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BEFORE THE ARIZONA C O R P B W @ m  MISSION 

Z!?CS CCT I t P I :  39 

KRISTIN K. MAYES OCT 162006  
BARRY WONG 

W-0 1445A-06-0662 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND 
ITS EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT 
CASA GRANDE, PINAL COUNTY, 
ARIZONA 

DOCKET NO. W-01445A-06- 

APPLICATION TO EXTEND 
EXISTING CERTIFICATE OF 

CONVENIENCE AND NECESSITY TO 
INCLUDE ADDITIONAL TERRITORY 

ARIZONA WATER COMPANY, an Arizona corporation, (“AWC”) through its 

undersigned counsel, presents the following Application to extend its existing Certificate 

of Convenience and Necessity (“CC&N”) for its Casa Grande system. This Application 

is based on the following: 

1. AWC presently holds CC&Ns issued by the Arizona Corporation 

Commission (the “Commission”) in various decisions beginning in 1955 for the 

purpose of providing water service in the City of Casa Grande and the surrounding 

area in Pinal County, Arizona. 

2. The areas that AWC seeks to add to its CC&N are described in Exhibit 1 

and shown in Exhibit 2 hereto. MC Homes, LLC and property owners Michael and 
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Cheryl George have requested AWC to provide water service to their property, known 

as Ghost Hollow Estates, which is the area to be added to AWC's CC&N described in 

Exhibit 1, and they requested AWC to apply to the Commission for authority to include 

ttheir property within AWC's CC&N. A copy of the letter from MC Homes, LLC is 

attached as Exhibit 3. 

3. AWC presently owns and operates water system facilities in the vicinity of 

the areas described in Exhibit 1 that are used to serve existing customers, and will be 

used to provide service to future customers. 

4. AWC estimates the total number of customers to be served in the areas 

described in Exhibit 1 will be approximately 260 within five years following the date of 

the filing of this Application. 

5. The name and address of the owner of the property described in Exhibit 1 

is shown in Exhibit 4 hereto. The property owner will be mailed the public notice 

attached as Exhibit 5 hereto. 

6. AWC is financially able to construct, operate, and maintain the facilities 

necessary to provide service to the area described in Exhibit 1. AWC's latest financial 

statement is attached as Exhibit 6 hereto. 
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7. The area described in Exhibit 1 is located within the municipal boundaries 

of the City of Casa Grande. AWC has a City of Casa Grande Franchise, a copy of 

which is attached as Exhibit 7 hereto. 

8. AWC‘s By-Laws do not require a corporate resolution on behalf of AWC in 

conj u n ct io n with this Application. 

9. A certificate of good standing for AWC is attached as Exhibit 8 hereto. 

I O .  An updated Commission Water Use Data Sheet for the Casa Grande 

system is attached as Exhibit 9 hereto. 

11. A copy of the most recent compliance status report from the Arizona 

Department of Environmental Quality for the Casa Grande system is attached as Exhibit 

10 hereto. 

12. AWC plans to finance the additional utility facilities required for extending 

water service to the area described in Exhibit 1 through advances in aid of construction 

and the use of its standard main extension agreement. A copy of the main extension 

agreement between AWC and the developer of Ghost Hollow Estates is attached as 

Exhibit 11 hereto. 

13. A copy of AWC’s Physical Availability Demonstration (“PAD”), for its Casa 

Grande system, which was approved by the Arizona Department of Water Resources 
-3- 
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demonstrating sufficient water supplies to serve the area described in Exhibit 1, is 

attached as Exhibit 12 hereto. 

14. The City of Casa Grande will provide wastewater treatment service to the 

Ghost Hollow Estates development. AWC is aware of no existing or planned high water 

use amenities such as golf courses or other turf areas, for the area described in Exhibit 

1. 

15. Public convenience and necessity will be served by having AWC extend 

its CC&N to include the area described in Exhibit 1. 

