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1 I INTRODUCTION AND QUALIFICATIONS

2

3 PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

4 A. My name is Michael E. Burton and my business address is 2902 Isabella Blvd.,

5 Suite 20, Jacksonville Beach, Florida.

6

7

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

2 A. I am the President and Owner of Burton & Associates, Inc., a utility finance and
10 economics consulting firm.
11

12 Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND

13 BUSINESS EXPERIENCE.
1 A. I graduated from the University of Florida with a Bachelor of Science Degrée in
12 Industrial Engineering. I also completed MBA coursework in Finance at Georgia
17 State University. I have over 30 years experience in water resources economics
18 management consulting, ten years of which have been with Arthur Young &
19 Company (now Cap Gemini Ernst & Young), one of the largest accounting and
20 management-consulting firms in the nation. I was a principal of that firm and
21 served as Director of the Florida Utility Finance Consulting Practice. My lengthy
2 experience in the financial management of water, wastewater, reclaimed water

; zz and stormwater utilities has included rate case assistance to private utilities, rate
05 regulation assistance to jurisdictional counties, utility acquisition analyses and

26 consensus building, user charge/rate studies, impact fee studies, financial advisory
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services for the issuance of revenue bonds, bond issue feasibility studies/forecasts,
expert witness testimony, and strategic planning for the provision of utility
services for governmental jurisdictions and private developers. A copy of my
resume detailing my education and work experience is attached to this testimony

as MEB Exhibit 1.

PLEASE DESCRIBE BURTON & ASSOCIATES, INC.

I founded Burton & Associates in April of 1988. Since that time, the firm has
specialized in utility economics. Burton & Associates has developed proprietary
software and an interactive process specifically to accomplish the integration of
the financial planning and ratemaking process with the capital planning process.
The firm provides services in multiple areas, including retail and wholesale cost
of service and rate studies, utility economics, financial program development,
system and property valuation and analyses, operations and performance reviews,
strategic planning, financial feasibility analyses, privatization and managed
competition analyses, and development of capital finance plans integrated with
the client’s overall financial management program. A copy of the firm resume is

attached to this testimony as Exhibit MEB 2.
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Q. WHAT ARE YOUR RESPONSIBILITIES WITH BURTON &
ASSOCIATES, INC.?

A. As President and Owner of Burton & Associates, I provide expert professional
utility economics services to the firm’s clients, manage each client project as
Project Director, and oversee my staff’s provision of professional services to our
clients on behalf of the firm. I also define and upgrade all technical tools used by
firm staff to deliver services to our clients. I oversee the education of firm staff
regarding industry and regulatory changes and have written a number of papers
for and have made multiple presentations to industry participants and professional
organizations that have a stake or interest in water resources. I upgrade and
change our services delivery process in response to feedback from our clients and
from industry professionals on a regular basis. I am personally involved in each

and every consulting project for the firm.

WHAT IS YOUR EXPERIENCE IN UTILITY RATE REGULATION?

As explained in detail in my resume, I served for over ten years as the regulatory
consultant to the St. John’s County Water and Sewer Authority (“SICWSA”). In
this capacity, I reviewed all rate case applications and proceedings brought before
the authority and developed recommendations with regard to SJCWSA actions
relating to those proceedings. In addition, I have assisted in the preparation of

rate case applications and related proceedings for private utilities regulated by the
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Florida Public Service Commission (“FPSC”). I have served as an expert witness

in numerous proceedings before both the SICWSA and the FPSC.

Q. ARE YOU A MEMBER OF ANY INDUSTRY GROUPS OR
ORGANIZATIONS?

A. Yes. I am currently a member of the American Water Works Association, where
I serve as a member of its Rate and Charges Subcommittee. As a member of that
subcommittee, I am currently serving on a task force as a co-author of a Small

System Rates Manual.

Q. WHAT MANUALS, PAPERS OR ARTICLES HAVE YOU WRITTEN
AND WHAT PRESENTATIONS HAVE YOU MADE AS A UTILITY.
ECONOMICS PROFESSIONAL CONSULTANT?

A. I have written, co-authored or presented the following: 1) AWWA MANUAL-
RATE MAKING FoOR SMALL UTILITIES-Co-Authoring for AWWA. Due for
publication in 2004; 2) INTEGRATION OF CAPITAL AND FINANCIAL PLANNING-
Written and presented at the Florida Water Resources Conference-2003 -Tampa,
Florida; 3) FINANCIAL IMPLICATION OF ALTERNATIVE WATER SUPPLY - Written
and presented at the Florida Water Resources Conference-2003 Tampa, Florida;
4) THE EFFECT OF INCLINING BLOCK WATER RATES UPON WATER USAGE &
REVENUE -Presented at the Florida Water Resources Conference-2003 Tampa,

Florida; 5) IMPLEMENTATION OF RECLAIMED WATER RATES & METERING - Co-
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Authored With Al Castro, P.E. — Orange County Utilities, written and presented at
the Florida Water Resources Conference-2002 Orlando, Florida, and published in
the FWR Journal — 2002; 6) WATER RATE MAKING FOR GOVERNMENTAL
UTILITIES - Written for presentation to the St. Johns River Water Management
District under contract with the Orange County Public Utilities (utilities serving
the greater Orlando area) —2001; 7) EVALUATING & SETTING RATES-Written and
presented at the Water Environment Federation, Dallas, Texas 1998; 8)
RECLAIMED WATER RATE MAKING - Written and presented at the AWWA 1998
Water Reuse Symposium in Orlando, Florida (February 1998); 8) AN
AUTOMATED COMPUTER MODEL FOR THE FUNDING AND MANAGEMENT OF

REUSE SYSTEMS - Written and presented at the AWWA 1994 Water Reuse

Symposium in Dallas, Texas (March 1994).

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS RATE CASE?

I am testifying on behalf of the Town of Youngtown (“Youngtown” or “Town”).
Youngtown and its residents are customers of Arizona-American Water Company
(“Arizona American” or “Company”) and thus have a direct and substantial
interest in the outcome of the Company’s requested rate increase. As such, my
associate Andrew J. Burnham and I expended a considerable amount of time
analyzing the Arizona-American’s Rate Increase Application to determine
whether the Company’s requested rate increase was in the public interest and fair

and reasonable to Youngtown and its residents.
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II. SUMMARY OF RECOMMENDATIONS

Q. WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS

RATE CASE?

A. The purpose of my Direct Testimony is to make the following four
recommendations to the Administrative Law Judge (“ALJ”), based on my
analysis of Arizona-American’s Rate Increase Application, in deciding the

outcome of this proceeding:

First, the Original Cost Rate Base (“OCRB”) should be utilized as Fair Value

Rate Base (“FVRB”) in this rate case.

Second, that as a matter of public interest, the Commission should defer the
accounting treatment of any acquisition adjustment from Arizona-American’s
purchase of Citizens’ assets until such point in time that the Company formally
requests recovery of an actual acquisition adjustment amount and there is
sufficient experience so the Commission can properly evaluate whether the

customers are receiving any demonstrable benefits as a result of the acquisition.

Third, that as matter of fairness to all of Arizona-American’s customers in the Sun

City Water District, the Company should revise its irrigation water rate tariff to
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also include service to Youngtown, including Maricopa Lake maintained by

Youngtown and open to the public.

Lastly, the Commission should require Arizona-American to work with the
Youngtown Mayor and City Counsel as well as the Fire Marshal for the Sun City
Fire Department to develop a long-range plan to remedy any and all existing
water service adequacy problems to Youngtown’s fire hydrants located within the

Company’s Sun City Water District.

III. DETERMINATION OF FVRB

Q. HOW DOES ARIZONA-AMERICAN PROPOSE TO CALCULATE FVRB
FOR ITS VARIOUS WATER AND WASTEWATER DISTRICTS? |

A. Arizona-American proposes to use its calculation of Reconstruction Cost New
less Depreciation (“RCND”) rate base as FVRB for each of the Company’s
districts. The RCND method is a calculated representation, in current dollars, of
what it might cost to reconstruct the existing plant that multiplies the original cost
of the facilities by a selected index (by month and year of acquisition). Arizona-
American made adjustments for retirements and additions, and trended
accumulated depreciation balances based on the ratio of total RCN plant value to
total original plant costs and subtracted those balances from the RCN. This

calculation was then used by Arizona-American as the FVRB.
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Q.

DO YOU BELIEVE THAT ARIZONA-AMERICAN’S APPROACH TO
CALCULATE FVRB FOR ITS VARIOUS WATER AND WASTEWATER
DISTRICTS IS APPROPRIATE?

No.

WHAT DO YOU BELIEVE IS THE APPROPRIATE APPROACH TO
CALCULATE THE CURRENT VALUE OF WATER AND
WASTEWATER ASSETS?

Clearly the best approach to determine the fair value of assets upon which a utility
may earn a return is one that utilizes a combination of multiple valuation methods
that would likely include RCND and an income approach, based upon OCRB and

any other relevant factors that are relevant to the particular utility.

WHY THEN ARE YOU ADVOCATING THE USE OF OCRB ALONE AS
FVRB IN THIS INSTANCE?

Because Arizona Corporation Commission (“Commission”) Decision No. 63584,
dated April 24, 2001, approving Arizona-American’s purchase of Citizens’ water
and wastewater assets, essentially mandates that the use of RCND in a fair value
determination must be deferred until such time as Arizona-American requests
recovery of an acquisition amount. A copy of Decision No. 63584 is attached to

this testimony as MEB Exhibit 3. Furthermore, as I read the Decision, Arizona-

American’s purchase of Citizens’ water and wastewater assets included the
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express condition that any request for an acquisition must include a showing of a
clear and quantifiable public benefit that would not have existed had the sale not

occurred.

Q. YOU MENTIONED THE SHOWING OF “PUBLIC BENEFIT” IN YOUR
PRIOR ANSWER. DO YOU BELIEVE THAT PUBLIC BENEFITS
FACTOR INTO THE FVRB DETERMINATION?

A. Yes. The OCRB reflects the amount actually paid for property when it was
initially devoted to a public purpose, less the amount consumed through use (i.e.,
depreciation). Use of any FVRB greater than the OCRB causes the ratepayers to
provide a return on dollars that were not actually expended on property devoted to
a public purpose. On the other hand, RCND is an estimate of the depreciated
value of the property adjusted for current prices. Ifa FVRB based on RCND
causes rates to be higher than what they would be under a straight OCRB
approach as in this case, then the utility must demonstrate a public benefit
justifying the use of RCND in the FVRB determination. For Arizona-American’s
assets acquired from Citizens to be worth more than OCRB, the Company must
prove that awarding additional “worth” resulting from using RCND in the FVRB
determination provides incremental public benefit above that provided if OCRB
were used as FVRB. If no additional public benefit can be proven from the

awarding of higher rates resulting from a FVRB calculation relying upon RCND,

there should not be a premium of value above OCRB.
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Q.

PLEASE EXPLAIN WHY THE RECOVERY OF AN ACQUISITION
ADJUSTMENT AND THE USE OF RCND RATE BASE FOR
CALCULATING FVRB MUST BE CONSIDERED SIMULTANEOUSLY
IN THE CASE OF ARIZONA-AMERICAN.

As I mentioned, RCND is one factor, that when considered in conjunction with
other valuation methods and all other factors relevant to the utility, can assist a
regulatory body, such as the Commission, in establishing a reasonable estimation
of fair value of the plant. A purchaser in determining what to pay for a utility
should consider these same factors. On the other hand, an acquisition adjustment
seeks to adjust the utility’s books so that the plant’s book value is closer to the
amount paid by the willing buyer. Thus, two recovery of an acquisition
adjustment and the use of RCND rate base for calculating FVRB are related and
are intended to accomplish the same purpose — to reflect the value of the plant

placed in service.

The Commission, however, has already set forth the criteria that must be met
before Arizona-American can request recovery of an amount above the original
costs of these assets. Because of Arizona-American’s proposal to defer the
determination of an acquisition adjustment amount, any determination of current
fair value that is based on anything but original cost has in essence been held in
abeyance. By deferring its request for an amount of an acquisition adjustment,

Arizona-American has effectively deferred the Commission’s determination of
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the appropriateness of valuing Arizona-American’s utility assets above original
cost less depreciation. By allowing any use of RCND in determining FVRB now,
the Commission would be allowing Arizona-American to side-step a condition
from the previous Decision and Order (Decision No. 63584) and achieve a
premium in value (indicative of an acquisition adjustment) without demonstrating
public benefit. Therefore, with the decision still looming regarding the recovery
and size of an acquisition adjustment, the Commission should require the use of

OCRB as the FVRB.

THEN WHY DO YOU BELIEVE THAT ARIZONA-AMERICAN HAS
REQUESTED DEFERRAL OF AN ACQUISITION ADJUSTMENT IF IT
IS CRITICAL TO THE DETERMINATION OF FAIR VALUE?

An acquisition adjustment is an adjustment to rate base to reflect the difference
between OCRB and the fair value of the utility acquired. As I stated before, the
Commission has conditioned the award of the amount of an acquisition
adjustment, if any, by requiring that Arizona-American clearly demonstrate the
public benefit of the acquisition. I believe that logically, Arizona-American must
know that demonstrating a public benefit will be difficult; therefore, the strategy
of asking for RCND as FVRB, prior to having to demonstrate public benefit,
effectively bypasses the issue. Furthermore, if the Commission accepts Arizona-
American’s proposal to use RCND as FVRB in this proceeding, the Commission

will have effectively approved an acquisition adjustment without Arizona-
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American having to comply with the provision of the Commission’s prior

Decision and Order that public benefit must be demonstrated.

IV. DEFERRAL OF ACCOUNTING TREATMENT FOR

ACQUISITION ADJUSTMENT

Q. WHAT IS YOUR POSITION REGARDING ARIZONA-AMERICAN’S
REQUEST TO RECEIVE REGULATORY APPROVAL FOR CERTAIN
ACCOUNTING TREATMENT OF AN ACQUISITION ADJUSTMENT,
BUT DEFER THE DETERMINATION OF AN ACTUAL AMOUNT OF
THE ACQUISITION ADJUSTMENT?

A. Arizona-American’s request for accounting treatment prior to establishing the
dollar amount which, the accounting would be applied, is simply illogical an‘d
inappropriate. The more prudent, and appropriate approach is to have the specific
dollar amount and the accounting treatment for that dollar amount established
simultaneously for the following reasons:

1. The appropriate accounting approach for an acquisition adjustment
may well vary depending upon the amount of the adjustment;

2. The establishment of accounting treatment for something that may
not exist could result in a wasted effort if an acquisition adjustment
is not awarded; and

3. This proceeding likely has different participants than will the

proceeding in which the dollar value of any acquisition adjustment
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is to be established due to the fundamental topical differences and
timing. That means that parties who would take issue with any and
all aspects of an acquisition adjustment in a future proceeding will
be bound by the results of this proceeding (in regards to accounting
treatment of an acquisition adjustment), of which they might not

have been a participant.

V. IRRIGATION WATER TARIFF

Q. DOES ARIZONA-AMERICAN CURRENTLY HAVE IN ITS RATE
STRUCTURE AN IRRIGATION WATER TARIFF FOR THE
COMPANY’S SUN CITY WATER DISTRICT?

A. Yes. Arizona-American has in its existing rate structure an irrigation water tanﬂ‘,
which applies to recreation lakes located in the Company’s Sun City Water

District.

Q. DOES ARIZONA-AMERICAN’S IRRIGATION WATER TARIFF ALSO
APPLY TO THE RECREATION LAKES IN YOUNGTOWN?

A. No. Arizona-American’s irrigation water tariff is currently not available to the
recreation lake in Youngtown; namely the Maricopa Lake. Because the irrigation
water tariff is a lower rate than general service rates, Youngtown currently pays
more for water service to its recreation lake than Arizona-American’s other

recreation lake customers in the Company’s Sun City Water District.
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Q.

VI.

DOES YOUNGTOWN DESIRE THAT ARIZONA-AMERICAN REVISE
ITS IRRIGATION WATER TARIFF SO THAT IT IS AVAILABLE TO
THE RECREATION LAKES IN YOUNGTOWN?

Yes. As a matter of fairness, Youngtown believes that it should be charged the
same service rate for its recreation lakes as other customers in the Company’s Sun
City Water District. As shown in the attached letter from Arizona-American to
the then presiding Mayor of Youngtown, the Company apparently agrees that this
rate case is the appropriate regulatory forum for Youngtown to request a revision
to the Company’s current irrigation water rate tariff so that the tariff also includes
any recreation lakes located in Youngtown. A copy of the letter from Arizona-
American to the Town of Youngtown is attached to this testimony as MEB

Exhibit 4.

ADEQUACY OF WATER SERVICE TO YOUNGTOWN FIRE

HYDRANTS

DOES YOUNGTOWN HAVE ANY CONCERNS OVER THE ADEQUACY
OF WATER SERVICE TO THE TOWN’S FIRE HYDRANTS?

Yes. I am informed by the Youngtown Mayor and Council Members, as well as
the Fire Marshal for the Sun City Fire Department, that they are concerned with
the adequacy of water service to certain of the fire hydrants located within
Youngtown. This concerned was recently memorialized in a letter from Steve D.

Morrow, Fire Marshal, Sun City Fire Department to the Youngtown Mayor and
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Town Council. A copy of the letter is attached to this testimony as MEB Exhibit

5.

Youngtown, as well as the Sun City Fire Department, are concerned that several
areas of Arizona-American’s water system serving Youngtown may have sub-
standard size main and branch lines to support the required size and type fire
hydrant to achieve required fire flows for residential and commercial structures.
They are also concerned that pocket areas of Youngtown may lack fire hydrants
altogether. Lastly, they are concerned with flow pressure depending on location
of fire hydrant within Youngtown and time of day the fire hydrant would need to

be used by the fire department.

Q. DOES YOUNGTOWN PROPOSED A SOLUTION TO REMEDYING THE
DEFICIENCIES IN ARIZONA-AMERICAN’S WATER SERVICE TO
YOUNGTOWN'’S FIRE HYDRANTS?

