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IN THE MATTER OF THE APPLICATION OF Docket No. W-02450A-06-_

WATER UTILITY OF GREATER TONOPAH,
INC., AN ARIZONA CORPORATION, FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

APPLICATION TO EXTEND CC&N

Water Utility of Greater Tonopah, Inc. (“Tonopah”) requests that the Arizona Corporation
Commission (“Commission”) extend its Certificate of Convenience and Necessity (“CC&N”) to
include the area (the “Extension Area”) set forth on the attached legal description (“Exhibit 1”). In
support of this Application, Tonopah states:

L Groundwater Conservation.

1. Tonopah’s ultimate parent company is Global Water Resources, LLC (“Global
Parent”). Global Parent is also the ultimate parent company of Hassayampa Utility Company.
Tonopah and Hassayampa will together provide integrated water, wastewater and reclaimed water
services to the Extension Area (except in a small area known as Desert Whisper).

2. The Extension Area is part of the fast-growing west valley region. Because of this
rapid growth, a traditional “groundwater only” approach to serving this region is not adequate.
Thus, water conservation is imperative in the Extension Area. Groundwater conservation can be
achieved through the “triad of conservation™: (1) reusing reclaimed water for non-potable uses
such as irrigating landscaping and flushing toilets; (2) introducing renewable surface water sources
to the maximum feasible extent; (3) recharging excess reclaimed water and surface water into the
aquifer to the maximum extent feasible. Global Parent and its regulated utilities are recognized

leaders in water conservation in Arizona. For example, though this “triad of conservation”
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strategy, Palo Verde Utilities Company and Santa Cruz Water Company (two affiliates of
Tonopah) have achieved remarkable reductions in average groundwater use as compared to
traditional providers in Pinal County.

3. A CC&N extension is in the public interest because Global Parent and its regulated
utilities are at the forefront of water reclamation and re-use. Hassayampa is aggressively
promoting the use of reclaimed water to serve golf courses, open spaces, school fields, homeowner
association common areas, and irrigation of residential landscaping. In addition, Hassayampa is
pursuing other industrial, commercial, agricultural, and residential uses for reclaimed water,
including for flush water use in commercial and industrial buildings. These activities will be
closely coordinated with Tonopah. Such coordinated activities are part of Global Parent’s “triad of
conservation” strategy.

4. This Application is also in the public interest because there is a pressing need for
consolidated, regionally-designed water, wastewater and reclaimed water service in this region of
Maricopa County. Tonopah is in the best position to extend and provide service to the Extension
Area because of the proximity of its existing service area, the expertise of its personnel and its
financial stability, and its relationship with Hassayampa.

IL. The Extension Area.

5. The Extension Area is approximately 22,127 acres. As noted above, the legal
description for the Extension Area is shown on Exhibit 1. A map of the Extension Area is
attached as Exhibit 2.

6. Six proposed subdivisions comprise the Extension Area. These subdivisions are
known as Belmont, Copperleaf, Silver Water Ranch, Silver Springs Ranch, the 339 Avenue
Project, and Desert Whisper. A map showing these six subdivisions (and thus the Extension Area)
is attached as Exhibit 3. Each of theses subdivisions are adjacent to, or in the vicinity of,
Tonopah’s existing service area.

7. The developers of these six subdivisions have each requested service from

Tonopah. Copies of the request-for-service letters are attached as Exhibit 4. The requests for




ROSHKA DEWULF & PATTEN, PLC

ONE ARIZONA CENTER

400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004
TELEPHONE NO 602-256-6100

FACSIMILE 602-256-6800

AW

O 00 3 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

service cover 100% of the Extension Area. The developer of the largest subdivision, Belmont,
explains that they conducted an extensive review of utilities from throughout the western United
States before choosing Hassayampa and Tonopah. This developer was “encouraged by [our]
mandate to maximize water conservation” and is interested in Hassayampa’s and Tonopah’s plan
of “installing two meters at every home” — one for potable water, and one for reclaimed water.
Also, note that the request from Sierra Negra Ranch, LLC covers two subdivisions — Silver Water
Ranch and Silver Springs Ranch.

8. On September 7, 2008, Hassayampa filed an application to extend its CC&N to
include the subdivisions included in this application, except for Desert Whisper. (Docket No. SW-
20422A-06-0566). There are two differences between the Extension Area in this case, and the
area in the Hassayampa case. First, Desert Whisper is not included in the Hassayampa case
because Desert Whisper has not requested wastewater or reclaimed water service from
Hassayampa. Second, the Hassayampa case includes some areas that are already within Tonopah’s
CC&N.

III.  Description of Applicant.

9. Tonopah was incorporated in 1983 and has served as a public service corporation
for many years. The Commission recently extended Tonopah’s CC&N in Decision No. 68307
(November 14, 2005). In addition, the Commission retroactively extended and clarified
Tonopah’s CC&N in Decision No. 68451 (Feb. 2, 2006). Tonopah has another CC&N application
pending in Docket No. W-02450A-06-0253.

10.  Tonopah currently has 305 customers. Overall, Global Parent’s regulated utilities
have over 30,000 customers.

11. Tonopah’s management contact is:

Mr. Graham Symmonds

Senior Vice President

Global Water Management

21410 North 19™ Avenue, Suite 201
Phoenix, Arizona 85027.

(623) 580-9600
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12.  Tonopah’s operators of record are:

Name of Utility Certification Name Operator ID Phone Number
Tonopah Treatment Joel Wade 06327 (623) 580-9600
Tonopah Distribution Joel Wade 06327 (623) 580-9600

12.  Tonopah’s attorneys are:

Roshka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
(602) 256-6100
All data requests or other requests for information should be directed to:

Timothy J. Sabo
Roshka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
With a copy to:

Mr. Graham Symmonds

Senior Vice President

Global Water Management

21410 North 19" Avenue, Suite 201
Phoenix, Arizona 85027

13. A Certificate of Good Standing for Tonopah is attached as Exhibit 5.

14.  The customers located in the Extension Area will receive water service subject to
Tonopah’s current rates and charges for utility service, which were approved by the Commission
in Decision No. 62092 (November 19, 1999).

15. Tonopah’s most recent annual financial statements (balance sheet and income
statement) are attached as Exhibit 6.

16.  Shareholder equity and advances in aid of construction will fund the cost of the
construction of facilities needed to serve Extension Area.

IV. Engineering Matters.
17.  Attached as Exhibit 7 is an Engineering Memorandum which discusses the

additional facilities planned to serve the Extension Area. The projected costs of facilities to serve
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the Extension Area for each of the first five years are shown on the Engineering Memorandum.
Additional details concerning these cost estimates are shown on Exhibit 8.

18. A map showing the proposed locations of distribution mains and the water
treatment plant is attached as Exhibit 9.

19.  Tonopah estimates that during its first two years of operations, it will add 200
customers per month in the Extension Area. For the following three years, Hassayampa estimates
that it will add 300 customers per month in the Extension Area. Accordingly, the estimated

numbers of customers for each of the first five years of service in the Extension Area are:

Year Customers Added ITI:)E;:E:?;:; t:ge(;ustomers
1 2,400 2,400

2 2,400 4,800

3 3,600 8,400

4 3,600 12,000

> 3,600 15,600

20. A Water Use Data Sheet for Tonopah’s most recent 12 months is attached as
Exhibit 10.
V. Permits and other Regulatory Matters

21.  Tonopah will need a franchise from Maricopa County to serve the Extension Area.

22.  Copies of the Maricopa County Environmental Services Department (“MCESD”)
approvals to construct facilities in the Extension Area will be provided to the Commission when
they are issued.

23.  Tonopah plans to apply to the Arizona Department of Water Resources for a
Designation of Assured Water Supply. Tonopah’s affiliate, Santa Cruz Water Company, was one

of the first water public service corporations to obtain a Designation of Assured Water Supply.
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24.  Tonopah will provide all necessary and required notice. Proof of publication of
notice will be filed with the Commission in this docket once a procedural order is issued in this
docket. Likewise, once the Commission issues a procedural order specifying the desired form of
notice, Tonopah will provide the notice to all landowners of record within the Extension Area.

WHEREFORE, Tonopah respectfully requests that the Commission:

A. Schedule a hearing on this Application as soon as possible; and thereafter
B. Issue a final order:
1. finding that it is in the public interest to extend the Tonopah’s CC&N to

include the Extension Area;

2. ordering that Tonopah’s CC&N be extended to include the Extension Area;
and

3. granting such other and further relief as may be appropriate under the
circumstances herein.

RESPECTFULLY SUBMITTED this A2 éd/ay of September 2006.

ROSHKA DEWULF & PATTEN, PLC

By \-”WQ:Q ng(,
Timothy J. Sabo
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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Original + 13¢opies of the foregoing
filed this A day of September 2006, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies 3,f the foregoing hand-delivered/mailed
this f4%day of September 2006, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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LEGAL DESCRIPTION
CC&N EXPANSION AREA FOR
WATER UTILITY OF GREATER TONOPAH
MARICOPA COUNTY, ARIZONA

TOWNSHIP 2 NORTH, RANGE 6 WEST, G&SRB&M, PINAL COUNTY, ARIZONA
PARCEL 1

LOTS 1 THROUGH 4, INCLUSIVE; THE SOUTH HALF OF THE NORTH HALF AND THE
SOUTH HALF OF SECTION 1, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 2

ALL OF SECTION 11 , TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 3

ALL OF SECTION 12, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 4

THE NORTH HALF AND THE SOUTHWEST QUARTER OF SECTION 13, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA.

PARCEL 5

ALL OF SECTION 14, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA. '

PARCEL 6

THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA,

EXCEPT THE NORTH 282.91 FEET OF THE SOUTH 305.26 FEET OF THE EAST 154.00
FEET OF THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16,
TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER MERIDIAN,
MARICOPA COUNTY, ARIZONA, AND

EXCEPT THE SOUTH 282.91 FEET OF THE NORTH 478.97 FEET OF THE EAST 154.00
FEET OF THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16,
TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER MERIDIAN.
MARICOPA COUNTY. ARIZONA.
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PARCEL 7

THE SOUTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA.

