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Dear Mr. Bostwick:

In response to your January 8, 2002 letter, KMC Data, L.L.C. provides the
following fair value information:

1. KMC Data is not yet operating in Arizona.

2. KMC Data has not yet proposed all of the maximum rates for its Arizona
tariff. However, KMC Data estimates total revenue for its first twelve
(12) months of operation in Arizona to be approximately $220,000.

3. KMC Data estimates its operating expenses for the first twelve (12)
months of operation in Arizona to be approximately $190,000.

4. KMC Data has not yet allocated out-of-state facilities that might be used
to provide service in Arizona. KMC Data will not own equipment in
Arizona by the end of its first twelve (12) months of operation in Arizona;
rather, it will lease necessary facilities.

Please call me if you have any questions.
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