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On April 18, 2003, pursuant to Executive Order No. 10485, as amended by Executive
Order No. 12038, Section 202(e) of the Federal Power Act (“FPA”), 16 U.S.C. § 824a(e) (2000),
and Section 320, et seq., of the Rules of Administrative Procedure of the Department of Energy
(“DOE” or “Department”), 10 C.F.R. § 205.320 et seq. (2002), Citizens Communications
Companyv (“Citizens”) and UniSource Energy Corporation (“UniSource Energy”) jointly
tendered for filing two applications with the Department. The applications for the presidential
permits and export authorizations were the result of an asset purchase agreement, dated October
29, 2002, whereby Citizens agreed to sell, and UniSource Energy agreed to puréhase, all of the
assets (subject to certain stated exceptions) used by Citizens in connection with or otherwise
necessary for the conduct of Citizens’ electric utility business in Arizona (the “Transaction”).
On May 21, 2003, the Federal Energy Regulatory Commission authorized the Transaction.
Tucson Electric Power Co., et al., 103 FERC 1 62,100 (2003). In addition, on July 3, 2003, the
Arizona Corporation Commission approved the Transaction. In the Matter of the Joint
Application of Citizens Communications Company and UniSource Energy Corporation, Decision
No. 66028, ACC Docket Nos. E-01933A-02-0914, E-1032C-02-0914, and G-01032A-02-0914

(2003),
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In the first application, UniSource Energy and Citizens requested that the Department
rescind Presidential Permits 16' and 40 (“PP-16” and “PP-40”, respectively) held by Citizens
covering certain transmission facilities, that currently interconnect Citizens’ electrical system in
Arizona with Mexico and to coincidently reissue Presidential Permits to NewCo, a subsidiary of

‘UniSource Energy, covering these same Interconnection Facilities to become effective upon the
financial closing of the transfer of ownership of Citizens’ Arizona electrical system to NewCo.
In the second application, Citizens and UniSource Energy requested that the Department rescind
Citizens’ export authorities to transmit electric energy from the United States to Mexico and
simultaneously reissue export authorities to NewCo, a subsidiary of UniSource Energy, without
energy limits to become effective upon the financial closing of the transfer of ownership of
Citizens’ Arizona electric system to NewCo.

As explained in both applications, the name of UniSource Energy’s subsidiary had not
yet been determined. Accordingly, for purposes of the applications, UniSource Energy’s
subsidiary was designated “NewCo.” UniSource Energy indicated that it would promptly notify
the Department in writing of the official name of this entity when a final determination was

made.

! The facilities to be covered when PP-16 is reissued consist of:

A three-phase distribution line operating nominally at 13 kV, 60 cycle, located at the
international boundary between the State of Arizona and the State of Sonora, Mexico,
crossing the international boundary west of the intersection of Sonoita Avenue and West
International Street at the international boundary in Nogales, Arizona, located at 486
West International Street.

This description has been updated from the April 18, 2003 application to reflect the removal of the 2.3 kV
line as described therein.

2 The facilities to be covered when PP-40 is reissued consist of:

A single circuit, three phase, 60 cycle, 13.2 kV electrical transmission line crossing the
International Boundary 1,540 feet east of Boundary Monument No. 112, Section 21, Township 24
South, Range 17 East in Lochiel, Arizona. The line has a capacity of 4§ MW.
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- ~ UniSource Energy hereby formally notifies the Department that the official name of this
entity (formerly referred to as “NewCo”) is UNS Electric, Inc. As a result, UniSource Energy

- respectfully requests that the applications filed in the above referenced dockets for the rescission
and simultaneous reissuance of Presidential Permits and the rescission and simultaneous
reissuance of export authorities be considered and approved to become effective upon the
financial closing of the transfer of ownership of Citizens’ Arizona electrical system to UNS

Electric, Inc.
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Bonnie A. Suchman, Esq.
Amie V. Colby, Esq.
Troutman Sanders LLP
401 9™ Street, N.W., Suite 1000
Washington, D.C. 20004

(202) 274-2950

(202)274-2994 (facsimile)

Attorneys for
UniSource Energy Corporation and UNS Electric, Inc.

Dated: July 11, 2003
Washington, D.C.
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CERTIFICATE OF SERVICE

I hereby certify that on July 11, 2003, I served the foregoing document upon the appropriate

state and federal agencies regarding this proceeding.
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