PARCEL 8

THE SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

PARCEL 9

THE NORTH HALF OF SECTION 20, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY ARIZONA.

PARCEL 10

THE NORTHWEST QUARTER OF SECTION 23, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

PARCEL 11

THE NORTHEAST QUARTER OF SECTION 24, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

PARCEL 12

THE WEST HALF OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER;
AND THE WEST HALF OF THE SOUTHEAST QUARTER OF THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER; AND THE WEST HALF OF THE
NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER OF SECTION 28, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND
SALT RIVER MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 13

THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER, AND THE SOUTHEAST
QUARTER OF THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 28, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER
MERIDIANS MARICOPA COUNTY, ARIZONA.
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PARCEL 14

THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF THE NORTHEAST
QUARTER OF SECTION 28, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND
SALT RIVER MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 15

THE EAST HALF OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
THE NORTHEAST QUARTER; AND THE EAST HALF OF THE NORTHEAST QUARTER
OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 28,
TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER MERIDIAN,
MARICOPA COUNTY, ARIZONA. ‘

PARCEL 16

THE NORTH HALF OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN.
MARICOPA COUNTY, ARIZONA.

PARCEL 17

THE SOUTH HALF OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN.
MARICOPA COUNTY, ARIZONA,

PARCEL 18

THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA,

EXCEPT THEREFROM THAT PORTION WHICH LIES WITHIN A STRIP OF LAND 308
FEET IN WIDTH, BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DESCRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH POINT BEARS
S 00° 00” 05 SECONDS WEST, 76.94 FEET FROM THE NORTHWEST CORNER OF SAID
SECTION 30;

THENCE S§75°07°10”E, 2990 74 FEET TO A BEARING EQUATION POINT, AT WHICH
POINT S75°07°10”E = S75°04°23°E; THENCE S$75°04°23”E, 2445.44 FEET TO A POINT ON
THE LINE COMMON TO SAID SECTION 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6
WEST, WHICH POINT BEARS S00°00°38” W, 1476.85 FEET FROM THE SECTION
CORNER COMMON TO SECTIONS 19, 20, 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6
WEST,; '

THENCE CONTINUING S75°04°23”E TO THE EAST LINE OF SAID WEST HALF OF THE
NORTHWEST QUARTER OF SECTION 29; AND,
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EXCEPT THEREFROM THOSE PORTIONS LYING WITHIN THE FOLLOWING
DESCRIBED PARCELS OF LAND:

TRACT NO. 1

BEGINNING AT A POINT ON THE LINE COMMON TO SAID SECTIONS 29 AND 30,
WHICH POINT BEARS S00°00°38”W, 476.85 FEET FROM THE CORNER COMMON TO
SECTIONS 19, 20, 29 AND 30;

THENCE N89°59°22”W, 33.00 FEET; -

THENCE $08°19°27°W, 809.17 FEET TO THE EXISTING NORTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY 10 (EHRENBERG-PHOENIX HIGHWAY);
THENCE S§75°04°23”E, ALONG SAID RIGHT-OF-WAY LINE, A DISTANCE OF 31042
FEET;

THENCE N04°29°47°W, 381.77 FEET;

THENCE N09°51°36”W, 507 51 FEET,;

THENCE N89°59°22”W, 33 00 FEET TO THE POINT OF BEGINNING.

TRACT NO. 2

BEGINNING AT A POINT ON THE LINE COMMON TO SAID SECTIONS 29 AND 30,
WHICH POINT BEARS N00°00°38”E, 2805.94 FEET FROM THE CORNER COMMON TO
SECTIONS 29, 30, 31 AND 32;

THENCE N89°59°22”W, 33.00 FEET;

THENCE N07°33°28”W, 888.33 FEET TO THE EXISTING SOUTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY 10 (EHRENBERG-PHOENIX HIGHWAY);

THENCE S75°04°23”E, ALONG SAID RIGHT-OF-WAY LINE, A DISTANCE OF 310.42
FEET;

THENCE 508°19°27"W, 809.17 FEET;

THENCE N89°59°22”W, 33.00 FEET TO THE POINT OF BEGINNING; AND

EXCEPT THEREFROM ANY PORTION LYING WITHIN THE FOLLOWING DESCRIBED
PARCEL OF LAND:

BEGINNING AT THE NORTHEAST CORNER OF SECTION 30;

THENCE WEST ALONG THE NORTH SECTION LINE 511 FEET;

THENCE SOUTH 90 FEET;

THENCE WEST 50 FEET;

THENCE SOUTH 1098 FEET,

THENCE EAST ALONG THE NORTHERLY RIGHT-OF-WAY LINE OF INTERSTATE
HIGHWAY 10 (EHRENBERG-PHOENIX HIGHWAY) TO A POINT COMMON TO
SECTIONS 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6 WEST;

THENCE NORTH ALONG THE EAST SECTION LINE TO THE POINT OF BEGINNING.

PARCEL 19

THAT PORTION OF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA. DESCRIBED AS FOLLOWS:
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BEGINNING AT THE NORTHEAST CORNER OF SECTION 30;
THENCE WEST ALONG THE NORTH SECTION LINE 511 FEET;
THENCE SOUTH 90 FEET;
THENCE WEST 50 FEET;
THENCE SOUTH 1098 FEET;
THENCE EAST ALONG THE NORTHERLY RIGHT-OF-WAY LINE OF INTERSTATE 10
(EHRENBERG-PHOENIX HIGHWAY) TO A POINT COMMON TO SECTIONS 29 AND 30,
TOWNSHIP 2 NORTH, RANGE 6 WEST;
THENCE NORTH ALONG THE EAST SECTION LINE TO THE POINT OF BEGINNING,

EXCEPT THAT PORTION LYING WITHIN THE FOLLOWING DESCRIBED PARCEL OF
LAND:

BEGINNING AT A POINT ON THE LINE COMMON TO SAID SECTIONS 29 AND 30,
WHICH POINT BEARS S00°00°38”W, 476.85 FEET FROM THE CORNER COMMON TO
SECTIONS 19, 20, 29 AND 30;

THENCE N89°59°22”"W, .33.00 FEET;

THENCE S08°19°27”W, 809.17 FEET TO THE EXISTING NORTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY 10 (EHRENBERG-PHOENIX HIGHWAY);

THENCE S§75°04°23”E, ALONG SAID RIGHT-OF-WAY LINE, A DISTANCE OF 310.42
FEET,

THENCE N04°29°47"W, 381.77 FEET;

THENCE N09°51°36”W, 507.51 FEET;

THENCE N89°59°22”W, 33.00 FEET TO THE POINT OF BEGINNING.

PARCEL 20

THE WEST HALF OF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA;

EXCEPT THEREFROM THAT PORTION WHICH LIES WITHIN A STRIP OF LAND 308
FEET IN WIDTH, BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DESCRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH POINT BEARS
S00°00°05”W, 76.94 FEET FROM THE NORTHWEST CORNER OF SAID SECTION 30;
THENCE S§75°07°10”E, 2990.74 FEET TO A BEARING EQUATION POINT, AT WHICH
POINT S75°07°10”E = §75°04°23"E;

THENCE S75°04°23"E, 2445.44 FEET TO A POINT ON THE LINE COMMON TO SAID
SECTION 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6 WEST, WHICH POINT BEARS
S00°00°38”W, 1476.85 FEET FROM THE SECTION CORNER COMMON TO SECTIONS 19,
20, 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6 WEST;

THENCE CONTINUING S75°04°23”E TO THE EAST LINE OF' SAID WEST HALF OF THE
NORTHWEST QUARTER OF SECTION 29.
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TOWNSHIP 3 NORTH, RANGE 6 WEST, G&SRB&M, PINAL COUNTY, ARIZONA
PARCEL 1

LOT 3 OF SECTION 14, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 2

THE SOUTH HALF OF THE NORTHEAST QUARTER AND THE SOUTHEAST QUARTER
OF SECTION 22, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 3

LOTS 1 THROUGH 3, INCLUSIVE; THE NORTHEAST QUARTER OF THE NORTHEAST
QUARTER, THE SOUTH HALF OF THE NORTH HALF AND THE SOUTH HALF OF
SECTION 23, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER
BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 4

LOTS 2 THROUGH 4, INCLUSIVE, THE SOUTH HALF OF THE NORTHWEST QUARTER
AND THE SOUTH HALF OF SECTION 24, TOWNSHIP 3 NORTH, RANGE 6 WEST OF
THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.
PARCEL 5

ALL OF SECTION 25, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 6

THE EAST HALF AND THE EAST HALF OF THE WEST HALF OF SECTION 26,
TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 7

THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 26,
TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 8

THE EAST HALF OF SECTION.27, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.
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PARCEL 9

ALL OF SECTION 34, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 10

ALL OF SECTION 35, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA..

TOWNSHIP 1 NORTH, RANGE 5 WEST, G&SRB&M, PINAL COUNTY, ARIZONA
PARCEL 1

LOTS THREE (3) AND FOUR (4) AND THE SOUTHWEST QUARTER OF THE
NORTHWEST QUARTER OF SECTION FIVE (5), TOWNSHIP ONE (1) NORTH, RANGE
FIVE (5) WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA
COUNTY, ARIZONA,

EXCEPT THAT PORTION LYING WITHIN THE PHOENIX-EHRENBERG HIGHWAY (I-
10) DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF SAID LOT 3;

THENCE SOUTH 00 DEGREES 08 MINUTES 55 SECONDS EAST 187.60 FEET (SOUTH
187.18 FEET RECORD) ALONG THE EAST LINE OF SAID LOT 3 TO THE SOUTH
RIGHT-OF-WAY OF SAID HIGHWAY;

THENCE NORTH 75 DEGREES 01 MINUTES 17 SECONDS WEST (NORTH 75 DEGREES
01 MINUTES 36 SECONDS WEST 725.36 FEET RECORD) ALONG SAID RIGHT-OF-WAY
TO THE NORTH LINE OF SAID LOT 3;

THENCE SOUTH 89 DEGREES 59 MINUTES 34 SECONDS EAST 700.57 FEET (EAST
700.80 FEET RECORD) TO THE POINT OF BEGINNING.

