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ORIGINAL

ARIZONA CORPORATION COMMISSION

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR

FOR CANCELLATION OF THE CERTIFICATE OF CONVENIENCE
AND NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant is:

ROCKY LAKE WATER COMPANY

P.0. Box 1020, Apache Junction, AZ 85217 (480) 677-6080

B. If doing business under a name other than the Applicant name, specify

N/A

C. The Applicant is a:

_X__ Corporation: ___ Partnership
_“C”,_X “S”, . Non-Profit _ Limited, ____ General
__)_(__ Arizona, Foreign ___ Arzona, _____Foreign

_____Sole Proprietorship ____ Limited Liability Company
- (LLC)

_____ Other (Specify)
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D. List the name, address and telephone number of the attorey for the applicant:

Charles Hultstrand

151 N. Country Club Drive

Mesa, AZ 85201-6521 (480) 461-9000

E. List the name, address and telephone number of the management contact:

Fred T. Wilkinson or Judy A. Lopez

P.0. Box 1020

Apache Junction, AZ 85217-1020 (480) 677-6080

F. The name, address and telephone number of the Purchaser is:

Gila Resources, Inc.

405 W. Discovery Park Boulevard

Safford, AZ 85546 (928) 348-3143

G. List the name and telephone number of the purchaser's representative.

Mr. Kenneth D. Mecham (928) 348-3143

H. The Purchaser is a:

____Municipality ___ Improvement Distrrict_X _Other _ Wholly Owned Subsidiary

of the City of Safford, Arizona

I. The purpose for the sale and/or cancellation is due to:

X Negotiated Sale of Asset Condemnation Other
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J. Provide a copy of the following documents:

1. Sales or purchase agreement
2. Court order (if condemnation)
3. Corporate Resolution authorizing the liquidation of the assets, if required by the Articles of

Incorporation

K. Have all customer security deposits been refunded? Yes__ No X . If no, mark the block below
that describes the proposed disposition of security deposits.

_X_ All security deposits will be refunded prior to or at time of closing.

All security deposits will be transferred to the Purchaser for refund pursuant its terms and
conditions.

____ Other (explain).

L. Are there any refunds due on Main Extension Agreements? Yes X_No __. If Yes, mark the
block below which describes the proposed disposition of the refunds.

—_ Applicant will continue to refund after the transfer. (Explain method of refunding)

_X _ Purchaser will assume the refunding obligations in accordance with the terms of the main
extension agreement.

__ Applicant will make a full refund will be made at closing.

____ Other (explain).
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M. (WATER ONLY) Are there any refunds due on meter and service line installations?
Yes X No___ If Yes, mark the block below which describes the proposed disposition of
refunds.

. Applicant will continue to refund after the transfer pursuant to Commission Rules.
_Xx_ Purchaser will assume the refunding obligations in accordance with Commission Rules.
_____ Applicant will make a full refund at closing.

____ Other (explain).

DATED the 29thday of May ,2003

Cenky O B,

(Signa\;&re of Authorized Representa‘iv@pplicant)

Judy A. Lopez

(Type or Print Name Here)

Secretary/Treasurer

(Title)

e :
SUBSCRIBED AND SWORN to before me on this@__q day of JSune 20 Q.;g

Notary Public - State of Aizona |
PINAL COUNTY

My Commission Expires My Comm. Expires June 19,2006
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PURCHASE AGREEMENT

This PURCHASE AGREEMENT ("Agreement") is entered into as of the 28thday of
May , 2003, between Gila Resources, Inc., an Arizona nonprofit corporation ("Buyer"),
and Rocky Lake Water Company, an Arizona corporation ("Seller").

RECITALS:

A. Seller desires to sell, and Buyer desires to purchase, certain assets of the Seller as
more fully described herein, on the terms and subject to the conditions set forth in this
Agreement. :

B. Buyer has the power of eminent domain and would acquire the assets of Seller for
a public use through a condemnation proceeding if this Agreement were not entered into. This
Agreement is entered into for the convenience of the parties under the threat, and in lieu, of
condemnation of Seller’s assets by Buyer.

The parties agree as follows:

ARTICLE 1
PURCHASE AND SALE OF ASSETS

Section 1.1  Assets To Be Acquired. Subject to all of the provisions hereof, Seller
agrees to sell, assign, convey and deliver to Buyer, and Buyer agrees to purchase, acquire and
accept from Seller, all of Seller’s right, title and interest in and to all of Seller's assets (except the
Excluded Assets as defined below) which are owned or controlled by Seller and related to
providing water to the customers of Rocky Lake Water Company (the "Assets"), free and clear
of all Liens (as defined below). The Assets include those specifically listed on Exhibit A, which
include the following:

1.1.1  All of the wells, well equipment, casings, storage tanks, pipelines, pumps,
valves, equipment, tools, repair and replacement parts, inventories, materials, supplies, spare
parts, and other tangible assets related to the business known as Rocky Lake Water Company
operated by Seller;

1.1.2  All of the specifications, plans, drawings, all water quality test information
required by the Arizona Department of Environmental Quality (ADEQ) Regulation R18-4-103
[Recordkeeping Requirements] and other operational, maintenance and technical data and
information, and all other intangible assets related to the Assets;

1.1.3  All customer lists, financial, and other books and records related to the
Assets, and all customer deposits, other deposits, prepaid items and refunds;

1.1.4  All rights under or pursuant to all warranties, representations, guarantees
and service contacts made by suppliers, manufacturers and contractors in connection with the
Assets; and



1.1.5  All of that certain real property described on Exhibit A hereto, together
with all improvements thereon and all appurtenances thereto (the “Real Property™).

Section 1.2 Excluded Assets. Seller shall not sell, and Buyer shall not purchase, the
following assets (the "Excluded Assets"): (i) cash and cash equivalents held by or for Seller as
of the Closing Date, except customer deposits; (ii) Seller's charter documents and corporate
records; and (111) all of Seller's rights to payment for services rendered by Seller to customers of
Seller prior to and on the Closing Date, whether or not such customers have been billed for such
payment prior to the Closing Date (the "Receivables").

Section 1.3 Assumed Liabilities. Buyer shall assume, perform and in due course pay
and discharge the obligations and liabilities of Seller (the "Assumed Liabilities"), if any, set forth
on Schedule 1.3. Schedule 1.3 will be amended as of the Closing Date to include all meter
advance credits, all main extension agreements, and all customer deposits as Assumed
Liabilities. The full amount of such meter advance credits and customer deposits only shall be
credited against the Purchase Price.

Section 1.4 Excluded Liabilities. Buyer shall not assume or become liable, in any
manner, for any obligations, liabilities or indebtedness of Seller, whether due or to become due,
asserted or unasserted, accrued or unaccrued, liquidated or unliquidated, contingent, executory or
otherwise, known or unknown, howsoever or whenever arising (the "Excluded Liabilities"),
which are not expressly assumed by Buyer under Section 1.3 above. Notwithstanding any other
provision of this Agreement, Buyer does not, and shall not be deemed to, assume or become
liable in any manner for any claims, obligations, liabilities, damages, injuries, losses, costs or
expenses of any kind or nature whatsoever arising from or related, directly or indirectly, to the
quantity or quality of water delivered by Seller to any person or property prior to Closing.

Section 1.5  Governmental Approvals; Conditions to Closing. Promptly after the
execution of this Agreement, Seller shall commence a proceeding before the Arizona
Corporation Commission (“ACC”) requesting termination or relinquishment of its certificate of
convenience and necessity (“CC&N”). Seller shall diligently pursue the proceeding until it
obtains a final, nonappealable order of the ACC terminating or relinquishing its CC&N. Buyer
shall reasonably cooperate with Seller in the proceeding. Seller shall cooperate with Buyer to
obtain any necessary approvals of the Arizona Department of Environmental Quality and any
other Governmental Authority whose consent or approval may be necessary to add the Assets to
Buyer’s water system and serve the customers thereof. Termination of Seller’s CC&N and the
securing of any other necessary approvals by Buyer shall be conditions to Buyer’s obligation to
close this transaction.

ARTICLE I1
CLOSING; PURCHASE PRICE

Section 2.1  Closing. The closing ("Closing") of the transactions contemplated herein
shall take place no later than ten (10) days after the conditions set forth in Section 1.5 above are
satisfied, or such other date agreed to in writing by Buyer and Seller (the "Closing Date").

Section 2.2  Purchase Price and Payment.
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2.2.1 Amount. Buyer will pay to Seller a purchase price in the amount as
calculated herein (the "Purchase Price"), payable in cash or cash equivalent at Closing. The
Purchase Price will be calculated by multiplying One Thousand One Hundred Fifty Dollars
($1,150.00) times the number of connections as of the Closing Date.

2.2.2 Allocation. The Purchase Price shall be allocated as follows (the
"Allocation"), which Allocation was determined pursuant to arm's length bargaining between
Buyer and Seller regarding the fair market value for the Assets. The amount of $983.50 per
connection represents the intangible value the Buyer assigns based on the net present value of
future cash flows the Buyer expects from these connections. The amount of $166.50 per
connection represents the tangible assets. Buyer and Seller shall report the sale and purchase of
the Assets for all income tax purposes in a manner consistent with the Allocation and shall not
make any allocation of the Purchase Price which is contrary to the Allocation.

Section 2.3  Transfer of Title. At the Closing, title to, possession of, and risk of loss of
all of the Assets shall pass to Buyer. Seller has all risk of loss prior to Closing.

: ARTICLE III
REPRESENTATIONS AND WARRANTIES OF SELLER

Seller makes the following representations and warranties to Buyer as of the date hereof
and as of the Closing Date:

Section 3.1  Organization and Qualification. Seller is a corporation duly organized,
validly existing and in good standing under the laws of the State of Arizona.

Section 3.2 Authorization. Seller has all requisite power and authority to enter into
and perform this Agreement and to consummate the transactions contemplated hereby. The
execution, delivery, consummation and performance of this Agreement have been duly
authorized and approved by all necessary corporate action of Seller. This Agreement is a valid
and binding obligation of Seller and is enforceable against Seller in accordance with its terms.

Section 3.3  No Breach or Violation; Conflicts. Neither the execution and delivery of
this Agreement, nor the consummation of the transactions contemplated hereby, (i) will violate
any applicable law, permit or order of any Governmental Authority, (it) will violate, conflict
with, be a default under or result in any breach of the terms of Seller's articles of incorporation,
bylaws, or other governing documents, or any contract or arrangement of any kind to which
Seller is a party or by which Seller or any of the Assets is bound; or (iii) will result in the
creation or imposition of any Lien with respect to the Assets.

Section 3.4 Third Party Consents. The approval of the Arizona Corporation
Commission is the only approval, authorization, certificate or consent of any third party,
including Governmental Authorities, necessary or required to effect the transfer to Buyer of all
the Assets.
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Section 3.5  Title and Condition of Assets.

3.5.1 Title. At Closing, Seller will convey good and marketable title to each of
the Assets to Buyer, free of Liens.

3.5.2 Condition of Assets. Seller shall, at Seller's expense, repair or replace, as
necessary, any tangible Assets through the Closing. The parties shall do an inspection of the
tangible Assets within the ten (10) day period prior to the Closing Date to identify any final
repairs and replacements to be performed by Seller.

Section 3.6  Litigation; Disputes. There are no claims, disputes, actions, suits,
investigations or proceedings pending or, to the best of Seller's knowledge, threatened against or
affecting Seller or the Assets, and to the best of the knowledge of Seller, there is no basis for any
such claim, dispute, action, suit, investigation or proceeding. Seller is not in default in respect of
any notice of violation or other order of any Governmental Authority with respect to the Assets.

Section 3.7  Compliance with Applicable Law. Seller is in full compliance with all
applicable federal, state and local laws (including common law), permits, judgments, orders, or
decrees, including without limitation any of the foregoing relating in any manner to safe drinking
water, the protection of human health or the environment, public health and safety, or employee
health and safety (“Applicable Laws™). Seller has no knowledge of any basis for assertion
against Buyer or Seller of any claim of violation of any Applicable Laws or for any claim for
compensation, damages or penalties arising out of any Applicable Laws.

Section 3.8 Brokers. Seller has not become obligated to pay any fee or commission to
any broker, finder, investment banker or other intermediary in connection with the transactions
contemplated by this Agreement and shall indemnify and hold harmless Buyer against any claim
of same.

ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF BUYER

Buyer makes the following representations and warranties to Seller, as of the date hereof,
and as of the Closing Date:

Section 4.1  Authorization. Buyer has all requisite power and authority to enter into
and perform this Agreement and to consummate the transactions contemplated hereby. The
execution, delivery, consummation and performance of this Agreement have been duly
authorized and approved by all necessary actions of Buyer, including formal approval of the
Board of Directors of Buyer. This Agreement is a valid and binding obligation of Buyver and is
enforceable against Buyer 1n accordance with its terms.

Section 4.2  Brokers. Buyer has not become obligated to pay any fee or commission to
any broker, finder, investment banker or other intermediary in connection with the transactions
contemiplated by this Agreement and shall indemnify and hold harmless Seller against any claim
of same.



ARTICLEV
COVENANTS

Section 5.1  Administration of Receivables. The parties shall read all customer meters
and agree upon all meter readings on the Closing Date. After the Closing, Seller and Buyer shall
cooperate with respect to payments made in the ordinary course by any third party so that Seller
and Buyer each receive the third party payments appropriately payable to them under this
Agreement. Without limiting the generality of the foregoing, Buyer shall do all billings and
collections after the Closing and shall use diligent efforts to collect all Receivables due from
customers to Seller, including termination of service; provided, however, that Buyer shall not be
required to commence legal proceedings for the collection of any Receivables. All monies
Buyer receives from a customer shall be applied first to any debt such customer owes Seller and
shall be promptly paid by Buyer to Seller.

Section 5.2  Tax and Other Matters.

5.2.1 Seller Obligations. Seller shall pay all taxes and costs relating to the
Assets for the period up to and including the Closing Date.

5.2.2 Buyer Obligations. Except as otherwise provided herein, Buyer shall pay
all taxes and costs relating to the Assets for the period after the Closing Date.

Section 5.3  Employees of Seller. Seller shall, at Seller's sole cost and expense,
terminate the employment of all employees of Seller effective upon Closing. Seller shall retain
and perform any and all monetary and other obligations to such employees incurred prior to the
Closing or by reason of such termination (the "Employment Obligations").

Section 5.4  Further Assurances. From time to time after the Closing, Seller will, at its
own expense, execute and deliver such documents to Buyer as Buyer may reasonably request,
and Buyer will, at its own expense, execute and deliver such documents to Seller as Seller may
reasonably request, in order to more effectively consummate the transactions contemplated by
this Agreement.

ARTICLE Vi

ESCROW, TITLE POLICY AND BUYER INVESTIGATION
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Section 6.1 Escrow. The Escrow for this transaction shall be established with
Safford Title Agency, 811 W. South Court Street, Safford, Arizona 85546 (the “Escrow Agent”).
This Agreement constitutes escrow instructions to the Escrow Agent and a copy shall be
deposited with Escrow Agent for this purpose. Should Escrow Agent require the execution of its
standard form printed escrow instructions, Buyer and Seller agree to execute same; however,
such escrow instructions shall be construed as applying only to Escrow Agent's engagement, and
if there are conflicts between the terms of this Agreement and the terms of the printed escrow
instructions, the terms of this Agreement shall control. The printed escrow instructions shall not
be deemed to modify this Agreement. Escrow shall be deemed open on the date (the "Opening
Date") when a copy of this fully executed Agreement has been delivered to Escrow Agent.
Escrow Agent shall advise Buyer and Seller in writing of the Opening Date.

Section 6.2 Escrow Cancellation Charges. If the Escrow fails to close because of
Seller's default, Seller shall be liable for all customary escrow cancellation charges. If the
Escrow fails to close because of Buyer's default, Buyer shall be liable for all customary escrow
cancellation charges. If the Escrow fails to close for any other reason, Seller and Buyer shall
each be liable for one-half (1/2) of all customary escrow cancellation charges.

Section 6.3 Survey. Within thirty (30) days after the Opening Date, Seller, at
Seller’s expense, shall have a surveyor replace any missing pins or other markers marking the
boundaries of the Real Property.

Section 6.4 Buyer's Investigation Contingency. Buyer shall have the right to investi-
gate and inspect the Assets and otherwise satisfy itself that the Assets are satisfactory and
suitable for its intended use. In the event that Buyer, in its sole discretion, is unsatisfied with any
such matter, Buyer may cancel this Agreement by giving written notice of cancellation to Seller
and Escrow Agent no later than thirty (30) days after the Opening Date (the “Risk Date”), and
this Agreement shall terminate without further obligation or liability by either party hereto.
Buyer agrees to indemnify and hold harmless Seller for, from and against any and all injury, loss,
cost, liability or expense to person or property arising out of Buyer's exercise of the rights
granted by this paragraph.

Section 6.5 Preliminary Title Report.

6.5.1 Upon the Opening Date, Seller shall instruct Escrow agent to cause Title
Insurer to issue a preliminary title report for insurance on the Property (the "Title Report"). A
copy of the Title Report and copies of all items shown as exceptions therein shall be delivered to
Buyer and Seller. Buyer shall have until the Risk Date to approve or disapprove the condition of
title to the Property.

6.5.2 If Title Insurer issues a supplemental or amended Title Report on or
before the Closing (an "Amended Report"), showing additional title exceptions or requirements
not caused or to be satisfied by Buyer, Buyer shall have a period of time equal to ten (10)
business days from the date of receipt of an Amended Report and legible copies of all additional
title exceptions therein in which to give Seller and Escrow Agent specific written disapproval as
to any additional exceptions or requirements.




6.5.3 I Buyer disapproves of any exception to title or rexuirement as shown in
a'litle Report or Amended Report, Seller shall have until the Closing to eliminate the
di mpproved matter(s) or obtain title insurance endorsements against such matters. If Seller is
ur able to reasopably eliminate an exception to title to which Buyer has objected, and Buyer is
nc t willing, in Buyer’s sole discretion, to waive Buyer’s disapproval of such exception, then
S¢ ller may cancel this Agreement without incurring any liability to Buyer as a result of this
A;necment. 1f Buyer does not object to any exceptions to title or requirements as disclosed by 2
Title Report or Amended Report within the applicable time period, such matter shall be deemed
to have been approved by Buyer.

Section 6.6 Title Policy.

6.6.1 Atthe Close of Escrow, Seller shall provide Buyer with a standard
cc verage owner's policy of title insurance (or an unconditional conmmitment of the Title Insurer
to issue such pohcy) jssued by ("Title Insurer™), in the full amount of the sules price of the Real
Property, insuring Buyer that fee sirople title to the Property is vested in Butyer, subject only to
th usual printed exceptions and exclusions contained in such title insurance policies, to the
mitters shown on the Title Report or any Amended Report approved or deemed approved by
Biyer, and to any other matters approved in writing by Buyer.

6.6.2 Seller shall only pay the premium for a standard coverage owner's
pelicy. If Buyer elects to obtain extended coverage title insurance, Buyer shall be responsible
for satisfying, at its sole cost and expense, all of Title Insurer's requirexqents for extended
cc verage and Buyer shall pay the difference between the premium for such a policy and the
premium for a standard coverage owner's pohcy Further, Buyer shall be responsible to pay any
er clorsements required by Buyer.

Section 6.7 Closing Costs and Prorations.

6.7.1 Upon the Close of Escrow, Seller and Buyer each agree to pay one-half
(172) of the Escrow charges.

6.7.2 All real and personal property taxes and assessments related 10 the
Asets shall be prorated as of the Closing. Any other closing costs shall be paid by Buyer and
Seller according to the usual and customary practice in Graham County, Arizons.

6.7.3 Al Closing costs payable by Seller shall be deducted from Seller's
picceeds at the Close of Escrow. On or before the Close of Escrow, Buyer shall deposit with
E icrow Agent cash in an amount sufficient to pay all Closing costs payablz by Buyer,

Section 6.8 Certification as to "Non-Foreign” Status. At the Closing, Selier shall
dcliver to Buyer a certification, signed and acknowledged by Seller under penalties of perjury,
ce rtifying that Seller is not a ponresident alien, foreign corporation, foreiga pavinership, foreign
tr 15t, foraign estate, or other foreign person within the meaning of Sections 1443 and 7701 of the
Irt2mna) Revenus Code of 1986 and the Treasury Regulations hereunder.




