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COMMISSIONERS

)
IN THE MATTER OF THE APPLICATION ) Docket No. W-01816A-06-0177
OF SPANISH TRAIL WATER CO. AND )
SAGUARO WATER CO. TO MODIFY )
THEIR EXISTING CERTIFICATES OF ;

)

)

)

)

CONVENIENCE AND NECESSITY Docket No. W-01790A-06-0177

RESPONSE TO LETTER OF
INSUFFICIENCY

This pleading is filed in response to the letter of Insufficiency dated April 12, 2006,
that was sent to the Applicants regarding the application to transfer a portion of Saguaro
Water Company’s (“Saguaro”) certificated area to Spanish Trail Water Company
(“STWC”). The responses to the insufficiencies are set forth below in the order they were

itemized by the Commission’s staff.

1. Please submit a drinking water design report which clarifies how water will be
provided to the proposed CC&N area.

The current concept water system master plan for STWC is attached as Exhibit 1.1;

the concept water system master plan for STWC and Saguaro is attached as Exhibit

1.2. These reports identify existing and future sources, the capacity of those sources,

the existing and estimated future demand. The report also discusses the existing

transmission mains and the phasing of facilities.
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2. Please provide a copy of the Arizona Department of Water Resources
Designation of Assured Water Supply.
A copy of STWC’s Designation of Assured Water Supply from ADWR is attached at

Exhibit 2. Saguaro is not designated as having an assured water supply.

3. Please provide a copy of your proposed curtailment tariff that will apply to the
area to be served.

Spanish Trail will apply its approved curtailment tariff to the new CC&N area. It is

attached as Exhibit 3. The STWC tariff is substantially equivalent to the approved

curtailment tariff applicable to the same property under Saguaro’s approved

curtailment tariff.

4. Please provide a set of design plans for the proposed water facilities.

Until it can be determined which water company will be serving the subject area, it is
impractical to develop design plans for the proposed water facilities. While the
specific design plans are not available, they will be prepared in accordance with the
concept water system master plans for STWC, as modified in accordance with the

Commission’s decision in this matter.

5. Please provide an estimate of the water construction costs to the applicant
necessary to serve the proposed CC&N.

Until it can be determined which water company will be serving the subject area,

designs for the necessary water facilities are unavailable and thus so are construction

cost estimates. .
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6. Please provide the most current Arizona Department of Environmental
Quality compliance report for STWC and SWC.

The current ADEQ compliance report for STWC is attached as Exhibit 4.1. The

current ADEQ compliance report for SWC is attached as Exhibit 4.2.

7. Please indicate who will be providing wastewater service in the proposed
CC&N.
Pima County Wastewater will be providing wastewater service to the proposed transfer

area regardless of which water utility provides potable water utility services.

8. Please provide a copy of the ADEQ’s approval to construct the water facilities
to serve the proposed CC&N transfer area.

Since it is undetermined which water company will construct these facilities there are

no current construction plans and thus no ADEQ construction approvals. If the CC&N

area transfer is approved, STWC will begin the process of designing the necessary

water facilities.

9. Please provide STWC’s 2005 financial statements.
A copy of STWC’s 2005 draft financial statements are provided as Exhibit 5. If an

update to the draft is required it will be provided as soon as it is finalized.

10. Please provide information on the rates and charges STWC plans to charge in
the proposed transfer area for water service.
STWC will charge its existing rates for water service in the transfer area. These are

attached as Exhibit 6.

199969.2




O 00 N1 N Ut A W N

[N T N N NG T NG T NG T N T S S e T S S S U
g\)Ul-hL»JNHO\OOO\]O\UI-Pwt\)b—O

AND

ROCA

LLP

LAWYERS

11.Please provide a copy of the Pima County Franchise agreement that includes
the proposed transfer area.
An application has been filed with Pima County to extend the franchise of STWC to
cover the proposed transfer area.
12. Please explain the relationship between STWC and SWC.
Saguaro Water Co is a corporation owned by Donald Diamond (as to 50% of the
company) and by WE7 Inc. (as to the remaining 50% of the company.) The president
of WE7 Inc. is William Estes. The Spanish Trail Water Company is a corporation
owned by Donald Diamond (as to 90% of the company) and by William Este (as to
10% of the company.)
13.Please provide a request for service from the property owner or a letter
showing that the property owner consents to the transfer of the property to
STWC.
In the original filing for this matter received by the Commission on March 17, 2006.
Attached as Exhibit A to that filing was an agreement between Saguaro and STWC
transferring the right to serve water in the transfer area. Exhibit 2 to that agreement is
the consent of the landowner to have the property transferred to STWC’s CC&N and
to have water provided by STWC. An additional copy of those materials is provided
with this filing as Exhibit 7.
RESPECTFULLY SUBMITTED this 25™ day of May, 2006.

LEWIS ND R %//

Mlchael F. McN‘l’ll'ty

Lewis and Roca, LLP

One South Church Avenue, Suite 700
Tucson, Arizona 85701- 1611
520-629-4453

Attorneys for Spanish Trail Water Company and
Saguaro Water Company
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ORIGINAL and thirteen (13) copies

of the foregoing delivered via
overnight courier (DHL)
this 25th day of May, 2006, to:

Arizona Corporation Commission
Utilities Division — Docket Control

1200 W. Washington Street
Phoenix, Arizona 85007

COPY of the foregoing
delivered via U. S. Mail
this 25th day of May, 2006, to:

Spanish Trail Water Company
Camp Lowell Corporate Center
4572 East Camp Lowell Drive
Tucson, AZ 85712

Saguaro Water Company
Camp Lowell Corporate Center
4572 East Camp Lowell Drive
Tucson, AZ 85712
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SPANISH TRAIL AND SAGUARO WATER COMPANY
CONCEPT WATER SYSTEM MASTER PLAN

May, 1997

Prepared For:
MMLA
800 E. Wetmore Road, Suite 110
Tucson, AZ 85719

Prepared By:
WestLand Resources, Inc.
2343 East Broadway Boulevard, Suite 202
Tucson, AZ 85719

Job #97218-G-002
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SECTION I - INTRODUCTION

The Spanish Trail Water Company and the Saguaro Water Company are private water utilities located
approximately Y mile east of the Tucson City limits. The Spanish Trail Water Company’s Certificate of
Convenience and Necessity (CC&N) encompasses approximately 6400 acres. The Saguaro Water Company’s
CC&N encompasses approximately 2,400 acres and is located adjacent to and easterly of Spanish Trail Water
Company (See Exhibit 1, Spanish Trail and Saguaro Water Companies CC&N).

The Rocking K Amended Specific Plan is located within the Spanish Trail Water Company and the boundaries
approximately comcide with the Water Company’s CC&N. The Rocking K Specific Plan, as amended,
consists of approximately 3878 acres m the Rincon Valley and is generally located south and west of Saguaro
National Park. The property straddles Rincon Creek and is located on both sides of Old Spanish Trail.

The Rocking K Specific Plan consists of 4968 residential units, a 400-room resort hotel, approximately 38
acres of commercial area, and 3 (three) 18-hole golf courses. The areas outside the Rocking K Specific Plan
consist of several smaller subdivisions, including the Rocking K Ranch Estates (located east of the Rocking
K Specific Plan), the Antler Crest subdivision (located south of the Specific Plan), and Rincon Desert Estates,
Lazy H Ranch, Caserio Viejo, and Spanish Hills subdivision (located easterly of the project). The remaining
area within the Saguaro Water Company is currently undeveloped and is considered to be eventually developed
in accordance with the Rincon/Southeast Subregion Land Use Plan.

SECTION II - EXISTING SITE AND FACILITIES

The Spanish Trail Water Company is generally bisected by the Rincon Creek. The properties on both sides
of the Rincon Creek generally slope toward the creek and to the northwest. Properties north of the Rincon
Creek generally slope upward to the north and those properties south of the Rincon Creek slope upward to the
southwest (See Exhibit 3). The elevations within the projects vary from a low elevation of 2892, located
adjacent to the Rincon Creek at the northeast comer of the Rocking K Ranch, to a high of over 3400 foot
elevation along the north borders of Spanish Trail Water Company.

With the exception of the small isolated subdivisions listed above, the properties within the two water
companies are generally undeveloped. The most significant water use anticipated within the water companies
is the Rocking K Specific Plan. For the purposes of this report, it was assumed the service areas for the two
water companies may be combined and integrated as one water system.

The population projections and water system demands are further defined in order to facilitate additional
planning within the water system. The Spanish Trail Water Company includes approximately 10 existing wells
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within its certificated area (See Table 1, Existing Well Information, and Exhibit 2, Existing Well Location
Map). Wells #1 through 10 are located within the certificated area of Spanish Trail Water Company and
include approximately 1500 gallons per minute of existing well capacity. Wells #1 and 2 are mtegrated into
the system which serves the Rocking K Ranch Estates. Approximately 7 homes are served within the lower
pressure zone adjacent to Old Spanish Trail, while the remaining 208 homes are located in an upper pressure
zone in the southem portion of the site. In addition, the Rincon Valley General Store is also served by the
water system.

Well #7 is a 600 gpm well currently served by a diesel engine. Due to the uncertamty of the construction
methods for this well meeting ADEQ standards, and the possibility of diesel fuel contamination around the well
site, the viability of this well for domestic use is uncertain. The aquifer at the well site appears to be good and
an adjacent replacement well may be viable.

Well #4 has an existing 14 inch casing and has been pump-tested to 1600 gpm. The casing is old, and not
constructed to meet domestic design criteria. The aquifer at the well site appears to have good potential and
is a prime location for an adjacent replacement well.

Within Saguaro Water Company, well #11 has a capacity of approximately 35 gallons per mmute, and serves
the Caserio Viejo subdivision. This well serves only the current 18 homes within the subdivision, and is
isolated from the remainder of the system. Also within Saguaro Water Company, wells #12 and 13 have a
total capacity of 300 gpm and are connected to a 6 inch main within Camino Loma Alta. The wells currently
serve approximately 50 homes within the Saguaro Water Company. There are higher pressures along the north
portion of Camino Loma Alta and lower pressures in the Antler Crest area. Due to these pressure extremes
and fire flow requirements , a new reservoir and booster stations is proposed to be built to serve the Antler
Crest subdivision.
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SECTION III - WATER SYSTEM REQUIREMENTS
A. SYSTEM DEVELOPMENT AREA AND LAND USES

The Rocking K Specific Plan, as shown within Exhibit 4, consists of land uses ranging from very low density
residential to high density residential areas. The Specific Plan also contains commercial areas, open space,
natural open space, and major resort classifications. The Spanish Trail Water Company will serve 3 (three)
18-hole golf courses. The first golf course located north of Rincon Creek, the second located between Rincon
Creck and Old Spanish Trail, and the third golf course is located south of Old Spanish Trail. The water system
requirements outside the Rocking K Specific Plan are based upon existing platted units and future development
based upon the Pima County Comprehensive Plan. Areas located within the Saguaro National Park boundaries
and the flood plains of the Rincon Creek were not considered to be developed for planning purposes.

B. POPULATION PROJECTIONS
The Rocking K Land Use Plan specifies the acreage and the projected residential units per parcel. In addition,

the land use plan specifies the number of commercial acres and the hotel rooms for the major resort. Projecting
approximately 2.4 persons per unit, it is anticipated approximately 11,900 people will eventually live within

. the Rocking K Specific Plan area. Based upon a total of approximately 6507 units within the two water

companies, it is expected over 15,600 people will live within the two water companies at build-out.
C. WATER SYSTEM USAGES AND PEAKING REQUIREMENTS

The water system usages and peaking requirements for the Spanish Trail and Saguaro Water Companies are
estimated using 125 gallons per capita per day for residential water usage and approximately 1400 gallons per
acre per day for commercial usage. Resort usage was estimated using 260 gallons per room per day. The golf
course usage was based upon current DWR requirements, using a maximum of 430 acre feet per year per
course.

