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SOUTHERN WATER CORPORATION 
PO BOX 85160 

TUCSON, AZ 85754 
2@b JUN 2 1 p 3 2; 520-623-5172FAX 520-792-0377 

Docket Control Center 
Arizona Corporation Commission 
2 100 W. Washington Street 
Phoenix, AZ. 85007 W-020 17A-06-04 10 

Re: Application for Approval of the Sale of Assets approval of Revoked CC&N to be included 
in Sonoita Valley Water Company CC&N 

Mr. E.H. “Buck” Lewis is the current owner of both Sonoita Valley Water Company (SVWC) 
per Decision No. 6673 1 on January 20,2004 and has purchased the assets of the now bankrupt 
Southern Water Corporation (SWC) per the United States Bankruptcy Court of Arizona Case 
No. 4-04-bk004658-JMM on April 1 1,2005 (see attached) 

We recently received approval to extend SVWC franchise area to include SWC. We have 
enclosed a copy of the grant of franchise and extension of franchise area with this application. 

We are simultaneously submitting an application to extend the Certificate of Convenience and 
Necessity (CC&N) of SVWC to include SWC and an application for Approval of the Sale of 
Assets. We are requesting that SWC’s revoked CC&N be included in SVWC’s CC&N service 
area. It should be noted that SWC ‘s CC&N was revoked by the Arizona Corporation 
Commission (ACC) on 2/19/03 DecisionNo. 65649 due to SWC’s failure to file the appropriate 
annual documents. 

We request that both applications be considered at the same time so as not to delay the process of 
moving forward to solve the problems of the troubled water utilities. 

SWC is an existing water utility within a close proximity of SVWC. It is our intent to join the 
two facilities CC&N so as to request permission from the ACC to form one company. 

This action will give SVWC an alternate water source as the existing water source is not meeting 
the demand of the existing customers. 

We are attaching documentation for your action regarding this matter. 

Sincerely, 

Bonnie O’Connor 
for 

E.H. Lewis, Owner 

Enclosure(s) 



ARIZONA CORPORATION COMMISSION 

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR TRANSFER OF 
CERTIFICATE OF CONVENIENCE AND NECESSITY 

WATER AND/OR SEWER 

A. The name, address and telephone number of the Transferor (Company) is: 

SOUTHERN WATER CORPORATION 

P.O. BOX 85160 

TUCSON, AZ 85754 (520) 623-5172 

B. If doing business under a name other than the Transferor (Company) name, specifjr: 

C. The Transferor is a: 

- X Corporation: 

x “C”, - “S”, - Non-Profit 

Arizona, - Foreign 

- 

- 

Sole Proprietorship 

Other (Specifl) 

Partnership 

Limited, - General 

Arizona, - Foreign 

Limited Liability Company 
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D. List the name, address and telephone number of the attorney for the Transferor. 

N/A 

E. List the name, address and telephone number of management contact: 

SOUTHWES"5l UTILITY MAN?iGEX!ENT, INC. 
P.O. BOX 85160 
TUCSON, AZ 85754 

(520) 623-5172 

F. The name, address and telephone number of the Transferee (Company) is: 

SONOITA VALLEY WATER CO. 
PO BOX 85160 
TUCSON, AZ 85754 

(520) 623-5172 

G. If doing business under a name other than the Transferee (Company) name, speci@: 

N/A 

H. List the name, address and telephone number of the attorney for the Transferee. 

I. List the name, address and telephone number of management contact: 

S0U"ESTERN UTILITY -, INC. 
P.O. BOX 85160 
TUCSON, AZ 85754 

(520) 623-5172 

J. (Transferee) List the name, address and telephone number of the on-site manager of the utility: 
PAT BLANK, P.O. BOX 85160, TUCSON, AZ 85754 / CELL; (520)400-1176 
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K.(Transferee) List the name, address and telephone number of the certified operator as 
authorized by the Arizona Department of Environmental Quality: 

PAT BLAM( 
P.O. BOX 85160 
TUCSON, AZ 85754 

OFFICE: (520) 6 23-5172 CELL: (5201400 -1176 

L. The Transferee is a: 

x Corporation: 

Non-Profit “CY,, x “S”, __ 
- - 

____ Arizona, - Foreign 

_._ Sole Proprietorship 

Other (Specify) 