ARTICLE VI
SELLER’S CLOSING REQUIREMENTS

“Section 7.1 Deliveries. At Closing, Seller shall deposit into Escrow for delivery to
Buyer Seller’s fully executed:

7.1.1.1 General warranty deed with respect to the Real Property (the "Deed").
7.1.1.2 Title policy required by this Agreement.
7.1.1.3 Non-Foreign Affidavit required by this Agreement.

7.1.1.4 Bill of Sale with respect to the non-realty Assets in substantially the form
attached hereto as Exhibit B.

7.1.1.5 All other documents contemplated by the terms of this Agreement to be
executed and delivered by Seller.

7.1.1.6 All customer deposits and meter advance credits (which shall be credited
against the Purchase Price rather than physically deposited into Escrow) and a current list of all
customers’ names and addresses.

ARTICLE VIII
BUYER’S CLOSING REQUIREMENTS

Section 8.1  Deliveries. At Closing, Buyer shall deposit into Escrow for delivery to
Seller:

8.1.1.1 Cash or cash equivalent in an amount equal to the Purchase Price.

ARTICLE IX
INDEMNIFICATION

9.1.1 Survival of Representations and Warranties, Covenants and Indemnities.
All representations and warranties and each covenant and indemnification provision contained
herein, or in any Exhibit or Schedule hereto, shall survive Closing and remain in full force and
effect in accordance with its terms. Each indemnification provision contained herein shall
survive any cancellation or termination of this Agreement.

9.1.2 Indemnification By Seller. Seller shall indemnify, defend and hold Buyer
harmless for, from and against all losses, damages, injuries, liabilities, claims, penalties, costs
and expenses of any nature whatsoever (including without limitation the costs and expenses of
any and all investigations, suits, other proceedings, and reasonable attorneys' and others fees in
connection therewith) ("Losses") resulting from, arising out of, or due to, directly or indirectly:
(1) any inaccuracy or misrepresentation in, or breach or nonfulfillment of, any representation or
warranty of Seller, or any breach or nonfulfillment of any covenant of Seller, contained in this




Agreement, including any Exhibit or Schedule delivered hereunder by Seller; and (ii) any and all
Employment Obligations and Excluded Liabilities (whether or not disclosed to Buyer); and
(i11) the use, ownership or operation of the Assets prior to the Closing.

_ 9.1.3 Proof of General Liability Insurance. Seller represents and warrants to
Buyer that Seller has maintained an occurrence based general liability insurance policy(ies) with
continual minimum liability coverage of $1,000,000 for each occurrence for at least the last five
years prior to closing. Copies of the policies are attached hereto as Schedule 9.1.3.

9.1.4 Indemnification By Buyer. After the Closing Date, Buyer shall
indemnify, defend and hold Seller harmless for, from and against any and all Losses resulting
from, arising out of, or due to, directly or indirectly: (i) any and all Assumed Liabilities; and (ii)
the use, ownership or operation of the Assets after the Closing.

ARTICLE X
CERTAIN DEFINITIONS

The folloWing terms when used in this Agreement shall have the meanings assigned to
them below:

"Governmental Authority" means any government, whether federal, state or local, or any
other political subdivision thereof, or any agency, tribunal or instrumentality of any such
governmental or political subdivision, or any other person or entity exercising executive,
legislative, judicial, regulatory or administrative functions of or pertaining to government.

"Lien" means any mortgage, pledge, hypothecation, assignment, judgment or other
monetary encumbrance, claim, charge, lien (statutory or otherwise) or security interest of any
kind or nature whatsoever.

ARTICLE XI
MISCELLANEOUS

Section 11.1 _Expenses. Except as otherwise provided in this Agreement, each of the
respective parties to this Agreement shall pay their own costs and expenses (including all legal,
accounting, broker, finder and investment banker fees) relating to this Agreement, the
negotiations leading up to this Agreement, and the transactions contemplated by this Agreement.
Notwithstanding the foregoing, Buyer agrees to pay Seller Fourteen Thousand Three Hundred
Sixty Dollars and Fifteen Cents ($14,360.15) prior to Closing as reimbursement for Seller’s past
rate increase activity. Seller acknowledges that Buyer has already paid Seller Ten Thousand
Dollars ($10,000.00) of such amount prior to the date of this Agreement, leaving a balance due
prior to Closing of Four Thousand Three Hundred Sixty Dollars and Fifteen Cents ($4,360.15).
This obligation is separate from, and in addition to, the Purchase Price stated herein under
Section 2.2.1.

Section 11.2  Amendment. This Agreement shall not be amended or modified except by
a writing duly executed by Seller and Buyer.



Section 11.3  Entire Agreement. This Agreement, including the Exhibits and Schedules
hereto, contains all of the agreements of the parties with respect to the subject matter of this
Agreement and supersedes all prior agreements and negotiations of the parties, oral or written,
respecting such subject matter.

Section 11.4 Notices. All notices, requests, demands and other communications made
in connection with this Agreement shall be in writing and shall be deemed to have been duly
given on the date of delivery, if delivered by hand or by facsimile (with machine confirmation)
to the persons identified below, or three (3) days after mailing if mailed by certified or registered
mail, postage prepaid, return receipt requested, addressed as follows:

If to Buyer: With a copy to:
Gila Resources, Inc. Moyes Storey, Ltd.
405 W. Discovery Park Blvd. 3003 N. Central Ave., Suite 1250
Safford, AZ 85546 Phoenix, AZ 85012
Attn: Kenneth Mecham, CEO Attn: Jeff Zimmerman, Esq.
FAX: (928) 348-3150 FAX: (602)274-9135

If to Seller: With a copy to:
Rocky Lake Water Company Charles Hultstrand, Esq.
Attn: Fred T. Wilkinson Hultstrand & Goodale P.C.
P.O. Box 1020 151 N. Country Club Drive
Apache Junction, Arizona 85217 Mesa, Arizona 85201
FAX: (480) 677-6082 FAX: (480) 461-8543

Such addresses may be changed, from time to time, by means of a notice given in the manner
provided herein. Copies to counsel shall not constitute notice. \

Section 11.5 Severability. If any provision of this Agreement is held to be invalid or
unenforceable, then the remainder of this Agreement shall not be affected thereby, and each
provision of this Agreement shall be valid and enforceable to the fullest extent permitted by law.

Section 11.6 Limits on Remedies. Except as provided in Section 9.1 above with respect
to indemnification provisions surviving termination of the Agreement: (1) Seller's sole remedy in
the event of any breach of this Agreement by Buyer shall be to cancel this Agreement by written
notice to Buyer and Escrow Agent, in which event neither party has any further liability or
obligation to the other party related to this Agreement; and (ii) Buyer’s sole remedy in the event
of any breach of this Agreement by Seller shall be to cancel this Agreement by written notice to
Seller and Escrow Agent and receive liquidated damages from Seller in the amount of One
Thousand Dollars ($1,000.00), which amount Seller and Buyer acknowledge constitutes fair
compensation to Buyer, in which event neither party has any further liability or obligation to the
other party related to this Agreement. In no event shall either party be entitled to claim any
punitive, incidental, speculative or consequential damages.
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Section 11.7  Waiver. Waiver of any provision of this Agreement by either of the
parties shall only be effective if in writing and shall not be construed as a waiver of any
subsequent breach or failure of the same provision, or a waiver of any other provision, of this
Agreement.

Section 11.8  Binding Effect: Assignment. No party to this Agreement may assign or
delegate, by operation of law or otherwise, all or any portion of its rights, obligations or
liabilities under this Agreement without the prior written consent of the other party to this
Agreement, which it may withhold in its absolute discretion. Except as limited in the proceeding
sentence, this Agreement shall be binding upon and inure to the benefit of the parties and their
respective heirs, personal representatives, successors and assigns.

Section 11.9  Counterparts. This Agreement may be signed in any number of
counterparts, and all such counterparts together shall be deemed an original of this Agreement.

Section 11.10  Governing Law: Jurisdiction. This Agreement shall be governed by and
construed in accordance with the laws of the State of Arizona. Suit to enforce any provision of
this Agreement or to obtain any remedy with respect hereto may be brought in Superior Court,
Graham County, Arizona, and each party hereto expressly and irrevocably consents to the
jurisdiction of said Court.

Section 11.11  Construction. The headings used herein are for the purposes of
convenience only and shall not be read or interpreted as having any meaning or effect. Exhibits
and Schedules referred to herein are hereby incorporated into and made part of this Agreement.
In interpreting any provision of this Agreement no presumption shall be drawn against the party
drafting the provision. '

Section 11.12  Attorneys' Fees. In the event of any action arising out of this Agreement,
_ the prevailing party shall be entitled to recover its costs, expenses and reasonable attorney's fees
incurred in connection with the dispute from the other party.

11




IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the date
and year first above written.

GILA RESOURCES, INC., an Arizona
nonprofit corporation

Kenneth Mecham o
Its: Chief Executive Officer

"Buyer!'

ROCKY LAKE WATER COMPANY, an
Arizona corporation

By, 2 S A el

Prifited Name: SERED T\ b/ 0L bt TP
Iis: PrResivawr

"Seller"




EXHIBIT A




SCHEDULE OF REAL PROPERTY DEEDS TO BE CONVEYED TO
GILA RESOQOURCES, INC.

WELL #
1

2

6

7

Reservoir 106-20-190B

Section 1.1.1 ASSETS TO BE ACQUIRED

APN #

106-20-193

106~-20~-025B

106-26~400A
106-20-328B
106-20-186B
106-20-088

106-26-491

* Well is abandoned.

** Backup well

LOCATION

Lot 173 Thunderbird Hills #2%
Lot 5 Thunderbird Hills

Lot 400 Thunderbird Valley*
Tract H Thunderbird Hills #1
Lot 166 Thunderbird Hills #2*%*
Lot 68 Thunderbird Hills #2
Lot 491 Thunderbird Valley #2

Lot 170 Thunderbird Hills #2

Wells conveyed include all pumps, motors, casings, column
pipe, electrical panels and plumbing.

All operational wells and the reservoir site are enclosed
with a six foot high chain link fence.




SCHEDULE OF ASSETS TO BE CONVEYED TO GILA RESOURCES, INC.

Section 1.1 ASSETS TO BE ACQUIRED
DISTRIBUTION SYSTEM TC BE CONVEYED TO GILA RESOURCES
25,804 feet 2" P.V.C. and steel pipe.
1,474 feet 3" P.V.C. pipe.
51,595 feet 4" P.V.C. and A.C.P. pipe.
49,604 feet 6" P.V.C. and A.C.P. pipe.
9,344 feet 8" P.V.C. and A.C.P. pipe.

Distribution system conveyed includes all service lines,
meters, meter boxes, valves, fittings and fire hydrants.




MATERTALS TO BE CONVEYED TO GILA RESCURCES
BRASS

only 2" check valve
ea. Y strainer

ea. 1" caplock

ea. 1" P.J. nut

ea. 3/4" elbow

ea. 1" elbow

only 1" x 3/4" reducer
only 1/2" tee

only 3/4™ X 6" nipple
only 3/4" spigot

only 1" x 1" tee

ea. 1" close nipple
only 1" close nipple

OB R R DN DN N R

BRASS COUPLINGS - COPPER TUBE SIZE

only 3/4"™ coupling

only 1" coupling

only 1" x 1" P.J. coupling
cnly 1" P.J. x fpt

only 1" P.J. x mpt

only 1" x 1 1/4" P.J. x mpt
ea. 1" x 3/4" P.J. x nmpt

11 ea. 5/8 straight meter

1 only 1" straight meter

N

BRASS FOR P.V.C.

2 ea. 1" P.J. coupling P.V.C. x P.V.C.
1 only 1" P.J. coupling P.V.C. x fpt
6 ea. 3/4" P.J. coupling P.V.C. x mipt
11 ea. 1" P.J. coupling P.V.C. x ipt

BRASS SHUT OFF VALVES FOR P.V.C,.

ea. 1" x 1" nmpt

only P.J. P.V.C. x P.V.C.

only 3/4" x 5/8" P.V.C. x swivel (straight)
ea. 3/4" x 5/8" P.V.C. x fpt (straight)

ea. 1/2" x 5/8" P.V.C. swivel (angle)

NWEREN

CORP STOPS -~ COPPER TUBE SIZE

only 1 1/2"

ea. P.J. x mpt

ea. P.J.

only 1" x 1 1/4" flare X mpt
only 1" angle meter wvalve

NNV RS
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1

NN WA

P.V.C.

RE

4 ea. 4"
3

3

1

ea. compression coupling
only 1 1/4" threaded cap
ea. 1" threaded cap

only 2" threaded cap

only 3/4" threaded cap
only 1 1/2" threaded male adapter
ea. 1 1/2" fpt x soc union
only 2" quick fix coupling
only 2" x 1 1/2% reducer
only 2" tee

only 2" male adapter

only 2" fpt x soc coupling
ea. 2" coupling

only 2" elbow

only 1/2" compression coupling tee
only 3/4" threaded elbow
only 3/4" street elbow
only 3/4" x 1/2" elbow

ea. 1/2" threaded elbow
ea. 1/2" elbow

ea. 1/2" street elbow

ea. 4" 90 elbow

only 4" 45 bend

only 6" 45 bend

only 1/2" male adapter
only 1" x 3/4" reducer
only 4" coupling

only 3" coupling

TAPPING SADDLES

ea. 6" x 1v

12 ea. 4" x 1"

only 2" x 3/4"

REPAIR COUPLINGS

ea. 6"

ea, 3"

only 4%

ea. coupling gaskets (Misc. sizes)
ea. 6" flange

PAIR CLAMPS
ea. 6"

ea. 3"
only 8"




GALVANIZED

FRWOBMRWNRRRRRPREBERUDNU R WWR R

M
1
6
5
1
1
8
1
1l
1

2" x 1/8" x 30’ insulating pipe wrap

only
only
only
ea.
ea.
cnly
ea.
ea.

2" x 1" reducer
1" plug
1" threaded unicn

1" x 1/2% reducer
1/2" tee

1" x 6" nipple

1" x 3" nipple
1" x 8" nipple

ea. plug

only
only
only
only
only
only
only
only

2" coupling

2" x 6" nipple

2" x 1" tee

1 1/2" 45 elbow

3/4" coupling

1/2" nipple

3/4" x 1/4" reducer

1 1/2" x 4 1/2" nipple

ea. 1 1/2" x 5" nipple
ea. 1 1/2 x 6" nipple

only

1 1/2" close nipple

ea. 1 1/2" coupling

ea.
only
only

only

1 1/2" elbow

1 1/4"™ coupling
1 1/2" plug

ISCELLANEOUS EQUIPMENT

cement nmeter box

ea. metal meter box lids
ea. plastic meter box lids

only

30" pipe wrench

only main shutoff valve cover
ea. cts inserts

only
only

1" meter
5/8" meter

only metal brush

16 ea.
2 ea. nylon tape
16 gage ty wire
V. cable - 100 +-

T.

2

ea.

rubber hose washers

igloo coolers

2 1/2 gallon weed sprayer
3’7 x 2’ cement mixing pan

T s a

only
only
only
only
only
only
only
only
only

pick axe

garden rake

leaf rake (broken handle)
garden hoe

weed eater

square shovel

round shovel

trench shovel

claw hammer




MISCELLANECUS EQUIPMENT {(Continued)

2 ea. Grip It strap wrench
15 ea. meter gaskets
Misc. P.V.C. pipe

Inventory of materials as of April 10, 2003.

Materials used
for repairs will be replaced in kind.




STATE OF ARIZONA, } 1 hereby certify that the within instrument was filed and recorded

ss
County ofGraham Angust 6 L1973, at k13 M.

In Docket No. 205 Page2 71y, at the request cf_Bocky Lake btater Co

When recorded mail to: Witness my hand and official seal.

B Tv'lp Grant

County Recorder )
I By s _
Deputy Recorder

Fee No.: 5]_1 27

Indexed:

Compared: ' * .

-_Pho'tbstated: -

i.-"e‘e:,@ J.00
Affidaviy

T ®uit Claim Beed

ILR.S. & - -

For the consideration of Ten Dollars, and other valuable considerations, I or we,

s and Shirley A Agers, hnsband & wife,

, 3, Aoe
hereby quit-claif 8

Roclkw I,ake "Water Company, an Arizona corporation,

all right, title or interest in the following ‘real property, to-wit;

That nart ~f Tot 5, Thunderbird H:lls, & subdivision
~f part of Sections 19 & 20, Tovmship & Sonth, Range
26 Rast, # % S R B & M, according to the plat thereof

Ty

recorded in Mabinet of Plats at file 8-T1 of Public :-

Records of Graham County, Arizona, as follows:

Reginning at a noint on the North line of
said Lot 5 that bears S £9 deg 59 min 15
sec W 75.44" from the Northeast corner of
said T.ot 5; thence S 0 deg 00 min L5 sec

F 76.22t: thence § 20 deg 55 min 46 sec
W 70.85' to the West line of said Lot 5;
thence N @ deg OL min 14 sec W along sald
West line a distance of 17.30'; thence

continuin ong q d West line followin
Soturve ©8 £he #ighta distance of 23, 18'g

thence continuingalong said West line

) o

7

4L
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GRS U ARLLUNA, i nergoy ceriily that the Wiun Wnstrument was tiled and recorded | Fea No.: DH<Y
35.
" County of Granam } _A,u,g_}_]_s‘!' & S 19_2_3__, atl: hS A
In Docke: No.;ZQE_. ?ag-eglé., at the request of Rocgv Lak‘s Water Co, Indexed:
When Tecorded mail 1o Witness my hand and official seal, C°mpaf_‘?_‘.',ht%. -
» Phitostafed? 1"

2 'gsi‘po ~H,.1yla Grant ‘._"?%‘ L N
' : y Recorder 4 Bee’$. R0 Sese
/Vﬁ% By

¢ eputy Recorder ~
s ’

L g0-1B Quit Claim Beed O

For the consideration of Ten Dollars, and other valuable considerations, I or we,
THUNDERBIRD VALLEY, INC., an Arizona corporation, L

hereby quit-claim to ' .

ROCKY LAKE WATER COMPANY, an Arizona corporation,

all right, title, or interest in the foliowing real property, to-wit;

That part of Lot 170, Thunderbird Hills Unitly a

subdivision of part of‘Sections 19 & 20, Township - :
8 South, Range 26 East, G&SRB&M, &ccording to the i
plat thereof recorded in Cabinet of Plats at Fia
8-T5 of Public Records of Graham County, Arizona,
described as follows:

Beginning at a point on the South line of
said Lot 170 that bears N 89 deg 56 min

30 sec E 66,.89!' from the Southwest corner

of said Lot 170; thence N O deg 03 min 30
sec W 37.94t; thence N 89 deg 56 min 30 sec
E 60,71'; thence S 0 deg 03 min 30 sec E
37.941 to said South line; thence I 89 deg
56 min 30 sec W along said South line a
distance of 60,71' to the point of beginning.

derbird Vallm
S Age-?s ,' Pr%enb .

