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Dear Ms. Rodda;

Please consider this a request for an extension of time on the above noted rate case and finance
application.

Difficulties have arisen and we feel that an extension would give Staff more time to properly
review the case.

There have been various issues that have come into play since the filling of the application. The
original Staff person assigned to the case retired and therefore the rate application was delayed in
being reviewed by another auditor until recently.

It seems that Engineering Staff, as well as Tierra Dynamics Engineering, the firm that is assigned
as the technical assistance engineering firm via the Water Infrastructure Authority of Arizona
(WIFA) grant, received by Naco Water Co., has been trying to get data request information

together for Staff Engineers.

Tierra Dynamics is having trouble getting a handle on what Naco Water Co. needs therefore were
delinquent in getting the information to the Engineering Staff.

There were multiple reasons for the delay due to no fault of Tierra Dynamics as the rapid and
never ending changing scope of the project is and continues to be extensive.

This is partly due to the discovery that Naco Water Co. has issues with Phelps Dodge mine
tailings which have created a sulfate problem at two of the wells and the surrounding areas. This
was discovered after the submission of the application making the amount needed for financing

a WIFA loan skyrocket.




We are in contact with Phelps Dodge and discussions are in progress. However, we must proceed
as Naco Water Co. issues continue to worsen.

Tierra Dynamic Engineering filed the data request report with the Arizona Corporation
Commission (ACC) Engineering Staff on June 2, 2006 but the clock keeps ticking for Staff and
does not give everyone involved sufficient time to properly review all the facts of the case. This
would give the already overextended Staff of the ACC more time to review the case.

We simply do not feel it would be of the best interest of anyone, whether it is Naco Water
Company itself or the rate payers, to stop the existing proceedings and have the expense of this
already troubled company of having to go through the whole rate application process again.

The extension of time would give the involved parties time to regroup, step back and properly
analyze the data

Thank you in advance for your help in this matter. I await your reply and action.

Regards,

Epa

Bonnie O’Connor

Southwestern Utility Management, Inc.
For

Salim Dominguez, Jr, Owner

Naco Water company

cc: Salim Dominguez, Jr.
Mr. David Ronald, Attorney - Arizona Corp. Commission, 2100 W. Washington, Phoenix, AZ 85007
Ms. Dorothy Hains, Engineer - Utilities Division, Arizona Corp. Commission
Mr. Ronald Ludders, Rate Analyst, Arizona Corp. Commission




