also file proposed tariffs to provide standard offer bundled
28|l service. |
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Law Offices
MARTINEZ & CURTIS, P.C. pea Ty 2712 North Seventh Street
AZ CORP CUMNis i PHOENIH, ARIZONR 85886-1098
Michael A. Curtis Telephone (602} 248-0372
Jay M. Martine o Telecopi .
i S Fea 13 | aafif 'y Tonconw fom seoaaa
Susan D. Goedwin OF COUNSEL
Jeffrey A. Katz
Larry K. Udall o Joseph F. Abate
Anja K. Wendel oo 2T 2 Tl Thomas Hine
REFER TO FILE NO.-1234-28-1
February 13, 1998
e e
| . » E-01750A-97-C7¢ 7 DOCKETED
Arizona Corporation Commission
Attn:  Director of Utilities
1200 W. Washington FEB 13 1398
Phoenix, Arizona 85007 , i
DOOKATED BY |

-

Re: E-1750-97 U-000094-165
Mohave Electric Co-op Filing on Unbundled Tariff

Dear Ladies and Gentlemen:

Enclosed you will find the unbundled tariff filing as required by the
Arizona Corporation Commission rule on competition, and this is being filed in advance
of the deadline of Friday, February 13, 1998.

Enclosed is an original and 10 copies for filing. We have also enclosed
two (2) copies to be stamped and returned.

We will file an Affidavit of mailing to the appropriate parties.
Very truly yours,

Sl L)

Larry K. Udall
For the Firm

LKU/ck
Enclosure: Unbundied Tariff

cc: Client w/o Enc.
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COST OF SERVICE STUDY

UNBUNDLED TARIFF FILING

In order to comply with the Arizona Corporation Commission’s (ACC) Electric
Competition Rules (Rules), Mohave Electric Cooperative, Inc. (MEC) and the other
Arizona rural electric utilities, through a cooperative effort of the Grand Canyon State
Electric Cooperative Association and the National Rural Utilities Cooperative Finance
Corporation (CFC), developed a common cost of service model. The goal of the effort
was to develop a common methodology for identifying unbundled service costs and to
develop the resulting tariff to be filed in accordance with the Rules. The model is based
on certain common methodologies but is modified as necessary to meet the
requirements of each cooperative and to recognize the differences that exist due to the
characteristics of each cooperative and its respective service territory.

The electric utility industry is undergoing fundamental changes. Electric service has
traditionally been provided on a monopolistic basis with little opportunity for customer
choice. The ACC rules require that utilities develop unbundled rates that will segregate
the cost elements of providing service into discrete components including:

- Distribution Service

- Metering and Meter Reading Services

- Billing and Collecting Services

- Information Services, e.g., providing customer information to other Electric
Service Providers :

- Open Access Transmission Service

- Ancillary Services

The first four items are those that would directly affect MEC while the Open Access
Transmission and Ancillary Services are those that would be provided by power
suppliers such as AEPCO. The rules also indicate that the current electric tariffs would
be considered “Standard Offer” tariffs unless revisions are filed for approval. It is
MEC'’s intent to adopt the current tariff as the standard offer. In order to assist
Arizona’s cooperatives in preparing the required filings, CFC developed a cost of
service model that develops the allocated embedded cost of service for each of the
services listed above.
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The following provides a description of the methodologies used in the CFC model :

Revenue Requirements

Revenues generated by MEC's rates must be adequate to cover all costs of providing
service including operations, maintenance, administration, depreciation, system
improvements and replacements. Revenues must also be adequate to provide a return
on equity and to meet mortgage covenants regarding times interest earned ratio (TIER)
and debt service coverage (DSC). This preliminary MEC study has been designed so
that revenues include margins sufficient to meet authorized TIER levels.

Cost of Service Analysis

The cost of service analysis was performed using calendar 1996 as the test year. Because
in the competitive market place MEC will be a “Wireco” service provider, the cost of
service study was designed to focus on the distribution and customer related costs.
However, power supply costs cannot be ignored. Under the historical rate making
model, MEC charges customers based on a fully bundled tariff with power purchases
included in the rates. To compare current rate designs with the unbundled rate designs,
it was necessary to identify the power supply components included in the current rates.
Therefore, the first step in the study was to allocate the test year power supply for each
rate class and deduct that cost from the revenues collected from each customer
classification. Next, the remaining costs were allocated to each customer class."The
study was developed by examining the investment required to serve each customer
class and then allocating the costs, such as operations and maintenance costs related to
that investment, to each class of service. The cost of service study model was
developed using the minimum system concept. This concept recognizes that there are
minimum system costs that would be incurred if, for example, every customer had only
one light bulb. The MEC distribution system would still require poles, wires,
transformers etc. The CFC model recovers those costs through a customer charge. The
investment in distribution facilities in excess of this “minimum system” are capacity
related costs. Certain costs such as metering and billing costs were assigned on a
customer basis. In this study, approximately 50% of MEC’s investment and
corresponding costs are incurred due to customer based causes. The balance is allocated

based on required capacity.
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Rate Design

MEC's current rate designs (i.e., the rates that will become the standard offer) collect
revenues through three components. For rates without demand charges, the revenue is
collected through a customer or service availability charge that partially recovers fixed
costs of providing service, and energy charges. Historically, regulators have deemed it
desirable to keep the customer charge component low. Therefore, most of the cost
recovery has been through the variable component or energy charge. This rate design
results in some intraclass subsidies in that users with low consumption may not be
paying their fair share of fixed costs. For large commercial and industrial users, the
existing rate structure includes a demand charge that is designed to recover capacity
costs including the capacity component of wholesale power expenses.

The CFC cost of service model develops several alternative rate designs for
consideration. In each case, the metering, billing and customer charges are collected
through monthly customer charges. The CFC model also develops a monthly charge to
recover the “minimum system” distribution costs. The CFC model provides alternative
methods for recovery of the capacity component. For customers with demand meters,
the costs can be recovered through demand charges. For customers without demand
meters, the costs can be recovered through energy charges, an additional fixed fee or an
“access charge” or through a charge based on required transformer capacity.

There are several alternative rate designs that can be considered for the unbundled
tariff. Each format has certain advantages and disadvantages. For example, charging a
fee for customer “access availability” has the advantage of providing very stable
revenues. However, it is a radical change from current methods and may encounter
customer or regulatory resistance. The attached unbundled rate schedules recover
some costs through the fixed or customer charge and some “fixed” costs will be
recovered through energy charges. This format was adopted to prevent radical changes
from the current rate design. While this design is technically not “correct”, it would
tend to lessen the impact to customers as the competitive market is instituted.

Standard Offer Tariff - As noted above, the ACC rules have been developed so that,
absent a new filing, the existing tariff becomes the standard offer. While this is
administratively convenient, it fails to recognize that the existing tariff may not recover
costs correctly. For example, for most utilities, residential rates do not fully recover
costs of service. There are cross class subsidies in today’s rates and often comumercial

consumers pay more than their allocated costs. If commercial customers take advantage
of the competitive marketplace, the revenue that has been available to subsidize
residential or other users will no longer be available. Therefore, utilities may find that
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revenue requirements may not be met. This concern was discussed during ACC
workshops and the issue has not been resolved. MEC intends to use the current tariff as
the standard offer but may revise the standard offer at a later date.

Other fees and schedules - With the unbundling of services and customer choice, MECE
will need to develop fee schedules for services it does not currently provide. This
includes services such as reading meters for others, installing more sophisticated
metering, paperwork charges etc. While the ACC has not yet developed its final rules, it
is likely that a complex set of fees, such as those being charged in California, will be
implemented. In its current rule, the ACC does require utilities to file a rate for
providing information to other energy suppliers. This information would include bill
histories for customers and related data. The cost of service study does not address
these types of costs. Therefore, a charge must be established based on estimated staff
time and expenses related to responding to requests. An initial fee of $25 per request is
proposed. MEC will develop additional fee schedules as the methods for implementing
a competitive energy market are identified.

Stranded Cost Recovery - MEC is a member of the Arizona Electric Power Cooperative
and purchases its power under an all-requirements contract. Any stranded cost
recovery authorized by the ACC will flow through MEC to the retail customer. MEC
may make additional filings with the ACC related to stranded cost recovery when the
ACC rules and/or orders on the issue are developed.
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~ MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “R”
(Residential Service)
Availability:

1. Available to residential consumers within the utility’s service area who elect to
purchase energy resources from suppliers in the competitive market.

Character of Service:
Alternating current, single phase, 60 Hertz, at available secondary voltages. Three phase
service may be furnished under the Cooperative’s rules on line extensions.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:

Fixed Monthly Distribution Charge § 9.67
Variable Monthly Distribution & Local

Transmission Charge, per kWh 0.0139
Metering Charge 1.19
Meter Reading Charge 0.57
Billing Charge 1.58
Public Benefits Charge, per kWh 0.0003

Tax Adjustments:

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:
1. Mohave Electric Cooperative shall have the right to assess a customer information

charge to provide historical billing and usage data to energy service providers. Provision of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request.