A. Yes. Youngtown proposes that Arizona-American commence a “Fire Hydrant
Water Service Improvement Plan”, which would be a five-year plan, to remedy
any identified deficiencies in the Company’s water service to Youngtown’s fire
hydrants, including those deficiencies specifically identified above by the Sun
City Fire Department in MEB Exhibit 5. This proposal includes the requirement

that Arizona-American include the participation of Youngtown, as well as the Sun
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City Fire Department, in the Company’s development of the five-year Fire

Hydrant Water Service Improvement Plan.

DOES THIS CONCLUDE YOUR PREFILED DIRECT TESTIMONY?

Yes.
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MEB Exhibit 1

MICHAEL E. BURTON

SUMMARY

Mr. Burton has over 30 years experience in water resources economics management consulting, ten years
of which have been with Arthur Young & Company, one of the "Big Eight" national accounting and
management consulting firms. Mr. Burton was a principal of the firm and served as Director of the
Florida Governmental Services - Utility Finance Consulting Practice.

\

| His experience in the financial management of water, wastewater, reclaimed water and stormwater
% utilities includes user charge/rate studies, impact fee studies, financial advisory services for the issuance
| of revenue bonds, bond issue feasibility studies/forecasts, strategic planning for the provision of utility
| services for governmental jurisdictions and private developers, rate case assistance to private utilities, rate
\ regulation assistance to jurisdictional counties, utility acquisition analyses and consensus building.

PROFESSIONAL EXPERIENCE

Mr. Burton's experience includes the following areas of practice:

v Water, Wastewater, Reclaimed Water, and Stormwater -

. Revenue sufficiency analysis, o Utility valuations,
. Cost allocation determination, . Acquisition planning and
. CIP program development, analyses,
. Funding analyses, e Strategic planning and
. Financial management programs, : economic impact
. Regulatory assistance, quantification,
o Rates programs, . Water resources planning
o Rate structure design, including alternative source of
. Impact fees, supply, and
| . Unaccounted for water audits ¢ Rate case assistance

. Expert Witness Testimony

v _Governmental Services - Impact fees, capital improvement programs, user fees,
contracting with the private sector, general government financial analysis and
management program development. |

v Solid Waste - Governmental, regulated private franchises, rates, tipping fees, operations
audits.

Burtansassaciates
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y Regulatory Agencies - Counties, municipalities, Public Service Commissions, Department of

Environmental Regulation, U. S. Environmental Protection Agency, water management
districts, water and sewer authorities.

, EXPERTISE

Functional areas of expertise and direct consulting experience include:

v Fully Allocated Cost of Service, Water, Wastewater, Reclaimed Water and
Stormwater Rate Studies
< Determination of operations & maintenance costs

Direct costs

Indirect costs identification of capital costs

Capital improvement Programs
Debt service requirements
Renewal & replacement
etermination of rate base (regulated utilities)
Fixed assets/plant investments
Contributions in aid of construction (CIAC)
Service availability fees
Used and useful analysis
Weighted cost of capital to include:
T Debt/equity ratios
T Cost of money
T Return on equity
< Allocation of costs
Fixed
Variable
Capacity
Demand
$ Special services
< Commodity demand projections
< Rate structure design
} $ ERC Determination
$ Fixed or minimum charges
$ Usage/commodity charges
$ Specific service charges

<

Wrrnn - gnen »n

RO R O O €3

BurtonSsHssaciates

‘ Page 2




vy Impact Fee Development

EXPERTISE - CoNTINUED

Functional areas of expertise and direct consulting experience include:

v Fully Allocated Cost of Service, Water, Wastewater, Reclaimed Water and
Stormwater Rate Studies - Continued

< Utility impact fees
S Water & sewer
$  Solid waste
< Municipal services impact fees
Parks and recreation
Fire
Police
Transportation
General government

B2 ) B ) SR ) SR )4

vy Capital Improvement Programs
Concurrency management plans
Regulatory compliance

Funding source analysis
Financial feasibility analysis
Developer regulations/agreements

Y Special Fee Determination (consumptive use permits application fees, etc.)

Y Regulatory Compliance

AN N A A

Y Operations Audit/Analysis
< Organization and staffing
< Customer service
< Resource management

Y = Revenue Bond Financing
< Financial advisory services
$  Underwriter evaluation/selection
: $  Structure of financing
1 < Feasibility studies/forecasts

1 Y Inventory and Valuation of Fixed Assets

vy Utility Valuation for Sale/Acquisition

BurtonSeAssaciates
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EXPERTISE - CONTINUED

vy Strategic Planning
< Governmental jurisdictions
$  Definition of service objectives
T Service area(s)
T Service area jurisdiction policy
T Level of service
$ Regulatory policies and procedures
$ Definition of framework for growth
T Facilities and operations
Main extension policies
Utility acquisition plans
Organization and staffing requirements
Regulatory resources (staff, consultants, etc.)
T  Funding
Utility acquisition funding strategy
Cost impact/rate projections
_Capital requirements
Contributions in aid of construction policy
Assessment policies
.. Impact fees
< Private utilities and developers
s Utility planning relative to regulatory constraints and development plan
alternatives
$ Capital requirements, projected rates, plant investment strategy
T Phasing relative to growth and impact on used and useful plant
T Analysis of debt/equity ratios to maximize return
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PUBLICATIONS & PRESENTATIONS

Recent publications and presentations written, co-written and presented by Mr. Burton include:

AAWWA MANUAL - RATE MAKING FOR SMALL UTILITIES@ - Co-Authoring for AWWA. Due
for publication in 2004.

AINTEGRATION OF CAPITAL AND FINANCIAL PLANNING@ - Written and presented at the Florida
Water Resources Conference-2003 -Tampa, Florida

AFINANCIAL IMPLICATION OF ALTERNATIVE WATER SUPPLY@ - Written and presented at the
Florida Water Resources Conference-2003 Tampa, Florida

ATHE EFFECT OF INCLINING BLOCK WATER RATES UPON WATER USAGE & REVENUE”
Presented at the Florida Water Resources Conference-2003 Tampa, Florida

AIMPLEMENTATION OF RECLAIMED WATER RATES & METERING@ - Co-Authored With Al

Castro, P.E. — Orange County Utilities, written and presented at the Florida Water Resources
Conference-2002 Orlando, Florida, and published in the FWR Journal - 2002

AWATER RATE MAKING FOR GOVERNMENTAL UTILITIES@ - Written for presentation to the St.
Johns River Water Management District under contract with the Orange County Public Utilities
(utilities serving the greater Orlando area) - 2001

AEVALUATING & SETTING RATES@ - Written and presented at the Water Environemnt Federation,
Dallas, Texas 1998 :

ARECLAIMED WATER RATE MAKING@ - Written and presented at the AWWA 1998 Water Reuse
Symposium in Orlando, Florida (February 1998)

AAN AUTOMATED COMPUTER MODEL FOR THE FUNDING AND MANAGEMENT OF REUSE
SYSTEMS@ - Written and presented at the AWWA 1994 Water Reuse Symposium in Dallas,
Texas (March 1994)

AWATER RATE MAKING FOR GOVERNMENTAL UTILITIES@ - Currently developing this paper for
presentation to the St. Johns River Water Management District under contract with the Orange
County Public Utilities (utilities serving the greater Orlando area)
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BUSINESS EXPERIENCE

President
Burton & Associates
Jacksonville Beach, FL
Director of Consulting
Florida Systems Consulting Group, Inc.
Jacksonville, FL
Principal

Arthur Young & Company
Director of Florida Governmental Services
Jacksonville, FL

Associate Vice President
’ Plantec Corporation

Director of Financial & Planning Consulting Services Division
Jacksonville, FL

EDUCATION

MBA Coursework, Finance
Georgia State University
Atlanta, GA

BSIE
University of Florida
Gainesville, FL
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MEB Exhibit 2

As a specialty firm, Burton & Associates has successfully provided financial
assistance to our governmental utility clients for more than a decade in the following
areas of practice: '

0 Utility economics
0 Financial program development
‘ O System & property valuation and analyses
0 Retail and wholesale cost of service & rate studies
O Operations and performance reviews, strategic planning, finahcial feasibility

analyses and reports, annexation analyses and reports
O Privatization and managed competition analyses and reports

O Administrative and negotiations assistance with ordinances, interlocal
agreements, regulatory mandates and impact analyses

O Bond feasibility reports for inclusion in the office statements of revenue
bonds
QO The development of capital finance plans integrated with the utility’s overall

financial management program

| 0 The development of an interactive automated process which allows us to

| quickly evaluate revenue sufficiency, alternative capital plans and alternative
financing scenarios with regard to those plans in order to evaluate the
implications regarding all aspects of the utility’s financial management
program ‘
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Coordination with rating agencies in support of our bond feasibility reports
for the issuance of revenue bonds.

Evaluation of and assistance in negotiations with regard to contract services,
utility acquisitions, developer agreements and utility main extension policies.

Development of capital cost recovery fees.

Our Utility Economics Experience

Michael Burton, President of Burton & Associates has over 30 years of direct
experience providing revenue sufficiency analyses services. He has provided
those services as a rate consultant, project manager, and project director for many
local governments over the past 30 years. In the early 1990s, Mike developed a
unique interactive process for his clients that has set him and Burton & Associates
apart from others providing similar services. This powerful proprietary process,
coupled with his lengthy and extensive experience as a Utility Economics
Consultant has placed him as the most senior and knowledgeable resource
available to you. Mike and his staff provide the most effective and efficient

utility economics services (especially revenue sufficiency analyses services)
available. ‘ ~

FAMS-XLO

Recently, Mike has developed a new version of the model used in this process.
The new model is an EXCEL version of FAMS known as FAMS-XL®.




This powerful new version encompasses many improvements over the
original FAMS model including:

v A more straight forward depiction of the flow of funds
v Projection of revenues that includes consideration of:
- the effect of growth in customers upon fixed charge revenues and,
- the effects of growth in customers and changes in usage patterns upon
usage charge revenues
¥ The ablhty to perform:
a capital requirements driven analysis which determines the level of
revenue necessary to fund specified capital improvement program
requirements, and/or
- arevenues driven analysis which determines the window of funding
available for capital improvement program requirements in each year
of the forecast period given the specified limit on rate revenue
increases.
v The ab111ty to provide extended projection periods of up to 10-years, with
anticipatory projection periods for up to 20 years.

We are currently using FAMS-XL®© in projects for many cities and counties.

To further demonstrate the ability of our Firm to provide superior utility
economics services, it is important to note that Mike currently sits on the Rates and
Charges Subcommittee for the AWWA, where he is co-authoring a Rates, Fees and
Charges Manual for publication by the AWWA.

What is significant to this project is that the section of this manual for which Mike

has sole responsibility is the Revenue Requirements Determination section. The other

- members of the AWWA Rates and Charges Committee felt that Mike had the most

“hands-on” experience and overall knowledge where local government ut111ty revenue
sufficiency, capital planning and rate making in general were concerned.

Mike has written, been published, educated and/or made presentations on water,
wastewater, reclaimed water and stormwater issues including water and wastewater
revenue sufficiency for the following:

/American Water Works Association /8t. Johns Co. Water & Sewer Authority,
/ Florida Water Resources Conference /U 8§ Environmental Protection Agency,
/Volusian Water Alliance / Florida Department of Environmental

/ Orange County Utility Consortium Regulation, Bureau of Wastewater

/8t. Johns River Water Mgt. District, Management and Grants,

/Lee County Water Authority,
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Mike has written and presented many papers and articles which speak to the
issues included in a study such as this. These include:

ZAWWA MANUAL - RATE MAKING FOR SMALL UTILITIES - Co-Authoring for AWWA.
Due for publication in 2004. ‘

ZINTEGRATION OF CAPITAL AND FINANCIAL PLANNING - Written and presented at the
Florida Water Resources Conference-2003 -Tampa, Florida

ZFINANCIAL IMPLICATIONS OF ALTERNATIVE WATER SUPPLY - Written and presented
at the Florida Water Resources Conference-2003 Tampa, Florida

«THE EFFECT OF INCLINING BLOCK WATER RATES UPON WATER USAGE & )
REVENUE Presented at the Florida Water Resources Conference-2003 Tampa, Florida

¢ Utility Rate Studies - A paper and presentation to the Gulf Coast Chapter of the
Florida Governmental Finance Officers Association - 2002.

<ZIMPLEMENTATION OF RECLAIMED WATER RATES & METERING - Co-Authored With
Al Castro, P.E. — Orange County Utilities, written and presented at the Florida Water
Resources Conference-2002 Orlando, Florida, and published in the FWR Journal - 2002

ZEVALUATING & SETTING RATES - Written and presented at the Water Environment
Federation, Dallas, Texas 1998

ZRECLAIMED WATER RATE MAKING - Written and presented at the AWWA 1998 Water
Reuse Symposium in Orlando, Florida (February 1998)

ZAN AUTOMATED COMPUTER MODEL FOR THE FUNDING AND MANAGEMENT OF
REUSE SYSTEMS - Written and presented at the AWWA 1994 Water Reuse Symposium
in Dallas, Texas (March 1994) '

<ZWATER RATE MAKING FOR GOVERNMENTAL UTILITIES - This paper was developed
Jor presentation to the St. Johns River Water Management District under contract with
the Orange County Public Utilities (utilities serving the greater Orlando area)

Mr. Burton has also assisted his clients in the development of rate programs
that meet the requirements and mandates of: :

v The Southwest Florida Water Management District,

The South Florida Water Management District,

The Suwannee River Water Management District,

The Northwest Florida Water Management District, and
The St. Johns River Water Management District
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Burton & Associates is a vital company emerging as one of the premiere Utility
Consulting companies in the Southeast. Our consultants possess the breadth and depth of
knowledge that will enhance each project and provide our clients with substantial
resources.

B. Key Members Of Our Staff

Steven McDonald has recently provided water, sewer, stormwater and/or
reclaimed utility economics consulting services to Clay County Utility Authority, the
Cities of Clearwater, Cape Coral, Cooper City and Fort Myers. His other Burton &
Associates clients include New Port Richey and Tarpon Springs, where he has provided
billing unit analyses and bill frequency analyses in support of the rate making process.
Steven is an economist who has over thirteen years of experience in the development of
econometric models for the purpose of demand forecasting analyses, and financial
analyses. ‘ ‘

Steven began his career with Fishkind & Associates, a Florida based economic
consulting firm, where he provided these services to his clients for six years, and has
continued to apply his expertise on projects focusing on economic and environmental
issues for local governments in Florida. Over the past twelve years, he has developed a
high degree of technical expertise balanced with strategic management experience from
high profile, innovative public and private projects. His education and technical expertise
lies i the areas of public policy and financing, financial modeling and analysis,
economic_modeling and forecasting, strategic planning and analysis, and market and
industry analysis.

Steven’s consulting, business, teaching, and government experience has allowed
him to develop a solid understanding of political environments, financial and capital
markets, economic principles, and statistical and research methods. In additional to his
ability to perform fully allocated cost of service rate studies, he has the qualifications and
unique skills required to successfully model and analyze water use patterns, perform
unaccounted water audits, and customer billing and bill frequency analyses.

Another member of our team is Andrew Burmham. Andy is a Utilities Rate
Analyst. He has four years of experience on utility projects that include revenue
sufficiency analyses and development of comprehensive financial plans, modeling of
financial implications of energy policies, rate design, wholesale cost of service analyses,
and contract administration. He has frequently prepared expert witness testimony and
provided affidavits in state and federal proceedings. Andy has been responsible for a
variety of issues and initiatives, including the coordination of federal regulatory filings
for our client, Consumers Energy Company - a public electric and gas utility that serves
over 3 million customers. He has performed utility revenue and profit margins on a
macro and micro level and has coordinated our client’s initiatives in federal regulatory
proceedings. '

Qualifications - ’ Burtan&Assasiates




Finally, Cynthia Griffin served as a support consultant for our team. Over the
past 13 years, Cyndy has conducted over 65 utility rate surveys for our clients. She has
written ordinances, resolutions and developed policy manuals as well as rates fees and
charges handbooks for our clients. She provides project management assistance to the
project manager and serves as client liaison regarding prOJect deliverables and quality
control.

C. History of Firm

Burton & Associates, a Florida firm, was founded by Mr. Michael Burton in April
of 1988 and has specialized since its inception in water resources economics, that is,

. water and wastewater rate structure review, utility revenue sufficiency analyses, cost of

service analyses, utility financial planning, rate making and the integration of financial
planning and rate making with the capital planning process. Burton & Associates has
developed proprietary software and an interactive process specifically to accomplish the
integration of the financial planning and rate making process with the capital planning
process.

Burton and Associates is a specialty firm. The focus of our practice is water
resources economics. We assist numerous local governments throughout the state of
Florida in the conduct of water, wastewater, reclaimed water and stormwater rate studies
(which include rate structure review and revenue sufficiency analyses), the development
of Five Year Financial Plans for these utilities and in the development of Capital Finance
Plans for the funding of required water, wastewater, reclaimed and stormwater
infrastructure. Burton and Associates is headquartered in Jacksonville Beach, Florida
with an office also in Orlando, Florida. Since our inception in 1988, our practice has
focused almost exclusively with City and County governments, private utilities, agencies,
authorities and special districts.

D. Our Services |

We regularly use our proprietary Funding Analysis and Management System
(FAMS-XLO©), in the conduct of revenue sufficiency analyses for our clients.

Our city and county clients have the need to regularly meet financial goals and
regulatory requirements and therefore request that we conduct periodic studies for them
that evaluate the overall financial condition of their utility. During the course of these
studies, we utilize our proprietary interactive process and FAMS-XLO in order to cost
effectively examine all viable funding sources, capital requirements, and means of

- financing. We then develop short term (five years), medium term (10 years) and/or long

term (20+ years) financial management programs, including a capital finance plan that
will:

1) Provide adequate funding to meet projected capital improvement program
requirements as well as other funding requirements facing the Utility,
2) Comply with outstanding and/or new bond covenants,
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3) Address and comply with regulatory requirements, and
4) Minimize the impact upon the Utility’s customers.