16. AWC proposes to utilize its currently authorized Casa Grande system 

rates and charges for service to the area described in Exhibit 1. AWC will continue to 

charge these rates until the Commission changes the rates. 

17. MC Homes, LLC has already applied for a Certificate of Assured Water 

Supply from the Arizona Department of Water Resources using AWC’s PAD as its proof 

of assured water supply availability. 

WHEREFORE, AWC respectfully requests that the Commission hold a hearing 

on this Application, and enter an order, or, in the alternative, that it enter an order 

without the necessity of a hearing, which order shall provide for the following: 
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A. Issuing to AWC a Certificate of Convenience and Necessity for the area 

described in Exhibit 1 hereto. 

B. Granting such other further and general relief as appropriate in the 

premises. 

RESPECTFULLY SUBMITTED this 16'h day of October 2006. 

ARIZONA WATER COMPANY 

Robert W. Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
Post Office Box 29006 
Phoenix, Arizona 85038-9006 
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Original and thirteen (13) copies of the foregoing filed this 16'h day of October 2006 
with: 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A copy of the foregoing was mailed this 16'h day of October 2006 to: 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ernest G. Johnson 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

3y: 2e-*w 
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EXHIBIT 1 

CC&N Description 

The South half of the Southeast quarter of Section 17, Township 5 South, Range 6 East of the 
Gila and Salt River Base and Meridian, Pinal County, Arizona. 

W WWC u ( H 1 8 K S \ c C ( L N U W W S T  HOUQWESTATES\EXHIBIT 1 LEGAL DESCRIPTION WC 
XXXXXX I13 55 19/7/06 



I-+ SS3NN3H 

n J  

I- 
M 
- - 
I 

Z I I I 



I 

building quality homes since 1965 
ROC 178954 

May 30,2006 

EO. BOX 20926 
MESA, AZ 05277-0926 
(400) 786-1104 
FAX (480) 706-1105 

0 TRANSMITTED VIA FAX - HARD COPY MAILED 

Mr. William Garfield 
President 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, Arizcna 85C15 

Re: Request for Utility Service and CC&N Expansion - Casa Grande System 
Ghost Hollow Estates, S 1/2, SE 22, Section 17, TBS, R6E 

Dear Mr. Garfield: 

Michael and Cheryl George own the above referenced property. MC Homes is 
developing the property into Ghost Hollow Estates (see attached Preliminary Plat). The 
property is located immediately west of Pinal Avenue and adjacent to a portion of the 
Copper Mountain Ranch Master Planned Community. 

The subject property was included in the previously filed Application to Extension of the 
Certificate of Convenience and Necessity (CC&N) that included the entire Copper 
Mountain Project (ACC Docket no. W-1445-04-743). We understand that this 
Application has not been acted upon by the Commission due to on-going litigation 
between the owners of Copper Mountain and the City of Casa Grande. Ghost Hollow 
Estates is not subject to this litigation. As such, we respectfully request that AWC 
provide water service to the property and initiate a process with the Arizona Corporation 
Commission, independent of Copper Mountain Ranch, to expand the CC&N to cover the 
subject property. 

Thank YOU io, your wnsibsrstion of tl'iis request. Pfease notify ne immediately if there 
are any difficulties in filing the CC&N Expansion in a timely manner. 

Sincerely, 

5 
LC 

cc: Bob Geake, AWC 
Michael Lacey, Fluid Solutions 
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EXHIBIT 4 

509-85-0035 
MICHAEL V. & CHERYL D. GEORGE 
P.O. BOX 20926 
MESA, AZ 85277 

1 
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EXHIBIT 5 

[Date] 

((PropertyOwner)) 
((Address 1 )) 
c(Address2)) 
((City)) ((State)) ((PostalCode)) 

PINAL COUNTY ASSESSOR'S PARCEL NO.: ((ParcelNumber)) 

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND 
NECESSITY BY ARIZONA WATER COMPANY 

Arizona Water Company has filed with the Arizona Corporation Commission ("Commission") an 
application for authority to provide water utility service to an area in which records indicate that you are a 
property owner. If the application is granted, Arizona Water Company would be the provider of water 
utility service to the proposed area. The Commission will require Arizona Water Company to provide this 
service under rates and charges and terms and conditions established by the Commission. The application 
is available for inspection during regular business hours at the offices of the Commission at 1200 West 
Washington Street, Phoenix, Arizona, and at Arizona Water Company, 220 East 2"d Street, Casa Grande, 
Arizona. 