Stranded Cost Charges:

1. Customer will be responsible for payment of charges or fees for stranded cost recovery
and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Fnrpnrnfinn Commission.
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “R”

Conditions of Service:
1. The terms and conditions for the provision of service to the consumer under this rate

schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission.

Effective Date:
1. This rate schedule is effective January 1, 1999.
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “GS-1 1Ph”
(Small Commercial Service < 50kVA)
Availability:

1. Available to small commercial consumers with average monthly demands of less than
50 kW within the utility’s service area who elect to purchase energy resources from suppliers in
the competitive market.

Character of Service:
1. Alternating current, single phase, 60 Hertz, at available secondary voltages. Three
phase service may be furnished under the Cooperative’s rules on line extensions.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:

Fixed Monthly Distribution Charge $ 21.39
Variable Monthly Distribution & Local
Transmission Charge, per kWh 0.0085
Metering Charge ‘ 4.37
Meter Reading Charge 1.15
Billing Charge 3.16
Public Benefits Charge, per kWh 0.0003
Tax Adjustments:

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:
1. Mohave Electric Cooperative shall have the right to assess a customer information

charge to provide historical billing and usage data to energy service providers. Provision of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request.

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission. o
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “GS-1 1Ph”

Conditions of Service:
1. The terms and conditions for the provision of service to the consumer under this rate

schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission

Effective Date:
1. This rate schedule is effective January 1, 1999.




Page 1 of 2
MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “GS-2 1Ph”
(Small Commercial Service 50-350 kVA Single Phase)
Availability:

1. Available to small commercial consumers with average monthly demands of 350 to
350 kW within the utility’s service area who elect to purchase energy resources from suppliers in
the competitive market.

Character of Service:
1. Alternating current, single phase, 60 Hertz, at available secondary voltages.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:

Fixed Monthly Distribution Charge $ 23.00

Variable Monthly Distribution & Local

Transmission Charge, per kW 1.603

Variable Monthly Distribution & Local

Transmission Charge, per kWh 0.0049

Metering Charge 3.69

Meter Reading Charge 1.15

Billing Charge 3.16

Public Benefits Charge, per kWh 0.0003
Tax Adjustments:

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:

1. Mohave Electric Cooperative shall have the right to assess a customer information
charge to provide historical billing and usage data to energy service providers. Provision of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request.
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “GS-2 1Ph”

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission.

Conditions of Service:
1. The terms and conditions for the provision of service to the consumer under this rate

schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission.

Effective Date:
1. This rate schedule is effective January 1, 1999,
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “GS-2 3Ph”
(Small Commercial Service 50-350 kVA Three Phase)
Availability:

1. Available to small commercial consumers with average monthly demands of 50 to
350 kW within the utility’s service area who elect to purchase energy resources from suppliers in
the competitive market.

Character of Service:
1. Alternating current, three phase, 60 Hertz, at available secondary voltages. Three
phase service furnished under the Cooperative’s rules on line extensions.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:

Fixed Monthly Distribution Charge $ 2617
Variable Monthly Distribution & Local

Transmission Charge, per kW 1.601
Variable Monthly Distribution & Local

Transmission Charge, per kWh ' 0.0049
Metering Charge 7.20
Meter Reading Charge 1.72
Billing Charge 4.75
Public Benefits Charge, per kWh 0.0003

Tax Adjustments:

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:
1. Mohave Electric Cooperative shall have the right to assess a customer information

charge to provide historical billing and usage data to energy service providers. Provisions of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request.
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “GS-2 3Ph”

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission.

Conditions of Service:

1. The terms and conditions for the provision of service to the consumer under this rate
schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission.

Effective Date:
1. This rate schedule is effective January 1, 1999.
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “L”

(Large Commercial & Industrial)

Availability:
1. Available to commercial and industrial consumers with average monthly demands
exceeding 350 kW within the utility’s service area who elect to purchase energy resources from

suppliers in the competitive market.

Character of Service:
1. Alternating current, single phase or three phase, 60 Hertz, at available secondary or

primary voltages.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:
Fixed Monthly Distribution Charge $ 95.10
Variable Monthly Distribution & Local
Transmission Charge, per kW 0.8252
Variable Monthly Distribution & Local
Transmission Charge, per kWh 0.0022
Metering Charge 10.56
Meter Reading Charge 1.72
Billing Charge 4.75
Public Benefits Charge, per kWh 0.0003
Tax Adjustments:

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:
1. Mohave Electric Cooperative shall have the right to assess a customer information

charge to provide historical billing and usage data to energy service providers. Provision of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request.
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “L”

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission.

Conditions of Service:
1. The terms and conditions for the provision of service to the consumer under this rate

schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission.

- Effective Date:
1. This rate schedule is effective January 1, 1999.
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “IP”
(Large Irrigation Pumping)
Availability:

1. Available to large irrigation pumping consumers with connected pumping loads
exceeding S0 horsepower within the utility’s service area who elect to purchase energy
resources from suppliers in the competitive market.

Character of Service:
1. Alternating current, single phase or three phase, 60 Hertz, at available secondary
voltages.

2. This rate is not applicable to standby, supplementary or resale service.

Net Rate Per Month:

Fixed Monthly Distribution Charge $§ 29.79
Variable Monthly Distribution & Local

Transmission Charge, per kW 5.67
Variable Monthly Distribution & Local

Transmission Charge, per kWh 0.00596
Metering Charge 5.29
Meter Reading Charge 2.87
Billing Charge 4.75
Public Benefits Charge, per kWh 0.0003

Tax Adjustments:
1. Total monthly sales for electric service are subject to adjustment for all federal, state

and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Customer Information Charge:
1. Mohave Electric Cooperative shall have the right to assess a customer information

charge to provide historical billing and usage data to Energy Service Providers. Provision of this
information will be subject to rules and regulations approved by the Arizona Corporation
Commission. The charge for this service shall be $25 per request
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MOHAVE ELECTRIC COOPERATIVE, INC.

RATE SCHEDULE “IP”

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission.

Conditions of Service:
1. The terms and conditions for the provision of service to the consumer under this rate

schedule are subject to the Rules and Regulations of the utility, as approved and modified from
time to time by the Arizona Corporation Commission.

Effective Date:
1. This rate schedule is effective January 1, 1999.
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “LS”
(Lighting Service)
Availability:

1. Available to all consumers within the utility’s service area who elect to purchase
energy resources from suppliers in the competitive market.

Character of Service:
1. Alternating current, single phase, 60 Hertz, at available secondary voltages.

Net Rate Per Month:

Security Light Street Light

Mercury Vapor (Frozen):

175 Watt Per Lamp $§ 453 $ 10.93
HP Sodium:

100 Watt Per Lamp 6.47 18.17
HP Sodium: ‘

250 Watt Per Lamp 4.07 8.98
HP Sodium:

400 Watt Per Lamp 391 7.79
Tax Adjustments;

1. Total monthly sales for electric service are subject to adjustment for all federal, state
and local governmental taxes or levies on such sales and any assessments that are or may be
imposed by federal or state regulatory agencies on electric utility gross revenues.

Stranded Cost Charges:
1. Customer will be responsible for payment of charges or fees for stranded cost recovery

and/or competitive market transition charges in accordance with rates and rules approved by the
Arizona Corporation Commission.
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MOHAVE ELECTRIC COOPERATIVE, INC.
RATE SCHEDULE “LS”

Conditions of Service Utility Owned: ; :
1. The consumer shall execute a “Lighting Service Agreement” in accordance with the

utility’s line extension policies.

2. Security light installations and related appurtenances shall be owned, operated and
maintained by the utility. All facilities installed on the consumer’s premises shall be the property
of the utility.

3. Security light installations shall be controlled by light sensitive photo-electric cells.

4. It shall be the consumer’s responsibility to notify the utility regarding required
maintenance of security lights.

5. Security light installations shall only be maintained by the utility during normal
working hours.

6. Security light installations may be inoperative during periods within a month, but
such periods shall not cause the net rate per month to be adjusted.

7. Security light installations may be installed on a temporary basis in accordance with
the Rules and Regulations covering temporary electric service.

8. The utility reserves the right to remove lamp and appurtenances should it be called
upon more than two times per year to repair or maintain lighting installations. Lighting service
under this condition may be continued if the consumer agrees to pay for the additional service

calls and costs incurred by the utility.

Conditions of Service - Consumer Owned:
1. Security lights must be connected to the utility’s system by the utility’s personnel.

2. Security light installations and related appurtenances shall be owned and maintained
by the consumer. All installations shall be properly fused to protect the utility’s system.

3. Security light installations shall be controlled by light sensitive photo-electric cells.
The utility reserves the right to disconnect service to those lighting consumers who fail to
properly maintain photo-electric cells.

4, Security light installations may be inoperative during periods within a month, but
such periods shall not cause the net rate per month to be adjusted.

Effective Date: This rate schedule is effective January 1, 1999.
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CURRENT DUE DATE IS FOR CURRENT AMOUNT ONLY.