Each of these criteria is important for the conduct of a successful revenue
sufficiency analysis. Also, each utility is unique and it is important to newly consider
review each aspect of the utility each time a revenue sufficiency analysis is conducted.

Rate structure changes can also be reviewed and redesigned interactively with
customer impact assessment, allowing clear vision of the implications of rate making
decisions during this process.

1) Cost of Service/Rate Studies & Financial Management Programs

We regularly use our proprietary Funding Analysis and Management System
(FAMS-XL®), in the conduct of revenue sufficiency analyses, retail and wholesale cost
of service and rate studies and utility valuation analyses for water, sewer and storm water
utilities. In the development of feasible rate programs, FAMS-XLO© allows 1) cost
effective testing of "what-if" scenarios regarding funding of alternative capital
requirements, 2) evaluation of alternative sources and means of financing, and 3)
development of viable short term (five years) medium term (10 years) and long term (20+
years) financial management programs, including a capital finance plan to provide
adequate funding to meet projected capital improvement program requirements and a rate
plan to meet annual revenue requirements. During our development of a rate adjustment
plan that will adequately respond to the fiscal requirements of the Utility while meeting
regulatory mandates, we try to structure a plan structure that will keep rates a low as
possible.  Required adjustments can be developed interactively with customer impact
assessments, allowing clear vision of the implications of rate making decisions.

. 2) Interactive Decision Workshops

We regularly use our FAMS-XL© automated model as a decision support tool in
the conduct of "real time" decision workshops with utility staff, management and elected
officials. In these sessions, we use state of the art automated presentation and analysis
techniques to demonstrate, with the FAMS-XL© model "up and running", the impact of
various assumptions. Through this interactive process, we are able to assist in the
development of optimum solutions regarding alternative capital improvement programs,
service delivery configurations, financing sources, rates and charges and the impact of
each alternative scenario upon rate payers within various classes of customers.

3) Integration of Financial and Capital Planning

 In addition to our cost of service and rate making expertise, we also bring a
unique perspective and contribution to engineering planning and evaluation projects that
is not adequately addressed by the typical approach to such projects. That is the ability,
by use of our automated modeling, to quickly evaluate the full financial impact of
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alternative capital plans and financing sources as part of the master planning and or
capital improvement program development process.
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4) Capital Finance Plans

We also work regularly with financial advisors and underwriters in the
development of capital finance plans for municipal clients, and have prepared numerous
Rate Consultant’s Reports, including revenue forecasts, for inclusion in the Official
Statements of Water and Wastewater revenue bond issues or in applications for low
interest State loans.

5) Rate Design

We are also industry leaders in the evaluation of rate structure and the
development of rate structure design, including conservation rate programs, capacity fees
and specific service charges. We are at the leading edge in the development of water
conservation rates as evidenced by our recent work with the St. Johns River Water
Management District.

6) Interjurisdictional Coordination

We are regularly involved in the conduct of cost of service and rate studies where
the ultimate service is provided to users in multiple jurisdictions. Sometimes this
involves the development of wholesale rates in accordance with specific interlocal
agreements, sometimes this involves the development of a wholesale rate to be applied by
ordinance to all wholesale or bulk use customers and sometimes this involves the
development of rates to be charged to individual end users in other jurisdictions. We are
also experienced in the development of outside of jurisdiction surcharges based upon cost
of service and in the compilation of data and the allocation of costs in such a way as to
derive fair and equitable rates for all of the above referenced types of interjurisdictional
service.

7) Utility Valuations

We regularly assist clients in the conduct of utility valuation analyses. Burton &
Associates has extensive experience in the use and proper allocation of all commonly

-used system and property valuation approaches, such as the depreciated replacement cost

approach, the comparable sales approach, the income approach, etc. However, the
differentiating factor regarding our approach to utility valuation is our ability to use our
FAMS-XLO modeling approach to precisely determine 1) the funds available for
acquisition supportable solely from the revenues of the acquired system, including
consideration of required remedial capital improvements, and 2) the effects upon the rates
of the acquiring utility, if any, of “negotiated” acquisition price alternatives if
negotiations for purchase are initiated.

Qualiicatons o RurianseAssaciates




8) Expert Witness Testimony

We regularly provide expert witness testimony regarding utility litigation and '
regulatory matters. We have provided such expert witness testimony in circuit court
cases.

'9) Leader in Use of Automated Analysis Techniques

We have developed for our clients a truly revolutionary interactive process
utilizing FAMS-XLO. ‘Our automated utility financial planning and rate allocation
modeling system which we use in the conduct of a study such as this. FAMS-XLO and
our interactive process are described on the following page. We use our unique process
and interactive model on each of our revenue sufficiency analysis projects with great
success. We tailor our model to meet each client’s specific financial requirements and
utility management objectives using their specific data. We provide for them a clear
vision of all viable options with regard to the financial management of their utility and
the implications of possible decisions upon utility customers.
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 THE INTERACTIVE PROCESS

We have developed a truly revolutionary interactive, automated process. This
process utilizes FAMS-XLO, our automated utility financial planning and rate allocation
modeling system which we use to develop alternative Five Year Financial Management
Plans for your utility. The Plans are necessary to develop alternative rate programs to
provide the required resources to support the above mentioned Financial Management

Plans. A FAMS-XL®© schematic is presented on the following page.

The truly differentiating aspects of our interactiVe, automated process are that:

1. FAMS-XL© simulates g/l aspects of your utility’s financial dynamics
over a five year forecast period,

2. FAMS-XL® presents key financial indicators graphically on a “control
~ panel” which allows you to visually see the implications upon key
financial indicators of alternative scenarios, and

3. We conduct alternative scenario analyses in “interactive sessions” with
you, so that in one morning or afiernoon you can explore, and receive
immediate feedback, regarding numerous “what if” scenarios such as
alternative capital improvement programs, lower or higher levels of
working capital reserves, alternative funding sources for capital projects,
etc.

The most important aspect of this process is the interactive work sessions we
conduct at several points during the course of the project. During these interactive
sessions we have our computer models up and running and use the latest in computer
monitor projection equipment to display the outputs from our analysis in various
graphical formats on a four by five foot screen. Descriptions of the graphical
representations presented in interactive work sessions are presented on below.
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Five Year Revenue Sufficiency Analysis: We typically present the results of our

- analyses by displaying key financial indicators in four quadrants of a colorful graphical

display, projected with our state-of-the-art monitor/projector equipment during
interactive client work sessions. An example of such a display is presented below.
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This display presents the results of a five year revenue sufficiency analysis. In this
display the upper left quadrant shows the required percentage rate increases required in
each year of a five year rate plan. This quadrant also shows a level rate plan which
dampens rate shock in any one year. The pie chart in the upper right quadrant shows the
sources of the rate increase. This gives insights into areas in which cost controls might
reduce the required rate increases. The chart in the lower right quadrant shows year end
fund balances of unrestricted reserves after funding eligible capital projects and R&R
expenses and compares the reserve levels with the working capital reserve target, and the
chart in the lower left quadrant shows the bond issues necessary to fund the five year
Capital Improvement Program after funding as much as possible with unrestricted
reserves and capital cost recovery fees.
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Other financial indicators can also be monitored graphically as we test “what if”
scenarios, depending upon the circumstances of the City. For example, we often include
a five year bar chart of debt service coverage. This is often important in cases where rate
covenants do not provide a revenue “buffer” such as capital cost recovery fees in the
coverage calculation.

We can run numerous alternative scenarios during these interactive sessions and
City staff can see graphically the implications, to key financial and customer impact
indicators, of changes to variables in the rate making process such as timing and amount
of capital projects funded in the capital improvements program (CIP), various levels of
renewal and replacement expenditures, adjusting spend-down limits on reserve funds,
rate structure changes, alternatives for levelizing rate increases over multiple years,
growth rates, cost escalation factors and numerous other variables.

These interactive sessions provide the basis for you to make informed decisions
relating to the rate making process by allowing you to see and understand, first hand, and
maybe for the first time, the full range of the financial dynamics of your utility, all
displayed at the same time.

Rate Design : As with the development of a five year revenue sufficiency analysis
and financial management program, in these work sessions, we will conduct alternative
scenario analyses regarding alternative rate structure designs interactively with City staff
with our rate models up and running on the computer. This allows us to develop final
rates and fees that generate sufficient revenues, yet are structured so as to be sensitive to
your objectives with regard to customer impact. Customer impact will be examined for
each utility rate structure alternative identified. This analysis examines the impact of
alternative rates upon customers of varying sizes and with various usage profiles within
customer classes. ‘ :

Examples of two types of customer impact analysis charts used in our interactive
work sessions are presented on the following page.
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Comparison of Monthly Bills - All Alternatives RESIDENTIAL CUSTOMERS
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A COMPARISON OF ALTERNATIVE RATE STRUCTURES

The chart on the left examines the impact of two rate structure alternatives on single
family customers at various identified levels of water usage. The chart on the right
examines the impact of the same two rate structure alternatives in terms of percentage
increase in monthly bill along a continuum of water usage from 0 to 95,000 gallons per
month. This chart also shows the percentage of customers at all levels of usage. This
can be used to determine the percentage of customers affected by each rate structure
alternative at different levels of usage.
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OPINION AND ORDER

11 | RESOURCES COMPANY OF ARIZONA;
HAVASU WATER COMPANY AND TUBAC
12 | VALLEY WATER COMPANY, INC., FOR
- | APPROVAL OF THE TRANSFER OF THEIR
13 | WATER AND WASTEWATER UTILITY
ASSETS AND THE TRANSFER OF THEIR
14 | CERTIFICATES OF PUBLIC CONVENIENCE
AND NECESSITY TO ARIZONA- : |
15 | AMERICAN WATER COMPANY AND FOR L
CERTAIN RELATED APPROVALS. '

DECISION NO.

16
17
DATE OF HEARING: September 27, 2000
18 '
, ﬁ; PLACE OF HEARING: Phoenix, Arizona
iy 19 | PRESIDING ADMINISTRATIVE |
i L | LAWJUDGE: Karen E. Nally'

Chairman William A. Mundell and

71 N ATTENDANCE:
Commuissioner Jim lrvin

22 : :
- APPEARANCES: - Mr. "Michael M. Grant, GALLAGHER &
" 23 KENNEDY. and Mr. Craig Marks, Associate
o 94 General Counsel, on behalf of ~Citizens
- T Communications Company;
£ .
] ' This Recommended Opinion and Order was prepared by Administrative Law Judge Marc E. Stern upon review of
; 26 | the testimony and exhibits admitted imo‘evidenc'e in the proceeding. ’
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1 v o
. ) Mr. Norman D. James. FENNEMORE CRAIG, on
ﬁ; 2 behalf of Arizona-American Water Company:;
5 3 “Mr. Daniel W. Pozefsky. Staff Atiorney, on behalf
% of Residential Utility Consumer Office;
B 4 :
Mr. Bill Meek on behalf of the Arizona Utility
5 Investors Association; and
6 Ms. Teena Wolfe, Staff Attomey, Legal Division, .
on behalf of the Utilities Division of the Arizona
70 Corporation Commission. :
8
BY THE CONMNMISSION:
On NMNarch 24, 2000, Citizens Uulities Company, now known as Citizens -
10 . . oE .. ' o
Communications Company, together with its Agua Fria Water Division, Mohave Water
1 . . . . . -
Division. Sun City Water Company. Sun City Sewer Company, Sun City West Utilities
12 . . . .. ' : ‘
.3 Company, Citizens Water Services Company of Arizona. Citizens Water Resources Company of
< ’ Arizona; Havasu Water Company and Tubac Valley Water Company (collectively “Citizens™),
14 . : e I : : o
§ and Arizona-American Water Company (“Arizona-American”™) filed with the Arizona Corporation
: 15 o e : o ‘
Commission (“Commission”™) a Joint Application to Transfer Assets and Related Approvals
g (*Application”™) of Citizens” water and wastewater utility assets in Arizona including Citizens
17 . . e - - . . .
Certificates of Convenience and Necessity (“Certificates™) held by Citizens to Arizona-American.
18 . -
On May 17, 2000 and on June 1, 2000, the Residential Utility Consumer -Office
ar 19 . . " . . . . . -
(*{ ‘ (“RUCQ™) and the Arizona Utility Investors Association (*AUIA™) filed applications for leave to
i 20 |. .- . L . - ' &
% intervene. Subsequently, intervention was granted to RUCO and to AUIA
! % l On May 30, 2000, by Procedural Order, a hearing was scheduled on the above-captioned
I :
\ ; 22 .. . . } .
‘ 4{;" matter for September—27, 2000. Citizens and Arizona-American caused public notice of the
23 . .
| N = Application and hearing thereon to be published in various newspapers throughout Arizona. In
L = 21 | ‘ '
‘ b On April 10, 2000, Mr. Marvin Lustiger filed an application to intervene in the above-captioned matter.
25 | However, by subsequent filing, Mr. Lustiger clarified that he was only interested in electric or telephone
} service in Mohave County, and therefore, Mr: Lustiger’s request to intervene was deemed to have been
| 26 | withdrawn.
|
?ﬁg 000192040 _ pccisionno. & 3 58
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DOCKET NO. W-01032A-00-0192 €T AL

addition. Citizens notified all its customers of the Application by means ’ofa written bill inseﬁ.»

On September 14, 20Q0, a formal public comment session was held in Sun City.‘ v

On Septembér 26, 2000,- the Commission’s Utilities Di\;is.ion (“Staff) -filed a Set(l;ement
Agreement (“Agreement”) marked Exhibit.A which is incorporated by reference and attached
hereto.

On September 27, 2000, a full public hearing took place at the offices of the C_Qmmission
in Phoenix. Arizona. Citizens. Arizona-American, RUCO. AUIA and Staff were present with
couﬁéel‘ Following the preseritation of evidence. Citizens and RUCO‘submitLed written briefs on
the issue of whether Citizens should be required to pay a portion of the gain résuhing from the
sale of its utility assets to Citizens’ customers. The matter was then taken under advisement
pending submission of a recommended Opinion and Order to the Commission.

DISCUSSION |

Parties to the Transaction

Citizens, ”lhrough its \-'arioils diviéions and subsidiaries, provides water, wastewater,
electric, natural gas and telecommunications services 1o approximatei_v 1.8 million customers in
22 states. including in excess of 100,000 customers in Arizona. Citizens’ current business
strategy is to focus on the provision of telecommunications services and the expzinsion of those
operations through the acquisition of wire centers and access lines from other providers,
primarily in rural areas, as was the case in the recently approved transfer of rural wire centers by
Qwest Corpora_tion to Citizens Utilities Rural Company, Inc.

In connection with this busi'nes;s strategy, Citizens iniends to sell its 'water, wastéwater,‘
electric, and natural gas utilities and to apply the proceeds to finance acqﬁisitions and other
business activities in the telecommunications area. In April 2OOVO, Citizens also announced the
sale of its Louisiana natural gas operations for $375 million.

The Commission»gramed Arizona-American a Certificate of Convenience and Necessity

to provide water service to approximately 4.600 customers in portions of the Town ot Paradise

0001920&0 . | DECISION NO. é 3 fg/ 9&
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DOCKET NO. W-01032A-00-0192 ET AL,

Valley the City of Scotisdale and certain unincorporated portions of | Maricopa County. Arizona-

Amencan is a wholly owned subsndnary of American Water Works Company, Inc. ( FAWW™
which is the largest privately-owned water utility system in the United States providing water,
wastewater and other water resogrce management services to approximately 3 million customers
in 23 states, and with a reported consolidated net plant of $5.1 billion and operating revenues of
$1.26 billion. AWW's December 31, 1999, balance sheet reflected a capital structure of 58.4
percent long-term debt, 2.3 percent preferred stock and-39.3 percent common equity.

- In 1999, AWW’s subsidiaries invested $467 million in improving and upgr’ading. their
facilitiés, and for the past several. years, AWW has made similar expenditures averaging nearly
$400 mithon per year. According o AWW witnesses, AWW’s acquisition policy-is motivated,
at least in part. by amic'ip_ated capital expenditures resdlting from new regulatory requirements

and programs and the need to replace or upgrade aged infrastructure to maintain high quality

service. With the additional water and wastewater systems, AWW and its subsidiaries-hope to

obtain economies of scale and to strengthen their financial capability by expanding their
customer base.

The Transaction

On October 15, 1999, Citizens, Arizona-American and AWW entered in{o an agreement
under which Arizona-American is to acquire the water and wastewater assets and the Certificates

held by Citizens in Arizona (“the Acquifed Assets”) for approximately $231 million, subject to

adjustment at the time of closing. The purchase price will be increased based on_utility.plant o

add:d by Citizens after June 30, 1999, and will be reduced based on plant retirements oc'curring‘ '
after such date. The Acquired Assets include all utility plant, property and interests relating to
Citizens” water and wastcwater\ope'rations in Arizona, with certain exceptions, including assets ..
commonly used by Citizens in connection with other utility operations, cash and cash
equivalents, and assels related to benefit plans. Citizens will also retain certain liabilities.

including obligations - for taxes payable, obligations relating to employee compensation and

000192040 : - DECISIONNO. ¢ 335 8¢
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DOCKET NO. W-01032A-00-0192 ET AL

benefits, and refunds of certain advances in aid of construction. Arizona-American will assumé
and be liable for all contracts and permus asszoned at closing.’ certam Indusmal Developmem
Revenue Bonds (* IDRBS "), and unperformed obligations.

Arizona-American will finance the purchase of the Acquir.ed Assets by a combination of
debt and equity. AWW has recenly formed a new subsidiary, American Water C-apilél
Corporation (“AWCC’"), that will provide loans and other financial ‘services to AWW'
subsidiaries. Initially. Arizona-American will borrow funds from AWCC on a short-term basis, -
and receive additional funds in the form of common equity directly from :—\WW. Within lé
months, the short-term debt will be converted to long-term debt m;h a planned capltal structure
which will contain 55 10 60 percent deb[ and 45 to 40 percent common equity, including
Arizona-American’s existing. debt and equity capital and the Citizens’ IDRBs that will be

assumed.’