If you have questions or concerns about this application, have any objection to its approval, or wish to 
make a statement in support of it, you may contact the Consumer Services Section of the Arizona 
Corporation Commission at 1200 West Washington St., Phoenix, Arizona 85007 or call 1-800-222-7000. 

WILLIAM M. GARFIELD 
President 

E-MAL: mail@anvater.com 

U \CC6N\CASA GRANDEDHOST HOLLOW €STAT€S\LEITER-EXHlBIT 5-22AvG2W6 M)C 
RWG'JRC (UzzRWs 11'23AM 

mailto:mail@anvater.com
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EXHIBIT 7 

RESOLUTION NO. 3614 
A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF 
CASA GRANDE, PINAL COUNTY, ARIZONA, DECLARING THAT 
S A D  COUNCIL DEEMS THAT GRANTING OF A CERTAIN WATER 
FRANCHISE BENEFICIAL FOR THE CITY OF CASA GRAND3 
ORDERING A SPECIAL ELECTION TO BE HELD ON THE 13 
DAY OF SEPTEMBER, 2005, AT WHICH ELECTION THERE SHALL 
BE SUBMITTED TO THE VOTERS OF S A I D  ClTY THE QUESTION 
AS TO WHETHER OR NOT SAID FWWCHISE SHALL BE 
GRANTED TO ARIZONA WATER COMPANY, DESIGNATING 
ELECTION TO BE BY MAIL BALLOT PROCESS. 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
CASA GRANDE, PIN& COUNT, ARIZONA, AS FOLLOWS: 

Section 1. That the Mayor and City Council of the City of Casa Grande deem the granting of the 
Franchise Agreement (identified in City records as C.G. No. 505-13, which is incorporated by 
this reference herein as if fully set forth herein) is beneficial to the City of Casa Grande. 

Section 2. That an election is hereby called and ordered to be held in the City of Casa Grande on 
the 13’ day of September, 2005, for the purpose of submitting to a vote of the qualified electors 
of the City of Casa Grande, the question as to whether the fianchise under the terms and 
conditions of the above-referenced agreement shall be granted to Arizona Water Company. 

Section 3. That the notice of said election shall be given by the City of Casa Grande by causing 
‘ a copy of the resolution to be published in fi l l  according to law in the proper publication, 

namely, the Casa Grande Dispatch, a daily newspaper of general circulation printed and 
published in the City of Casa Grande, Pinal County, State of Arizona, aord ing  not less than 
thirty (30) days notice prior to the date of the election. The publication shall be in English and 

Section 4. The City shall utilize the mail ballot election process. Casa Grande City Hall, 510 E. 
Florence Boulevard, Casa Grande, shall be designated as a re-issue center and drop-off site. 

Section 5. That the ballots to be used at said election shall be substantially in the fonn set forth 
in Exhibit A, attached hereto and incorporated herein by this reference. 

Further, the voter shall indicate his of her vote “For the fianchise” or “Against the 
franchise” by inserting an “X” or other proper indication of their vote in the square opposite the 

Spanish. 





EXHIBIT 8 

* * *ARIZONA WATER COMPANY* * * 
e domestic corporation organized -der the laws of the State of JlrizOna, 
did incorporate on December 15, 1954.  i 

I f u r t h e r  cer t i fy  that according t o  the records of the Arizana 
Corporation Commission, as of  the date set forth hereunder, the said 
cozporation is not administratively dissolved f o r  fa i lure  t o  c-ly with 
the provisions of the Arizona Business Corporation Act; and that its most 
recent Annual Report, subject to  the provisions of A.R.S. sections 
10-122, 10-123, 10-125 & 10-1622, has been delivered to  the Arizona 
Corporation Commiss ion  fo r  filing; and that the said corporation hae not 
f i l ed  Articles of Dissolution as of the date of th ie  cer t i f icate .  