The water usage requirements as shown within Table 2, Rocking K Water Usage Demands, were derived using
the above criteria. The usage summary is based upon using standard design criteria for average daily demands,
a peaking factor of 2.0 for peak day demand, and 3.5 for peak hour demand. The Rocking K Specific Plan
area, including approximately 4968 units, the commercial areas, the resort, and golf courses, anticipates an
average daily demand (ADD) of approximately 2048 gallons per minute, a peak daily demand (PDD) of 4089
gallons per mmute, and a peak hour demand (PHD) of approximately 5810 gallons per minute. The anticipated
development of both water companies, with a total of approximately 6500 units, anticipates an average daily
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i
.E TABLE 2
i ROCKING K SPECIFIC PLAN
N Water Usage Demands (G-Zoqe)
§ Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand Demand Demand
B (gpm) (gpm) (gpm)
m 1 VLDR 1 0.2 04 07
s 6 LDR 126 26 53 92
' 7 LDR 27 6 11 20
: 8 LDR 39 8 16 28
I 9 LDR 37 8 15 27
l 10 LDR 41 9 17 30
11 LDR 32 7 13 23
I’ 19 LDR 212 44 88 155
20 LDR 80 17 33 s8
' 21 LDR 55 11 23 40
22 LDR 41 9 17 30
' 26 MDR 143 30 60 104
| 27 MDR 68 14 28 50
I 28 MDR 138 29 58 101
29 MDR 24 5 10 18
' 30 MDR 237 49 99 173
31 MDR 194 40 81 141
' 32 MDR 112 23 47 82
33 MDR 41 9 17 30
I 35 MDR 200 42 83 146
‘ 38 MDR 40 8 17 29
l 44 HDR 118 25 49 86
47 C ~ 34 69 120
l 48 C - 3 7 12
) 71 MDR 17 4 7 12
l Golf Course oS - 300 600 600
Sub-Totals | 2023 760 1518 2208
|
|



TABLE 2 (Cont’d)
ROCKING K SPECIFIC PLAN
Water Usage Demands (H-Zone North)

Average Daily Peak Day Peak Hour

Unit No. Land Use # Units Demand Demand Demand
(gpm) (gpm) (gpm)

2 VLDR 32 7 13 23
3(1/2) VLDR 25 5 10 18
5(1/2) VLDR 21 4 9 15
12 MDR 28 6 12 20

15 LDR 37 8 15 27

16 LDR 52 1 2 38

17 LDR 29 6 12 21

18 LDR 75 16 31 55

34 MDR 136 28 57 99
Golf Course 0S —~ 300 600 600
___Sub-Totals 435 391 781 916
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TABLE 2 (Cont’d)
ROCKING K SPECIFIC PLAN
Water Ugge Demands (H-Zone South)
Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand Demand Demand
(gpm) (gpm) (gpm)

23 LDR 42 9 18 31
24 LDR 24 5 10 18
25 (173) LDR 49 10 20 36
36 MDR 22 46 93 162
37 MDR 60 13 25 44
39 MDR 104 22 43 76
40 (2/3) MDR 563 117 235 411
41 (2/3) MDR 209 44 87 152
42 MDR 48 10 20 35
43 MHDR 120 25 50 88
45 OCR 440 92 183 321
Golf Course 0S — 300 600 600
Sub-Totals 1881 693 1384 1974
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~ TABLE 2 (Cont’d)
ROCKING K SPECIFIC PLAN
Water Usage Demands (I'-Zone North)
Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand Demand Demand
(gpm) (gpm) (gpm)
3(1/2) VLDR 24 5 10 18
4 VLDR 10 2 4 7
5 VLDR 21 4 9 15
13 LDR 41 9 17 30
14 LDR 43 10 20 35
46 MR 400 Rooms 72 144 253
Sub-Totals 144 102 204 358
ROCKING K SPECIFIC PLAN
Water Usage Demands (I'-Zone South)
. Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand Demand Demand
(gpm) (gpm) (gpm)

25 (2/3) LDR 99 21 41 72
40 (1/3) MDR 281 59 117 205
41 (1/3) MDR 105 22 44 71
Sub-Totals 485 102 202 354
Project Total 4968 2048 4089 5810
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SPANISH TRAIL AND SAGUARO WATER COMPANY

TABLE 3

Water Usage Demands (G-Zone)

Area # Units Average Daily Peak Day Peak Hour
Demand (gpm) Demand (gpm) Demand (gpm)
Rocking K Specific Plan 2023 760 1518 2208
Rocking K Estates 7 2 3 6
Rincon Desert Estates 44 9 18 32
Lazy H Ranch 30 6 13 22
Total 2104 777 1552 2268
SPANISH TRAIL AND SAGUARO WATER COMPANY
Water Us;age Demands (H-Zone)
Area -# Units Average Daily Peak Day Peak Hour
Demand (gpm) Demand (gpm) Demand (gpm)
Rocking K Specific Plan 2316 1084 2165 2890
Rocking K Estates 200 42 83 146
Caserio Viegja 24 5 10 18
Undeveloped Area 275 57 114 200
Total 2815 1188 2372 3254




TABLE 3 (Cont’d)
SPANISH TRAIL AND SAGUARO WATER COMPANY
Water Usage Demands (I'-Zone)

Area # Units Average Daily Peak Day Peak Hour
Demand (gpm) Demand (gpm) Demand (gpm)

Rocking K Specific Plan 629 204 406 712
Antler Crest 145 30 60 106
Spanish Hills 14 3 6 11
Undeveloped Area 800 167 333 583
Total 1588 404 | 805 1412
Total Spanish Trail and

__S__a_guaro Water Company 6507 2369 4729 6934




_4 -J

: ) )
G B Tm e

| -"’ e -' B - - - - - - -4

demand of 2369 gallons per minute, a peak day demand of 4729 gallons per minute, and a peak hour demand
of 6934 gallons per minute. See Table 3, Spanish Trail and Saguaro Water Usage Summary.

D. FIRE FLOW REQUIREMENTS

The Spanish Trail and Saguaro Water Company is located within an area presently serviced by Rincon Valley
Fire District. The current policies of Rincon Valley Fire District follow the Uniform Fire Code. The general
fire flow requirements for residential homes is 1000 gallons per minute for a two hour duration (unsprinklered).
Commercial and industrial facility fire flow requirements are based on the individual facility and will vary due
to whether the buildings are sprinklered, the total square footage, building materials, exposure distance, and
other factors as determined by the fire department. For the purposes of this report, the residential facilities are
assumed to require 1000 gallons per minute, and 1500 gallons per minute for sprinklered resort facilities.

E. SYSTEM ZONE BOUNDARIES

It is the normal policy of a water company to supply water to the customers within the static pressure range
of 35 psi to 85 psi. The general design requirement is to divide the property into approximately 100 foot
elevation zone boundaries. The location of the zone boundaries are also affected by major geographical
features, and property boundaries, and may affect interconnecting water mains within the project.

The major constraint affecting the zone boundaries within the Spanish Trail and Saguaro Water systems is
Rincon Creek. Rincon Creek essentially divides the system, and allows a lower pressure zone centering on the
creek area, with upper pressure zones continuing up the slopes on both the north and south sides of Rincon
Creek. This configuration essentially divides, and sometimes isolates equal pressure zones on each side of the
creek. e

In addition, the phasing of the project may affect the pressure zones. It is preferable to maintain a single zone
within the large phases of the project. In addition, when setting pressure zones, it is preferable to keep
individual parcel units in single zones to avoid zone boundaries separating the water systems within the
individual parcel.

The final consideration in setting up zone boundaries is the possibility of Tucson Water eventually
incorporating the Spanish Trail and Saguaro Water systems into the Tucson Water zone boundary system.
Tucson Water facilities are located approximately 3-1/2 miles northeasterly of the Spanish Trail Water
Company. The nearest facility includes a 10 million gallon Escalante Reservoir located south of Escalante
Road and east of Melponene Way. The Escalante Reservoir consists of a 10 million gallon F-Zone reservoir,
and a G- and H-Zone booster station currently under construction.

Based upon the above criteria, the Tucson Water G- and H-Zone boundaries fit well into the land use plan, and
allowed a single G-Zone system incorporating both sides of Rincon Creek. The H-Zone system allowed the
Phase I Senior Academy to be served by a proposed reservoir currently sited for Antler Crest subdivision. In
addition, with a connection of the H-Zone main across Rincon Creek, allows the H-Zone system to serve both
the golf course south of Old Spanish Trail and north of Rincon Creek.

A modified I-Zone system, using 155 foot zone boundaries, are proposed for both the resort site within the
northemn portions of the Rocking K Specific Plan, and the I-Zone areas along the southerly portion of Spanish
Trail and Saguaro Water Company. Exhibit 3, Concept Water System Infrastructure, and Exhibit 4, Rocking
K Specific Plan/Concept Water System, show the proposed zone boundaries for the two water companies. The
zone boundaries are located at 105 foot elevations and designated by the standard letter zone used by Tucson
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Water. Table 2, Pressure Zone Boundaries, shows the zane designation, high water elevation, and the elevation
boundaries served by each zone.

F. WATER SYSTEM DESIGN CRITERIA

The proposed water system provides elevated storage for the G-Zone and H-Zone water systems. The water
system is designed for the ultimate installation of equalizing reservoirs designed to float on each other. The
reservoirs are sized to accommodate hourly fluctuations and the demand for fire flow within the zones they
serve. Supply for the upper zones is transported from the lower zones as water is produced and boosted to the
higher zones at the peak daily rate. The reservoirs are to provide a usable storage volume for the zone served
of at least equal to 23% of the peak day use, plus an additional 25% of peak day use for reserve storage.
Additional storage volume is provided as required for fire flow.

The I'-Zone, located in the northem portion of the resort area and the southern areas near Antler Crest
subdivision are to be served by a booster station and hydro-pneumatic tanks. Therefore, the suction-side
reservoirs are enlarged to provide daily storage.

The design and coastruction of the distribution system is to be in accordance with the Arizona Department of
Health Service requirements. These standards may use the Tucson Water Department details and specifications
as standard design requirements. The proposed transmission and water distribution systems are to be sized and
arranged as to minimize line loss and provide the required fire flows. The proposed system design criteria for
the Spanish Trail and Saguaro Water Companies are as follows:

1. DEMAND
(@)  Average daily per capita residential water use (gpcd) - 125 gped
®) Average daily per acre commercial, mdustrial,
mstitutional water use (gpad) - 1,400 gpad
© Average number of persons per dwelling unit - 24
(Y] Ratio of peak day to average day - 20
(e) Ratio of peak hour to average day - 35
2. SUPPLY

(@) Minimum supply from wells and boosters pumping to elevated storage to meet peak day
demand.

o) Minimum booster capacity to sub-systems without elevated storage to meet peak day demand.

3. STORAGE

(@) Size to accommodate hourly fluctuations in demand and fire flow. Provide useable storage
volume for zone served at least equal to 23 percent of peak day use plus and additional 25
percent of peak day use for reserved storage. Provide additional storage volume if required

for fire flow.
)] Enlarge suction side reservoirs to provide daily storage for minor sub-system served only with
hydro pneumatic tanks.
© Provide valving at reservoir to allow dumping of supply to lower zones if required for fire
flow.
17




4. DISTRIBUTION SYSTEM

@) System design and construction to meet City of Tucson Water Department and Arizona
Department of Health Services requirements.

(b) Maximum loss for lines up to and including 8 inches m size to be 8 feet per 1000 feet or less.
Head loss for lines over 8 inches in size to be 5 feet per 1000 feet or less, according to pipe
size.

© Distribution lines to be sized and arranged to provide required fire flows.

@D Water Company pressure zones and zone boundaries are referred by Tucson Water letter
designations. The hydraulic gradients have been established at 105-foot elevation differences.
The system shall provide a line size valve (normally closed) at all pipelines crossing zones
boundaries. ‘

(e) In acoordance with existing City of Tucson Water Department standards, it is also the policy
of Spanish Trail and Saguaro Water Companies to supply water at the customer’s meter
within a static pressure range of 35 to 85 psi. Due to localized topographic conditions, certain
locations may receive water pressures slightly less or greater than the above ranges.

TABLE 4
PRESSURE ZONE BOUNDARIES
Zone Designation _ High Water Elevation Elevation Boundaries Served
G 3107 ‘ 2910 - 3015®
H 3212 ‘ 3015 - 3120
I (plus) 3367 3120 - 3275@
) G-Zone will serve down to elevation 2892. Low point of project will require individual pressure
reducing valves (PRVs).
@ I-Zone boundary modified to 155 foot elevation range. Lower portion of zone will require individual
pressure reducing valves (PRVs).

SECTION IV - INFRASTRUCTURE SIZING

A. WELL SYSTEM ANALYSIS

Well production capacity is based upon meeting peak day demand (PDD) when pumping to elevated storage,
and meeting peak hour demand (PHD) without elevated storage. The majority of the existing wells are located
within the lower portions of the property, adjacent to and southerly of the Rincon Creek area. The majority
of the wells are located within the G-Zone system, and are to be pumped to the G-Zone reservoir. Based upon
the system configuration, total well production requirements will be based upon meeting the peak daily demand
for the project.

18
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The peak daily demand for the Rocking K Specific Plan is approximately 4089 gallons per minute. Therefore,
approximately 5 wells, with an average of 800 gallons per minute, will meet the peak daily demand criteria.
The design criteria requires meeting peak demand with one well out of service. Therefore the project will
require 6 wells, equipped for an average of 800 gallons per minute. It is assumed wells #1 and 2 will be
equipped for 500 and 450 gallons per minute respectively, well #4 will be drilled and equipped to approximately
1600 gpm, and well #7 will have a replacement well with a capacity of 800 to 1000 gpm. Two additional 300
gpm wells will be required to serve the built-out system for the Rocking K Specific Plan area.