The Position of Staff and the Staff Setﬂemem Aaree.niem‘

Staff generally supported the application, and recommended that the transfer of the
Acquired Assets to Arizona-American be approved. subject to several condifions.

First, Staff recommended that the Commission defer any decision on the ratemakihg
treatment of an acquisition adjustment, deferred taxes, excess deferred taxes. and i.nvestment lax
credits until a future rate procéeding.

Second, -Staff recommended that the decision to allow recovery of an -acquisition
adjustment‘ be based on Arizona#\merican’; ability to demonstrate that clear, quaﬁtiﬁabl‘e and -
substantial net‘beneﬁts have Been realized by fatepéyers, '.wh'ic'h would nol'have been realiied
had the transaction not occurred.

~

Third, Staff recommended that Arizona-American Should be ordered to file, 13 ‘months

* Arizona-American has filed an application for authority to issue short-term and long-term debt in
connection with financing the purchase of the Acquired Assets. which is pending in Docket No. W-
01303A-00-0929.

000192080 : DECISION NO. & 35 8 #
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DOCKET NO. W-01032A-00-0192 ET AL,

after the closing of the transaction. a report comparing the number of complaints received by the

Commission prior.to and after the transaction, The report should provide an explanation of any

Signiﬁcant changés in the number and importance of the complaints. Staff _\'vo'uld then review
this report and, if necessary, make a recommendation to the Commission of any further action to
be taken. |

Fourth, Staff recommended that an imputation of the benefits related to advances in aid
of construction (“AIAC™) and contributions in aid of construction (“CIAC™) réceived by
Ari-z.ona-Amcrican be'made in subsequent rate proceedings for each former Cilizens’ system.
The purpose of the imputation would be to recognize those portions of thé Acquired Assets that

were financed by AIAC and CIAC which Arizona-American will not be assuming. Staff also

recommended that imputed AIAC be amortized over a period of 10 years, while imputed CIAC

wotld be amortized below the line in the same manner as would have otherwise occurred.

~Fifth, _Slaff»recommendg:d that ArizdnaﬁlAmerican be required to seék Corﬁmission
approval of an.y amendments té, or transfers of agreenxénls relating to the purcﬁzise of water,
such as Citizens™ Central Arizona Project ("CAP”) water subcontracts..‘

Finally, Staff recommended that the Commission order Arizona-American to charge
ratepayers for services based on the rates, charges, and service tariffs in effect at the time of
closing in each Citizens service territory, until such time as Arizona-American files general rate
proceedings for each service te_‘rritory.

In its rebuttal filing, Arizona-American indicated that it would stipulate to the conditions

recommended by Staff, including the deferral of a decision concerning the recognition of an

acquisition adjustment ‘and the conditions under which an acquisition adjustment would be

recognized, and would adopt and utilize the rates and charges for service, and all other service
tariffs currently in effect in each of the affected Citizens service territories. However, Arizona-

American disagreed with imputing Citizens’ AIAC and CIAC to Arizona-American.

000192080 | : DECISION NO. 53.3/0(75/
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Subsequently, Staff and Arizona-American entered into the Agreement, which resolved
all areas of disagreement relating to the terms and conditions under which the Acquired Assets
wbuld be transferred td Arizona-American.

Pursuant to the terms of fhe Agfeemenl, Citizens” AIAC and CIAC will be imputed to
Arizona-American for ratemaking purposes. This adjustment will reduce rate base. The ahount

of the AIAC and CIAC to be imputed to Arizona-American for ratemaking purposes will be

based on the actual balances shown on Citizens™ regulatory books as of the date of the transfer of

the Acquired Asséts, adjusted as follows: an amount equal to 5 percent of' Citizens’ AIAC
balance at the time of the transfer will be reclassified as CIAC and added to the CIAC balance,
and the same amount will be deducted from Citizens” AIAC balance. >The adjusted amount of
ATAC will be amortized below the line (i.e., no impact on cxpenses) over a period oT6.5 years,
,wAivth the amortization period beginhing on the day on which the transfer takes place. The
adjusted amount of CIAC will be amortized above - the line (i.e., as a reduction to dépréciatioh
expense that would otherwise be recoverable in rates) over a period of 10 years, with the
amortization period beginning on the day on which the transfer takes place. The imputation of
AIAC and CIAC to Arizona-American .is solely for ratemaking purposes, and not for financial
accounting or ény other purpose. |

.in addition to agreeing to the imputation of AIAC and CIAC, Arizona-American agreed
that the Commission may adopt Stéff’s remaining conditions concerning the sale and transfer of
the Acquired Assets. Staff and Arizor.;aeAmer,i_can also agreed that Arizqna~American’s request
for an éccoﬁnting; order 'to establish the amortization method for- any acqui'sitiOn..adjustr.ne.nvt
resulting from the transaction should be deferred until a future rate case.

Based on these agreements by Arizona-American, Staff is recommending that the

Commission should approve the transfer of the Acquired Assets to Arizona-American and should

not impose any additional terms. conditions or requirements on Arizona-American.

0001920&0 DECISION NO. é 3555/
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1 During the hearing, Staff and Arizona-American voiced their support of the Agreement
Hﬁ 2 | believing (hat.i(s terms are reasonable and in the public interest. - AUIA also expressed its
'3 I support for the Agreement. However. the remaining party to the proceeding, RUCO, objects to

4 | the approval of the Agreement and to the transaction generally, as discussed below.

(o))

Position of RUCO

6 RUCO maintains the proposed transaction believing that it is not in the public interest
7 |land_should not be approved unless it is restructured. RUCO argued that the transaction could
8 | possibly, in the future. impact on ratepayers. While RUCO did not disagree that consideration of

9 | an acquisition adjustment should be deferred until a future ratecase, RUCO argued that the gain

10 | resulting from the sale of the Acquired Assets received by Citizens, i.e.. the difference between

the net book value of the Acquired Assets and the purchase price being paid by Arizona-

12 || American, should be shared equally bf;tween Citizens stockholders and the ratepayers. RUCO
'3 o 13 further ‘argued that the Commission should ndop»t a set_of criteria o détermine w'l"nat, if any,
14 | acquisition adjustment should be allowed in a future rate proceeding. RUCO also suggested that
15 | to make this transaction in the public interest, among other things, (hé transaction should be

16 | contingent upon Arizona-American’s Board of Director’s approving a letter pledging to invest no

17 | less than IS percent of the purchase price in acquisitions and capital improvements of “resources

18 | stressed” water and/or wasterwater utilities in Arizona no later than 72 months after the date the

) - 19 { Commission authorizes the transaction.
g . . 20 { Analysis of Disposition of Gain Issue
21 . RUCO contended that fundarhémal pririciples of faiméss s.upport sh.'aring the gain in this
% 22 | case. RUCO maintained that ratepayers have shared in the risk associated with the operation of
\ - 23 | the utility assets and that it necessarily follows that ratepayers should share in the gain realized :
[ ’
‘ 'L—i "~ 24 | from the sale of those assets. According to RUCO, this risk sharing results from the accounting

25 | treatment provided in the National ‘Association of Regulatory Utility Commissioners

26 | ("NARUC™) Uniform System of Accounts when an assel is retired prematurely, i.e., before a

'\j 0001920&0 , DECISION NO. ‘é* 350051
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utility fully recovers its original cost via depreciation.. RUCO also stated that prior Commission
decisions support gain sharing. ‘

“In response, Citizens argﬁed that ratepayers have assumed no risk‘in connection with the
operation of Citizens” water and wastewater -utility ‘bLlSiﬂCSS. Investors have provided the
utility’s capital and bear the financial risks associated with its operations. - Therefore. the
investors should be entitled to receive any gain resulting from the traﬁsac‘:tion. As o priorv
Commission decisions. Citizens cited three analogous cases involving a sale of an entire line of
utility business in which the Commission did not order gain sharing.* Citizens also éited
Decision No. 60167 (Apvril 17, 1997) in which a utility’s natural gas business was sold at a loss.
In that case, the Commission did not order the customers to share in the loss.’

This proceeding is similar to the three cases cited earlier by Citizens since it is selling its

entire business and will have no further water and wastewater operations in Arizona. The

West matter, in which Citizens was authorized to acquire all of Contel’s telephone properties in

Arizona, Staff urgea that the gain resulting from the sale be shared equally with ratepayers.

We also do not believe that ratepayers bear a substantial risk by virtue of receiving utility
service in this case. The particular accounting treatment for depreciable plant provided under the
Uniform System of Accounts does not shift risk to customers, but rather prescribes particular
accbunting adjustments to properly reflect rate base before and after the retiremén_t of a.-pl.ant'
item. The utility’s owners, t.e., Iis sﬁareholders, u_ltimately.bear the risks associéted' with the.

utility’s business. While regulation may reduce those risks relative to most non-regulated

* Citizens/Southern Union, Decision No. 37647 (December 2, 1991). Contel/Citizens. Decision No. 38819,
(October 17, 1994); and GTE/Citizens, Decision No. 62648 (June 13, 2000).

} Ajo Improvement Company/Southwest Gas. Decision No. 60167 (April 17, 1997).

0001920&0 , . " DECISION NO. é 3 5009/
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Commission can strictly scrutinize the foundation of the claim and determine what amount. if

DOCKET NO. W-01032A-00-0192 ET AL.

service at rates set by the Commission.

Ac’cording‘ly, we do not find it éppropriate under the circumsténces in this case to re;.q'uire
Citizens to share with ratepayers any part of the gain it receives from the sale of the Acquired
Assets to Arizona-American. However. this will not preclude the Commission from protectin.g

the ralepayers in the future. In any claim for an acquisition adjustment in a future rate case, the

any, should be approved.

Analysis of Remainine RUCO Recommendations

RUCOQO’s other recommendations pertained to the structure ‘of the traﬁsaction and
RUCOs concerns that this structure could lead to rate increases in the future. RUCO’s concern
p‘rimarily relates 10 the fact that Arizoné-Arher_ican will not be assuming all of Citizens’
liabilities associated with AIAC and CIAC, y\"hich totaled ‘approximately $80.8‘millioﬁ and $4.7
million, respectively, at December 31, 1999. According to RUCO, the structure of the

transaction will result in the elimination of AIAC and CIAC as reductions from rate base, which

will in turn result in an increase in rate Ease and, eventually, to rate increases.

We believe that the Agreement appropriately deals with this issue. Cilizéns’ AIAC and
CIAC will be recognized' fér ratemaking purposes by Arizona-American, even though Arizona-
American is not assuming those liabilities. By virtue bf ﬁhis imputation, the ‘impact of the
structure of the transaction will be ameliorated. Ba‘sve_d on the evidence and the testimony, the
approach utilized in the Agreémgnt is reasonable.

Further, the evidence indicz;tes that the transaction be;ween Citizens, Arizona-American
and AWW was the product of arms-length negotiations that occurred after Citizens had adopted
its current business strategy of focusing on telecommunications services and divesting itself of

its water and wastewater systems, as well as its electric and natural gas systems throughout the
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DOCKET NO. W-01032A-00-0192 ET AL.

country. This is not a transaction between affiliated companies. The payment by Arizgna-
American will constitute an investmer;t in the Acquired Assets. |

RUCO also expressxcd“concernf regafding the impact of the transaélion on Citizens’
a;cumu!ated deferred income taxes (“ADITs"). which iotaled approximately $5.2 million as of
December 31, 1999, and Citizens’ investment tax cfedits (*ITCs”), which totaled approximately
$2.2 million as of the same date. Under the Agreement, any decision on the treatment of ADITSA
and ITCs will be deferred until Arizona-American seeks new rates in a future proceeding.
Staff's récommendation is appropriate under the circumstances herein.

Next, RUCO questioned the approach proposed by Arizona-American and Staff, as

adopted in the Agreement, for dealing with the possible future recognition of an acquisition

adjustment in rates. RUCO agreed with Arizona-American and Staff that it is appropriate to

defer consideration of any .acquisition adjustment resulting from the transaction until a future rate
proceeding, in order to afford Arizona-American an opportunity o derhornAs_trate Athzﬁ (}‘lé
acquisition has provided a net benefit to ratepayers by vinuﬁe of improved operating efficiencies,
economies of scale and other synergies. However, RUCO’s witnesses also contended that the
Commission should adopt a set formu,l‘a that would be used in connection with any future
determination of the amount of the acquisition adjustment.

We have concerns about the adoption of a set, mechanical formula to quantify a future
acquisition adjustment. We believe that such a determination should be made at the time all the

facts and circumstances are known. Staff’s recommendation concerning the basis on which the

Commission will allow the recovery of an acquisition adjustment is reasonable and in the public.

interest. Arizona-American is cautioned that the Commission will require Arizona-American to
demonstrate fhat clear. quantifiable 'andvsubstantiai net benefits to ratepayers have resulted from
the acquisition of Citizens’ systems that would not have been realized had the transaction not
occurred before the Commission will consider recovery of any acquisition adjustment in a future

rate proceeding.

pecisionno, & 35 g4
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1 RUCO was also critical of Arizona-American’s failure to assume all of Citizens’ IDRBs.

N}

As staled, Arizona-American will assume certain IDRBs. which total approximately $10.6

(PP

million. The IDRBs that will be assumed constitute low-cost capital.' The a\)erage cost of the *

4 | IDRBs that will be assumed by Arizona-American was 3.53 percent per annum duriné 1999.

w

RUCO believes that iluere may be three additional Citizens bond issues, representing low-cbst
6 éapital, that will not be assumed in connection with the transaction. |

7 - Arizona-Ame;ican, in its testimony, has acknowledged that other bonds have l;een 1ssued
8 | by Citizens. The evidence indicates, however. that in contrast to the. ID.RBS that will Se
9 { assumed, the other bonds would require unanimous consent from all bond holders in order (0 be

10 I assumed, which would be administfatively difficult, if not impossible, to accomplish within the

11 [ time frame of the transaction. The additional costs to Arizona-American to rep(ac've these low-

12 | cost IDRBs with alternative forms of financing was not ascertained.

13 o We find that it would not be feasible for Arizona-American o assume th;e’l remeiihing

14 | bonds and it would not be reasonab[é to impute these bonds to Arizona-American’s capital
15 | structure. The remaining bonds will continue to be an obliga(ion of Citizens and will continue to

16 | be included in Citizens’ capital structure in its ongoing telecommunications business.

17 Finally, RUCO recommends that authorization of the transaction be made contingent on
- 18 | Arizona-American pledging to invest not less than 13 percent of the purchase price for the
a 19 } Acquired Assets, or approximately $35 million, in acquisitions and capital improvements of
é 20 | “resource stressed” water and/or wastewater utilities in Arizona. These acquisitions and capital - ?.
21 | improvements would have to be made within 72 months from the date on which the Commission
@E 22 | approves the transaction.
P 23 The Commission recognizes that there are small water and wastewater utilities in Arizona
: ”f-_., - : . :
? } ' - . . . : .. .
i ot 24 [ that may need technical and financial assistance. Indeed, the Commission has provided such

25 | assistance to small water and wastewater utilities through workshops and the development of

26 | policies aimed at improving their financial viability. However, it is not reasonable to compel a

000192040 : DECISIONNO. _(p 3.5 &4
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1 | private utility 10 spend in excess of_$35 million to solve these problems, nor is it clear that the

2 | Commission has the authority to do so.

30 Ariz‘ona-Americ'an has indicated its willingness to work with the Commission in

4 | developing solutions to service problems being experienced by small, troubled utilities. By

5 | virtue of acquiring Citizens’ systems in Arizona, Arizona-American will be in closer proximity

6 {to a number of these systems. and the Commission would expect Arizona-American, as
7 | circumstances warrant, lo seriously consider acquiring these systems or otherwise provide

- 8 [ technical or financial assistance. For these reasons. we do not believe it is appropriate to impose

9 such a xﬁandale on Arizona-American.
ﬁ 10 * * * * ¥ * x * " *
% 11 Having considered the entire record herein and being fully advised in the premises, the
12 | Commission finds, concludes, and orders that:
13 | * EINDINGS OF FACT
14 ' 1. Pursuant to authority granted by the C-ommission, Citizens provides ‘public water,
% 15 | wastewater, electnc, natural gas and telecommunications services in various parts of Arizona.
16 2. Pursuant to authority by the Commission, Arizona-American. a wholly owned

17 { subsidiary of AWW, provides public water service to épproximately 4,600 cuslomers in the
q 18 | Town of Paradise Valley, the City of Scottsdale and in certain Lnnincomo}ated portions of_
:) 19 Maricbpa County, Arizona. Arizona-American is presently classified as a Class B water utility. |
QQ 20 3. . On March 24, 2000, Citizens and Arizona-American filed an A_ppli_cgition
7 | 21 { requesting :;\_pproval of the sale and (ransfer‘of' Citizens’ water and wastewater utility ass’e-ts} in

| ; 22 { Arizona together with the transfer of Citizens’ Certificates fo Arizona-American.

g
23 4. RUCO and the AUIA were granted intervention in this Docket.
q 24 5. Public notice of the Application and hearing thereon was published in various

25 | newspapers througholt Arizona within and in the vicinity of Citizens’ and Arizona-American’s

26 I certificated service areas.
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] 6. Customers of Citizens were also notified of the Application by means of a written
2 [ bill insert.
3 7. Citizens’ current  business strategy is 1o focus on the provision of

4 jtelecommunication services and to expand its telecommunications subsidiaries” operations

5 | through the acquisition of wire centers and access lines from other providers, primarily in rural

6 [ areas.

8. In the furtherance of this business strategy, Citizens is selling its water,

@
&&=
d
o0~

wastewater, electric and natural gas utilities and applying the proceeds to finance acquisitions

and other business activities in the telecommunications industry.

)
o]

10 9. AWW and its subsidiaries. including Arizona-American, are the largest privately-

owned water utility system in the United States. providing water, wastewater and other water

12 | resource managenient services to approximately three million customers in 23 states.