This cer t i f ica te  re la tes  only t o  the legal existence of the above 
named en t i ty  as of the date iosued. 
construed as an endorsemat, reconmendation, or notice of approval of the 
entity's condition or  business ac t iv i t i e s  and prectices. 

Zhis certificate i s  not t o  be 

3 

office of the 

CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To a l l  t o  whom these presents shall  c-, greeting: 

I, Brian C. AfcNeil, Executive D i r e c t o r  of the Arizona Corpor.tion 
Cammission, do hereby certify that 

IN W I m S S  mEREOF, I have hereunto set ary 
hand and affixed the o f f i c i a l  seal of the 
Arizona Corporation canrmission. Done a t  
Phoenix, the Capital, t h i s  7th Day of 
November, 2005, A. D. 

A' 



WATER USE DATA SHEET 

NAME OF COMPANY 
ADEQ Public Water System No. .-b 

Exhibit 9 

ARIZONA WATER COMPANY - Casa Grande 
11-009 

b 

______) 

Fire Hydrants on System 

MONTHNEAR NUMBER OF 

ARIZONA DEPT. OF WATER 
STORAGE TANK RESOURCES WELL I.D. WELL PRODUCTION 

NO 

Total Water Pumped Last 13 Months (Gallons in Thousands) I 4,855,535 

WATER USE DATA SHEET CG-210/16/2006 

~ ~- 



EXHIBIT 10 

Arizona Department of Environmental Quality 
Water Quality Compliance Assurance Unit 

1 1 10 W. Washington Street, 54 153- 1 
Phoenix, A2 85007 

Drinking Water Compliance Status Report 

Public Water System Name: Arizona Water Co.-Casa Grsnde 

Public Water System ID #: 11 -009 

Public Water System Type: [XI Communitv [] Non-transient Non-community [] Transient Non-community 

Overall Compliance Status: [XI No Major Deficiencies [ 

Monitoring and Reporting Status: [XI No Major Deficiencies [ 
Comments: 

Major Deficiencies 

Major Deficiencies 

Operation and Maintenance Status: 
Comments: 

[XI No Major Deficiencies [ ] Major Deficiencies 

Major unresolvedongoing operation and maintenance deficiencies: 
[ 3 unable to maintain 2Opsi 
[ ] cross connectionhackflow problems 
[ J treatment deficiencies 
[ J certified operator 

[ ] inadequate storage 
[ ] surface water treatment rule 
[ 3 approval of construction 
1 1 other 

Date of last inspection / sanitary survey: 11-23-05 

Administrative Orders: 

Comments: 

System information: 

Number of Entry Points to the Distribution System 9 

Population Served 5545 1 Service Connections 17304 Initial Monitoring Year 1993 

Evaluation completed by: Jim Puckett 

Phone: 602-771-4649 Date: 5-22-06 

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering water that meets 
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This compliance status report does not 
guarantee the water quality for this system in the future. This compliance status report does not reflect the status of any other 
water system owned by this utility company. 

Is an ADEQ administrative order in effect? [ ] Yes [XI No 

Number of Sources 14 



EXHlWT 11 

AGREEMENT FOR 
EXTENSION OF 

WATER FAClLlTES 

ARIZONA WATER COMPANY 

APPLICANT: -s. I I C I 1 
Contract No. 

W.A. No. 
P.0. B o r n =  
Name 

AddresP 

city andstale, zip code 
852774926 

DATE OF AGREEMENT WATER SYSTEM: &a -de 
CONSTRUCTION START: Approximately 15 days after recelvlng a11 material and obtaining all necessary permits and approvals. 
PROJECT COMPLETION: Estimated to be within 11Q days from the start date. 
WATER FACILITIES: 

DATE OF COST ESTIMATE (Attachment 'A'):gctober 4 . a  

6s par drawing (Athchment 'W). 