Wells #12 and 13, serving the Saguaro Company, will be sufficient to serve the existing Saguaro Water
Company. If well #13 is re-equipped to provide 300 gallons per minute and an additional 500 gpm well is built,
this capacity will provide the PPD for Saguaro Water Company at build-out. This is also assuming the
Spanish Trail and Saguaro Water systems will be interconnected to provide reliability for all wells to meet the
criteria of one well out of service and meeting peak daily demand.

The Rocking K Ranch project will also include 3 (three) 18-hole golf courses. The golf course water supply
is planned to be provided by the domestic water system. [t is anticipated an average daily demand of 300
gallons per minute over a 24-hour period will be provided to each golf course, and a peak daily demand of 600
gallons per minute for peak summer months over a 24-hour period. If the golf course lakes require supply
during night time hours only, higher peaking demands will therefore be required. A shorter lake filling schedule
will require larger wells and/or additional storage be required to provide the higher peaking flows.

B. RESERVOIR REQUIREMENTS

The water system storage requirements are based upon providing a usable storage volume for each zone of at
least equal to 23% of peak daily use plus an additional 25% of peak day use for reserve storage. In addition,
storage volume for fire flow is based upon a residential requirement of 1000 gallons per minute for a two-hour
duration. The reserve storage component is provided for emergency storage in case of a prolonged power
outage for the well system. The 25% reserve storage may be eliminated if the wells are equipped with
emergency backup systems.

Based upon this critena, the peak daily demand for the entire G-Zone water system is 1552 gallons per minute,
minus 952 gpm for the golf course, is 955 gallons per minute peak daily flow. Therefore, 48% of 1.4 million
gallons approximately equals 660,000 gallons of required storage plus 120,000 gallons for fire flow, yields
approximately 800,000 gallons storage requirement for the G-Zone system. Exhibit 3 shows one 800,000
gallon storage reservoir located south of and adjacent to Old Spanish Trail, serving the entire G-Zone system.
All wells connected within the G-Zone system will be controlled by a telemetry system using level control
within the reservoir.
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The H-Zone system has a total peak daily demand of 2372 gallons per minute, minus 1200 gpm peak daily
usage by the golf course, equals 1172 gallons per minute, peak daily demand. The storage requirement to
provide peak daily demand is 945,000 gallons, plus 180,000 gallons to provide 1500 gallons per minute fire
flow. The total required storage for the H-Zone system is 1.125 million gallons, or approximately 2 (two)
600,000 gallon reservoirs. The 2 600,000 gallon reservoirs will float the H-Zone system and be connected by
a single transmission main. The northem H-Zone reservoir will be located adjacent to the resort site, and the
southem reservoir will be located adjacent to Camino Loma Alta, approximately 2 mile south of Old Spanish
Trail. The two reservoirs will float on each other, and will be served by two H-Zone booster stations and two
wells located along the transmission main. These facilities will also be controlled by telemetry level control
from the two reservoirs.

C. BOOSTER STATION REQUIREMENTS

The G-Zone system will not require a booster station for service. The G-Zone system will be provided peak
daily supply through the wells and peak hourly flows through the 800,000 gallon storage reservoir. Two H-
Zone booster stations will be required, one at the southern G-Zone reservoir, and one G- to H-Zone booster
station located north and adjacent to Rincon Creek. The two H-Zone booster stations will supply the peak daily
demand to the H- and I-Zone systems. This flow will be approximately 3,200 gallons per minute, subtracting
any wells located directly in the H-Zone pipeline. Assuming approximately 800 gpm of well capacity is located
in the H-Zone system, a total of 2,400 gallons per minute will need to be boosted through the two booster
stations. It is recommended that each booster station have a minimum capacity of 1500 gallons per minute to
provide peak daily service.

Two I'-Zone booster stations will be required. The booster stations will serve the northem resort parcel, and
the southern I-Zone system within Spanish Trail and Saguaro Water Companies. The northem I'-Zone will
require a minimum peak daily demand of 850 gallons per minute plus 1500 gpm fire flow. The booster station
should therefore have a capacity of approximately 2500 gpm. The southem I'-Zone booster station should also
have capacity to meet peak daily demand plus fire flow. The peak daily demand is estimated to be
approximately 805 gpm, with 1000 gpm fire flow. The I'-Zone booster station should provide a total of 2000
gallons per minute total capacity for the I-Zone system. For reliability purposes, two I*-Zone booster stations
may serve the southern I-Zone system. One booster station to be located at the Antler Crest reservoir adjacent
to Camino Loma Alta, and a second I-Zone booster station located adjacent to the G-Zone reservoir on Old
Spanish Trail. M Each booster station should have a minimum ultimate capacity of 1200 gpm.
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SECTION I - INTRODUCTION

The Spanish Trail Water Company is a private water utility located approximately % mile east of the Tucson

~ City limits. The Spanish Trail Water Company’s Certificate of Convenience and Necessity (CC&N)

encompasses approximately 6400 acres. (See Exhibit 1, Spanish Trail Water Company CC&N).

The Rocking K Amended Specific Plan is located within the Spanish Trail Water Company and the boundaries
approximately coincide with the Water Company’s CC&N. The Rocking K Specific Plan, as amended,
consists of approximately 3878 acres in the Rincon Valley and is generally located south and west of Saguaro
National Park. The property straddles Rincon Creek and is located on both sides of Old Spanish Trail.

The Rocking K Specific Plan consists of 4968 residential units, a 200-room resort hotel, approximately 38
acres of commercial area, and 3 (three) 18-hole golf courses. The areas outside the Rocking K Specific Plan
consist of several smaller subdivisions, including the Rocking K Ranch Estates (located east of the Rocking
K Spectfic Plan), and Caserio Viejo, located adjacent to Well #11.

SECTION I1 - EXISTING SITE AND FACILITIES

The Spanish Trail Water Company is generally bisected by the Rincon Creek. The properties on both sides
of the Rincon Creek generally slope toward the creek and to the northwest. Properties north of the Rincon
Creek generally slope upward to the north and those properties south of the Rincon Creek slope upward to the
southwest (See Exhibit 2). The elevations within the projects vary from a low elevation of 2892, located
adjacent to the Rincon Creek at the northeast comer of the Rocking K Ranch, to a high of over 3400 foot
elevation along the north borders of Spanish Trail Water Company.

With the exception of the small isolated subdivisions listed above, the properties within the water service arca
are generally undeveloped. The most significant water use anticipated within the water companies 1s the
Rocking K Specific Plan.

The population projections and water system demands are further defined in order to facilitate additional
planning within the water system. The Spanish Trail Water Company includes approximately 10 existing wells
within its certificated area (See Table 1, Existing Well Information, and Exhibit 2, Existing Well Location
Map). Wells #1 through #10 are located within the certificated area of Spanish Trail Water Company and total
approximately 1500 gallons per minute of existing well capacity. Wells #1 and #2 are integrated into the
system which serves the Rocking K Ranch Estates. Approximately 7 homes are served within the lower
pressure zone adjacent to Old Spanish Trail, while the remaming 208 homes are located in an upper pressure
zone in the southern portion of the site. In addition, the Rincon Valley General Store is also served by the water
system.

LS\WPMF97218-002SPNTRL.RPT 3
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Well #7 is a 600 gpm well currently served by a diesel engine. Due to the uncertainty of the construction
methods for this well meeting ADEQ standards, and the possibility of diesel fuel contamination around the well
site, the viability of this well for domestic use is uncertain. The aquifer at the well site appears to be good and
an adjacent replacement well may be viable.

Well #4 has an existing 14 inch casing and has been pump-tested to 1600 gpm. The casing is old, and not
constructed to meet domestic design criteria. The capacity of the aquifer at the well site appears to be good,
and a potential location for an adjacent replacement well.

Also within the Spanish Trail Water Company, well #11 has a capacity of approximately 35 gallons per
minute, and serves the Caserio Viejo subdivision. This well serves only the current 18 homes within the
subdivision, and is isolated from the remainder of the system.

SECTION III - WATER SYSTEM REQUIREMENTS
A. SYSTEM DEVELOPMENT AREA AND LAND USES

The Rocking K Specific Plan, as shown within Exhibit 4, consists of land uses ranging from very low density
residential to high density residential areas. The Specific Plan also contains commercial areas, open space,
natural open space. and major resort classifications. The Spanish Trail Water Company will serve 3 (thrce)
18-hole golf courses. The first golf course located north of Rincon Creek, the second located between Rincon
Creek and Old Spanish Trail, and the third golf course is located south of Old Spanish Trail. The water svstem
requirements outside the Rocking K Specific Plan are based upon existing platted units and future development
based upon the Pima County Comprehensive Plan. Areas located within the Saguaro National Park boundaries
and the flood plains of the Rincon Creek were not considered to be developed for planning purposes.

B. POPULATION PROJECTIONS

The Rocking K Land Use Plan specifies the acreage and the projected residential units per parcel. In addition,
the land use plan specifies the number of commercial acres and the hotel rooms for the major resort. Projecting

approximately 2.4 persons per unit, it 1s anticipated that approximately 11,900 people will eventually live

within the Rocking K Specific Plan area. Based upon a total of approximately 5474 units within the water

company, it is expected approximately 13,130 people will live within the water company service area at build-
out.
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C. WATER SYSTEM USAGES AND PEAKING REQUIREMENTS

The water system usages and peaking requirements for the Spanish Trail Water Company is estimated using
125 gallons per capita per day for residential water usage and approximately 1400 gallons per acre per day
for commercial usage. - Resort usage was estimated using 260 gallons per room per day. The golf course usage
was based upon current DWR requirements, using a maximum of 430 acre feet per vear per course.

The water usage requirements as shown within Table 2, Rocking K Water Usage Demands, were derived using
the above criteria. The usage summary is based upon using standard design criteria for average daily demands,
a peaking factor of 2.0 for peak day demaﬁd, and 3.5 for peak hour demand. The Rocking K Specific Plan
area, including approximately 4968 units, the commercial areas, the resort, and golf courses, anticipates an
average dailv demand (ADD) of approximately 2012 gallons per minute, a peak daily demand (PDD) of 4017
gallons per minute, and a peak hour demand (PHD) of approximately 5684 gallons per minutc. See Table 3,
Spanish Trail Water Usage Summary.

D. FIRE FLOW REQUIREMENTS

The Spanish Trail Water Company is located within an area presently serviced by Rincon Valley Fire District.
The current policies of Rincon Valley Fire District follow the Uniform Fire Code. The general fire flow
requirements for residential homes is 1000 gallons per minute for a two hour duration (unsprinklered).
Commercial facility fire flow requirements are based on the individual facility and will vary due to whether the
buildings are sprinklered, the total square footage, building materials, exposure distance, and other factors as
determined by the fire department. For the purposes of this report, the residential facilities are assumed to
require 1000 gallons per minute, and an estimate of 1500 gallons per minute for sprinklered resort facilities.

E. SYSTEM ZONE BOUNDARIES

It is the normal policy of a water company to supply water to the customers within the static pressure range
of 35 psi to 85 psi. The general design requirement is to divide the property into approximately 100 foot
elevation zone boundaries. The location of the zone boundaries are also affected by major geographical

features and property boundaries, and may affect interconnecting water mains within the project.

The major constraint affecting the zone boundaries within the Spanish Trail Water system is Rincon Creek.
Rincon Creek essentially divides the system, and allows a lower pressure zone centering on the creek area, with
upper pressure zones continuing up the slopes on both the north and south sides of Rincon Creek. This
configuration essentially divides, and sometimes isolates equal pressure zones on each side of the creek.

