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MIKE GLEASON DOCKETED

KRISTIN K. MAYES OCT 162006
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IN THE MATTER OF THE APPLICATION| DOCKET NO. W-01445A-06-
OF ARIZONA WATER COMPANY, AN

ARIZONA CORPORATION, TO EXTEND
ITS EXISTING CERTIFICATE OF APPLICATION TO EXTEND

EXISTING CERTIFICATE OF
CONVENIENCE AND NECESSITY AT CONVENIENCE AND NECESSITY TO

CASA GRANDE, PINAL COUNTY, INCLUDE ADDITIONAL TERRITORY
ARIZONA

W-01445A-06-0662

ol ewseecanon ARNENAANRND

ARIZONA WATER COMPANY, an Arizona corporation, ("AWC") through its
undersigned counsel, presents the following Application to extend its existing Certificate
of Convenience and Necessity (“CC&N”) for its Casa Grande system. This Application

is based on the following:

1. AWC presently holds CC&Ns issued by the Arizona Corporation
Commission (the “Commission”) in various decisions beginning in 1955 for the
purpose of providing water service in the City of Casa Grande and the surrounding

area in Pinal County, Arizona.

2. The areas that AWC seeks to add to its CC&N are described in Exhibit 1

and shown in Exhibit 2 hereto. MC Homes, LLC and property owners Michael and
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Cheryl George have requested AWC to provide water service to their property, known
as Ghost Hollow Estates, which is the area to be added to AWC's CC&N described in
Exhibit 1, and they requested AWC to apply to the Commission for authority to include
ttheir property within AWC's CC&N. A copy of the letter from MC Homes, LLC is

attached as Exhibit 3.

3. AWC presently owns and operates water system facilities in the vicinity of
the areas described in Exhibit 1 that are used to serve existing customers, and will be

used to provide service to future customers.

4. AWC estimates the total number of customers to be served in the areas
described in Exhibit 1 will be approximately 260 within five years following the date of

the filing of this Application.

5. The name and address of the owner of the property described in Exhibit 1
is shown in Exhibit 4 hereto. The property owner will be mailed the public notice

attached as Exhibit 5 hereto.

6. AWC is financially able to construct, operate, and maintain the facilities
necessary to provide service to the area described in Exhibit 1. AWC'’s latest financial

statement is attached as Exhibit 6 hereto.
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7. The area described in Exhibit 1 is located within the municipal boundaries
of the City of Casa Grande. AWC has a City of Casa Grande Franchise, a copy of

which is attached as Exhibit 7 hereto.

8. AWC's By-Laws do not require a corporate resolution on behalf of AWC in

conjunction with this Application.

9. A certificate of good standing for AWC is attached as Exhibit 8 hereto.

10. An updated Commission Water Use Data Sheet for the Casa Grande

system is attached as Exhibit 9 hereto.

11. A copy of the most recent compliance status report from the Arizona
Department of Environmental Quality for the Casa Grande system is attached as Exhibit

10 hereto.

12. AWC plans to finance the additional utility facilities required for extending
water service to the area described in Exhibit 1 through advances in aid of construction
and the use of its standard main extension agreement. A copy of the main extension
agreement between AWC and the developer of Ghost Hollow Estates is attached as

Exhibit 11 hereto.

13. A copy of AWC's Physical Availability Demonstration (“PAD"), for its Casa

Grande system, which was approved by the Arizona Department of Water Resources
3
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demonstrating sufficient water supplies to serve the area described in Exhibit 1, is

attached as Exhibit 12 hereto.

14. The City of Casa Grande will provide wastewater treatment service to the
Ghost Hollow Estates development. AWC is aware of no existing or planned high water
use amenities such as golf courses or other turf areas, for the area described in Exhibit

1.

15.  Public convenience and necessity will be served by having AWC extend

its CC&N to include the area described in Exhibit 1.

16. AWC proposes to utilize its currently authorized Casa Grande system
rates and charges for service to the area described in Exhibit 1. AWC will continue to

charge these rates until the Commission changes the rates.

17. MC Homes, LLC has already applied for a Certificate of Assured Water
Supply from the Arizona Department of Water Resources using AWC’s PAD as its proof

of assured water supply availability.

WHEREFORE, AWC respectfully requests that the Commission hold a hearing
on this Application, and enter an order, or, in the alternative, that it enter an order

without the necessity of a hearing, which order shall provide for the following:
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A. Issuing to AWC a Certificate of Convenience and Necessity for the area

described in Exhibit 1 hereto.

