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SUBJECT: ’ Intervenor Communic 

Dear Commissioners and fellow’htervenors, 

The Sun City Taxpayers Association (SCTA) is an intervenor in the aforementioned 
docket, we have reviewed the written materials submitted to date and participated in the 
ACC sponsored Public Comment session held in Sun City on November 12, 2003. This 
letter is to offer our support of the efforts of both the ACC Utility Division and RUCO 
staff in their review, analysis and recommendations to date in this docket as well as to 
offer some additional information for your consideration. 

The SCTA has taken an active interest in the rate applications, past and present, 
submitted to the ACC by the parent companies of the Sun City Water Company and the 
Sun City Sewer Company. Sun City has over 40,000 residents that occupy over 29,000 
individual residences that can be single-family homes, condominiums, garden 
apartments, assisted living facilities, etc. We represent 16,000 of those residents and 
under our charter it is our responsibility to protect them from unnecessary or unfair rate 
increases. 
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As part of our review of the above docket, the SCTA conducted a practical analysis using 
information submitted under the docket along with actual water bills to illustrate the 
impact of the proposed increases on a Sun City resident. 

A PRACTICAL ANALYSIS 
SCTA President, Ray Dare, has been a condominium chairperson for over 18 years. His 
analysis of water usage within his own 24-unit condominium is what peaked his interest 
in the water rates charged by the Sun City Water Company. For budgeting purposes 
within his condominium, he has had to develop a spreadsheet that would allocate to each 
individual unit their share of the monthly water bill. Using this spreadsheet, Ray was 
able to input the proposed increase as submitted by the Sun City Water Company, along 
with the proposals from ACC and RUCO to visually depict the impact of the proposed 
rate increases for his own condominium. He also collected waer*usage data from a 
single family residence, inserted it into the spreadsheet along with .the proposed rate 
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CONCLUSION 
As a result of our analysis, we concluded that a two-tiered rate would be more cost 
effective for Sun City residents. A three-tiered rate, although rooted in the need for water 
conservation, would cost residents more for the same amount of water used than in the 
two-tiered rate. We believe that Sun City residents are conservative in their water usage 
and shouldn’t be penalized by the use of a three-tiered rate structure. Most Sun City 
residents live on fixed incomes with annual increases significantly less than what Sun 
City Water Company, or even the ACC or RUCO-are proposing, so the SCTA has a 
preference for a two-tiered rate structure rather than a three-tiered. 

Please consider this information in your deliberations on the aforementioned docket. We 
look forward to the forthcoming hearings and appreciate your participation in this 
process. 

Yours very truly, 
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wuL%. Em- 
’ \% Raymm . Dare, President 

Sun City Taxpayers Association 



SUN Cl?y PROPOSED RATE CHANCE 

IMPACT ON UNIT RESIDENT WATER COST 

SUN CITY WATER COST 

Monthly Base Rate Customer Class Present Water Company ACC Staff RUCO 

Resident Monthly 5/8“ & 314” $5.00 $9.43 $6.59 $6.30 

Condo Monthly 1 l/2” $28.00 $52.78 $36.93 $32.59 

WATER TIER RATES PER THOUSAND GALLONS 

PRESENT RATES WATER COMPANY ACC STAFF RUCCO . . , 

TIER TIER TIER TIER 
TWO ONE TWO THREE ONE TWO ONE TWO ONE 

----- RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT RATE LIMIT 

$0.73 8k $0.92 over8k $1.38 8K $1.73 over8K $0.78 04K $1.17 4to100k $1.39 overlOOk $0.92 8K $1.16 over8K 

Note; Limits are expressed by Gallons in thousands. ie; 8K equals 8,000 Gallohs 

SUN CITY WASTEWATER DISTRICT SUN CITY WASTEWATER DISTRICT 

The Sun City Rates per Month are; “present cost” $12.87, “Water Company proposed” $14.48, “RUCO proposed” 
$10.70 and “ACC proposed” $10.82. 

Note; ACC Staff and RUCO Wastewater rate compared to the present rate is an Approximately a reduction ofl6%. 



A-24- UNlT C O ~ D O M l ~ l U M A S S O C l A T l O ~  
IMPACT ON C0NDOl”WM WATER COST 

The comparison cost study represented here is the cost billed to 24 units of a condominium association of actual 
water used in the year 2000. The cost is compared to a rate increase proposed by the RWE Arizona American 
Water Co. The increase is counter proposed by the Arizona Corporation Commission (ACC) and the Residential 
User Utility Office (RUCO). 