LS\WPMF\97218-003\SPNTRLRPT 3
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TABLE 2
ROCKING K SPECIFIC PLAN
Water Usage Demands (G-Zone)
Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand (gpm) Demand (gpm) Demand (gpm)
1 VLDR 1 0.2 04 0.7
6 LDR 126 26 53 92
7 LDR 27 6 11 20
8 LDR 39 8 16 28
9 LDR 37 8 15 27
10 LDR 41 9 17 30
11 LDR 32 7 13 23
19 LDR 212 44 88 155
20 LDR 80 17 33 58
21 LDR 55 11 _ 23 40
22 LDR 41 9 17 30
26 MDR 143 30 60 104
27 MDR 68 14 28 50
28 MDR 138 29 58 101
29 MDR 24 5 10 18
30 MDR 237 49 99 173
31 MDR 194 40 81 141
32 MDR 112 23 47 82
33 MDR 41 9 17 30
35 MDR 200 a2 83 146
38 MDR 40 8 17 29
44 HDR 118 25 49 86
47 c -~ ' 34 69 120
48 C - 3 7 12
71 MDR 17 4 7 12
Golf Course oS - 300 600 600
Sub-Totals 2023 760 1518 2208
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TABLE 2 (Continued)
ROCKING K SPECIFIC PLAN
Water Usage Demands (H-Zone North)
Average Daily Peak Day Peak Hour
~ Unit No. Land Use # Units Demand (gpm) Demand (gpm) Demand (gpm)
2 VLDR 32 7 13 23
3(1/2) VLDR 25 5 10 ‘ 18
5(1/2) VLDR 21 4 9 15
12 MDR 28 6 12 20
15 LDR 37 8 15 27
16 LDR 52 11 22 38
17 LDR 29 6 12 21
18 LDR 75 16 31 35
34 MDR 136 28 57 99
Golt Course oS - 300 600 600
Sub-Totals 435 391 781 916

TABLE 2 (Continued)
ROCKING K SPECIFIC PLAN
Water Usage Demands (H-Zone South)

Average Daily Peak Day Peak Hour

Unit No. Land Use # Units Demand (gpm) Demand (gpm) Demand (gpm)
23 LDR 42 9 18 31

24 LDR 24 5 10 18

25 (1/3) LDR 49 10 20 36
36 MDR 222 46 93 162

37 MDR 60 13 25 44

39 MDR 104 22 43 76

40 (2/3) MDR 563 117 235 411
41 (2/3) MDR 209 44 87 152-
42 | MDR 43 10 20 35

43 MHDR 120 25 50 88

45 OCR 440 92 183 321
Golf Course (03 — 300 600 600
Sub-Totals 1881 693 1384 1974
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TABLE 2 (Continued)
ROCKING K SPECIFIC PLAN
Water Usage Demands (I'-Zone North)
Average Daily Peak Day Peak Hour
Unit No. Land Use # Units Demand (gpm) Demand (gpm) Demand (gpm)
3(1/2) VLDR 24 5 10 18
4 VLDR 10 2 4 7
5 VLDR 21 4 9 15
13 LDR 41 9 17 30
14 LDR 48 10 20 35
46 MR 200 Rooms 36 72 127
Sub-Totals 144 66 132 232
ROCKING K SPECIFIC PLAN
Water Usage Demands (I'-Zone South)
Average Daily Peak Day Peak Hour
Unit Neo. Land Use # Units Demand (gpm) Demand (gpm) Demand (gpm)
25 (2/3) LDR 99 21 41 72
40 (1/3) MDR 281 59 117 203
41 (1/3) MDR 105 22 44 77
Sub-Totals 485 102 202 354
Project Total 4968 2012 4017 5684
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TABLE 3
SPANISH TRAIL WATER COMPANY
Water Usage Demands (G-Zone)

Area

# Units Average Daily Peak Day Peak Hour
Demand (gpm) ~ Demand (gpm) Demand (gpm)
Rocking K Specific Plan 2023 760 1518 2208
Rocking K Estates 7 2 3 6
Total 2030 762 1521 2214
SPANISH TRAIL WATER COMPANY
Water Usage Demands (H-Zone)
Area # Units Average Daily Peak Day Peak Hour
Demand (gpm) Demand (gpm) Demand (gpm)
Rocking K Specific Plan 2316 1084 2165 2890
Rocking K Estates 200 42 83 146
Caseno Vieja 24 5 10 i8
Undeveloped Area 275 57 114 200
Total 2815 1188 2372 3254
TABLE 3 (Continued)
SPANISH TRAIL WATER COMPANY
Water Usage Demands (I'-Zone)
Area # Units Average Daily Peak Day Peak Hour
Demand (gpm) Demand (gpm) Demand (gpm)
Rocking K Specific Plan 629 168 334 386
Tetal 629 168 334 586
Total Spanish Trail Water
Companyv 5474 2118 4227 6054
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In addition, the phasing of the project may affect the pressure zones. It is preferable to maintain a single zone
within the large phases of the project. When setting pressure zones, it is preferable to keep individual parcel
units in single zones to avoid zone boundaries separating the water systems within the individual parcel.

The final consideration in setting up zone boundaries is the possibility of Tucson Water eventually
incorporating the Spanish Trail Water system into the Tucson Water zone boundary system. Tucson Water
facilities are located approximately 3-1/2 miles northeasterly of the Spanish Trail Water Company. The
nearest facility includes a 10 million gallon Escalante Reservoir located south of Escalante Road and east of
Melponene Way. The Escalante Reservoir conststs of a 10 million gallon F-Zone reservoir, and G- and H-
Zone booster stations currently under construction.

Based upon the above criteria, the Tucson Water G- and H-Zone boundaries fit well into the land use plan, and
maintains a single G-Zone system incorporating both sides of Rincon Creek. The H-Zone system allows the
Phase I Senior Academy to be served by a proposed reservoir currently sited near the Antler Crest subdivision.
In addition, with the connection of the H-Zone main across Rincon Creek, the H-Zone system will serve both
water systems south of Old Spanish Trail and north of Rincon Creek.

A modified I-Zone system, using 155 foot zone boundaries, is proposed for both the resort site within the
northern portions of the Rocking K Specific Plan, and the I-Zone areas along the southerly portion of Spanish
Trail Water Companyv. Exhibit 3, Concept Water System Infrastructure, and Exhibit 4, Rocking K Specific
Plan/Concept Water System, show the proposed zone boundaries for the water company service area. The zone
boundaries are located at 1035 foot elevations and designated by the standard letter zone used by Tucson Water.
Table 2, Pressure Zone Boundaries, shows the zone designation, high water elevation, and the elevation
boundaries served by each zone.

F. WATER SYSTEM DESIGN CRITERIA

The proposed water system provides elevated storage for the G-Zone and H-Zone water systems. The water
system is designed for the ultimate installation of equalizing reservoirs designed to float on each other. The
reservoirs are sized to accommodate hourly fluctuations and the demand for fire flow within the zones they
serve. Supply for the upper zones is transported from the lower zones as water is produced and boosted to the
higher zones at the peak daily rate. The reservoirs are to provide a usable storage volume for the zone served
of at least equal to 23% of the peak day use, plus an additional 25% of peak day use for reserve storage‘.
Addttional storage volume is provided as required for fire flow.

The I'-Zone, located in the northem portion of the resort area and the southern areas near the Antler Crest
subdivision are to be served by a booster station and hydro-pneumatic tanks. Therefore, the suction-side
reservoirs are enlarged to provide daily storage.
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The design and construction of the distribution system is to be in accordance with the Arizona Department of
Health Service requirements. These standards will use the Tucson Water Department details and specifications
as standard design requirements. The proposed transmission and water distribution systems are to be sized and
arranged as to minimize line loss and provide the required fire flows. The proposed system design criteria for
the Spanish Trail Water Company is as follows:

1. DEMAND

(a)
(b)

©

(d

(e)

2. SUPPLY

(a)

(b)

3. STORAGE

(@)

(®)

(©)
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Average daily per capita residential water use (gpcd) - 125 gped
Average daily per acre commercial, industnial,

instttutional water use (gpad) - 1,400 gpad
Average number of persons per dwelling unit - 24

Ratio of peak day to average day - 20

Ratio of peak hour to average day - 35

Minimum supply from wells and boosters pumping to elevated storage to meet peak day
demand.

Minimum booster capacity to sub-systems without elevated storage to meet peak day demand.

Size to accommodate hourly fluctuations in demand and fire flow. Provide useable storage
volume for zone served at least equal to 23 percent of peak day use plus and additional 23
percent of peak day use for reserved storage. Provide additional storage volume if required
for fire flow.

Enlarge suction side reservoirs to provide daily storage for minor sub-system served only with
hydro pneumatic tanks.

Provide valving at reservoir to allow dumping of supply to lower zones if required for fire
flow.

16



4. DISTRIBUTION SYSTEM

@

(b)

(©)
(d

(e)

System design and construction to meet City of Tucson Water Department and Arizona
Department of Health Services requirements.

Maximum loss for lines up to and including 8 inches in size to be 8 feet per 1000 feet or less.
Head loss for lines over 8 inches in size to be 5 feet per 1000 feet or less, according to pipe
size.

Distribution lines to be sized and arranged to provide required fire flows.

Water Company pressure zones and zone boundaries are referred by Tucson Water letter
designations. The hydraulic gradients have been established at 105-foot elevation differences.
The system shall provide a line size valve (normally closed) at all pipelines crossing zones
boundanes.

In accordance with existing City of Tucson Water Department standards, it is also the policy
of Spanish Trail Water Company to supply water at the customer’s meter within a static
pressure range of 35 to 85 pst. Due to localized topographic conditions, certain locations may
receive water pressures slightly less or greater than the above ranges.

TABLE 4
PRESSURE ZONE BOUNDARIES

Zone Designation High Water Elevation Elevation Boundaries Served

G 3107 2910 - 3013"

H 3212 3015 - 3120

1 (plus) 3367 3120 - 32752

() G-Zone will serve down to elevation 2892. Low point of project will require individual pressure
reducing valves (PRVs).

2) 1-Zone boundary modified to 155 foot elevation range. Lower portion of zone will require individual
pressure reducing valves (PRVs).

SECTION IV - INFRASTRUCTURE SIZING

A. WELL SYSTEM ANALYSIS

Well production capacity is based upon meeting peak day demand (PDD) when pumping to elevated storage,
and meeting peak hour demand (PHD) without elevated storage. The majority of the existing wells are located
within the lower portions of the property, adjacent to and south of the Rincon Creek area. The majority of the
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wells are located within the G-Zone system, and are to be pumped to the G-Zone reservoir. Based upon the

system configuration, total well production requirements will meet the peak daily demand for the project.

The peak daily demand for the Rocking K Specific Plan is approximately 4017 gallons per minute. Therefore,
approximately 5 wells, with an average of 800 gallons per minute, will meet the peak daily demand criteria.
The design criteria requires meeting peak demand with one well out of service. Therefore the project will
require 6 wells, equipped for an average of 800 gallons per minute. It is assumed wells #1 and 2 will be
equipped for 500 and 450 gallons per minute respectively, well #4 will be drilled and equipped to
approximately 1600 gpm, and well #7 will have a replacement well with a capacity of 800 to 1000 gpm. Two
additional 800 gpm wells will be required to serve the built-out system for the Rocking K Specific Plan area.

The Rocking K Ranch project will include 3 (three) 18-hole golf courses. The golf course water supply is
planned to be provided by a separate water distribution system. It 1s anticipated an average daily demand of
300 gallons per minute over a 24-hour period will be provided to each golf course, and a peak daily demand
of 600 gallons per minute for peak summer months over a 24-hour period. If the golf course lakes require
supply during night time hours only, higher peaking demands will be required. A shorter lake filling schedule
will require larger wells and/or additional storage be required to provide the higher peaking flows.

B. RESERVOIR REQUIREMENTS

The water svstem storage requirements are based upon providing a usable storage volume for each zone at least
equal to 23% of peak daily use plus an additional 25% of peak day use for reserve storage. In addition, the
storage volume for fire flow is based upon a residential requirement of 1000 gallons per minute for a two-hour
duration. The reserve storage component is provided for emergency storage in case of a prolonged power
outage for the well system. The 23% reserve storage mayv be eliminated if the wells are equipped with
emergency backup power systems.

Based upon this criteria, the peak daily demand for the entire G-Zone water system is 1521 gallons per minute,
minus 600 gpm for the golf course, is 921 gallons per minute peak daily flow. Therefore, 48% of 1.4 million
gallons approximately equals 660,000 gallons of required storage plus 120,000 gallons for fire flow, vields
approximately 800,000 gallons storage requirement for the G-Zone system. Exhibit 3 shows one 800,000
gallon storage reservoir located south of and adjacent to Old Spanish Trail, serving the G-Zone system. All
wells connected within the G-Zone system will be controlled by a telemetry system using level control within
the reservoir.

The H-Zone system has a total peak daily demand of 2372 gallons per minute, minus 1200 gpm peak daily
usage by the two golf courses, equals 1172 gallons per minute, peak daily demand. The storage requirement
to provide peak daily demand is 945,000 gallons, plus 180,000 gallons to provide 1500 gallons per minute firc
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flow. The total required storage for the H-Zone system is 1.125 million gallons, or approximately 2 (two)
600,000 gallon reservoirs. The two (2) 600,000 gallon reservoirs will float the H-Zone system and be

connected by a single transmission main. The northern H-Zone reservoir will be located adjacent to the resort
site, and the southern reservoir will be located adjacent to Camino Loma Alta, approximately ¥z mile south of
Old Spanish Trail. The two reservoirs will float on each other, and will be served by two H-Zone booster
stations and two wells located along the transmission main. These facilities will also be controlled by telemetry

level control from the two reservoirs.

C. BOOSTER STATION REQUIREMENTS

The G-Zone system will not require a booster station for service. The G-Zone system will provide peak daily
supply through the wells and peak hourly flows through the 800,000 gallon storage reservoir. Two H-Zone
booster stations will be required, one at the southern G-Zone reservoir, and one G- to H-Zone booster station
located north and adjacent to Rincon Creek. The two H-Zone booster stations will supply the peak daily
demand to the H- and I-Zone systems. This flow will be approximately 3,200 gallons per minute, subtracting
any wells located directly in the H-Zone pipeline. Assuming approximately 800 gpm of well capacity is located
in the H-Zone system, a total capacity of 2,400 gallons per minute will be required for the two booster stations.