PARCEL 2

THE WEST HALF OF THE SOUTHWEST QUARTER AND THE SOUTHEAST QUARTER
OF THE SOUTHWEST QUARTER OF SECTION 5, TOWNSHIP 1 NORTH, RANGE 5
WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

PARCEL 3

THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER AND THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 5, TOWNSHIP 1| NORTH,
RANGE 5 WEST, OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA
COUNTY, ARIZONA.
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PARCEL 4

THE WEST HALF OF THE NORTHEAST QUARTER AND THE EAST HALF OF THE
NORTHWEST QUARTER OF SECTION EIGHT (8), TOWNSHIP ONE (1) NORTH, RANGE
FIVE (5) WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA
COUNTY, ARIZONA.

PARCEL 5

THE WEST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TOWNSHIP 1 NORTH, RANGE 5 WEST, OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA,

EXCEPT THE SOUTH 701.62 FEET THEREOF.

PARCEL 6

THE SOUTH HALF OF THE NORTH HALF OF THE FOLLOWING DESCRIBED PARCEL:
THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER SECTION 8§,
TOWNSHIP | NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 7

THE SOUTH HALF OF THE SOUTH HALF OF THE FOLLOWING DESCRIBED PARCEL:
THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TOWNSHIP 1 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND '
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 8

THE NORTH HALF OF THE NORTH HALF OF THE FOLLOWING DESCRIBED PARCEL:
THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8§,
TOWNSHIP 1 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 9

THE NORTH HALF OF THE SOUTH HALF OF THE FOLLOWING DESCRIBED PARCEL:
THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8§,

TOWNSHIP 1 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.
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PARCEL 10

THE NORTH HALF OF THE NORTHWEST QUARTER OF SECTION 9, TOWNSHIP 1
NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA.

TOWNSHIP 2 NORTH, RANGE 5 WEST, G&SRB&M, PINAL COUNTY, ARIZONA
PARCEL 1

LOTS 1 THROUGH 4, INCLUSIVE; THE SOUTH HALF OF THE NORTH HALF AND THE
SOUTH HALF OF SECTION 3, TOWNSHIP 2 NORTH, RANGE 5 WEST, OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL?2

LOTS 1 THROUGH 4, INCLUSIVE; THE SOUTH HALF OF THE NORTH HALF AND THE
SOUTH HALF OF SECTION 4, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 3

LOTS 1 THROUGH 4, INCLUSIVE, THE SOUTH HALF OF THE NORTH HALF AND THE
SOUTH HALF OF SECTION 5, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 4

LOTS 1 THROUGH 7, INCLUSIVE; THE SOUTH HALF OF THE NORTHEAST QUARTER,
THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER, THE SOUTHEAST
QUARTER AND THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 6,
TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL S5

LOTS 1 THROUGH 4, INCLUSIVE; THE EAST HALF OF THE WEST HALF AND THE
EAST HALF OF SECTION 7, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND
SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 6

ALL OF SECTION 8, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.
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PARCEL 7

ALL OF SECTION 9, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 8

THE WEST HALF OF THE EAST HALF AND THE WEST HALF OF SECTION 10,
TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 9

THE NORTH HALF OF THE NORTHEAST QUARTER OF SECTION 16, TOWNSHIP 2
NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA.

PARCEL 10

LOTS 1 THROUGH 4, INCLUSIVE; THE EAST HALF OF THE WEST HALF AND THE
EAST HALF OF SECTION 18, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND
SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 11

LOT 1, THE EAST HALF OF THE NORTHWEST QUARTER AND THE EAST HALF OF
SECTION 19, TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER
BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 12

THE WEST HALF, THE WEST HALF OF THE EAST HALF, THE NORTHEAST QUARTER
OF THE NORTHEAST QUARTER, THE SOUTH HALF OF THE NORTH HALF OF THE
SOUTHEAST QUARTER OF THE NORTHEAST QUARTER AND THE SOUTH HALF OF
THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF SECTION 29,
TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA.

EXCEPT COMMENCING AT THE NORTHEAST CORNER OF SAID NORTHEAST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 29; THENCE SOUTH
00 DEGREES 11 MINUTES 16 SECONDS WEST, ALONG THE EAST LINE OF
SAID NORTHEAST QUARTER OF THE NORTHEAST QUARTER, 1291.13 FEET
TO THE POINT OF BEGINNING; THENCE CONTINUING SOUTH 00 DEGREES 11
MINUTES 16 SECONDS WEST, 26.41 FEET; THENCE NORTH 89 DEGREES 25
MINUTES 24 SECONDS WEST, ALONG THE SOUTH LINE OF SAID
NORTHEAST QUARTER OF THE NORTHEAST QUARTER, 808.80 FEET;
THENCE NORTH 01 DEGREES 25 MINUTES 28 SECONDS WEST, 101.26 FEET;
THENCE SOUTH 84 DEGREES 09 MINUTES 42 SECONDS EAST, 815.59 FEET TO
THE POINT OF BEGINNING.
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PARCEL 13

THE NORTHEAST QUARTER, THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER, THE NORTH HALF OF THE SOUTHEAST QUARTER AND THE SOUTHEAST
QUARTER OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 2 NORTH,
RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA
COUNTY, ARIZONA.

PARCEL 14

GLO LOT (FRACTIONAL SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER)
AND THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER AND THE
SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP
2 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOPA COUNTY, ARIZONA.

PARCEL 15

THE EAST HALF OF THE EAST HALF OF SECTION 31, TOWNSHIP 2 NORTH, RANGE 5
WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

TOWNSHIP 3 NORTH, RANGE 5 WEST, G&SRB&M, PINAL COUNTY, ARIZONA
PARCEL 1

LOT 1, LOTS 4 THROUGH 7, INCLUSIVE; THE SOUTHEAST QUARTER OF THE
NORTHEAST QUARTER, THE SOUTH HALF OF THE SOUTHWEST QUARTER AND
THE SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 3 NORTH, RANGE 5 WEST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

PARCEL 2

LOTS 9 AND 10 OF SECTION 18, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 3

LOTS 2 THROUGH 6, INCLUSIVE; THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER, THE EAST HALF OF THE SOUTHWEST QUARTER AND THE EAST HALF
OF SECTION 19, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.
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PARCEL 4

ALL OF SECTION 20, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN. MARICOPA COUNTY, ARIZONA.

PARCEL §

ALL OF SECTION 21 , TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 6

ALL OF SECTION 28, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 7

ALL OF SECTION 29, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 8

LOTS 1 THROUGH 4, INCLUSIVE; THE EAST HALF OF THE WEST HALF AND THE
EAST HALF OF SECTION 30, TOWNSHIP 3 NORTH, RANGE 5§ WEST OF THE GILA AND
SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 9

LOTS 1 THROUGH 4, INCLUSIVE; THE EAST HALF OF THE WEST HALF AND THE
EAST HALF OF SECTION 31, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND
SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 10

ALL OF SECTION 33, TOWNSHIP 3 NORTH, RANGE § WEST OF THE GILA AND SALT
RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL 11

THE EAST HALF OF SECTION 34, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA.

CONTAINING APPROXIMATELY 22,127 ACRES, MORE OR LESS. THIS AREA IS NOT
" BASED ON A FIELD SURVEY, BUT BASED ON CALCULATIONS DERIVED FROM
SCANNED IMAGES OF 7.5 MINUTES SERIES NGS QUAD MAPS AND OTHER
SCANNED MATERIALS WORKING WITHIN AN AUTOCAD DRAWING FILE.
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LKY Development Company, Inc.

5040 E. Shea Blvd.
Suite 254
Scottsdale, Arizona 85254

(480) 951-1281
May 9, 2006 FAX: (480) 483-2736

Ms. Cindy Liles

Hassayampa Utility Company
21410 N 19" Ave, #201
Phoenix, AZ 85027

RE: Belmont
Dear Ms. Liles:

As you are aware we own Belmont, an approximately 20,000 acre Master planned
Community that has signed a letter of intent with your parent company to provide water
and wastewater services to our development.

Belmont is not currently in any utility company’s Certificate of Convenience and
Necessity nor is Belmont located within the municipal boundaries of Buckeye, Arizona.
We intend to develop in the county and as such desire a reputable private utility to
provide water and wastewater services.

Last year we put out a detailed request for proposal to the top private utility providers in
Arizona and the Western United States. We narrowed the list, interviewed our top three
and from those interviews chose you. Your capital structure, personnel and success in
newly developing areas such as Maricopa, Arizona, were among the factors that
influenced our decision.

We do not object and actually encourage you to include us in the integrated, regional 208
plan for the area west of the Hassayampa River. We are encouraged by your mandate to
maximize water conservation by requiring the developments to use reclaimed water at a
minimum for golf courses, school grounds and areas owned and maintained by home
owner associations. We are also interested in your concept of installing two meters at
every home; one for potable water and one for reclaimed water for exterior purposes. We
look forward to learning more about this process.

Hopefully everyone will see the greater benefit of developing regional infrastructure

rather than having smaller land owners and developers propose independent solutions.
Obviously we believe you are the best company to execute these regional plans.

