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Docket Control Center

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Re: Docket No. G-01551A-04-0309

Southwest herewith submits an original and thirteen (13) copies of a Notice
of Clarification of Special Procurement Agreement between Southwest Gas
Corporation and Yuma Cogeneration Associates.

If there are any questions regarding this matter, please contact me at (702)
876-7163.

Respectfully, /

 Debra S. Jacobsérﬁ
Director, Government & State Regulatory Affairs

¢ Ernest Johnson, ACC
Robert Gray, ACC

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
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Commissioner

IN THE MATTER OF THE APPLICATION )
OF SOUTHWEST GAS CORPORATION )
FOR APPROVAL OF A SPECIAL GAS )
PROCUREMENT AGREEMENT WITH )
YUMA COGENERATION ASSOCIATES )

)

Notice of Clarification of Special Procurement Agreement
between
Southwest Gas Corporation and Yuma Cogeneration Associates

DOCKET NO. G-01551A-04-0309

Southwest Gas Corporation (Southwest) respectfully notifies the Commission that Southwest

and Yuma Cogeneration Associates (Yuma Cogen) have clarified the Special Procurement

Agreement (SPA) which, by virtue of Commission Decision No. 67064, had an initial term ending

December 31, 2005, and an indefinite month-to-month extension, subject to termination with a 30-

day written notice. A copy of the June 15, 2006 letter of clarification is appended to this Notice.

As reflected in the letter of clarification, Southwest and Yuma Cogen have agreed that any

penalties, overrun charges and/or variance charges billed to Southwest by El Paso Natural Gas

Company “which are directly related to Yuma [Cogen]’s gas supply service” will be included as a

component of Gas Costs as defined in Exhibit A of the SPA.




To the extent the Commission determines that explicit Commission approval of the letter of
clarification is appropriate, Southwest respectfully requests that the Commission act favorably and
approve the letter of clarification.

RESPECTFULLY SUBMITTED this 30th day of June, 2006.

: Ku, N /
Andrew W. Bettwy

Assistant General Counsel
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, Nevada 89150
(702) 876-7107

(702) 252-7283 — fax
andy.bettwy@swgas.com




CERTIFICATE OF SERVICE
I, Tara M. Leavitt, an employee of Southwest Gas Corporation, hereby certify that the
foregoing Notice of Clarification of Special Procurement Agreement between Southwest Gas
Corporation and Yuma Cogeneration Associates is being served this 30th day of June, 2006, by
mailing a copy, postage prepaid, to each of the following individuals:

Mr. Kevin Beavers

General Manager, Gas Operations
Yuma Cogeneration Associates
280 North 27" Drive

Yuma, Arizona 85364

Robert Gray

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Emest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix Arizona 85007

Mr. Christopher C. Kempley
Chief Counsel

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

. Leavitt




,& SOUTHLWUEST GAS (ORPORATION

June 15, 2006

Mr. Kevin Beavers -

General Manager, Gas Operations
Yuma Cogeneration Associates
280 North 27" Drive

Yuma, Arizona 85364

Dear Mr. Beavers:

Southwest Gas Corporation (Southwest) currently provides natural gas service to Yuma
Cogeneration Associates (Yuma) under a Special Gas Procurement Agreement (Agreement)
dated April 15, 2004. The primary term of this agreement ended on December 31, 2005.
The Agreement has been extended on a month-to-month basis, subject to termination with a
30 day written notice.

As we have been discussing for many months, and in great detail at meetings in both
November 17, 2005, May 25, 2006, and in telephone conversation on May 31, 2006 the
situation on the El Paso Natural Gas Company (El Paso) general rate case still remains
unclear and uncertain. Given this situation, it is not possible for Southwest to make any
long-term commitments related to Special Procurement service at this time.

However, in an attempt to best meet the needs of Yuma Cogeneration and under the current
circumstances Southwest is willing to continue the month-to-month extension, subject to
termination with a 30 day written notice, through at least August 31, 2006. As the El Paso
situation becomes clearer, Southwest will continue to evaluate its ability to provide the
Special Procurement service.

In our telephone conversation of May 31, 2006 we discussed at length Southwest’s concerns
regarding the assessment by El Paso of penalties and/or overrun charges directly related to
Yuma’s gas supply service. Among the issues discussed was the need for Yuma (you
committed to address with your electric customer) to provide Southwest notices of no/or
reduced burn no later than 6:00AM of the day prior to the actual gas day to avoid penalties
and/or overrun charges. We also addressed the need of establishing new operating procedures
for the scheduling of daily gas requirements and communications required to operate under
the new El Paso tariffs. We have been working together to improve the operating procedures
and communications with Yuma in order to lessen the risk of incurring El Paso penalties.

Southwest would like to clarify that any penalties, overrun charges and/or variance charges
billed to Southwest by El Paso which are directly related to Yuma’s gas supply service will
be included as a Gas Cost component of the actual gas costs incurred by Southwest, as

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
www.swgas.com
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defined on the Agreement’s Exhibit A. Southwest will be filing with the Arizona Corporation
Commission to inform them and seek approval of the clarification, herewith, outlined.
Southwest will provide backup for the charges and in no event shall the charges exceed those
penalties, overrun charges and/or variance charges that would have been billed by El Paso to
Yuma had Yuma been a direct customer of El Paso’s.

If you agree with Southwest’s proposal and clarifications outlined in this letter, please
acknowledge by signing this letter where indicated below and returning one of the originals
to my attention.

For your information, Southwest has been advised by El Paso that they are temporarily,
through July 12, 2006, waiving certain penalties and charges associated with the tariffs that

went into effect June 1, 2006 due to operational problems.

Should you have any questions, or if you would like to discuss this further, please call either
Andy Rhea at (520) 794-6438 or myself at (702) 876-7138.

Sincerely,

Va)
i Ko

imeRamirez
nior Manager, Key Accgunt Management

Acknowledged and accepted by Yuma Cogeneration Associates
vy A o

Title: _(sharrac M2

| 5241 Spring Mountain Road / Las Vegas, Nevada 38150-0002
| PO Box 98810/ Las Vegas, Nevada 89183-85107 (702) 876-7011