A FREE TRIP TO WASHINGTON, 0.C. AWAITS TWO HIGH SCHOOL
STUDENTS. THE MOHMAVE ELECTRIC YOUTH TOUR SPEECH COMPETITION
IS NOW QPEN TO MEMBERS OF THE JUNIDOR CLASS. DETAILS ARE
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NQNPROF1T- AMENDMENT

ARTICLES OF AMENDMENT. .

To. v . : YEYD’

ARTICLES OF INCORPORATION-

oF
MOHAVE ELECTRIC CO-~OPERATIVE, INC.

Pursuant to the provisions of Title 10, Articles“'
Section 756,

Arizona Electric Cooperative Nonprotit Iember-
ship Corporation Act,

the undersigned. corﬁorainQ— qdééisi
the attached Articles of Amendment to its Articles ot Conve

sion (Articles of Incorporation)

. FIRST'

CO—QPERATIVB INC., a non

-protit corporation.

SECOND'

INC a pnincipaa ottice is P. 0. Box 1045,
Arizongo,86430;

Bullheao

.TBIRD: The document attached hereto as Exhibit'A

the affirmation of votes of not less that 2/3 of those mem-

bers voting thereom at its Annual Heeting of Members held nn;

April 15, 1988 at 7:30 o'clock P.N. 1n the manner presctibed
by the provisions of Title 10,

Section 756 of the Arizona
Electric Cooperative Nonprofit Membership Porporation Aot.ﬂ

or 91% thereof vote'

-
&

At this meeting 86 voting members,
in S 4

: ] vot1ng members,;
thereof, voted nay. ’ E ,'_;[;- R
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IN WITNESS WHEREOF, the said Mohave Electric Coopera-

tive, Incorporated has caused this certificate to be execu-

ted by its President and its corporate seal to be affixed
and attested by its Secretary, this 24 +4. day of April,
1986.

Corporate
Seal

. Medlin, Presidentf"

t
t

Attest:

State of Arizona )
VL ) Bs.
County of Mohave )

This instrument was acknowledged before me thig ;552:3?

day of April, 1988 by Glenm A. Medlin, as President of Mohave
Electric Cooperative, Incorporated, who stated that he exe-~
cuted such instrument on behalt of said Corporation for ths

purpose and consideration therein expres d.

Notary Public . =

My Commission expires:
¥y Commission Explres Sept, 9, 1349




'

1. Article VII is amended to read as follows:

EXHIBIT A

ARTICLES OF AMENDMENT
TO THE
ARTICLES OF CONVERSION
(ARTICLES OF INCORPORATION)
OF
MOHAVE ELECTRIC CO-OPERATIVE, INC.

ARTICLE V1I

The Corporate existence of Mohave Electric
Cooperative, Incorporated is about to expire
on May 24, 1986. The said Mohave Electric
Cooperative, Incorporated existence is hereby
renewed and continued for twemty-five (25)

years thereafter with the privilege of renewal

as provided by law.
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A

AFFI1IDAVIT

STATE OF ARIZONA )
SS.

COUNTY OF MOHAVE )

COMES NOW GLENN A. MEDLIN, being first duly sworm,

deposes ahd 8ays:

That he 1s President of Mohave Eleotriq Cooperative,
ILcorporated. a non-profit rural electric cooperative incof;'j
porated under Articles of Conversion (Articles of Incorpora-
tion), under Title 10, Article Il of the Arizona Eleétrié_
Cogperative Non-profit Membership Corporatiom Act; for 'thg':,
pu}pose of supplying electric energy to peréons in rural."f
areas\ ‘certified by the Arizona Corporation Commission inir
Mohave County;, and for the purpose of promoting and ex%endn

v':

ing the use of electrical energy in those areas pursuant to

the Act.
I

That according to the provisions of the Mohave Electric
Cooperative, Incorporated Bylaws and Title 10, Article II,
Secticus.756 and 762 of the Arizona Electric Cooperative Non—f,7'
profit Membership Corporatios Act, a Notice of a meeting |
of members was mailed to each of Mohave Electric Cooperative,
Inc.'s members designating that the Annual Meeting of membefscl\'

would be held on Tuesday, April 15, 1986 at Mohave High School,

S S

Amendment‘tﬂ’f e Articles of Conversion {(Articles of Incorpor~ ﬁ
ation), and that a true copy of the Notice mailed to the mem-~
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bers is set forth as Exhibit A attached hereto.

That at the Annual Meeting, as provided in the Notice,
a motion was made by Randy Boyd and seconded by Lirlin

George and that the proposed Amendment referred to was ap—

proved by the affirmative vote of not less than two thirds
of those members voting thereon at the meeting. At this
meeting, eighty-six voting members, or 91% thereof voted yesa
in favor of adopting the Amendment to Article VII, =and nine
;oting memhers, .or 9% voted nay, and said Amendment was
therefor approved by the affirmative vote of not less than

two thirds of those voting members.

. That the Articles of Amendment to the Articles of Con-
vequ@p (Articles of Incorporation) of Mohave Electric Co~
opera;ive, Incorporated have been duly executed and acknow-
ledged by me, Glenn A. Medlin, its President, and attested
to by its Secretary, Fred C. Grigg, and the corporate seal
has been affixed thereto; and that I affirm and am in the
belief that all the provisions’of Title 10, Article 1I, Sec-
tion 756 and the provisions of sald Section in respect of

the Amendment set forth in the Articles of Conversion

(Articles of Incorporation) were and have beea duly complied

with.

Dated this _Z % 7Aday of April, 1986.
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235084

L

SUBSCRIBED AND SVWORN to before me this 52

1986.

April,

Notary Public

My Commissionr expires

ity Gommyission Expires Sopt. 9, 1489

00006
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¢ Member Newsletter

News from Mohava Elactnc Coopeuhve

et — —

District 1 meeting
April 11

|

! District 1 meetings are rota
i ted acrarding to the locahon of
¢ the director whose term is «x

i pnng. This year the term of
Eugene “Pat” Conk is expiring
so the meeting will be held at
the Owens-Whitney School 1in

1 Wikieup, Ariz., at 7 p.m. on
Friday, April 1} for the purpose
ol electing a persop to fill the
seat. Cook has announced his
intenthon to seek re.clection to
the Dhstrict | director’s seat.
Nominations for any other can-
didates alsc: will be entertained.
Requstration will bagin at 6:30
p.7:i. The agenda will include:

1. Determination of a
quorum.

2. Ksading of nobice of mevt
ing and prool of maihing of said
notice,

! 3. Reading of unapproved
minutes o} previous meeting.

4. Election of direclor.

} 5. Reports.

' 6. Adjournment.

% There will be a drawing for a

f waler heater jacket and credits
on electric bills at the conclu-
sion of the meeting.

The Annual Membership
Meeting of the Mohave Electric
Cooperative will be held on
Tuesday, April -15-at-Mohave
High School immediately fol-
lowing the District | meeting.
The purpose of the meeting is
o make known to the member-
ship the financlal condition of
the cooperative. The agenda
will include:

1. Determination of th-
presence of a quorum.

2. Reading of the notice of
meeting and proof of mailing of
said notice.

3. Reading of umapproved
minutes from the previous
meeting.

4. Reports of the officars.

Notice of director elections and district and annual meetings

April 15

March/April 1986

5. Oldbullnea”
6. New b
?Adjmmmau}.i;,\‘ .
Thoqranddacrpﬁzb;a i
v!deocauetbumxduand
othorprtzudeleclﬂcbm
brawa

will be,givena dt}i “coait
clusion of fham&' mambe“f-wdg
ship meeting in Bulihead Chy'

District 1 boundaries
[istrict | encompasses the

‘
¢

i

entire: service aica of the coop

that hies east of Kingman and
includes the Hualapa: Valley,
Lake Mead Rancheros, Hack-
berry, Valentine, Truxton, Peach
Springs, Nelson, Frazier Wells,

Pica Valley, and Long Mesa. I
also :nciuces the ares south of
Kingman which includes the
Hualapai Mountains, Cedar
Mesa, Trout Creek, Big Sandy,
Wikieup, and Signal.

-Conlinued on page 4a. |
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|
' Notice of proposed amendment to Article VII

Notice of
proposed amendment
to Article VI
of the

Articles of Conversion
(Articles of Incorporation)

of
Mohave Electric
Cooperative, Inc.

Pursuant to Arizona Revised
Statutes §10-756, the following
proposed amendment to the Ar-
licles of Conversion (Articles of
Incorporation) ol Mohave Elec-
iric Cooperative, Inc. shall be
presented at the annual meet-
ing ol members lo be held on
Apri) 15, 1986 at 7:30 p.m. at
Mohave High School Auditori-
um on Highway 95,

Article V11 is amended o
read as follows:

The Corporate existance of
Mohave Electric Cooperative,
Incorporated is about to expire
on May 24, 1986. The said
Mohave Electric Cooperative,
Incorporated existence is
hereby renewed and continued
tor twenty-tive (25) yesrs
thereafter with the privilege of
renewal as provided by law.