Partnership 

L i m i t e d ,  - General 

Arizona, - Foreign 

__ Limited Liability Company 

M. If Transferee is a corporation: 

1. List names of Officers and Directors: 

Officers Directors 

E. H. LEWIS, PFESIDENT E. H. LEWI S 

DOROTHY M. LFWIS, VICE PFd3SIDENT DOIiOTHTM. LEWIS 

BONNIE O’CONNOR, SEC./TFEASURER 

ccntran.doc 4/00 5 



2. Indicate the number of shares of stock authorized to issue: 

3. If stock has been issued, indicate the number of shares issued and the date of issue: 

1,000 ISSUED 3/15/05 

N. If Transferee is a partnership: 

1. List the names of general partners: 

2. List name, address and telephone number of managing partner: 

+ If Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate of Registration" 
with the Arizona Secretary of State 

0. If Transferee is a sole proprietor, list name, address and telephone number of individual: 

ccntran.doc 4/00 6 



I . 

P. Have all customer security deposits been refunded? Yes- No A. If no, mark the block below which 
describes the proposed disposition of security deposits. 

- All security deposits will be rehded at time of closing. 

_L x All security deposits will be transferred to the Transferee. 

- Other (explain). 

Q. Are there any refunds due on Main Extension Agreements? Yes - NOL. If Yes, mark the block below 
which describes the proposed disposition of the refunds. 

- Transferor will continue to r e h d  after the transfer. 

- Transferee will assume the rehding obligations. 

- A full r e h d  will be made at closing by Transferor. 

- Other (explain). 

R. (WATER ONLY) Are there any refunds due on meter and service line installations? 
Yes __ No X. If Yes, mark the block below that describes the proposed disposition of refunds. 

- Transferor will continue to refund after the transfer. 

- Transferee will assume the rehding obligations. 

- A full r e h d  will be made at closing by Transferor. 

- Other (explain). 
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S. (Transferee) Attach the following exhibit(s): 

1. 
2. 
3. 
4. 
5 .  
6 .  
7.  
8. 

Copy of bill of sale, purchase contract or other instrument, which conveys the assets to the transferee. 
Articles of Incorporation (if corporation) 
By-Laws (if corporation) 
Certificate of Good Standing (if corporation) See utter 
Articles of Partnership (if partnership) 
Articles of Organization (if limited liability company) 
Corporate Resolution if required by Articles of Incorporation 
Attach a copy of the transfer of City or County Franchise from the Transferor to Transferee. 

T. List names and addresses of any other public utility interest Transferee has: 

1. CLEAR SPRINGS UTILITY, PO BOX 851601 TUCSON, qZ 85754 

2. MESCAL LAKES WATER SYSTENS, PO BOX 85160, TUCSON: AZ 

3. SANDARIO WATER, PO BOX 85160, TUCSON, AZ 85754 

85754 

U. Indicate the date that notice of the application was sent, or will be sent to the customers. 
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DATED the day of 9 20 

(Signature of Authorized Representative of Transferor) 

BONNIE OtCCO"OR 

(Type Name Here) 

AUTHORIZED REPRESENTATIVE 

(Title) 

SUBSCRIBED AND SWORN to before me on this day of 20- 

NOTARY PUBLIC 

My Commission Expires 

(Signature of Authorized Representative of Transferee) 

(Type Name Here) 

(Title) 

SUBSCRIBED AND SWORN to before me on this day of 20- 

NOTARY PUBLIC 

My Commission Expires 

ccntran.doc 4/00 9 



PUBLIC NOTICE OF AN APPLICATION FOR SALE OR ASSETS 
AND/OR REINSTATE AND TRANSFER OF THE 

CERTIFICATE OF CONVENIENCE AND NECESSITY 

BY SOUTHERN WATER CORPORATION 

Southern Water Corporation has filed with the Arizona Corporation Commission 
(“Commission”) an application for authority to sell its assets ador reinstate and transfer its 
Certificate of Convenience and Necessity to provide water service to Sonoita Valley Water 
Company. If the application is granted, Sonoita Valley Water Company would be the exclusive 
provider of water service to your area. Sonoita Valley Water Company is under the jurisdiction 
of the Commission. 

If you have any claims against Southern Water Corporation, including claims for refunds of 
security deposits, service line and meter installations (Water Only) or main extension agreements 
and you have not already been contacted by the Company, you must present your claim to 
Southern Water Corporation on or before Julv 10 ,2006. Direct your claims to Southern 
Water Corporation, PO Box 85 160, Tucson, AZ 85754, 520-623-5 172. 

