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COMMISSIONERS Arizona Corporation Commission

ETED
JEFF HATCH-MILLER - Chairman DOCK
WILLIAM A. MUNDELL

4 | MIKE GLEASON AUG 152006
KRISTIN K. MAYES

BARRY WONG DOCKETED BY

IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-03478A-05-0801
FAR WEST WATER AND SEWER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF STAFF’S NOTICE OF FILING
ITS UTILITY PLANT AND PROPERTY AND FINAL SCHEDULES
FOR INCREASES IN ITS RATES AND

CHARGES FOR UTILITY SERVICE BASED
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Staff of the Arizona Corporation Commission (“Staff”) hereby files the Final Schedules of
13

Crystal Brown and Steve Irvine of the Utilities Division in the above-referenced matter.
14

RESPECTFULLY SUBMITTED this 15" day of August, 2006.
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18 Legal Division
Arizona Corporation Commission
19 1200 West Washington Street
) Phoenix, Arizona 85007
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22 | Original and thirteen (13) copies filed
this 15™ day of August, 2006 with:
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Docket Control
24 | Arizona Corporation Commission
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Copies of the foregoing were mailed
on this 15™ day of August, 2006 to:

Jay Shapiro

Patrick J. Black

Fennemore Craig, P.C.

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012

Scott S. Wakefield

Daniel Pozefsky

RUCO

1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

Stephen P. Shadle

Westover, Shadle & Walsma PLC
2260 South 4™ Avenue, Suite 2000
Phoenix, Arizona 85364-6406

Murphy Campbell

Far West Water & Sewer, Inc.
12486 Foothill Boulevard
Yuma, Arizona 85367
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Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-1
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

REVENUE REQUIREMENT

(A] [B]
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $ 1,765,386 $ 1,549,650
2 Adjusted Operating Income (Loss) $ (135,925) $ (28,725)
3 Current Rate of Return (L2 /L1) -71.70% -1.85%
4 Required Rate of Return 10.50% 7.80%
5 Required Operating Income (L4 * L1) $ 185,365 $ 120,873
6 Operating Income Deficiency (L5 - L2) $ 321,290 $ 149,597
7 Gross Revenue Conversion Factor 1.60290 1.37291
8 Increase (Decrease) In Gross Revenue (L7 * L6) $ 514,997 $ 205,384
9 Adjusted Test Year Revenue $ 1,462,992 $ 1,462,992
10 Proposed Annual Revenue (L8 + L9) $ 1,977,989 $ 1,668,376
11 Required Increase/Decrease in Revenue (%) (L8/L 35.20% 14.04%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-7




Far West Water and Sewer Company
Sewer Division

Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

GROSS REVENUE CONVERSION FACTOR

LINE
NO.

DA WN =

O o~

1
12

DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Factor
Revenues

Less: Combined Federal and State Tax Rate (Line 12)
Subtotal (L3 - L4)
Revenue Conversion Factor (L1 /L5)

Calculation of Effective Tax Rafte:

Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate

Federal Taxable Income (L7 - L8)

Applicable Federal income Tax Rate (Line 34)

Effective Federal Income Tax Rate (L9 x L10)

Combined Federal and State Income Tax Rate (L8 +L11)

GV

1.000000
0.000000
1.000000
0.271621

0.7284

1.37291

100.0000%
6.9680%
93.0320%
21.7066%
20.1941%

27.1621%

B)

Revised Surrebuttal Schedule CSB-2
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" Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-3
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

RATE BASE - ORIGINAL COST

(A) (B) (C)

COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $ 14,437,703 $ (1,017,452) $ 13,420,251
2 Less: Accumulated Depreciation 1,679,426 (190,956) 1,488,470
3 Net Plant in Service $ 12,758,277 $ (826,496) $ 11,931,781
LESS:
4  Advances in Aid of Construction (AIAC) $ 7,513,932 $ - $ 7,513,932
5 Service Line and Meter Advances $ - $ - $ -
6 Contributions in Aid of Construction (CIAC) $ 4,163,842 $ (916,785) $ 3,247,058
7 Less: Accumulated Amortization 562,893 (177,599) 385,294
8 Net CIAC $ 3,600,949 (739,186) $ 2,861,764
9 Total Advances and Contributions $ 11,114,881 $ (739,186) $ 10,375,696
10 Customer Deposits $ 6,435 $ - $ 6,435
11 Accumulated Deferred Income Taxes $ - $ - $ -
ADD:
12 Prepayments $ - $ - $ -
13  Working Capital $ 128,425 $ (128,425) $ -
14 Total Rate Base $ 1,765,386 3 (215,736) $ 1,549,650