B. Granting such other further and general relief as appropriate in the

premises.

RESPECTFULLY SUBMITTED this 16" day of October 2006.

ARIZONA WATER COMPANY

Byzﬁ/ﬂf v, Ll

Robert W. Geake

Vice President and General Counsel
ARIZONA WATER COMPANY

Post Office Box 29006

Phoenix, Arizona 85038-9006
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Original and thirteen (13) copies of the foregoing filed this 16" day of October 2006
with:

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was mailed this 16" day of October 2006 to:

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

by, Ll e
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EXHIBIT 1

CC&N Description

The South half of the Southeast quarter of Section 17, Township 5 South, Range 6 East of the
Gila and Salt River Base and Meridian, Pinal County, Arizona.
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MC HOMES, LLC

building quality homes since 1965
MESA, AZ 85277-0926

ROC 178954 |
' (480) 766-1104
May 30, 2006 FAX (480) 786-1105

TRANSMITTED VIA FAX — HARD COPY MAILED

Mr. William Garfield

President

Arizona Water Company

3805 N. Black Canyon Highway
Phoenix, Arizona 85015

Re: Request for Utility Service and CC&N Expansion — Casa Grande System
Ghost Hollow Estates, S1/2, SE %, Section 17 T5S, R6E ’

Dear Mr. Garfleld:

Michael and Cheryl Gedrge' own the above referenced property. MC Homes is
developing the property into Ghost Hollow Estates (see attached Preliminary Plat). The
property is located immediately west of Pinal Avenue and adjacent to a portion of the

Copper Mountain Ranch Master Planned Community.

The subject property was included in the previously filed Application to Extension of the
Certificate of Convenience and Necessity (CC&N) that included the entire Copper
Mountain Project (ACC Docket no. W-1445-04-743). We understand that this
Application has not been acted upon by the Commission due to on-going litigation
between the owners of Copper Mountain and the City of Casa Grande. Ghost Hollow
Estates is not subject to this litigation. As such, we respectfully request that AWC
provide water service to the property and initiate a process with the Arizona Corporation
Commission, independent of Copper Mountain Ranch, to expand the CC&N to cover the

subject property.

Thane you for your consideration of tiis request. Please notify me immediately if there

are any difficulties in filing the CC&N Expansion in a timely manner.

Sincerely,

Managing Partner, MC Homes, LLC

cC: Bob Geake, AWC
Michael Lacey, Fluid Solutions

EXHIBIT 3
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EXHIBIT 4

509-85-003J
MICHAEL V. & CHERYL D. GEORGE

P.O. BOX 20926
MESA, AZ 85277

1

WAAWG EXHIBITSICCAN2006\CG\GHOST HOLLOW ESTATES\EXHIBIT 4 PROPERTY OWNERS REVISED.DOC
XXX:XXX | 13:55 | 9/7/06



EXHIBIT 5

[Date]

«PropertyOwner»
«Address1»

«Address2»

«City» «State» «PostalCode»

PINAL COUNTY ASSESSOR'S PARCEL NO.: «ParcelNumber»

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND |
. NECESSITY BY ARIZONA WATER COMPANY

Arizona Water Company has filed with the Arizona Corporation Commission ("Commission") an
application for authority to provide water utility service to an area in which records indicate that you are a
property owner. If the application is granted, Arizona Water Company would be the provider of water
utility service to the proposed area. The Commission will require Arizona Water Company to provide this
service under rates and charges and terms and conditions established by the Commission. The application
is available for inspection during regular business hours at the offices of the Commission at 1200 West
Washington Street, Phoenix, Arizona, and at Arizona Water Company, 220 East 2" Street, Casa Grande,

Arizona.

If you have questions or concerns about this application, have any objection to its approval, or wish to
make a statement in support of it, you may contact the Consumer Services Section of the Arizona
Corporation Commission at 1200 West Washington St., Phoenix, Arizona 85007 or call 1-800-222-7000.