13 ‘ 10. AWW is financially sound, and has the experience, expertise and resources to -

14 | assume and perform Citizens™ public service obligations.

g 15 1. On October 135, 1999, Citizens, Arizona-American and AWW entered into an
‘ 16 ] asset purchase agreemént under which Arizona-American will acquire all of the water and
% 17 | wastewater utility assets together with the requisite Certificates held by Citizens in Arizona.

18 12. Arizona-American will pay a purchase price of approximately $231 million which

19 | includes the assumption of approximately $10.6 million of existing debt in the form of

2 S
g 20 | outstanding IDRBs. The purchase price is subject to adjustment either higher or lower based on

21 | plant additions and retirements occurring after June 30, 1999. ' : ’

23 [l equity, resulting in Arizona-American having a capital structure of 55 to 60 percent debt and 45

% 22 13.  Arizona-American will finance the transaction through a combination of debt and
.

24 | to 40 percent common equity. This debt to equity ratio is comparable to the capital structures of

‘s 25 | most large, publicly-traded water utilities. -
Vg
e 26
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4. Staff is recommending that the Application be approved for the sale and transfer
of Citizens’ water and wastewater utility assels in;l.uding the Ceruficates to ArizdnaéAmerican
subject to the following conditions: |

« that any decision on the ratemaking .treatment of an acquisition adjustment.

deferred taxes, excess deferred taxes and investment tax credits be deferred until a
future rate proceedma,

« thatif recovery of any acquisition adjustment is authorized in the future it should

be based on Arizona-American’s ability to demonstrate that clear, quantifiable
and substantial net benefits have been realized by ratepayers in the affected areas,
which would not have been realized had the transaction net occurred;

« that Arizona-American file, 30 days after the first anniversary of the transaction, a
report which compares the number of complaints received by the Commission
under Citizens’ ownership and under Arizona-American’s ownership and provide
an explanation of any significant changes in the number and importance of the

complaints received. Staff should review the data and. if necessary, make a

recommendation to the Commission of any further action to be taken;

- that an imputation of the benefits refated to AIAC and CIAC received by Arizona-
American should be made in subsequent rate- proceedings for each former
Citizens system as recommended by Staff i in its direct testimony:

. that Arizona American shall be required to secure prior Commission approval of
any amendments to, or transfers of agreements relating to the purchase of water,
such as Citizens” CAP water subcontracts; and

« that Arizona-American shall charge ratepayers for services based on the rates,
charges, and service tariffs in effect at the time of closing in each Citizens service

territory, until such time as Arizona-American files oeneral rate proceedings for
each service territory.

15.  On September26, 2000, Staff filed the Agreement that is marked Exhibit A. The
Agreement resolves all issues relatinﬁ to.the terms and conditions under which the Acquired
Assets may be sold and transferred to Anzona American. B

16. In the Agreement, Arizona-American ackno»vledced that it will follow Staff's

recommendations if they are adopted by the Commission.

17.  While RUCO did not oppose the treatment of the acquisition adjustment in 2

future rate proceeding, it neither joined in signing the Agreement nor suggested a workable

000192080 ’ : DECISIONNO. & 3 38
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1 | altemative approach to that agreed upon by Arizona-American and Staff in the Agreement iﬁ this

oy . .. . . .
i . 2 jnstance based on our priof treatment of similar transactions.
¥ : - I S
3 8. - Arizona-American is a fit and proper entity to acquire Citizens utility assets and
ag - 4 | Certificates and to assume Citizens’ public service obligations for the operation of the utility

5 |l systems in Arizona.

6| - 19. Staff and Arizona-American believe that the approval of the Agreement attachedv

° * 7 | hereto as Exhibit A is in the public interest
g o 8 - 20 Based on our review of the evidence, Staff's recbmnﬁéndatioﬁs in Fiﬁdi_ngs of‘ Fact
(&% . 9 [ No. 14 and the Agreement are reasonable and in the public interest. Therefore, the transfer of

10 f Cituzens™ water and wastewater wtility assets and Certificales to Arizona-American should be

% 11 { approved.
’ 12 | | CONCLUSIONS OF LAV

13 : : :
‘]4 L Citizens and Arizona-American are public service corporations within the
% 15 | meaning of Article XV of the Arizona Constitution and A.R_S. §S 40-281, 40-282 and 40-285.
g 16 - 2. The Commission has jurisdiction over Citizens and Arizona-American and over .
i ’ .
17 | the subject matter of the Application.
m - o ) . . ) . R - . . . :
( 18' 3. Citizens and Arizona-American provided notice of this proceeding in accordance
. 19§ .
o2 with the [aw.
3
20 o _ : L
4. - There is a continuing need for public water and wastewater service in the .
21 . ’ o ' ‘
% > certificated service areas of Citizens.
¥ 23 5. Arizona-American is a fit and proper entity to receive the Certificates of Citizens.
(4 - o
[ 24 -6 The Application of Citizens and Arizona-American, the Agreement and the
25 | conditions recommended by Staff in Findings of Fact No. 14 should be approved.
26 | '
j 0001920&0 - : DECISION NO. _& 355
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-

I e | " ORDER
= I 2 IT IS THEREFORE ORDERED that the Joint Application for Approval to Transfer the : !
g

3 | Asséts and Certificates ofComemence and Necessity of Citizens Utilities Company, now kriown’
4 Jas Citizens Commumcauons Company, together with its Agua Fria Water Dmsxon Mohave
5 Water Division. Sun City Water Company Sun Cl[) Sewer Company, Sun City West Unhnes
6 | Company, Citizens Water Services Company of Arizona, Citizens Water Resources Company of

7 { Arizona, Havasu Water Company and Tubac Valley Water Company, to Arizona-American

S 8 | Watér Company be. and is hereby. app;oved:
9 IT IS FURTHER ORDERED that Arizona-American Water Company shall éompl)' with
% 10 l).\e terms, conditions and r_equiremen(s as set forth in the Staff Settlement Agreement, attached
% 11 | hereto as Exhibit A. and with Staff’s recommendations in Findings of Fact No. 14 hereinabove.

[TIS FURTHER ORDERED that Arizona-American Watér Company shall file, \\xlhm

13 30 days from the date on which thc acquisition has been compie\ed wnh the Dnrector of the -

i4 Commission’s Utilities Dlvxszon appropnale documen{anon evidencing its acquxsmon of the

% 13 | Citizens Utilities Company now known-as Citizens Commumcauons Company’s Arizona water
16 [ and wastewater utility assets.

17 ITIS FURTHER ORbERED that Arizona-American Water Company shall noﬁfy 1ts

18 -] customers of the effective‘date of the transfer of the utility assets and of its assumption of the

19 fobligation to provide water and wastewater utility serQices at the existing rate§ by means of an

20 | insertin its first regular monthly billing or by other appropriate means immediately fqllow}in'g the

21 }date it files the documentation with the Director of the Utilities Division.

i % 29 IT IS FURTHER ORDERED that Arizona-American Water Company shall file, within
- 23 115 da—)_'s—ofthe date it files the documentation with the Director of the Utilities Division, a copy
} ﬂ 24 | of the notice 1t provides its éustomers.

\ - 25

\ 26
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| IT IS FURTHER ORDERED thal Arizona-American Water Company shall contmue o

iy
B 2 | charge the E\lSlan rates and charces of the transferred. utility companies until furlher Order by
z:.“j

3 [he Commission.

4 IT IS FURTHER ORDERED th'lt Arizona-American Water Compan) shall commue to
3 ﬁle all periodic reports, and comply with all outstanding comphance matlers previously requxred

6 | of Citizens Uulmes Company, now known as Citizens Communications Company relative to the

J. 7 facquired water and wastewater operations.
§ — B3 B _ IT IS FURTHER ORDERED that Citizens Utilities Company shall maintain its .books
g » 9 | and records for the transferred utility companies for a period of 5 years from the effective date of
= 10 | this Decision. ‘ \ ‘ ‘ >
g ' 11 IT IS FURTHER ORDERED that this Decision shall become eftective immedialély.
| 1’7 BY ORDER OF THE ARIZONA CORPORATIO\I COMMISSION.

7z Ll LA

CHAIRMAN : OMMISSIONER ‘COMMISSIONER
1S « :
16 o N WITNESS WHEREOF, 1, BRIAN C. McNEIL,
» Executive Secretary of the Arizona Corporation
17 1 Commission, have hereunto set my hand-and caused the

official seal of the Commission to be afﬁ\ed at the Capitol,
18 o in the(M{t/y&of Phoenix, this V///{ day. of
\ , 2001

20 a | | ////

[ i e ‘
g | BRIAN C. MENELL IV
EXECUTIVE SECRETARY

[N
(73}

A DISSENT.

[N
o

(0]
w
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I
I | SERVICE LIST FOR: CITIZENS COMMUNICATIONS COMPANY i
. ET AL.
; DOCKET NOS.: . W-010324-00-0192:  W-01032B-00- 0192; W-
3 : ’ . 01032C-00-0192; S-02276A-00-0192; WS-

. 02334A-00-0192;  WS-03454A-00- 0192; WS-
40 E 03455A-00- 0197 W-02013A-00-0192; W- 01595A-
: 00-0192; 3ndWO]JOJA 00-0192

W

6 I Michael M. Grant
. GALLAGHER & KENNEDY
7 12575 East Camelback Road
Phoenix, Arizona 85016-9223
8 || Attorneys for Citizens Communications
Company, et al.

: 9
TE Norman D. James
@ 10 | FENNEMORE CRAIG :
, 5003 N. Central Avenue, Suite 2600
g 11 | Phoenix, Arizona 85012-2913
: Attorneys for Arizona-American Water Company

o Walter W. Meek, President -

13 | Arizona Utility Investors Association
‘ P. O. Box 34803

14 | Phoenix, AZ 85067

% 15 | Christopher C. Kempley, Chief Counsel

_ Legal Division

. 16 | ARIZONA CORPORATION COMMISSION
% 1200 West Washington

17 ¥ Phoenix, AZS)OO7

18 | Deborah Scott, Director

Utilities Division

19 | ARIZONA CORPORATION COMMISSION
3 1200 West Washington

E 20 | Phoenix, AZ 85007

21 | Daniel W. Pozefsky
Staff Attomey
& 22 | Residential Utitity Consumer Ofﬁce
A3 Suite 1200
23 | 2828 North Central Avenue
M Phoenix, AZ 85004

3099-U035/898296
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1 { CARL J. KUNASEK
CHAIRMAN
2 1 JIMIRVIN
COMMISSIONER
3 § WILLIAM A, MUNDELL
. COMMISSIONER
4 ’ .
BEFORE THE ARIZONA CORPORATION COMMISSION
5 = o _
1IN THE MATTER OF THE JOINT]| : - 2
6 | APPLICATION OF CITIZENS UTILITIES | DOCKET NOS. W-01032A-00- 0192
| COMPANY; AGUA FRIA WATER W-01032B-00- 0192
= 7 I DIVISION  OF  CITIZENS UTILITIES W-01032C-00- 0192
COMPANY; MOHAVE WATER DIVISION S-02276A-00- 0192
8 | OF CITIZENS UTILITIES COMPANY; SUN WS-02334A-00-0192
1 : CITY WATER COMPANY; SUN CITY WS-03454A-00-0192
o 9 I'SEWER COMPANY; SUN. CITY WEST WS-03455A-00-0192
® UTILITIES COMPANY; CITIZENS WATER ' W-02013A-00- 0192
10 | SERVICES COMPANY OF ARIZONA; W-01595A-00- 0192
g CITIZENS WATER RESOURCES \W-01303A-00- 0192
. 11 | COMPANY OF ARIZONA; HAVASU
WATER COMPANY AND TUBAC VALLEY
12 | WATER COMPANY, INC., = FOR
: APPROVAL OF THE TRANSFER OF THEIR _ . ' . :
13 {WATER AND WASTEWATER UTILITY | SETTLEMENT AGREEMENT BETWEEN
ASSETS AND THE TRANSFER OF THEIR ARIZONA CORPORATION
14 § CERTIFICATES OF PUBLIC CONVENIENCE | COMMISSION STAFF AND ARIZONA-
AND NECESSITY TO  ARIZONA- AMERICAN WATER COMPANY
15 | AMERICAN WATER COMPANY AND FOR
CERTAIN RELATED APPROVALS.
16 :
17 On March 24, 2000, Citizens Utilities Company (now known as Citizens*

18 Communications Company), its Agua Fria Water Division, its Moha_\/e Water

19 { Division, Sun City Water Comp.any, Sun City Sewer Cémpany, Sun City West.

20 | Utilities Company, Citizens Water Services Company of Arizona, Ci‘tiz_ens lWaF_er

.21 Resources Company of Afizoda,' Havasu Water Company and Tubac Valley Water

29 { Company (collectively, “Citizens") and Arizona-American Water Company

@

.. 23 | ("Arizona-American”) . filed with the Arizona Corporation Commission

?3 24 '("Commissio;x") a joint application fork the apbroval of the sale and transfer of
o 25 Citizens water _and wastewater‘utility plant, property and assets in Arizona, -
&Eé 26 fincluding transfer of Citizens' certificates of convenience and r\ecessity'

it .

rnotmiz

re . : 5/
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("Certificates”}), to Arizona-American pursuadt to A.R.S. § 40-285.

The Commissiqr.)'sv Uti‘lities' Division Staff 4("Sta_ff") ha.s investigated the
application and has reco:mmendéd that the appﬁcation be abproved by the
Commission, subject, hox;vever, to certain co'nditi-ons and requirements, which are
set forth in the Direct Testimony of Linda A. Jaress, filed in this docket on Auguét
14, 2000, at pages 18-19 ("Staff Recommendations"). Ariz‘ona-American h'és
indicated that it is willing to accept the Staff Recommendations, with thé exception
of the. recommendation that Citizens’ advances in aid of co,nswtructi‘on ("AIAC™) an.d
caontributions in éid of construction ("CIAC"] be imputed to Arizona-Amer'ic‘a.n:

Rzprasentatives of Stalf and Arizorne-American have had Cdiscussions

concerning the matters in dispute with respect 1o the application and have reached

a settlement. The purpose of this Settlement Agreement is to memorialize the

agreement that has been made by and‘,arﬁong Staff and Arizona-American, which

resolves all areas of disagreement relating to the terms and conditions under which

Citizens' Arizona water and wastewater assets and Citizens' Certificates may be

transferred to Arizona-American.

1. AIAC Imputation; Amortization. As of December 31,1999, Citizens'

AIAC balance was_$8_0,8i8,669_. Citizens" AIAC balance as of the date on which

Citizens' water and wastewater assets and Certificates are transferred to Arizona-.

American and Arizona-American becomes responsible for the provision of water

and wastewater services will be imputed to Arizona-American. Such imputation

shall be solely for rétemaking purposes. The total amount of AIAC imputed will be

adjusted as more particularly provided below. The adjusted amount of AIAC will be

amortized below the line (i.e:, no impact on expenses) over a period of 6.5 years,

with the amortization period beginning on the day on which the transfer takes

place.

DECISIONNO. ¢ 754 a
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1 b 2. CIAC Imputation: Amortization. As of Decémber 31, 1999, Citizéns'
é CIAC balance was $4,734,430. Citizens' CIAC balance as of the date_én which
3 | Citizens' water and wastewater assets ana Certificates garé transferred.to Arizona-
4 | American and Arizona-Ame.ric_an become reéponsible for the provision of water and
wastewater services will also be imputed to Arizona-American. Such imputation
shall be‘ sbiely for ratemaking purposes. The total ambunt of CIAC 10 be imputéd
to Arizona-American will also ‘be adjusted as provided below. The adjusted CIAC

S
6
7

— g | balance imputed to Arizona-American will be amortized above the line (i.e., as a
9 reduction to depreciation expense) over a period of 10 years, with the afnb;tization
0

| period beginning on the day on which the transfer takes place.

~

11 3. Adjusirneni 1o Recordsc AIAC end CIAC Bazlances. Th: emounts of -

AIAC and CIAC to be imputed to'Ari.zona-American for ratemaking purposes will be
1‘3k based on the actual barlances’, shown on Citizens' regulatory books s of thé date of
14 { the transfer, adjusted as f.ollows:- An amount equal tb five percent (5%).' of
15 | Citizens' AIAC balance at the time of the transfer will be reclassified as CIAC and
16 added to the CIAC balance, and the same amount will be deducted from Citizens'’
17 { AIAC balance in cor_npUting the amounts to be imputed to Arizona-American forv-~
18 r_atemaking purposes hereunder.

19 4. Adoption of Remaining Staff Recommendations. Arizona-American___

"20 | agrees that the Commission may adopt the remaining Staff R.ec.omm'endation_s, as

s

s ' '21. set forth in the Direct Testimony of Linda A.'Jares's.

22 ' 5. » Deferral of Déte(hination of Amortization Method. The parties agree

" 23 {that Arizona-American’s request for an accounting order to establish the

24 ¢ amortization method for any acquisition adjustment resulting from the transaction

Ty

Ulield

25 {should be deferred until 2 future rate case.

g cieart}

26 . 6. Transfer in the Public lnt’erest-. Based on the foregoing agreements

.r._
boradess
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and understandings, Staff agreés that Arizona-American is a frt and proper entity to
acquire the Certrflcates and that the Comm|ssron should authorize and approve the
transfer of Citizens' Arizona water and wastewater assets to Arxzona Amencan on

the terms set forth herein. No additional terms, conditions ar requirements are

' necessary or appropriate.

7. Supoort and Defend. This Settlement Agreement will be introduced as’

an exhibit during the hearmg on the apphcatron presently set for September 27
ZOOO Arizona-American and Staff will jointly request that the Settlement
Agreement be received' into evidence, and agree to support and def.end this
Settlement Agreement and the transfer of Citizens' water and waste\rvater assets
and the Certificates to Arizona-American on the terms set forth herein as just,
reasonable and appropriate based on the particular circumstances presented in this

application.

