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TRANSMISSION LINE SITING COMMITTEE
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IN THE MATTER OF THE APPLICATION OF
ALLEGHENY ENERGY SUPPLY CO. LLC
FOR A CERTIFICATE OF
ENVIRONMENTAL COMPATIBILITY FOR
CONSTRUCTION OF A 1,080MW
(NOMINAL) GENERATING FACILITY IN
SECTION 35, TOWNSHIP 3 NORTH, RANGE
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DOGRETNO B D0000AA-01-0116

AND AN ASSOCIATED TRANSMISSION WITNESSES AND EXHIBITS
LINE AND SWITCHYARDS BETWEEN AND

IN SECTION 35, TOWNSHIP 3 NORTH,

RANGE 11 WEST AND SECTIONS 23-26,

TOWNSHIP 3 NORTH, RANGE 11 WEST

ALSO IN LA PAZ COUNTY, ARIZONA

Staff of the Utilities Division of the Arizona Corporation Commission (“Staff”) herein
gives notice of the witnesses and pre-filed exhibits.

WITNESSES

The following witnesses are likely to testify for Staff:

Asher Emerson, Staff Engineer, will testify on the proposed project’s impact on
transmission system capacity and reliability.

Bob Gray, Staff Gas Analyst, will testify on the proposed project’s impact on the gas
supply system capacity and reliability, specifically on the Southern El Paso Pipeline system.

EXHIBITS

By this pleading, Staff is pre-filing the following exhibits:

Exhibit S-1:  Summary of Gas Supply Issues

Exhibit S-2:  Power Plant Issues.

Arizona Corporation Commission
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Staff reserves the right to supplement this notice with additional witnesses and/or exhibits

prior to commencement of Staff’s direct case should other relevant information be deemed useful

for Staff’s direct case.

RESPECTFULLY SUBMITTED this 1* day o]\!ovember, 2001.

Pursuant to R14-3-204
the ORIGINAL and (25)
twenty-five copies were
filed this 1% day of
November, 2001 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing
mailed/hand-delivered
this 1* day of November, 2001, to:

Michael M. Grant, Esq.
Todd C. Wiley, Esq.
Gallagher & Kennedy

2575 East Camelback Road
Phoenix, AZ 85016-9225

James D. Vierreg, Esq.
Morrision & Hecker, L.L.P.
Suite 1600

2800 North Central Avenue
Phoenix, AZ 85004-1047

Marc D. Joseph, Esq.

Mark R. Wolfe, Esq.

Adams, Broadwell, Joseph & Cardozo
651 Gateway Blvd, Suite 900

South San Francisco, CA 94080
(Arizona Unions for Reliable Energy)

///MZ/& K- Brrstt”

4

Jasgh D. Gellman, Attorney
Arigona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Telephone: (602) 542-3402
E-mail: jgellman(@cc.state.az.us

Angeld/L. Bennett
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November 1, 2001




Agenda

- @ Context of Need Determination

@ Proposed Plants in Arizona
® Forecasted Water/Gas Usage
| @ Arizona EHV Transmission

B ® Comparison of Proposed Generation &
| Transmission

® When is Enough ENOUGH?

B @ Questions

L 11/01/01 ACC Power Plant Issues 2




Context of Need Determination

4

® Existing Loads with Reserve Margins

® Projected Loads with Reserve Margins

® Replace Older, Less Efficient Plants

® Competitive Margin

® Ancillary Services

| 11/01/01 ACC Power Plant Issues
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Summary of Gas Supply Issues

Bob Gray, ACC Staff
November 2001



Summary of Commodity Availability

Natural gas prices have dropped in recent months due to a number of
factors, including moderate weather and the economic slowdown

Drilling rig counts are still high, but have started to drop off

There is uncertainty as to whether there is a sizable increase in natural
gas production due to increased drilling. Some people believe that
new wells being drilled are mostly “fill-in” wells in existing fields,
rather than development of new fields.

Supply basins accessed by Arizona also have access to eastern markets

For Arizona, in the short term, commodity availability in the gas
producing basins does not appear to be a problem

Nationally in the long term, there is uncertainty whether the natural gas
industry can meet the increasing demand for natural gas
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