00008
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P.O. Box 1045, Bullhead City, Arizona 86430

electric coopergtive

M 9{19/0’5

August 7, 2003

Ms. Louise Benson, Chairperson
Hualapai Nation RECE/VE
Post Office Box 179 O
-Peach Springs, Arizona 86434 406‘ l 0

81 5, 2093
Mr. Don Watahomigie, Chairman Tuxty
Havasupal Nation é?/ent. n Can
Past Office Box 10 ’ne, 4 On

Supai, Arizona 86435

M. Robert R, McNichols, Superintendent
Bureau of (ndlan Affiars

Truxton Canyon Agnecy

Post Office Box 37

Valentine, Arizona 86437

Re: Description of Counts and Properties Transferred to Joint Ownerships -

Dear Ladies and Gentlemen:

The tollowing is a description af the accounts and facilities that are now owned by your
entilies, as your interests may be established.

The attached listings sets forth the account numbers, the name, the location, the
description of the facility, the serial number and the meter number.

Very truly yours,
Mohave Electric Cooperative

General Caunsel

Enclosure: Complete List of Accounts, Facilities, and Identification of Facilities:
Copy of Quit Claim Deed

cc: Mohave Electric Cooperative (w/o Enclosure)




Account # 63626-000

Arizona Telephonc Company

500’ South Havasupai Tribal Electric Syste
near 8th pole South of H-Frame

Long Mesa Tower

Allis Chalmers 15 Kva

S/N# 3800523

Meter # 87476817

Account # 44567-003
Diamond A Ranch
Camp 16 Supai Line
Ermco 15 Kva

S/N# 59907005790
Meter # 96866745

Account # 29740-001
Department of Interior
Fire Towcr - Supai Road
Thorton Tower
Westinghouse 15 Kva
S/N# 83A440266

Meter # 86549384

Account # 896-084

Hualapai Tribal Council

" Hunters Building - Youth Camp
15 Kva (Plate missing)

Meter # 95245102

Account # 896-084
Hualapai Tribal Council
Lake Circulation Pump
Youth Camp Pond
B&B 10Kva

S/N# 86NH 104-026
Meter # 88058929




Account # 896-060

Hualapai Tribal Council
Frazier Wells Pump
Well #1 '
Howard 15 Kva

S/N# 92244-4484
Westinghousc 15 Kva
S/N# 81A271882
Meter # 93703033

Account # 896-073
Hualapai Tribal Council
Frazicr Wells Pump 2
Well#2

Ermeo 15 Kva

S/N# 3924931238
Ermco 15 Kva

S/N# 3924931233
Emco 15 Kva

S/N# 3924931257
Moeter # 01365750

Account # 896-100
Hualapai Tribal Council
Water Well T28N R7TW
Fish Pond

Transformers (see above)
Meter # 01684104

Account # 28135-001

Bravo, W C

Supai Line near Frazier Wells
RTE 10Kva

SN#4303728

Meter # 95528410

Mile Post 32
Recloser
NS5-25




Account # 451-055

TCIA - Department of Interior - BIA
Long Mesa Radio Repeater Site
Long Mesa End

Cooper 5 Kva

S/N# 9902093970

Meter # 61718916

Account #f 896-027
Hualapai Tribal Council
Pump at Tank Well
Well site Nelson Road
Emmco 10Kva

S/N# 30107311444
Meter # 97298158

Account # 44561-006
Cabin on Nelson Road
Ermco 10 Kva

SN# 30107311428
Mcter # 57788387
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When Recorded, Return to:
Mohave Electric Cooperative ¢/o
2712 North Seventh Street
Phoenix, Arizona 85006-1090
Attn: Michael A. Curtis, Esq.

NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST
AND ABANDONMENT OF PROPERTY

For good and valuable consideration of being customers at the Large Commercial -
Customer Rate of the Mohave Electric Cooperative, Inc. at the Nelson Substation, the receipt
of which is bereby acknowledged, Mohave Electric Cooperative, Inc., an Arizona not-for-
profit corporation, (hereinafter called "GRANTOR"), does hereby quit claim, grant, bargain
and convey and abandon to the United States Department of Interior, Bureau of Indian Affairs,
the Hualapai Indian Tribe, and the Havasupai Indian Tribe (hereinafter called
"GRANTEES"), as their respective interests may be established or reflected in the real and
personal property and fixtures (the "Premises") including power lines, meters and service drops
situated in Mohave, Yavapai and Coconino Counties, Arizona, described on Exhibits "A", “B”,
and “C” attached hereto and by this reference incorporated herein and as illustrated in Exhibit
“D”, together with all tenements, appurtenances, and all estates and rights of GRANTOR in
and to the Premises and the rights of reversion and reversions, remainder and remainders |
thereof and thereto and all right, title and interest of GRANTOR in and to all streets, roads and |
public places, open or proposed, and all easements, and rights-of-way, public or private, now
or hereafter used in connection with the Premises and all water and water rights (whether
riparian, appropriative or otherwise, and whether or not appurtenant) in or hereafter relating to
or uscd in connection with the Premises and all reports, approvals, permits, rights, studies and
contracts pertaining thereto now or hereafter in the possession or control of GRANTOR:

Furthermore, GRANTOR hereby assigns and transfers all of its rights, title and
interest in any Pole Line License Agreement, attached hereto as Exhibit “C™ and by reference
incorporated herein, to GRANTEES, as their respective interests may be established or
reflected in the Premises;

TO HAVE AND TO HOLD the same unto the GRANTEES, their successors and -
assigns forever as may be determined among themselves as their interests are determined.




SEtd I LTI

This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT, is executed voluntarily and not as a result of duress or .
threats of any kind, and is bona fide and not given to hinder, delay or defraud the rights of
creditors or contravene the Bankruptcy Laws of the United States.

This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT is not given as security for the payment or repayment of
money or indebtedness, or as security of any kind or nature; and there is no agreement or
understanding, oral or written, between GRANTOR and GRANTEES herein, or any other
person whomsoever relative to a reconveyance of the above-described property to said
GRANTOR, or to a sale or conveyance to anyone else for the benefit of GRANTOR, or to any
division of any proceeds realized from said property by sale or otherwise.

The actual possession of the property herein conveyed has, by delivery of this
deed, been surrendered and delivered to GRANTEES, and GRANTOR intends by this
NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST AND
ABANDONMENT to vest the absolute and unconditional title to said property in GRANTEES
as their respective interests may be established, and forever to estop and bar GRANTOR and
GRANTOR'S successors or assigns from having or claiming any right, title ot interest of any
nature whatsoever, either in law or in equity or in possession or an expectancy in and to said
property or any part thereof.

Words and expressions used herein shall be applicable according to the contents
hereof, and without regard to the number or gender of such words or expressions. "

DATED this 22™ day of JULY, 2003.
MOHAVE ELECTRIC COOPERATIVE, INC.

By j ¢

Its Chiéf“Bj(ccﬂtivc Officer




STATE OF ARIZONA )
) SS.
County of Mohave )

Acknowledged before me this 22 day of July, 2003, by Robert Broz, Chief
Executive Officer of Mohave Electric Cooperatwe, Inc., an Arlzona corporation.

Notary Public

My Commission Expires:

oFFcéuL SEAL
SHARDOM SUTTON

{5514 NOTARY PUBLIC-ARIZONA
= \-'\.LL&I 12,2000k g NN AVE COUNTY

CQr-.m Expires July12 2
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LICAL DISCAIPIION

HUALAPAL LVDLAY RESTRAVATION

A

Said Righc-of~”8‘/ ca he apgroximacsly 42,1229 milas in Leng:h, 50 feer

in widch, arnd occuaying approximacely 255.2904 3:ves, and moza pavli-

cularly des¢eribed and showa aa the map of definice locacion co bve ac-

rached and made a parc hersof,

3eginaing ac Stacion 1127 + QQ; T30N, RGW, Seccicn

3

Thancs Souch $59 32' Weset
TION, RV, Sectios 26,
Thence Socth 51¢ 28' West
T3ON, R6W," Saccion 27,
Thenze Scuch 339 0&' Ves:
T29N, R&W, Sectian 17,
Theace Souzh 47° 04' West
TI9N, R4, Secrion 18,
Thence Sogych $89 SO’ Wasc
T29¥, RV, Section 24,
Thence Souch 439 59' Wes:
T29N, R7¥, Section 26,

Thence South 269 1&' Wesc ¢

T29N, R7W, Scccion 26,
Thence Seuch 34° 35 Wesc
T29, R, Seccion 34,

‘Thence Norch 846° 25' Wasc

T29N, R7W, Saccion 3%, .
Taance Nozch 86°% 25' Wes:
T29N, R7W, Secriaen 34,
Taence Souch 35% 29 Wase
T23¥, /W, Seccion 3, .
Thence Souch 439 34° Casc
T28N, R7W, Seccien 4,
Tneace South 61° 24" West
T28N, R7W, Seccica &,
Theace South 44° 35’ Wessz
T28N, R7W, Section 9,
Tnence Souch 24° QL' Wese
T23N, RIW, Saccioa 9,