References:

Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Coiumn [C]: Column [A] + Column [B]
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" Far West Water and Sewer Company

Revised Surrebuttal Schedule CSB-5

Sewer Division Page 1 of 5
Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004
RATE BASE ADJUSTMENT NO. 1 - UNSUPPORTED PLANT COSTS
(Al [B] [C]
PLANT UNSUPPOTED
LINE SELECTED PLANT STAFF
NO. |DESCRIPTION IN SAMPLE COSTS AS ADJUSTED
1 1994 Plant Addition, Acct No. 361-Collection Sewers, Gravity $ 258,966 $ - $ 258,966
2 1999 Plant Addition, Acct No. 361-Collection Sewers, Gravity 891,602 - 891,602
3 2001 Plant Addition, Acct No. 361-Collection Sewers, Gravity 1,820,530 (69,500) 1,751,030
4 2002 Plant Addition, Acct No. 361-Collection Sewers, Gravity 615,689 (130,802) 484,887
5 2003 Plant Addition, Acct No. 361-Collection Sewers, Gravity 1,375,144 - 1,375,144
6 2004 Plant Addition, Acct No. 361-Collection Sewers, Gravity 1,476,943 - 1,476,943
7 Acct No. 361- Collection Sewers, Gravity Subtotal 6,438,874 (200,302) 6,238,572
8 1999 Plant Addition, Acct No. 380-Treatment Plant 1,192,246 (549,364) 642,882
9 2001 Plant Addition, Acct No. 380-Treatment Plant 854,986 (30,937) 824,049
10 2003 Plant Addition, Acct No. 380-Treatment Plant 756,614 (126,069) 630,545
11 2004 Plant Addition, Acct No. 380-Treatment Plant 1,995,071 (10,113) 1,984,958
12 Acct No. 380- Treatment Plant Subtotal 4,798,917 (716,483) 4,082,434
13 Total $11,237,791 $ (916,785) $ 10,321,006
[ Summary of Unsupported Plant Costs
[D] (E] [F] [C] [H] ]
Staff
Plant Data Request Piant Source Recommended
Account Response 3.1 Cost Documentation Plant Cost
Number Description Reference No. Recorded Not Provided  (Col G + Col H)
14 380 Treatment Plant 11 $ 11,328 $ (1,385) $ 9,943
15 380 Treatment Plant 12 $ 426690 $ (344,910) $ 81,780
16 380 Treatment Plant 13 $ 408,981 $ (138,371) § 270,610
17 380 Treatment Plant 14 $ 345247 $ (64,698) $ 280,549
18 $ 1,192,246 $ (549,364) $ 642,882
19 380 Treatment Plant 37 $ 593,731 % (30,937) $ 562,794
20 380 Treatment Plant 53 $ 756614 $ (126,069) $ 630,545
21 380  Treatment Plant 64 $ 333471 § (10,113) $ 323,358
22 380  Treatment Plant 67 $ 82,068 § - $ 82,068
23 $ 415539 $ (10,113) $ 405,426
24 361 Collection Sewers 29 $ 69,500 $ (69,500) $ -
25 361  Collection Sewers 43 $ 121515 § (77,402) $ 44,113
26 361  Collection Sewers 44 $ 73,684 $ (53,400) $ 20,284
27 $ 264699 $ (130,802) $ 64,397
28 Grand Total $ 3,292,329 $ (916,785) $§ 2,306,044
References:

Column A: Company Schedule B-2

Column B: Testimony, CSB, Company Data Request Responses CSB 3.1

Column C: Column [A] + Column [B]
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Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-6
Sewer Division Page 1 of 2
Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