There are three (3) options for Sun City appraisal as shown in Bar Graphs fom; 
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“S3” (PWR-RWE 2 Tier Rate) Water Co. Bar Graph “S4” (AC‘C 3 Tier Rate) ACC Staff 

‘53’ (RUCO 2 Tier Rate) RUCO Staff 

0 . Bar-S1 on all Charts shows the actual present cost to deliver water excluding the Maricopa Water 
District surcharge. The rate is a two (2) tiered rate structure with a Monthly Base Rate of $28.00 with 
a 1st tier of 8K gal at $0.73 per K gal and a 2nd tier of “over 8K” gal at $0.92 per K gal. 

0 . Bar-S2 on all C h k s  shows the cost to deliver water at rates set ($1.21 per water user) for delivery to 
the MaricoDa Water District (MWD), a water holding cost debit passed to the customer as an interim 
settlement of the pipeline concept 

0 Bar-S3 on all Charts shows the cost to deliver water at rates proposed by the RWE Arizona American - 

Water Company Sun City Water Works. The rate is a two (2) tiered rate structure of a Monthly Base 
Rate of $52.78 with the 1st tier of 8K gal at $1.38 per K gal and 2nd tier of “over 8K” gal at $1.73 per 
K gallon. 

0 . Bar44 on all Charts shows the cost to deliver water proposed by Arizona Corporation Commission 
/ACC) Staff, The rate is a three (3) tiered rate structure of a Monthly Base Rate of $6.59 with the 1st 
tier of 4K gal at $0.78 per K gal 2nd tier of “over 4K” to upper limit of lOOK at $1.17 per K gal and a 
3rd tier of “over 1OOk” gal of $1.39 per K gal.. 

oBar-SS on all Charts shows the cost to deliver water proposed by the Residential Utility Consumer 
Office (RUCO) staff. The rate is a two (2) tiered rate structure of a Monthly Base Rate of $6.30 with ‘ 

the 1st tier of 8K gal of $0.92 and a 2nd tier of “over 8 K  gal of $1.16 per K gal. 
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SUMMARY 
The Charts are based on actual water consumption as recorded and billed by the water company for six meters 
supplying water to the condominium association. 
The Charts are; 

1 - Resident unit - cost per month 
2 -Resident unit - cost per year 

3 - Association - cost per acre-foot 
4 - Association - cost per year. 

SUN CITY WASTEWATER DISTRTCT ‘ ’ 

The Sun City per month rates are; “present cost” $12.87, “water company proposed” $14.48, “RUCO proposed” 
$10.70 and “ACC proposed” $10.82. Both RUCO and ACC Staff proposal is an approximate 16% reduction in 
cost. 

NOTE 
The results shown in the accompanying charts are conservative. The associated fees and taxes charged due to 
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RUCO TESTIMONY 
BASE RATE 1.5" DIA METE 

* 

ST PER GALLON 
UMUIATED COST PER METER 
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ACC STAFF TESTIMONY 

1.5" DIA METER $36.93 

ST PER METER / MONTH 
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j's3 -4CC YEAR 2003 RATE CAS6 . .  

WATER COMPANY TESTIMONY 
BASE RATE 1.5" DIA METER $52.78 

q s t  TIER 0 TO 8K- $1.38 per K Gal 
2nd TIER OVER *8K $1.73 per K Gal 

BOO0 WATER USAGE 

OST PER GALLON 
CCUMULATED COST PER METER 

COST OF ( 6 ) METERS PER 1 MONTH FOR 2000 
(RATE CHANGE ONLY) 

GALLONS and / or ACRE FEET 

2000 SEWER USAGE 
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A S  UTI N 

3ITIZENS UTnITY SUN CITY WATE 
BASE RATE 1.5" DIA METER $28.00 

r s t  TIER 0 TO 8K- $0.73 per K Gal 
2nd TIER OVER *8K $0.92 per K Gal 

MARICOPA WATER DISTRICT. 
'LUS $1.21 HOLDING COST TRANSFE 

YEAR 2000 & PRESENT RATE 

ANTIN GALLONS 
T PER GALLON 
UMULATED COST PER METER 

2000 SEWER USAGE 

212000 

( ACTUALS ) 
( ACTUALS ) 

( CALCULATED ) 

AVO GAL PER YEAR IN 

~CCUMULATED COST PER UNIT OWNER (ACTUALS)I $154.73 I $154.73 I $154.73 I $154.73 1 $154.73 
MONTHLY BUDGET PER UNIT OWNER I ( ACTUALS ) 9 1 $12.89 
ACCIIMIII ATIVF RII I INC, COST PFR YFAR ACTUALS ) I 
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YEAR 2000 & PRESENT RATE 
.- A S CIA 