W™, Hafisd

WILLIAM M. GARFIELD
President

E-MAIL: mail@azwater.com

UACCANVCASA GRANDEIGHOST HOLLOWESTATESWLETTER_EXHIBIT 5_22AUG2006.00C
WJRC  8/22/2006 11:23 AM
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EXHIBIT7
RESOLUTION NO. 3614

A RESOLUTION OF THE MA’YOR AND COUNCIL OF THE CITY OF
CASA GRANDE, PINAL COUNTY, ARIZONA, DECLARING THAT
SAID COUNCIL DEEMS THAT GRANTING OF A CERTAIN WATER
FRANCHISE BENEFICIAL FOR THE CITY OF CASA GRAND_IEI_i
ORDERING A SPECIAL ELECTION TO BE HELD ON THE 13
DAY OF SEPTEMBER, 2005, AT WHICH ELECTION THERE SHALL
BE SUBMITTED TO THE VOTERS OF SAID CITY THE QUESTION
- AS TO WHETHER OR NOT SAID FRANCHISE SHALL BE
“GRANTED TO ARIZONA WATER COMPANY; DESIGNATING

ELECT ION TO BE BY MAIL BALLOT PROCESS.

;  NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
: CASA GRANDE PINAL COUNT, ARIZONA, AS F OLLOWS

Secnon 1. That the Mayor and Cxty Council of the Clty of Casa Grande deem the grantmg of the
Franchise Agreement (identified in City records as C.G. No. 505-13, which is incorporated by

this reference herein as if fully set forth herein) is beneficial to the City of Casa Grande.

'-Sectxon 2. That an e]ectmn is hereby called anld ordered to be held in the City of Casa Gra.nde on
the 13" day of September, 2005, for the purpose of submitting to a vote of the qualified electors
of the City of Casa Grande, the question as to whether the franchise under the terms and
conditions of the above—referenced agrcement shall be granted to Arizona Water Company.

- Section 3. That the notice of said electlon shall be given by the City of Casa Grande by causing
" a copy of the resolution to be published in full according to law in the proper publication,
namely, the Casa Grande Dispatch, a daily newspaper of general circulation printed and
published in the.City of Casa Grande, Pinal County, State of Arizona, affordmg not less than
thirty (30) days notice prior to the date of the election. The publication shall be in English and
Spanish. -
~ Section 4. The City shall utilize the mail ballot election process. Casa Grande City Hall, 510 E.
Florence Boulevard, Casa Grande, shall be designated as a re-issue center and drop-oﬁ' site.

Section 5. That the ballots to be used at said elecnon shall be substantially in the form set forth
in Exhibit A, attached hereto and incorporated herein by this reference. _

Further, the voter shall indicate his of her vote “For the franchise” or “Against the
franchise” by inserting an “X” or other proper indication of their vote in the square opposite the

phrase.




PASSED, ADOPTED AND APPROVED by the Mayor and Council of the City of Casa
Grande, Arizona, by a majority of the members present and voting this 16" day of May 2005.

Mayor, City of C'asa Grandej
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City Clerk, City of Casa Grande
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EXHIBIT 8

- STATE

Office of the :
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation
commission, do hereby certify that
*#**ARTZONA WATER COMPANY***
a domestic corporation organized under the laws of the State of Arizona,
did incorporate on December 15, 1954. )

I further certify that according to the recoxrds of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
corporation is not administratively dissolved for failure to camply with
the provisions of the Arizona Business Corporation Act; amnd that its most
recent Annual Report, subject to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Commission for filing; and that the said corporation bhas not
filed Articles of Dissolution as of the date of this certificate.

This certificate relates dnly to the legal existence of the above
named entity as of the date issued. This certificate is not to be
copstrued as an endorsement, recommendation, or notice of approval of the

k

entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capital, this 7th Day of

November, 2005, A. D.

A LA

EXECUTIVE SECRETAR

BY:




WATER USE DATA SHEET Exhibit 9
INAME OF COMPANY » |ARIZONA WATER COMPANY - Casa Grande
IADEQ Public Water SystemNo. ——»  [11-009
MONTH/YEAR NUMBER OF GALLONS SOLD| GALLONS GALLONS
(LAST 13 MONTHS) CUSTOMERS (Thousands) | PUMPED PURCHASED
August-06 20,844 386,558 419,403
July-06 20,728 462,815 485,525 of
June-06 20,396 433,590 487,459 of
May-06 20,294 315,496 455,678 ol
April-06 20,066 282,544 320,179 o
March-06 19,773 267,679 306,065 o
February-06 19,421 261,330 283,961 o
January-06 19,213 269,149 305,254 o
December-05 19,089 285,407 280,927 of
November-05 18,895 327,561 330,540 a
October-05 18,670 375,638 383,468 of
September-05 18,314] 398,883 412,325 o
August-05 18,181 366,708 384,751 d
ARIZONA DEPT. OF WATER
STORAGE TANK NUMBER RESOURCES WELL LD. WELL PRODUCTION
CAPACITY (Gallons) OF EACH NUMBER {Gallons per Minute)
Burgess Peak 2,000,000 1 D(6-6)9bbd - Casa Grande #9 1,000
fCasa Grande Mtn 5,000,000 1 D(6-6)21bbc - Casa Grande #10 1,04(“
klottonwood 1,000,000 1 D(6-6)23cbb — Casa Grande #19 1,56(“
1Golf Course 1 15,000 1 D(6-6)22ddd — Singh/Quaid #22 I,OOOI
Indian Hills 100,000 1 D(6-6)22bda — Casa Grande #25 1,320'
North Park 650,000 1 D(6-6)21bbb — Cottonwood Lane #14 250}
North Park 35,000 1 D(6-6)22bad — Casa Grande #20 1,110}
Scott Drive 110,000 1 D(6-6)22baa — Casa Grande #23 l,SSﬂ
Scott Drive 5,000,000 1 D(6-6)15cdd — Casa Grande #26 l,400|
Tierra Grande #1 10,000 ] D(7-6)35ddd — AZ City/Battaglia #28 1,620}
Tierra Grande #1 250,000 1 D(6-6)15cch — Casa Grande #17 850|
D(6-6)22cdc — Casa Grande #21 740}
D(6-6)22cdd — Casa Grande #24 950}
D(6-7)5baa — Lake-in-the-Desert #27 550}
D(6-6)25dcd - Casa Grande #29 1,380}
D(6-6)22ddd Casa Grande #30 1,000]
D(6-6)15¢cad - Casa Grande #31 1,500]
D(8-6)1ddb - Del Rio #34 1,500§
JOther Water Sources in Acre Feet (Non-Potable CAP Water) > Acre/Ft 2554,
IFire Hydrants on System > ﬁE% NO
—_>
ITotal Water Pumped Last 13 Months (Gallons in Thousands) 4,855,535

WATER USE DATA SHEET.CG-210/16/2006




EXHIBIT 10

Arizona Department of Environmental Quality
Water Quality Compliance Assurance Unit
1110 W. Washington Street, 5415B-1
Phoenix, AZ 85007

Drinking Water Compliance Status Report

Public Water System Name: Arizona Water Co.-Casa Grande

Public Water System ID #: 11-009

Public Water System Type: [X] Community [] Non-transient Non-community  [] Transient Non-community
'Overall Compliance Status: [X] No Major Deficiencies [ ] Major Deficiencies

Monitoring and Reporting Status: [X] No Major Deficiencies [ ] Major Deficiencies
Comments:

Operation and Maintenance Status:  [X] No Major Deficiencies [ ] Major Deficiencies
Comments:

Major unresolved/ongoing operation and maintenance deficiencies:

[ 1 unable to maintain 20psi [ ] inadequate storage

[ ] cross connection/backflow problems [ ] surface water treatment rule
[ ] treatment deficiencies [ ] approval of construction

[ ] certified operator [ ] other '

Date of last inspection / sanitary survey: 11-23-05

Administrative Orders:

1s an ADEQ administrative order in effect? []VYes [X] No
Comments:

System information:

Number of Entry Points to the Distribution System _9 Number of Sources _14
Population Served 55451 Service Connections 17304 Initial Monitoring Year _1993

Evaluation completed by: Jim Puckett

Phone: 602-771-4649 Date: 5-22-06

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering water that meets
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This compliance status report does not
guarantee the water quality for this system in the future. This compliance status report does not reflect the status of any other

water system owned by this utility company.




] EXHIBIT 11

AGREEMENT FOR
EXTENSION OF
WATER FACILITES

APPLICANT:  MC Homes LLC
Name Contract No.
PO Box20026 )
Address W.A. No.
-0026
City and State, Zip Code

DATE OF AGREEMENT _____Oclober4,2006 ~ WATERSYSTEM:_____Casa Grande
CONSTRUGCTION START: Approximately 15 days after receiving all material and obtaining all necessary permils and approvals.
PROJECT COMPLETION: Estimated to be within ______{180) days from the start date.  DATE OF COST ESTIMATE (Attachment "A"):Qclober 4, 2006

WATER FACILITIES: as per drawing (Attachment "B").