RATE BASE ADJUSTMENT NO. 2 - EXPENSED PLANT

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Acct. No. 371 - Effluent Pumping Plant $ 192,774 $ 22178 $ 214,952
2 Acct. No. 380 - Treatment Plant $ 5444879 $ 19,867 $ 5,464,746
3 Acct. No. 389 - Other Plant & Misc Equip $ 16,044 $ 4,833 $ 20,877
4 " Total Added to Plant In Service $ 5,653,697 $ 46,877 $ 5,700,574
5 Construction Work in Progress (CWIP) $ - $ 12,505 $ 12,505
6 Total Removed from Operating Expenses $ 5,653,697 $ 59,382 $ 5,713,079
PLANT COSTS REMOVED FROM ACCT. NO. 620, MATERIALS & SUPPLIES (CSB 1.33)
Acct. No. | Date G/L Ref No|Description [Amount
7 380 - Treatment Plant 01/10/04 331 ABC/Pea Gravel $ 8,988.77
8 380 - Treatment Plant 01/17/04 350 Pea Gravel/Del Oro $ 3,043.53
9 380 - Treatment Plant 01/24/04 360 Pea Gravel/Del Oro $ 3,903.12
10 380 - Treatment Plant 01/31/04 378 Pea Gravel/Del Oro $ 1,163.88
11 380 - Treatment Plant 02/07/04 386 Pea Gravel/Del Oro $ 2,767.59
12 Total $ 19,866.89
PLANT COSTS REMOVED FROM ACCT. NO. 631, CONTRACT SERVICES-ENGINEERING (RUCO 2.04)
Acct. No. | Date G/L Ref No|Description [Amount
13 105-CWIP 07/14/04 M-66250 Membrane Filter Study/Marwood $ 5,000.00
14 105-CWIP 11/01/04  EDAIS Engineering/Palm Shadows $ 5,590.00
15 105 - CWIP 11/30/04 2004140 Palm Shadows & 40th Stireet $ 1,915.00
16 Total $ 12,505.00
References:

Column A: Company Schedule B-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.25,1.33,1.39, RUCO 2.04, 5.02
Column C: Column [A] + Column [B]
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Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-6
Sewer Division Page 2 of 2
Docket No. WS-03478A-05-0801

RATE BASE ADJUSTMENT NO. 2 - EXPENSED PLANT

CONTINUED
LINE] PLANT COSTS REMOVED FROM ACCT. NO. 622, SEWERS REPAIRS & MAINT (CSB 1.36, RUCO 5.02)
NO. |Acct. No | Date G/L Ref No|Description {Amount
1 371-Effluent Pumping Plant 04/22/04 435569 Rebuild New Pump Controller $ 1,273.54
2  371-Effluent Pumping Plant 04/27/04 84712 Cable and Connectors (EstLife 3to5yrs)  $ 1,148.02
3 371-Effluent Pumping Plant 08/02/04 1144710 Rebuilt Pumps $ 7,588.23
4 371-Effluent Pumping Plant 09/30/04 704 Motor Rewind and Pump Replacement  $ 5,649.35
5 371-Effluent Pumping Plant 10/18/04 724 Move & Connect Replacement Pump $ 1,026.32
6  371-Effluent Pumping Plant 12/17/04 786 Repair and Rebuild Pump $ 2,569.47
7 Subtotal - Effluent Pumping Equip $ 19,254.93
8 360-Collection Srvcs, Force 6/9/2004 437473 Rebuild Breaker Panei-Pizza Hut Lift Station $ 1,006.66
9  360-Collection Srvcs, Force 7/15/2004 618 Lift Station 15-VFD changed over to switches $ 1,916.28
10 Subtotal - Collection Srvcs, Force $ 2,922.94
11 Total - Sewers Repairs & Maint. $ 22,177.87
PLANT COSTS REMOVED FROM MISCELLANEOUS EXPENSES (CSB 1.39 & 1.25)
Removed From Account No. 625, Safety Equipment
Acct. No. [ Date G/L Ref No]Description |Amount
12 389-Other Plant & Misc Equip 4/20/2004 7028671 High Pressure Comprsr w/CO Monitor $ 3,090.50
13 389-Other Plant & Misc Equip 5/24/2004 7031424 Sewer Resperator $ 1,742.20