William D. Ring .
WDR/fh /



Legal Description

PARCEL NO. 3:

Lots 1 through 4, inclusive; the South half of the North half and the South half of
Section 4, Township 2 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 4:

Lots 1 through 4, inclusive, the South half of the North half and the South half of
Section 5, Township 2 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. §:

Lots 1 through 7, inclusive; the South half of the Northeast quarter, the Southeast quarter
of the Northwest quarter, the Southeast quarter and the East half of the Southwest quarter
of Section 6, Township 2 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 6:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 7,
Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 7:

All of Section 8, Township 2 North, Range S West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

S
'
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PARCEL NO. 8:

All of Section 9, Township 2 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 9:

The West half of the East half and the West half of Section 10, Township 2 North,
Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 10:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 18,
Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 11:

Lot 1, the East half of the Northwest quarter and the East half of Section 19, Township 2
North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County,
Arizona.

PARCEL NO. 12:

Lot 1, Lots 4 through 7, inclusive; the Southeast quarter of the Northeast quarter, the
South half of the Southwest quarter and the Southeast quarter of Section 17, Township 3
North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County,
Arizona.

PARCEL NO. 13:

Lots 9 and 10 of Section 18, Township 3 North, Range 5 West of the Gila and Salt River
Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 14:

Lots 2 through 6, inclusive; the Southeast quarter of the Northwest quarter, the East half
of the Southwest quarter and the East half of Section 19, Township 3 North, Range 5
West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 15:

All of Section 20, Township 3 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.
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PARCEL NO. 16:

All of Section 21, Township 3 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 17:

All of Section 28, Township 3 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 18:

All of Section 29, Township 3 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 19:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 30,
Township 3 North, Range 5 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 20:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 31,
Township 3 North, Range 5 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 21:

All of Section 33, Township 3 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 22:

The East half of Section 34, Township 3 North, Range 5 West of the Gila and Salt River
Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 23:

Lots 1 through 4, inclusive; the South half of the North half and the South half of
Section 1, Township 2 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.
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PARCEL NO. 24:

All of Section 11, Township 2 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 25:

All of Section 12, Township 2 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 26:

The North half and the Southwest quarter of Section 13, Township 2 North, Range 6
West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 27:

>t
The North\(v’east quarter and the Southeast quarter of Section 14, Township 2 North, Range
6 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 28:

The Northeast quarter of Section 24, Township 2 North, Range 6 West of the Gila and
Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 29:

Lot 3 of Section 14, Township 3 North, Range 6 West of the Gila and Salt River Base
and Meridian, Maricopa County, Arizona.

PARCEL NO. 30:

The South half of the Northeast quarter and the Southeast quarter of Section 22,
Township 3 North, Range 6 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 31:

Lots 1 through 3, inclusive; the Northeast quarter of the Northeast quarter, the South half
of the North half and the South half of Section 23, Township 3 North, Range 6 West of
the Gila and Salt River Base and Meridian, Maricopa County, Arizona.
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PARCEL NO. 32:

Lots 2 through 4, inclusive, the South half of the Northwest quarter and the South half of
Section 24, Township 3 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 33:

All of Section 25, Township 3 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 34:

The East half and the East half of the West half of Section 26, Township 3 North,
Range 6 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 35:

The East half of Section 27, Township 3 North, Range 6 West of the Gila and Salt River
Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 36:

All of Section 34, Township 3 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

PARCEL NO. 37:

All of Section 35, Township 3 North, Range 6 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.

" PARCEL NO. 38:

The West half, the West half of the East half, the Northeast quarter of the Northeast
quarter, the South half of the North half of the Southeast quarter of the Northeast quarter
and the South half of the Southeast quarter of the Northeast quarter of Section 29,
Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian,

Maricopa County, Arizona.

EXCEPT COMMENCING at the Northeast corner of said Northeast quarter of the
Northeast quarter of Section 29;

THENCE South 00 degrees 11 minutes 16 seconds West, along the East line of said
Northeast quarter of the Northeast quarter, 1291.13 feet to the POINT OF BEGINNING;

THENCE continuing South 00 degrees 11 minutes 16 seconds West, 26.41 feet;
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THENCE North 89 degrees 25 minutes 24 seconds West, along the South line of said
Northeast quarter of the Northeast quarter, 808.80 feet;

THENCE North 01 degrees 25 minutes 28 seconds West, 101.26 feet;

THENCE South 84 degrees 09 minutes 42 seconds East, 815.59 feet to the POINT OF
BEGINNING.

PARCEL NO. 39:

The Northeast quarter, the Southeast quarter of the Northwest quarter, the North half of
the Southeast quarter and the Southeast quarter of the Southeast quarter of Section 30,
Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona.

PARCEL NO. 40:

The East half of the East half of Section 31, Township 2 North, Range 5 West of the Gila
and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 41:

The Southwest quarter of the Northwest quarter of Section 26, Township 3 North,
Range 6 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 42:

GLO Lot (fractional Southwest quarter of the Southwest quarter) and the Southeast
quarter of the Southwest quarter and the Southwest quarter of the Southeast quarter of
Section 30, Township 2 North, Range 5 West of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona.



SIERRA NEGRA RANCH LG
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"SNR MANAGUMENT 1LC

May §, 2006

Cindy Liles

Global Water Management, LLC
21410 N. 19" Avenue, Suite 201
Phoenix, AZ 85027

Re: Hassayampa Utility Company, Inc.

Dear Ms. Liles:

As you know, [ represent the owners of the Sierra Negra Ranch, a 2,753 acre area
of land south and north of Interstate 10 near Tonopah, Anizona, more specifically
described in the legal descriptions attached to this letter. We understand that
Hassayampa Utility Comapany is willing to provide sewer service to the Sierra
Negra Ranch lands in contemplation of future development. The proposed
service is part of a plan to provide regional integrated water and sewer service to
this area, with an emphasis on the production and re-use of high-quality effluent,
similar to Global’s subsidiaries’ existing service structure in the Maricopa area.

We support Hassayampa Utility Company’s plan to include the Sierra Negra
Ranch lands in the Maricopa Association of Government’s 208 Plan Amendment
Application.

Sincerely,

Sierra Negra Ranch LLC

By: SNR Management LLC
By: BeckerSh

Tel: 702 - 477 0700 - Fax: 702 - 8§70 4976 * 50 South Jones Suite 101, Las Vegas, NV 89107



May 1, 2006

LEGAIL DESCRIPTION FOR
SILVER WATER RANCH
PARCEL NO. 1:

The West Half of Section 21, Township 2 North, Range 6 West of the Gila and Salt River
Meridian, Maricopa County, Arizona;

EXCEPT the East 200 acres thereof.
PARCEL NQ. 2;

The Northwest Quarter of Section 28, Township 2 North, Range 6 West of the Gila and Salt River
Mendian, Maricopa County, Arizona.

PARCEL NO. 3:

The Northeast Quarter of Section 29, Township 2 North, Range 6 West of the Gila and Salt River
Meridian, Maricopa County, Arizona;

EXCEPT that portion of the South Half of the Northeast Quarter of Section 29, Towaship 2 North,
Range 6 West of the Gila and Salt River Meridian, Maricopa County, Arizona, which lies within a
strip of land 308 fect in width, being 154 feet wide on each side of the following described line:

BEGINNING at a point on the West line of said Section 29, which point bears South 0 degrees 00
minutes 38 seconds West, 1476.85 feet from the Northwest corner of said Section 29;

Thence South 75 degrees 04 minutes 23 seconds Bast, $470.76 feet to a point on the East line of
said Section 29, which point bears South 0 degrees 03 minutes 23 seconds West, 243.12 feet from
the East Quarter Comner of said Section 29, as conveyed to State of Arizona by and through its
Highway Commission by Warranty Deed recorded in Docket 6586, Page 69.

PARCEL NO. 4:

The West Half of the Southwest Quarter of the Northeast Quarter; and

The West Half of the Southeast Quarter of the Southwest Quarter of the Northeast Quarter; and

NA77000 1A dmin\G-SILVER WA TERRANCH-050206.doc Page 1 of2




Legal Description for
Silver Water Ranch
May 1, 2006

The West Half of the Northeast Quarter of the Southwest Quarter of the Northeast Quarter of
Section 28, Township 2 North, Range 6 West of the Gila and Salt River Meridian, Maricopa
County, Arizona.

PARCEL NO. 5:

The Southeast Quarter of the Northeast Quarter; and

The Southeast Quarter of the Northeast Quarter of the Northeast Quarter of Section 28, Township 2
North, Range 6 West of the Gila and Salt River Meridian, Maricopa County, Arizona.

PARCEL NOQ. 6:

The Northeast Quarter of the Northeast Quarter of the Northeast Quarter of Section 28, Township 2
North, Range 6 West of the Gila and Salt River Meridian, Maricopa County, Arizona.

PARCEL NO.7:
The East Half of the Southeast Quarter of the Southwest Quarter of the Northeast Quarter; and
The East Half of the Northeast Quarter of the Southwest Quarter of thc Northeast Quarter of

Section 28, Township 2 North, Range 6 West of the Gila and Salt River Meridian, Maricopa
County, Arizona.