Refundeble Advance for Construction: Instali 10 532 LF of8° & 12° DIP and Related Fittings To Sefrve Ghost Hollow Estates, $ 671,769.00
Phase One - Onsite
Non-refundable Contribution in Aid of Construction: $ 9.345.00
Install Nine 6° Fire Hydrants - Com plete
Less: Main Extension Deposit Received $ -
Total of Required Advance and Contribution (Chaeck #1) [s 631,11l.00“|
CENTRAL ARIZONA PROJECT Hook-Up Fee ("CAP Fee™) Payabie Aftar Agresment Approved by Arizona Corporation Commission (ACC)
X Casa Grande Coolidge W hite Tank
X in 0.11883 in 0.11883 in 0.08583
Number of] Out 0.06883 OQut 0.08883 Out 0.08583 CAP Fee
Meoters M Fee Fee Feeo
5/8* x 3/4° 71 $208 $150 $500 $ 14,768.00
1" 0 $208 $150 $500 $ -
2 0 $1,173 $800 $1.687 $ -
3 0 $2,347 $1.800 2,667 $ -
rg 0 $3.667 $2,5008 - $5.333 $ -
6" orlarger 0 $7,333 $5,000 : 8,333 $ -
Subtotaf $ 14.768.00

Applicable Rate & Tax 0.11883 0 0 $ 1,754.88

Totai Non-refundable Hook-Up Fee Due Within 15 Days Upon Approvalofthis Agresment(Check #2) [s 13_522.33]

The Project Wili Ngt Be Released to Construction Until the CAP Fee Has Been Paid.

Total(of Two Checks Payable by Applicant) Is 697,636.88 I

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Asizona corporation, (herei called the "Company*), and the App named above. in consideration of the
/loas to be perf d by the Company and the sums of money to be paid by the Applicant, in accordance with the related Cost Estimate, it is agreed as follows:

1. The Company will or wilk ge for the ion of the Water Faclliies as described above.

2. The Applcant will pay to the Company upon signing this Agreement the Total shown above, feceipt of which is hereby vledged by the Company. The Total shown above to be paid by the Applicant to
the Company is the Company's estimated cost of construction of the Water Facilkies. The Company wil determine and inform the Applicant of the actual cost of construction within sixty {60) days after the
completion of construction or the Company's raosipt of all invoices and charges riated o the construction. If the aciual cost of construction is less than the Total amount paid, the Company wil refund the
difference to the Applicant; conversely, If the actual cost of construction is more than the Totat amount paid, tha Applicant shall pay the diference to the Company within sidy (60) days of raceipt of an invaice
from the Company. However, If the actual cost Is more than five percant (5%) greater than the Total amount paid, the App will only be req o pay five p t (5%) more than the Total amount paid,
unless the Company can to that the d costs were beyond its control and coukd not be foreseen at the time the estimate for the Total amount paid was made. The Company and the
Applicant further agree that the amount subject to refund p t to paragraph 3 of this Agr t shall be the refundable portion of the Company's actual cost of construction. information about the actual
cost of tion will be

d to this Ag t and to the App
shall be made as follows: each year for a period of 10 years the Company shaf pay to the Appiicant or the Applicant's assignee or successor It interest, provided
t or "

3 f of any Ad\ For Ci
the Company has first received written notice and of such g and app of same, an amount equal to 10 percant of the total gross annuai revenue received by the
Company from water sales to each bona fide Appiicant whose service fine is directly tad to pipelines instaked p t to this Ag t Refunds shall be made by the Company on or before August
31 of each year, ring any water ived during the p ding July 1 to June 30 period. Any balance remaining subject to refund at the end of the 10-year period shel become non-refundable.
Aggregate refunds shall in no event exceed the total of the bie Ad ForC d from the App t. No interest shall be paid by the Company oh any paid b d

4. Al Waler Facilities installed under this Ag t shall be the sole property of the Company, and the Applicant shall have no right, title or interast in or to any such faciities.

6. The size, design, fype and qualty of matarials and of the system, location and manner of installation, shall be spacified by the Company and shalt comply with requirements of the Arizona Carporation
Commission of other public agencies having authority therain.

6. The Applicant agrees to furnish to the Company adequate and A and required ying y o serve each parcet or lot within the Applicant's subdivision, tract, development, or
project.

7. The Applicant agrees that all eaasements and rights-of-way shall ba free of obstacles which may with the tion of the Company's Water Facllities. if the Applicant's subdivision, tract,

devalopment, or project involves road construction, all roads and drainage ways wilf be brougtht to grade by the Applicant prior to the commencement of the installation of the Company's Walar Faciilies. No
pavement or curbs shall be instalied prior to completion of all Water Facilities. It any street, road, aliey or drainageway i instaiied at a different grade or location after the beginning of the installation of Water
to relocate the Water Faciiities as a result of sald facilities having improper cover or location. Such costs shall be non-refundable.