AR5 SR

Dated this 20th day of July » 19 70

+1

[N STATELOF ARIZONA ) This instrument was acknowledged before me this
N, - R B S, f P
L amiier: Pima g s5 20thday o Junej 1972 , by Y.
F . S R o E Gl Aar
;‘."' - - - :::‘.\~ : ) 6/ O 7, :
G o LONE . & A ~
% Ao My“eqmmission expires: Loeriet” [ e’ 4 ;,’imcmz-t//
Titd ST l27.76 Notary Public "
TRASA L g™ .
- STATE OF ARIZONA ) This Instrument was acknowledged befors me this
: ) SS day of , 18 by N
Coungy of ) ’ b

hY PR, e o~ R R
My commission expires:

D i Motary Puniic




STATE OF ARIZONA, 1 1 hereby certify that the within instrument was filed and recorded | Fee No.: 5).}26
5. .
County of_Graham j ) Augnust 6 L1073 212345 Al M
AN
wd
In Docket No .__ZQS_ Page.alta"at the request of.Rocky Liake Watep Co, Indexed:
When recorded mail to: " Witness my hand and official seal, Compared:
!‘ Photostated
H. Lyle Grant
ecorder _.yee sl .00 '
. l.ffidavn.t ' -
/ 'It/ W Wt 2t s / ’
Deputy Recorder 1L RS $

Buit Claim Beed

For the consideration of Ten Dollars, and other valuable considerations, I or we,

THUNDERBIRD VALLEY, INC., an Arizona corporation,
hexreby quit-claim to

ROCKY LAKE WATER COMPANY, an Arizona corporatlon
all right, title, or interest in the following real property, to-wit;

Lot 173 Thunderbird Hills, Unit Two, a sub-

d1v151on of part of Sectlons 19 and 20 Township
8 South, Range 26 East, G & S R B & M, "according
to the plat thereof recorded in Cablnet of Plats
at File 8-T5 of Public Records of Graham County,

Xrizona.
~.
~Nd
N
Dated this 24th day of March ) %

STATE OF ARIZONA This instrument was acknowledrrOd before me this

)
. )} ss. +f LA day of ? , 19 724 by
County of Cl’rwau ) 72 D [&74_’. ot
[
. 7 2 -
My ._:on nission expires: . Fragdn PL:;elé//dg,. Pyt e
& 7 74 cla ¥ i
STATE CF ARIZONA ) This instrument was acknc 'Eegges )S{ELJ me his
} 88, day of , LY by
Ccunty of )
My commission expires . [ _— T [
e L eme 'S ll} UL RYEN Nomry Pubiic
FWOLAT: o }1\". r‘,‘:;): Py




[ - ZaTE OF ARIZONA, - "1 hereby certify that the wilhml 1nsirument was filed and Iecorued | rew .avs 4iuo
’ ER A ‘ ol 85 )
" County of Graham July 13 L1973 L ae 3300 P, M.
In Docket No.__%Q.B_, Pageﬁfé,l, at the request of . Bocky liake Water Co, Indexed:
When recorded maﬂ to: . Witnes§ my hand and official seal. Compared:
Y X - .
; Wa: Co- Photostated:
Rocky La%e Water Co H, Lyle Grant otostate
3145 N Sioux Ave s ounty Recorder Fee: $_L1o 00
. q
. Tucson Arizona 85705 By Cm A ) T DA’ Affidavit
2 T T T T =" Deputy Recorder LRSS

®uit Claim Beed

For the consideration of Ten Dollars, and other valuable considerations, I or we,

THUNDERBIRD VALLEY, INC., an Arizona corporation,
hereby quit-claim to

ROCKY LAKE WATER COMPANY, an Arizona corporation,
all right, title, or interest in the following real property, to-wit;

That part of Lot 400, Thunderbird Valley, a
subdivision of part of Section 17, Township

8 South, Range 26 East, G & S R B & M, accord-
ing to the plat thereof recorded in Cabiget of
plats gt File 8-T3 of Public Records of Graham
County, Arizona, as follows:

Beginning at a point S 37 deg. 49 min.

11 sec, E 10.01' from-the Northernmost
corner of Lot 40O, Thunderbird Valley;
thence S L6 deg. 45 min. 50 sec. E L0O,207;
thence S L8 deg. 55 min., 50 sec. W 135.427;
thence N 41 deg. O4 min. 10 sec. W LO'j;
thence N 48 deg. 55 min, 50 sec., E 131.43°
to the point of beginning.

Dated this 20th day of June , 1972

.......

- STATE ORARIZONA ) This instrument was acknowledged before me this
- : ) ss. 20th day of , 19 b
-County of pimg ) June 72 by
[ /.-._' /"\ R ,
- My cgmiﬁ/i[ﬁSéon expires: R SV /:)) etih J.éé'-a‘z Ltz
“:,2/22'_,{, 7 Notary Public
’ « '.f.‘-"f‘"‘\‘
STATE OF ARIZONA ) This instrument was acknowledged before me this
) ss. day of . , 19 by
County of ) '
My commission expires: e Y08 v ey
0ocKE d\j'\) PAGE C’U‘Q Notary Public

CLeBte 3
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STATE OF ARIZONA, I hersby certify that the within instrument was filed and recorded
ss .
County of Gpaham Apgust 6 19_73 20 11:hS A

In Docket No..205 , Page 275, at the request ofmsl_iﬁkﬂ._&‘lﬂte 2.Lo

When tecorded mall To: _ Witness my hand and official seal,

H. Lyle Grant

ty Recorder

By

eputy Recorder

Fee MNo.: 5}428

Indexed: :
Com}iféd :
I"nntostated

Tee: $‘._).L~OQ_____.__._
f‘i‘idavit -

®uit Glaim Beed

LR S. %

For the consideration of Ten Dollars, and other valuable considerations, I or we,

Joe S Agers
hereby quit-claim to

Rocky Lgke Water Co., an Arizona Corporation.

all gight tide or interest in the following real property, to-wit; That part of Tract H g 19
E G&SRB&M, Graham Co, Arizona,described as foll@ws'

BEGINNING AT THE 3Southzast corner of said Tract H3
thence Westerly along the South line of said Tract

H a distance of 50, O’* thence Northerly parallel to
the East line of said Tract H a distance of 64.0t;
thence Easterly parallel to said South line a dlstance
of 50.0' to the East line of said Tract H: thence
Southerly along said East line a distance of 64,0!

to the point of beginning.

Dated this 1st  day of September 1968

LBELL 5”“4/

ﬂg Agers

" STATE OF ARIZONA ) This instrument was acknowledged before me this
: ) ss. 20thday of  June 19 7o, by
County of Pimg ) Joe S Agers
My commission expires: bl e B I & 5 AR
TR 278 Notary Public ' e
STATE OF ARIZONA ) This instrument was acknowledged before me this
} 8s. dav of , 19 by
Counrty of )
My commission expires —_— B
x’:~ ™ r‘\

O
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STATE OF ARIZOMA, } I hereby certify that the within instrument was filed and recorded | Fee No.: 51428
5

County of. Graham Augugt &, : L1973 ac 11: o A
In Docket No..205 _, Page. 275, at the request of. Bocky Liake Watepr Co Indexed:
When recorded mall tos Witness my hand and official seal, CWT‘PEW‘I‘
P‘nntoshted

H., TLyle Grant AT iy |
MZ%W ffz’ida‘fit o

' eputy Recorder I‘R S. S ' o
®uit Claim Beed

For the consideraton of Ten Dollars, and other valuable considerations, I or we,
Joe S Agers
hereby quit-claim to

Rocky Lgke Water Co., an Arizona Corporation.

all gight, title, or interest in the following real property, to-wit; That part of Tract H g 19
R 26 E, GASRB&M, Graham Co, Arizona,described as follaws:

BEGINNING AT THE Southaast corner of said Tract H}
thence Westerly along the South line of said Tract

H a distance of 50.,0'; thence Northerly parallel to
the East line of said Tract H a distance of 64,07;
thence Easterly parallel to said South line a distance
of 50.0' to the East line of said Tract H: thence
Southerly along said East line a distance of 64,0!?

to the point of beginning,

Dated this 1st  day of September . 1968 ;
(f:/é Agers

LSBLL 55“:,‘/

" .STATE OF ARIZONA ) This instrument was acknowledged before me this
g ) ss. 20thday of Jyune , 19 72 by
County of Pima ) Joe S Agers
My commission exp7i;;es: ‘ e /y//; P /) > d/A et b pd
TRLRYLTE Notary Public -
STATE OF ARIZONA 3 This insrrument was acknowledged before me this
y 83 day of , 19 , By
County of )
My commission expires: R
aT - Puhtio

y

ot
o
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A.’I‘E Off ARIZON*\ "f s‘ 1 hersby certify that the within instrument was filed and recorded | Fee No.: 4201
e bss
COU'\,}' n;o i Grahaﬁi oy June 28, 1973 ar3:28 Pt
A f\“ : b n; E .
In,Docket No 7202, ,’P ge. 197, at the request of. Rocky lake Water Co. Indexed:
‘, ,:}: . LR . ”..‘b.(:_;, . .
When recorc} mall tonr N ] Witoess my hand and official seal. - Compared:
Rocky LdkéﬁWater Co Pho
tostated:
3145 N Sioux Ave H, LYLCE GRAII;’T . 4. 00
m s ounty Recorder Fee: 8 - .
Tucson Arizona 85705 . ~ AP Eidaeit
: 4
B Deputy ecorder I.R. S. 8
o ¢ @uit Glaim Beed
oo uit @laim Bee
DLF o For the consideration of Ten Dollars, and other valuable considerations, I or we,

.THUNDERBIRD VALLEY, INC., an Arizona corporation,
hereby quit-claim to A

ROCKY LAKE WATER COMPANY, an Arizona corporation,
all right, title, or interest in the fonowmg real property, to-wit;

That part of Lot 166, Thunderbird Hllls, Unit Two,

a subdivision of part of Sections 19 and 20, Township
8 South, Range 26 East, G.&.S.R.B.&M., according to
the plat thereof recorded in Cabinet of Plats at

File 8-T5 of Public Recprds of Graham County, Arizona,
described as follows:

Becinning at the Southernmost corner of said Lot 166; *
thence N 49 deg. 27 min. 50 sec. W along the Southwesterly
line of said Lot 166 a distance of 48.37% thence S 83 deg.
ohmin., 20 sec., E 58,08! to a p01nt on the Southeasterly
line of said Lot 166; thence S LO deg. 32 min. 10 sec. W
along said Southeasterly line a distance of 32.15' to the
point of beginning.

Dated this 24th day of March ,19 71

iﬁf??erbird Valle Inco;
Zagg S Agers, Pfgg/dent

-STATE OE ABIZONA ) This instrument was ap(nowludcred before me this

oo ) ss. e day of (4.4 9
"<t County of NKziores ) #ez o f 19 7
My cowwvssmn e\px*es /+/ 2.7 /\._e Ll /Q//L ~
R T vln -2, . ’ - T2 L
= 277, Nomary Public
F LIZCNA ) Rig incrrumenr 1 7
OF ARIZCONA i This instrument was acknowledsed before me this
i S3 day of , 19 by

Le/EL L FE
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STATE OF ARIZONA, County of Graham, 36 Fee SL1: 00vo, 3025

l hereby cemfy that the within instrument was fiied and racorded al
_request of _Consolidated Title Co..

1w Dockst No. 418 . page 0. andIndexed in Neads

" witness my hand and oMicial ayal 1ng day und year itcrmtd
When recorded, mail to: SHIRLEY ANGLE & . C

XM@/ 0:» . SEANTY RECORDRR BY
\11%4,0—-»4, . 55705,
LA X X X X LXXEXZZEEEER) * *I***il**i**li***!*ﬂ*G{*il**i*l***!’!*'ﬂiﬁ‘l****l*i*

WARRANTY DEED

106-20-088
89291

'KNOW ALL MEN BY THESE PRESENTS: That WINIFRED E. WILSON, “a widow -

| For the consideration of TEN AND NO/1Q2Q DOLLARS, and other valuable
congiderations, the GRANTOR herein, does hereby convey to:

ROCKY LAKE WATER CGHPANY,- an Arizona Corporatlon -

the GRANTEE the folloving described real property in Graham County,
Arizona. ; .

Lotv#sa, THU&DERBin HILLS ~UNIT #2, a subdivision according to the
plat thereof, recorded in cabinet of plats at. file no. 8&-T-5, public
records of Graham County, State of Arizona.

SUBJECT -TO‘:Existihn'g ta}ées, assessments, liens, encumbrances,
covenants, conditions, restrictions, rights of 'way and easement of

record. \QD
And the Grantor does warrant the title against all persons whomsoever, J
subject to the matters above set :forth. §
IN WITNESS WHEREOF the Granto a’s_,‘, caused its corporate name to b [l S
signed by the underslgned offlcer thereunto duly authorlzed, thls ‘ ﬁ

day of June, 1989. e - , , o T

This deed is being re-recorded to correct the vestlng.

Mé%&m

STATE OF ARIZONA )

1SS
County of )

On this, the ,:Zés day of June, 1989, b f me, undersigned, a
Notary Public, personally appeared _&J‘{W _,:@»{7}_
s P A= n

————— —~-——--..— _-.-...-...—-. .

i teser.,

My commisso expirev /9/]??0 » /w\%‘&/ﬂ J (Z‘W

Notary Public

~cmm‘fm'~f"*
CFPICIAL SEAL

,/ oy EATHLEEN S, LOME @
g’“g \4 NOTARY PSUIC-ARIZONA

nm‘n? A1 R PACF ﬁn ‘/ ¥ ARICOVA COUNTY
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STATE OF ARIZONA, (,oumy of Graharn, 8 Fos B

} hereby certity that the with_m instrument was filed dnd racorded
mmuaa‘Consolldated Tltle Agency

WHEN RECORDED, MAIL TO:
Rocky Lake Water Company .

SHIRLEY ANGLE . .'
COUNTY REGORDER BYY, /- ’/"'é" g

i «...,wm.‘&,(‘
*********’k**************************************************,****%****,**
# 980620 e

106-26-491 ’

WARRANTY DEED

For the consideration of Ten and No/100 Dollars, and other wvaluable
considerations, I or we,

BETTY M. R. SMITH, a married woman dealing with her sole and separate
property

the Grantors

does hereby convey to

ROCKY LAKE WATER COMPANY
the Grantee

the following described real property situate in Graham County, Arizona;

LOT 491, THUNDERBIRD VALLEY UNIT #2, according to File No. 8, T-4, recorxrds of
Graham County, Arizona.

See General Power of Attorney recor<j1ed7-lo-98 in Docket 557, Page 886-90
SUBJECT TO: Existing taxes, assessments, liens, encumbrances, -covenants,
conditions, restrictions, rights-of-way and easements of record.

And the Grantors do warrant the title against all persons whomsoever, subject
to the matters above set forth.

e
(.
Dated this 2nd day of July, 1998. E,
)
Betty M. R. Smith , S
1 < PRI [N
“&Lﬂﬁt& N Srathe Dy
Vo s O T™Neas 4 .
By : X CLLVMIQQKJ r%iiiﬁﬁjtaqwfﬁfﬁz Aol
Candice L. Dillender, attorney in fact
STATE OF ARIZONA ) This instrument was a knowledged before
" ) 8s me this .7 day of (i b ©1998
COUNTY OF i’bw,b- ) by Candlce L. Dlllender, &s attorney in fact

for Betty M. R. Smith.

o L:> N
&"7'/‘/’//{ oy L /' ” > o
Notary Publlc’

My commlsSLOn expires:

e g N
R I W Y &
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EXHIBITB

BILL OF SALE

For the consideration of Ten Dollars ($10.00) and other good and valuable consideration,
the receipt and sufficiency of which is hereby acknowledged, Rocky Lake Water
Company, an Arizona corporation (hereafter the “Seller”), does hereby sell, assign,
transfer and convey to Gila Resources, Inc., an Arizona nonprofit corporation (hereafter
the “Buyer”), all right, title, and interest in and to all personal property owned by Seller
and used in connection with the water system operated by Seller on and prior to the date
hereof, including without limitation the personal property set forth on Schedules 1.1 and
1.1.1 attached hereto (the “Personal Property”). And Seller does hereby warrant title to
the Personal Property as against all persons whomsoever.

EXECUTED this day of , 200

Rocky Lake Water Company,
an Arizona corporation

By:

Printed name:

Its:




SCHEDULE OF REAL PROPERTY DEEDS TO BE CONVEYED TO
GILA RESOURCES, INC.

~ Section 1.1.1 ASSETS TO BE ACQUIRED

WELL # APN # LOCATION
1 106-20-193 Lot 173 Thunderbird Hills #2%
2 106-20-025B Lot 5 Thunderbird Hills
3 106-26~-400A Lot 400 Thunderbird Valley=*
4 106-20-328B Tract H Thunderbird Hills #1
5 106-20-186B Lot 166 Thunderbird Hills #2%*
6 106-20-088 Lot 68 Thunderbird Hills #2
7 106-26-491 Lot 491 Thunderbird Valley #2

Reservoir 106-20-190B Lot 170 Thunderbird Hills #2
* Well is abandoned.
** Backup well

Wells conveyed include all pumps, motors, casings, column
pipe, electrical panels and plumbing.

All operational wells and the reservoir site are enclosed
with a six foot high chain link fence.




SCHEDULE OF ASSETS TO BE CONVEYED TO GILA RESOURCES, INC.

‘Section 1.1 ASSETS TO BE ACQUIRED
DISTRIBUTION SYSTEM TO BE CONVEYED TO GILA RESOURCES
25,804 feet 2" P.V.C. and steel pipe.

1,474 feet 3" P.V.C. pipe.

51,595 feet 4" P.V.C. and A.C.P. pipe.
49,604 feet 6" P.V.C. and A.C.P. pipe.
9,344 feet 8" P.V.C. and A.C.P. pipe.

Distribution system conveyed includes all service lines,
meters, meter boxes, valves, fittings and fire hydrants.




MATERIALS TO BE CONVEYED TO GILA RESOURCES
BRASS

only 2% check valve
ea. Y strainer

ea. 1" caplock

ea. 1" P.J. nut

ea. 3/4"™ elbow

ea. 1" elbow ,
only 1" x 3/4" reducer
only 1/2" tee

cnly 3/4" X 6" nipple
only 3/4" spigot

only 1" x 1" tee

ea. 1" close nipple
only 1" close nipple

PBRRRERREDYNDNN R

BRASS COUPLINGS - COPPER TUBE SIZE

only 3/4" coupling

only 1" coupling

only 1" x 1" P.J. coupling
only 1" P.J. x fpt

only 1" P.J. x mpt

only 1" x 1 1/4" P.J. x mpt
ea. 1" x 3/4" P.J. x mpt

11 ea. 5/8 straight meter

1 only 1" straight meter

L el

BRASS FOR P.V.C.