14 Total $ 4,832.70



Far West Water and Sewer Company

Revised Surrebuttal Schedule CSB-7

Sewer Division Page 1 of 2

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

RATE BASE ADJUSTMENT NO. 3 - CAPITALIZED AFFILIATE PROFIT
(Al [B] [C]
1994 to 2004 STAFF
LINE PLANT ADDITIONS STAFF AS ADJUSTED
NO. |DESCRIPTION PER COMPANY |ADJUSTMENTS| ColA-ColB
1 352 - Franchise Cost $ 3076 $ - $ 3,076
2 353 -Land and Land Rights 82,567 - 82,567
3 354 - Structures and Improvements 213,157 (9,581) 222,738
4 360 - Collection Sewers - Force 423,126 - 423,126
5 361 - Collection Sewers - Gravity 7,689,131 (17,640) 7,706,771
6 364 - Flow Measuring Devices 37,103 - 37,103
7 371 - Effluent Pumping Equipment 192,774 - 192,774
8 380 - Treatment Plant 5,444,879 (120,324) 5,565,203
9 381 -Plant Sewers 20,168 - 20,168
10 389 - Other Plant Structures & Improvmnts 16,044 - 16,044
11 390 - Office Furniture and Equipment 20,972 - 20,972
12 391 - Transportation Equipment 193,941 - 193,941
13 394 - Laboratory Equipment 4,236 - 4,236
14 395 - Power Operated Equipment 2,940 - 2,940
15 397 - Miscellaneous Equipment 93,591 - 93,591
16 Total $ 14,437,705 $ (147,545) $ 14,585,250
References:

Column [A]: Company Schedule B-2, Pages 2a through 2k

Column [B]: Testimony, CSB
Column [C]: Column [A] - Column [B]
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1

Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-8

Sewer Division
Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

RATE BASE ADJUSTMENT NO. 4 - AFFILIATE PLANT

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Acct. No. 371 - Effluent Pumping Equipment $ 192,774 $ - $ 192,774

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB; RUCO 5.02, Page 2
Column [C]: Column [A] + Column [B]




Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-9

Sewer Division Page 1 of 12
Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004
RATE BASE ADJUSTMENT NO. 5 - ACCUMULATED DEPRECIATION
[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED ADJUSTMENTS | AS ADJUSTED
1 Accumulated Depreciation $ 1,679,426.00 (190,956) $ 1,488,470

References:
Column A: Company Schedule B-2, Page 1
Column B: Column [C] - Column [A]

Column C: Schedule CSB-9, Pages 2 though 12
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' Far West Water and Sewer Company

Revised Surrebuttal Schedule CSB-10

Sewer Division Page 1 of 12
Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004
RATE BASE ADJUSTMENT NO. 6 - CIAC & ACCUMULATED AMORTIZATION OF CIAC
[A] (Bl [C]
STAFF
LINE COMPANY AS ADJUSTED
NO. IDescription AS FILED | ADJUSTMENTS | (From Sch CSB-10, Page 12)
1 CIAC $ 4,163,842 $ (916,785) $3,247,057
2 Less: Accumulated Amortization of CIAC 562,893 (177,599) 385,294
3 NetCIAC (Line 1 -Line 2) $ 3,600,949 $ (739,186) $ 2,861,763

References:

Column A: Company Schedule B-2; Company's General Ledger

Column B: Testimony, CSB,

Column C: Column [A] + Column [B]; Schedule CSB-10, page 12
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Far West Water and Sewer Company
Sewer Division

Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

Revised Surrebuttal Schedule CSB-11

RATE BASE ADJUSTMENT NO. 7 - WORKING CAPITAL

[Al B [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED

1

Cash Working Capital Alliowance

References:

$ 128425 §

Column [A]: Company Schedule B-2

Column [B]: Testimony, CSB

Column [C]: Column [A] + Column [B]

