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BEFORE THE ARIZONA cokﬁ%gégw EMISSION

COMMISSIONERS

00 MAY 23 P 12 Su
JEFF HATCH-MILLER, Chairman
WILLIAM A. MUNDELL A7 « Q b
MIKE GLEASON

KRISTIN K. MAYES

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01303A-05-0890
ARIZONA-AMERICAN WATER COMPANY TO
EXAMINE POSSIBLE FORMS OF MITIGATION| ARIZONA-AMERICAN WATER

OF THE ACRM FOR ITS HAVASU WATER COMPANY’S NOTICE OF FILING
DISTRICT POST HEARING EXHIBITS

As discussed at the May 8, 2006, hearing in this docket, Arizona-American Water
Company hereby files as Post-Hearing Exhibit A-2, the following revised schedules:
e Schedule 5
e Schedule 6
e Schedule 7
e Schedule 10
e Deferred Taxes (New Schedule)
The original schedules were attached to the Company’s application in this docket as
Exhibit A. There are five general changes to the original schedules
1. The revised schedules incorporate data from the Company’s actual April 4, 2006,
Step 1 filing in Docket Nos. W-01303A-05-0280, et. al., for the Havasu Water
District.
2. The Step 2 schedules now include recovery of an additional $256,000 of capital
expenses, which were paid after the April 4, Step 1 filing.
3. The Step 2 schedules now delete recovery of 12 months of O&M expense, which
will be capitalized and deferred for recovery in next rate case.
4, Rate base is reduced by accumulated deferred income taxes on one year of arsenic

plant.




5. The forecast of the Arsenic Impact Fee contributions has been updated to reflect

current trends.

The Company provided copies of these schedules to Staff on May 16, 2006.

The Company also files as Post-Hearing Exhibit A-3, the language it requires in the

Commission’s Order to insure recovery of the regulatory asset associated with the deferred

O&M expense.

RESPECTFULLY SUBMITTED on May 19, 2006.

Original and 13 copies mailed
on May 19, 2006, to:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing mailed
on May 19, 2006, to:

Dwight Nodes

Assistant Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 West Washington St.

Phoenix, Arizona 85007

Linda Fisher, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 85007

%Q WMo

Craig A. Marks

Corporate Counsel
Arizona-American Water
19820 N. 7th Street

Suite 201

Phoenix, Arizona 85024
(623) 445-2442
Craig.Marks@amwater.com



mailto:Craig.Marks@,amwater.com

OOV~ WN W

[y

Daniel Pozefsky, Esq.

Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007

By: /} ““dé// (//W/Q/Z/Z/Y

Courtnc?/ Appdlhans




Revised Schedules:

Schedule 5
Schedule 6
Schedule 7
Schedule 10

Deferred Taxes

Arizona-American Water Company
Docket No. W-01303A-0890

POST-HEARING EXHIBIT A-2
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Deferred Taxes

Tax Book
Life (Yrs) 25.0 29.10
Asset  $ 1,941,792 $ 1,941,792
Tax Rate  38.599% 38.599%

Current DIT
Year Depr. Exp Taxes Depr. Exp. Taxes Yr.DIT  Balance

1 38,836 14,990 33,367 12,879 2,111 2,111
2 77,672 29,980 66,733 25,758 4,222 6,333
3 77,672 29,980 66,733 25,758 4,222 10,555
4 77,672 29,980 66,733 25,758 4,222 14,777
5 77,672 29,980 66,733 25,758 4,222 18,999
6 77,672 20,980 66,733 25,758 4,222 23,221
7 77,672 29,980 66,733 25,758 4,222 27,443
8 77,672 29,980 66,733 25,758 4,222 31,665
9 77,672 29,980 66,733 25,758 4,222 35,887
10 77,672 29,980 66,733 25,758 4,222 40,109
11 77,672 29,980 66,733 25,758 4,222 44,331
12 77,672 29,980 66,733 25,758 4,222 48,553
13 77,672 29,980 66,733 25,758 4,222 52,775
14 77,672 29,980 66,733 25,758 4,222 56,997
15 77,672 29,980 66,733 25,758 4,222 61,219
16 77,672 29,980 66,733 25,758 4,222 65,441
17 77,672 29,980 66,733 25,758 4,222 69,663
18 77,672 29,980 66,733 25,758 4,222 73,885
19 77,672 29,980 66,733 25,758 4,222 78,108
20 77,672 29,980 66,733 25,758 4,222 82,330
21 77,672 29,980 66,733 25,758 4,222 86,552
22 77,672 29,980 66,733 25,758 4,222 90,774
23 77,672 29,980 66,733 25,758 4,222 94,996
24 77,672 29,980 66,733 25,758 4,222 99,218
25 77,672 29,980 66,733 25,758 4,222 103,440
26 38,836 14,990 66,733 25,758 (10,768) 92,672
27 - 66,733 25,758 (25,758) 66,913
28 - 66,733 25,758 (25,758) 41,155
29 - 66,733 25,758 (25,758) 15,397
30 - 39,890 15,397  (15,397) 0

1,941,792 1,941,792



Arizona-American Water Company
Docket No. W-01303A-0890

POST-HEARING EXHIBIT A-3

Order Language

Arsenic-treatment O&M costs prudently incurred during the 12-month deferral period
shall be capitalized and accrue AFUDC as of the effective date of the Company’s Step 2 filing,

and recognized in the cost of service in the Company's next general rate case in Havasu district.