2 ea. 1" P.J. coupling P.V.C. x P.V.C.
1 only 1" P.J. coupling P.V.C. x fpt
6 ea. 3/4" P.J. coupling P.V.C. X mipt
11 ea. 1" P.J. coupling P.V.C. x ipt

BRASS SHUT OFF VALVES FOR P.V.C.

ea. 1" x 1" mpt

only P.J. P.V.C. x P.V.C.

only 3/4" x 5/8" P.V.C. x swivel (straight)
ea. 3/4" x 5/8" P.V.C. x fpt (straight)

ea. 1/2" x 5/8" P.V.C. swivel (angle)

N Wk =N

CORP STOPS - COPPER TUBE SIZE

only 1 1/2"
ea. P.J. x mpt
ea. P.J.

only 1" x 1 1/4" flare x mpt
only 1" angle meter wvalve

=N N e




rd
<
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ea. compression coupling
only 1 1/4" threaded cap
ea. 1" threaded cap

only 2" threaded cap

only 3/4" threaded cap
only 1 1/2" threaded male adapter
ea. 1 1/2" fpt x soc union
only 2" quick fix coupling
only 2" x 1 1/2" reducer
only 2" tee

only 2" male adapter

only 2" fpt x soc coupling
ea. 2" coupling

only 2" elbow

only 1/2" compression coupling tee
only 3/4" threaded elbow
only 3/4" street elbow
only 3/4" x 1/2" elbow

ea. 1/2" threaded elbow
ea. 1/2" elbow

ea. 1/2" street elbow

ea. 4" 90 elbow

only 4" 45 bend

only 6" 45 bend

only 1/2" male adapter
only 1" x 3/4" reducer
only 4" coupling

only 3" coupling

P RERREORNNDERRRBRWR R RS RN

TAPPING SADDLES

7 ea. 6" x 1"
12 ea. 4" x 1"
1 only 2" x 3/4"

REPAIR COQUPLINGS

ea. 6"

ea. 3"

only 4"

ea. coupling gaskets (Misc. sizes)
ea. 6" flange

NN P Wb

REPAIR CLAMPS
4 ea. 4
3 ea. 6"
3 ea. 3%
1 only 8"




GALVANIZED

only 2" x 1" reducer
only 1" plug

only 1" threaded union
ea. 1" x 1/2" reducer
ea. 1/2" tee

only 1" x 6" nipple

ea. 1" x 3" nipple

ea. 1" x 8" nipple

ea. plug

only 2" coupling

only 2" x 6" nipple
only 2" x 1" tee

only 1 1/2" 45 elbow
only 3/4" coupling

only 1/2" nipple

only 3/4" x 1/4" reducer
only 1 1/2" x 4 1/2" nipple
ea. 1 1/2" x 5" nipple
ea. 1 1/2 x 6" nipple
cnly 1 1/2" close nipple
ea. 1 1/2" coupling

ea. 1 1/2" elbow

only 1 1/4" coupling
cnly 1 1/2" plug

R W R R WA R ke b et b e b S RO N U W W e s

MISCELLANEOUS EQUIPMENT
1 only cement meter box
6 ea. metal meter box lids
5 ea. plastic meter box lids
1 only 30" pipe wrench
1 only main shutoff valve cover
8 ea. cts inserts

1 only 1" meter

1 only 5/8" meter

1 only metal brush

2" x 1/8" x 30’ insulating pipe wrap
16 ea. rubber hose washers

2 ea. nylon tape

16 gage ty wire

T.V. cable - 100 +-

2 ea. igloo coolers

2 1/2 gallon weed spravyer

37 x 2’ cement mixing pan

only pick axe

cnly garden rake

only leaf rake (broken handle)
only garden hoe

only weed eater

only square shovel

only round shovel

only trench shovel

only claw hammer

I el el




MISCELLANEOUS EQUIPMENT (Continued)

2 ea. Grip It strap wrench
15 ea. meter gaskets
Misc. P.V.C. pipe

Inventory of materials as of April 10, 2003. Materials used
for repairs will be replaced in kind. '



TATE OF ARIZONA, I hereby certify that the within instrument was filed and recorded | Fee No.: sh 27
s5.
County of__Graham Au_gnqi‘ A L1973 at 11 M.
In Docket No._ZQEL_. Pagem, at the request cf_Bocky Lake Wiater Co. Indexed:
When recorded mail to: Witness my hand and official seal. Cumpared
Photostated
H. Lyle Gpant -

County Recorder Fee:'s L .on

) By Affidavit
Deputy Recorder 1 LR.S. 8

herebyj@uqt—aag\rﬁ %8S

Q?uit @laim Beed

For the consideration of Ten Dollars, and other valuable considerations, I or we,

2rs and Shirley A Agers, hnshand & wife,

Rocky Tale "Water Company, an Arizona cornoration,

all righe, title, or interest in the following ’real propexty, to-wit;

That nart of Tot 5, Thunderbird H:1ls, a subdivision
af vart of Sections 19 % 20, Township & South, Range
26 Rast, # % SR B & M, according to the plat thereof
recorded in Gsbinet of Plats at file 8-T1 of Public =
Records of CGraham County, Arizona, as follows:

Reginning at a point on the North line of
said Lot 5 that bears S £9 deg 59 min 15
sec W 75.44"' from the Northeast corner of
said T.ot 5; thence S 0 deg 00 min L5 sec
F 76,221y thence § 29 deg 55 min 46 sec
W 70.85' to the West line of said Lot 5;
thence N @ deg 04 min 14 sec W along said
West line a distance of 17.30'; thence
continuing along. s id West line following
a curve U Pighta distance of 23,18';
thence continuinralong said West line

LeEsl PRz
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1AL U ARIZUNA,
County ot _Grsham

=

1 hereby certify that tae within instrument was filed and recorded

Avyonat A
~4 .

Ia Docke: No..;aQs_. Pagea.z.{l. at the request of Rocky Laks Water Co,

1973, a6 11300 A

When recorded mail to;

q -2 Sleo

_;l ;
S
v 3

Witness my hand and official seal,

eputy Recorder -

Fes No.: SLL 29

Indexed:
Compare;_i.i’-,.' e

Phatostated 10
) : :

H Tny]ﬁ G‘T’Snt '\-‘} ,.'."","17"’5 l.-"/ i
C y Rgcorder -~ ,7:(;'!’.3" .bs -,;‘n.n;ez_n'-rg-._,:;) e

TR g PR
CHAfPidavit A
Wy O Phea o, P

.Kv’
B>

190 B
b

THUNDERBIRD VALLEY, INC., an Arizona corporation,

hereby quit-claim to

@uit Claim Beed

’

ROCKY LAKE WATER COMPANY, an Arizona corporation,

all right, title, or interest in the following real property, to-wit;

7

CE RS S e 3L
" . .

T
. -

Dated this

That part of Lot 170, Thunderbird Hills Unit2y a
subdivision of part of-Sections 19 & 20, Township
8 South, Range 26 East, GZSRB&M, &ccording to the
plat thereof recorded in Cabinet of Plats at File
8~T5 of Public Records of Graham County, Arizona,
described as follows:

Beginning at a point on the South line of
said Lot 170 that bears N 89 deg 56 min

30 sec E 66,89 from the Southwest corner

of sai@ Lot 170; thence N O deg 03 min 30
sec W 37.94'; thence N 89 deg 56 min 30 sec
E 60,711; thence S 0 deg 03 min 30 sec E
37.94' to said South line; thence & 89 deg
56 min 30 sec W along said South line a
distance of 60,711 to the point of beginning,

20th dayof July 19 70 .

derbird Valljﬁ?/ﬁnco, '

Lt 32,‘,

.

Hi g -
B -
-

- IR

Loesry

i YOS PR

", STATE OF ARIZONA

County of

X, ;o =g FP
My commission expires:

=7 STATE:OF ARIZONA

County of | Pima

-....My“cqmmission expires:

This instrument was acknowledged before me this

hé f 2 ; )
20th ayo<7J?ni£f 4Z£972'bj'/
P Y /7 / ;
(/1/0/;//;«'57,/ 4 \,.,LF‘_M/ ~ J/}ime_&i-"/ i
-76 Nowry Bubll |

- Pl gt + -, -
Nt was acknowledved bef;
day of 1

?

8]

r2 mea this

be

Y
M

A 4 "!\' . T —;I-*»»
Neotary Puclic

ATESER O /1



STATE OF ARIZONA, ; 1 hereby certify that the within instrument was filed and recorded | Fee No.: EL},
55. » .
County of_Graham i August 6 L 19-73,at_ 113 M,
AT
[
In Docket No. 205 Page2t27at the request of—Bocky Liaks Watep Cgo Indexed:
When recorded mall to: Witness my hand and official seal. Compared:
-: Photost'tt d:
H. Lyle Grant °
.--~Fee sl .00
- : f.f_fi davit
) eputy Recorder I.LR.S. 8

Buit Claim Been

For the considerarion of Ten Dollars, and other valuable considerations, I or we,

THUNDERBIRD VALLEY, INC., an Arizona corporation,
hereby quit-claim to

ROCKY LAKE WATER COMPANY, an Arizona corporation,
all right, title, or interest in the following real property, to-wit;

Lot 173, Thunderbird Hills, Unit Two, a sub-

lelSlon of part of Sectlons 19 and 20 Township
8 South, Range 26 East, G & S R B & M, accordlng
to the plat thereof recorded in Cablne,t of Plats

at File 8-T5 of Public Records of Graham County,
Zrizona.

Dated this 24th day of March

STATE OF ARIZONA ) This instrument was acknowledged before me this
PR ) s5. of LA day OEQ( ' , 19 724 by
County of ( eSS ) 72 jz g4/
\ / ? /./7
)7 -
My commission expires: . ;//y»,ywe{:/ /s 22 % \4_}{)”’4,‘—,(__*4//
';)_&/7 ¢ Newary Public
STATE OF ARIZONA ) Thiz instrumant was acknowledeged before me s
} 88 C‘«fx. , “‘ ’Q}!
County of )
My commission expires ) B o
- ' :r R ~) Ny e W 1_)1. :
,"):‘\ \§> * J } LaT ]
VOLAZ Y} S S I

149¥/

S
-

Ze




Graham

‘1 hereby certity that ine Wil IRSINIMICAT Wb f4CW GUU ICULIUTL | s ox -ovoe

July 113

. -ATE OF ABIZIONA,
i ) . 35S,
© County of

In Docket No 2_0 3, Page 563, at the request of_Backy Laks Water Co.,

When recorded mail to:
et

Rocky Lake Water -Co
3145 N Sioux Ave
. Tucson Arizona

85705

o
,19.73 a6 3200 P ap
Indexed:
Witness my hand and official seal. Compared:
Ph & d:
H, Lyle Grant otostate
7 yty Recorder Fee: $_11.00
/,/"“" f " . T
By (ot A I T D Affidavit
T = == Deputy Recorder I.R.S. 8

hereby quit-claim to

®uit Claim Beed

For the consideration of Ten Dollars, and other valuable considerations, I or we,
THUNDERBIRD VALLEY, INC., an Arizona corporation,

ROCKY LAKE WATER COMPANY, an Arizona corporation,
all right, title, or interest in the following real property, to-wit;

That part of Lot 400, Thunderbird Valley, a
subdivision of part of Section 17, Township
8 South, Range 26 Bast, G & S R B & M, accord-
ing to the plat thereof recorded in Cabiget of
Plats st File 8~T3 of Public Records of Graham

County, Ariz

ona, as follows:

Beginning at a point S 37 deg. 49 min.

LeFzLe 3

11 sec, E 10,01t from-bhe Northernmost
corner of Lot 40O, Thunderbird Valley;
thence S 46 deg. L5 min. 50 sec. E LO,207;
thence S 48 deg. 55 min. 50 sec. W 135.L27;
thence N 41 deg. O4 min. 10 sec. W LO';
thence N 48 deg. 55 min., 50 sec. E 131.43?
to the point of beginning.
Dated this 20th day of June , 1972
- STATE O}Q,.ABIZONA ) This instrument was acknowledged before me this
o » ) ss. 20th day of  June , 19 72, by
-County of Dipg )
- My c,olmgrii sion expires: L/Jﬁ)’!,»}z:; : f jcﬁé:ﬁa, »/.é;él.az e
. 2/,?' 76 Notary Public
STATE OF ARIZONA ) This instrument was acknowledged before me this
) 88 day of , 19 , by

County of )

My commission expires:

Notary Public
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STATE OF ARIZONA,

County of.Graham

In Docket No.. 208

} 1 hereby certify that the within instrument was filed and recorded
ss

Angust b J19_73, a11:ilS A A

Page 9?5 at the request of. Rﬁckll Take Water Go

Witness my hand and official seal.

When recorded mail to:

H., Tyle Grant

By

ty Recorder

eputy Recorder I."‘Rf 5.8

Fee No.: S].;28

Iﬂde\'ed'
Compared

I’nntostated

Fee: $.._LL4.QQ...___.___

ffidavit

For the consideration of Ten Dollars,

Joe

Quit Claim Beed

S Agers

hereby quit-claim to

Rocky Lgke Water Co., an Arizona Corporation.
interest in the following real property, to-wit; That part of Tract H S 19

all gight title, or
T ¢35, R 26 B, G&SRB&M, Graham Co, Arizona,described as follows:

and other valuable considerations, I or we,

BEGINNING AT THE Southszast corner of said Tract H:

thence Westerly along the South line of said Tract

H a distance of 50, 0'

thence Northerly parallel to
the East line of said Tract H a distance of 64,075

thence Kasterly parallel to said South line a dlstance

Dated this 1st  day of September , 1968

of 50.0' to the East line of said Tract H: thence
Southerly along said East line a dlstance of 64,01
to the point of beginning,

" STATE OF ARIZONA )

) ss. 20thday of June

County of Pimag ) Joe Sl Agers

My commxssxon expires:
| S8 5IPE

STATE OF ARIZONA

Ceounty of

My commission expires:

27~

s,

A

7

) Ss. dav of
)

A\["" BT
eser 2UD s 2 i)

///ﬂ terttar [ ;z:ﬁz3 L,

This instrument was acknowledged before me this
: 19 75, by

,cf
74
) Flavrr ¢ . P

Norary Public

This InSiruwimani was acknow! Lf’

?

LoETe PY
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ST,

’’’’’’’’
-

ST%TEQFAR:I.ZQNA, - i“}:-." I hereby certify that the within instrument was filed and recorded | Fee No.: 4201
County o< _Grahadt s [¥ June 28, 1973 . 3:28 P
AR T st
In*Dagket No.__._z_gz...’_, ,’Page_}_?l, at the request of. Rocky Lake Water Co, Indexed:
ML s ‘, LRREY 1,’ :t
B ., - K KA ]
When reco;c} el for e “1 Witness my hand and official seal. Compared:
AV YD & e
Focky LakeéiWater Co Photostated:
3145 N Sioux Ave H. LYLE GRANT_ .
- ounty Hecorder Fee: $ -
| Tucson frizona 85705 " f‘: ) % : APfidavit
_ ) Deputy Recorder LR S 8

S = Y (Quit @laim Beed

¥

e’ For the consideration of Ten Dollars, and other valuable considerations, I or we,

THUNDERBIRD VALLEY, INC., an Arizona corporation,
hereby quit-claim to , ,
ROCKY LAKE WATER COMPANY, an Arizona corporation,
all right, title, or interest in the following real property, to-wit;

That part of Lot 166, Thunderbird Hills, Unit Two,

a subdivision ol part of Sections 19 and 20, Township
8 South, Range 26 East, G.&.S.R.B.&M., according to
the plat thereof recorded in Cabinet of Plats at

File 8-T5 of Public Recprds of Graham County, Arizona,
described as follows:

Baginning at the Southernmost corner of said Lot 166; *
thence N 49 deg. 27 min. 50 sec. W along the Southwesterly
line of said Lot 166 a distance of 48,374 thence S 83 deg.
ohmin., 20 sec, E 58.08' to a point on the Southeasterly
line of said Lot 166; thence S LO deg. 32 min. 10 sec. W
along said Southeasterly line a distance of 32.15' to the
point of beginning.

Dated this 24th day of March ,19 71

éif??erbird Valley, Inco;
)“”’Q~// //w-“

% S Agers, Président

< STATE OF 'A_R_IZONA ) This instrument was acknowledged before me this

ROt Yar Dl ) ss, i 4 24
"7 County of“@?’”w’ ) e day of %«_ﬁ 21972, by
="My commission expires: ¢ /1 /;i: .
Yt ey v : ' . RIS Ll . ‘/p .
R A7 % Notary Public =l

STATE OF 1Z0N nig i -
E OF ARIZONA This instrument was ackncowledged before me thi
LT ore n
day of , 10 , by

—
1G]
[

County of

e o )
My commission expires:

Lozl FE
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TATE OF ARLZONA, County of Graham, 56 Fee $hL: 00k, 3023
} "cve‘cv cnmfy 1hat the within instrument was fiied and recorded al
request of __Consolidated Title Co.

“1o Dockst Mo, 418 Page £0. . andIndexed In Deads

" Witpess my hand and ofttwial syl 1ne day and you slorasald.
When recorded, mail to: SHIALEY ANGLE . SR
/VE«./ O . COUNTY RECORDER BY M_ﬂw gty
3/5: ;77 e

-

**:ffk%?f%Q?%Qiii zi*wzga?iﬁffﬁiﬁfii:*q*ia*i**f**&1**&1{*****1**&***
WARRANTY DEED

106-20-088

89291

"KNOW ALL MEN BY THESE PRESENTS: That WINIFRED E. WILSON, a widow

‘ For the consideration of TEN AND NO/100 DOLLARS, and other valuable
considerations, the GRANTOR herein, does hereby convey to:

ROCKY LAKE WATER conmm, an Arizona Corporation -

the GRANTEE, the following descrlbed real property in Graham Cocunty,
Arizona: .

Lot #68, THUNDERBiRD HILLS ~UNIT #2, a subdivision according to the
rlat thereof, recorded in cabinet of plats at file no. 8-T-5, public
records of. Graham County,_State of Arizona.

SUBJECT-_-TO:Existing taxes, agsessments, liens, encumbrances,

covenants, conditions, restrictions, rights of way and easement of 9
record. ' L
And the Grantor does warrant the title against all persons whomsoever, «
Subject to the matters above set forth. o o R §

IN WITNESS WHEREOF the Grantor;has “caused its cofpbrate;haﬁe, to:é&%

signed by the undersigned:- officer thereunto duly authorized, this c?_.F“ e
day -of June, 1989. - Lo R EE ‘ . e :

This deed is being re—recorded to correct the vestlng.

Mé%&w

STATE OF ARIZONA )

)SS o . S
County of

Notary Public, personally appeared

h SISV {

On this, thecég day of June, 1989, z ALZ me, B@{nundersigned a

L4
baVaTnlFAN,

ot

[P 1
LERL>4 S NIAUW

) -l b JIF - W Y = I -l
s =) ©

,
-4 4 aser.,

My commission expires: :Z/QAQ?O | /&ﬁéi%g£&¢ \19 Jzé;{§

Notary Public

-rmwo:om.o:‘:'e‘ﬁ’m
”') CRPICIAL SLAL by
——— 19 D , x:crm K ATHLEEN S LOME @
Py \ 3 \ 2y PUSLIC- ARZONA
oo 4180 mecd —~ 41R e B0 REAER o
i H:r pArE u’

N ARICOVA CODNTY
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I hereby cariify that the wl(hm mstmmem was filed and mmrdm
aepaa_Consolidated Title Agency

in Docket Ne. 557 P.:ge 8 91 and Indexed In WD

WHEN RECORDED, MAIL TO:
Rocky Lake Water Company .

****************************************************************%*******
# 980620
106-26-491

/"
-

WARRANTY DEED

For the consideration of Ten and No/lOO Dollars, and other wvaluable
considerations, I or we,

BETTY M. R. SMITH, a married woman dealing with her sole and separate
property

the Grantors
does hereby convey to

ROCKY LAXE WATER COMPANY
the Grantee

the following described real property situate in Graham County, Arizona;
LOT 491, THUNDERBIRD VALLEY UNIT #2, according to File No. 8, T-4, records of
Graham County, Arizona.

See General Power of Attorney recorded 10798 i1 pocket 27 Page 886-90

i

SUBJECT TO: Existing taxes, assessments, liens, encumbrances, covenants,
conditions, restrictions, rights-of-way and easements of record.

And the Grantors do warrant the title against all persons whomsoever, subject
to the matters above set forth.

Dated this 2nd day of July, 1998.

Betty M. R. Smith

.

J
he

N




SCHEDULE 1.3




Schedule 1.3
Assumed Liabilities

The Assumed Liabilities consist of meter advance credits currently totaling
$22,480.00, customer deposits currently totaling $9,274.00, and the attached Main
Extension Agreements.




SCHEDULE OF MAIN EXTENSION AGREEMENTS TO BE ASSUMED BY
GILA RESOURCES, INC.

Section 1.3 ASSUMED LIABILITIES

APPLICANT DATE AMOUNT
Walter H. Tucker 10-05-96 $5,935
Guy W. Scott 03-02~-98 $8,000
Michael Simms 09-14-01 52,925

*Refunds paid as of June 2002.

*AMOUNT PAID
$422.16
$159.21

$45.55




MAIN EXTENSION AGREEMENT ART ¢

WATER FACILITIES

This Agreement is entered into at Mesa, Arizona on this 5th
day of October, 1996, by and between Walter H. Tucker
hereinafter referred to as Applicant and Rocky Lake Water
Company, an Arizona corporation, hereinafter referred to as
Utility.

1) Applicant is the owner of the property as set forth in
Exhibit A, a copy of which is attached heretc and made a
part hereof and hereinafter referred to as Property.

2) Applicant intends to develop said Property within the
property set forth in Exhibit A by constructing one dwelling
unit, all of which will require domestic water service.

3) Applicant and Utility agree that said property lies
within the Certificate of Convenience and Necessity of
Utility and therefore Utility is obligated to provide said
domestic water service in accordance with the rules and
regulations of the Arizona Corporation Commission (ACC)

3
e

-
]
g,
oy

s
ey

AGREEMENT _—
o

e

NOW THEREFORE, in consideration of the terms and conditions
set forth below, the parties hereto agree:

1) Applicant shall cause the proposed domestic water system
to be designed, constructed or installed as necessary to
provide an adegquate supply of domestic water to each and
every dwelling unit within the property as described in
Exhibit A. sSaid water system shall include all necessary
water facilities including but not limited to mains,
fittings, fire hydrants, service lines, meter assemblies,
meters, storage and pumping facilities.