Thence Sauch 20° J&' UWasc wo Scasica i

T28N, RV, Section 9,

Thance Sowch 7° &5' Easc co Scacien &

I28¥, k74, Secaien 9,

o]

co

Iy
Q

=]

Scation

Szatien i

Secasicn
Scacion

Stazion

Stacion

Thence Souch 23° 21' Wesz co Scagioz

-L28M, R7W, Sqcecicn 9,

Thence Souch 249 45' wWasc
123, R1W, Seecica 9, .
Thence Sauty 379 51" Wast

S0

Scacian i

L5 Sfation L3956 +

L8N, R/W, Seccion §,
Thence Souch 349 43' Wese

- . -~

to Szatias 1901 =
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EXHIBIT B




LEZAL DESCE
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ZAVASYAL

Sat

in width, and ccaupylag asporoximateiy

NDZAN 228337aT100

d Righc-oi-Way to be approximaceiy 7.3321 =milas fa

¥

.éng:h, 50 fegc

9338 acres, 2ad move parci-

aclarly deserived and shewn on the adp wf dofinise locazien 28 e ac-
t3ched and made 3 s3vC harao?.
Bezianing ac Scacion OO0 Long Masa wnich is uasurvayed:

Theace Souch 37° 12' West co Szazien 17 + 41

Thance Souch 459 26’ Wess: to Szazisa 37 + 90
¢
: Thence Soutn 199 06' Vesec o S:aiiaz 53 = 49,

Thence Scuch 259 35' West o SQagien 82 + 90;

Thenca Souzh 48° $3' West o Sctazion 107 = .

Theace South 0° 26' Wese co Steacion 119 » 20;

ihesce South 26° 49’ Easz 20 Scstion 130 = 70:

Thecce Souta 239 34" Eas: 3 Sgacian 154 = 95,

Tacnce Souch 24° 29" Zasc to Scicion 176 = <,

Thenca Souzh 332 35 Wesc zs S22:ien 2ig = w3

Taeaze Scuch 219 59' Waes o Szstics 223 -+ 04:

theace Souch 9% 26' Fass zo Sczacinn 288 = 0%;

Thencs Souch 40% 16' Wesc co Scacion L5 + o1,

Thenca Souzh 53° 59' Wegs co Sracicr 339 + 4g,

thence South 15° 18’ Sase zo Stasisn 372 + 71

Thence Souch 219 27° West to S:aztan 388 = i, .

Thence South 459 55' Wea: co 5caciog 400 + 33, "
Tareugh Secticn 18, and 19, Teunghlis 32 Narth, Range 4 Wesz, G.S & 2.\,
and endlng ec Stacion 400 + 35,

{
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POLE LTuE LICEUSE AGRIEMENT

rars AGREERENT. daced. | s Lo be %, /710 detwesn BOQUILLAT TATTLE
COMPANY, an. Acizoaa cocporacion, heraipatter callad "Ounec', and MOHAYE

ELECTHIC COOPERATIVE, 1NC., a corparation, hereinalter <called “Licantee,

WITNESSETH THAT:

L. DESCRIBTION OF PREMISES. Dwner haraby givus to Liczisas &
nonexclusive Llicease, cecafmable as nerminafear provided, to usa, for che
putposas and subjecc co the ¢nvenants, coadirionz and provisions her isafeer
ser torch. to each and all of which the patties heraby wucually 45
patgel ov pavcels ol land, Necsinafrar called che "peealzes”, sicuaced ir ihe
Countr o Cuconino, Stace ol Arizong, tesceibad as foliuws:

a strip of land tventy (20.60) feet im uilth, tring zaa (20,000 Iraz an
2ach sida of a cencecline delineacad in sed upen tha aap agtacked neveto
3nd madae 3 pare haveof ay Exhibie A, through Sectiong 24, 25, 24, 1% and

36, 1 ip )1 Norrh, Ramge S iast, C. & §. R. M. ; Seetions 2, 16, ¢,
. 1L, 18%and 33, Towaship }1 Noeth, Runge § Wasg, C. & &, R. M.
sections~%, 8, 9, 17 and 13, Tounship 30 Horeh, Range: S wesz, °. § 5,

R. 4. and Seccioa b, Towdship JO North, Range & wese, 6. & 5. R. M.
tagether with appuccenant aress for encharmguy purpades.

2. CONSLOERATION. As consideration for this liciase, Liceasex
shall pay to Ownar, upon execulion hariof, the sun of Twa Thousind Dollarss
(52,000.00).

3. ySE OF PREMISES. Licenses may use the prasiges for cthe purposa of
inssalliag, operacing, maintaisiag, repairing, seplscing and vemoving in aed
along the premises a vooden of steel pale line consiscing of 2 single lice of
poles, Copether with necessiry ccoss armd, wires, guys snd other ficcings, and
for ro otha¢ purpalsis OF PUTHOSEY vhatever., Ouner resaecves the cight 2o use,
ind o permit others Co uge, the premises fox day and all purposes which &3
noc preclude such use of cha Premises by licaasse and, without lialcirg
che genecality of the Eocegoing, ceserves the cight to tay, comstruc: are
install achee pale linas, roads, ditches, fgncas, pipe liaes saZ others
taitiuirs Di, updit, wGCoOss 3¢ atzng uhe azemises.

4. NSO WARRANTY OF TITLE-LICENSE SUAJECT TO EXISTING XICHTS OF OTHIRS.
Ouner makes na wacranty of ¢icle whagevee, The cights of Licensen hezeyndar
aze subject to all extiting cighcs of sthers ia the peemisas, vhechaz shova of
record or not.

D e,
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5. TERM. Unlesz soon2r terminacad as hecein provided, this ticenss
shall concinue in effect Lor a period of twenty-five (15) yeacs from the dace
heceof, Licensze mdy, at any time and €rom time to time by delivering a
qQuitclaim,.deed co Owner, Curminace chis License as co 21l or any parc or
parcs of che premises. Thiz llecanse shall ia aay event automacizally cesm~
inate as Lo any pacc o¢ parrs of the premises aloaz which Licaases shall act
aparace u pole line foc a period of chree (1) consecucive years.

6. ACCESS. Licenses shall be ancicled ta ingress ind agrtess to and
fcom che pcemises over adjoining lands of OQuaec only with the prior wriceen
consecnt of Owner, and Ouner may, LE ic so desices, requive chat 3sll of
Licensee's operations heraundac be striccly confined €o ihe presises, Acqui~
ezcence by Ownar in paassage by Licensse over adjoining lands of Quner shall ia
na <¢vent be censtruad as ascruisscense in future passage over su¢h laads.
vnenevar Licensee finds It necessary Lo make an gpeaing in aay feacs of Quner
now cr haceafter crossiag ghe premises, Licensge shall immediacely install
and rhareafcar malocain in such ooening a gate or a caccle guard (as Owner may
specify) of a eype approved by Ownmev, ALl gsces in feacas of Cwmer shall de
kept closed ac #ll cimes except whea nacessarily open €or aceual pacsage.

7. INSTALLATION OF POLE LINE. The lecacion of all polas and guys
shall be subject to the prior wiicten approval by Owner. All wire scoung aver
or sceass the premises shall ac all poinecs have a clearance ¢f at least
cigheecen (18) Eeet adova the surface of cthe grouad. .atl r3ied and othar
excavatious made by License¢ upun the pramisas 3¢ any Cime shsll Se baskiilled
a3 soon s praccicable and che surfsce of the grouad restored €6 a contour and
conditicn satisfactory co Owmar. ALl traes, beush and uvaderbrash cuc by

‘Licens2e shall ba promptly cemoved and disposed of by Licensee.

8. MAINTENANCE. Licsnsze shall ar all times maincain cha pole line
i a safa and sound condicion of repair and in conformicy with say aad all
dpplicable lawe, ocdinsaces, rulas, rcegulations, requiremeacs and ocders of
che nstianal, state, county ox municipal gavernmencs.

9. RELOCATION, fhanever Owner by writtan wotice to Lizensee shall
require that all polas snd othar equipment inscalled by Licanse2 be removed
from che premizes or any spacified pace thevsof od selecaield wicher Cumpe
orarily or pecrmancntly (as Cwner shall spacify) betueen Che sase cerminal
poilncs upon other land of Ownar described in such notice, thea Liceases shall
at iks owa riske snd expense promptly comply with such rofice and -2stoca che
sucface of the grouad fxom which such removal i3 made to 1 contour aad
candicioa satisfaccory ¢o Ouner. Forchwith upan $he somplecian af aay
pecmanent vglacacion pugsuant to such aotice this license shall cecminate as
to the pare of the premises from which the poles and ocher equipmant are so
remavad, and whinever a deseciplion 0f the land upon whieh such poles and
other squipment are s0 velocated is affixed to ehis instrument and duly
vxecuted by boch partics, chen chis license sad  each and 31l of ehz provi-
sions hereof shall actach and apply to such land so described.

0. TAXES. Licensee shall pay when dug all caxes an: assessmencs
leviad or assassed against oc ccfereable to the pole line o2 its righes
hereurder, aad Liceasee shall reimburse Owner for any sums paid by Quaer co
protecc (cs ticle from the lien of any such tax or assissmenc.