(128,425) $




Far West Water and Sewer Company Surrebuttal Schedule CSB-12
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[Al (B] [C] [D] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
REVENUES:
1a Flat Rate Revenues $ 1,362,295 $ - $ 1,362,295 $ 124,908 $ 1,487,203
1b Effluent Revenues - - - 80,476 80,476
2 Miscellaneous Service Revenues 84,233 - 84,233 84,233
3 Other Wastewater Revenues 16,464 - 16,464 - 16,464
4 Total Revenues $ 1462992 $§ - $ 1,462,992 $ 205,384 $ 1,668,376
EXPENSES:
5 Salaries and Wages $ 401,131 $ - $ 401,131 $ - $ 401,131
6 Purchased Wastewater Treatment - - - -
7 Sludge Removal Expense 94,784 - 94,784 94,784
8 Purchased Power 170,744 - 170,744 170,744
9 Fuel for Power Production - - - -
10 Chemicals 75,193 - 75,193 75,193
11 Materials and Supplies 75,104 (19,867) 55,237 55,237
12 Contractual Services - Professional 29,681 (12,505) 17,176 17,176
13 Contractual Services - Testing 36,376 - 36,376 36,376
14 Contractual Services - Other - 1,786 1,786 1,786
15 Repairs and Maintenance 172,158 (65,555) 106,603 - 106,603
16 Rents Expense 20,034 - 20,034 - 20,034
17 Transportation Expense 21,676 - 21,676 - 21,676
18 Insurance - General Liability 36,067 - 36,067 - 36,067
19 Regulatory Commission Expense 32,000 - 32,000 - 32,000
20 Miscellaneous Expense 51,185 (18,957) 32,228 - 32,228
21 Depreciation 391,498 (29,078) 362,420 - 362,420
22 Taxes Other Than Income 7,093 - 7,093 - 7,093
23 Property Taxes 66,142 15,903 82,045 - 82,045
24 Income Taxes (81,949) 21,073 (60,876) 55,787 (5,089)
25 Total Operating Expenses $ 1598917 § (107,200) $ 1,491,717 $ 55,787 $ 1,547,503
26 Operating Income (Loss) $ (135925 § 107,200 $ (28,725) $ 69,121 $ 120,873
References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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Far West Water and Sewer Company Surrebuttal Schedule CSB-14
Sewer Division Page 1 of 2
Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 1 - EXPENSED PLANT

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. [Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Materials and Supplies Expense $ 75,104 $ (19,867) $ 55,237
2 Contract Services, Professional Exp (Engineering)  $ 29,681 $ (12,505) $ 17,176
3 Repairs and Maintenance Expense $ 172,158 $ (22,178) $ 149,980
4 Miscellaneous Expense (Safety Equipment) $ 51,185 § (4,833) $ 46,352
5 Total 3 328,128 % (59,382) § 268,746
PLANT COSTS REMOVED FROM ACCT. NO. 620, MATERIALS & SUPPLIES (CSB 1.33)
Acct. No. | Date G/L Ref NoJDescription [Amount
6 354 - Structures & Improv 01/10/04 331 ABC/Pea Gravel $ 8,988.77
7 354 - Structures & Improv 01/17/04 350 Pea Gravel/Del Oro $ 3,043.53
8 354 - Structures & Improv 01/24/04 360 Pea Gravel/Del Oro $ 3,903.12
9 354 - Structures & Improv 01/31/04 378 Pea Gravel/Del Oro $ 1,163.88
10 354 - Structures & Improv 02/07/04 386 Pea Gravel/Del Oro $ 2,767.59
11 Total $ 19,866.89
PLANT COSTS REMOVED FROM ACCT. NO. 631, CONTRACT SERVICES-ENGINEERING (RUCO 2.04)
Acct. No. | Date G/L Ref NolDescription Amount
12 105 -CWIP 07/14/04 M-66250 Membrane Filter Study/Marwood $ 5,000.00
13 105 - CWIP 11/01/04  EDAIS Engineering/Palm Shadows $ 5,590.00
14 105-CWIP 11/30/04 2004140 Palm Shadows & 40th Street $ 1,915.00
15 Total $ 12,505.00
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Responses CSB 1.25,1.33,1.39, RUCO 2.04, 5.02
Column C: Column [A] + Column [B]



Far West Water and Sewer Company Schedule CSB-14
Sewer Division Page 2 of 2
Docket No. WS-03478A-05-0801