The Commission will hold a hearing on this matter. As a property owner or customer you may 
have the right to intervene in the proceeding. If you do not want to intervene, you may appear at 
the hearing and make a statement on your own behalf. You may contact the Commission at the 
address and telephone number listed below for the date and time of the hearing and for more 
information on intervention. You may not receive any further notice of the proceeding unless 
requested by you. 

If you have any questions or concerns about this application, have any objections to its approval, 
or wish to make a statement in support of it, you may contact the Consumer Services Section of 
the Commission at 1200 West Washington Street, Phoenix, Arizona 85007 or call 
1-800-222-7000. You may also contact the Commission at 400 West Congress, North Building, 
Room 218, Tucson, Arizona 85701 or call 1-800-535-0148. 
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LAW OFFICE O F  

MICHAEL M.  NEAL, F! C. 
110 S. CHURCH AVE. SUITE 4298 * TUCSON, AZ 85701 T E L E P H O N E  (520)  623-5686 

FAX ( 5 2 0 )  623-5255 

November 28,2005 

E.H. “Buck” Lewis 
2644 Leisure World 
Mesa, Arizona 85206 

Re: Southern Water Corporation Chapter 7 Proceeding 
Case No. 4-04-bk-04658-JMM 

Dear Buck: 

Enclosed for your records is the original, recorded, certified Order authorizing and 
approving sale of the water company. As shown on the first page the matter has been made a 
public record in Santa Cruz County. You should receive directly fiom the Recorder the deed that 
was recorded. 

If you have any questions please do not hesitate to contact me. 

Yours truly, 

LAW OFFICE OF MT 

MMN:gm 
Enclosures 
cc: Ronald L. Ancell, Chapter 7 Trustee (w/enclosures) 



CAPTION HEADING 

QRDER AUTHORIZING AND APPROVING 
SALE OF WATER COMPANY FREE AND 
CLEAR OF LIENS, PAYMENT OF COSTS 

OF SALE, AND OTHER RELIEF 



" I  

NEAL, P.C. 

THIS ORDER IS 
APPROVED. 

Dated: April 15,2005 

JAMES M. MARLAR 
US. Bankruptcy Judge 

for Chapter 7 Trustee 

IN THE UNlTED STATES BANKRUPTCY COURT n 
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FOR THE DISTRICT OF ARIZONA 

In re: 

SOUTHERN WATER CORPORATION, 

d Applicationofthe Chapter 

ompany Free and Clear of Liens, 

Debtor. 

On April 1 1 2005 there came on for h 

7 Trustee, Ronald L. Ancell, to Authorize and 

Ihe Papent ofcosts of Sale, the Ope 

FOR THE DISTRICT OF ARIZONA 

re: 

OUTHERN WATER CORPORATION, 

Debtor. 

On April 1 1 2005 there came on for h 

Trustee, Ronald L. Ancell, to Authorize and 

e Papent ofcosts of Sale, the Ope 

d Applicationofthe Chapter 

ompany Free and Clear of Liens, 

i 
t 

pproval of a Settlement and Compromise and 

ofhe Trustee was noticed to all creditors and parties ent of a Disputed Claim. The Motion 

the Clerk of Court. 

at the hearing to object. A response to the Motionwas filed 
as. In their Response these Creditors did not object to the relief 

was their claim to be settled and compromised m return for a payment 

homeowner Derrick was not to share in the monies beiig paid as 

ise. At the hearing the Attorney for he Trustee, MichaelM. Neal, concurred 

re fmce  inhe Motionand Applicationto DerrickwithTwietmeyerand Malamas 

27 ater l i e  was to be relocated and that Derrick was not to share in the Six 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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26 

27 

lousand Dollar ($6,000.00) settlement payment. 

?he court having reviewed the file and findingthat a sale ofthe asset is necessaty for the administration of 

ie estate and the sales price appears, in the circumstances to be fhir and reasonable, it is hereby 

ORDERED, ADJUDGED AND DECREED that: 

1, The Motion and Application of the Chapter 7 Trustee, Ronald L. Ancell, is approved. More 

pecifically, the Court approves of the sale and purchase of a Water Company to E. H. "Buck" Lewis andor his 

ssignee, a good faith purchase for value, the cash Purchase Price to be paid at Clos 

ankruptcy estate has a legal or equitable interest including but not limited to 

laims and all easements and lines utilized fbrthe purposes related to tfK 

le Debtor andor its bankruptcy estate has in and to any perso 

kbtor's ownership and operation of the Water Company. 

ieters, piping and other equipment used in the 

ie personal property sold is cash on hand and 

munts receivable for and on behalf 

~llected as and for its compensatio 

the Debtor. Excluded h m  

the purchaser collects money on 

in ten percent (1 0%) of any monies 

over to the Trustee. 