L. LHDEMNLFLCATION. Licensee shall yse tha presises a% its ova sole
risk. 12 Liceasce shall ac any Cime damage or desceoy any groviag ccop ar aay
ocher pole line, Fenue, pipe line, dicch, rvoad, duildlag or ether improvement
ot any ocher persondl propecty in connectioa wich its oparations hNereunder, it
shall protecly pay Co the owner tharast the Eull amount of damage thareZo.
Ncither Ouner nac any of itz subsidiscies or aifilisced comparies shall be
liable for any injury ve death of Jay pecson or persons gz damage Co of
dastruction of any propacecy arising out of or in ¢onneccien with, eichag in
vhole or in parc and whether divesely o¢ fudiveseliy, ihd &xislauce cs u23 of
the pole line or any qgperations by or oa behalf of Liceasae héreundsc; and
Liccnsts agrees ¢o indemnify Owner, itm subsidiaries and affiliaced compsanies
against aad hold chem free and harmless of any claime, demands, costs, losses,
damages or liabilicy on accoyat af any such {ajury or deach of any persan ar
pecsans ar damage to oe destructien of propercy. Licensee shall kaeap cthe
prenisas €zee of any lizas arising out of Liceasee’s holding af shis licease
or its operatioas heveunder. ULicensas shall ac onca A0cify Qumer of all sueh
claias or demands or che attaching of any such lien,

12. QUITCLAIM AND RESTORATION OF THE PREMISSS UPQN TIAnIMaT:iON.
{a che event chis license shall cerminate {a any manner as o all or any parg
of che premises, such cerminacion shall not relieve ligensee Srim acy odliga-
tion c¢ liabilicy thecetofore actrued hereunder, nor geejedice o in anmy way
affecc the wight of Owner to enforca zay rights or vemedies is may nave had
before such terminacion. Upea any such cermiaacion Licerses shall peomptiy
execuca, acknouwladge aad deliver to Owner a good and sufficienc quitelain daed
of {3 rights herauadar ia and r6 Che tand €o which such amindaciaa asglies
ard Licensee shall ac once survendar To Ownar kuch possession as Licensee may
have under this license in such land; provided, howevar, rhac immediscaly
after such cermination Licensag chall vemove from such laad any and 3Ll gales,
vires and othav equipmenc iascalled under chis liceasa in or on such land dy
Licanged and ahall vescore such land co a coataur and condicion sacisfactocy
to Ouner, for which purposes Licensee may enter upon such land for & paciod of
three (J) monchs from and afcer such tecmination. Lf Licensea skall f£3il
vichin sych period of three (3) months ta complete such removal of such polas,
wites and other equipmenc aad such vestoration of such laad, thaa all sueh
poles, wires and acher equipment remainlag in o¢ on such land shall be aud
tasome the property of Owner 3dsolutaly, and Ouner at its opclor may leave che
same in cheir then location or may remove them and restore the ground 3¢ the
sole expansa of Licensee, and in addition, if ic so desires, Owocer msay disposa
af such poles, wices and other equipment, ac the sole exnenes of ficrazas;
yrovided, nowa.er, thac if Quner should (alehougk in a2 way obiigated to do
s0) realizte sny proceeds from zuch disposition, such proceeds shall be applied
€o the expense of such removal, rescaracion and disposicion, relieving
Lizansee of lisbilicy checefor pro taage, sad any balamce afcer such expeuss
is fully paid may be retained by Ownee. Owner shall moc ba Liable orf in
anywisza responsibla for any damage or i08s rvesulcing co Liceastes frowr szuch
temoval, cascocrition or dispasition, and Licensze shall pay to Qumer upon
dikmand che eacicw es2t and cxpense ¢o Owner of such removal, rastaration and
dispozicion, less any proceeds of such dispasitioa,

t3. DEFAULT AY UICENSEE. Licensse agrees that iz will keep. parform
And observe all the covenants, cénditions 3ad provisions of chiz ageecmens on
its part co bde kept, pecvformed and observed. Ia adéition £> any other
remediez gvailable co Ouner, in the avaar Lic2azee shall fail co keep. parfocm
and obsetve any covemant, condition or provision of chisz agrz2meac, aad scch
failure shall conciane for a peciod of cen (10) days after written notige
chereof givan by Owner co Licensee, thea Ouner may at ics option by furchec
written notice co Licensas, tueminate this license and all righcs aad iacecasg

-3
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of Licenses heraunder. Licensde 3shall pay upon Jamand all coscs and =xpenses
(iacluding ateorneys’ Fees in g ceasonable 3mouns) incutrred by Ouner go
dnfocce any of tha covenaats, c¢onditioss and provisions of chis agezement, or
to dispossess Licensee, irrespective of whethar or eoC cour? actism shatl
be h:oujhc. All amaunts of money payadla By Licentaa to Owuner heceunder
L€ not paid wheo due, shall bear intacwsc from due dace uncil paid a¢ coe raca
of nine parcant (9X) per annum, compounded semiaanually.

14, O WAIVER-NOTICES. The use of paragraph hasdings in chis agree-
mear ia solaely for convenience, aad chey shall be wholly discegarded in the
conztruction of this agereameat. The wsiver by Owner of any braach by Licensae
of any provision of this agresnent shall not de or bu deemed to be a waiver of
such provision, or 3 waiver of any other priog ar subsequent breseh therect,
or 3 waiver of any deach of any ceher provicion of this ageaiment. Any
notise ocr demand by saither parcy Co rthe othes ia conncetion wich chis agren-~
munc shall be daemad to 28 Fully givea or made whea writcen and depositad in 2
sealed envalope in the Unlced States mail, registecad oc cercified and poscage
prapaid, and sddressad co the party to wnom given &c the address specified
opposite its signacure o Lhis agreemenr. Eithec parcy may change its
address by giviang the other party written notics of izs rewv address as
harain provided.

15, ASSICMMENTS. This agreemenc shall b{ad and inure to che benafic of
the respective heirs, adminiscracors, execulors, succescors and assigas of the
partias hereco; providad; howaver, the Licenzsas shall nae assign or octherwise
translec this license or any of Licanses's righcs Receuader, eizher vole
uatacily o¢ iaveluacarily ot by operation of law, without the priar wricten
canseac of Owneér, and any 3ssigament ov other Cramsfer Oor atteaptad assigament
ac other cvansfes contrary Co che provisioas hareof shall be absolutely null
and void aad of na eff:ct vhatevar. In the avenz of any such sssigoment or
acher rtransfar or attempted assigomeatl or ather transfer caaciary to the
provicions hereaf, Ounav may terminacte this license at once by givirg wcitcen
nocica go Licensse.

.

I¥ WITNESS WHEREOF, the parcies have sxacuted Chis instrumea: che day and
yeatv firsc hereinabove written.

Midress: : BOUGUCLLAS CATTLE Compady "~ 7~ 7'
)7 {}q
?.0. Bax 9380 By /45/(I£ZJ.,.,,, ol -
Bakerafield, CA 93389 oy £/ " Vige Presacenc
Attn: Zropexty Titles - i }
. S . ;o
SO N e 4
sad byt ¢ 2 . Ly e
- Assiscant Sagretary
Addrass: MOUAVE ELECTRIC COOPERATIVE, INC.
e R
g 7 1
P.O. Box 1045 3 L f L y

Bullhead City, AZ 86430

y

Prasident
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EXHIBIT D

(FOR ILLUSTRATIVE PURPQSES ONLY)




AUG-18-2003 ©8:24

T33N

TIN

T3IN

TaonN

T29N

T8N

Ta7N

T26N

T25N

T24N

EXPLANATION

Transmission Line ROW (Approximate)
/\/ Major Raad

Havasupai Indian Regervation
Hualapai Indian Reservation

5 Q5 10 15 Miles

US DOI BIA TRUXTON

RIFV raw 213w AUTM AVTN
RT3 ROW  Raw  arw

928 769 2444 P.24

R2w R2wv
REW REW Raw - ).