OPERATING INCOME ADJUSTMENT NO. 1 - EXPENSED PLANT

CONTINUED
LINE| PLANT COSTS REMOVED FROM ACCT. NO. 622, SEWERS REPAIRS & MAINT (CSB 1.36, RUCO 5.02)
NO. |Acct. No | Date G/L Ref No]Description |Amount
1  371-Effluent Pumping Plant 04/22/04 435569 Rebuild New Pump Controlier $ 1,273.54
2 371-Effluent Pumping Plant 04/27/04 84712 Cable and Connectors (EstLife 3to5yrs)  $ 1,148.02
3 371-Effiluent Pumping Plant 08/02/04 1144710 Rebuilt Pumps $ 7,588.23
4 371-Effluent Pumping Plant 09/30/04 704 Motor Rewind and Pump Replacement  $ 5,649.35
5  371-Effluent Pumping Plant 10/18/04 724 Move & Connect Replacement Pump $ 1,026.32
6  371-Effluent Pumping Plant 12/17/04 786 Repair and Rebuild Pump $ 2,569.47
7 Subtotal - Effluent Pumping Equipmer $ 19,254.93
8  360-Collection Srves, Force 6/9/2004 437473 Rebuild Breaker Panel-Pizza Hut Lift Station $ 1,006.66
9  360-Collection Srvcs, Force 7/15/2004 618 Lift Station 15-VFD changed over to switches $ 1,916.28
10 Subtotal - Collection Srvcs, Force $ 2,922.94
11 Total - Sewers Repairs & Maint. $ 22,177.87
PLANT COSTS REMOVED FROM MISCELLANEOUS EXPENSES (CSB 1.39 & 1.25)
Removed From Account No. 625, Safety Equipment
Acct. No. | Date G/L Ref NoJDescription [Amount
12 389-Other Plant & Misc Equip 4/20/2004 7028671 High Pressure Comprsr w/CO Monitor $ 3,090.50
13 389-Other Plant & Misc Equip 5/24/2004 7031424 Sewer Resperator $ 1,742.20

14 Total $ 4,832.70




Far West Water and Sewer Company Surrebuttal Schedule CSB-15
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 2 - REPAIRS AND MAINTENANCE

(Al (B] [C]
LINE COMPANY STAFF STAFF
NO. AS FILED |[ADJUSTMENTS|AS ADJUSTED
1 Repair and Maintenance Expense  $ 172,158 § (43,378) $ 128,780
(D] [E] [F] [G] [H] Ul
Pump Adjusted Total Cost
Repair & Maint | Purchased for | Repair & Maint | Number of | Per Customer
Year Expense Water Division | (Col E + Col F) | Customers | Col G/ Col H
2 2002 $ 87,196 § -3 87,196 3,340
3 2003 $ 65,523 §$ - $ 65,523 4,823
4 2004 $ 172,158 $ (6,240) $ 165,918 5,637
5 $ 318,637 13,700
6 Divided by Total Number of Customers (From Col H): 13,700
Average Cost Per Customer: $ 23.26
7 Multiplied by Number of 2004 Customers: 5,537
8 Staff Recommended Repair & Maint. Exp.: $ 128,780
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Responses RUCO 5.02, p.2; CSB 1.21 & 7.2
Column C: Column [A] + Column [B]




Far West Water and Sewer Company
Sewer Division

Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

Surrebuttal Schedule CSB-16

OPERATING INCOME ADJUSTMENT NO. 3 - BAD DEBT EXPENSE

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ ADJUSTMENTS|AS ADJUSTED
1 Miscellaneous Expense - Bad Debt Exp 13,310 (12,960) 350
References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)

Column B: Testimony, CSB
Column C: Column.[A] + Column [B]




Far West Water and Sewer Company
Sewer Division
Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 4 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

Revised Surrebuttal Schedule CSB-17

[A] [B] [C] [D] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION
LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. |DESCRIPTION Per Staff PLANT (Col A -Col B) RATE {Col C x Col D)