:linquent real property taxes. 

bllars ($7,500.00) to Santa C 

is authorized to pay Seven'Ihousand Five H u n M  

plete settlement and payment of its claim secund bythe 

le cost and expense, within ninety(90) days ofthe Closing ofthe sale, relocate 

transmission line that ntns under or near the residence of Derrick and 
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ccomplished is relocated as to be acceptable to Derrick, Twietmeyer, Malamas which acceptance shall not be 

nreasonably withheld; 

4. Theclaimoffwietmeyerand Malamas is settled and compromisedbythe payment ofSixThousand 

bllars ($6,000.00). 

5 .  The Escrow Agent is also authorized to pay, as part of the Closing as if payments were made 

irectly by the Trustee, the Seven Thousand Five Hundred Dollars ($7,500.00) to be paid to Santa Cruz County 

s described above and the Six Thousand Dollar ($6,000.00) payment to be paid to 

flheir Attorney, EdithRudder, at Leonard, Felker, Altfeld, Greenberg & Battail 

&ona 5 ~ E - 0  19 I. Tne Escrow Officer is also authorized to pay onehalf( '/z 

f certi&ig Orders of the Bankruptcy Court necessary for Closing and 

des proceeds shall be paid to the Trustee. 

IT IS FURTHER ORDERED that the muCh 

Closing ifthis is acceptable to purchaser and the 

mhaser to be required to Close the sale is for 

king control and operation of the Water Com 

)r the operation ofthe Water Comp 

ills and expenses occurred mthe oper 

ion agreeing to the m h a s e r  

haser all Certificates necessary 

n it will pay fiom monies collected all 

be any monies in excess of suchcosts. Inthe 

operations the Purchaser would need topresent 

orporation Commission with a proposal for paying for Le matter to either the B 

ie needed improvement. 

. This Order is to be entered bythe Clerk ofthe Court as a Morde r .  

Judge, United States Bankruptcy Court 

c odcr 3 



AFFIDAVIT OF PROPERTY VALUE 
SEE REVERSE SIDE FOR APPLICABLE STATUTES AND EXEMPTIONS 

This form has been aimroved bv the Arizor 
1. ASSESSORS PARCEL NUMBER(S) (primary parcel number): 

Does this sale include any parcels that are being split/divided? 
Checkone: Yes c] No c] 

are included in this sale? - 
List the additional oarcel numbers (UD to 4) below. 

(b) How many parcel numbe than the primary parcel number, 

E. SELLERS NAME AND ADDRESS: 
Ronald L. Ancell, Bankruptcy Trustee 
1721 W. Klamath Dr. 
Tucson, AZ 85704 

~~ 

3. B U Y E ~  NA@ AND ADD 
E.H. Buck L e w i s  %is:Sonoita Valley Water co. 
2644 Leisure World 

K Buyer and Seller :elated? Yes ,-, No - 
If yes, state relationship: 
4. ADDRESS 05 PROPERTY: 

I 

Santa Cruz ,County, Arizona 
5. MAIL TAX BILL TO: 

6. TYPElUSE OF PROPERTY AT TIME OF SALE (check one): 
a. Vacant Land f. Commercialllndustrial 
b. Single IFamily Residence 

other than Mobile Home 

c. 0 Condo!lTownhouse 
d. 0 2-4 Plqx 
e. 0 Apartment Building 

Answer if you checked b, c, d, or h above (check one): 
See reverse side for definition of a "family member. 

To be occvpied by owner or To be rented to someone 

8. PARTY COMPLETING AFFIDAVIT (Name. Address, Phone): 

g. c] Agricultural 
h. Mobile H~~~ 
i. Other Use, Specify: 

7. RESIDENTIAL ,BUYERS USE: 

"family member." other than "family member." 