It is recommended that each booster station have a minimum capacity of 1300 gallons per minute to provide
peak daily service.

Two I"-Zone booster stations will be required. The booster stations will serve the northern resort parcel, and
the southern I-Zone system within Spanish Trail Water Company. The northern I'-Zone will require a
mintmum peak daily demand of 850 gallons per minute plus 1300 gpm fire flow. The booster station will
therefore require a capacity of approximately 2500 gpm. The southern I'-Zone booster station will also require
capacity to meet peak daily demand plus fire flow. The peak daily demand is estimated to be approximately
805 gpm, with 1000 gpm fire flow. The I"-Zone booster station should provide a total of 2000 gallons per
minute for the I-Zone svstem.
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DEPARTMENT OF WATER RESOURCES
BEFORE THE DIRECTOR

IN THE MATTER OF THE APPLICATION OF THE
SPANISH TRAIL WATER COMPANY FOR A
DESIGNATION AS HAVING AN ASSURED
WATER SUPPLY

AWS No. 98-001
DECISION AND ORDER

g " St “ugs® g

No. 26-000170

On July 18, 1997, the Department of Water Resources (Department) received an application from
Spanish Trail Water Company (Spanish Trail) requesting that the Department designate Spanish Trail as having
an assured water supply pursuant to A.R.S. § 45-576(E) and A.A.C. R12-15-701 et seq.

The Department has previously issued certificates of assured water supply to owners of subdivisions
which planned on obtaining service from Spanish Trail. The Department also issued a Letter of Water
Availability in 1986 specifying the volume o{ groundwater available to the water company at that time.

After receiving Spanish Trail's request to obtain a designation of assured water supply, and after
reviewing relevant information regarding the designation request, including the Letter of Water Availability,
information submitted regarding Spanish Trail's consistency with the management plan and management goal,
information provided by the Arizona Department of Environmental Quality regarding the quality of the proposed
source of water, and information regarding the Spanish Trail's financial capability to construct the necessary
delivery system, treatment works and storage facilities, the Department finds the following:

1. Spanish Trail is a private water company whose operations are regulated by the Arizona

Corporation Commission.

2. Spanish Trail has the right to deliver water to its customers located within the boundaries of

its Certificate of Convenience and Necessity as indicated on maps on file with the Department.

3. Spanish Trait currently serves one hundred percent groundwater to its residential customers

pursuant to its service area right #56-000170.

4. Spanish Trail's current and committed demand for calendar year 1997 is 141 acre-feet.
5. Spanish Trail’s total projected demand for the calendar year 2005 is 1,843 acre-feet.
6 Spanish Trail has demonstrated the physical, legal and continuous availability of groundwater
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10.
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13.

in a volume of 1,924 acre-feet per year for a minimum of 100 years, as more fully described
in Attachment A. After one hundred years, the depth-to-water under Spanish Trail's service
area is projected to be less than 1000 feet below land surface.

Spanish Trail is regulated as a small provider under the Department's Tucson Active
Management Area Second Management Plan and consequently has no current GPCD
requirement. Spanish Trail's current GPCD use is 179.

There are no Water Quality Revolving Fund Sites or sites on the Supeﬁ‘und National Priority
List within Spanish Trail's service area.

The groundwater supply which Spanish Trail intends to provide its customers meets the water
quality standards established by the Arizona Department of Environmental Quality.

In accordance with Arizona Corporation Commission Rules and Regulations, Spanish Trail
finances extensions of its distribution system through line extension agreements with owners
of new developments. Any owner of a new subdivision served by Spanish Trail must also
prove financial capability to construct the necessary water infrastructure to the appropriate
platting entity and the Arizona Department of Real Estate pursuant to Titles 9, 11, and 32 of
the Arizona Revised Statutes.

On November 18, 1997, the Central Arizona Groundwater Replenishment District (CAGRD)
notified the Department that Spanish Trail has completed the process for becoming a Member
Setrvice Area of the CAGRD.

On February 24, 1995, the Director designated that the CAGRD Plan of Operation is

consistent with achieving the management goal of the Tucson Active Management Area. This

- designation shall terminate on January 1, 2005.

As of this date, the CAGRD is currently in compliance with its groundwater replenishment

obligation for the Tucson Active Management Area.

Having reviewed the Findings of Fact, the Department makes the following conclusions of law

based on information which was either provided to the Department or obtained independently by the

Department prior to the issuance of this Decision and Order:
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The annual volume of water which is physically, continuously, and legally available to Spanish
Trail for a minimum of 100 years as prescribed in R12-15-703 exceeds the projected demand
for the year 2005.

The water supply proposed to be served by Spanish Trail is expected to meet the water quality
requirements specified in R12-15-704.

Pursuant to AR.S. § 45-576.01(B), Spanish Trail's projected use of water, as a member -
service area of the CAGRD, is consistent with achieving the management‘ goal of fhe Tucson
Active Management Area.

In accordance with R12-15-706, Spanish Trail's proposed use of water is consistent with the
Tucson Active Management Area Second Management Plan requirements.

Spanish Trail satisfies the financial capability criteria prescribed in R12-15-707.

Spanish Trail satisfies all requirements for a designation of an assured water supply.

Having reviewed the Conclusions of Law, the Department hereby issues this Decision and

Order designating Spanish Trail as having an assured water supply, subject to the following conditions:

1.

The Department reserves the right under R12-15-709 {(A) to periodically review and modify the
designation as conditions warrant.

If the findings of fact or the conclusions of law upon which this designation is based are found
to no longer remain valid, the Department reserves the right under R12-15-709 (A) to revaoke
the designation. |

The Department's determination that an assured water supply exists for Spanish Trail is based

-solely on its analysis of the groundwater supplies pledged by Spanish Trail. The analysis does

not include any other source of water. If Spanish Trail intends to add another source of water
to its designated volume, it must request a review pursuant to R12-15-709(C).

Spanish Trait shall annually provide to the Department the following information in the manner
prescribed in R12-15-711:

a. The estimated future demand of platted, undeveloped lots which are located in

Spanish Trail's service area.




The projected volume of water demand at build-out of customers with which Spanish

Trail has entered into a notice of intent to serve agreement in the calendar year.

A report regarding the Spanish Trail's compliance with water quality requirements.
The depth-to-static water level of all wells from which Spanish Trail withdrew water
during the calendar year.

Any other information required to determine whether to continue Spanish Trail’s

7 : designated status which is requested by the Director of Water Resources.
8
9 IT IS HEREBY ORDERED THAT SPANISH TRAIL WATER COMPANY BE DESIGNATED AS

10| HAVING AN ASSURED WATER SUPPLY:

£
11 DATED this 2" day of January, 1998 . /é /A /A
12 ) : W

RITA P. PEARSON
13 . Director

14| A copy of the foregoing I
Decision and Order mailed

15§ by ceriified mail this

____dayof

16} 1998, to:

17| Spanish Trail Water Company
2200 East River Road, Suite 115
18} Tucson, AZ 85718

19§ Mr. Thomas Lodge

MMLA, Inc.

20 ] 800 East Wetmore Road, Suite 110
Tucson, AZ 85719

21

Mr. Michael McNulty

22 ! Brown and Bain

One South Church Avenue
23§ Nineteenth Floor

Tucson, Arizona 85701

24
Mr. Cliff Neal

25§ Central Arizona Project
P.O. Box 43020

26 | Phoenix, AZ 85080

27

28
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DEPARTMENT OF WATER RESOURCES
BEFORE THE DIRECTOR

IN THE MATTER OF THE APPLICATION OF THE
SPANISH TRAIL WATER COMPANY FOR A
DESIGNATION AS HAVING AN ASSURED
WATER SUPPLY

AWS No. 98-001
DECISION AND ORDER
No. 26-000170

On July 18, 1997, the Department of Water Resources (Department) received an application from
Spanish Trail Water Company (Spanish Trail) requesting that the Department designate Spanish Trail as having
an assured water supply pursuant to A.R.S. § 45-576(E) and A.A.C. R12-15-701 ef seq.

The Department has previously issued certificates of assured water supply to owners of subdivisions
which planned on obtaining service from Spanish Trail. The Department also issued a Letter of Water
Availability in 1986 specifying the volume of groundwater available to the water company at that time.

After receiving Spanish Trail's request to obtain a designation of assured water supply, and after
reviewing relevant information regarding the designation request, including the Letter of Water Availability,
information submitted regarding Spanish Trail's consistency with the management plan and management goal,
information provided by the Arizona Department of Environmental Quality regarding the quality of the proposed
source of water, and information regarding the Spanish Trail's financial capability to construct the necessary
delivery system, treatment works and storage facilities, the Department finds the followihg:

1. Spanish Trail is a private water company whose operations are r_egulated by the Arizona

Corporation Commission.

2. Spanish Trail has the right to deliver water to its customers located within the boundaries of

its Certificate of Convenience and Necessity as indicated on maps on file with the Department.

3. Spanish Trail currently serves one hundred percent groundwater to its residential customers

pursuant to its service area right #56-000170.

4, Spanish Trail's current and committed demand for calendar year 1997 is 141 acre-feet.
5. Spanish Trail's total projected demand for the calendar year 2005 is 1,843 acre-feet.
6. Spanish Trail has demonstrated the physical, legal and continuous availability of groundwater
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in avolume of 1,924 écre—feet per year for a minimum of 100 years, as more fully described
in Attachment A. After one hundred years, the depth-to-water under Spanish Trail's service
area is projected to be less than 1000 feet below land surface.

Spanish Trail is regulated as a small provider under the Department's Tucson Active
Management Area Second Management Plan and consequently has no current GPCD
requirement. Spanish Trail's current GPCD use is 179.

There are no Water Quality Revolving Fund Sites or sites on the Superrfund National Priority
List within .Spanish Trail's service area.

The groundwater supply which Spanish Trail intends to provide its customers meets the water
quality standards established by the_ Arizona Department of Environmental Quality.

In accordance with Arizona Corporation Commission Rules and Regulations, Spanish Trail
finances extensions of its distribution system through line extension agreements with owners
of new developments. Any owner of a new subdivision served by Spanish Trail must also
prove financial capability to construct the necessary water infrastructure to the appropriate
platting entity and the Arizona Department of Real Estate pursuant to Titles 9, 11, and 32 of
the Arizona Revised Statutes.

On November 18, 1997, the Central Arizona Groundwater Replenishment District (CAGRD)
notified the Department that Spanish Trail has completed the process for becoming a Member
Service Area of the CAGRD.

On February 24, 1995, the Director designated that the CAGRD Plan of Operation is

consistent with achieving the management goal of the Tucson Active Management Area. This

- designation shall terminate on January 1, 2005.

As of this date, the CAGRD is currently in compliance with its groundwater replenishment

obligation for the Tucson Active Management Area.

Having reviewed the Findings of Fact, the Department makes the following conclusions of law

based on information which was either provided to the Department or obtained independently by the

Department prior to the issuance of this Decision and Order:
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The annual volume of water which is physically, continuously, and legally available to Spanish
Trail for a minimum of 100 years as prescribed in R12-15-703 exceeds the projected demand
for the year 2005.

The water supply proposed to be served by Spanish Trail is expected to meet the water quality
requirements specified in R12-15-704.

Pursuant to AR.S. § 45-576.01(B), Spanish Trail's projected use of water, as a member
service area of the CAGRD, is consistent with achieving the management‘goal of the Tucson
Active Management Area.

In accordance with R12-15-706, Spanish Trail's proposed use of water is consistent with the
Tucson Active Management Area Second Management Plan requirements.

Spanish Trail satisfies the financial capability criteria prescribed in R12-15-707.

Spanish Trail satisfies all requirements for a designation of an assured water supply.

Having reviewed the Conclusions of Law, the Department hereby issues this Decision and

Order designating Spanish Trail as having an assured water supply, subject to the following conditions:

1.

The Department reserves the right under R12-15-709 (A) to periodically review and modify the
designation as conditions warrant.

If the findings of fact or the conclusions of law upon which this designation is based are found
to no longer remain valid, the Department reserves the right under R12-15-709 (A) to revoke
the designation. |

The Department's determination that an assured water supply exists for Spanish Trail is based

-solely on its analysis of the groundwater supplies pledged by Spanish Trail. The analysis does

not include any other source of water. If Spanish Trail intends to add another source of water
to its designated volume, it must request a reviéw pursuant to R12-15-709(C).

Spanish Trail shall annually provide to the Departiment the following information in the manner
prescribed in R12-15-711:

a. The estimated future demand of platted, undeveloped lots which are located in

Spanish Trail's service area.
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b. The projected volume of water demand at build-out of customers with which Spanish
Trail has entered into a notice of intent to serve agreement in the calendar year.

C. A report regarding the Spanish Trail's compliance with water quality requirements.

d. The depth-to-static water level of all wells from which Spanish Trail withdrew water
during the calendar year.

e. Any other information required to determine whether to continue Spanish Trail’s

designated status which is requested by the Director of Water Resources.