R e f u n d a b l e  Advance  for Conrlruchon S 6 7 1 . 7 6 9 . 0 0  

Non-rsfundabte Contrtbutlon In A ld  o f  Conslructlon s 9.345 .O 0 

lnalatl 10.532 L F  o f  8 '  (L 12' D I P  n n d  R e l a l e d  Flll lngs T o  Serve G h o B l  Ho l low  E s I e I e a .  
P h a a e  One - O n r i t e  

Install Nlne 6 ' F i r e  Hydrants - Compkte  
L e a s .  M a l n  E x t e n s i o n  b e p o e i t  R e c e l v e d  $ 

T o l a l o f  R e q u i r e d  A d v a n c e  a n d  C o n t r l b u t l o n  ( C h e c k  X1) $ 6 8 1 . 1 1 4 . 0 0  

CENTRAL ARIZONA PROJECT Hook-Up F e e  ('CAP F a * " )  Pmyabla After A g r a a m  ant  Approved b y  Ar izona Corpormtton C 

C A P  F e e  

5 /8 '  x 314' 
1' 
2' 
3 '  
4 "  
6 '  o r  l a rger  

S u b t o t a l  $ 14.788.00 
Appl lcabla R a l e  T a x  0 1 1 8 8 3  0 0 S 1 . 7 5 4 . 8 8  

To101 N o n - r e f u n d a b l e  H o o k - U p  F e e  D u e  W i t h i n  1 5  D a y s  U p o n  A p p r o v a l o f  t h i s  A g r e * n e n t ( C h e c k  X 2 )  

. o n m t r 8 t o n  ( A C C )  

16 .5  22.8 8 $ 

T h e  P r o j s c t  W l l t w B e  R o l o a s e d  l o  C o n s t r u c t i o n  U n l t l t h e  C A P  C e a  H a s  B o o n  P e l d .  

T o t a l ( o f T w 0  C h e c k s  P a y a b l e  b y  A p p l i c a n t )  S 6 9 7 . 6 3 6 . 8 9  1 

MIS AGREMENT Is made and entppd hto by and be(ween ARIZONA WATER COMPANY. en MzOna wcporptiar, (hammnmter caffl the W m p a ~ ) .  and the Applicant named abum In wnadorstion d tho 
mnrlaos to be peaomad by the CMPpny md the sumof monoy to be pdd by tha Applicant. In auandance w#h tho nlotecl Cosl Esbmsb Y Is 

1 The Canpny wly wr&ucl, or MU arrange b r  the consbudion of tha Wsler Fsdyles SJ d d b e d  abovo 
2 Tho Applmnt will pay to tha Company upon slgnlng thIs Aggroemsnl the Tots1 shOm abovo. Ipcelpl of which Is hOmby admowbC@ by tho Company Tho Tots1 shown abovo b be paid by tho m n t  to 

tho comppny k tho Company% osthnsted cost of amslrucbon d the Wptor FadlPlg The Company wll detennlm and lntorm bo Applicant of tho adwl ccst d wnS~ction w n  sMy (eo) days srter me 
oompbtbn dcons(ruclbn ortho Cmpanfs rsaelptofal lnvoicssandchprges mbtad btha Constnrdion If tha adwl coslofmnmcbn Is less than the Total amount pdd. me Compeny wu mfund the 
d~ersncD to the AppRMt wnwmtf. I me actual wa of wnablldbn Is mom man tho Total amount paid, tho Applrmnt shall pay me difemnce to tho Company wmln sMy (60) days of rocelpt of M mrotce 
fmrn the compsny Houswr I me sctuol as4 Is mom than fka percont (5%) gmaterthon tha Total amount paid the Applhent W only be requlmd b pay Rw p a m t  (6%) mors than the Total amount ppld 
unbss the Company can demonstrsta mpl tho Incmawd mstp wom beyond its w n t d  and wuld not be fomsean at the U m  the &hate for the Total amount pald wp8 mda The Campany and ho 
Appucsnt futher a p  that ha mount aubjod to relund punuant to parsgsph 3 of thk Agwmenl shall be the Mundat& w t b n  of me C o r n  adusl wst of wnsmcbn infonnatbn about tho aduol 
cost ofwnstrucmn w be pttached to thb bgmamnt end fonwrdad to the Applicant 