Michael M. Neal, Attorney for Trustee' 
110  S. Church Avenue, Suite 4298 

Tucson, AZ 85701 Phone (520) 6 2 3 - 5 6 N  

DeDartment of Revenue Dursuant to A.R.S. 8 11-1 133 
9. FOR OFFICIAL USE ONL 

(a) County of Recordation: 

(b) Docket & Page Number: 

(c) FeelRecording Number: 

(d) Date of Recording: 

Assessor/DOR Validation Codes: 

(e) Assessor (f) DOR 

Use Code: 

10. TYPE OF DEED OR INSTRUMENT (check One): 

a. 0 Warranty Deed d. 0 Contract or Agreement 

b. 0 Special Warranty Deed e. a Quit Claim Deed 

c. 0 Joint Tenancy Deed f. 0 Other 

12. PERSONAL PROPERTY (see reverse for definition): 
Did the sale include any personal property that has a value greater than 

NOTE: This is the date of the contract of sale. If you are recording title in 
fulfillment of a previously recorded contract, you need not complete this 

14. DOWN PAYMENT (cash, etc.): $ 

15. METHOD OF FINANCING : 

All Cash (Paid in full) a. 

b. Exchange or trade 

c. c] Assumption of existing 
loan@) 

d. 0 New loan from seller 
(Seller Carryback) 

e . n  New loan@) from financial institution 
(1) Conventional (2) VA (3)n FHA 

f . U  Other, explain 

16. PARTIAL INTERESTS: Is only a partial 
For example: 'A (.25) or % (.50). Yes 
If yes, explain. 

17. ADDITIONAL INFORMATION (check all that apply): 
a. 0. AffixedMobileHome 
Number of Units: 

b. c] Other: 

(Apartment, Motel, Mobile Home Park) 
18. LEGAL DESCRIPTION (attach copy if necessary): 

State of Arizona, County of 

- .  

State of Arizona, County of(, 

Subscribed and sworn 

Notary Expiration Date 6 1 Notary Expiration Date 
DOR FORM 82162 (Rev. 6/01) 



.,-&F@TPUBLIsH 
’ TKISSECLION 

ARTICLE1 
Thcwrporatcname 
must omlain a 
corporate ending 
vhiim may be 

”mrporation.” 
“assodation.” 
“company,” 
“limit4” 
“incorporated” or 
abbreviation of any o 
thcsc words. If you 
are the holder or 
assignee of a 
tradename or 
trademark attacb 
Declaration of 
Tradename Holder 
f o m  

ad 
I 

ARTICLE 2 
Thc name CaMOt 
imply tbat the 
corporation is 
organized for any 
purpose othcr than 
the initial busincs8 
indicated in this 
article. 

a n a  3 
The total number of 
authorized rharer 
cannot be ‘%m” or 
“Not Applicable.” 

ARTICLE 4 
May be in care of thc 
statutory agent. 

ARTICLE 5 
The agent must 
provide both a 
physical and mailing 
addrcsr. If statutory 
agent has a P.O. Box 
then they must also 
provide a physical 
description of 
their strect 
addresdocation. 
The agent must sign 

IC Articles or 
providc a consent to 
acceptance of the 
appointment. 

! CORPORATION COMMISSION 
FILED 

ARTICLES OF INCORPORATION 
I 

MAR 0 8 2005 
OF 

(An Arizona Business Corporation) 

1. Name. The name of the Corporation is Sonoi t a Va 11 ey Wa t e r Company 

Th 
2. Initial Business. 
Corporation initially in :rids to conduct the business of Product i on and 

distribution of potable water to customers in accordance with 

ACC rules and requlations for public water utilities 

3, Authorized Capital. - 

The Corporation shall have authority to issue 
Stock. 

10,000 shares of Common 

4. Known Place of Business. (In Arizona) 

The street address of the known place ofbusiness of the Corporation is: 
2102 N. Forbes Blvd., Suite 107 

1 Addrws: P.O. Box 85160, Tucson, A 2  85754 

5. Statutory Agent. (In Arizona) 

The name and address of the statutory agent of the Corporation is: 

E . H .  Lewis 
2644 Leisure World 

Mesa, AZ 85206 



c - 8  

DO NOT PUBLISH 
THIS SECTION 

A d n h u r n  of 1 
direcror is required. 

Name: 

Address: 

City. State. Zip: 

Name: 

Address: 

City. State. Zip: 

Name: 

Address: 

City. State. Zip: 

an= 7 
A minimurn of 1 
incorporator is 
required. All 
incorporators must 
sign both the Articles 
of Incorporation and 
the CCKifiCate of 
Disclosure. 

6. Board of Directors 

The initial board of directors shall consist of i director(s). The name(s) and addresqes) 
of the person(s) who is(are) to serve as the director(s) until the first annual meeting of 
shareholders or until his(her)(their) successor(s) is(are) elected and qualifies is(are): 

E . H .  Lewis 

2644  Leisure World 

Mesa, A Z  8 5 2 0 6  

The number of persons to serve on the board of directors thereafter shall be fixed by the Bylaws. 