2) Applicant shall be responsible for all costs associated
with the construction of the domestic water system including
engineering, permits, labor, materials, equipment,
transportaticn, insurance and bonds if applicable.

3) Applicants cost, as set forth in Exhibit B, a copy of
which is attached hereto and made a part hereof, shall be
subject to refund in accordance with the rules and
regulations of the ACC and further described in Section 16
of this Agreement.




4) applicant shall cause the domestic water system to be
designed and constructed with sufficient capacity to serve
the water needs of the Property, including fire protection.

5) Applicant may be required by Utility to provide
n"oversizing” in Applicants design and construction to
benefit the needs of Utility. If oversizing is required by
Utility, the Utility shall be obligated to pay those costs
applicable to the oversized facilities. Said payment shall
be based on material costs only and shall not include any
costs for labor, equipment, transportation engineering,
permits, disinfection, testing or any other costs not
applicable in the sole discretion of Utility. Oversizing
costs are set forth in Exhibit C, a copy ofwhich is attached
hereto and made a part hereof.

6) Applicant shall obtain all applicable permits, including
zoning and other necessary permits which may be required
prior to construction of the Domestic water system. All
domestic water system facilities shall be constructed in
accordance with the plans and specifications as prepared by
Applicants engineer and reviewed by Utility’s engineer and

approved by Utility in writing. All domestic water system —t
facilities shall be constructed in accordance with "
acceptable utility construction practices and in accordance —_—
with the rules and regulations of the ACC and the Arizona - e
Department of Environmental Quality and the requirements of -
all other municipal and governmental agencies having *

jurisdiction. . Egz
7) Applicant shall comply with Utility’s requirements for o

inspection and testing of the domestic water facilities
constructed under this Agreement. Applicant shall provide
Utility adequate notice when facilities under construction
are ready for inspection and/or testing. Utility shall
provide said inspection within five working days of being so
noticed.

8) Utility shall provide Applicant written notice of any
deficiencies discovered during said inspection within 10
working days of said inspection. Utility reserves the right
to withhold acceptance of the facilities unless said
facilities have been constructed in accordance with the
requirements set forth herein.

9 Applicant herewith agrees to diligently pursue and
promptly correct all deficiencies in construction, materials
and workmanship as noted in Utilities written notice of
deficiencies.




10) Applicant agrees to promptly correct all defects and
daficiencies in construction, materials, and workmanship
upon request by Utility and for one year following Utility’s
acceptance of the facilities at Applicants sole cost. It is
understood that inspection and /or acceptance by Utility in
no way relieve or limit Applicant of any responsibility and
liapility for construction and installation of the
facilities in accordance with the terms of this Agreement.

11) The domestic water system facilities and all parts
thereof, upon acceptance by Utility as provided herein,
shall become and remain the sole property of utility without
the requirements of any written document of transfer to
Utility. However, Applicant shall furnish such documents
pertaining to ownership and title as Utility may reasonably
request to evidence or confirm transfer of possession and
title t Utility free and clear of liens, or containing
provision for satisfaction of lien claims by Applicant,
acceptable to Utility. Applicant shall cause or cause to be
repaired promptly, at no cost to Utility, all damage to the
facilities caused by construction operations until all
construction within the property is complete whether caused
by Applicant or not.

12) Applicant shall convey or cause to be conveyed to -
Utility by Warranty Deed free and clear title to the land <
upon which any well and/or storage facility pertinent to the s
provision of domestic water is required. Any other lands C e
applicable to and necessary for the provision of domestic LD
water service as set forth on Applicants plans and e
specifications shall also be conveyed to Utility. Said et
lands are described on Exhibit C, a copy of which is oy

attached hereto and made a part hereof.

13) Applicant shall, at no cost to Utility, grant or cause
to be granted to Utility, perpetual right-of-ways and
easements, in a form acceptable to Utility, for the
facilities and future attachments to the facilities,
including, but not limited to water mains, and access to the
supply, production and storage sites. If any rights of way
of easements are required by Utility for attachments to
developments other than Applicants development, Utility and
Applicant shall mutually agree on an acceptable location for
such easements or rights of way.

14) Applicant shall, within 120 days following acceptance by
Utility of facilities, furnish Utility with the following
described original documents.

a) Copies of all invoices and billings and other
statements of expenses incurred by Applicant for the
construction of the domestic water system.




_________

») Releases and wailvers from contractors, sub-
contractors and vendors for materials, equipment, supplies,
1abor and other costs of construction of said facilities.

15) Utility will provide domestic water service to the
Property in accordance with the rates, charges and
conditions set forth in the tariffs of Utility as files
with the AcC and in effect from time to time. It is agreed
that water service to each and every dwelling unit. within
the Property will be metered accordingly. Applicant
acknowledges and agrees that Utility has the right to and
may in the future, connect the domestic water facilities to
Utility’s existing and/or future domestic water system.

16) The cost of construction and installation of facilities
as evidenced by invoices furnished to Utility pursuant to
Section 14 shall be advances in aid of construction subject
to refund by Utility to Applicant. Utility shall make
refunds annually to Applicant on or before August 31 for the
preceding July 1 through June 30 pericd. The amount to be
refunded annually shall be ten percent (10%) of the revenues
(excluding all gross receipts and sales taxes and all
District, Municipal, County State or Federally imposed
regulatory assessments) derived from the provision of
metered domestic water service to the Property. Refunds
shall be payable for a period of twenty (20) years from the !

date metered domestic water service is initiated to the T
Property. In no event shall the refunds paid to Applicant s
exceed the amount of the advanced in aid of construction. B -
any balance remaining a the end of the twenty year period B,
shall become non-refundable. No interest shall be paid on o
any amount(s) advanced. ; _ E;:

Jorusse
17) Applicant will furnish Utility with appropriate o

certificates of insurance, each containing a thirty (30) day
notice of cancellation clause, stating collectively that
Applicant or its contractors and subcontractors has the
following insurance coverage during the period of
ceonstruction hereunder.

a) Workman’s Compensation Insurance in the amounts
required by the laws of the state of Arizona.

b) Comprehensive General Liability Insurance including
Products/Completed operations, with limits of not
less than Two Million Dollars (2,000,000.00)
combined single limit for bodily injury (including
death) and property damage.



18) Applicant hereby assumes the full and entire
respons;blllty and liability for any and all incidents of
injury or death of any person, oOr loss or damage to any
property contributed to or caused by the active or passive
negligence of Applicant, its agents, servants, employeeb,
contractors or subcontractors, arising out of or in
connection with the construction of the domestic water
facilities prior to Utilitys acceptance as set forth herein.
Accordingly, Applicant will indemnify and hold harmless
Utility, its officers, directors, agents and employees from
and against claims or expensed, including penalties and
assessments, and attorneys’ fees to which they or any of
them may be subjected by reason of such 1njury, death, loss,
claim, penalty assessment of damage, and in case any sult or
other proceeding shall be brought on account thereof,
Applicant will assume the defense at Appllcants own expense
and will pay all judgements rendered therein.

19) Applicant shall furnish Utility within sixty (60) days
after completion of construction "As-Built" drawings
certified as to correctness by an engineered registered in
the State of Arizona showing the locations and respective
sizes of all supply, transmission, production, storage,
punping fa0111t1es, and distribution facilities up to the
curb valve of service connections to all dwelling units
and/or structures served by the domestic water system.

20) Applicant shall cause any Department of Real Estate
Subdivision reports issued regarding the Property, clearly
to state that water services are to be provided by Utility
and that Utility shall own all facilities utilized in
providing said services, other than the service connections
from the curb line into the dwelling unit premises. Oy

21) The failure of either party hereto to enforce any of the
provisions of this Agreement or the waiver thereof in any
instance shall not be construed as a general waiver or
relingquishment on its part of any such provision but the
same shall, nevertheless, be and remain in full force and
effect.

22) Communications hereunder shall be sent to the respective
parties, addressed as follows:

APPLICANT: Walter H. Tucker
1508 12th Avenue
Safford, AZ 85546

UTILITY: Rocky Lake Water Company
P.O. Box 1289
Mesa, AZ 85211




or to other such address as the parties may advise each
other in writing.

23) It is agreed that Utility is not an agsnt of Applicant
and shall not incur any costs or expenses on behalf of
Applicant and that Applicant is not an agent of Utility and
shall not incur any cost or expenses on behalf of Utility.

24) This Agreement shall be governed by the laws of the
State of Arizona and shall be subject to the approval of the
ACC and such other regulatory agencies as may be required
under the laws of said State.

25) This Agreement shall be binding upon and inure to the
benefit of the parties hereto, and their respective legal
representatives, successors and assigns. However, neither
Applicant nor Utility shall assign its rights, obligations
and interest in this Agreement without the priocr written
consent of the other and such consent shall not be
unreasonably withheld or delayed by either Applicant or
Utility. Any attempted assignment without such consent
shall be void and of no effect.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement in dup[duplicate as of the day and year first
above written.

'APPLICANT _, UTILITY

)/,’f ,«- )=./ /7/‘%
By1#2 s Ay / L L) # By: £ S
Walte/ H. Tucker fred T. Wilkinson Oy
President £
STATE OF ARIZONA ).

County ofé%ﬁ”%@??J

The foregjagg nstrument was acknowlgd ed before me thlSq&dﬁnL)
day of 2L , 1997, by QT HTl#E known to
me to be the of and

authorized by said corporatlon to make this acknowledge%ent

on its behalf. 33

o ol

Notary Public
My Commission Expires JW%”WWmmaawwﬂmmnmmmw
B.GE D\ or OTARY UELIC ¥
STATE QF 25 SIZCAA g




STATE OF ARIZONA )
. )ss.
County of \\(\unm?w)

4+
The foregoing instrument was acknowledged before me this &
day of Sgg%g;g;____, 1991 by L) 28N known to
me to be the _¥ num'u& V6N of WeSars ™ ‘and

I

authorized by said corporation to make thi acknowledgement
on it s behalf.

JUDY A, LOpe7
Netary Public - Atcng
MARNCOPA COUNTY
My Commission Exgires
JUNE 28, 1958
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MEC# RLWC 102
Date: October 5, 1996
Applicant: Walter H. Tucker

EXHIBIT B
APPLICANTS COST
Applicants cost is in accordance with the information
provided by applicant in the form of:
Proposal for the construction of facilities as
provided by Al Bennet of Bennet Construction in

the amount of $5,935.00.

Amount to be refunded to Applicant shall not exceed
$5,935.00.




MEC# RLWC 102
Dated October 5, 19935
Applicant: Walter H. Tucker
EXHIBIT C
OVERSIZING COSTS

No oversizing costs are required under this agreement.




MEC# 102
Dated October 5, 1996
Applicant: Walter H. Tucker

EXHIBIT D

TANDS COMVEYED BY APPLICANT TO UTILITY UNDER THIS AGREEMENT

¥o lands are to be conveyed by Applicant to Utility under
this agreement.




MAIN EXTENSION AGREEMENT

WATER FACILITIES

This Agreement is entered into at Apache Junction, Arizona
on this 14th day of September, 2001, by and between Mr.
Michael Simms, hereinafter referred to as Applicant and
Rocky Lake Water Company, an Arizcona Corporation,
hereinafter referred to as Utility.

1) Applicant is the owner of lot 259 of Thunderbird Valley
as set forth in Exhibit A, a copy of which is attached
hereto and made a part hereof and hereinafter referred to as
Property. . '

2) Applicant intends to develop said Property as get forth
in Exhibit A and will require domestic water service.

3) Applicant and Utility agree that said property lies
within the Certificate of Convenience and Necessity of
Utility and therefore Utility is obligated to provide said
domestic water service in accordance with the rules and
regulations of the Arizona Corporation Commission (ACC)

AGREEMENT

—————————————————————————————— -‘Mﬁj

i

NOW THEREFORE, in consideration of the terms and conditions —
set forth below, the parties hereto agree: EZTW
_ ™

1) Applicant shall cause the proposed domestic water system e
to be designed, constructed and installed as necessary to o
provide an adeguate supply of domestic water to Applicant’s ')

Property as described in Exhibit A. Said water system shall
include all necessary water facilities including but not
limited to mains, fittings, service lines, meter assemblies,
and water testing.

2) Applicant shall be responsible for all costs associated
with the construction of the domestic water system including
engineering, inspection, permits, labor, materials,
equipment, transportation, insurance and bonds if
applicable.

3) Applicants cost, as set forth in Exhibit B, a copy of
which is attached hereto and made a part hereof, shall be
subject to refund in accordance with the rules and
regulations of the ACC and further described in Section 16
of this Agreenment.




P
.

4) Applicant shall cause the domestic water gystem to be
designed and constructed with sufficient capacity te serve
the water needs of the Property.

5) Applicant may be reguired by Utility to provide
noyersizing® in Applicants design and construction to
penefit the needs of Utility. If oversizing is required by
Utility, the Utility shall be obligated to pay those costs
applicable to the oversized facilities. Said payment shall
pe based on material costs only and shall not include any
costs for labor, equipment, transportation engineering,
permits, disinfection, testing or any other costs not
applicable in the sole discretion of Utility. Oversizing
costs are set forth in Exhibit €, a copy of which is
attached hereto and made a part hereof.

6) Applicant shall obtain all applicable permits, including
zoning and other necessary permits which may be reguired
prior to construction of the Domestic water systenm. All
domestic water system facilities shall be constructed in
accordance with the plans and specifications as prepared by
Applicants engineer and reviewed by Utility’s engineer and
approved by Utility in writing. All domestic water system g
facilities shall be constructed in accordance with )
acceptable utility construction practices and in accordance
with the rules and regulations of the ACC and the Arizona

Department of Environmental Quality and the requirements of s
all other municipal and governmental agencies having o
jurisdiction. o
7) Applicant shall comply with Utility’s requirements for OO

inspection and testing of the domestic water facilities
constructed under this Agreement. Applicant shall provide
Utility adequate notice when facilities under construction
are ready for inspection and/or testing. Utility shall
provide said inspection within five working days of being so
noticed.

8) Utility shall provide Applicant written notice of any
deficiencies discovered during said inspection within 10
working days of said inspection. Utility reserves the right
to withhold acceptance of the facilities unless said
facilities have been constructed in accordance with the
requirements set forth herein.

9 Applicant herewith agrees to diligently pursue and
promptly correct all deficiencies in construction, materials
and workmanship as noted in Utilities written notice of
deficiencies.




10) Applicant agrees to promptly correct all defects and
deficiencies in construction, materials, and workmanship
upon reguest by Utility and for one year following Utility’s
acceptance of the facilities at Applicants sole cost. It is
understood that inspection and / or acceptance by Utility in
no way relieves or limits Applicant of any responsibility
and 11ab111ty for construction and installation of the
facilities in accordance with the terms of this Agreement.

11) The domestic water system facilities and all parts
thereof, upon acceptance by Utility as provided herein,
shall become and remain the sole property of utility without
the requirements of any written document of transfer to
Utility. However, Applicant shall furnish such documents
pertaining to ownership and title as Utility may reasonably
request to evidence or confirm transfer of possession and
title to Utility free and clear of liens, or containing
provision for satisfaction of lien claims by Applicant,
acceptable to Utility. Applicant shall repair or cause to
be repaired promptly, at no cost to Utility, all damage to
the facilities caused by construction operations until all
construction within the property is complete whether caused
by Applicant or not. §

12) Applicant shall convey or cause to be conveyed to :ZE
Utility by Warranty Deed free and clear title to the land o
upon which any well and/or storage facility pertinent to the ”t;
provision of domestic water is required. Any other lands }

applicable to and necessary for the provision of domestic S
water service as set forth on Applicants plans and b
specifications shall also be conveyed to Utility. Said <

lands are described on Exhibit D, a copy of which is
attached hereto and made a part hereof.

13) Applicant shall, at no cost to Utility, grant or cause
to be granted to Utility, perpetual right-of-ways and
easements in a form acceptable to Utility for the facilities
and future attachments to the facilities including, but not
limited to water mains and access to the production and
storage sites. If any rights-of-way or easements are
required by Utility for attachments to developments other
than Applicant’s development, Utility and Applicant shall
mutually agree on an acceptable location for such easements
or rights-of-way.

14) Applicant shall, within 120 days following acceptance by
Utility of facilities, furnish Utility with the following
described original documents.

a) Copies of all invoices and billings and other
statements of expenses incurred by Applicant for the
" construction of the domestic water system.




b) Releases and waivers from contractors, sub-
contractors and vendors for materials, equipment, supplies,
labor and other costs of construction of said facilities.

15) Utility will provide domestic water service to the
Property in accordance with the rates, charges and
conditions set forth in the tariffs of Utility as filed with
the ACC and in effect from time to time. It is agreed that
water service to each and every dwelling unit within the
Property will be metered accordingly. Applicant
acknowledges and agrees that Utility has the right to and
may in the future, connect the domestic water facilities to
Utility’s existing and/or future domestic water system.

16) The cost of construction and installation of facilities
as evidenced by invoices furnished to Utility pursuant to
Section 14 shall be advances in aid of construction subject
to refund by Utility to Applicant. Utility shall make
refunds annually to Applicant on or before August 31 for the
preceding July 1 through June 30 period. The amount to be
refunded annually shall be ten percent (10%) of the revenues
(excluding sales taxes and all District, Municipal, County
State or Federally imposed regulatory assessments) derived
from the provision of metered domestic water service to the

Property. Refunds shall be payable for a period of ten (10) f:ﬁ
years from the date metered domestic water service is ot
initiated to the Property. In no event shall the refunds P
paid to Applicant exceed the amount of the advanced in aid s
of construction. Any balance remaining at the end of the o
ten (10) year period shall become non-refundable. No | e
interest shall be paid on any amount(s) advanced. ‘ e

17) Applicant will furnish Utility with appropriate
certificates of insurance, each containing a thirty (30) day
notice of cancellation clause, stating collectively that
Applicant or its contractors and subcontractors has the
following insurance coverage during the period of
construction hereunder.

a) Workman’s Compensation Insurance in the amounts
required by the laws of the state of Arizona.

b) Comprehensive General Liability Insurance including
Products/Completed operations, with limits of not
less than Two Million Dollars (2,000,000.00)
combined single limit for bodily injury (including
death) and property damage.




18) Applicant hereby assumes the full and entire
responsibility and liability for any and all incidents of
injury or death of any person, or loss or damage to any
property contributed to or caused by the active or passive
negligence of Applicant, its agents, servants, employees,
contractors or subcontractors, arising out of or in
connection with the construction of the domestic water
facilities prior to Utility’s acceptance as set forth
herein. Accordingly, Applicant will indemnify and hold
harmless Utility, its officers, directors, agents and
employees from and against claims or expensed, including
penalties and assessments, and attorneys’ fees to which they
or any of them may be subjected by reason of such injury,
death, loss, claim, penalty assessment of damage, and in
case any suit or other proceeding shall be brought on
account thereof, Applicant will assume the defense at
Applicants own expense and will pay all judgements rendered
therein.

19) Applicant shall furnish Utility within sixty (60) days
after completion of construction "As-Built" drawings
certified as to correctness by an engineer registered in the
State of Arizona showing the locations and respective sizes
of all supply, transmission, production, storage, pumping
facilities, and distribution facilities up to the curb valve

of service connections to all dwelling units and/or w]”
structures served by the domestic water system. ‘T?;
20) Applicant shall cause any Department of Real Estate E?%
Subdivision reports issued regarding the Property, clearly R
to state that water services are to be provided by Utility Ly
and that Utility shall own all facilities utilized in g
providing said services, other than the service connections -

from the curb line into the dwelling unit premises.

21) The failure of either party hereto to enforce any of the
provisions of this Agreement or the waiver thereof in any
instance shall not be construed as a general waiver or
relinquishment on its part of any such provision but the
same shall, nevertheless, be and remain in full force and
effect.