IT IS HEREBY ORDERED THAT SPANISH TRAIL WATER COMPANY BE DESIGNATED AS

B L

RITA P. PEARSON
Director

HAVING AN ASSURED WATER SUPPLY:

,
DATED this gl day of January, 1998

A copy of the foregoing : {
Decision and Order mailed

by certified mail this

___dayof
1998, to:

Spanish Trail Water Company
2200 East River Road, Suite 115
Tucson, AZ 85718

Mr. Thomas Lodge

MMLA, Inc.

800 East Wetmore Road, Suite 110
Tucson, AZ 85719

Mr. Michael McNulty
Brown and Bain

One South Church Avenue
Nineteenth Floor

Tucson, Arizona 85701

Mr. Cliff Neal

Central Arizona Project
P.O. Box 43020
Phoenix, AZ 85080




EXHIBIT 3



EXHIBIT “3”




i ) .

- §FANISH TRAIL WATER CQMPANY"‘*fO"Rl‘ G l N AL

TARIFF SCHEDULE

. Filed by: Diane Davis Per AC.C. Decision No. 67582 (02/15/05)
" . Title: Curtailment Plan Tariff Effective: 4: 505
~ Date of Original Filing: March 25, 2005

Sheet No: 10f4

- System: ADEQ Public Water System No. 10-127 (Bam & York Systems)

CURTAILMENT PLAN FOR SPANISH TRAIL WATER COMPANY

ADEQ Public Water System No.: 10-127 (Bam & York Systems)

. Spahlsh Trail Water Company ("Company”) is authorized to curtail water service to all

customers within its certificated area under the terms and conditions listed in this tariff.

B 'Thls curtailment plan shall become part of the Arizona Department of Enwronmental
_Quality Emergency Operations Plan for the Company.

: _The 'Company shall notify its customers of this new ftariff as part of its next regularty
- scheduled billing after the effective date of the tariff or no later than sixty (60) days after
: _the effective date of the tariff.

The Company shall provxde a copy of the curtailment tariff to any customer, upon

- request.
. Stage 1 Exists When:

‘Company is able to maintain water storage in the system at 100 percent of capacity and
‘W)ere are no known problems with its well production or water storage in the system.

- Restrictions: - Under Stage 1, Company is deemed to be operating normally and
no curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

| Stage 2 Exists When:

a. Company's water storage or well production has been less than 80 percent of
capacity for at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table,

increased draw down threatening pump operators, or poor water production,
- creating a reasonable belief the Company will be unable to meet anticipated
water demand on a sustained basis.

APPROVED FOR FILING
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& viNISH TRAIL WATER COMPANY

OR IGINAL

TARIFF SCHEDULE

_ Filed by Diane Davis _ Per A.C.C. Decision No. 67582 - (02/15/05)
 Title: Curtailment Plan Taritf Effective: 1{-5.05
-DateofOngmalFlhg Maroh25 2005

Sheet No: 20f4
System ADEQ Publlc Water System No. 10-127 (Bam & York Systems)

‘Restrictions: Under Stage 2, the Company may request the customer to
voluntarily employ water conservation measures to reduce water consumption by

approximately 50 percent. Outside watering should be limited to essential water,
dividing outside watering on some uniform basis (such as even and odd days)
and ehmlnatmg outside watermg on weekends and holidays.

‘ Notice Reg_qgements: Under Stage 2, the Company is required to notify
customers by delivering written notice door to door at each service address, or by
United States first class mail to the billing address or, at the Company's option,

both. Such notice shall notify the customers of the general nature of the problem
and the need to conserve water.

Stage 3 Exists When'

of capacity for at least 24 consecutive hours, and

b.  Company has identified issues such as a steadily declining water table,
increased draw down threatening pump operations, or poor water production,
creating a reasonable belief the Company will be unable to meet anticipated
‘water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily

" employ water conservation measures to reduce daily consumption by
approximately 50 percent. All outside watering should be eliminated, except
livestock and indoor water conservation techniques should be employed
whenever possible. Standpipe service shall be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to
each service address, or by United States first class mail to the billing
address or, at the Company's option, both. Such Notice shall notify the

customers of the general nature of the problem and the need to conserve
water. o

2. Beginning with Stage 3, Company shall post at least 3 signs per system
showing the curtailment stage. Signs shall be posted at noticeable
locations, like at the well sites and at the entrance to major subdzvusnons
served by the Company.

APPROVED FOR FILING | -
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SPANISH TRAIL WATER COMPAN

DREGINAL

Flledby'Dlane Davis Per AC.C. Decision No. 67582 - (02/15/05)

. Tife: Curtailment Plan Tariff ~ Effective: 5. 05
a DateotOngmalF‘”’lg March 25, 2005

SheetNo: 30f4

- System ADEQ Public Water System No. 10-127 (Bam & York Systems)

3. - Company shall notify the Consumer Services Section of the Utilities
- Division of the Corporation Commission at least 12 hours prior to entering
Stage 3.

o Once Stage 3 has been ‘reached, the Company must begin to augment the supply of

water by either hauling or through an emergency interconnect with an .approved water
supply in an attempt to thaintain the curtailment at a level no higher than Stage 3 until a

~ permanent solution has been implemented.

' ‘Stage 4 Exists When

a. Company's total water storage or well production has been less than 25 percent

. of capacity for at least 12 consecutive hours, and

b, - VCb’mpany has identified issues such as a steadily declining water table,

increased draw down threatening pump operations, or poor water production,
creating a reasonable belief the Company will be unable to meet anticipated
- water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a
~ .mandatory restriction to employ water conservation measures to reduce daily
“consumption. Failure to comply will result in customer disconnection. The
 following uses of water shall be prohibited:

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
‘The use of drip or misting systems of any kind is prohibited
The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited
¢ The use of construction water is prohibited
+ Restaurant patrons shall be served water only upon request
¢ Any other water intensive activity is prohibited

e e e e o

The Companys operation of its standpipe service is prohibited. The addition of new
servuce lines and meter installations is prohibited.

APPROVED FOR FILING |
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_SPANISH TRAIL WATER COMPANY 0 R i G f N A 5__

TARIFF SCHEDULE

~ Filed by: Diane Davis Per A.C.C. Nacision No. 67562~ (02/15/05)

Title: Curtailment Plan Tariff : Etfective: -4 505

Date of Original Filing: March 25, 2005

SheetNo: 4of 4

- System: ADEQ Public Water System No. 10-127 (Bam & York Systems)

Notice Requi rements:

1.

Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at
the Company's option, both. Such notice shall notify the customers of the
general nature of the problem and the need to conserve water.

Corhpany shall post at least 3 signs per system showing curtailment stage.
Signs shall be posted at noticeable locations, like at the well sites and at the

- entrance to major subdivisions served by the Company.

, ‘Compar‘xy shall notify the Consumer Services Section of the Utilities Division of

the Corporation Commission at least 12 hours prior to entering Stage 4. Once
Stage 4 has been reached, the Company must augment the supply of water by
hauling or through an emergency interconnect from an approved supply or must

-otherwise provide emergency drinking water for its customers until a permanent
_solution has been implemented.

Cdstofneré who fail to comply with the above restrictions will be given a written notice to

“end all outdoor use. Failure to comply within two (2) working days of receipt of the

notice will result in temporary loss of service until an agreement can be made to end
unauthorized use of outdoor water. To restore service, the customer shall be required.
to pay all authorized reconnection fees. If a customer believes he/she has been

" “disconnected - in error, the customer may contact the Corporation Commission's
Consumer Services Section at 1-800-222-7000 to initiate an investigation.

APPROVED FOR FILING
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DEPARTMENT OF ENVIRONMENTAL QUALITY
156 Wesi Congress Street
Tucson, Arizines 83701.1317
Upsisla Kvamer 132D G330
Director FAX (A2 S82-5000
September 122005

Spanish Trail Waer Co,
4572 L. Camp Lowell Rd.
Tucson. Arizanz 83710

Re: Fetter of Compliance for Spanish Trail Water Co., Public Water System (10-127)

Trear Waler System Owne /Operior:

taelosed is u copy of an inspection repon prepaned by our siafl concerning the referenced facibiy. The inspection was
performed on Sepwember § 2003w accordince with Arivona Revised Starures (A R.S.y §49-331 et.s2q., and with the
Arizong Administrative Code tAALC) RI8-4.122,

No violations were obscerved o the operation or maintenance of tdus system and any previous vielarions have been
corrected. This report addresses only the operution and maintenance sratus and the certified operator stats of the
above referenced water systenn, This repart does not address the system’s compliance with respact 1o the pubilic norice.
menitoring, and reporting requiraiments. Therefore. the system may be oot of compliance with respect 1a requis arens
nan addressed hae. For inforoabon regarding those arcas. please cowad the Arizona Departen of Environmenial
Quality at 8O0-234-3677 ext. {530,

Althaugh noe vielations o siendficant dehwwncies were observed, this Deparunem secommends that the following
actions be taken with the waler system Jor consiieney with the design eriwria in Enginzering Bullern No. 10 and other
engineering practices thal are considered reasonable.  Unplemnemation is not mandatory at thus time, however, thig
Department may require all or a porhon of these actions 10 be performed it a related problent develops with the water
guality or operaton al the witer systan.

Pima County Deparinie ol Linvuonoental Quality appreciales your coaparation in addressing these :ssues ar vour
earlisst zonvenience and requests un yon provide docomentaion indicating the inspector recommendarnion irems have

bLeeu carrected.

Sincaeedy,

R TRe
James M. Jones

£ Civil Enginéering Assisuam
Technical Services Division

Pimma Coumy DEQ i1th)
ADIZ) - Phoenix
v Technoloey  Kuren Thvtwelt, Certified Opzrator

“
r
‘

Visit our website ai: www.deg.pima.gov

L vt em Begded i,

11:23 P.02/06
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PIMA COUNTY DEPARTMENT OF ENVIRONMENTAL QUALLTY
Water Quality Program - Techaical Services Division
150 W. Congress, Tucson, AZ 83701

NOTICE OF COMPLIANCE - WATER

Jracility: Spanish Trail Water Co. System No.: 10-127
Inspecred By: James M. Jones - Date: September 8. 2005
Accompanied By: Karen Hurgwell County: Pimna
Recommendations By: James M. Jones Date: September 8, 2005
Number of POL s/Wells: 373 System Grade: WD 2
Population: 924 Service Conneciions: 328

The water system ts 1 compliance with the following ADEQ requirements:
YES NO  NA

1. Cenified operalor. ... Karen Harrwell # 091197 WD3 [x] [] []
2.0 Phasical Tacililies e ix] [1] (1]
This report does not address Whe system’s compliance with respect 1o the public notice, monitoring, und

TEPOITING requirernenis.

SUMMARY

As a result of the sanitary survey, your water system was found to have no major deficiencies in the
operation of maintenance according 10 the requurements of the Arizona Department of Environmental
Quality rules and regulations.

System Description

This is a community water system and consists of 3 wells, | storage tank, 3 pressure tarnks, 2 hooster
pumps, and a distribution system.

2 Wittt Water Companmes™ 1274005 1912 1O e
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Spanish Trail Water
2200 E River Road Suite 115
Tucson Az 85718
(520) 577-2616

Consumer Confidence Report

PWS: 10127
June 26, 2005

Introduction

The United States Protection Agency (USEPA) recently finalized a nsw rule which requires purveyars of
drinking water to annually produce & report that addresses the quality of the water they deliver. These
consumer confidence reports are designed to provide information to customers to allow them to make personal
health based decisions regarding their drinking water consumption. This report provides information on the
source of Spanish Trail Water's drinking water, general water quality information, and tables summarizing the
analytical tests conducted during 2004. Our goal is to provide you with a safe and dependable supply of
drinking water. Spanish Trai's water supply comes from groundwater wells located in the Tucson area, the

water is withdrawn from the Tucson Basin aquifer which is in the Santa Cruz River Watershed. Spanish Trail
Water currently has 3 wells online.

Water Quality

All sources of drinking water are subject to potential contamination by substances that are naturally ocgurring
or man made. These substances can be microbas, inorganic or organic chemicals and radioactive substances.
Certain quanfities of some substances are assential to good health, but excessive quantities can be hazardous.
Similarly, small quantities of some substances may have no effect on people, but large quantities can be
hamful. Drinking water, including bottled water, may be reagonablely expected to contain at least small
amounts of some contaminants. The presence of contaminants does not necessarily indicate that water poses
a health risk. More information about contaminants and their potential health effects can be obtained by calling
the USEPA's Safe Drinking Water Hotline (800-426-4791).

