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FOR CERTAIN RELATED APPROVALS. OF TIME
10 On October 12, 2001, the Commission issued a procedural order (the “Procedural Order’)

11§ in this docket granting Arizona Water Company’s motion and establishing a separate phase
12| concerning the recovery of costs resulting from the new MCL for arsenic. In relevant part, that order
13} provides: “IT IS FURTHER ORDERED that the parties shall file a final report by March 31, 2002.”
14 On December 28, 2001, the Commission issued Decision No. 64282, which granted rate
15 I increases for Arizona Water Company’s Northern Group systems. In that decision, the Commission
16) affirmed the bifurcated procedure approved by the Procedural Order, and expanded the scope of this
17{| phase of the rate proceeding to include consideration of Arizona Water Company’s request for the
18]| consolidation of the rates of its five Northérn Group systems into two rate schedules. The

19} Commission also ordered that this docket would remain open for an additional 180 days to allow the

20| parties to develop a proposed procedure for the recovery of costs relating to arsenic treatment and

211l to address the issue of rate consolidation.

22 Subsequent to the Procedural Order the parties were encouraged to develop a generic arsenic
23} cost recovery approach by participating in the Funding Option Subcommittee of the Arizona
24|l Department of Environmental Quality's Arsenic Master Plan. This Subcommittee, which was co-
25 | chaired by the Water Infrastructure Financing Authority and the Arizona Corporation Commission
26| met on January 25, February 12, February 27 and March 15, 2002 but was unable to develop a
27} generic cost recovery method and no further meetings of the Subcommittee are scheduled.

28 Arizona Water Company, Staff, and RUCO have had several meetings while also
1
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participating in the now terminated generic meetings. All parties agree that additional discussions
in this docket on a specific Arizona Water Company plan for an arsenic cost recovery procedure are
necessary and appropriate. Although progress has been made, the parties need more time to develop
a proposed procedure for the recovery of costs relating to arsenic treatment and to address the issue
of rate consolidation.

Thus, the parties respectfully ask that the date for filing the final report be extended 60 days.
All the parties understand that they may be unable to reach a final agreement on a procedure for
arsenic cost recovery and rate consolidation before the extended date for filing the final report. In
that case, the parties agree that they will request an extension of the docket so that a hearing méy be

held.

RESPECTFULLY SUBMITTED this 29" day of March 2002.

Daid Ponatd

David M. Ronald, Esq., Arizona Corporation Commission

Dawid, Remald  fm

Norman D. James, Esq., attorney for Arizona Water Company

Dowed Revald for

Daniel W. Pozefsky, Esq., Residential Utility Consumer Office

AN ORIGINAL and ten (10)
copies of the foregoing were
filed this 29™ day of March,
2002 with:

SALEGAL\DRONALD\AZWATERSVERSION.DOC




MO 00 3 N v B W

10
11
12
13

§
141
15
16

18
19
20
21
22
23
24
25|
26
27
28

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

And copies of the foregoing
were mailed/hand-delivered
this 29" day of March, 2002, to:

Norman James

Jay Shapiro

FENNEMORE CRAIG

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012

Attorneys for Arizona Water Company

Robert Geake

Vice President and General Counsel
Arizona Water Company

3805 Black Canyon Highway
Phoenix, Arizona 85015

Scott Wakefield

Daniel W. Pozefsky

RUCO

2828 North Central Avenue, Suite 1200
Phoenix, Arizona 85014

oS M Amac L

Deborah A.-Afmaral
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