22) Communications hereunder shall be sent to the respective
parties, addressed as follows:
APPLICANT: Michael Simms
P.O. Box 1525
Safford, AZ 85548

UTILITY: Rocky Lake Water Company
P.O. Box 1020
Apache Junction, AZ 85219

or to other such address as the parties may advise each
other in writing. :




iy

23) 1t is
and shall

agrsed that Utility is not an agent of Applicant
not incur any costs or expenses on behalf of
Applicant and that Applicant is not an agent of Utility and

shall not incur any cost or expenses on behalf of Utility.

24) This Agreement shall be governed by the laws of the
State of Arizona and shall be subject to the approval of the

ACC and such other regulatory agencies as may be required
under the laws of said State.

25) This Agreement shall be binding upeon and inure to the
benefit of the parties hereto, and their respective legal
representatives, successors and assigns. However, neither
Applicant nor Utility shall assign its rights, obligations
and interest in this Agreement without the prior written
consent of the other and such consent shall not be
unreasonably withheld or delayed by either Applicant or

Utility. Any attempted assignment without such consent
shall be void and of no effect.
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STATE OF ARIZONA )
)
County of Maricopa )

The foregoing instrument was acknowledged before me this

day of

S3

known to me to be the

s 2001, by

of

, and authorized by said corporation to

make this acknowledgement on its behalf.

My Commission Expires

By

Notary Public

A
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:A Install 430 L.F. 4" PVC C-900

/2 Install 1" Service Line Assy. W/2 Meter Assy.

ZSE Install 2" Blowoff Assy.
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1" = 100"

Water Service to Simms Property
Lot 239 of Thunderbird Vallevw

EXHIBIT "a"
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Applicant: Mr. Michael Simms
EXHIBIT B

APPLICANTS COST

The estimated Applicants cost is set forth below:

UNIT
UNITS DESCRIPTION COoST
4301/f 4 inch P.v.c. $6.00
2 Ea. 1" Water Service $150.00
$45.00

1 Only Blowoff Assy.

Total Estimated Cost

EXTENSION
$2,580.00
300.00

45.00

$2,925.00
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Applicant: Mr. Michael Simms
EXHIBIT C

OVERSIZING COSTS

No oversizing costs are required under this agreement.




Applicant: Mr, Michael Simms

EXHIBIT D

No land conveyances are included under this Agreement.
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MAIN EXTENSION AGREEMENT 4-30-73

WATER FACILITIES

This Agreement is entered into at Mesa, 2Arizona on this 2nd
day of March, 1998, by and between Guy W. Scott hereinafter
referred to as Applicant and Rocky lake Water Company, an
Arizona corporation, hereinafter referred to as Utility.

1) Applicant is the owner of the property as set forth in
Exhibit A, a copy of which is attached heretoc and made a
part hereof and hereinafter referred to as Property.

2) Applicant intends to develop said Property within the
property set forth in Exhibit A by constructing one dwelling
unit, all of which will require domestic water service.

3) Applicant and Utility agree that said property lies
within the Certificate of Convenience and Necessity of
Utility and therefore Utility is obligated to provide said
domestic water service in accordance with the rules and
regulations of the Arizona Corporation Commission (ACC)

AGREEMENT

NOW THEREFORE, in consideration of the terms and conditions
set forth below, the parties hereto agree:

1) Applicant shall cause the proposed domestic water systen
to be designed, constructed or installed as necessary to
provide an adequate supply of domestic water to each and
every dwelling unit within the property as described in
Exhibit A. Said water system shall include all necessary
water facilities including but not limited to mains,
fittings, fire hydrants, service lines, meter assemblies,
meters, storage and pumping facilities.

2) Applicant shall be responsible for all costs associated
with the construction of the domestic water system including
engineering, permits, labor, materials, eqguipment,
transportation, insurance and bonds if applicable.

3) Applicants cost, as set forth in Exhibit B, a copy of
which is attached hereto and made a part hereof, shall be
subject to refund in accordance with the rules and
regulations of the ACC and further described in Section 16
of this Agreement.




4) Applicant shall cause the domestic water system to be
dasigned and constructed with sufficient capacity to ssrve
the water needs of the Property, including fire protection.

5) Applicant nay be required by Utility to provide
"oversizing" in Applicants design and construction to
benefit the needs of Utility. If oversizing is required by
Utility, the Utility shall be obligated to pay those costs
applicable to the oversized facilities. Said payment shall
be based on material cests only and shall not include any
costs for labor, equipment, transportation engineering,
permits, disinfection, testing or any other costs not
applicable in the sole discretion of Utility. Over5121ng
costs are set forth in Exhibit C, a copy of which is
attached hereto and made a part hereof

6) Appllcant shall obtain all applicable permits, including
zonlng and other necessary permits which may be required
prior to construction of the Domestic water system. Aall
domestic water system facilities shall be constructed in
accordance with the plans and specifications as prepared by
Applicants engineer and reviewed by Utility’s engineer and
approved by Utility in writing. All domestic water system
facilities shall be constructed in accordance with
acceptable utility construction practices and in accordance
with the rules and regulations of the ACC and the Arizona
Department of Environmental Quality and the requirements of
all other municipal and governmental agencies having
jurisdiction.

7) Applicant shall comply with Utility’s requlrements for
inspection and testing of the domestic water facilities
constructed under this Agreement. Applicant shall provide
Utility adequate notice when facilities under construction
are ready for inspection and/or testing. Utility shall
provide said inspection within five working days of being so
noticed.

8) Utility shall provide Applicant written notice of any
deficiencies discovered during said inspection within 10
working days of said inspection. Utility reserves the right
to withhold acceptance of the facilities unless said
facilities have been constructed in accordance with the
requirements sat forth herein.

9 Applicant herewith agrees to dlllgently pursue and
promptly correct all deficiencies in construction, materials

and workmanship as noted in Utilities written notlce of
deficiencies.



10) Applicant agress to promptly correct all defects and
deficiencies in construction, materials, and workmanship
upon request by Utility and for one year following Utility’s
acceptance of the facilities at Applicants sole cost. It is
understood that inspection and / or acceptance by Utility in
no way relieve or limit Applicant of any responsibility and
liability for construction and installation of the
facilities in accordance with the terms of this Agreement.

11) The domestic water system facilities and all parts
therecf, upen acceptance by Utility as provided herein,
shall become and remain the sole property of utility without
the requirements of any written document of transfer to
Utility. However, Applicant shall furnish such documents
pertaining to ownership and title as Utility may reasonably
request to evidence or confirm transfer of possession and
title t Utility free and clear of liens, or containing
provision for satisfaction of lien claims by Applicant,
acceptable to Utility. Applicant shall cause or cause to be
repaired promptly, at no cost to Utility, all damage to the
facilities caused by construction operations until all
construction within the property is complete whether caused
by Applicant or not.

12) Applicant shall convey or cause to be conveyed to
Utility by Warranty Deed free and clear title to the land
upon which any well and/or storage facility pertinent to the
provision of domestic water is required. Any other lands
applicable to and necessary for the provision of domestic
water service as set forth on Applicants plans and
specifications shall also be conveyed to Utility. sSaid
lands are described on Exhibit C, a copy of which is
attached hereto and made a part hereof.

13) Applicant shall, at no cost to Utility, grant or cause
to be granted to Utlllty, perpetual right-of-ways and
easements, in a form acceptable to Utility, for the
facilities and future attachments to the facilities,
including, but not limited to water mains, and access to the
supply, production and storage sites. If any rights of way
of easements are required by Utility for attachments to
developments other than Applicants development, Utility and
Applicant shall mutually agree on an acceptable location for
such easements or rights of way.

14) Applicant shall, within 120 days following acceptance by
Utility of fac111t1es, furnish Utility with the following
described original documents.

a) Copies of all invoices and billings and other
statements of expenses incurred by Applicant for the
construction of the dcomestic water systemn.
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D) Releases and walivers from contractors, sub-
contractors and vendors for materials, eguipment, supplies,
labor and other costs of construction of said facilities.

15) Utility will provide domestic water service to the
Property in accordance with the rates, charges and
conditions set forth in the tariffs of Utility as files
with ths AcC and in effect from time to time. It is agresd
that water service to each and every dwelling unit. within
the Property will be metered accordingly. Applicant
acknowledgas and agrees that Utility has the right to and
may in the future, connect the domestic water facilities to
Utility’s existing and/or future domestic water system.

16) The cost of construction and installation of facilities
as evidenced by invoices furnished to Utility pursuant to
Section 14 shall be advances in aid of construction subject
to refund by Utility to Applicant. Utility shall make
refunds annually to Applicant on or before August 31 for the
preceding July 1 through June 30 period. The amount to be
refunded annually shall be ten percent (10%) of the revenues
(excluding sales taxes and all District, Municipal, County
State or Federally imposed regulatory assessments) derived
from the provision of metered domestic water service to the
Property. Refunds shall be payable for a period of twenty
(20) years from the date metered domestic water service is
initiated to the Property. In noc event shall the refunds
paid to Applicant exceed the amount of the advanced in aid
of construction. Any balance remaining a the end of the
twenty year period shall become non-refundable. No interest .
shall be paid on any amount(s) advanced.

17) Applicant will furnish Utility with appropriate
certificates of insurance, each containing a thirty (30) day
notice of cancellation clause, stating collectively that
Appllcant or its contractors and subcontractors has the
following insurance coverage during the period of
construction hereunder.

a) Workman’s Compensation Insurance in the amounts
required by the laws of the state of Arizona.

b) Comprehensive General Liability Insurance including
Products/Completed operations, with limits of not
less than Two Million Dollars (2,000,000.00)
combined single limit for bodily injury (including
death) and property damage.




.,

18) Applicant hereby assumes the full and entire
respongibility and liability for any and all incidents of
injury or death of any person, or loss or damages tO any
property contributed to or caused by the active or passive
negligence of Applicant, its agents, servants, employees,
contractors or subcontractors, arising ocut of or in
connection with the construction of the domestic water
facilities prior to Utility’s acceptance as set forth
herein. Accordingly, Applicant will indemnify and hold
harmless Utility, its officers, directors, agents and
employees from and against claims or expensed, including
penalties and assessments, and attorneys’ fees to which they
or any of them may be subjected by reason of such injury,
death, loss, claim, penalty assessment of damage, and in
case any suit or other proceeding shall be brought on
account thereof, Applicant will assume the defense at
Applicants own expense and will pay all Jjudgements rendered
therein.

19) Applicant shall furnish Utility within sixty (60) days
after completion of construction ¥As-Built" drawings
certified as to correctness by an engineer registered in the
State of Arizona showing the locations and respective sizes
of all supply, transmission, production, storage, pumping
facilities, and distribution facilities up to the curb valve
of service connections to all dwelling units and/or
structures served by the domestic water system.

' 20) Applicant shall cause any Department of Real Estate
Subdivision reports issued regarding the Property, clearly
to state that water services are to be provided by Utility
and that Utility shall own all facilities utilized in
providing said services, other than the service connections
from the curb line into the dwelling unit premises.

21) The failure of either party hereto to enforce any of the
provisions of this Agreement or the waiver thereof in any
instance shall not be construed as a general waiver or
relinguishment on its part of any such provision but the
same shall, nevertheless, be and remain in full force and
effect.

22) Communications hersunder shall be sent to the respective
parties, addressed as follows:

APPLICANT: Guy W. Scott
P.O. Box 466
Safford, AZ 85546

UTILITY: Rocky Lake Water company
P.O. Box 1289
Mesa, AZ 85211




or to other such address as the parties may advise each
other in writing.

23) It is agreed that Utility is not an agent of Applicant
and shall not incur any cosis or expenses on behalf of
Applicant and that Applicant is not an agent of Utility and
shall not incur any cost or expenses on behalf of Utility.

24) This Agreement shall be governed by the laws of the
State of Arizona and shall be subject to the approval of the
ACC and such other regqulatory agencies as may be required
under the laws of said State.

25) This Agreement shall be binding upon and inure to the
benefit of the parties hereto, and their respective legal
representatives, successors and assigns. However, neither
Applicant nor Utility shall assign its rights, obligations
and interest in this Agreement without the prior written
consent of the other and such consent shall not be
unreasonably withheld or delayed by either Applicant or
Utility. Any attempted assignment without such consent
shall be void and of no effect.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement in duplicate as of the day and year first above
written.

APPLICANT UTILITY
G LS  Staadd
Guy W/>Scott red T. Wllklnsoni?Pre51dent
By: CEK‘\LEXAA <1{ LS

Judy)A. Lopez, Secreﬂang)
Treasurer

STATE OF AREZONA )
(ightny > ]
County of Ad ALY hﬁﬁr~

The forg901ng 1nbt;ument was ck z?dged efore me +hlsfg J
day of Naeis” » 199¢, ey L DATTT known to

me to be the PN TSe , and
authorized by said corporation to make thls acknowledgement
on its behalf. K : =

My Commission Expires
H-i-ds




STATE OF ARIZONA )

' ) 88
County of “ﬂ&N&ﬁ?GJ )

The foregoing instrument was acknowledged before me thig .
A" day of F.&.&\’W\S\M ; 199X, by Tradl T )3 DAL
gfown to me to,be thed  Prsp.doo of

ala \deXan, st , and authorized by said corporatioh to
make this acknowledgfment on its behalf.

By CZ%QAAS\L; <2l. :ﬁlEﬁ¥44

Notary Piblic \

HNotary Bublic - Adzono

MARICOPA COUNTY :
My Comrnissien Expires
JUNE 28, 1993 3
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MEC# RLWC 104
Date: March 2, 1998
Applicant: Guy W. Scott

EXHIBIT B

APPLICANT’S COST

Applicant’s cost is in accordance with the information
provided by Applicant’s contractor. The estimated cost to
install the facilities in accordance with the construction
plan is as follows:

1) 520 1/f 4" PVC pipe @ $8.50 / foot $4,420.00

2) 2 Each 4" valves w/valve box € $320.00 640.00

3) 1 only blowoff assy. 75.00‘

4) 1 only 3/4% servicé line assy. 125.00
Sub-Total | $5,260.00
Inspection and Administration 525.00
Total Estimated Cost _53:;§§T85~




MEC# RLWC 104
Date: March 2, 1998
Applicant: Guy W. Scott

EXHIBIT C

OVERSIZING AND REAL PROPERTY

No oversizing or real property will be required under this
Agreement.



SCHEDULE 9.1.3




Schedule 9.1.3
[Proof of Insurance Policies]
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ROCKY LAKE WATER COMPANY

- P.O. Box 1020

Apache Junction, Arizona 85217-1020

FAX COVER SHEET

DATE: May 2, 2003 TIME: 1:.40 P.M.
TO: Jeff Zimmerman PHONE:  602-804-2111
FAX: 602-274-9135
FROM: Judy A. Lopez PHONE:  480-677-6080
FAX: 480-677-6082
RE: Confirmation of Coverage for Rocky Lake under Sequoia’s Policy
CC: File

C. Hultstrand

Number of pages including cover sheet: 2

Message

As promised, | am sending the fax we received from our agent verifying that
Rocky Lake Water Company has been covered for 5 years plus the current year
under Sequoia’s policy.

If you have any questions, pleass let us know.
fjal
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FAX

TO: Judy Lopez
Company: Sequola Industries

RE:
Policy #

FPhone
Fax Phone 480-677-6082

REMARKS: [0 Urgent {1 For your review

Judy,

Date May 2, 2003

Number of pages Including cover sheet 1

FROM: Wanda Eaton, CPIW
Account Manager
Acordia of Arizona

3020 E. Camelback Rd.,
Suite 200

Phoenix, AZ 85016-4400

Phone 602-381-2860

Fax Phone 602-381-2929
Email Wanda_eaton@acordia.com
1 ReplyASAP [ Please Comment

This will confirm that Rocky Lake Water Company has been a Namad Insured of Sequoia
industrles, LTD., ETAL for the current and prior § year policy term thru our agency,

Wanda

|
wevs |
B FYCIVITVIrri N . !
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04/29/03 TUE 12:00 FAX 6027°12944

 |FAX

TO:! Judy Lopéz
Company  Sequola Industries LTD

RE Coverage Confirmation
Policy #
Phone 480-677-6080

Fax Phone 480-677-6082

5/07/03 with Acordia,
Thank you,
Wanda Eaton, CPIW

REMARKS: [ Urgent OO Foryour review
This will confirm that General Liability Oecurrence Form has been in effect since 5/07/97 thru

FARDT NATIUNAL MGMT PAGE B2

ACORDIA

LAR AN

Date Apnil 29, 2003

FROM:

_Phone
Fax Phone
Email

Number of gages including cover sheet 1

Wanda Eaton, CPIW
Account Manager
Acordia of Arizona

3020 E.. Camelback Rd.,
Suite 200

Phoenix, AZ 85016-4400

)  802-381-2860

802-381-2929
Wanda_eaton@acordla.com

[ ReplyASAP [ Please Comment
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Acordis of Arizona C&i? .5]1‘-_

3020 E, Camelback RA., Suite 200 4003? (: {l
Phoenix, AZ §5016-4423

Tel: (602) 381-2800 (300) 729-5299
Fax: (602) 381-2929

May 12, 1998

Sequoia Industries, LTD
1832 S. MacDonald Suite #201
Mesa, Az 85210

ATTENTION: JUDY LOPEZ

RE: ST. PAUL INSURANCE #CKO08902214
12/1/97 -12/1/98 '

Hi Judy:

As per our converation, enclosed is your commercial package policy which was renewed
with St. Paul Insurance Company effective 12/1/97-98. In addition to your policy, we

are enclosing a brief insurance summary regarding some of the coverages and limits of
coverage provided. :

In addition, we requested that St. Paul delete the 1832 S. MacDonald #201, Mesa, Az.
location as of 6/1/98 and add in it’s place your new office located at 459 N. Gilbert Rd.,
Gilbert, Az. 85234, providing the same coverages and limits as per that which was
provided at 1832 S. MacDonald #201, Mesa, Az.. We are also enclosing your copy of the -
certificate of insurance naming the additional insured lessor, as per your lease agreement.
Please do not forget to have the lease revised to reflect that you are only contractually
obligaged to provide coverage for liability on the premises up to $1,000,000. per
occurrence limit in lien of $2,000,000. per occurrence limit.

The endorsement adding the new office location and deleting the old one will follow, and
will be as stated above, effective 6/1/98.

Have a good day, and please let us know if you have any questions.

Sincerely,

AL

Marilyn Buzard, CPSR, CIC, AU

tnsyrancs Tirokers and Consultanty
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R e
Acordia of Arizona % *g- '
""/ 3020 E. Camelback Rd., Suite 200 () /C() r{“ jd

Phoenin, AZ 85016-4423
Tel: (602) 381-2800 (800) 729-929%
Fax: (602) 381-2929

SEQUOJA INDUSTRIES, LTD __ Pagel,
| BRIE 211/97.

Commercial Package Policy Carrier: St. Paul Insurance Co.
Policy #: CK08902214 Policy Term: 12/1/97-98

Property Section:

Business personal Property, $18,000. limit, 90% coinsurance, replacement cost basis,
$1,000. deductible, special form.

Additional Coverages Proyided: -
Accounts receivable @ $25,000. limit
Building ordinance or laws @ $100,000. limit
Computer @ $25,000. limit
Extra Expense @ $25,000. limit .-~
Money & Securities $10,000. inside and $2,000. outside limit
Outdoor property @ $25,000. limit
Property in transit @ $25,000. limit.
Valuable Papers @ $25,000. limit
(all of these coverages are subject to the $1,000. deductible.)

General Total Aggregate Limit: $2,000,000,
Per Occurrence Limit; $1,000,000.
Products & Completed Operations
Aggregate Limit: $2,000,000.
Advertising Injury &

Personal Injury Limit: $1,000,000.
Premises Damage Limit: $ 500,000,
Medical Expense Limit; $ 10,000.

Insurance Brokers and Consultants
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Page 2. Continued

Each wrongful act $1,000,000.
Total Aggregate Limit $3,000,000.
Deductible $1,000. each wrongful act

Automobile Liability, CSL, dny auto: $1,000,000. limit each accident
Uninsured & Underinsured Motorist Bodily Injury $1,000,000. limit per accident
No medical payments provided.