Some paople may be more vulnerable to contaminants in drinking water than the general population. Immuno-
compromised persons such as persons with cancer undergoing chemotherapy, persons who have undergone
organ transplants, people with HIV/AIDS or other immune system disorders, some elderly, and infants can be
particularly atrisk frominfections. These people should seek advice about drinking water from their health care
providers. EPA/CDC guidelines on appropriate means to lessen the risk of infaction by Cryptosporidium and
other microbial contaminants are available from the Safe Drinking Water Hotline (800-426-4791)

Questions about this report or your water utility

If you have any questions about your tap water or the information contained in this report, please contact
Karen Hartwell at 520-625-1671. You may also contact the USEPA's Safe Drinking Water Hotline (800-426-

4791). While we do not hold monthly meetings, you are welcome to call our office with any questions or
concems regarding your water utility,
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Spanish Trail Water Company
2200 E River Road Suite 115
Tucson Az 85718
(520) 577-2616

Testing frequency and waivers

Spanish Trail Water Company routinely monitors for constituents in your drinking water according to Federal
and State regulations. This table shows the results of our monitoring for the period of January 1%to December
31%, 2004. Testing is conducted on a regular basis that is required by the Federal and State regulations. This
table shows the results from the most recent testing avent, the date of the last testing is listed in the table. In
some instances, Spanish Trail Water Company has applied for and received a monitoring waiver from the

Arizona Department of Environmental Quality. Contaminants covered by these monitoring waivers are indicated
in the table.

l Results show that Spanish Trail Water meets all applicable standards
As water travels over the land or underground, it can pick up substances or contaminants such as microbes,
l ~ inorganic and organic chemicals, and radioactive substances. All drinking water, including boitied drinking
water, may be reasonably expected to contain at least small amounts of some constituents. It's important to
remember that the presence of these constituents does not necessarily pose & health risk. The following tables
l show the substances for which our drinking water is tested, the levels of the substances found, and the levels
beyond which the substance Is considered unsafe by regulatory agencies such as the USEPA, the Arizona
Department of Environmental Quality, the Atizona Department of Health Services, and the Pima County
' Department of Environmental Quality.

Terms in the tables
in these tables you will find many tarms and abbrevialions you might not be familiar with. To help you betlter understand these terms

we've provided the following defintions:
Patts per million {ppm) or Miliigrams par fiter (mg/) - ofie part pac millien corresperxds to one minuia in two years or a single penny in $10,000.
Parts per billion fppb) or Micragrarns per Blar - ¢fie part per billion corasponds to one mintde in 2,000 years, or a singe penny in $10,000,000.

Parte pex trillion {ppt} or Nanegrams per iiter {nenograms/l) - one part per tilion comeapands to one tinute in 2,000,000 yeara, or g singla peniny in $10,000,000,000.

Picocuries per ltar (pCiL) - picocuries por Ker is a measure of the radicactivity in water.
Milirems per year (mramiyr} - measura of raciation absorbed by the body.

Action Leval - the eencentration of a contaminant which, if exceadod, Irigigers theatment or other raquirernents which & watar system must foligw.

Maximuim Contaminant Lavel - {mandatory language) The “Maximum Aliowed" (MCL) ia the highest level of a contaminant that ia allowed in drinking water. MCLs ara
et a8 close o the MCLGe a8 feasbls using the best available

treatment tachnalogy.

Maximum Contaminant Level Geal - {mandatory language) The “Goal"(MCLG) i the ievel of & contaminant in drinking water balow which there i no known o expectad
sk to health. MCLGs atiow for & margin of salety.

il
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The following table shows the constituents for which Spanish Trial Water has non-detectable levels.

Inorganic Chemicals
Antimany

Arsenic

Aghastog

Bergium
Cadmium
Chromiu
Mercury finargaric)
Nitrita (s Nitrogen)
Sefonium

Un-Regulsted Inorganic Chemicals
Cyaride
Nicke!

Sodium

Sulfate

Thallum, Total

Volatile Organic Contaminants
Benzena

Carbon retrachiorids

Chlorobenzene

o-Dichiorobenzene
p-Dichlorobenzene

1.2 - Dichloroethans

1,1 - Dighicroathylena
ois-1,2-chioroethylene

trans - 1,2 -Dichlorostiylene
Dictlarosmeihane

1,2-Dichiorapropane
Ethytbenzene

. Styreng

Tetrachiorasthylene
1,24 -Trchiorobanzene
1,1.1 - Trichloroethane
1,1,2 - Trichioroethans
Trichioroathylane

Un-Regulated Volatite Organic
Conteminants

1,1,1,2-Tetrschioroathane

1,12 2-Tetractiorosthane

1, t-Dictlorsathana

1,1-Dichioropropens

1,23 Trichloropropane

Un-Reguiated Synthetic Organic
Contaminants

S-Hydroxycarboluran

Aldicard

Aldicarb Sulfane

Atdicart Sulforide

Aldrin

Betachior fmachet)

Synthetic Organic Contaminants
24-D

24.5-TP (Sikvex)

Acrylamide

Alacklor

Atrazine

Benzofa)pyrene (PAH)

Carbofutran

Chlordane

Dalapen

Dif2-gthylhexyl} phthalae
Dibremochloroprapane
Dinoseb

Digat

Dioxin {2,3,7.8-TCDD J3
Endothall

Endrin

Epicitorotvdrin

Ethylene dibromide
Glyphosare

Heptachlor

Heptacidor epoxide
Hexachlorobenzene
Hexachiorocyelopeniadiene
FLindane

Methoxychior

Oxamyl [VWdate]

PCBs [Polychlorinated biphenyis/
Pentachiorophencl
Picloram

Stmazine

Toxaphene

a5
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DEFARTMENT OF ENVIRONMENTAL QUALITY
150 West Congress Street
‘tueson. Arizona 83701-1317
Urala Kramer {320 740-3340
Director FAX (3200 882.7708

Qctober 27, 2003

Saguaroe Water Cu.
4372 E. Camnp Lowell Rd.
Tucson, Arizie 5712

Re: Letter of Complinace for Saguare Water Co.. Public Water System (10-177)

Dcar Waser Svstem Qoo Uperanor

Enclosed 15 2 copy ol win mspeciion repor! prepared by our st concerning the refersnced Tacility. The fnspection was

perf(,‘-n]ud (N (){;]()]\:‘l' - 2003, 1 acrordimee with .\l'ifﬂl'\nll R\_'\'iscd Statuies (.«‘\.R-S-:' {"‘"g 351 gL.8C(. . and with the
Arizona Admimsirainge Code tAALCo R84 122,

Ne vielations were absenyed i the operaton o mainienance o6 thus system and any previous violations liavs besn
correated. This report addocses only e operation and mainlenance Stams and the cerufied operator stas of die
above reterenced wider svstem This report dues not address the systemn’s compliance with respect to e public nodce.
munitarine. and ceporting reguirenients, Therefore, the sysizm may be owl of compliance wirh respeel Lo reguirsmsani
not addressed here. For infoonuion reprding hose wizas, please contuet the Arizoud Deparumem of Environmen:ai
Quality at 8OO-23350677 ext, 4530

SeECIAL NOTICE
In accordance with Arivoms Adipnsteanive Code RIB-3-116, Saguare Water Co.. PWS (00177 (e ra-araded 10 4
fazility requiring u Certiticd Waker Disteibution Grade 3 Operanor pursuant o Arizonas Adaurustrative Code 18-
3118,
Saguaro Water o, has vie vear frimu e reccipt ol ihis aotice 1w ensure that e facility is operated by a Grade 3
oansite operAor al ot above the appreprade grade fur the faoley, Fallure o oblain a Grade 3 onsite opermar vwoirhin

ong vear s considered a MAIOR VIOFLATION.,

Please subml compiianee docuniemiation w the department within one vear from receipt of tiais Notice,

Although no violations or sienilicam deticiencies were observed, this Depurtroent recounugnds thar e foilowing
actions be waken with the waler svstenn 1or consisteney with the design criteria in Engineering Bulledn No, 10 and other
cneineering pracuces hal o conswdued reasonuble, haplemenrtation 18 not mandatory @t this 1ime, howevar, this
Department gy exepnire sl or 2 portion of these actions w be pertormad if a related problem develeps with the witer
quality or aperanon of (e Witer svsten.

Visit ur website at: www.leq pimagov

. ¥nmed un Reeycied Faper
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Pima County Depariment af Loviroental Quality appreciates your conperation in addressing these issues m vour
sarlizs converence and requests Uil you poovide docamtemtaton indicating the inspecior recomuuendalion iems have

heon aorrected.

Swcerely.
‘/ y '_.j‘ /.}
’ -%/ R
TP S S

James M. Jones
Civi] Laginecring Assisiani
Technical Services Division

e Pima County DLQ e
ADEQ - Phoenix
vl - Technolopy  Karen Hartwell, Centitied Operater

FrWater Wt Cranpamest 107705 10024 LOC doc
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PIMA COUNTY DEPARTMENT OF ENVIRONMENTAL QUALITY
Water Quality Program - Technical Services Division
150 W. Congress, Tucson, AZ §5701

NOTICE OF COMPLIANCE - WATER

Facility: Saguaro Waler Co. System No.: 10-177

i

|

i

i

i

i

Inspaméd By: James M. Jones Date: October 2, 2003
' Accompanied By: Tames W Gray County: Pima

l Recommendarions By: James M. Jones Dare: October 11. 2003
| Number of POE's/Wells: 3 /3 System Grade: WD 3
. Population: 1932 Service Connections: 644
The water system is in compliance with the lollowing ADLQ requirements:

I YES NO NoA
I 1. Cenified operator ... et Karen Hartwell # 091197 W2 3 {x] ! IR
i

i

i

i

i

i

|

i

2. Physical Factlities o [x] I (]

This report does not address the system’s compliance with respect 1o the public nouce. monitoring, and

reparing requirctwnis,

SUMMARY

As a resull of the sanitary survey, your waler system was found 1o have no major deficiencies in the
operaticn or maintenance according o the requivements of the Arizona Department of Environmental
Quality rules and regulations.

System Description

This s a communiry waler system and consists of 3 wells, | storage tank, 6 pressure tanks. 1 booster
station. and a distriburion system.

F Water Water Conypuanidey” 10777 05 10-24 .00 e

TOTAL P.@6
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Saguaro Water
2200 E River Road Suite 115
Tucson Az 85718
(520) 577-2616

Consumer Confidence Report

PWS: 10177
June 26, 2005

Introduction

The United States Protection Agency (USEPA) recently finalized a new rule which requires purveyors of
drinking water o annually produce a report that addresses the quality of the walter they deliver. These
consumer confidence reports are designed to provide information to customers to allow them to make personal
heatth based decisions regarding their drinking water consumption. This report provides information on the
source of Saguaro Water's drinking water, general water quality information, and tables summarizing the
analytical tests conducted during 2004. Our goal is to provide you with a safe and dependable supply of
grinking water, Saguaro’s water supply comes from groundwater wells located In the Tucson area, the

water is withdrawn from the Tucson Basin aquifer which ig in the Santa Cruz River Watershed. Saguaro Water
currently has 2 wells online.

' Water Quality
All sources of drinking water are subject to potential contamination by substances that are naturally occuning
ormanmade, These substances can be microbes, inorganic or organic chemicals and radioactive substances.

| Certain quantities of some substances are essential to good health, but excessive quantities can be hazardous.
Similarly, small quantities of some substances may have ne effect on people, but large quantities can be

harmful. Drinking water, including boitled water, may be reasonablely expected to contain at least small

I amounts of some contaminants. The presence of contaminants does not necessarlly indicate that water poses

a health risk. More information about contaminants and their potential health eifects can be obtained by calling
the USEPA’s Safe Drinking Water Hotline {800-426-4781).

Some people may be more vulnerable to contaminants in drinking water than the general population. Immuno-
compromised parsons such as persons with cancer undergoing chemotherapy, persons who have undergone
organ transplants, people with HIV/AIDS or other immune system disorders, some eldedy, and infants can be
particuiarly at risk from infections. These people shouid seek advice about drinking water from their health care
providers. EPA/CDC guidelines on appropriate means to iessen the risk of infection by Cryptosporidium and
other microbial contaminants are available from the Safe Drinking Water Hatline (800-426-4791)

Questions about this report or your water utility

If you have any questions about your tap water or the information contained in this report, please contact
Diane Davis at 520-577-2616. You may also contact the USEPA's Safe Drinking Water Hotline (800-426-

4791) . While we do not have monthly meetings you are welcome to contact us should you have any questions
or concerns regarding the water utility.
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Saguaro Water
2200 E River Road Suite 115
Tucson Az 85718
(520) 577-2616

Testing frequency and waivers

Saguaro Water routinely monitors for constituents in your drinking water according to Federal and State
regulations. This table shows the results of our monitoring for the period of January 1 to December 312, 2004.
Testing is conducted on a regular basis that is required by the Federal and State regulations, This table shows
the results from the most recent testing event, the date of the last testing is listed in the table. In some
instances, Saguaro Water has applied for and received a monitoring waiver from the Arizona Department of
Environmental Quality. Contaminants covered by these monitoring waivers are indicated in the table.