7. Incorporators. 

The name(s) and address(es) of the incorporator(s) is (are): 

2644  L e i s u r e  World 

Mesa, AZ 8 5 2 0 6  

All powers, duties and responsibilities of the incorporators shall cease at the time of delivery of 
these Articles of Incorporation to the Arizona Corporation Commission. 

8. Indemnification of Officers, Directors, Employees and Agents. 

The Corporation shall indemrufy any person who incurs expenses or liabilities by reason of the fact 
he or she is or was an officer, director, employee or agent of the Corporation or is 
or was serving at the request of the Corporation as a director, officer, employee or agent of another 
Corporation, partnership, joint venture, trust or other enterprise, This indemnification shall be 
mandatory in all circumstances in which indemnification is permitted by law. 

9. Limitation of Liability, 

To the fullest extent permitted by the Arizona Revised Statutes, as the same exists or may 
hereafter be amended, a director of the Corporation shall not be liable to the Corporation or its 
stockholders for monetary damages for any action taken or any failure to take any action as a 
director. No repeal, amendment or modification of this article, whether direct or indirect. shall 
eliminate or reduce its effect with respect to any act or omission of a director of the Corporation 
occurring prior to such repeal. amendment or modification. 



. DO NOT PUBLIS€ 
* ‘.THISSE€XON 

Phonc and fax 
numbers arc optional 

The agent must 
consent to the 
appointment by 
executing the 
consent. 

The Artides must be 
accompanied by a 
certificate of 
Dixlosurc. executed 
within 30 days of 

Commission. by a l l  
incorporators. 

delivery to the 

CF 0002 
R C V .  OMM 

EXECUTEDthis Rtkdayof  Marrh , 2005’ by allofthe 
incorporators. \ 

Signed: 

E. H. T,ewis 

[Print Name Here] [Print Name Here] 

PHONE 480-981-1005 FAX 

Acceptance of Appointment By Statutory Agent 

The undersigned hereby acknowledges and accepts the appointment as statutory agent of the 

above-named corporation effective this 9 201)5. 

Signed 

E. H. Lewis 
[Print Name Here] 

[If signing on behalf of a company serving as 
statutory agent, print company name here] 



Docket #W-04199A-O5-0905 
#W-20435A-05-0905 

RENEWAL OF GRANT OF FRANCHISE TO SONOITA VALLEY WATER 
COMPANY 

AND 
EXTENSION OF FRANCHISE AREA 

TO 
SONOITA VALLEY WATER COMPANY 

AN ARIZONA CORPORATION 

WHEREAS, Sonoita Valley Water Company, an Arizona Corporation, has duly 

and regularly applied and Petitioned pursuant to A R S  40-283, to the Board of Supervisors 

to renew its Public Service Franchise to construct, operate, and maintain a water 

distribution system or plant for domestic, commercial, industrial, and municipal use 

within the property described in Exhibit A attached hereto and made a part hereof; and 

WHEREAS, the purpose of said Franchise is for furnishing water service to the 

public in general for reasonable compensation and without unjust discrimination, and to 

lay the necessary mains, lateral and pipelines in the highways, streets and alleys of said 

property, and all additions thereto, and under and along the public highways, roads and 

thoroughfares, except State highways, and additions thereto under such limitations and 

restrictions as the Board of Supervisors may prescribe, and not inconsistent with the law 

or the order or rules of the Arizona Corporation Commission; and 

WHEREAS, Sonoita Valley Water Company held a Grant of Franchise which 

expired and which needs to renewed nunc pro tunc as of February 4, 1999; and 

WEREAS, Sonoita Valley Water Company has further requested that its 

franchise be extended to cover the area previously serviced by a Certificate of 

Convenience and Necessity (CC & N) issued to the Southern Water Company. The 

extension area is more particularly described in Exhibit B, attached hereto and 

incorporated herein; and 



WHEREAS, the Arizona Corporation Commission has cancelled the CC & N 

held by Southern Water Company; and 

WHEREAS, Sonoita Valley Water Company has purchased the assets of the 

bankrupt Southern Water Company and is in the process of having this transfer approved 

by the Arizona Corporation Commission; and 

WHEREAS, it appears that notice of hearing this matter before the Board of 

Supervisors was duly given as required by law; and 

WHEREAS, the Application for Renewal of Grant of Franchise and Extension of 

the Franchise Area was heard by the Board of Supervisors of Santa Cruz County on April 

12,2006, and no Petition to the Board to deny such privilege and franchise was filed or 

presented according to law. The Board considered the Application for Renewal of Grant 

of Franchise and request for Extension of the Franchise Area. 