No physical damage coverage provided.

Scheduled vehicle:
1979 Ford F350, 1 Ton, #F37SREA0721

raGE 85
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Acordia of Arizona (/ .
3020 E. Camelback Rd., Suite 200 @ ECO I’d} a
Phoenix, AZ 85016-4423 ) ®
"Te}: (602) 3812800 (800) 729-9299

Fax: (602) 381-2929 :

December 1, 1998

Mr. Ted Wilkinson
Sequola Industries, Ltd.
P.O. Box 2899

Glibert, AZ 85299

Re:  Binder
Commercial Package
Travelers Insurance Company
December 1, 1998 to December 1, 1999

Dear Ted:

Thank you for renewing the above captioned policy with Acordla of Arizona. Your renewal
policy has been ordered and we will forward It to you upon receipt.

The enclosed binder will serve as evidence of coverage untll the pollcy is received. This policy
has been set up on a direct bill basls; therefore, you will receive an involce directly from the
carrler. However, since this Is a new account for the carrler, they are requiring a 25% deposit
premium, Please forward $2,500.50 to our office per the attached Invoice upon receipt.

Should you have any questions, please do not hesitate to contact our office. We appreclate the
opportunity to provide this coverage for you and look forward to servicing your account,

Sincerely,

ACORDIA OF ARIZONA

B Ny

NS
Sharla 3. Hosley, CISR
Account Manager

Enclosures

SJH/me

Insurance Brokers and Consultants
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THS BINDER IS A TEMPORARY INSURANGE CONTRACT, SUBJECT To'?ﬁe CONDITIONS SHOWN ON TLE REVERSE
SIDE OF THIS FORM
4 ;
Acordia of Arizona Tray | ancas m 5 46
3020 E. Camalback Rd. bare Tinat DATE Tivast
Suite 200 SJH 12/01/93 12:01 Au 3701799 | x[roteu
Phoenix, AZ 85018 | Pu | NOON
1S BINGER 1S ISSLED 10 EXTEND COVERACE IN THE ABOVE NAVED
sc0a 2008 COMPANY PER EXPIRINO POLICY NO:
%20020 TON B SPEN LT REIVE P RoLIRG Looatony
Small Water Uti) Ity Company
Sequois Industriag, Ltd,, eta)
Mr. Ted Wi lkinson
1832 S. MacDonald Suite 201
Masa ’
AZ 85210
SV RRARER I A SRR e A IR e ey PR
| TVREoF msunanee COVENAQEIFORMS AMOUNTY DERUOTELE | ooNSUR
PROPEATY CAUGES OF (0SB Business Parsonal Property 18,000 1,000 80
BASIC Dsnma[g__]spec. "Replecamant Cogt B '
'Gli!m Employse Benefit Llabi| ity GENERAL AGGREBATE } 2,000,000
COMMERCIAL DENERAL LIABILITY $1,000,000 Ea, Wrongful Act PRODUCTS - LOMP/GP AGg. |3 2.000 000
CLAIMS MADE accun Deductible: $1,000 PERSOMAL B Av. INURY |8 9,000, pp0
.| OWNER'S & CONTRACTOR'S PROT. EACH_OCCURRENCE 1.000,000
] FIRE DAMABE (Any ona fire) |3 508 000
[ RETAQ DATE FOR CLAIMS MADE: MED. EXPENSE tany one pergan) 6 5,000
T OMOBLE LB LTy COMBINED SINOLE LiviT ' 1.000 000
X _]anv auro o BODILY INJURY (Per person |0
ALL DWNED AuTOS BOOILY iNJURY [Per accident) | §
SCHEDULED AUTOS | PROPERTY DAMAGE $
HIRED AUTOS3 MEDICAL PAYMENTS u
NON-OWNED AUTOS 1979 Ford F330 1 Ton PEASONAL INJURY PAOT. $
BARABE LIABILITY VIN #F37SREA0721 UNINSURED MOTORIST '} 1,000,000
Ui }__1.000.000
WG SRVERGAL DAMAGE  T5oeT s | ]t vemcies | ] ScheouLeD vimeies ACTUAL CASH VALUE !
coLLIsion: STATED AMQUNT $
|| OtHER THAN coL: OTHER . .
EX0E Y EACH DCCURRENCE - '
UMBRELLA £ORM AUGREDATE $
OTHER THAN UMBRELLA FORM AETAD DATE FOR_CLAIMS MAQE: SELF-INSURED AESENTION §
. | statutony Lmirs
WORKEN'E coMpensaTION EACH_ACCIDENT
EMPLOVER'S LIADRITY DISEASE-POLICY LiMIT
DISEASE-EACH EMPLOYEE !
Insurance Binder (g issued per epplication and order on flle with ingurance
company,
RAGE A ABENE ST 2%

EREAVEH G e s

A%

%
RATIRL:
MORTOAGEE

T, oy
RN R sy et pde TR

e

ADDITIONAL INSURED

LOSS PAYERE
L4




—— R Faro!l NATIUNGSL MeMT PAGE 88

Acordia of Arizona % .
3020 B, Camelback Rd., Suite 200 q ! ! p
Phocnix, AZ 85016-4423 OI s
Tel: (602) 381-2800  (BOQ) 729-92%9

RUGUTY 199

Ms. Judy Lopez
Sequoia Industries, Ltd.
P.O. Box 2899

Gilbert, Arizona 85299

Re: Commercial Package ,
Policy Number NPP705588
Commercial Automobile

Policy Number BAPQ7059824
May 7, 1999 to May 7, 2000

Dear Judy:

We are pleased to enclose the renewal of the above captioned policies. We have
carefully reviewed the policles; however, please take a moment to review and let us
‘know immediately if there are any discrepancles.

Thank you for your continued confidence In our agency. | look forward to working with
you throughout the coming year. If | can be of any further assistance on your business
or personal insurance needs, please do not hesitate to contact me.

Best Regards,
ACORDIA OF ARIZONA

Sharla J. Hosley, CISR
Account Manager

Enclosures

SJH/me

Insurance Brokers and Consultanis




Policy No.  NPP705586

LD e LUNAL MM PAGE B3

DECLARATIONS

WES™ R[N WORLD INSURANCE CC .PANY
COMMERCIAL LIABILITY COVERAGE PART

Effective Date:  05/07/1899
12:01 A.M., Standard Time

LIMITS OF INSURANCE

General Aggregate Limit (Other Than Products-Completed Operations) $2,000,000
Products-Completed Operations Aggregats Limit 3 Included
Parsonal and Advertising Injury Limit $ 1,000,000
Each Occurrence Limit $ 1,000,000
Fire Damage Limit $.50,000 Any One Fire
Medical Expense Limit $_1,000 Any One Person
Each Professional Incident Limit  {if applicable) $_Excluded
PREMIUM .
Rate Advance Premium

Classificatlon Code No. | Premium Basis | Pr/Co| Al Other Pr/Co All Other
Water Companies 99943 P)BE760 28977  Included  2514.00

: ‘ Loc1
Water Companies 99943 p)1500 28.977 included  43.00

Lloc 2

Total Advance Premiumdincluded  $2557.00

FORMS AND ENDORSEMENTS

Forms and Endorsements applying to this coverage part and made part of policy at time of issue:
SEE SCHEDULE OF FORMS AND ENDORSEMENTS

Countersigned:
06/24/1999 JKP

40U 190 (2) -0-X {Ed. 11-59)

By

INSURED

Authorized Reprasentative
THERE QETLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

WW232 (5/83)
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Acordia of Arizona . O% A .
3020 E. Camelback Rd.. Suite 200 . ) ‘{ g ; a
Phoenix, AZ §5016-4423 C()l d@
Tel: (602) 38)-2800  (800) 729-9299

Fax: (602) 381-2929

August 14, 2000

Ms, Judy Lopez

SEQUOIA INDUSTRIES, LTD.
P O Box 2899

Gilbert, AZ 85299

Re:  Package Policy ~ NP0706628
Automobile Policy - BAP0705924

Dear Ms. Lopez:

The renewal of the above captioned policies are enclosed along with Automobile Loss Kits and 1D
cards. Couldn’t tell if the JD cards had been processed earlier.

We ask that you take a moment to review the above items to make sure the coverages and limits
meet your needs. If you find any corrections or revisions are necessary or have any questions
please call.

We thank you for your business and allowing ACORDIA to be of service as respects your
insurance needs,

Sincerely,
ACORDIA

Sy
9

Joyce Conley, CISR, for
Sharla Hosley, CISR
Account Manager
602-381-2805

Inxurance Brokers and Copsultints
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WES. RN WORLD INSURANCE CUMPANY
COMMERCIAL UABILITY COVERAGE PART
DECLARATIONS '
Effective Data: 05/07/2000
Pclicy No. NNP __npp0706628 12:01 AM., Standard Time
LIMITS OF INSURANCE
General Aggregate Limit (Other Than Products-Completed Operations) $__2.000.000 -
A Products - Completed Operations Aggregate Limit $_Included
Personal and Advertlsing Injury Limit $_1.000,000  Any One Person or Organization
Each Occurrence Limit : $_ 1,000,000 '
Damage to Premises Rented to You $ 50,000 Any One Premises
Medical Expense Limit $ 1000 . Any One Person
Each Professional Incident Limit (if applicable) $_Excluded
PREMIUM
Rata Advance Pramium
Clagsification ‘Code No. | Premium Basis | Pr/Col Al Other Pr/Co All Other
Water Companies 99943+ p)107,000 included 21.86 Included 2,339.00
“including Products and Completed '
Operationsg! :
Contractora-subcontracted worke 91591 €)75,000 1.70 1.98 250 Mp 149,00
other than construction ralated
work
Total Advance Premium$ "2,488.00
FORMS AND ENDORSEMENTS
Forms and Endorsements applylng to this coverage part and made part of pollcy at time of Issue:
"SEE FORMS AND ENDORSEMENT SCHEDULE"

Countersigned:
By

Authorized Representative
THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

WWea2 (12/59)




Bankruptcy or insclvency of 1. wsured or of the
insured’s estate will not relieve us of our obli-
gatlons under this Coverage Part. C
Dutles In The Evant Of Occurrence, Offense,
Clalm Or Sult

a. You must see to It that we are notlfled as
soon as practicabls of an "occurrence” or an
offensa which may result In a claim. To the
extent possible, notice should Include;

(1) How, when and where the “"occurrénce”
or offense took place; - :

(2) The names and addresses of any Injured
persens and withesses; and

(3) The nature and location of any injury or
damage arlsing out of the "occurrence”
or offense.

b. If a clalm is made or “sult’ s brought against
any Insured, you must;

(1) Immediately record the specifics of the
claim or "sult" and the date recelved; and

(2) Notify us as soon as practicable.
You must see to it that we recelve written

notice of the clalm or "suit" as svon as pra-
cticable.

¢. Youand any other involved insured must:

(1) Immediately send us coples of .any
demands, notlces, summonses or legal
papers received In connection wkh the
claim or "suit", .

(2) Authorize us to obtain records and other
Informatlon;

(3) Cooperate with us In the investigation or
settlement of the clalm or defense
agalnst the “"sutt"; and

(4) Asslst us, upon our request, In the en-
forcement of any right against any
person or organization which may be
llable to the insured because of injury or
damage to which this insurance may also
apply.

d. No Insured will, except at that Insured's own
cost, voluntarily make a payment, assume
any obligation, or incur any expense, other
than for first aid, without our consent,

3. Legal Action Agalnst Us

No person or organlzation has a right under this
Coverage Part:

a. To join us as a party or otherwlss bring us
into a "suit" asking for damages from an In.
syred; or

b. To sue us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organlzation may sue us to recover
on an agreed settlement or on a final Judgment
agalnst an insured obtained after an actual trial:
but we will not be liable far damages that are not

payable und" e terms of this Coverage Part or
that are in exvuss of the applicable limit of insur-
ance. An agreed settlement meaans a settlement
and release of liablity signed by us, the Insured
and the clalmant or the claimant's legal repre.
sontative,

Other Insurance

If other valld and collectibla insurance is avallable
to the Insured for a loss ws cover under Cov-
erages A or B of this Caverage Part, our obliga-
tlons are limited as follows:

a. Primary Insurance

This insurance Is primary except when b.
below applies. if this Insurance Is primary, our
obligations ars not affected unless any of the
other insurance Is also primary. Then, we will
share with all that other lnsurance by the
method described in ¢. below.

b. Excessinsurance
Thisinsurance Is excess over:

(1) Any of the other insurance, whether pri-
g':ary. excess, contingent or on any other
asls:

(a) That s Fire, Extended Coverage,
Bullder's Risk, Installation Risk or
similar coverage for "your work";

(b) That is Flre insurance for premises
rented to you or temporarily occupl-

ed by you with permission of the
owner, '

(c) That is Insurance purchased by you
to cover your llabliity as a tenant for
“propeny damage" to premises rent-
ed to you or temporarily occupled by
you with permisslon of the owner; or

(d) If the loss arises out of the main-
tenance or use of alrcraft, "autos" or
watercraft to the extent not sublect to
excluslon g. of Section | - Coverage
A - Bodily Injury And Propernty Dam-
age Liability.

(2) Any other primary insurance avallable to
you covering liabllity for damages arising
out of the premlses or operations for

. which you have been added as an add!-
tional Insured by attachment of an
endorsement.

When this Insurance is excess, we will have
no duty under Coverages A or B 1o defend
the insured against any "suit" if any other
Insurer has a duty to defend the Insured
against that "suit". If no other insurer detends,
we will undertake to do so, but we will be
entitted to the Insured's rights against all
those other insurers.

When this insurance is excess over other
insurance, we will pay only our share of the
amount of the loss, If any, that exceeds the
sum of:

CL 137 (7-99)
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a. Coverage under this provislon is afforded
only untll the 80th day after you acqulre ar
form the organization or the end of the polley
period, whichever Is earlier;

b. Coverage A doas not apply to “bodily injury®
or “"property damage” that occurred before
you acquired or formed the organization; and

c. Coverags B does not apply to "personal and
advertising Injury" arlsing out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with

respect 10 the conduct of any current or past
partnership, joint venture or limited Habllity com-

——r e s o W wUUL FARD NE T LUNAL MaMi PAGE 13
contral of, or ove which physical pany that is not shown as a Named Insured In the
control is being exercised for any Declarations.

P“'p"if by | SECTION I1] - LIMITS OF INSURANGE
Yyou, any of your "employees”, any part- 1. The Limits of Insurance shown In the Declarations
ner or member (if you are a partnership and the rules bslow fix the most we wil pay
or Joint venturs), or any member (if you regardiess of the number of;
ars a limited liability company). a Insurads: '
b. Any person (other than your "employee”), or ’ : I .
any organizatlon while acting as your real b.  Clalms made or "suits brought; or
estata manager. c. gsrsc?ns "or!toaganlzatlons making clalms or
c. Any person or organization having proper nging "sUls".
Eﬁm%orary' custody of your property if you 2. The fGenheral Aggfregate Limit Is the most we will
@, but only: pay for the sum of:
(1) With respect to Habllltfy ;‘gnsing out of the a. Medical expenses under Coverage C;
maintenance or use of that proparty; and b. Damages under Coverage A, except dam-
(2) Until ‘yscau(; legal representative has been ggs:aggga%sgugg ;bo'e‘l(yt'ir;jur%»r géuug;o(p:g:tny
appointed. t -com-
d. Your legal reprasentative if you die, but only pleted operations hazard", and
with respect to duties as such. That repre- ¢. Damages under Coverage 8.
ser&taﬂx\q Vé"' have ag vgur rights and dutles 3. The Products-Completed Operations Aggreg?te
under this Coverage Part. Limit is the most we wiil pay under Coverage A for
3. With respect 1o "mobile equipment" registered in damages because of "bodlly Injury* and "property
your name under any motor vehiclg registration damage” Included in the "products-completed
law, any person is an insured while driving such operatlons hazard".
equipment along a public highway with your 4. Subjectto 2. above, the Personal and Advertising
permission. Any other person or organizatlo_n Injury Limit Is the most we will pay under
responsible for the conduct of such person is Coverage B for the sum of all damages because
also an Insured, but only with respect to llabllity of all “personal and advertlsing Injury” sustained
arlsing out of th@ operation of the equipment, and by any one person or arganization.
only If no other insurance of any ;dnd Is avallable 6. Subject to 2. or 3. above, whichever applies, the
-to that person or organization for this liabiiity. Each Occurrence Limit is the most we will pay for
However, no person or organization is an Insured the sum of: i
wnh"respfect to: . N " a. Damages under Coverage A; and
a. "Bodily d")lgry tht o e:ulz?wgeer:‘ ;ﬁ?yee of the b. Medical expenses under Coverage C
person driving the ; . - ) o
b. “Property damage’ to property owned by, :g:?:f&:;ﬂhtzgg% g\fl]t;ryo ;:ntﬂraﬂgg'eny dam-
el ttr? o tr:e charfge b occwqtele? o 6. Subject to 5. above, the Damage To .Premises
au or the employer of any person who is an . . ,
z\sured under this provlsiosrlm.p Rented To You Limit Is the most we will pay under
. Aoy oranzaton vou newy acours or o Coveade A o damape b of prepeny
other than a partnrship, Jolnt venture or limited you, or inthe ca%e of damage b)} fire, while rented
llability company, and over which you maintain 3o vou o tarn orerllv oecLied by oy with Bor-
ownership or majority interest, will quallfy as a °iy u porarily occupied by you with ps
Named Insurad If there Is no ather similar Insur- mission of the owner. '
ance available to that organization. However: 7. Subject to 5. above, the Madical Expense Limit'is

the most we will pay under Coverage C for all
medical expenses because of “"bodily Injury”
sustained by any one person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remalning periad of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the pollcy perlod Is extended
after lssuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding perlod for pur-
poses of detsrmining the Limits of Insurance.

SECTION IV - COMMERCIAL GENERAL LIABILITY
CONDITIONS

CL 137 (7-98)
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July 15,2002

Judy Lopez

Sequoia Industries LTD

P.O. Box 1020

Apache Jet., AZ 85217 ‘

RE: Commercial Package Policy & Automobile Policy
Western World #NPP756467 & AutoOwners #43-732-969-00
May 7,2002 to May 7, 2003

Dear Judy: "‘*,.

Enclosed is the above captioned policies. We have carefully checked the policies for accuracy according
to your instructions. We would encourage you to review the policies to ensure that all of the coverages
and limits are adequate for the business needs. If you have any changes that need to be made, please let
us know immediately.

We would like to take a raoment to thank you for choosing ACORDIA OF ARIZONA for your insurance
needs. If we can help you with anything else please don’t hesitate to call,

Sincerely,

ACORDIA OF ARIZONA

Wanda Eaton, CPIW
Account Manager

Enclosures

Acordia

3020 Eaat Camalhock Rond
Suite 200

Phoemix, AZ 950) 64423
Voice: 602.35).2800
800,729.9299

Fax: 602.38),2929

www.aoordis.som
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COMMERCIAL LIABILITY COVERAGE PART
DECLARATIONS

Policy Number: NPP NER756467

_ Effective Date: 05/07/2002
" 12:01 AM,, Standard Time

LIMITS OF INSURANCE

Each Qccurrence Limit

Medical Expense Limit

Damage to Premises Rented to You

Each Professional Incident Limit {f applicable)

General Aggregate Limit (Other Than Products-Completed Operations) $_2,000,000
Products - Completed Operations Aggregate Limit
Personal and Advertiging Injury Limit

$_IncLupED

$ 1,000,000  Any Ona Parson or Organization
$_1,000,000 '

$5__ so.000  AnyOnePremises

$_ 100 _ AnyOnePerson

$ NOT coveRen

PREMIUM

Classliflcation

Code No.