1 352 - Franchise Cost $ 3,076 $ 3,076 $ - 0.00% $ -
2 353 -Land and Land Rights $ 8257 $ 82,567 $ - 0.00% $ -
3 354 - Structures and Improvements $ 203576 $ - 8 203,576 3.33% $ 6,779
4 360 - Collection Sewers - Force $ 423126 $ - $ 423,126 200% $ 8,463
5 361 - Collection Sewers - Gravity $ 7471189 $ - $ 7,471,189 2.00% $ 149,424
6 364 - Flow Measuring Devices $ 37,103 $ - 8 37,103 10.00% $ 3,710
7 371 - Effluent Pumping Equipment $ 214952 § - % 214,952 12.50% $ 26,869
8 380 - Treatment Plant $ 4627939 $ - $ 4,627,939 5.00% $ 231,397
9 381 - Plant Sewers $ 25001 $ - 9% 25,001 5.00% $ 1,250
10 389 - Other Plant Structures & Improvmnts $ 16,044 $ - $ 16,044 6.67% $ 1,070
11 390 - Office Furniture and Equipment $ 20,972 $ - $ 20,972 6.67% $ 1,399
12 391 - Transportation Equipment $ 193,941 $ - % 193,941 20.00% $ 38,788
13 394 - Laboratory Equipment $ 4,236 $ - 8 4,236 10.00% $ 424
14 395 - Power Operated Equipment $ 2,940 $ - $ 2,940 5.00% $ 147
15 397 - Miscellaneous Equipment $ 93,591 $ - % 93,591 10.00% $ 9,359
24 Total Plant $13,420,253 § - § 13,334,610 $ 479,079
25 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.59%

26 CIAC: $ 3,247,058

27 Amortization of CIAC (Line 25 x Line 26): $ 116,659

28 Depreciation Expense Before Amortization of CIAC: $ 479,079

29 Less Amortization of CIAC: $ 116,659

30 Test Year Depreciation Expense - Staff: $ 362,420

31 Depreciation Expense - Company: _$ 391,498

32 Staff's Total Adjustment: $  (29,078)

References:
Column [A}:
Column [B]:
Column [C]:
Column [D}:
Column [E]:

Schedule CSB-4
From Column [A}
Column [A] - Column [B]
Engineering Staff Report
Column [C} x Column [D]




Far West Water and Sewer Company Surrebuttal Schedule CSB-18
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACT SERVICES OTHER

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION AS FILED | ADJUSTMENTS | AS ADJUSTED
1 Contractual Services, Other per Schedule C-2  § - $ 1,786 $ 1,786

Contract Services, Other per General Ledger: $  11,149.05
Less: Attorneys Fees $  (6,500.00)

Less: Travel Expenses $  (1,076.22)

Subtotal $ 3,572.83

Allocate 50% of Rural Metro Service to Water Division: $ (1,786.50)
Staff Recommended Expense: $ 1,786.33

References:

Column A: Company Schedule C-2
Column B: Testimony, CSB; Data Request Response CSB 7.1
Column C: Cotumn [A] + Column [B]




Far West Water and Sewer Company Surrebuttal Schedule CSB-19
Sewer Division

Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 6 - FOOD, BEVERAGES, & ADVERTISING EXP

| [Al (B] [C]

LINE COMPANY STAFF STAFF

NO.|DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
1 Miscellaneous Expenses $ 51,185 § -3 51,185
2 Food and Beverages - (538) (538)
3 Advertising - (627) (627)
4 $ 51185 $ (1,165) $ 50,020

References:

Column A: Company Schedule C-1

Column B: Testimony, CSB, Company Data Request Responses RUCO 3.01
Column C: Column [A] + Column [B]



Far West Water and Sewer Company Revised Surrebuttal Schedule CSB-20
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 7 - PROPERTY TAX EXPENSE

LINE

NO
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

(Al [B] [C]
COMPANY STAFF STAFF
DESCRIPTION AS FILED ADJUSTMENT | AS ADJUSTED
2004 Staff Adjusted Test Year Revenues 1,462,992
Weight Factor 2