NOW, THEREFORE, it being determined by the Board of Supervisors of Santa 

Cmz County, Arizona the renewal of Grant of Franchise and Extension of Franchise 

Area is regular, proper, authorized by law and is in the best interests of Santa Cruz 

County and the inhabitants thereof; 

IT IS HEREBY ORDERED that the SONOITA VALLEY WATER COMPANY, 

an Arizona corporation, be and is hereby enfranchised and empowered to use all streets, 

highways, roads and alleys now established, used or dedicated to the public use or which 

may hereafter be established, used or dedicated to the public use, lying within Santa Cniz 

County, Arizona, described in Exhibit A attached hereto and incorporated herein, save 

and except within the confines of any incorporated city or town in Santa Cruz County, 

2 



. 

Arizona, for the purpose of installing, constructing, maintaining and operating a water 

distribution system and all such appurtenances and installations as may be necessary for 

the purpose of engaging in the business of supplying consumers with water for domestic, 

commercial, and industrial use. 

PROVIDED, HOWEVER, that: 

1. All rights hereunder are granted under the express condition that the 

BOARD OF SUPERVISORS of said Santa Cruz County shall have the power at any time 

to impose, at its sole discretion such restrictions, limitations, and regulations as to the use 

of said highways, roads, streets and alleys by SONOITA VALLEY WATER 

COMPANY, an Arizona corporation, as may be deemed best by the Board of Supervisors 

for the public safety or welfare. The rights of Santa Cruz County in and to the use of the 

highways, roads, streets and alleys shall forever be paramount and superior to the rights 

of the SONOITA VALLEY WATER COMPANY. 

2. The said SONOITA VALLEY WATER COMPANY, an Arizona 

corporation, shall bear all expenses made or incurred for the purpose of this franchise, 

including damage and compensation for any alteration of the direction, surface, grade or 

alignment of any of the aforesaid highways, roads, streets and alleys. 

3. The said SONOITA VALLEY WATER COMPANY, an Arizona 

corporation, shall bear all expenses, including damages and compensation, for the 

moving of any improvements belonging to SONOITA VALLEY WATER COMPANY, 

an Arizona corporation, made necessary by the Board of Supervisors' determination to 

surface, grade, align, realign, alter direction, repair, maintain or move the said highways, 

roads, streets, and public alleys, or any part thereof. It is further expressly understood 
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that the Sonoita Valley Water Company shall be responsible for any damage or injury 

resulting to any person or property caused by its use and occupancy under this Franchise 

and that Santa Cruz County shall not be liable for damages resulting to the water 

transmission and distribution system and water pipes, mains or water system property 

resulting from the use and maintenance of the highways, streets, alleys, avenues and 

public thoroughfares. 

4. This fi-anchise is granted nunc pro tunc as of February 4, 1999 for a tern1 

of twenty-five (25) years. This franchise and the rights and privileges granted herein 

shall be salable, assignable and transferable by SONOITA VALLEY WATER 

COMPANY, a corporation, but no sale, assignment or transfer, in whole or in part of any 

of the rights and privileges granted herein shall be effective as against Santa Cruz County 

until notice of the same in writing has been given the Board of Supervisors of Santa Cruz 

County. 

5.  This franchise and the privileges granted herein shall not be exclusive, and 

the Board of Supervisors expressly reserves the right to grant the use of roads, streets and 

alleys, or any thereof, to any other persons, firms or corporations. 

6. This franchise shall not be effective for any purpose until the acceptance 

of SONOITA VALLEY WATER COMPANY, an Arizona corporation, is endorsed 

hereon in writing. PROVIDED, that after any sale, assignment or transfer of SONOITA 

VALLEY WATER COMPANY 'S, rights hereunder, and after approval of such by Santa 

Cruz County, the said SONOITA VALLEY WATER COMPANY shall not be obligated 

under the terms hereof. 
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IT IS FURTHER ORDERED that it being in the best interest of the inhabitants of 

Santa Cruz County, the Santa Cruz County Board of Supervisors hereby approves the 

request of Sonoita Valley Water Company to extend its franchise area to that previously 

serviced by Southern Water Company, more particularly described in Exhibit B attached 

hereto and incorporated herein, for the same term as the renewal of Grant of Franchise 

contained herein. 