Results show that Saguaro Water meets all applicable standards

As water travels over the land or underground, it can pick up substances or contaminants such as microbes,
inorganic and organic chemicals, and radioactive substances. All drinking water, including bottled drinking
water, may be reasonably expected to contain at least small amounts of some constituents. it's important to
remember thatthe presence of thess constituents does not necessarily pose a health risk, The following tables
show the substances for which our drinking water is tested, the levels of the substances found, and the levels
beyond which the substance is considered unsafe by regulatory agencies such as the USEPA, the Arizona

Department of Environmental Quality, the Arizona Department of Health Services, and the Pima County
Department of Environmental Quality.

Terms in thé tables

In these fables you will find many terms and abbreviations you might not be famillar with. To help you better understand these terms
wa've provided the following definitions:

Parta per mifffon (ppm) or Mifigtams per Hter {mp} - che part per million cotreapondis 1o one minute ¥ two yaars or a singla penfty i $10,000.

Fantg per bifion {ppb) or Misrograma per fiter - one part per bilfion correepands to ane mimuto in 2,000 years, of a singla petny in $10,000,000.

Partg per trilian {ppt) or Nanograms per liter (nanogramsA) - ang part per trilion correeponds to one minuta in 2,000,000 years, or 2 single panny in $10,000,000,000.

Picocuries per fiter {pCit.} « picoruries per fiter Is & maasure of tha radicactivily in water.
Millirems par ysar {mram/yr) - measure of radiation abeothed by the body.

Actien Level - tha concantration of a contaminant which, if axceaded, trigaars treatmend or other requiremants which a watar systam must follow.

Maximum Contaminent Level - {mandatoity language} The ‘Maximum Allewed” (MCL) {e the highast feval of & contaminan that is ajlowed in drinking watet, MCLs are
9e 35 cloed lo the MCLGs as feasibla using the beat available
treatment tachnology.

Meodmum Contaminant Laval Geal - (mandatory language) The “Geal'(MCLG) i8 the level of a contaminant in drinking water halow which thera is 5o known or axpectad
risk to heaith. MCL(@s allow for a margin of salaty.
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Non-Detected Levels of Constituents
The following table shows the constituents for which Saguaro Water has non-detectable levels.

inorganic Chemicals
Antimeny

Arsenic

Asbestos

Banffum

Cadmium

Chromtium

Mercury (inorganic)

Nitrita {se Nitrogen)
Selerium

Un-Regulated Inorganjc Chemicals
Cyaride

Nickel
Sodum
Sulfste
Thaltum, Total

Voiatife Organic Contsminants
Banzone

Carbon tetrachiocide
Chiorobenzane
o-ichlorobenzene
p-Dichlorohenzsne

1.2 - Dichioroethane

1,1 - Dichioroethylene
o85-1,24

lrans - 1,2 -Dichicroettyiene
Dichloromethane

1,2-Dichloroprepane
Ethylbenzens

. Styrens

Tetrachioroethylons

1,2.4 -Trichlorobenzene

11,1 - Tichlaroethane

1,3,2 -Frichloroathane
Thchioroethylene

TYHM [Total Mbalomethanes]
Toluane

Viry! Chiaride

Xylanes

Un-Regutated Volatile Organic

Confaminants
1,1,1.2-Tetrachlorcathane
1.1,2,2-Tetrachforoathane
1,1-Dichicroethana
1, 1-Dichiereptopens

Isopropyenzene
tn-Dichiorobenzens
o-Chlorololuane
p-Chiorotoluens

Un-Regulated Synthetic Organic
Conlaminants

3-Hydrosyearbolutzn

Aldicarts

Aldicer Sulfone

Aldicarh Sulfoxide

Aldrin

Butachior {machsto)

Catbary!

Dicamba

Disicrin

Metholachlor

Mathonyyd
Motribuzin
Propachior

Synthetic Organic Contaminants
24-D

2,4,5-TP (Siivex)
Acrslamide

Alachlor

Atrazine

Benzofajpvrene (PAH)
Carbafuran

Chiordane

Dalapon

Di(2-ethythexst) phthalate
Dibromochioropropans
Dinoseb

Diguat

Dlaxin [2,3.7.8-1CDD}
Endothall

Endrin

Epichlorohydrin

Ethylene dibromide
Ghphosate

Heptachior

Heptachlor epoxide
Hexackigrobengene
Hexactlarocyelopentadiene
Lindane

Methaxvehior

Oxamy! (Vidate]

PCBy [Polychiorinaied  hiphenyls]
FPentachlorophenol
Picloram '
Simazine

Toxaphene

PAGE 09
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85/18/2986 15:54
May-18~08  15:10 FROM-
ASSETH

CURRENT ASSETS
CASN
CUSTOMER ACCOUNTS RECEIVARLE
DUE FROM RINCOMN VALLEY HOLDING
TOTAL CURRENT ASSETH

FROPERTY AND EQULPMENT
LAND-MAGUEY LP #8
STRUCTURES AND FMPROVENENTS
WELL ARG SPRINGS
ELECTRiC PUMPING EQUILPMENT
BISTRIBUTIONS RESERVIORS
TRANS & DIST MAINS
SERVICES
METERS & MEYER INSTALLATION
METERS & INSTALLATEON-ASA LOTS
CONSTRUCTION 1M PROGRESS
ACCUMULATED DEPRECIATION
ORGANIZATION
ACCUM AMORT-OHGANIZATION COSTS
TPTAL PROPERTY AND EQUIPMENY

TOTAL ASSETS

LIABILITEES AND EQUITY

CURRENT LIABILITIES
ACCOUNTS PAY-SAGUARG WATER O,
PROPERTY TAXES PAYABLE
SALEZ TAX PAYABLE
QTHER LIABILITIES - DIAMOND
CUFTOMER SECURITY QEFOSITS
METER DEPOSITS
ADV.IN AlD OF CONSTRUC-(ARIC)

TOTAL CURRENT L1ABILITIES

EAUITY

COMMON STOCK

ADDITIONAL PATID 1IN CAPITAL
DISTRIBUTIONS

RETAINED BARNINGS

5283196566

SPANISH TRAIL WATER COMPANY

BALANCEH

SHEET

DECEMBER 31, 2003

ALL DEPARTMENTS COUNSOLIDATED

PAGE 02
T~478  P.002/004  F-506

DG A F

VARIAKCE VARIANCE
----------- THIS YEARar--smasar  wmn--c—wssal ABT YEAR--==cmusns o AMOUNT~ -~ ~--HBes==
21,244 100,237 (78,9921 0.7
10,5866 10,686 g 0.6
219,349 219,349 Q 0.a
251,25% asg, 252 (78,953) 8.2
12,000 12,000 0 0.0
1,594 1,5% o 0.0
54,160 54,150 0 0.0
70,377 70,377 a 0.0
16,526 146,526 [ 0.0
442,083 452,083 0 0.9
23,432 N4, 5357 %, 195 0.4
9,357 34,150 5,207 Q.1
3,751 3,751 o] 0.0
236,27 236,21 I} Q.0
(324,281 {324,281) 4] G.0
5, %% 3,39 o 0.0
$1,8153 €1,615) a 6.0
597,149 582,747 14,402 0.0
848,408 912,599 (66,591 0.0

et E L L L
28,329 28,329 Y4 0.4
8,928 5,928 o 0.0
2. 489 G 0.0
104,000 140,000 ] 0.0
4,826 4,151 495 0.1
32,779 32,779 0 0.0
315,597 305,969 9,629 0.0
487,948 677,625 19,323 0.0
1,000 1,600 ] 0.0
3,615,222 3,673,322 a 0.0
{555,0003 £535,000) 0 0.0
(2,645 ,847) (2,499,387 {146,460) 0.0
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MAY-18-06 15210

NET INGOME (LOS5)

TOTAL EBQUITY

TOTAL GIABILITIES AND EQUITY

5283196568

FROMe

SPANISK TRAIL WATER COMPARY
RALANELE SHEE?T

CECEMBSR 31, 2005
ALL DEPARTMENTS COMSOL1DATED

T-418  P.003/004

DEAFT

--------- 2=THIS YEAR----ssvwn-  ~=-----canslASH YEAR---uannro=
¢(74,915) (146,461

3560, 440 - 435,374

848,408 "Mz, 99%

TR =s

PAGE 83
F-508

VARIANCE VARTANCE

e - AMOUNT= === ~-"R=or
71,546  D.&
(76,4141 0.1
{66,551 Q.6
SmEzoo=asmTE | —=ade
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MAY-18~08  15:11 FROM-

SPANISH TRAIL WATER COMPANY

INFOME STATEMENT

ALL PEPARTHENTS CONSCLIDATED

TWELVE. MONTHS ENDED OECEMBER 31, 2005

------ +TH18 YEAR----~ ==~w-=~LAST YEAR=~--- ~<==-nnVARTANCE
AMOUNT AMOUNT AMOUNT
INCOME
METERED WATER SALES 128,252 121,311 6,961
METERED MATER SALES RE]MBURSED (75> (N [14}]
TOTAL INGOME 128,217 121,326 6,89
............ amAnmm——— aedcamammans
oPERAT THE™ EXPENSES
PURCHAEED WATER 0 28,329 28,329
PURCHASED PUMPING POWER 12,944 12,557 3873
WaTER TRETING 3,025 3,530 o5
REPASRS & MATNTBNANCE 17,216 11,084 <6, 135
OFFICE ENPENSE 1] 118 1%
GUTSIDE SERVICES' 47,672 62,259 14,587
GENERAL INSURANKE 983 0 (963)
MISCELLANEOUS OPERATING EXP. 3,687 1,499 R, 188}
CAP WATHR FEES 79,962 91,10 12,148
PROPERTY TAX 23,651 11,916 (11,735
SALER TAX 7,764 7,215 550>
CAP - ANNUAL TAX 7,221 5,373 €1,848)
RANK CHARGES 26 ] €263
QFPRECIATION EXPENSE 0 32,798 3z,7%¢&
TOTAL OPERATING EXPENSES 208,131 2s7, 787 64,658
HET INCOME (LOSS) {74,914 (146,461 71,547
Ammo—SoTI=s= EEES=maseS NS TNTIIES

Balance Sheet & lngome Stotement NET JNCOME difter due To rountling

PAGE @4
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SPANISH TRAIL WATER COMPANY O R , G ' N AL

TARIFF SCHEDULE

Per A.C.C. Decision

No. 67582 ~ (02/15/05)

Supersedes A.C.C. Decision No. 60468 -- (10/22/97)
Effective: For alf service rendered on or after April 1, 2005

MONTHLY USAGE CHARGE;

5/8"x %" Meter $ 1000
" Meter 16.00
1" Meter 25.00
1¥%" Meter 50.00
2" Meter 80.00
3" Meter 150.00
47 Meter 250.00
6" Meter 500.00

COMMODITY CHARGE:

(Per 1,000 Gallons)

0 to 6,000 Galions $ 1.00

6,001 to 20,000 Gallons 1.75

In excess of 20,000 Gallons 2.65

SERVICE LINE AND METER INSTALLATION CHARGES:
(refundable pursuant to A A.C. R14-2-40-5)

5/8"x W Meter $ 520.00
" Meter 600.00
1" Meter 690.00
1%"  Meter 935.00
2" Meter Turbo 1,695.00
2" Meter Compound 2,320.00
3" Meter Turbo 2,275.00
3 Meter Compound 3,111.00
4" Meter Turbo 3,520.00
4’ Meter Compound 4,475.00
6" Meter Turbo 6,275.00
6" Meter Compound 8,050.00
SERVICE CHARGE:
Establishment $ 2500
Establishment (After Hours) 40.00
Reconnection (Delinquent) 25.00
Reconnection (Delinquent) After Hours 25.00
Meter Test (If Correct) 25.00
Deposit .
Deposit Interest *
Reestablishment (Within 12 Months) -
NSF Check 25.00
Deferred Payment *
Meter Reread (If Correct) 156.00
Late Fee 1.5% per month

*Per Commission Rule A A.C. R-14-2-403(B).

APP&ROVED FOR FILING

pecision #: L 19¥

“*Months off system times the monthly minimum per Commission Rule A.A.C. R-14-2-403(D).

173781 3
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Exhibit No. 2 -

CONSENT

The Property (legally described in Exhibit No. 1 to the Transfer Agreement) is owned by
Fidelity National Trust No. 30,096. The undersigned beneficiary of that trust does hereby
consent to have the Property transferred from Saguaro Water Company’s certificated area to
Spanish Trail Water Company’s certificated area. In order to avoid the duplication of water
supply infrastructure, the owners desire that their real estate holdings be served exclusively by
the Spanish Trail Water Company. The owners believe that if the Arizona Corporation
Commission agrees to allow this consolidation, that it will result in lower ultimate costs to the

customers within the territory, and that the public convenience and necessity will be best served
by doing so.

Owner:
FIDELITY NATIONAL TRUST NO. 30096

By: Rocking K Holdings Limited Partnership
Its Sole Beneficiary

By: “Diamond \JenfureS, Tinc., Greneral Pariner
Its President

2)}2’5» 0l

Date

5 192686.2
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