2,925,984
1,668,376

$

$

Subtotal (Line 1 x Line 2) $

Staff Recommended Revenue $

Subtotal (Line 4 + Line 5) $ 4,594,360
Number of Years $ 3
Three Year Average (Line 5/ Line 6) $ 1,531,453
Department of Revenue Multiptier 2
Revenue Base Value (Line 7 x Line 8) $ 3,062,907
Plus: 10% of 2004 CWIP $ 20,195
Less: Net Book Value of Licensed Vehicles $ 151,902
Full Cash Value (Line 9 + Line 10 - Line 11) $ 2,931,200
Assessment Ratio 0.24
Assessed Value (Line 12 x Line 13) $ 703,488
Composite Property Tax Rate 0.11663
Staff Proposed Property Tax Expense (Line 14 x Line 15)  $ 66,142 $ 15,903 $ 82,045

References:

Column A: Company Scheduie C-1, Page 2
Column B: Testimony, CSB

Column C: Column [A] + Column [B]




Far West Water and Sewer Company Surrebuttal Schedule CSB-21
Sewer Division

Docket No. WS-03478A-05-0801

Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 8 - TEST YEAR INCOME TAXES

LINE (A) (B)
NO. DESCRIPTION
Calculation of Income Tax: Test Year

1 Revenue (Schedule CSB-9, Line 9) $ 1,462,992

2 Less: Operating Expenses - Excluding Income Taxes $ 1,552,593

3 Less: Synchronized Interest (L17) $ 89,880

4  Arizona Taxable Income (L1- L2 - L3) $ (179,480)

5 Arizona State income Tax Rate 6.968%

6 Arizona Income Tax (L4 x L5) $ (12,506)

7 Federal Taxable Income (L4 - L6) (166,974)

8 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% (7,500)

9 Federal Tax on Second income Bracket ($51,001 - $75,000) @ 25% (6,250)

11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% (26,120)

$

$

$

10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% $ (8,500)
$

12 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34% $ -

13 Total Federal Income Tax & (48,370)
14 Combined Federal and State Income Tax (L6 + L13) ___‘ (60,876)

Calculation of Interest Synchronization:

15 Rate Base (Schedule CSB-13, Col. (C), Line 16) $ 1,549,650
16 Weighted Average Cost of Debt 5.80%
17 Synchronized Interest (L16 x L17) $ 89,880
18 Income Tax - Per Staff $ (60,876)
19 Income Tax - Per Company _$ (81,949)

20 Staff Adjustment $ 21,073



Far West Water and Sewer Company Surrebuttal Schedule CSB-22

Sewer Division
Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

OPERATING INCOME ADJUSTMENT NO. 9 - ACC ASSESSMENT

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 ACC Assessment $ 2553 $ 0 $ 2,553

References:

Column A: Company Data Request Response CSB 1.1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Far West Water and Sewer Company
Sewer Division

Docket No. WS-03478A-05-0801
Test Year Ended December 31, 2004

Residential Service - Per month
RV Parks - Per month, per space
Commercial - Per month

Effluent Sales - Per 1,000 gallons

Service Charges:

Establishment

Re-establishment (Within 12 Months)
Re-connection (Delinguent)

Minimum Deposit (Residential)

Minimum Deposit (Non-Residential)

Deposit Interest

NSF Check Charge

Deferred Payment Finance Charge Per Month
Late Payment Charge

Main Extension Tariff (b)

Service Line Connection

(a) Minimum charge times number of full months disconnected
(b) Per A.A.C. R14-2-603B: Residential - two times average bill
Non-residential - two and one-half times average bill

n/a No current tariff

Revised Surrebuttal Schedule CSB-23

RATE DESIGN
Present | Company Staff
Rates Proposed | Recommended
$20.00 $ 2599 $21.75
$5.00 $6.50 $5.44
$40.00 $51.98 $43.50
n/a $1.00 $1.00
Present | Company Staff
Rates Proposed | Recommended
$ 2000 $ 2500 $ 20.00
(a) (@) (a)
$ 2000 $ 3000 § 20.00
(b) (b) (b)
(b) (b) (b)
(b) (b) (b)
$ 1500 $ 2500 $ 15.00
nl/a 1.50% 1.50%
1.50% 1.50% 1.50%
Cost Cost Cost
$ 30.00 Cost Cost
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