Cata Sources:

Bureau of ingian Affairs

$z1te of Asizang

Environmental Syatams Ruassarch inshtute, ine.
C.5. Geological Survay

Map of Approximate Location of Mohave Blectric
Cooperative’s Transmission Line Right-of-Way,
Havasupai and Hualapai Indian Reservations

“Bureay 0f Indian Alfairs Westem Regional Office

Qctober 2000

TOTAL P.24
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P.O. Bex 1043, Bullhead City, Arjzena 88430

T REEEEREREL

uecfnﬂcooperonve

Sune 6, 1968

ir. Barry Welsh

Acting Manager = . ]
- - 3 & ad iy - o =~ -
Euvreau of Indiac Affairs (BIR) 2 s s
Proenix Area Office £ -~
One North First Street, éth Floor = —~ =5

Phoernix, Arizona 85004 = ~ g7
’ > _— =X

: : 1 £ 8 ==

Re: Line Serving BIi = ~oEsn
S . - -8 = S
Dear Mr. Welsh: S AP T

=3 =

received correspondence Irom the BIA regarding the
Mohave Electric. Eaclosed

a
ed contract between the 2IA and
ur review are copies of past correspondencs sent by Mokhave
¢ to the BIA.,. These two letters are specificalily related
e possible renewal of the contract,

er, dated March-17, 1992, and sent by certified

b ?ied in the contract, notified the BIA that the
cortract -was due to expire on April 1, 19%2. Mohsve Reguested
tke BIA to p*ov;ae a written response by March 31, 1982,
describing the ptent’ons of tke BIA regardiag any proposal for
contract renewal. he sacond letter, dated June 15, 1985, and
which was also sent by certified nail, was sent to again reguest
informaticn about the intentions of the BIA concerning the now
expired contract. Tals letter requasted a wrltten response by
June 29, 1995, with & description of the intentions of the BIA,
azd more Spec_*lCa7lY as to whetker the BIA wished to discuss a
cew contract or if there was a desire for Mohave Zlectric to ;
cease service, Nelther of these letters ever recelived & dlrect\
response,

spects ©f the expired coatract

We have cac efully reviewed many a

and of the service itself. We recogaize that the BIA reimbursed
Mohave for the constructicn of tke power line from Monave's
Nelson sudbstation to & peint near the Grand Canyon, with a length
of epprox luauely £3.3 rziles, znd Mobave retzins ownershlo of this
lire., Tkhe ’EVLEW of al' aspects has resulted in & determination
thet coFf'nu*ng with this secvice as‘it currently 16 not
ic the best int eresus Gf Th¥ RWEADers Oz Monave = i, ¥We )
intend to transfer cowaership of this llne‘to the BIA."This '
transfer will recuire tie relocatior 0f the metering equipment
Zcrm the present location rear the Grand Canyon to a location
rear or at the Nelson Substation. . )




PO

-
.

ne 6, 1998
g

We request that you arrange Zor your represeatative tc contact
Moheve's Engineering Department in ordsr %o commence activities

- RUG 87 'S8 @1:247M EIA CONTRACTS/GRANTS P.

S. .

winich will culminate in the orderly transfer of facilities within

one hurndred and twenty (120) days from today.

Sincerely,

ephen McA-thur

Step
Comptroller

cc: Michael A. Curtis, legal counsel
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United States Department of the Interior AM:RCA s
e ——e ]

BUREAU OF INDLAN AFFAIRS e—

Truxion Canon Ageacy
Valendne, Arizona 86437

IN REPLYREFERTO:

Office of the Superintendent
(520) 769-2286 ext. 302 August 51, 1998

Mr. Stephen McArtbur, Comptroller
Mohave Electric Cooperative

P.O. Box 1045

Builhead City, Arizona 86403

Dear Mr. McArthur

It 1s apparent from your August 25, 1998 lettar that we have not communicated
effectively with each other regardmg the Havasupai electric service you pravide.

Our BIA staff started out in March trying to get the key to the Long Mesa Master Meter
so we could read the master meter on the same day we read the BIA customer meters in
Supal.- Thi§ would enable us to make a more accurate correlation betwesn the amounts
of electric'for which we are paying and the amounts of electric for which we are billing

and collecting

After numerous telephone calls and requests to MEC, Mr. Tom Longtin advised Mr.
Steve Wood, our Facilities Manager, that the Long Mesa Master Meter had been
removed, and now the meter readipgs are coming from the Nelson sub-stztion (some 65

miles away). ’

I called and asked you about the movement of the meter and you told me that the BIA
approved MEC's moving this meter. [ was in most of the meetings with you and your
attomneys and recall no such agresment being made at any of the meetings in which I was
in attendance. [ am following up with the other BIA personnel who attended those
mestngs to see what type of agreement might have been made. I wouid like to know the
nature and details of the agreement from your perspective also. As the line officer for
this agency, it seems [ would have been involved in such an agreement.

It does not seem practical or prudent to have moved the meter from Long Mesa. [raquest -
vou advise me on what the requirements will be to have it re-insiziled at Long Mesa and




It was also late March or early April when Jim Williamas and [ started asking you and
Greg in vour accountng office for the rates we are paying for all of our meters. You
continued to put us off. First we were told you would send them, then that we had to put
our request in writing (which we did on two occasions), and then we followed up with

severz! telephoae calls.

Recently, you told me the reason you had not sent us the rates was because your office
had failed to deduct the other customers on the lire from our bills. This overbilling has
continued from the time you took out the Long Mesa Master Metar. You said you had
been conducting an audit of those accounts to be certain that when you did give us the
information that it would be accurate. You told me the BIA had overpaid MEC over
$6,000 in the past year for those additional accounts.

In April 1997, our electric bills for Havasupai were reduced from around $25,000 -
$30,000 per month, down to around $12,000 - $15,000. We are trying to figure out why.
It could be that MEC has been charging us for construction costs or operation and
maintsnance costs, for which there was a correction made. We do pot want to find out a
year from now that for some reason you have under-billed us leaving a large debt which

we have 1o pay back.

I &ked ypu how you determined the technical loss on the 65 miles of line between
Nelson Sub-station and that [ thought the BIA should not be responsible for that loss.
You did not estimate the actual loss but said it is insignificant, probably less than 2-3%,
and it would not impact our energy delivery or electric costs. Although I did not argue
the point with'you, 1 certainly was not, and am not, 1n agreement with your conclusion.

By my letter to Mr. Bob Broz dated July 21, 1998, I requested specific information on the
rates we are being charged for electric, the date the Long Mesa Master Meter was taken
out of service and the reasons for tz2kang that meter out of service, and your estimates of
the technical line loss berwesn the Nelson sub-siation and the Long Mesa Master Meter.

You and I did discuss the information [ was asking for and you did fax me thre= pages on
July'21, 1998. These pages included 2 cover sheet and the rate schedules, #504 and
#615. As[understand it, Rate #615 applies to the Long Mesa Master Mater and Rate »
#504 applies to 21l the rest of the meters we have in the Truxton Canon 4gency. Is this
correct? That fax did pot fully answer my questions about the rates we are paying and
did not respond to the other questions in my lewter.

I have besa waiting forareply to miy July 21, 1598 le

contact-me’tfa response coud not be mads within ten days. Since [ did not receive 2

response azd more than tex days had passed, [ followed up with my August 24 letter.

emerthatyou



Please provide me the information [ fequestsd in the July 21, 1998 and August 24, 1998
lenters. In addition, I request thar YOou provide me a Copy of the audit which you
conducted on the customer accounts which haye been billed to BIA inappropriatcly.

[ would like to resolve thess issyes as quickly and painless as possible. Please let me
know how you wish to proceed.

Sincerely

Tl //M ///5/&

v
RobertR. McNichols
Superintendent
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Law Offices
MARTINEZ & CURTIS,

Michaal A. Curtis
Jay M. Martinex (1843-2000)
Willlam P. Sullivan
Suzen 0. Goodwin
Larry X Udal
Anja K. Wendal
Paul R, Michaud
Kally Y. Schwab
Phytiiz L. New

March 20, 2002 .

Mr. Lloyd Brewer, Contracting Officer

U.S. Department of Interior
Bureau of Indian Affairs
Western Regional Office
Post Office Box 10
Phoenix, Arizona 85001

BIA ACQUISITIONS Booq

ZCEIYED

2712 North Seventh Street

00 MAR 27 FPBOENIBGARIZONA 85886-1898

Telephone (802) 248.0372
r scopiar (U02) 286-4290
BIA-P:-ACQUISI TIO S ™™ 2
ANE VED ASSISTANCE  oF counseL
Joseph F. Abate
Thamas Hine
G. Eugene Nail
Jeffrey A, Katz
Richard S. Allernann

REFERTORLEND., 1234
1234-7-19

Re: Your Letter of March 6, 2002

Dear Mr. Brewer:

Your tetter to Mohave Electric Cooperative has been referred to our offices as
General Counsel for the Cooperative. You letter refers to GSA Contract No. G8-00S-67021,
Negotiated Electric Utility Contract between Mohave Electric Cooperative, Inc. and the Bureau of
Indian Alfairs, and requests that this specific Contract be extended through 2012.
Unfartunately, that Contract explred of its own terms in 1992 when the Bureau of Indian Affairs
did nat seek an extension of the Contract. It no longer exists, Therefore, that Coantract (no
longer being in existence) is not in effect, and cannot be extended as requested.