N:A77000 N\ Admin\G-STLVERWATERRANCH-050206.doc Page 2 of 2



May 1, 2006

LEGAL DESCRIPTION FOR
SILVER SPRINGS RANCH

PARCEL NO. 1;

The West Half of the Northeast Quarter and the North Half of the Southeast Quarter of Section 7,
Township 1 North, Range 6 West of the Gila and Salt River Meridian, Maricopa County, Arizona;

EXCEPT that portion of the following described parcel of land lying within a 200 foot strip, being
100 feet on each side of the following described centerline:

BEGINNING at a point North 07 degrees 7 minutes 30 seconds East, 1223.03 feet from the
Southeast Comer of Section 16, Township | North, Range 6 West of the Gila and Salt River
Meridian, Maricapa County, Arizona;

Thence North 56 degrees 07 minutes 30 seconds West, 1783.55 fect to the Point of Curve of 2 0
degrees 15 minutes curve to the right, having a radius of 22,918.3 feet;

Thence along the arc of said curve, a distance of 433.33 feet to the Point of Tangent of said curve;

Thence North 535 degrees 02 minutes 30 seconds West, 9949.29 feet to the Point of Curve of a 4
degrees 00 minutes curve to the lefi, having a radius of 1432.69 feet;

Thence along the arc of said curve, 417.29 feet to the Point of Tangent of said curve;

Thence North 71 degrees 44 minutes West, 4963.49 feet to the Poiut of Curve of 4 2 degrees 00
minutes curve to the right having a radius of 2864.79 feet;

Thence along the arc of said curve, 489.17 feet to the Point of Tangent of said curve;

Thence North 61 degrees 57 minutes West, 211.49 feet to a point on the West line of Section 7,
Township 1 North, Range 6 West of the Gila and Salt River Meridian, Maricopa County, Arizona,
said point being South O degrees 16 minutes West, 394.03 feet from the Northwest comer of said
Section 7;

The West Half of the Northeast Quarter of Section 7, Township 1 North, Range 6 West of the Gila
and Salt River Meridian, Maricopa County, Arizona, as conveyed to MARICOPA COUNTY, a
political subdivision of the State of Arizona by Quit Claim1 Deed recorded in Docket 2747, Page
161,

NAT770001N\Admin\G-SILVER SPGS RANCH-050106.doc Page 1 of 2




Legal Description for
Silver Springs Ranch
May 1, 2006

PARCEL NO. 2:

All of Section 6, Township 1 North, Range 6 West of the Gila and Salt River Meridian, Maricopa
County, Arizona.

PARCEL NQ. 3:

The South Half and the Northwest Quarter of Section 31, Township 2 North, Range 6 West of the
Gila and Salt River Meridian, Maricopa County, Arizona,

EXCEPT from Lots 1 and 2 and the East Half of the Northwest Quarter thereof, all minerals as
reserved unto the United States in the recorded Patent to said land recorded in Docket 2623, Page
394,

PARCEL NO. 4:

All of Section 32, Township 2 North, Range 6 West of the Gila and Salt River Meridian, Maricopa
County, Arizona;

EXCEPT all minerals as reserved unto the State of Arizona in Book 334 of Deeds, Page 248 (as to
the Southeast Quarter) and in Book 360 of Deeds, Pages 10 (as to the North Half and the Southwest
Quarter).

PARCEL NO. §:

The Southwest Quarter of Section 33, Township 2 North, Range 6 West of the Gila and Salt River
Mendian, Maricopa Couunty, Arizona.

PARCEL NO. 6:

The Northeast Quarter of Section 31, Township 2 North, Range 6 West of the Gila and Salt River
Meridian, Maricopa County, Arizona.

N:\77000 NAdminiG-SILVER SPGS RANCH-050106.doc Page 2 of 2




339% & I-10, LLC.
12438 N. Scottsdale Road
Scottsdale, Arizona 85254

May 10, 2006

Cindy Liles

Hassayampa Utility Company
21410 N. 19* Avenue

Suite 201

Phoenix, Arizona 85027

Re: Sewer, Water, and Reclaimed Water Service

Cindy,

As we have progressed in our research and development for our project located
at 339* Avenue and I-10, it has become readily apparent that your new company
Hassayampa Utility Company is the preeminent provider for coordinated water,
wastewater, and reclaimed water service for the area. We recognize the necessity
for having all three services provided on a regional basis and fully welcome your
entrance into this region as a legitimate regional provider.

We also defer back to our other dealings with your company and its surrogates
and know that those have been successful in the past. Your presence in the
Maricopa Submarket has made a big impact in the overall success in the region.

We, therefore request that we be included in your submittal for the new MAG
208 in the region for this year. We would like to be an integral part of any future
plans your company may have in the region.

-

Michael C. Anderson
Managing Member 339'*& 1-10, LLC



. HﬂY—ll-bB THU 09:52 A NEW WORLD DEVELOPMENT FAX NO. 60249920910 P. 02

New World Properties, Inc.

May 10, 2006

Cindy Liles

Hassayampa Utility Company
21410 N. 19® Avenue

Suite 201

Phoenix, AZ 85027

RE: Sewer, Water, and Reclaimed Water Service
Ms. Liles,

As we have progressed with the entitlement for our project at 395®
& 1-10, referred to as Copperleaf, it has become apparent that
Hassayampa Utility Company provides a viable option for
coordinated water, wastewater, and reclaimed water service for the
area. We recognize the necessity for having all three services
provided on a regional basis and welcome your entrance into this
area as a regional provider.

We, therefore request to be included in your submittal for the
MAG 208 filing in the region.

Regargs,
Mark C. Brown
President, New World Properties, Inc.

706 E. Bell Rd. * Swite 200 * Phoenix, Arizona 83022 « Phoae: (602) 788-7097 « Fax: (602) 992-0010



LEGAL DESCRIPTION

PARCEL 0. 4

DE NORTH HALF OF SECTION 20. FGWNSP 2 NORTH, RANCE § WEST OF THE CHLA AND SALT RIVER BASE AND MERIDIAN. MARICOPA COUNTY. ARIZONA

PARCEL 8O 2

THE SOUMHEAST QUARTER OF SECTION 20, TOWNSIOP 2 NORTH, RANGE § WEST OF € GILA AND SALT AVER GASE ANO UEMOIAN, MARICOPA COUNTY, ARIZONA

PMRCEL NG 3

FHE NORMM (ALF OF InE SOUTHWEST QUARTER OF SECOON 16, fOWNSINP I NORIH. RANGE § WEST OF THE GILA AMD SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA,

EXCEPT THE MORTY 18291 FEET OF W SOURH 305.26 FEET OF ML EAST 15¢.00 FEET OF INE NORTM HaLF OF BE SOURMWEST QUARTER OF SECRON 16, TOWNSHIP 2 NORTH, RANGE € wEST
OF WE GLA AND SALT AVER MORIDIAN, MARICOPA COUNTY. ARIZONA; WO

EX0EPT B€ SOUTr 28291 FEET OF T€ NORTH 470.97 FEET OF € EAST 154.00 FEET OF IWE NORBL BALF OF D€ SOUTHWEST QUARTER OF SECHON 16, TOWNSIOP 7 NORTH, RANCE & wEST
OF IE QLA AxD SALT RIVER &CRIDIAN. MARCOPA COUNTY, ARZONA: aNO

EXCEPT AL WNERAL DEPORTS AMD RIGHTS A4S RESERVED §Y STATE OF ARIZONA @i DEED RECORGED AS BO0K 360 OF OEEDS, PACE 10. RECORDS OF WARICOPA COUNTY, ARIZONA.

PARCEL 80. 6

BE SOUM HALF OF NHE SOUTHWEST QUARIER OF SECTION 16, TOWNSTHIP 2 NORTH, RANGE 6 WEST OF R€ QLA AMD SALT RIVER BASE AMD MERIOIAN. uml COUNTY, amiona,;
EXCEPT AL WIHERAL OEPOSITS AND AIGHTS AS RESERVED 3Y STAR OF ARIZONA N OEED RECORDED AS BOOK 360 OF OEEDS. PACE 10, RECORDS OF WARICOPA COUNTY, aRiZONA
PARCEL 0. 7

T SOUTHEAST QUARTER OF SECTION 17, TOWNSHP 2 NORTH, RANGE § WEST OF THE QA AND SALT RIVER BASE AND UERTNAM, MARICOPA COUNTY, ARIZONA.

PACEL NO. 8

THE NORPM HALS OF THE SOUREAST QUARTER OF SECRION 3O, TOWNIGP 2 NORIK, RANCE § #EST OF B€ GLA AMO SALT RIVER BASE AND MERORUAN, MARICOPA COUNTY, ARIZONA.
PARCEL M0. 3

THE SOUTH HAF OF THE SOUTHEAST QUARGER OF SECHON 30. RIWNSHIP 2 HORTH, RANGE § WEST OF A€ GLA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY, AFIZONA.
PARCEL 40 10

THE EAST AMF OF BE NORREAST QUARTER OF SECTION 30, TOWNSIHP 2 NORTH, RANCE & WEST OF PHE GRLA AMD SALT RIVER BASE AND WMEADIAN, MARCOPA COUNTY, ARIZONA,

EXCEPT B€EREFROM THAT PORTION WHICH LES WRASN A STR® OF LAND 308 FEET ® WOTH, BEWC 154 FEET WDE On EACH SI0E OF THE FOLLOWNG DESCRIBED L

BEQNNG Al & PONT O RE WEST UNE OF SECDON 3O, WHICH ROINT BEARS SO0VGT0S™W. 76.94 FEET FROM PE NORTHWEST CORNER OF SAD SECNION 30 BMENCE SISU7V0E. 2990.7¢
FEET 1O A BEARING CQUADION POINT, AT #HICH SOMT STST/GTE=SISUCLITE, THENCE STSTA23E. 2445.44 FEET 10 A POINT ON ME LE COMUON TO SNO SECOON 29 aND 30, TOWNSHP
2 MORTH, RANCE § WEST, waCH PONT BEARS SO0T0 38w, 1476.85 FEET FROM fWE SECTON CORNER COMMON [0 SECDIONS 19, 20. 29 AND 30, TOWNSHP 2 NORM, RANCE 6 WEST: THENCE
CONTWUNG STST4'23E 1O IHE EAST LME OF SAD WEST HALF OF THE NORTHWESS QUARTER OF SECDON 29; anO

CXEPT DHEREFROM THCSE PORNMONS LVING MO+ DE FOLLOWNG OESCRIBED PARCELS OF LAND:

IRACT WO, 1

GEONNING AT A PONT ON THE UNE COMMON [0 SAID SECTIONS 29 AND 30. WHICK POMT BEARS S0000°38'W, ¢76.85 FEET FROM THE CORMER COMMON 0 SECTIONS 19. 10. 29 AKD 50
OENCE NBSSY 22°W, 33.00 FEEN, SHENCE SOBTS 27w, 809.17 FELT 10 TWE EXMSTING NORMERLY RICKT-OF ~WAY UNE OF INTERSTATE HICHWAY 10 (EHRENBERC -PHOENK HICHWAT): MHENCE
SISTVSLIE, ALONG SAD RICHT-OF -WAT UNE, A OISTANCE OF 310.42 FEET. PHENCE NO429'47°w, 381.77 FEET. THENCE NOTSI"I6°W, 507 51 FEEL MMENCE NE939'27°w, 5100 FEET TO (+€
PONT OF BECINNG.