8. Comoromise; No Precedent. This Settlement Agreement represents a
compromise in the positions of the parties hereto: By entering into this Settlement
Agreement neither Staff nor Arizona-American acknowledges the validity .or
invalidity of any particular method, .theory or principle of regulation, or agrees that"
any method, theory or principle of regulation employed in reaching a settlement is
appropnate for resolvnng any issue in any other proceedrng, mcludmg (w:thout_.;_
lxmrtatlon) any issues that are deferred to a subsequent rate proceedrng Except as_.
specrfrcany agreed upon in this Settlernent Agreement nothrng contarned hereln

will constitute a settled regulatory practice or other precedent.

9. Privileged and Confidential Neqgotiations. 'All negotiations and other
communications relating to this Settiement Agreement are privileged and
confidential,_ and no party is bound by any position asserted during the

negotiations, except to the extent expressly stated in this Settlement Agreement.

?emmm_snrome.m}zu.ou _ DECISION NO. é}ff}/
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As such, evidence of statements that were made or other conduct occurring during

the course of the negotiation of this Settlement Agreement is not admissible in any

proceeding before the Commission or a court.

10. Complete Agreement. This Settlement Agreement represents the
complete agreement of the parties with respect to its subject matter. There are no
understandings or commitments other than those expressly set forth herein.

DATED this Z& day of September, 2000.

ARIZONA CORPORATION ARIZONA-AMERICAN WATER COMPANY
COMMISSION STAFF A |

/(\/ By/?mMDQFW’

By:
Steven M. Olea Norman D. James :
Acting Director, Utilities Division FENNEMORE CRAIG '
Arizona Corporation Commission 3003 N. Central Avenud, Suite 2600
1200 West Washington Street Phoenix, Arizona 85012-2913"
Phoenix, Arizona 85007 Attorneys for Arizona-American

Water Company

An original and 10 copies of the
foregoing was delivered this

___day of September, 2000, to:

Docket Control

Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

A c.:oby of the foregoing
was delivered this __ day of
September, 2000, to: .

Karen E. Nally . . L -

-§ Assistant Chief Administrative

Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007 -

PHXANJAMES/1109126.1/773244.021
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A copy of the foregoing
was telecopied/delivered-and mailed this
day of September, 2000, to: -

Daniel W. Pozefsky

Staff Attorney

Residential Utility Consumer’ Offnce
2828 North Central Avenue
Suite 1200 5
Phoenix, AZ 85004

{602} 285-0350

f Walter W. Meek, Presndent

Arizona Utility Investors Association
P.-0. Box 34805

Phoenix, AZ 85067

(602) 254-4300

Craig A. Marks _

Associate General Counsel = .

Citizens Communications Company '
2301 N. Central, Suite 1660 L e . ' n

I Phoenix, AZ 85012

{(602) 265-3415

By:

PHX/MNIAMES/109126.4173224.021 T :
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Arizona-American Water Company

19820 North 7th Street, Suite 201 * Phoenix, Arizona 85024 * (623) 445-2400 * Fax (623) 445-2454

January 7, 2003

Daphine J. Green

Mayor

Town of Youngtown

12030 Clubhouse Square
Youngtown, Arizona 85363

SUBJECT: IRRIGATION WATER TARIFF

Maricopa Lake

Dear Mayor:

Earlier last month I had the pleasure of meeting with Town Manager, Mr. Mark
Fooks, and Public Works Director, Jesse Mendez, to discuss Arizona-American Water
Company’s (AAWC’s) service to the Town o f Y oungtown (the “Town”). O ne ofthe
discussion points covered in our meeting concerned Maricopa Lake and the desire by the
Town to reduce its cost of water service by, among other things, changing service to a
lower cost irrigation water rate rather than the current convention of billing pursuant to
the general rate tariff. While the water district serving the Town does in fact have in its
existing rate structure an irrigation water tariff, that rate is currently not available to the
Town’s water accounts. o

AAWC does not have the authority to change rates for services to its customers;
that power rests with the Arizona Corporation Commission. As you know, in November
2002, AAWC submitted applications for general rate increases for many of its water and
wastewater systems, including the district serving Youngtown. This general rate
proceeding provides an appropriate regulatory forum for the Town to request a revision
to the irrigation water rate to allow it to cover service to the Town. The Town may do so
by moving to intervene in the rate proceeding for such purpose. AAWC would not
oppose such a motion and believes that this course of action will best suit both the needs
of the Town and the resources of the ACC. Assuming the Town can demonstrate that the
requested rate change is in the public interest and that no other party to the proceeding
opposes the Town’s request, it will likely be granted.




Kuta to Green
Page 2
1/7/2003

I trust that you will contact me should you have concerns on this matter or any other
issues related to your service from AAWC. I look forward to continuing to work closely
with your staff to learn how we may better serve Youngtown.

Sincerely,

Robert J. Kuta '

Manager
Arizona-American Water Company |

C: Mark Fooks, Town of Youngtown
Ray Jones, AAWC
David Stephenson, AWSC
Brian Biesemeyer, AAWC




MEB Exhibit 5

Sun City Fire Department

August 17, 2003

Town of Youngtown

12030 North Clubhouse Square
Youngtown, Arizona 85363

Mayor Bryan Hackbarth,

This letter is to express concerns the Sun C1ty Fire Depa.rt.ment has. Wxth the current water
system estabhshed msxde the Town of Youngtown, Anzona . .

There are several areas of' the, “Water system that bave, sub—standard size main and branch
lines to support the required size.and type of fire hydrarits. These lines are to achieve
required fire flows for residential and commercial structures. This. requirement is in
accordance with the Uniform: ‘Fixe Code 1997 edition, which has been adopted by the
Town of Youngtown as.well. the Sun City. Fire District, in which the Town of Youngtown
is a part of. Additional areas of concern are. pocket areas of the Town of Youngtown n
which there is a lack of fire: ‘hydrants as required per code The standard requn'ed spacmg
for ﬁre hydrants is 600 feet of travel chsta.nce &

The ﬂow pressure of the water system isa concern. Appropnate ﬂow pressure for fire
departments-use during’ emergency activities, pressure variants from static and residuals
range wildly depenchng on the locatxon and tzme of day. the flow test are conducted

I believe that long range plannmg and engmeenng thh all partles mvolvcd is reqmred
Planning with the water system opcrators inclusive of the systems owners, Town
Officials and the fire department is imperative. With proper; pla:nmng we can provide
adequate relief’ from it’s current condition and provxde a systemanc upgrade to
substandard areas of the system. e ,

If you have need for addmonal mformation please feel free to contact me at your
convenience at 6230974-2321' ext 13 :

Sun City Fire Department

Steve D. Morrow Fire Marshal

17017 NORTH 9sth AVENUE  SUN CITY, ARIZONA 85373-2007 OFFICE: (623) 974-2321 FAX: (623) 972-1996
- E-MAIL: sucifi@suncityfire.com
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L

INTRODUCTION

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Andrew J. Burnham and my business address is 2902 Isabella Blvd.,

Suite 20, Jacksonville Beach, Florida.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Burton & Associates, Inc., a utility finance and economics

consulting firm, as a Utility Rate Consultant.

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCE.

I earned a Bachelor of Business Administration degree as well as an Associz;te of
PC Specialist degree from Lake Superior State University. In addition, I have
completéd a number of special courses on ratemaking and utility economics
sponsored by industry organizations. I have been a Utility Rate Consultant with
Burton & Associates since July of this year. Prior to joining Burton & Associates,
I was employed by Consumers Energy Company in Michigan as a General Rate
Analyst. A copy of my resume detailing my education and work experience is

attached to this testimony as AJB Exhibit 1.
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Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS RATE CASE?

A. I am testifying on behalf of the Town of Youngtown (“Youngtown” or “Town”).
As explained by Michael E. Burton (“Mr. Burton™) in his Direct Testimony,
Youngtown and its residents are customers of Arizona-American Water Company
(“Arizona American” or “Company”) and thus have a direct and substantial
interest in the outcome of the Company’s requested rate increase. As such, Mr.
Burton and I thoroughly analyzed Arizona-American’s Rate Increase Application
and associated schedules to determine whether the Company’s requested rate
increase was in the public interest and fair and reasonable to Youngtown and its

residents.

II. SUMMARY OF RECOMMENDATIONS

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

A. I present the calculations of Burton & Associates’ recommendations as they apply
to certain components of the rate increase proposal put forth by Arizona-

American for the Sun City Water and Wastewater Districts. In conjunction with

certain calculations, I provide explanations as to the appropriateness of the
adjustments. I am sponsoring these as exhibits in connection with my testimony,
which have been made as modifications to the Arizona-American standard
schedules A- F for the Sun City Water and Wastewater Districts as filed by the

Company. [ have not created a Schedule G or modified Arizona-American’s
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filed Schedule H because our proposed adjustments are directly related to the total
amount of revenue necessary for the Sun City Water and Wastewater Districts,
and are independent of the allocation of any final revenue adjustments ultimately
authorized by the Commission in this rate case proceeding. The adjustments Mr.
Burton and I recommend on behalf of Youngtown are as follows:

1. The use of Original Cost Rate Base (“OCRB”) alone as the basis
for determining Fair Value Rate Base (“FVRB”) and deferring the
accounting treatment of the acquisition adjustment;

2. Extending the period used as the basis for annualizing certain
operating expenses;

3. Extending the time period over which rate case costs are amortized;
and

4. Modifying the phase-in of any rate increase, depending upon the
level of rate increase, which may be authorized by the Commission
in this proceeding.

Mr. Burton provides a thorough discussion and explanation for adjustment 1
above in his Direct Testimony. All of these specific adjustments are necessary to
the filed rate increase proposal of Arizona-American in order to produce fair and
reasonable rates that do not cause undue harm and burden to the ratepayers of the
Company’s Sun City Water and Wastewater Districts, including the Town of

Youngtown.
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Q. PLEASE SUMMARIZE HOW THE ABOVE RECOMMENDED
ADJUSTMENTS WOULD AFFECT ARIZONA-AMERICAN’S
PROPOSED RATE INCREASE FOR THE SUN CITY WATER AND
WASTEWATER DISTRICTS?

A. As explained in detail below, our analysis and the resulting recommended
adjustments show that a maximum potential rate increase of $2,369,086 for the
Company’s Sun City Water District can be justified. This represents a 38.25%
increase in Arizona-American’s existing rates instead of the approximate 87%
increase proposed by the Company. Using our recommended phase-in approach
results in a 19.125% rate increase in the first year, and a subsequent 19.125%
increase in the second year, following a Commission order in this proceeding.
This compares to a 40% and 47% increase in the first and second years following

the Commission’s order as proposed by Arizona-American.

For the Arizona-American’s Sun City Wastewater District, our recommended
adjustments result in a ($562,342) or an 11.05% decrease in the Company’s
existing rates instead of the approximate 15% increase proposed by Arizona-
American. This full rate decrease would be effective immediately following the

Commission’s order approving the rate decrease.
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III. OCRB AS FYRB AND DEFERRAL OF ACCOUNTING

TREATMENT OF ACQUISITION ADJUSTMENT

Q HOWDID YOU CALCULATE FVRB FOR THE SUN CITY WATER AND
WASTEWATER DISTRICTS?

A. As recommended by Mr. Burton in his Direct Testimony, OCRB should serve as
FVRB instead of Reconstruction Cost New less Depreciation (“RCND”) rate base
as proposed by Arizona-American. Exhibit Schedule B-1 attached to this
testimony shows this calculation. For this calculation, the modified OCRB
calculation is simply carried over into the Fair Value Rate Base Column, which
serves as rate base for ratemaking purposes. The result is a FVRB of $22,220,302
for the Company’s Sun City Water District and a FVRB of $8,777,097 for the

Company’s Sun City Wastewater District.

Q. ARE ANY EXPENSE AMOUNTS ATTRIBUTABLE TO ARIZONA-
AMERICAN’S SUN CITY WATER AND WASTEWATER DISTRICTS

AFFECTED BY THE USE OF OCRB AS FVRB?

A. Yes. Exhibit Schedule C-2, pages X and Xa attached to this testimony, assume

that OCRB is to be used as FVRB for all of Arizona-American’s water and
wastewater districts that are the subject of this rate case. The resulting FVRB
values for each of Arizona-American’s districts are different from those proposed
by the Company as are the subsequent FVRB allocators, which are used for

allocating certain Arizona-American expenses such as insurance and office
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expenses to each district. For the Company’s Sun City Water District, the
allocation of annual insurance expense is reduced from $84,152 to $62,200, while
the allocation of annual office expenses is reduced from $207,343 to $153,255.
For Arizona-American’s Sun City Wastewater District, the Company’s proposed
allocation of annual insurance expense is reduced from $34,960 to $24,569, while
Arizona-American’s proposed allocation of annual office expenses is reduced

from $86,139 to $60,536.

Another calculation affected is the synchronized interest expense. Since the
modified FVRB is lower than that proposed by Arizona-American, the calculated
interest expense is lower, and a larger adjustment to the test-year interest expense
is needed for each of the Company’s districts. Exhibit Schedule C-2 Page &
attached to this testimony shows the necessary adjustments. For Arizona-
American’s Sun City Water District, the Company’s proposed synchronization
interest expense was $1,533,935, and the adjustment to the test-year interest
expense was ($1,883,331). However, with the lower FVRB, the synchronization
interest expense is reduced to $699,837, and the adjustment to the test-year
interest expense is ($2,717,429). For Arizona-American’s Sun City Wastewater
District, the Company’s proposed synchronization interest expense was $637,265,
and the adjustment to the test-year interest expense was ($418,941). With the
lower FVRB, the synchronization interest expense is reduced to $276,438, and the

adjustment to the test-year interest expense is ($779,767).
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The final calculated expense affected is annual property tax and the corresponding
adjustment to the test-year amount recorded. Arizona-American proposes to use
the same method as the Arizona Department of Revenue (“ADOR?”), which I
understand determines annual property tax expense by using the average of three
years of revenue as the utility's full cash value and applies an assessment ratio to
calculate the assessed value to which the property tax is applied. Arizona-
American proposes to usev as part of its 3-year revenue average the annual
proposed revenues for each of'its districts, which are the sum of the amount of the
rate increase and the adjusted test-year revenues. Making our recommended
adjustments, the amount of the Company’s proposed rate increase is reduced. As
such, the annual calculation of property tax and the associated adjustment to the
test-year expense are affected. Arizona-American’s proposed annual expense for
its Sun City Water District was $284,477 and the adjustment required to the test-
year expense was ($51,855). After the appropriate adjustments are made, the
annual expense is reduced to $248,483, which has a corresponding adjustment to
the test-year expense of ($87,849). Arizona-American’s proposed annual expense
for its Sun City Wastewater District is $193,701 and the adjustment required to
the test-year expense was $43,837. After our proposed adjustments are made, the
annual expense is reduced to $178,483, which has a corresponding adjustment to
the test-year expense of $28,619. These calculations are shown on Schedule C-2,

Page 7 attached to this testimony.




—

O 00 ~N O O W N

\l\) N N N N N N — — — -t — — p— — — —t
[¢)] (8] S w N - o (Co] [o 0] ~ ()} (8;] ) w 3% b [en]

Andrew J. Burnham

Prefiled Direct Testimony

Docket No: WS-01303A-02-0867, et al.
Page 8

Q. WHAT MODIFICATIONS NEED TO BE MADE TO THE
CALCULATION OF OCRB FOR THE SUN CITY WATER AND
WASTEWATER DISTRICTS AS PROPOSED BY ARIZONA-
AMERICAN?

A. The Citizens’ Acquisition Adjustment amounts on Exhibit Schedules B-1 and B-2
(shown attached to this testimony) were reduced to zero to reflect our position
that the determination of appropriate accounting treatment for an acquisition
adjustment should be deferred. Explanation for removing the acquisition

adjustment is provided in the Direct Testimony of Mr. Burton.

Q. WHAT EXPENSE AMOUNTS ARE DIRECTLY AFFECTED BY
REMOVING THE ACQUISITION ADJUSTMENT RELATED TO
CITIZENS’ ASSETS?

A. Only the depreciation expense amount and the corresponding adjustment to the
test-year are affected. This is because the depreciation expense amount was
calculated by Arizona-American to include the amount of principal reduction of
the acquisition adjustment during the second year of the amortization schedule as
a depreciable expense. The expense associated with the amortization of the
acquisition adjustment for the Sun City Water District as proposed by Arizona-
American was $20,500, which produced a total depreciation expense of
$1,025,028 and an adjustment to the test-year depreciation expense of ($174,912).

Deferring the acquisition adjustment reduces the total annual expense to
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$1,004,528, and the adjustment to the test-year expense of ($195,412). According
to Arizona-American, the expense associated with the amortization of the
acquisition adjustment for the Sun City Wastewater District is $11,100, which
produced a total depreciation expense of $514,852 and an adjustment to the test-
year depreciation expense of ($29,653). However, deferring the acquisition
adjustment, as we recommend, reduces the total annual expense to $503,752, and
the adjustment to the test-year expense to ($40,753). The modified expense

values are shown on Exhibit Schedule C-2, Page 6 attached to this testimony.

Q. IF THE COMMISSION WAS TO DECIDE THE ISSUE OF
ACCOUNTING TREATMENT AND ALLOCATION OF AN
ACQUISITION ADJUSTMENT IN THIS PROCEEDING, DESPITE YOUR
POSITION TO THE CONTRARY, DO YOU AGREE WITH THE
PROPOSAL AS PUT FORTH BY ARIZONA-AMERICAN?

A. We do not disagree with the proposed accounting treatment, however, we believe
the allocation of the acquisition adjustment among the Company’s water and
wastewater districts should be based on net plant in service values as opposed to

gross plant values at the time the sale of the assets to Arizona-American closed.
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Q.

IV.

WHY IS IT MORE APPROPRIATE TO MAKE AN ALLOCATION
BASED UPON NET PLANT RATHER THAN GROSS PLANT?

Because gross plant, or un-depreciated original cost, does not completely reflect
current value. Depreciation must be considered in the determination of current
value. Therefore, at the time the sale of Citizens’ assets to Arizona-American was
closed, net plant values for each district, which consider depreciation, would

provide a better basis for allocating any acquisition adjustment to each district.