IN WITNESS WHEREOF, the BOARD OF SUPERVISORS of Santa Cniz 

County, Arizona, has executed this Grant of Franchise and Extension of Franchise this 

[ ;: ' ' day of k y  ' f  1, ,2006. * !  
Z' 1 

1; 

BOARD OF SUPERVISORS 
i '-1 

Robert Damon, Chairq.35 

, 
John* Maynard, Member 

* r  

* I  

4 * %  

I 
Melinda Meek, 
Clerk of the Board of Supervisors 
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The SONOITA VALLEY WATER COMPANY, a corporation, does hereby 

accept the within and foregoing Franchise this / A  day of , 

2006. 

SONOITA VALLEY WATER COMPANY 

State of Arizona) 

County of Santa Cruz) 
1 

& Subscribed and sworn to before me this 1 1 day of 

\ C ? L  by Rcdr&tk L.4 t.csd n -. > .  

Company. 

My Commission Expires: .-I 
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Santa Cruz See Below 20s 

TYPE OR PRINT DESCRIPTION HERE: See Attached Legal Descriptions 

I 1 Sonoita Valley Water Company U-2262 

V/A Southern Water Comoration U-2017 

16E & 17E 

* Sonoita Meadows Springs 



Franchise Area Description of 
Sonoita Valley Water Company 

All of Papago Springs Subdivision No. 1 , being more particularly described as all of that portion 
of Section 3 1 lying West of a diagonal line commencing at a point 132 1 feet East of the 
Northwest Corner of said Section, running thence South 14 degrees 2 minutes 50 seconds East to 
a point on the South line of said Section, Township 20 South, Range 17 East, G&SRB&M, Santa 
Cruz County, Arizona. 

Franchise Area Description of Southern Water Company 
(To become part of the Sonoita Valley Water Company Franchise) 

All that portion of Section 3 1 lying east of a diagonal line commencing at a point 1321 feet North 
80" 15' 20" East from the common section corner of Sections 25 and 36 in Township 20 South, 
Range 16 East and Sections 30 and 3 1 Township 20 South, Range 17 East, G&SRB&M, Santa 
Cruz County, Arizona, thence South 14" 2' 50" East, to a point on the south line of Section 3 1 , 
approximately 2607.40 feet easterly from the southwest corner of said Section 3 1 and the 
Southeast Quarter (SE %) of the Southwest Quarter (SW %) and the South Half (S %) of the 
Southeast Quarter (SE %) of Section 30, Township 20 South, Range 17 East, G&SRB&M, Santa 
Cruz County, Arizona and 

the Northeast Quarter of Section 20, T20S, R17E; 
and the Northwest Quarter of the Southeast Quarter of Section 20, T20S, R17E; 
and the Southwest Quarter of Section 20, T20S, R17E; 
and the Northwest Quarter of Section 20, T20S, R17E, South of U.S. Hwy #82; 
and the South Half of Section 19, T20S, R17E, South of U.S. Hwy #82, excluding 
the Steakout parcel and the Ranch Restaurant parcel; 
and the West 3000 feet more or less of the North Half of Section 30, T20S, R17E; 
and the East Half of the East Half of the Northeast Quarter of Section 25, T20S, 
R16E. 

EXCEPT for the following area which is currently certificated to Sonoita Meadows Property 
Owners Association, Inc.: 

A portion of the East Half of the East Half of Section 25, Township 20 South, Range 16 
East, Gila and Salt River Base and Meridian, Santa C w  County, Arizona, more 
particularly described as follows: 

Beginning at the East % corner of said Section 25, said point being a 1 % inch 
round pipe; 
Thence North 89" 47' 33" West, a distance of 43 1.10 feet; 
Thence North 2 1" 19' 20" East, a distance of 226.06 feet; 
Thence North 4" 29' 50" East, a distance of 224.58 feet; 
Thence North 0" 58' 42" East, a distance of 63 1.42. feet; 
Thence North 4" 56' 18" West, a distance of 174.60 feet; 
Thence North 4" 36' 11" West, a distance of 171.05 feet; 
Thence North 1 1" 20' 41" East, a distance of 146.37 feet; 
Thence North 19" 41' 39" East, a distance of 219.38 feet; 
Thence North 23" 37' 01" East, a distance of 370.35 feet; 
Thence North 89" 50' 00" East, a distance of 92.06 feet to 
a point on the East line of Section 25; 
Thence South 00" 10' 00" East along the East line of said 
Section 25, a distance of 2101.48 feet to the Point of Beginning. 



Signai: 
E.H. bwjq ovccn'tr 
Southern W a r  Corporation 