WATER USAGE AND COST 
BASE RATE 1.5" DIA METER $28.00 
qst TIER 0 TO 8K- $0.73 per K Gal 

T PER METER / MONTH 

HLY BUDGET PER UNIT OWNER 
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November 27,2003 

A 24 UNIT CONDO ASSOC WATER RATE STUDY 
CHART I - RESIDENT UNIT- COST PER MONTH 

COMPARISON OF OPTIONS 

SI-Present Rates SP-MWD $4.84 Chrg 0 S3-PWR RWE Rate 
S4-ACC Tier 3Rate S5-RUCO 2Tier Rat 

A 24 UNIT CONDO ASSOC WATER RATE STUDY 
CHART 2 - RESIDENT UNIT - COST PER YEAR 

I I I 
$400.00 

$300.00 

$200.00 

$100.00 

$0.00 I 

9 
COMPARISON OF OPTIONS 

SI-Present Rates SZ-MWD $4.84 Chrg O,S3-PWR RWE Rate 
S4-ACC 3Tier-Rate SS-RUCO 2Tier-Rat 

. 



$801.35 

$600.00 

$500.00 

$400.00 

$300.60 

$200.00 

$100.00 

$0.00 

1 $579.23 

COMPARISON OF OPTIONS 

SI-Present Rates S2-MWD $4.84 Chrg 0 S3-PWR RWE Rate 
S4ACC 3Tier-Rate S5RUCO PTier Rate 

A 24 UNIT CONDO ASSdC WATER RATE STUDY 
CHART 4 - ASSOCIATION - COST PER YEAR 

$1 4,000.00 

$12,000.00 

L 

$1 0,000.00 I 
$8,000.00 -- 

$6,000.00-- 

1 $4,000.00 

$2,000.00 

$0.00 L 

I I 

COMPARISON OF OPTIONS 1 

SI-Present Rate S2-MWD $4.84 Chrg a S3-PWR RWE Rate 
S4-ACC 3Tier Rate S5-RUCO 2Tier Rat 

r 

"# 



A SlNGLE UNITRESIDENT 
IMPACT ON UNIT RESIDENT WATER COST 

, 1 

The comparison cost study represented here is the cost billed to a single unit resident of actual water used in the 
year 2000.. The cost is compared to a rate increase proposed by the RWE Arizona American Water Co. The 
increase is counter proposed by the Arizona Corporation Commission (ACC) and the Residential User Utility 
Office (RUCO). 
There are three (3) options for Sun City appraisal is shown in Bar Graphs form as follows; 

“S3” (PWR-RWE 2 Tier Rate) Water Co. Bar Graph “S4” (ACC 3 Tier Rate) ACC Staff 
“S5” (RUCO 2 Tier Rate) RUCO Staff 

0 . Bar-S1 on all Charts show the actual present cost to deliver water excluding the Maricopa Water 
District surcharge. The chart shows a two (2) tiered rate structure with a Monthly Base Rate of $5.00 
with a 1st tier of 8K gal at $0.73 per K gal and a 2nd tier of “over 8K” gal at $0.92 per K gal. 

Bar-S2 on all Charts show the cost to deliver water at rates set ($1.21 per water user) for delivery to 
the Maricopa Water District (MWD) a water holding cost debit passed to the customer as an interim ’ 
settlement of the pipeline concept 

0 . Bar43 on all Charts show the cost to deliver water at rates proposed by the RWE Arizona American 
Water Company Sun City Water Works . The rate is a two (2) tiered rate structure of a Monthly Base 
Rate of $9.43 with the 1st tier of 8K gal at $1.38 per K gal and 2nd tier of “over 8K” gal at $1.73 per 
K gal.. 

0 

~ 

0 Bar-S4 on all Charts show the cost to deliver water at rates proposed by Arizona Corporation 
Commission (ACC) Staff. The rate is a three (3) tiered rate structure of a Monthly Base Rate of $6.59 
with the 1st tier of 4K gal at $0.78 per K gal 2nd tier of “over 4K” to upper limit of lOOK at $1.17 per 
K gal and a 3rd tier of “over 1OOk” gal of $1.39 per K gal.. 

0 Bar-SS on all Charts show the cost to deliver water at rates proposed by the Residential Utilitv. 
Consumer Offce (RUCO) staff. The rate is a two (2) tiered rate structure of a Monthly Base Rate of 
$6.30 with the 1 st tier of 8K gal of $0.92 and a 2nd tier of “over 8K“ gal of $1.16 per K gal. 