TRACT »0. 2

GEGNMNG AT & POMT ON THE UNE COVUON (0 SAQD SECRONS 29 AMD 30. WHICK POINT BEARS HO0U0'IA'E, 2605.94 FEET FROW R CORNER COMMON T0 SECTIONS 29. 30. 51 4ND J2:
TENCE N8959'22'W, 15.00 FEET: THENCE MO7'3520°W, 888 33 FELT 0 THE EXISTING SOUMERLY RICHT-0F -WAY UNE OF WNTERSTATE SGHWAY 10 (EHRENBERG-PHOENIX HIOHWAY), THENCE
STSV2TE. ALONG SAID RICHT-OF -WAY UNE, A OISTANCE OF 310.42 FEET. MHENCE SO879'27°W, 809.17 FEET. MMENCE N8933°22°W, 33.00 FEET T R€ PONT OF BECNMING. AND

EXCEPT RHEREFROM ANY PORMON LUING WIHIN THE FOLLOWNG DESCRIBED PARCEL OF LANO:

BEQNNING AT Trif MORTHEAST CORNER OF SECNION 50. TMENCE WEST ALONG THE NORTH SECTION UME SIt FEET: THEMCE SOUTH 30 FEET; fWENCE WEST SO FEET. MMENCE SOUMM 1098 FEET,
FHENCE €AST ALONG THE NORTHCRLY RICHT-OF ~WAY UNE OF MTERSTAIE HIGHWAY 10 {CHRENDERG -PHOEX HAGHWATY) TO A POINT COMMON [0 SECTIONS 29 AND 1. TOMNSHIP 2 NORZM,
RANGE 6 WEST. THENCE NORM™ ALONG A€ €AST SECTON UNE 10 R€ POINT OF GEGNNING.

PACEL N0 11

THAT PORTION OF (HE NORTHEAST QUARTER OF SECTION X0, TOWNSHEP 2 NORTY, RANGE 6 WEST OF THE GLA AND SALT RIVER BASE AMO UERIDIAN, UARCOPA COUNTY, ARIZONA. O€SCRIBED
AS FQULOWS:

BEGMIGNG AT BHE NORRMEASI CORNER OF SECRON 30; TMENCE WEST ACONG THE MORTM SECTION UNE $11 FEEE TMENCE SOUTH 90 FEET, MENCE WES( SO FEET. RENCE SOURM 1098 FEET,
TENCE EAST ALCNG THE NORTHERLY RIGHT—OF -WAY UNE OF INTERSTATE 10 (EHRENGERG -PHOEMX HICHWAY) TO A PONT COMUON 10 SECAONS 29 MO 10, TOWNSHIP 2 NORTH, RANCE §
WEST; THENCE NORTH a{ONG THE €AST SECDON UNE 10 THE PONT OF BEGINNING,

EXCEPT RAT PORTION LYING WITH THE FOLLOWNG OESCRIBED PARCEL OF LAND:

BEQMIENG AT A POINT ON THE UNE COMMON 1O SAD SECRONS 29 AND JO, WHICH POINT BEARS S00U0'3E™W, ¢76.85 FEET FROM W€ CORMER COMMON 10 SECHONS 19, 20, 29 A 30:
THENCE NB9 59227 $3.00 FEET. BENCE S0B1927°w, 809.47 FEET 1) THE ENSTING NORTHERELY RICHT-OF ~WAY UNE OF INEERSTATE HIGHWAY 10 (EHRENBERG -PHOEMX HICHWAYY (HENCE
SISOCE. ALONG SAD RICHT-0F -WAY UNE. A OISTANCE OF 310.42 FEET. THENCE NO429°¢7'w, 38177 FEET, MEMCE MO9STI6TW, SO7.51 FEET. RENCE N8IS927°W, 33.00 FEET FO fHE
PONT OF GECINNING.

PIRCO. NO. 12

TE WEST HALF OF B MORTAEAST QUARTER OF SECUON 30, TOWNSHP 2 MORD, RANCE & WCST OF D€ GRA AMD SALT RIVER BASE AKD MERDIAN, MARICOPA COUNTY, ARIZONA

EXCEPT PMEREFROM PHAT PORNON WHCH LES MRS A SHRIP OF LAND 308 FEET s WOIN, BENG 154 FEET WOE ON EAOM SOC OF THE FOULQWNG DESCRBED LINE:

BEGNMING AT A PONT ON THE 9EST UNE OF SECRON 30, #4CH POWT BEARS SO0V0'OSW, 76.9¢ FEET FROM B€ MORTEST CORMER OF SAD SECRON 30 MENCE STSTUTI0°E, 2990.7¢
FEET 70 A BEARNG EQUASON PONMT, AT WaCH PONT SISO7TI0E=STSDC2IE: MENCE STSOC2TE, 2445.44 FEET 10 A PONY ON B UME COUUON 10 SNO SECAON 29 AND X0, FownSeP
2 NORM, RANCE € WEST, WHCH PONT BEARS S000'SE™W, 1476.85 FEET FROM THE SECHON CORNER COMMON 10 SECRONS 19. 20, 29 AND 3O, TOMSHP 2 NORTH, RANCE § WEST: BHENCE
CONWING S75D4'23F F0 RME EAST UNE OF SNID MEST HALS OF TWE NORTHREST QUARTER GF SECBON 29.

PARCEL NO. 13
€ EAST MALF OF R NORTHWEST QUARTER OF SECRON 29, TOWNSHP 2 NORTH. RANCE § WEST OF THE GILA AMD SALT RIVER BASE AND MERIIAN. MARICOPA COLNTY, ARIZONA:

EXCEPT AT PORTON OF SMD €AST NALF OF THE NORTHWEST QUARTER OF SAD SECTION 29 WHCH LIES WREK 4 STRP OF LANO 308 FEET &Y OTH, BENG 15¢ FEET WOE ON €ACH SIOE OF
RE FOLLOWNG DESCRIDED UNE:

BECROONG AT A PONT ON THE MEST UNE OF SAD SECRON 29. %CH POINT BEARS SOOUCIE™N, 1476.85 FEET FROM M MORTHVEST CORNER OF SMO SECOON 29: THENCE §750425°C
$479.76 FEEM 70 & PONT ON RME EASE UNE OF SAD SECRON 29, WHCH PONT BEARS SO00JF25°w. 24412 FEET FROM Se€ EAST QUARTER CORNER OF SAQ SECHON 20.

PARCEL WO. 14
D€ WEST HALF OF W€ NORIHWEST QUARTER OF SECTION 29, SOWNSIP 2 NORTH, RANCE & WEST OF W€ GILA AND SALT RIVER BASE ANMD MERDIAK. UARICOPA COUNTY. ARIZONA.
€IEPT RERTFRON THOSE PORNONS LWNG WD TME FOLLOWNHG OESCRIBED PARCELS OF LAND:

RACT N0 1
mc-umrmnucmmmzcmnsnwnmo«mlmssmwnonmmrmnmmmicmts 20, HMJO
RENCE MB999°22°W, 33.00 FEET. MENCE SOTI927"w, 809.17 FEET 10 THE ENSONG NORTHERLY RICHT-OF -WAY LINE OF T MCHWAY 10 ). DHENCE

STSVS2TE, ALONG SAD RICHT-OF ~WAY UNE, A OISTARCE OF §10.42 FEET: THENCE NO€29'47°%, 361.77 FEET: FlNCE M09'ST'I6TW, SOT.91 FEET: mo:msnz- .umn:ar 0 e
PONT OF BECMNING.

WACT 80. 2

BEONONG AT A POINT ON R UNE COMNON ) SAD SECAONS 29 AND JO, WO POINT BEARS #00DG'JE'E, 200594 FEET FROW € CORNER COMMON 10 SECTIONS 29. 30, 3t an0 32
THONCE MBISI2Z'W, 33.00 FEET: WENCE MOTLSZE'W, 884.3) FEET 10 ME £USING SOURMERLY RIGHT-OF —WAY UNE OF NTERSTARE WICHWAY 10 (EHRENBERG-PHOEN HIGHWAY). RHENCE
SISVC2IE, ALONG SAD RICHE-OF ~-WAY UNE, A DISTANCE OF 10.62 FEEL; TMENCE SOSI927°W, 809.17 FEET: BENCE N89'SY'22°W, 33.00 FEET 10 ME PONT OF BEGINNING; AND

EXCEPT THERDFROM ANY PORRON (WING WRSN MHE FOLLOWNG DESCRIBED PARCEL OF LAND;

BECHING AT RE NORTHEAST CORMER OF SECTION 30: RENCE SEST ALONG BHE MORTH SECTON UNE S41 FEET: RCNCE SOURt 90 FEET, MENCE WEST 50 FEET. MENCE SOUM 1090 FEET

BENCE €AST ALONG THE NORTHERLY RIGHT -OF -WAY UNE OF NIERSTATE 1GCHWAY 10 (DNRENGERG—PHOEMIX 1GHWAY) T0 A POINT COMUON (O SECBONS 29 AND 1JO. FOWNSHP 2 NORMM.
RANGE € WESI. THENCE NORTH ALONG TE EAST SECRON UNE T € PONT OF BEGMNNG.