EXTENDING PERIODS OF CERTAIN EXPENSES FOR

ANNUALIZING COSTS

WHAT ANNUALIZED EXPENSES SHOULD HAVE EXTENDED
PERIODS OF RECORDED COSTS USED IN CALCULATING ANNUAL
EXPENSE AMOUNTS?

The Arizona-American group insurance expense, as well as the management fee
expense, should be based upon extended time periods for which cost data is
available. The group insurance expense on Exhibit 3 attached to this testimony
has appropriate cost data available extending back to the month of January.
However, the annualized expense as proposed by Arizona-American was based
on the time period of March to July only, despite the fact that the costs incurred in
January and February are indeed comparable to the months of June and July and
in fact are greater than the amount recorded in May. The Company’s proposed

annual expense for group insurance was $622,145. When the annualized expense
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is calculated based on the monthly average cost spanning from January to July,
the annual expense is reduced to $552,847. The group insurance annual expense
is part of the total salary and wage classification on Schedule C-2, Page Xa
attached to this testimony. Thus, Arizona-American’s proposed cost allocation of
salary and wages to its Sun City Water and Wastewater Districts is reduced from
$432,625 and $72,104 to $413,726 and $68,954 respectively. The annualized
management fee expense as proposed by Arizona-American was based upon a
monthly cost average from April to July. Cost data was recorded from January
through July, and while January and February do appear to be incomplete, the
cost information recorded for March is very comparable to the costs recorded for
April through July and in fact is almost identical to the cost recorded in June. As
such, the annualized expense should be based on the cost information recorded
from March to July. As proposed by Arizona-American, the annualized expense
was $5,153,711, of which $926,122 was allocated to the Sun City Water District
and $522,586 was allocated to the Sun City Wastewater District. When the
annualized expense is based on the March to July time period, however, the
annual expense is reduced to $5,060,811, of which $909,428 is allocated to the
Sun City Water District and $513,166 is allocated to the Sun City Wastewater
District. These specific recalculated expenses for each district are shown on
Exhibit 4 attached to this testimony. Exhibit Schedule C-2, Page 11 attached to

this testimony shows a categorical summary of the total annual Arizona-American

expense allocations to each district.
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V.

Q.

AMORTIZATION PERIOD FOR RATE CASE EXPENSES

WHAT IS THE APPROPRIATE TIME PERIOD OVER WHICH RATE
CASE EXPENSES SHOULD BE AMORTIZED?

The appropriate time period over which rate case costs should be amortized is a
time period adequate to give the filing entity enough time to recover the total rate
case expense prior to it filing a new rate proceeding. Based on recent history, for
the Sun City Districts, this time period is approximately five (5) years. The most
recent rate order pertaining to the Sun City Water and Wastewater Districts came
on May 7, 1997, over five (5) years after the previous rate order issued on
February 21, 1992. The current rate case proceeding was initially filed with the
Commission on November 22, 2002, and will likely create a time span between
Commission Decisions of greater than six (6) years. As Arizona—American‘
proposes, the estimated rate case expenses would be amortized over a 3-year
period and the amount of the amortized annual expense above the level in the test-
year would be added as an adjustment to each district. As such, the Company’s
total rate case expense proposed for its Sun City Water District was $40,874,
which requires an adjustment to the test-year expense of $29,000. The
Company’s total rate case expense proposed for its Sun City Wastewater District
was $33,583, which requires an adjustment to the test-year expense of $21,019.
Re-calculating the expense based on a five (5) year amortization period produces
a total expense for the Sun City Water District of $24,525, which requires an

adjustment to the test-year expense of $12,651. Making the same re-calculation
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for the Sun City Wastewater District produces a total expense of $20,150, which
requires an adjustment to the test-year expense of $7,586. The recalculated
expenses and test-year adjustments are identified on Exhibit Schedule C-2, Page 9

attached to this testimony.

VI. CONFORMING CHANGES TO EXPENSES

Q. ARE THERE ANY EXPENSES THAT ARE AFFECTED BY YOUR
PROPOSED ADJUSTMENTS?

A. Yes. The calculation of income taxes is a direct result of Arizona-American’s net
profit or loss, which essentially equals revenues minus expenses. Because test-
year revenues remain constant and many of our proposed adjustments affect
expenses, the Sun City Water and Wastewater Districts’ test-year profit or l‘oss
calculations are subsequently affected. Since our proposed adjustments serve to
reduce adjusted test-year expense amounts, they increase the amount of profit or
reduce the magnitude of loss for the test-year, which therefore increases the
amount of the income tax expense. Once the entire rate related adjustments we
recommend are implemented, the cumulative effects on this expense can be
observed. As proposed by Arizona-American, the annual income tax expense for
the adjusted test-year for the Sun City Water District was ($665,050) and for the
Sun City Wastewater District it was $216,390. After our proposed adjustments
have been made, the expense for the Sun City Water District is ($271,892) and for

the Sun City Wastewater District it is $389,754. The recalculated expenses for
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VIIL.

the adjusted test-year for each district are identified on Exhibit Schedule C-1
attached to this testimony along with all other test-year adjusted expenses.
Exhibit Schedule C-2, Page 1 attached to this testimony contains a summary of
the recalculated adjustments made to certain test-year expenses for each of the

Sun City Districts.

RATE INCREASE PHASE-IN PERIOD

WHAT DO YOU RECOMMEND TO MITIGATE POTENTIAL RATE
SHOCK TO CUSTOMERS DEPENDING UPON THE ORDER OF
MAGNITUDE OF THE FINAL RATE INCREASE AUTHORIZED BY
THE COMMISSION?

I recommend that if the final rate increase authorized for any of the Sun Cit)‘f
Districts is greater than or equal to 20% and less than or equal to 40%, it be
equally divided over a two-year period immediately following a Commission
order. Ifthe final authorized rate increase is greater than 40%, it should be
equally divided over a three-year period. As proposed by Arizona-American,
customers would see no more than a 40% increase in their rates in the first year
following a Commission order in this proceeding, and the balance would be
recovered in the subsequent year. As proposed by Arizona-American, customers
in the Sun City Water District, would see a 40% hike in the first year following a
Commission order and approximately a 47% increase in the second year. Under

my recommended approach, should Arizona-American’s rate relief request be
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VIIL

adopted, customers would see approximately a 29% increase in their rates each
year for the next three (3) years. My recommended approach goes further to
mitigate rate shock, which is especially critical for communities comprised of a

significant number of citizens with low and/or fixed incomes.

SUMMARY AND RESULTS

WHAT IS THE MAXIMUM RATE INCREASE YOU BELIEVE MAY BE
JUSTIFIED FOR ARIZONA-AMERICAN’S SUN CITY WATER AND
WASTEWATER DISTRICTS BASED UPON YOUR ANALYSIS OF THE
COMPANY’S RATE INCREASE APPLICATION?

Our analysis shows that an ultimate rate increase no higher than $2,369,086 for
Arizona-American’s Sun City Water District is justified based on the eviden‘ce
presented by the Company in its Rate Increase Application. This represents a
38.25% increase above Arizona-American’s existing rates instead of the
approximate 87% increase proposed by the Company. This would result in a
19.125% increase in the first year following the Commission order approving the
rate increase and a subsequent 19.125% increase in the second year following the
Commission’s order. This compares to a 40% and 47% increase in the first and

second years following the Commission’s order as proposed by the Company.

For Arizona-American’s Sun City Wastewater District, the justifiable annual rate

increase would be ($562,342) or an 11.05% decrease from the Company’s
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existing rates instead of the approximate 15% increase proposed by Arizona-
American. This full rate decrease would be effective immediately following the

Commission’s order approving such a decrease.

The final rate increase or decrease warranted for each of Arizona-American’s Sun
City Districts is shown on Exhibit Schedule A-1 attached to this testimony, which
then flows into Exhibit Schedule A-2 for determining net income. The net

income from Exhibit Schedule A-2 is then used on Exhibit Schedule A-5 attached

to this testimony, which is the summary statement of cash flows.

Of course these figures assume the cost of capital and return values requested by
Arizona-American are fair and reasonable, that all plant claimed to be in service
by Arizona-American is servicing the public and that no other adjustments to
expenses or plant is found to be necessary or appropriate by the Commission.
Such issues were beyond the scope of Burton & Associates' initial investigation
and the failure of Mr. Burton or myself to comment on any of them should not be

taken as acceptance of Arizona-American's position.

DOES THIS CONCLUDE YOUR PREFILED DIRECT TESTIMONY?

A. Yes.

1753-10-1/ACC Proceeding/Direct Testimony/Direct Testimony.Burnham.FINAL




Mr. Burnham is a Utility Rate Consuitant. He has experience on utility projects that include
revenue sufficiency analyses and development of comprehensive financial plans, modeling of
financial implications of energy policies, rate design, wholesale cost of service analyses, and
contract administration. He has frequently prepared expert witness testimony and provided
affidavits in state and federal proceedings. '

Andy has been also responsible for a variety of issues and initiatives, including the coordination
of federal regulatory filings for Consumers Energy Company, a public electric and gas utility that
serves over 3 million customers. He has performed utility revenue and profit margins on a macro
and micro level to determine the utility’s financial exposure in competitive markets and has
coordinated company initiatives in federal regulatory proceedings. He has analyzed the financial
impacts upon utilities of the implementation of federal utility policy, and he has assisted with
filings that comply with regulatory directives. He has diverse financial and analytical skills,
including statistical modeling, revenue and load forecasting and budgeting, as well as the creation
of innovative pricing structures.

Prior to joining Burton & Associates, Andy was a General Rate Analyst and Federal Regulatory
Affairs Section representative for Consumers Energy. Consumers Energy is one of the largest
combination utilities, providing electric and natural gas service to more than 6 million of
Michigan’s 9.5 million residents, in all 68 of the counties of Michigan’s Lower Peninsula. While
at Consumers, his responsibilities encompassed federal energy policy Federal Energy Regulatory
Commission (“FERC”) actions. Andy served as the key technical expert in evaluating proposed
transmission rate filings and was responsible for identifying and quantifying their fundamental
effects and financial impacts. ~ Frequently he represented Consumers Energy as its rate expert in
federal settlement negotiations, stakeholder processes, and trade associations.

EXPERTISE

Functional areas of expertise and direct consulting experience include:

> Utility Financial Modeling & Analyses Including Cost of Service
> Revenue Sufficiency Analyses
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> Utility Rate Structure Design
> Budget Preparation & Financial Reporting
> Specific Service Charge Analyses
> Strategic Planning & Analyses
P Expert Witness Testimony
> Settlement Negotiations & Representation
> Billing Processes & Daily Operations Analyses
> Development & Evaluation of Innovative Rate Structures utilized in a RTO
BUSINESS EXPERIENCE
Rate Analyst & Consultant 2003 - Present

Burton & Associates

General Rate Analyst 2003
Federal Regulatory Affairs
Consumers Energy Company

Rate Analyst | 2001-2003
Federal Regulatory Affairs
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Rate Analyst , ' 2001
Rate Administration
Consumers Energy Company
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§ Bachelor of Business Administration
Lake Superior State University US-Michigan-Sault Ste. Marie
Graduated Magna Cum Laude
Recipient of Outstanding Business Student Award
December 2000

Associate Of Personal Computer Specialist
Lake Superior State University US-Michigan-Sault Ste. Mari
December 2000
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SUN CITY WATER DISTRICT
MODIFIED SCHEDULES

Youngtown - Sun City Water
index of Modified Standard Filing Schedules
Reflecting Town of Youngtown's Proposed Adjustments

Schedule

No.

A-1 Summary of the Increase in revenue reguirement and the spread of the
revenue increase by customer classification

A2 Summary of the results of operations for the test year and for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year,

A-5 Summary of changes in flnancial position for the test year and the two fiscal
years ended prior to the test year, compared to the projected year

B-1 Schedule showing the elements of original cost and RCND rate bases.

B-2 Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base

C- Test year income statement, with pro forma adjustments.

1
Cc-2 Schedule shawing the detail of all pro forma adjustments.

F-1 Projected income statements for the projected year compared with the test
year, at present and proposed rates.

F-2 Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates




Youngtown - Sun City Water

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Falr Value Rate Base
Adjusted Operating Income
Current Rate of Return

Required Operating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Customer
Classification
5/8 X 3/4 Inch Meter
1 Inhch Meater
1.5 Inch Meter - Commercial
2 Inch Mster
Construction Water
Church
Golf Course
Private Fire
Public Authority
Miscellaneous Revenues

Total of Water Revenues

Exhibit

Schedule A-1
Page

Witness: Burmham

$ 22,220,302
267,326
1.20%
$ 1,721,871
7.75%
3 1,454,646
1.6286
$ 2,368,086
Present Proposed Doliar Percent
Rates Rates Increase Ingrease
3 - 38.25%
. - 38.25%
- 38.25%
- 38.25%
- 38.25%
- 38.25%
- 38.25%
- 38.25%
~ 38.25%
- 38.25%
- 38.25%
30 0 § - 38.26%
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Youngtown - Sun City Water Exhibit

Test Year Ended December 31, 2001 Schedule A~2
Summary of Results of Operations . Page 1
Witness: Burnham
Prolectod Year
Test Yoar Present Proposed
) Prior Years Endod Actual Adjustad Rates Rates

Description 12/31/1998 12/31/1909  12/31/2000 12/31/2001  12/31/2001  12/31/2002  12/31/2002
Grass Revenues 5 6265249 § 6,433,486 § 7,139,308 § 6559683 $ 6,193,090 .‘5‘ 6,183,080 $ 8,562,177
Revenue Deductions and 5,434,325 6,184,488 6,510,567 6,258,602 5,925,765 5,925,765 6,840,208

Operating Expenses
Operating fncome 5 830,824 § 248,908 § 628,742 3 301,081 § 267,326 § 267,326 5 1,721,971
Other Income and (30,460) (121,448) (185,826) (37.045) - - .

Deductions
interest Expense - 13 101 3,417,266 693,837 699 837 698,837
Net tncome 5 800,464 § 127,535 & 442,715 § (3,153,230) § (432512) § __(432.51& $ 1,022,134
Earnad Paer Avarage

Common Share 1.74 0.28 0.96 (6.85) (0.94) (0.94) 222
Dividends Por

Common Share - - - - . - 167
Payout Ratlo - - - - - - 0.756
Return on Average :

Invested Capital 4.94% 0.39% 1.25% -9.13% -1.17% -1.56% 3.68%
Return on Year End

Capital 2.47% 0.39% 1.17% -9,13% -1.17% -1.45% 3.42%
Return on Average

Common Equity 4.17% 0.40% 1.39% -10.35% -1.38% «3.85% 9.18%
Retum on Year End

Common Equlty 2.54% 0.40% 1.38% -10.92% -1.37% ~3.61% B.54%
Times Bond Interest Eamed :

Before Income Taxes - 11,288.85 747917 0,12 (0.01) ©.01) 3.38
Times Total Intereat and

Preferred Dividends Earned

After Income Taxes - 9,811.68 4,384,32 o.08 0.38 0.38 248
SUPRORTING SCHEPULES
C

nm

1
2
1

-




Youngtown - Sun City Water
Tnst Year Ended Decembear 31, 2001
Summary Statemants of Cagh Flows

Cash Flows from Operaling Activiles
Nat Incoma
Adjustmants to reccncile nal Income fo not cash
providod by operaling activiles;
Dapraciation and Amortization
Defarred Income Taxes
Accumutated Deferred ITC
Changes in Carfaln Arsests and Liabllittes:
Accaunts Racaivable
Matorials & Supplies
Prepald Expenzaa
Misc Current Assets snd Defsrred Exponsos
Accounts Payable and Accnied Linblilies
Accruad Income Taxes
Not Cash Flow providod by Oporaling Activitios
Cash Flow From {nveating Activities;
Capital Expenditures
Plant Hold for Future Usn
Non-Utiiity Propenty
Net Cash Flows from Investing Activities
Cash Flow From Financing Activitios
(Decrease) Increase in Nat Amounts due to Parent and
Affilistes
Customor Doposits
Changes In Advances for Construstion
Changas In Contributions for Canstruction
Procoods from Long-Taem Dobt Borrowing
Repayments of l.ong-Term Debt
Dividends Pald
Peferrnd Financing Costs
Paid In Capital
Net Cash Flows Provided by Financing Activities
Increcase(dcercase) in Cash and Cash Equivalents
Cash and Carh Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

SUBPORTING SCHEDULES;
-3
F-2

Exhibit

Schadulo A-5
Page 1

Witnesa: Burnham

Prior Prior Prior Tost Projoctnd Year
Year Yoar Yecar Yenr Presant Proposad
Endod Ended Ended Ended Ratos Raies
1R/31/1998 12/31/1998 12/31/2000 1213147001 13102002 12/31/2002
5 . § 127.84C § 442715 5 (3,153,230) § (432,512) % 1,022.13a
. 1,077,278 1,173,808 1,199,940 1,004,528 1,004,528
» (728,228) 120,858 {244,428)
(28,431) (57,2R0) (31.748)
- (427,985) (293,918) 496,578
. (56.084) - 55,084
- - - (5,012)
151,849 219,204 {120,8971)
. 113,487 37.241 (23,048)
- 265,848 (111,814) 76,876
$ -~ § 405874 5§ 1630082 5 (1.760,457) & 672017 % 2,026,882
. (2,B87,658) (1,840,741) (1,565,385)  (5.346,205)  (5,346,206)
- - 98,804 33,810
3 - $ (2,887,668) & (1,541,837) § (1.521,575) $(5,34G,205) $(5,348,205)
- 1,490,783 (168,524) 3,087,874
- 2.558 10,807 (17.0509)
- 840,356 180,242 248,256
- 34,733 (22,188} (24,878}
R . . . - {766.600)
] - $ 2,388,430 3% 8,139 § 3274082 & - §  (786,600)
. (3,254} (5,008) . (4.774180)  (4,080,144)
. 10,310 7,056 2,050 2,050 2,050
§ - 3 7056 § 2050 & 2,050 &(4.772,139) (4,064 08a)