At the present time, Mcohave advises the BIA has been and is being served
electric service at the Nelson Substation by Mohave under a month-to-month contract at
sufferance pursuant to a rate approved by the Arizona Corporation Commission which service
Mohave chose to implement at the time that the aforementioned Contract terminated in 1982.
If BIA wishes to nagotiate a formal writtan Electric Service contract to replace the contract at
sufferance, Mohave would be willing 1o do so only through settlement neggotiations connected
with litigation now pending between the parties.
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BIA ACQUISITIONS doos

Mr. Lloyd Brewer, Contracting OHicer
March 20, 2002
Page2 = = -

If you should have any questions or need any more informatlon, since this
account and service are in litigation please cantact the following:

- Thomas A. Hine, 2712 N. 7' St, Phoenix, Az 85006-1090 (602)870-1828.
Michaet A. Curtis, 2712 N. 7t St, Phoenix, Az 85006-10390 (602)248-0372

With Coples ta:

Robert Broz, Chief Executive Officer, Mohave Electric Cooperative, Inc

Very truly yours,

Michael A, Curtis
Thomas A. Hine
Far the Firm

cc; Robert Broz, MEC
 Lane Tucker, Esq., Department of Justice




EXHIBIT 17




MAR-OE-2084 14112 Us DOI BIA TRUXTON 928 7RI 2444 P.a2

P.0. Box 1045, Bullhead City, AZ 86430

electric cooporative
A Tuuchstane Energy® Cooperative Alx

March 4, 2004

Sent via facsimile and U.S. Mail

Robert R. McNichols, Superintendent
U.S. Department of the Interior
Bureau of Indian Affairs

Truxton Canon Field Office

P.O. Box 37

13067 East Highway 66

Valentine, Arizona 86437-0037
928.769.3302 Telephone
928.769.2444 Facsimile

Re: Account No. 29740-000
Dear Mr. McNichols:

This letter is in response to your facsimile dated February 13, 2004 requesting an
accounting of the retail customers on the line between Neison Substation and Long
Mesa. The power line (described above - there is no *Mohave Electric line”) is the
property of the Hualapai Nation, the Havasupai Nation, and the Bureau of Indian Affairs

_(BIA) as all of you choose to divide your respective interests and ownership of that line
and its rights-of-ways and associated facilities and materials, Mohave Electric
Cooperative, Inc. “abandoned,” transferred, conveyed and quitclaimed the lines, rights-
of-ways and services to and in favor of the tribes and the BIA in 2003. Please refer to
the prior correspondence on this matter to Mr. Nordwall. Mohave Electric has no retail
customers being served off of the 70-mile line.

Since August of 2003, the BIA and the tribes have been given complete authority
to make themselves whole while praviding electricity. The BIA has trust duty (with
existing capability) to serve the electric needs of the reservation’s electric consumers
(and the physical means to do s0). Lawful authority exists for the BIA and the tribes to

- recover al] electric service costs for service on the reservations, and because this area is
outside of the jurisdiction of the Arizona Corporation Commission and inside the tribal
boundaries, it is not subject to any regulatory authority other than that of the BIA and the
savereign tribes (who have granted no one else any retail electric authority). The BIA
has been aware that it needs to enter into discussions with the Hualapai and the
Havasupai to determine how it will operate the line and facilities to serve the tribes and
the BIA's electric serwce needs onthereservation. - ———— 4

77777777777 B
m the BIA to lose any revenue. You have care,
custody, possession, control and ownership (to the extent that you and the tribes agree
on ownership) of distribution facilities, meters and accounts. You have the capability,
together with the tribes, of reading the meters and conducting the mathematical
calculations to determine the agreed-upon electric rate that you choose to invoice.

o

T —




MRAR-U8-2084 14:4d3 Us LAl BIAR TRUKTOM 928 763 2444 P.a3

Robzart R. McNichols, BIA Superintendent
March 4, 2004
Page 2 of 2

In summary, Mohave Electric has no retail transactions associated with the fine.
In fact, in communications to you and the tribes, Mohave Electric did not invoice for two
(2) months (August and September 2003) the electric usage associated with services
transferred, so that the BIA and the tribes could make the appropriate transition and
billings. The BIA is already established with a metering and billing capability because it
fulfills that function as part of its trustee’s function for the benefit of the Supai. Mohave
Electric has no contract with the BIA other than a power delivery contract at the Neilson
Substation, and has no authority to operate in retail outside of its certificated area. The
BIA and the tribes are perfectly positioned to recover any costs of power.

If appropriate compensation arrangements can be made, Mohave Electric
continues to be willing to provide maintenance and repair services on the power line.
UniSource (the successor in inierest to Citizens Electric, the certificated provider for the
reservation) and APS are also providers of these services previously used by the BIA.

Mchave Electric hopes this explanation satisfies your request. In the opinion of
Mohave Electric, the invoices to the BIA are correct and the BIA is enabled to serve and
recover the costs associated with service of electricity on the reservations. Continued
prompt payment of the Mohave Electric invoices will assure continued reliable service
without interruption.

Sincerely,

MoHAVE ELECTRIC COOPERATIVE, INC., an Arizona not-for-profit corporation

Susan'G) Trautmann, as its In-house Counsel

Telephone: 928.763.4115
Facsimile: 928.763.3315

Cc: Robert E. Brez, CEO
Michael A. Curtis, General Counsel
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MARC SPITZER - Chairman BRIAN C. McNEIL,
WILLIAM MUNDELL Executive Secratary

JEFF HATCH-MILLER
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ARIZONA CORPORATION COMMISSION M %MJ
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Michael A. Curtis, Esq. I/a/ea*'fo,, o
Martinez & Curtis, P.C. Yine 3ng,,
2712 North Seventh Street 4>

Phoenix, AZ 85006-1090
Re:  Issues Related to Electric Service to the Havasupai Indian Reservation
Dear Mr. Curtis:

This letter is written as a follow-up to the meeting held at the Arizona Corporation
Commission on this tapic on June 28, 2004. As you will recall, that meeting was attended by
yourself, as well as representatives of the Commission Staff, Arizona Public Service Company,
Unisource Energy Corporation, the Bureau of Indian Affairs (BIA) and the Havasupai Tribe.

The meeting was conducted by the Chairman of the Commission and was another in a long series
of exchanges regarding ownership and service obligations over an electric line constructed by
Mohave Electric Cooperative (MEC) which you have denoted the Hualapai power line.

Following a lengthy discussion among the attendees, the Chairman adjourned the meeting
with the indication that the parties should pursue further discussions in an attempt to amicably
resolve their differences. I am in receipt of a letter from Robert McNichols of the BIA,
addressed to Mr. Ernest Johnson, the Director of the Commission’s Utilities Division and dated
August 17, 2004. That letter makes it quite clear that no resolution of the dispute has been
forthcoming.

Accordingly, Mr, Johnson has requested that I write to you and make clear the
Commission Staff’s view on some of the disputed issues. I do not propose to reconstruct the
series of disagreements between these parties as described at the meeting. Nor is this letter
intended to provide a final resolution to this contentious matter, However, there are several
points which must be made on behalf of the regulatory body and those points have significance
to MEC, a regulated public service corporation within the State of Arizona.

The first point on which Commission Staff holds a firm opinion relates to the
Jurisdictional nature of the Hualapai line. The evidence is clear that MEC constructed the line to
serve the Havasupai Tribe. It is also clear that the line has been used to provide retail electric
service to a number of customers over its length since it was built. Finally, it is clear that the line
was included in rate base in MEC’s most recent rate case and that rates were approved by the
Commission and charged for service over the line. In Commission Staff’s view, it is undeniable
that this line is necessary and useful to MEC in-the provision of electric service to its customers. _

P Y T
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Michael A. Curtis, Esq.
September 8, 2003
Page 2

. The second, and perhaps most important point to be made on behalf of Commission Staff
relates to MEC’s purported abandonment or quitclaim transfer of the line. Quite apart from the
position stated by representatives of the United States that such an abandonment cannot be
effectively made, it is Commussion Staff’s opinion that any attempted transfer of the line without
Commission approval would be void pursuant to A.R.S. § 40-285. Without regard 1o whetber
MEC received a Certificate of Convenience and Necessity to serve a particular geographic area,
having commenced service, it cannot be abandoned without Commission approval.

As | indicated at the outset of this letter, I do not propose to resolve all of the outstanding
issucs between these parties. For example, Commission Staff has not formed an opinion as to all
of the appropriate terms and conditions under which service should be maintained. Nor has Staff
formulated any view on the possible conditions, if any, under which an extension of additional
service should be provided. Nor do we offer any opinion on the question of whose
characterization of the service is correct. There remain many issues for these parties to dispute
and discuss.

However, it is crystal clear to Staff that MEC undertook an obligation to provide service
as a public service corparation, obtained Commission approval of rates to charge, and included
assets in rate base for recovery in rates. Under these circumstances, MEC cannot escape the
obligation it has undertaken without first seeking Compmission approval,

I am hopeful that having these points made clearly will assist these parties in negotiating
their differences. The Commission is, of course, available as a forum in which to litigate the
dispute, if necessary. I must also add that Commission Staff has not reached any conclusion on
the issuc of whether MEC’s actions may constitute violation of Commission Orders, or contempt
of the Commission’s authority. Thus, at this time we have no position on whether a possible
Order to Show Cause is necessary because of MEC's failure to fulfill its obligations.

Please fee! free to contact me if you wish to discuss this mattcr. However, I believe that
al] parties concerned would benefit from good faith negotiations regarding the terms and
conditions upon which this service should be continued.

Sincerely,
CCK:nrr Christopher C. Kempley
Rce,
Robert McNichols | Vep
Ernest Johnson S&p

Vicki Wallace B4 Th, 10?004