Facdilities, the Applicant shall baar all costs i d by the Comp
8. The Applicant agrees to pay to the Company any additional costs incurred as a resuk of design changes made or caused by the App or its empioy agents, ts, or subcontractors,
the Arizona Department of Environmental Quallty, the Arizona Corporation Commission, any county health department or other public agency under whese jurisdiction the subject construction may fall, or
anticipated or un-anticipated 1985 In ing Company facilities, due to any work iated with this subdivi tract, d p or projact which causes saki facililes to have improper cover or
focation.
9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Appl No assigi t ot transfer of this Agreement by the Applicant shali be binding upon
d and pted In writing by the Company.

the Company of create any rights in the assignee until such assig! or 18 app!
10. This Agreement, and all rights and obliga d: luding those regarding water sefvice to the Applicant, are subject to the Arizona Corporation Commission's “Rules and Regulations” and the
Company's tariff schedule TC-243, "Terms and Conditions for the Provision of Water Service.”

ARIZONA WATER COMPANY .~

oo (i o

Tive: _ ENCINEERING TECHNICIAN

HABACKUPWORD\2006\D0CUMENTS\GHOST HOLLOW MXA.DOC | 10/4/06 03/03/06 | MUWKd | E-3-42-2




EXHIBIT 12

ARIZONA DEPARTMENT OF WATER RESOURCES
Hydrology Division
500 North Third Street, Phoenix, Arizona 85004
Telephone 602 417-2448
Fax 602 417-2425

April 24, 2002 K ECE HVE @ savg e s

JOSEPH C. SMITH

Mr. William Garfield APR 2 6 ?ggz Director
Arizona Water Company ‘ ARIZONA WATER ; )
3805 North Black Canyon Highway PHOENIX . EXEC?}]MJCQNY

Phoenix, Arizona 85015

RE: Arizona Water Company
Application for Physical Availability Demonstration #20-400600

Dear Mr. Garfield:

The Department has completed review of the report entitled Hydrology Study Report, Pinal
AMA, Casa Grande Groundwater Flow Model, prepared by Clear Creek Associates, August 31,
2001. The area of review has been limited to the Casa Grande (including Arizona City),
Coolidge, and Tierra Grande service areas of Arizona Water Company’s Pinal County CC&Ns.
The model study area is located primarily in the Maricopa-Stanfield and Eloy sub-basins of the

Pinal Active Management Area.

In accordance with A.A.C. R-12-15-702(C), it was determined that approximately 57,507 acre-
feet per year of groundwater is available for the Casa Grande service area; 13,510 acre-feet per
year is available for the Coolidge service area; and 4,786 acre-feet per year is available for the
Tierra Grande service area. These quantities represent the amount of groundwater available for
new demands within the service area of each system. The groundwater is projected to be
physically available for 100 years under A.A.C. R-12-15-703(B) for assured water supply
purposes in the respective areas. Currently, the water supply systems are in compliance with
water quality standards for the purposes of A.A.C. R-12-15-704. Tt is the Department’s
conclusion that, pumping the projected demands for 100 years, will take the depth-to-static water
level to approximately the maximum depth allowed by A.A.C. R-12-15-703(B).

The results of the Department’s hydrologic review fulfill the requirements of A.A.C. R12-15-702
(C) and can be cited in applications for a Certificates of Assured Water Supply or for
Designation of Assured Water Supply. These applications have certain additional requirements
based on the assured water supply criteria referenced in A.R.S. §45-576 and A.A.C, R-12-15-701
et. seq. For further information on these requirements, please contact the Office of Assured and
Adequate Water Supply Certification at (602)417-2465. If the Department finds that the
groundwater supply is not available because the assumptions and information used in
determining the physical availability under the current criteria prove incorrect, the
Department will modify the availability of groundwater accordingly.




Page 2
April 24, 2002
Mr. William Garfield

Arizona Water Company
Application for Physical Availability Demonstration #20-400600

The Department’s determination is an appealable agency action. In order to appeal this decision,
you must request an appeal within thirty (30) days from receipt of this letter. I have enclosed a
summary of the appeals process and an appeal form should you wish to pursue this option.

If you have any questions regarding the physical availability review, please contact me at (602)

417-2448.
Sincerely,
Greg Wallace
Chief Hydrologist
GW/KM/rd
202245
cc: Steve Corell, Clear Creek Associates

Doug Dunham, ADWR
Dennis Kimberlin, ADWR, Pinal AMA