SUMMARY ~ 

The Charts are based on actual water consumption as recorded and billed by the water company for supplying 
water to a single family resident with total gallons per Year of 101,000 gallons. 

The Charts are; 
Chart1 - Resident cost per month, Chat 2 - Resident cost per year Chart 3 =Resident cost per acre-foot 

t 

SUN CITY WASTEWATER DISTRICT 
The Sun City per month rates are; “present cost” $12.87, “water company proposed” $14.48, “RUCO proposed” 
$10.70 and “ACC proposed” $10.82. Both RUCO and ACC Staffproposal is an approximate 16% reduction in 
cost. 

NOTE 
The results shown in the accompanying charts are conservative. The associated fees and taxes charged due’to 
rate increases of Bar S3, S4, and Bar S5 are not included. - I 
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Ray E Dare * .  

Revised 11/28/03 Gray2000ACC-RUCOCostStudyLegend 
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YEAR 2000 & PRESENT RATE 
SUN CITY SINGJ ,E RFSDFNT 

CITIZENS UTILITY SUN CITY WATER 
WATER USAGE AND COST 

B 

BASE RATE .75" DIA METER $5.00 
q s t  TIER 0 TO 8K- $0.73 per K Gal 
2nd TIER OVER *8K $0.92 per K Gal 

CUMULATED COST PER METER 

t 

- . . . . 
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3 2  YEAR. 2000 & PRESENT RATE 
4 

CITIZENS UTnlTY SUN ClTY WATER 

q s t  TIER 0 TO 8K- $0.73 per K Gal 

PER THOUSAND GALLONS 
CCUMULATED COST PER METER 

( ACTUALS ) 
( ACTUALS ) 

TUAl lcdhlnc 
PER MONTH FOR 2000 

I I 



Gray2000ACC-RucoWatstStudy. wks Printer Page-8 623 PM November 26,2003 

BASE RATE .75" DIA METER $9.43 
qst  TIER 0 TO 8K- $1.38 per K Gal 
2nd TIER OVER *8K $1.73 per K Gal 

ACC YEAR 2003 RATE CASE 
SUN C ITY SINGLE RES IDENT 

WATER COMPANY TESTIMONY 

PER THOUSAND GALLONS 
CCUMULATED COST PER METER 

( ACTUALS ) 
( ACTUALS ) 

MONTHLY BUDGET PER UNIT OWNER 

1 

I 
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ACC YEAR 2003 RATE CASE 
SUN CITY SINGLE RESIDENT 

ACC STAFF TESTIMONY 

I I 

run1 I C A M ~ E  
PER MONTH FOR.2000 

\ .  .-. -. .-- , 

IMONTHLY BUDGET PER UNIT OWNER I ( ACTUALS )m 

I 
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hl s5 ACC YEAR 2003 RATE CASE 
SUN CITY SINGLE RES IDENT 

RUCO TESTIMONY 
BASE RATE -75" DIA METER $6.30 
q s t  TIER 0 TO 8K- $0.92 per K Gal 
2nd TIER OVER *8K $1.16 per K Gal 

j l  

ACCUMULATED USAGE AND COST 

--- 
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$5.00.- 

A SINGLE RESIDENT WATER RATE STUDY 
CHART I-GRAY RESIDENT UNIT - PER MONTH 

November 26,2003 

\ 

$0.00 
COMPARISON OF SUN CITY "CAP OPTIONS 

SI-PresentRates S2-MWD $1.21 Chrg 0 S3-PWR RWE Rate 
S4-ACC 3Tier Rate SSRUCO 2Tier Rat 

A SINGLE RESIDENT WATER RATE STUDY 
CHART 2- GRAY RESIDENT - PER YEAR 

$400.00 

$300.00 

$200.00 

$100.00 

2% 

$0.00 

1 COMPARISON OF SUN CITY "CAP OPTIONS 

SI-Present Rate S2-MWD $1.21 Chrg [7 S3-YWR RWE Rate 
S4-ACC 3Tier Rate S5-RUCO 2Tier Rat 
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A SINGLE RESIDENT WATER RATE STUDY 
CHART 3 - GRAY RESIDENT - $ I  ACREFOOT 

$1,000.00- 

$900.00 -. 

$800.00-- 

$700.00 .. 

$600.00 .. 

$500.00-- $47€ 

$400.00-- 

$300.00 .. 

$200.00 .- 

$ I  00.00-- 

$ O . O O L  

$980.58 

COMPARISON OF SUN CITY "CAP OPTIONS 

SI-Present Rates S2-MWD $1.21 Chrg 0 S3-PWR RWE Rate 
S4-ACC 3Tier Rate S5-RUCO 2Tier Rat 