3 Refunds d my Adyancg For ComlNdbn shsl be made askllows. oech yeorfors penod oli0y.anthe Compeny shalpy to tho Appkantortha AppNcsnlrasqpworauoaossor h interest, prwiaed 
the Company hos f h t  nxetved mitlen m b  and evfdonw of such mslg~mrd or suucc~8jon and appmvod d mn9. an mount squat to 10 peroont d lhe tdal QOSS annual mvenuo m c & d  by the 
compsny hwn wtwsebs b ssoh bono Rde AppYcant whoso wwIce IIW is dlmdty wnwctad to ppelhos hstaled punumt lo hIs A g r p e m L  Rsfunds shoU be made by tho Compsny on orbefom Augmt 
31 doe& yesr wvarhg any wpla mvanuas recaked dwhg the pncodlmg July 1 to June 30 parkd AnybsrarcotwndfWw~bMuIddtlIOmddtlIO lo-)oerpcrlod~bcccwnonawsAndablD 
Agorpssto Wnds sku In no want e- the total of the mfundabb Advance ForConsbudIon mcalved fmm tho Appbnt No h t d  shaY be paid by the Company MI any anountll pdd hemundu 

4 
6 The s& d d g ~ ,  typo and qua&y d mpierisk Md ofma syoiam. W b n  and manner dhataklbn. shal bespac#ad by the Canpany slld shoRoomply rVm mqutpmmb d tho ArlEocp CorpMpbn 

CXmmnbkm M othar public agsndas hwlng authorly thamln 
6 The Applhnt aglsos to f m  to tho Comppny adequsta and mwrdoble Sssemenk and reqUirSa suweylng -ry to aewe ssch p a d  or lot *In ho App+iaml'S aubdlvkbn. bact gYebpmnt or 

7 Tho AppRcpnt a p e s  bet sl ossemen(s and d g h t w f ~ y  ShaY bo tree of obstades whkh m y  lntarfae wrwh tho wrmbudbn ol the Comps~W WOW Fsdlilb~ If Iho Applrmnt'a subdhliolon. tcsd 
dovelopnent or pcolocc l n v d v ~ ~  m d  ConslNdbn, S I  m d s  and dmlnapa WyS will be bmghc 10 grade by tha AppkOn( prbc b the WnhlWllCWld Of tho htOkUUl ol tha wf8 Watw FOClUk No 
pawmnl or curt+ ohsl be ins(slled p(a to mplot ia,  of a l  Water Fadllks If a!v stmat md aWsy or dmtnagowsy Ls hstaled at a dnorsnt ~ m d a  or locs(bn clter me bcgnnhg of me hrualbtbn d Wobr 
Fadlitla3 tho Appbnl shell bear a11 ox& lncunsd by the Company to mbcaln me WOW Fadlihes PB a msJl of rsld fadlW hevhg lmpropor oxor or locslion Such crals shsl bo norrmfundoble 