April 25, 2006

Mr. John Mihilik

President

Water Utility of Greater Tonopah
3800 N. Central Ave.

Suite 770

Phoenix, Arizona 85012

RE: Water Service for Desert Whisper Development

Dear Mr. Mihlik,

AREAD would like to officially request Water service from the Water Utility of Greater Tonopah

for our Desert Whisper development. Half of our property is within your existing CC&N and we
would like you to extend your CC&N to serve our entire 960 acre property, which is Section 23 and
the West Half of Section 14, T2N, R6W. We plan on developing the project into approximately

2,900 homes and 40 acres of commercial uses, beginning in 2008.

Let me know what addition information you will need to process this request.

Sincerely,

LWtyTy:«'u

Larry Tysiac, P.E., R.L.S.
Vice President of Planning and Engineering

CC: Nariman Afkhami

15051 N Kierland Boulevard, Suite 200 | Scottsdale, Arizona 85254 | areadinc.com | v. 480-998-5440 | {. 480-998-5442
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CTATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***WATER UTILITY OF GREATER TONOPAH, INC.***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
October 17, 1983.

1 further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123, 10-
125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity’s condition or business activities and practices.

IN WITNESS WHEREQOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of September, 2006, A. D.

A Ay

« A V4
Executive Directér

Order Number: 93877
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COMPANY NAME Water Utility of Greater Tonopah, Inc,
BALANCE SHEET
Acct BALANCE AT BALANCE AT
.No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash $ 3,384 $ 2,757
134 | Working Funds
135 | Temporary Cash Investments 2,417 3,943
141 | Customer Accounts Receivable 6,246 3,565
146 | Notes/Receivables from Associated Companies 0 0
151 | Plant Material and Supplies
162 | Prepayments 2,660 750
174 | Miscellaneous Current and Accrued Assets 38,556 25,344
TOTAL CURRENT AND ACCRUED ASSETS
$ 53,263 $ 36,359
FIXED ASSETS
101 | Utility Plant in Service $ 1,219,293 $ 1,303,716
103 | Property Held for Future Use
105 | Construction Work in Progress 7,949 145,650
108 1 Accumulated Depreciation — Utility Plant (503,944) (563,756)
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility
TOTAL FIXED ASSETS $ 723,299 $ 885,610
TOTAL ASSETS $ 776,561 $ 921,969

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




[ COMPANY NAME Water Utility of Greater Tonopah, Inc.
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $ 0 $ 56,367
232 | Notes Payable (Current Portion) 3,628 3,804
234 | Notes/Accounts Payable to Associated Companies 22,217 105,862
235 | Customer Deposits 3,570 4,710
236 | Accrued Taxes 2,546 3,825
237 | Accrued Interest
241 | Miscellaneous Current and Accrued Liabilities 0 5,830
TOTAL CURRENT LIABILITIES $ 31,961 $ 180,398
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $ 89,535 $ 85,734
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction 511,701 452,535
255 | Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 10,794 73,118
272 | Less: Amortization of Contributions (291) (1,550)
281 Accumulated Deferred Income Tax 0 9,137
TOTAL DEFERRED CREDITS $ 522,204 $ 533,240
TOTAL LIABILITIES $ 643,700 $ 909,832
CAPITAL ACCOUNTS
201 | Common Stock Issued $ 13,500 $ 13,500
211 | Paid in Capital in Excess of Par Value 643,183 643,183
215 | Retained Eamnings _ (523,822) (534,087)
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ 132,861 $ 122,596
TOTAL LIABILITIES AND CAPITAL $ 776,561 $ 921,968




[ COMPANY NAME

Water Utility of Greater Tonopah, Inc.

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $ 146,147 $ 160,826
460 Unmetered Water Revenue
474 Other Water Revenues 5,566 4,888
TOTAL REVENUES $ 151,713 $ 165,714
OPERATING EXPENSES
601 Salaries and Wages $ 21,292 $ 23,938
610 Purchased Water
615 Purchased Power 9,551 10,698
618 Chemicals
620 Repairs and Maintenance 2,044 8,191
621 Office Supplies and Expense 1,647 1,792
630 Outside Services 30,060 39,872
635 Water Testing 5,165 8,130
641 Rents _ 706 1,670
650 Transportation Expenses 0 1,088
657 Insurance — General Liability 2,822 2,273
659 Insurance - Health and Life 2,343 2,896
666 Regulatory Commission Expense — Rate Case 0 3,300
675 Miscellaneous Expense 2,129 2,959
403 Depreciation Expense 52,776 58,553
408 Taxes Other Than Income 2,026 2,330
408.11 | Property Taxes 4,633 12,231
409 Income Tax 5,082 (6,100)
TOTAL OPERATING EXPENSES $ 142,276 $ 173,821
OPERATING INCOME/(LOSS) $ 9,437 $ (8,107)
OTHER INCOME/(EXPENSE)
419 | Interest and Dividend Income $ $
421 Non-Utility Income 1,427 2,060
426 Miscellaneous Non-Utility Expenses
427 Interest Expense (4,077) (4,218)
TOTAL OTHER INCOME/(EXPENSE) $ (2,650) $ (2,158)
NET INCOME/(LOSS) $ 6,787 $ (10,265)
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‘ ' GLOBAL WATER

MEMORANDUM
Date: September 5, 2006

Re: Water Utility of Greater Tonopah Service Area Extension
Water Service

This memorandum defines the service requirements of the extension of the Water Utility of Greater
Tonopah (WUGT) Service Area CC&N for water. The WUGT currently has an approved service area
of approximately 65 sections and serves 305 customers. Growth in WUGT’s service area has been limited
to date, but with the advent of the recent housing boom for planned communities, there are a number of
large master planned developments that are in rather aggressive planning and permitting, that will impact
our existing service area and have created the urgency to extend our service area. The extension service
area includes approximately 22,127 acres (35 sections) with an estimated 88,264 additional dwellin§
units. As seen in the aftached exhibits, the extension areas include the Belmont, Desert Willow and 339"
Avenue developments, and a portion of Copperleaf, Silver Water Ranch and Hassayampa Ranch (the
balance is already in the existing CC&N), currently in development master planning with Maricopa
County. All of these developments have requested service from WUGT or its parent company, Global
Water. Proposed water infrastructure is shown along with the location and relationship to the existing
CC&N service area system. Hassayampa Utility Company (HUC), also owned by Global Water, currently
has a CC&N for all of Hassayampa Ranch development and has filed an extension SW-20422-06-0566 to
serve the remainder of the developments included in WUGT’s extension, with the exception of Desert
Willow which has not requested wastewater service from HUC.

Absorption Rates

For years 1 and 2, 200 dwelling units per month are anticipated, or 2,400 per year. For years 3-5, 300
dwelling units per month are anticipated, or 3,600 per year. Note that the buildout dwelling units are
based on the master planning completed for the Belmont, Copperleaf, Silver Water Ranch, Desert
Willow, Hassayampa Ranch and 339th Avenue developments

Water Servicing Appreach

At 2,400 dwelling units per year and 245 GPD/DU, it is expected that the Year 1 flow will be 0.59 MGD,
3.82 (approximately 4) MGD after S years, and 22 MGD at buildout. The WUGT currently has wells,
necessary treatment, and distribution to its existing customers, and these facilities will be utilized in the
overall water master planning to serve these new developments. Additionally, WUGT will construct
centralized groundwater distribution centers and treatment beginning in year one, as well as a CAP
surface water treatment plant in Belmont in Year 4, to meet the needs of this extension area with active
development.

The location and construction of wells, treatment and distribution centers are dependant on the rate and
location of development. In addition to the existing wells located within and serving existing WUGT
customers, other existing wells in the area will be evaluated to determine their suitability for use or
rehabilitation for use. Where suitable existing wells do not exist, WUGT will work with registered
hydrologists to identify locations for new wells as well as treatment that may be required to meet the State
Drinking Water Standards. For the purposes of our cost estimation and based on water quality data
available from the developers’ planning documents, arsenic treatment has been assumed to be required for
70% of the groundwater developed into potable water.

21410 North {9th Avenue, Suite 201, Phoenix, Arizona 85027 Phn 623.580.9600
Fax 623.580.9659

gwresources.com
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GLOBAL WATER

0

Due to the proximity of the CAP Canal and the prudence of providing a renewable water supply in
addition to groundwater, the first phase of a surface water treatment plant is projected to begin
construction Year 4 and 5. At buildout the surface water plant will provide half the water production
demand, 11 MGD.

