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Page 10, Line 27 through Page 11, Line 16:
DELETE entire paragraph beginning with "We agree with Arizona Water"
“Page 10, Line 27, INSERT new concluding paragraph as follows:

"Arizona Water's proposal to consolidate the Sedona and Rimrock systems for

ratemaking purposes is denied. Staff's recommendation, which is supported by RUCO, |
will eliminate the need for customers in the Sedona system to subsidize Rimrock

customers, and will more accurately reflect a proper allocation of costs to the systems }
that cause the Company to incur such costs. Maintaining the individual identity of each

of the systems for ratemaking purposes is consistent with our directive to Arizona Water

in Decision No. 64282, and prior to that in Decision No. 58120 (December 23, 1992), to

preserve individual system data and rates."

Page 12, Lines 20 through 22, DELETE the entire sentence beginning:

"For purposes of this proceeding” .

Page 17, Line 28, through Page 18, Line 4, DELETE Ianguakge beginning:

"a reasonable approach to mitigate" through the remainder of Finding of Fact No. 12.
Page 17, Line 28, after "ratemaking purposes is" INSERT:

"denied. Staff's recommendation, which is supported by RUCO, will eliminate the need
for customers in the Sedona system to subsidize Rimrock customers, and will more
accurately reflect a proper allocation of costs to the systems that cause the Company to
incur such costs.”

Page 19, Line 1, DELETE:

"granted” and INSERT "denied"