8  he ApplicMt s g m  to p y  lo the Company any addllbnal cosk lnnrrod P?I a resut of dm@7 chongea msde or wuwd by ho AppllcPnI or 1$ amployoas, agenta wrvonk wntmcbn of auubcQmrac4ns 
rho ~rlzona oopsrbmnl of Envkamnbsl Qualty the Adzone cocporeaon CanmBsion. any wunly hmlm dopsltronl or mer public agarq under vhma jurbdWon tha wbjod cmo(rudbn may fa& or 
anWpted or uwnlidpa(ed mg3s In axb!Jng Cunpany fodltk. due to any wfk SscclalOd nilh ths subdh+5lon. tnd development or D r p ~  whlch coube8 sold faalltbs to havo hnpmpu w w r  OT 
l0cOhl 
TN8 A g m o n t  shdl be bhdhg upon and for the benQI d the -18 and OSSkVIs d (ho Company and he Wlcant. NO OSSQlUllUlt Or hansfor of thh & r p e M I t  bv tha Appbnl ShOH be bhding u w  
tho Canpsny orcmale any rrgb In tho psslQlee until woh aswmOnt or lmnsfer Is spprowd md accaptod in WCng by the C0IWany 
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EXHIBIT 12 

ARIZONA DEPARTMENT OF WATER RESOURCES 
Hydrology Division 

500 North Third Street, Phoenix, Arizona 85004 
Telephone 602 41 7-2448 

F a  602 4 17-2425 
JANE DEE HULL 

Governor 

JOSEPH C. SMITH 
Mr. William Garfield pEcew..pJ 2 6  2 3 2  Director 

April 24,2002 

ARIZONA WATER COMPANY Arizona Water Company 
3805 North Black Canyon Highway 
Phoenix, Arizona 85015 

- EXECUT~VE 

RE: Arizona Water Company 
Application for Physical Availability Demonstration #20-400600 

Dear Mr. Garfield: 

The Department has completed review of the report entitled Hydrology Study Report, Pinal 
AMA, Casu Grande Groundwater Flow Model, prepared by Clear Creek Associates, August 3 1, 
2001. The area of review has been limited to the Casa Grande (including Arizona City), 
Coolidge, and Tierra Grande service areas of Arizona Water Company’s Pinal County CC&Ns. 
The model study area is located primarily in the Maricopa-Stanfield and Eloy sub-basins of the 
Pinal Active Management Area. 

I 

In accordance with A.A.C. R-12-15-702(C), it was determined that approximately 57,507 acre- 
feet per year of groundwater is available for the Casa Grande service area; 13,510 acre-feet per 
year is available for the Coolidge service area; and 4,786 acre-feet per year is available for the 
Tiem Grande service area. These quantities represent the amount of groundwater available for 
new demands within the service area of each system. The groundwater is projected to be 
physically available for 100 years under A.A.C. R-12-15-703(B) for assured water supply 
purposes in the respective areas. Currently, the water supply systems are in compliance with 
water quality standards for the purposes of A.A.C. R-12-15-704. It i s  the Depamsnt’s 
conclusion that, pumping the projected demands for 100 years, will take the depth-to-static water 
level to approximately the maximum depth allowed by A.A.C. R-12-15-703(B). 

The results of the Department’s hydrologic review fulfill the requirements of A.A.C. R12-15-702 
(C) and can be cited in applications for a Certificates of Assured Water Supply or for 
Designation of Assured Water Supply. These applications have certain additional requirements 
based on the assured water supply criteria referenced in A.R.S. $45-576 and A.A.C. R:12-15-701 
et. seq. For further information on these requirements, please contact the Office of Assured and 
Adequate Water Supply Certification at (602)417-2465. If the Department finds that the 
groundwater supply is not available because the assumptions and information used in 
determining the physical availability under the current criteria prove incorrect, the 
Department will modify the availability of groundwater accordingly. 
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Page 2 
April 24,2002 
Mr. William Garfield 
Arizona Water Company 
Application for Physical Availability Demonstration #20-400600 

The Department’s determination is an appealable agency action. In order to appeal this decision, 
you must request an appeal within thirty (30) days from receipt of this letter. I have enclosed a 
summary of the appeals process and an appeal form should you wish to pursue this option. 

If YOU have any questions regarding the physical availability review, pJease contact me at (602) 
4 17-2448. 

Sincerely, 

Chief Hydrologist 

GWfKMlrd 
202245 

cc: Steve Corell, Clear Creek Associates 
Doug Dunham, ADWR 
Dennis Kimberlin, ADWR, Pinal AMA 