A table of infrastructure to be added to serve the extension areas is included. The total, build-out
estimated cost of this infrastructure is $143 million. Please see the attached spreadsheets with the
breakdown of costs for each of years one through five, as follows:

Year 1: $3.9M
Year 2: $5.7M
Year 3: $10.3M
Year4: $11.1 M
Year 5: $8.8 M

21410 North 19th Avenue, Suite 201, Phoenix, Arizona 85027 Phn 623.580.9600
Fax 623.580.9659
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Backbone Water Infrastructure Needs in WUGT Extension

NUMBER OF DU'S 88,264 LF Unit Cost Total
24" WATER MAIN 49,652 $76 $3,773,552]
16" WATER MAIN 328,067 $48 $15,747,216
BOOSTER STATIONS MGD
0.584 gpm/du= 74.226] $125,000 $9,278,312]
PRODUCTION MGD
0.17 gpm/du= 11
Wells 11] $250,000 $2,750,000]
Arsenic Treatment 8] $1,500,000 $1 1,343.689|
Surface Water Trmt 11] $4,800,000 $51,856,865
STORAGE MGD
355 gpd peak mo demand = 31]less
Firm Capacity = 11]=
Storage Requirement 21|plus
Add 0.5 MG fire flow 0.5]=
21] $2,300,000 $48,369,475
Total Cost $143,119,109
Year 1 $3,923,776
Year 2 $5,740,096
Year 3 $10,298,088
Year 4 $11,111,208
Year 5 $8,840,808

9/14/2006



YEAR 1 - Backbone Water Infrastructure Needs in WUGT Extension

[~ NUMBER OF DU'S 2,400 LF Unit Cost Total
24" WATER MAIN $76 $0]
16" WATER MAIN 10,560 $48 $506,880]
BOOSTER STATIONS MGD
0.584 gpm/du= 2.0 $125,000 $250,000
PRODUCTION MGD
0.17 gpm/du= 0.59
Wells 0.59 $250,000 $250,000
Arsenic Treatment 0.41 $1,500,000 $616,896
Surface Water Trmt 0 $4,800,000 $0,
STORAGE MGD
355 gpd peak mo demand = 0.85|less
Firm Capacity = 0.59|=
Storage Requirement 0.26|plus
Add 0.5 MG fire flow 0.5|= —]
1 $2,300,000 $2,300,000

Total Cost

$3,923,776

Note: min well cost $250,000



YEAR 2 - Backbone Water Infrastructure Needs in WUGT Exfension

$250,000iNote: min well cost $250,000

— NUMBER OF DU'S 2,400 LF Unit Cost Total
24" WATER MAIN 10,560 $76 $802,5608
16" WATER MAIN 31,680 $48 $1,520,640}
BOOSTER STATIONS MGD
0.584 gpm/du= 2.0 $125,000 $250,0004
PRODUCTION MGD
0.17 gpm/du= 0.59
Wells 0.59 $250,000
Arsenic Treatment 0.41 $1,500,000 $616,896}
Surface Water Trmt 0 $4,800,000 $0
STORAGE MGD
355 gpd peak mo demand = 0.85]less
Firm Capacity = 0.59|=
Storage Requirement 0.26|plus
Add 0.5 MG fire flow 0.5|=
, 1 $2,300,000 $2,300,000]
Total Cost $5,740,096




YEAR 3 - Backbone Water Infrastructure Needs in WUGT Extension

NUMBER OF DU'S 3,600 LF Unit Cost Total
24" WATER MAIN 15,840, $76 $1.203,840
16™ WATER MAIN 21,120 $48 $1,013.760
BOOSTER STATIONS MGD
0.584 gpm/du= 3.0 $125,000 $375,000
PRODUCTION MGD
0.17 gpm/du= 0.88
Wells 0.88 $250,000 $250,000]Note: min well cost $250,000
Arsenic Treatment 0.62 $1,500,000 $925.344|
Surface Water Trmt 0] $4.800.000 $4.230,144]Note: 15t phase surface water plant = 2.5 MGD
STORAGE MGD
355 gpd peak mo demand = 1.28}less
Firm Capacity = 0.88}=
Storage Requir_ement 0.40|plus
Add 0.5 MG fire flow 0.5}=
1 $2,300,000 $2,300,000
Total Cost $10,298,088




YEAR 4 - Backbone Water Infrastructure Needs in WUGT Extension

" NUMBER OF DU'S 3,500 iF Unit Cost Total
24" WATER MAIN 13,200 $76 $1,003,2001
16" WATER MAIN 42,240 $48 $2,027,520]
BOOSTER STATIONS MGD
0.584 gpm/du= 3.0 $125,000 $375,0000
PRODUCTION MGD
0.17 gpm/du= 0.88
Wells 0.88 $250,000 $250,000]Note: min well cost $250,000
Arsenic Treatment 0.62 $1,500,000 $925,344
Surface Water Trmt 0.88 $4,800,000 $4,230,144]
STORAGE MGD
355 gpd peak mo demand = 1.28fless
Firm Capacity = 0.88]=
Storage Requirement 0.40|plus
Add 0.5 MG fire flow 0.5]=
1 $2,300,000 $2,300,000]
Total Cost $11,111,208




YEAR 5 - Backbone Water Infrastructure Needs in WUGT Extension

— NUMBER OF DU'S 3,600 LF Unit Cost Total
24" WATER MAIN 0 $76 $0
16" WATER MAIN 15,840 $48 $760,320)
BOOSTER STATIONS MGD
0.584 gpm/du= 3.0 $125,000 $375,000
PRODUCTION MGD
0.17 gpmidu= 0.88
Wells 0.88 $250,000 $250,000|Note: min well cost $250,000
Arsenic Treatment 0.62 $1.500,000 $925,344]
Surface Water Trmt 0.88 $4,800,000 $4,230,1 44|
STORAGE MGD
355 gpd peak mo demand = 1.28]less
Firm Capacity = 0.88)=
Storage Requirement 0.40¢plus
Add 0.5 MG fire flow 0.5]=
1 $2,300,000 $2,300,000
Total Cost $8,840,808]
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WATER USE DATA SHEET

NAME OF COMPANY ——»|Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —*B&D/Buckeye Ranch System PWS #07-618

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 72 733
09/05 74 468
10/05 72 423
11/05 73 398
12/05 75 336
01/06 76 339
02/06 77 343
03/06 85 394
04/06 85 432
05/06 91 1,117
06/06 92 2,035
07/06 92 1,014
08/06 94 786
Total 8,818
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL L.D. NUMBER (Gallons per Minute)
150,000 1 55-802962 125
5,000 1 55-803811 20
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) ——» 10,238




WATER USE DATA SHEET

NAME OF COMPANY ———Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»{Dixie System PWS #07-030

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 24 198
09/05 24 232
10/05 23 203
11/05 23 177
12/05 23 129
01/06 23 143
02/06 23 135
03/06 23 140
04/06 24 154
05/06 24 209
06/06 26 245
07/06 26 ' 227
08/06 27 211
Total 2,403
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF E.ACH WELL L.D. NUMBER (Gallons per Minute)
10,000 1 55-639586 40
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System —> Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 3,205




WATER USE DATA SHEET

NAME OF COMPANY —»

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —|

WPE #6 System PWS #07-733

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 24 126
09/05 23 153
10/05 23 158
11/05 23 110
12/05 23 86
01/06 23 94
02/06 23 97
03/06 23 105
04/06 23 137
05/06 23 185
06/06 23 191
07/06 23 191
08/06 23 175
Total 1,808
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL 1.D. NUMBER (Gallons per Minute)
7,500 1 55-802145 20
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System > Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) -—— 1,945




WATER USE DATA SHEET

NAME OF COMPANY ——»

Water Ultility of Greater Tonopah, Inc.

ADEQ Public Water System No. —]

Tufte WPE #7 System PWS #07-617

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 6 44
09/05 6 46
10/05 6 41
11/05 6 30
12/05 6 28
01/06 6 30
02/06 6 26
03/06 6 33
04/06 6 37
05/06 6 37
06/06 6 58
07/06 6 50
08/06 6 36
Total 496
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL I.D. NUMBER (Gallons per Minute)
5,000 1 55-802144 20
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 580




WATER USE DATA SHEET

NAME OF COMPANY ————|Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»,

Garden City/Big Horn System PWS #07-037

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 15 153
09/05 15 226
10/05 15 151
11/05 15 107
12/05 15 101
01/06 15 91
0206 | 15 85
03/06 16 117
04/06 16 107
05/06 16 144
06/06 16 205
07/06 16 144
08/06 16 124
Total 1,755
STORAGE TANK ARIZONA DEPT. OF WELL
CAPACITY gglﬁgg WATER RESOURCES PRODUCTION
(Gallons) WELL L.D. NUMBER (Gallons per Minute)
20,000 1 55-804131 30
25,000 1
Other Water Sources in Gallons per Minute »GPM -
Fire Hydrants on System > Yes X No
*Total Water Pumped Last 13 Months (Gallons in Thousands) —» 2,507

* Well casing damaged in 2005. New well in production. High water usage due to flushing of lines and tank.
g g




WATER USE DATA SHEET

NAME OF COMPANY —»

Water Ultility of Greater Tonopah, Inc.

ADEQ Public Water System No. —

Rose View System PWS #07-082

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)

08/05 14 98

09/05 14 92

10/05 15 142

11/05 14 86

12/05 14 118

01/06 15 139

02/06 15 169

03/06 15 97

04/06 15 120

05/06 15 118

06/06 15 191

07/06 16 246

08/06 16 139

Total ] 1,755
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL

CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL L.D. NUMBER (Gallons per Minute)
10,000 1 55-802143 30
Other Water Sources in Gallons per Minute GPM -

JFire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) ——» 1,986




WATER USE DATA SHEET

NAME OF COMPANY —»

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —

WPE #1 System PWS # N/A

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
08/05 1 5
09/05 1 6
10/05 1 6
11/05 1 4
12/05 2 5
01/06 2 4
02/06 2 4
03/06 2 5
04/06 2 5
05/06 2 6
06/06 2 37
07/06 2 6
08/06 2 5
Total 98
STORAGE TANK ARIZONA DEPT. OF WELL
CAPACITY NUMBER WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL I.D. NUMBER (Gallons per Minute)
5,000 1 55-600209 20

Other Water Sources in Gallons per Minute GPM -

Fire Hydrants on System > Yes No X

Total Water Pumped Last 13 Months (Gallons in Thousands) ——» 1,353

* High water usage due to the construction of a new well in 2005.




WATER USE DATA SHEET

NAME OF COMPANY ———»

 Water Utility of Greater Tonopéh, Inc.

ADEQ Public Water System No. —|

Sunshine System PWS #07-071

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)

08/05 83 1,059

09/05 84 1,149

10/05 88 939

11/05 87 743

12/05 92 698

01/06 91 463

02/06 104 744

03/06 107 625

04/06 110 914

05/06 116 1,250

06/06 117 1,170

07/06 116 1,352

08/06 121 818

Total 11,924
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL

CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL L.D. NUMBER (Gallons per Minute)

100,000 1 55-802141 130

Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 13,112