Premium
Basls

Rate

Advance Premium

Pr/Co |

AllOther | Pr/Co - | All Other

Contractors - aubcontracted work -
n connection with construction,
reconstruction, erection or repair
= not buildings ~ NOC

Uater Companiyes.
Products~completed operations are
subject {0 the General

hggregate Limit,

91581

99943

€) 118,720

P) 206,09

INCL

INCL

Total Advance Premium  $ 4851.00

2.128  INCL 253.00

22.313 INCL 4,598.00

FORMS AND ENDORSEMENTS

Forms and Endorsements applying to this coverage part and made part of pollcy at time of Issue:

Countersignead:

Sea Schedule Of Forms And Endorsements

By

Authorized Reprasentative

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

Ww232 (04/01)
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ROCKY LAKE WATER COMPANY
P.O. Box 1020
Apache Junction, Arizona 85217-1020
FAX COVER SHEET
DATE: April 30, 2003 TIME: 10:40 A.M.
TO: Jeff Zimmerman PHONE: | 602-604-2111

FAX: 602-274-9135
FROM: Judy A, Lopez PHONE: | 480-677-6080

FAX: 480-677-6082
RE: Missing Pages from Proof of Geneéral Liability Insurance &

Confirmation of Coverage for Rocky Lake under Sequoia's Policy

CcC: File

Number of pages including cover

Message

sheet: 8

| am faxing the Insurance Binder and Fax Cover Sheet that indicates that
coverage was bound on May 7" for the 2001 ~ 2002 time period. Hope this now
completes the package that supports pur agent's 5-year coverage confirmation

fax.
1 have a call in to Wanda at Acordia td

change her fax to verify that Rocky Lake

Water Company was covered for 5 years plus the current year under Sequoia's

policy. 1 will send that when she faxeg

it to me.

If you have any questions, please let s know.

fjal

a1
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ACORDIA OF ARIZONA
3020 BEAST CAMELBACK ROAD, SL’ITE 200
PHOENIX, ARIZONA B5016
PHONE NUMBER 602-381-2@00

FAX NUMBER 602-351.2929

FAX_COVER SHEET

DATE: 05/04/2001

TO! Judy Lopez ‘
Sequoia Industries, L+d

PHONE! (480) 632-6170 PAX: (4?0) 632‘6171

'NUMBER OF PAGES BEING Tnmsm:: mcwbzlhs COVER SHEET'

FROM: Sharla J, Pjos!ey. CISR PHONE:| (602) 381-2805 "+ '+ .. |,
RE: . Renewal Binder, Auto ID Cards
iR ~ I Finance Agreement
-MESGABE: v -
. Hi Judy:

Please find aﬁachedzédr renewal binder, new Auto ID Cafds and the finance agreement,
Please sign and date the agreemant where I Indicated arld return to my office with the
deposit payment ‘of $2,895.57. As in the past, you will be billed monthly Installments

direct from Pre.mlum Financing Speclalist, I will forward the renewnl policies upon receipt
fmm the ccmpany .

Thank you for your contlnued confidence in our agency. L look forward to working with
you throughout the coming year, "~ |

Should you have any questions or if T can be of furthes aJSasTance, plense do not hesitate
1o contact our office. N i

Best Regards,
Stharta, §, Footey

Account Manager
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OMNER'3 & CRNTRACTORY PROY.

rlu
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! 1,000,000
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ROCKY LAKE WATER COMPANY

P.O. Box 1020
Apache Junction, Arizona 85217-1020

FAX COVER SHEET

DATE: April 30, 2003 TIME: 10:40 AM.
TO: Jeff Zimmerman PHONE:  602-604-2111
FAX: 802-274-9135
FROM: Judy A. Lopez PHONE:  480-677-6080
FAX: 480-677-6082
RE: Missing Pages from Proof of General Liability Insurance &

Confirmation of Coverage for Rocky Lake under Sequoia's Policy

cc: File

Number of pages including cover sheet: 8

 Message

Per our conversation, we are faxing the missing pages from our previous
transmittal. If these are not the pages you are missing, please let us know.

Also included in this transmittal is the fax from our agent confirming that Rocky
Lake is a part of the Sequoia policy.

If you have any questions or comments, please let us know.

fial
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Phoenix, AZ 85016-4423
Tel: (602) 38)-2890  (800) 729-9299
Fax: (602) 3§1-2929

Acordia of Arizona O/ 1.
3020 E. Camnelback Rd., Suite 200 @ COI " iaA;
August 14, 2000

Ms. Judy Lopez

SEQUOIA INDUSTRIES, LTD.
P O Box 2899

Gilbert, AZ 85299

Re: Package Policy ~ NP0706628
Automobile Policy — BAP0705924

X\
9
[

Dear Ms. Lopez:

The renewal of the above captioned policies are enclosed along with Automobile Loss Kits and ID
cards. Couldn’t tell if the ID cards had been processed earlier.

We ask that you take a moment to review the above items to make sure the coverages and limits
meet your needs. If you find any corrections or revisions are necessary or have any questions
please call. ,

We thank you for your business and allowing ACORDIA to be of service as respects ydur
insurance needs,

Sincerely,

ACORDIA
o
/,) g e

Joyce Conley, CISR, for
Sharla Hosley, CISR
Account Manager
602-381-2805

hsurance Brokers aad Consultanis
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WES . Z\RN WORLD INSURANCE CUMPANY
COMMERCIAL LIABILITY COVERAGE PART
DECLARATIONS

. _ Effective Date; 05/07/2000
Policy No. NNP __xee0706628 12:01 AM., Standard Time

LIMITS OF INSURANCE
General Aggregate Limit (Other Than Products-Completed Operations) $__2,000,000 . -

Products - Completed Operations Aggregata Limit $__Included
Personal and Advertising Injury Limit $_1,000.000 Any One Person or Organization
Each Occurrence Limit $ 1,000,000
Damage to Premises Rented to You $ sg.000  Any One Premises
Medical Expense Limit $ 2,000 AnyOne Person
Each Professional incident Limit (f applicable) $_Excluded
PREMIUM '
Rate Advance Premiym
Classification 'Code No._| Premium Basls | Pr/Col Al Other Pr/Co_ All Other
Woter Companies 99943+ £)107,000 Included 21.86 Included 2,339.00

"Including Products and Completed

Operations"

Contractors-eubcontracted work- 91591 c)75,000 1.70 1.98 250 wp 1469.00
other than construction releted

work

Total Advance Premium$ 2,489.00

FORMS AND ENDORSEMENTS
Forms and Endorsements applying to this coverage part and made part of policy at time of issue:

"SEE FORMS AND ENDORSEMENT SCHEDULE"

Countersigned:
By

Authorlzed Representative

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD,

WWE32 (12/99)




control of, or over which physical
control 8 belng exercised for any
purpose by
you, any of your *smployeas”, any par-
ner or member (If you are a partnership
or joint venture), or any member (if you
ars a limited lability company).

b. Any persan (other than your “employee”), or
any organization whlle acting as your real
estate manager.

c. Any person or organization having proper
temporary custody of your property if you
die, but only:

(1) With respect to liability arlsing out of the
malintenance or use of that property; and

(2) Until your legal representative has heen
appointad.

d. Your legal representative if you dis, but only
with respsct to dutles as such. That repre-
sentative will have all your rights and duities
under this Coverage Part.

3. With respect to “maoblle equipment® registered in

your hame under any motor vehicle reglstratian
law, any person is an insured while driving such
equipment along a public highway with your
permission. Any other person or organization
responslble for the conduct of such person Is
also an Insured, but only with respect to liability
arlsing out of the operation of the equipment, and
only if no other Insurance of any kind is available
to that person or organization for this liability.
Howsver, no person or organization ls an Insured
with respect to: .
a. "Bodily injury" to a co-"employee” of the
person driving the equipment; or
b. “Property damage” to property owned by,
rented to, In the charge of or occupied by
you or the employer of any person who is an
Insured under this provision.

. Any organization you newly acquire or form,
- other than a partnership, Joint venture or limited
liability company, and over which you maintaln
ownership or majority Interest, will qualify as a
Named Insured if thera ls no other similar insur-
ance avallable to that organization. However:

a. Coverage under this provision Is afforded
only untll the 80th day after you acquire or
form the organization or the end of the policy
period, whichaver is earller;

b. Coverage A does not apply to "bodily injury"
or "property damage” that occurred before
you acqulred or formed the organization; and

¢. Coverage B does not apply to "personal and
advenising injury" arising out of an offensa
committed before you acquired or formed the
organization.

No person or organization is an Insured with
respect to the conduct of any current or past
partnership, joint venture or limited llabllity com-

CL 137 (7-98)
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pany that Is not shown as a Namad Insursd In the
Declaratlons.

SECTION 1l - LIMITS OF INSURANCE

1.

The Limits of Insurance shown In the Declarations
and the rules below fix the most we will pay
regardiess of the number of:

a. Insureds:
b. Claims made or "sults” brought; or

¢. Persons or organizations making claims or
bringing "suits".

The Gseneral Aggregate Limit Is the most we will

pay for the sum of:

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except dam-
ages because of "bodHy Injury® or *property
damage" Included . In the “producis-com-
pleted operations hazard"; and

c. Damages under Coverage B.

The Products-Completed Operations Aggregate
Limit is the most we will pay under Coverage A for
damages bacause of "hodlly Injury” and "property
damage" included in the "products-completed
operations hazard®.

Subject to 2. above, the Persanal and Advertising
Injury Limit 18 the most we will pay under
Coverage B for the sum of all damages because
of all “parsonal and advertlsing injury” sustained
by any one person or arganization.

Subject to 2. or 3. above, whichever applies, the
Each Occurrence Limit is the most we will pay for
the sum of; ’

a. Damagés under Coverage A; and
b. Medical expenses under Coverage C

because of all “bodily Injury” and "property dam-
age" arising out of any one "occurrence”,

Subject to 6. above, the Damage To Premises
Rented To You Limit Is the most we will pay under
Coverage A for damages because of "property
damage” to any one premises, while rented to
you, or in the case of damags by fire, while rented
to you or temporarily occupied by you with per-
mission of the owner.

Subject to 8. above, the Medical Expense Limit'ls
the most we will pay under Coverage C for all
medical expenses because of "bodily injury”
sustained by any one person.

The Limits .of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuancs for an additional perlod of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period for pur-
poses of determining the Limits of Insurance.

SECTION IV - COMMERCIAL GENERAL LIABILITY
CONDITIONS

Copyright, \nsurance Senvices Offica, Inc., 1997
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1. Bankruptcy
Bankruptey or insolvency of the insurad or of the

Insured’s estate will not relleve us of our obli-
gatlons under this Coverage Part.

Duties In The Evant Of Occurrance, Offense,
Clalm Or Suit

a. You must see to R that we are notifled as
soon as practicable of an "occurrencs® or an
offense which may result in a claim. To the
extent possible, notice should includs:

(1) How, when and where the "occurrence”
or offense took place; -

(2) The names and addresses of any Injured
persons and witnesses; and

(3) The nature and location of any Injury or
damags arlsing out of the "occurrence”
or offenss,

b. If a claim is made or "suit” is brought against
any Insured, you must;

(1) Immediately record the specifics of the
claim or "sult" and the date received; and

(2) Notify us as soon as practicable.

You must see to It that we recelve written
notice of the claim or "suit" as soon as pra-
tticable.

¢. Youand any other involved insured must;

(1) Immediately send us coples of any
demands, notices, summonses or legal
papers received in connection with the
claim or "sult”;

’ (2) Authorize us to obtain records and other
information;

(3) Cooperate with us in the Investigation or
settlement of the claim or defense
against the "suit"; and

(4) Assist us, upon our request, in the en-
forcement of any right against any
person or organization which may bs
llable to the Insured because of Injury or
damage to which this insurance may also
apply.

d. No insured will, except at that Insured’s own
cost, voluntarily make a payment, assume
any obligation, or incur any expense, other
than for first aid, without our consent.

3. Legal Actlon Agalnst Us

No person or organization has a right under this
Coverage Part:

a. To Join us as a party or otherwise bring us
into a "suit” asking for damages from an In-
sured; or

b. To sue us on this Coverage Part unless all of
Its terms have been fully complied with.

A person or organlzation may sue us to recovar
0on an agreed settiement or on a final judgment
against an insured obtalnsd after an actual trial:
but we will not be liable for damages that are not

VOLTRD S IR LN IS raGe 45
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payable und. e terms of this Coverags Part or
that are In excess of the applicabls limit of Insur-
ance. An agreed settlemant means a settlement
and release of liablity signed by us, the Insured
and the claimant or the claimant's legal repre-
santative.

Othar Insurancs

If other valld and collectible Insurance Is available
1o the insured for a loss we cover under Cov-
erages A or B of this Coverage Part, our obliga-
tions are limited as follows:

a. Primary insurance

This Insurance fs primary except when b.
below applies. if this insurance Is primary, our
obllgations are not affected unless any of the
other Insurance ls also primary. Then, we wil
share with all that other insurance by the
mathod described in ¢. below.

b. Excess Insurancs
This Insurance s excess over:

(1) Any of the ather Insurance, whether pri-
mary, axcess, contingent or on any other
basis:

(a) That Is Fire, Extended Caverage,
Builder's Risk, Installation Risk or
simllar coverage for "your work";

(b) That is Fire insurance for premises
rented to you or temporarily occupi-
ed by you with permission of the
owner; :

{c) That Is Insurance purchased by you
to cover your llability as a tenant for
"property damage” 10 premises rent-
ad to you or temporarily occupled by
you with permisslon of the owner; or

{d) ¥ the loss arises out of the main-
tenance or use of alrcraft, "autos” or
watercraft to the extent not subject to
excluslon g. of Section | - Coverage
A - Bodily Injury And Property Dam-
age Liability.

(2) Any other primary insurance avallable to
you covering llability for damages arlsing
out of the premises or operations for
which you have been added as an addi-
tional insured by attachment of an
endorsement.

When this insurance is excess, we will have
no duty under Coverages A or B to defend
the insured agalnst any “sult" i any other
Insurer has a duty to defend the insured
against that "suit”. If no other insurer defends.
we will undenake to do so, but we will be
entitled to the insured's rights against all
those other insurers.

When this insurance Is excess over other
insurance, we will pay only our share of the
amount of the loss, If any. that exceeds the
sum of;

CL 137 (7-98)
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Tuly 15, 2002

Judy Lopez

Sequoia Industries LTD
P.O. Box 1020

Apache Jet., AZ 85217

RE: Commercial Package Policy & Automobile Policy
Western World #NPP756467 & AutoOwners #43-732-969-00
May 7,2002 to May 7, 2003

Dear Judy:

Enclosed is the above captioned policies. We have carefully checked the policies for accuracy according
to your ipstructions, We would encourage you to review the policies to ensure that all of the coverages
and limits are adequate for the business needs. If you have any changes that need to be made, please Jet
us know immediately.

We would like to take a moment to thank you for choosing ACORDIA OF ARIZONA for your insurmlpg.
needs. If we can help you with anything else please don’t hesitate to call.

Sincerely,

ACORDIA OF ARIZONA

Moncta FaZot=

Wanda Eaton, CPIW
Account Manager

Enclosures

Acocidia

3020 East Camelbock Road
Suite 200

Phaenyx, AZ 85016.-4423
Voicn: 602,381.280C
800.729.9299

Fax: 602.391.2929

wwiv_anordin.gom
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COMMERCIAL LIABILITY COVERAGE PART
DECLARATIONS

Policy Number: NPP NPR756467

~ Effective Date: 05/07/2002
e 12:01 A M., Standard Time

LIMITS OF INSURANCE

Products - Completed Operations Aggregate Limit

Personal and Advertising Injury Limit
Each Occurrence Limit
Damags to Premises Rented to You

Medical Expense Limit

General Aggregate Limit (Other Than Products-Completed Operations) $..2.000,000
$ _INCLUDED
$_1,000,000_ Any One Person or Organization

$_1.000,000
$  so.000_ AnyOnePremises
$ 1000  AnyOne Person

Water Companies,
Products-completed operations are
subject to the General

Aggregate Limit.

Each Professlonal Incident Limit (f applicable) $ NOT COVERED °
PREMIUM .
Classification Code No.] Premium Rate Advance Premium
Basls
Pr/Co | AlQther | Pr/Co [ A other

Contractors ~ subcontracted work ~ 91581 ¢) 118,720 INCL 2.128 INCL 255.00
in connection with construction,
reconatruction, erection or repair
- not buildings - NOC

99943 P) 206,090 INCL 22,313 INCL 4,598.00

Total Advance Premium  $ 1.351.60

FORMS AND ENDORSEMENTS

Forms and Endorsements applying to this coverage part and made part of policy at time of issue:
See Schedula Of Forms And Endorsements

Countersigned:

By

Authorized Representative

THESE DECLARATIONS ARE PART CF THE POLICY DECLAARATIONS éONTNNlNG THE NAME OF THE INSURED AND THE POLICY PERIOD.

wwaaz2 {04/01).
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FeRol Nal LUNAL MEMT

TO: Judy Lopez
Company: Sequois

RE;
Policy #

Phone
Fax Phone 480-677-6082

April 30, 2003

P&GE 08
@oo1

REMARKS: [ Urgent
Judy,

Wanda

Fax Phone

l Number of pages including vover sheet 1

Wanda Eston, CPIW
Account Manager
Acordla of Arizona

3020 £, Camelback Rd.,
Suite 200

Phoenix, AZ 85016-4400

602.381-2860

6802-381-2929
Wanda_eaton@acordia.com

O For your review

[0 Reply ASAP [ Please Comment

Per our conversation ~ this is to confim that your current policy shows Rocky Lake Water
Company as a Named [nsured of Sequoaia Industries, Lidf. Etal
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ROCKY LAKE WATER COMPANY

P.O. Box 1020
Apache Junction, Arizona 85217-1020

FAX COVER SHEET

DATE: April 29, 2003 TIME: 3:40 P.M.

TO: Jeff Zimmerman PHONE: 602-504-2111
FAX: 802-274-9135

FROM: Judy A. Lopez PHONE:  480-677-6080
FAX:  480-677-6082

RE: Section 9.3 — Proof of General Liability Insurance &

Section 11.1 - Expenses
CceC: File

Number of pages including cover sheet: 16 : ‘i

Message

We are faxing several pages regarding our proof of continual liability coverage
maintained on an occurrence basis for the last five years. The first page is a fax
from our agent confirming coverage for more than five years, and the other
pages are support for this statement.

The other item we forgot to have our attorney supply to you is the dollar amount
to be inserted into Section 11.1 for the remaining balance due Rocky Lake for
the activities related to seeking an increase in rates. The total amount incurred
was $14,360.15. Of this amount, $10,000.00 has been paid, leaving a balance
of $4,360.15.

If you have any questions regarding any of this information, please give us a call.

fjal




ORIGINAL

CERTIFIED COPY OF CORPORATE RESOLUTION
OF
ROCKY LAKE WATER COMPANY

STATE OF ARIZONA )
) ss
County of Maricopa )

The undersigned, as Secretary of ROCKY LAKE WATER
COMPANY., a corporation duly organized under the laws of the
State of Arizona, hereby certifies that by Special Meeting
of the Board of Directors on Friday, May 23, 2003, the
following resolution was duly adopted by the Directors of
the Corporation, and the same have not since been rescinded
or modified and are presently in full force and effect:

RESOLVED, that Fred T. Wilkinson shall be and is
authorized to execute that certain Purchase Agreement
which shall have the effect of selling the assets of
Rocky Lake Water Company, to Gila Resources, Inc. for
the sum of One Thousand and Fifty ($1,150) Dollars per
connection to Gila Resources, Inc. of Safford, Arizona.

IN WITNESS WHEREOF, this Certification has been signed

on behalf of the Corporation by its Secretary thereunto duly
authorized as of this 23rd day of May 2003,
ézEeﬂlJLz

JudM A. nbpez, Secretar

STATE OF ARIZONA )
) ss
County of Maricopa )
On this, day of May 2003, before me the undersigned

Notary Public, personally appeared Judy A. Lopez, who
acknowledged herself to be the Secretary of Rocky Lake Water
Company, an Arizona Corporation, to me known to be the
individual described in and who executed the foregoing
instrument and acknowledged that she executed the same as

her free act and deed
Notary Public: QEZ{Zzlﬁqg (?Z C;Z{éz<4zﬂ

My Commission Explregz

OFFICIALSEAL |
LYDIA A. ABRIL §
] Notary Public - State of Arizona &
S PINAL COUNTY :

My Comm. Expiras Juns 19, 2006 &
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