Youngtown - Sun City Water Exhibit

Test Year Ended December 31, 2001 Schedule B-1
Summeary of Rate Baga Page 1
Witness: Burnham

Line Originail Cost RCND Falr Value
No. Rate base Rate base Rate basa (OCRE Only)

1

2 Gross Utllity Plant in Service § 39,396,793 $ 87,395,276 3 39,306,783
3 Less; Accumulated Depreciation 13,717,002 31,018,998 13,717,002
4

5 Net Utility Plant In Service § 25,678,791 $ 58,376,278 $§ 25879791
3] ‘

7 Less;

8 Advances in Ald of

8 Construction 2,331,188 5,171,351 2,331,188
10 Contributions In Ald of

11 Construction -~ Net of amortization 1,127,078 2,500,237 1,127,078
12 Customner Meter Deposits ’ 1,225 1,225 1,225
13 Deferred income Taxes & Credits - - -
14 Investment tax Credits : - - -
15 Plus;

16 Unamartized Finance

17 Charges - - -

18 Deferrad Tax Assets - - -
19 Allowance for Working Capital - - -
20 Cltizens Acquisition Adjustment ‘ - - -

22 Total Rate Base § 22220302 $ 48,703,466 $ 22,220,302

PPORTING SCHEDULES: RECAP SCHEDULES:
A~1

St
B-
28 B~
p-
E-

-\mwmf




Youngtown - Sun City Wator Exhibit
Test Year Endod December 31, 2001 Scheduie B-2
Original Cost Rate Base Proforma Adjusiments Page 1
Witness: Burnham

Actua) ' Adjusted
at . at end
Line End of Proforma Adjustments of
- No, Test Year Label Amount Test Year
1 Gross Utility
2 Plant In Service $ 38,367,124 (1) B97,345 $ 38,388,792
3 (2} 2,002,900
4 Less: (6) -
8 (8) 129 424
6 Accumulated
7 Depreciation 13,169,068 (3) 547 9323 13,717,002
8 ) .
e} Net Utility Plant
10 In Service $ 23,198,056 $ 25,679,791
11 :
12 Less:
13 Advances in Aid of
14 Construction (Ratemaking Purposes Only'! 2441606 (4a) - 2,331,186
15 (52) (110.420)
18 Contributions in Aid of
17 Construction - Net {Ratemaking 1,017,908 (4b) (1,250) 1,127,078
18 Purposes Only) (6b) 110,420
19 Customer Meter Deposits 1,225 1,225
20 Defarred Income Taxes - -
21 Investment Tax Credits - -
22 Plus:
23 Unamortized Finance
24 Charges - -
25 Deferred Tax Assets - )
26 Working capital - : -
27 Citizens Acquisition Adjustment - (7 - -
28
28 Total $ 19,737,317 $ 22220302
30
31
32 (1) Addltional Plant at Clasing
33 (2) Plant to be completed by 12/31/2002.
34 {3) Additional Accumulated Depreciation at Closing
35  (4) Increase (decrease) AIAC (4a) and CIAC (4b) to Amount at Closing
36 (8) Adjust AIAC (5a) and CIAC (5b) for Ratemaking Purposes
37 (8) Intentionally Left Blank
38 (7) Acquisition Adjustment Premlum
39
40  SUPPORTING SCHEDULES; RECAP SCHEDULES: -
41 B2 _ B-1 :
42 E-1




Youngtown - Sun City Watar Exhiblt

Taet Year Endod Docombar 31, 2001 : Schedule CA4
Income Statement ) Page 1
Witneas: Burnham
Test Yoar Tast Yoar Propozod Adjusted

Line Book Ad)usted Rate with Rate
No. Reaults Lahal Adiussmeng Results Incresse Incregss

1 Revenues

b4 Metered Waler Revenues $ 8,446,264  11/17 (366,593) § 6,079,871 2,369,086 $ 8,448,758

3 Unmoterod Water Revenuea - . R

4 Other Water Rovenuas 113.41% 113,418 113,419

5 3 6,559,683 § (306.603) § 6,193,080 §2,360,088 & B,582,177

8 Opeorating Expenses

7 Salaries and Wagos % 833,868 27.43,103 314,205 § 1,148,174 § 1148174

8 Purchased Water . 515,909 18 (515,008) - "

A Purchesed Powar 1,377,044 116 ' 39,386 1,418,410 1.41G,410
10 Chemicals | 17,413 16 " 17,413 17,413
" Repalrs and Maintenance 540,312 1d a7 540,349 540,349
12 Offico Supplies and Expanse 168,518  10,10b 259,534 429,053 429,063
13 Qutslde Servicos 104,564 1f (70,823) 83,641 83,641
14 Service Company Charges - 3 000,428 008,428 809,424
16 Waier Testing 13 8.878 8.878 . 8.378
L Ronts 2,570 18,92 25,789 28,369 28,388
17 Tranapartation Expensos ' 22 22 22
18 Insurance - Genars! Liability 78436  1h,10¢ (12,540) 55,896 85,896
19 Insurance - hoalth and Life . -
20 Reguiatary Commission Expense - Rale Case 11,874 & 12,851 24525 24,525
1 Miscellansous Expense 884,854  1},10d (564,572) 300,122 300,127
22 Doproclation Expense 1,199,840 8 (186,412) 1,004,528 1,004,528
23 Taxea Othar Than incoms 114,880 1a.2h.4b (52.815) 82,065 82,085
24 Property Taxes 238,834 8 (67,840) 150,785 150,786
25 Income Tax 128,022 (271,892) 842,549
28 - -
27  Total Operating Expanses § 6,258,802 $ 68,077 % 5925763 & - § 8,840,208
28 Operating Income § 301,081 § (434,860 § 267,326 2360088 § 1,721,871
29  Othor Income (Expenss)

30 Intermst incomo - -
3 Cther Income 26,888 14a (28,888) R -
32 Interest Expenge (3.417,288) 7 2,717,429 {660,837) (699,837)
33 Other Exponso : (63,731)  14b 63,731 - -
34 Gain/Lozs Sale of Fixed Assets - -
35  Total Other Income (Expensae) § (3.454,308) $ 2754472 & (699 837) - 3 (699 837)
38 Net Profit (Loss) § (3.153,228) § 20819802 §  (432512) §2080088 & 1092134
37 Aherpi - e~ ~sSi

38 SUPPORTING SCHEDULES, RECAR SCHEDULES;

39 Cn2 A-1

40 E-2
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25
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28
29
30
31
32
33
34
35
36
37
38
3as
40
41
42
43
44
45
48
47
48
49
50

Ravenues
Expenses

Operating
Income

interest
Expense

Other
lncome /
Expense

Net income

Revenues
Expensas

Opearating
Income

interest
Expense

Other
income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interast
Expense

Other
Income /
Expense

Net Income

Youngtown - Sun City Water
Test Year Ended December 31, 2001
Adjustments to Ravenues and Expenses

Adiustments to Ravenues and Fxpenses

Exhiblt

Schedule C-2
Page 1

Witness: Burnham

1 2 3 4 <] 6 Subtotal
(741,541) (948,649) 908,428 796,813 (185,412) (87.849)  (267,510)
741,541 948,849 (908,428) (796,513) 185,412 87,849 267,510
741,541 948,648 (909,428) (796.513) 195,412 87,848 267,51&
Adjusiments to Revenues and Expenses
7 g 9 10 11 12 Subtotal
100,185 100,185
12,6581 - 766,041 25,799 536,981
- (12,651) - (766,041) 100,185  (25,799)  (436,795)
2,717,429 2,717,429
2,717,429 (12,651) . - (766,041) 100,185 (25,799) 2.280@_;%_3_ .
Adiustments fo Revenues and Expenses
13 14 15 16 1z 18 Total
(486,778) (366,593)
8,878 - 40,127 {515,909) 68,077
(8,878) - - (40,127) (466,778) 515,809 (434,669)
2,717,428
37,043 37,043
(6,878) 37,043 - {40,127) (466,778) 515.909 2,319,802




Youngtown - Sun City Water
Test Yaar Ended December 31, 2001
Adjustmonts o Revenues and Expenaes
Adjustment Numbor 3

line

No,

1 Service Company Charges

2 N

3  Total Servico Chargos § 5,060,811
4 Allocstion Factor (4 Factor Formula) 0.1787
5 Total Charges 5 909,428
5}

7

a

k2]

10

"

12

13 Adjustment to Revonues and/or Expenzas $ 909,428

Exhibit

Schedule C-2
Page 4

Wiinesa; Burmham




Youngtown - Sun City Water Exhiblt
Test Year Ended Decembar 31, 2001 Schedule C-2
Adiustments to Revenuas and Expensesr Pagn

Adjustmant Number 5 Witnoas: Burnham

Line
Ne.
1 Denpraclation Expense
2
.3 Account Depreciation
4 No. Description Qriginal Coxt Rate Expepss
] Intanglble
<] 301.00 Organlzation $ 471 0.00% § .
T 302,00 Franchisas 2,854 0.00% -
8 303.00 Miscallancous Intangibles 4,591 0.00% -
9 Subtotal Intangible $ 7,813 $ -
10
11 Source of Supply
1R 310.00 Land and Land Rights ) 180,083 0.00% & -
13 311.00 Structures and Improvemanta 881,786 2.50% 18,548
14 31200 Collacting and tmpounding Res. 314 2.60% 8
15 313,00 lakos, Rivors, Cther Intakes - 0.00% -
18 314.00 Welle and Springs 2,387,818 2.52% 50,180
17 Subtotal Source of Supply $ 3220508 5 76,713
18
16 Pumpling .
g 320.00 Lend and Land Rights 3 5,458 0,00% 3% .
21 321.00 Structures and Improvementa 582,491 1.87% 9,728
22 323,00 Othar RPowar Production 9,554 4.42% 422
23 326,00 Binctric Fumplng Equipment 6,605,888 4.42% 281979
24 328.00 Diesel Pumping Equipmont 25,151 6.00% 1.258
25 328.10 Gas Engine Pumping Bauipment. 245,781 5.01% 12,814
26 Subtotal Pumgping $ 7,481,300 § 315801
27
28 Water Treatment
28 330.00 Land and Land Righta $ - 0.00% $ -
3c 331,00 Structurgs and Improvementa 80,580 1.87% . 1,348
31 332,00 Wwater Trastmont Equipmont 407,427 4.00% 10,297
32 Subtotal Water Troatmont 3 488.007 3 17,043
33
a4 Transmission and Disteibution
35 340.00 Land and Land Right= ] 10,483 6.00% & .
38 341.00 Structurea and Impravements 28,6804 2,00% s72
37 342.00 Distrioution, Reservoirs, & ST 1,374,148 ’ 1.87% 22,848
38 34300 Tranamisslon and Dilatrlbution 12,357,885 1.53% 189,078
38 34400 Fire Maine - 0.00% -
40 345.00 Sarvices 4,783,788 2.48% 118,638
41 348,00 Moters 3,232,044 251% 81,124
42 348.00 Mydrants 1,797,900 2.00% 36,958
43 348.00 Other Transmisslon & Distribution 623 2.00% 10
44 . Suhbtotal Transmisston And Distributh $__ 23,685,412 8§ 448327
45
48 General
47 380,00 Land and Land Rights $ 1,183 0.00% % -
48 380,00 Stnictures and improvements 788,274 1.87% 13,331
48 384.00 Office Funitura snd Equipmeant 237,788 A.58% 10,814
50 391.10 Computer Equlpmant 340,444 4.59% 15,628
51 382.00 Transpontation Equlpmant 428,409 25.00% | 107,102
52 393,00 Storen Equipment 6,847 A.91% 2088
83 394.00 Tools, Shop and Garage 87,973 4.02% 3,838
54 395.00 l.aboratory Equipmaent 31,038 A471% 1,151
56 353,00 Powor Oporated Equipment 28,679 §.20% 1,481
B8 387.00 Communleation Equipment 137,843 10.30% 14,177
57 255,00 Miseollsnnous Eruipment 68,047 4,83% 3258
58 Suhtotal Genacal $_ 2,174,303 $_ 171237
58 :
80 . . . }
81 Youngfgwn Rlanl’,[ " 1T (148,497 2,83% (4,205) -
az ADFUG agjustment 386 . .. ¢ ! 450,422 283%___ (12,768)
63 TOTALS § 30,367,124 5 1,012,808
04
85
a8a
87 Proforma Plant (1o be sompictad by 12/31/2002) $ 3,028,868 2.8318% 05,794
s .
88 Amoruzation of Daferred Regulatary Assata $ 606,877 2.8318% 18,673
| 70
71 Less Amotization of Contributions $ 1,127,078 10.0000% (112,708)
72
73 Total Depraciation Expense $ 1,004,528
| 74
\ 75 Test Year Depraciation Expense 1,188,840
78 -
. 77 Increase (decranse) In Dapraciation Expenae 5195 412!

| 78 Agjustment 10 Ravanues and/or Expanses

5 (195,412)




Youngtown - Sun Clty Water Exhibit
Tost Yoar Ended December 31, 2001 : Schedule C-2
Adjustments to Revenues and Expenses Page 7
) Adjustment Number 6 Witness: Burnham

Line
No,
1 Adiust Property Taxes to Reflect Proposed Revenues:
2
3 Revenuaes In yoar ended 12/31/01 $ 8,550,883
4  Adjusted Revenues in year ended 12/31/01 6,193,090
5 Proposed Revenues 8,662,177
6 Average of threec year's of ravonue $7,104 983
7 Average of three year's of revenue, times 2 514,209,967
8 Add:
9  Constructlon Work in Progess at 10%
10 Doduct:
11 Book Vajue of Transportation Equipment 247.444
12 Bock Value of Transportation Equipment (proforma) 176,600
13  Total Book Value of Transportation Equipment $ 424,044
14 o
15 Full Cash Valua $ 13,785,823
16 Assessment Ratio 25%
17 Assessed Value 3,448,481
18 Property Tax Rate 7.205282%
19
20 Proporty Tax 248,329
21 Taxon Parcels 154
22 .
23  Total Property Tax &t Proposed Rates $ 248,483
24 Property Taxes in the test year 335,332
25 Change in Property Taxes 3 sB'T 8492
26
27
28 Adjustment to Revenues and/or Expenses 3 (87,849)




Youngtown - Sun City Water Exhibit

Test Year Ended December 31, 2001 Schedule C-2
Adjustmants to Revenues and Expenses Page 8
Adjustment Number 7 Witness: Burnham

Line

No
1 Interest Synchronization with Rate Base
2
3 Fair value Rate Base $22,220,302
4 Weigted Cost of Debt from Schedula D=1 3.15%
5 S8ynchronized Interest Expense ; 699,837
6 -Test Year interest Expense, Per Books 3,417,266
7 Increase in Interest Expense 3 (2717429
8
9 Adjustment to Revenues and/or Expense 2,717,429




Youngtown - Sun City Water Exhibit

Test Year Ended December 31, 2001 . Schedule C-2
ADJUSTMENTS TO REVENUES AND/OR EXPENSES Page 8 .
Adjustment Number 8 Witness: Burnham
Line
No,
1 Rals Case Fxpense
-2
3 Estimated Rate Caso Expensa 3 122,623
4
5 Estimated Amortization Period in Years 5
5]
7 Annual Rate Caso Expense 3 24,525
8
9 Test Year Rate Case Expense ’ [ 11,874
10
11 Increase(decreaso) Rate Case Expense 3 12,651
! 12 . o

; 13 Adjustment to Revenue and/or Expense




Youngtown « Sun City Wator Exhibit

Test Year Ended Docember 31, 2001 Schedule C-2
ADJUSTMENTS TO REVENUES AND/OR EXPENSES Page 11
Adjustment Number 10 _ witness: Burnham

Line
Na,

1 Projected Additional Expenses Adjustment

2 Label

3

4 Salaries & Wagqos 3 413,726 103

5 Office Expense 286,670 10b

6 Insurance 82,200 10¢

7  Misc Expense 3,446 10d

g ,

9

10

11 Adjustment to Rovenue and/or Expense 3 788,041
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Ravanuas
Expenaes

Operaling
Inconie

interast
Expense

Other
income /
Bxponsn

Nat income

Rovonues
Expenasa

Opersting
Income

Intaragt
Expense

Other
Income
Expense

Net income

Revenyaos
Bxponses

Operating
Income

Intarest
Expenaa

Other
fncome /
Expenze

Net Income

Younatown ~ Sun City Watnr

Taat Yasr Ended Decamber 31, 2001

Adjustments to Ravenuns nnd Exponsas

Adiustments to Rovonuas and Expapass.,
2 3

Exhibit

Schedule C-2
Pnga 13

Withess: Burnham

2 a 4 5 8 Suhtntal
Remaove Cltizens Ramove T.Y, Sarviey Projectad Dapreciaton Praperty
Goro. Allacations,  Selaries & Woges  Companv Chames,  Saladea s Wages, Expanse Inxes
(741,541) (948,6848) 809 428 796,513 (185,412) (B7,B49)  (R67.510)
741,041 848 846 (805,428) (796,513) 195,412 87,848 RG7,510
7?1 ,541 948,848 (908,428} (796,613 105 412 87,848 267,510
Adluatmenta to, Revanues and Expanses
z 8 ), 9 11 12 Suptata)
Intereat Exp, Rais Case INTENTIONALLY Projacted Revanun Carporin Office
Synch, W/ Rate Baee Fanonse LEFTBLANK  Addiionsl Expansas  Annualization Lenan
100,185 100,188
12 654 - 786,041 26,799 936,881
- (12.851) - (788,041) 100,185 (25,79R)  (436,790)
2,717.420 2,717,429
2717428 (12.651) - (786,041) 100,185 (25,798) 2,280,833
Adlusirnents 1o Revenuas and Expensas
13 i5 18 hiA 18 Total
Leeal Water Reomova Other INTENTIONALLY Power Coata Grouna water Purchased
Iasting Exornsq,  Ravenues(Expensss,  LEET BLANK Adjustment Sevings Revenuas Water
(486,778) (368.583)
5,878 . 40,127 - (515,608} 88,077
(8,878) . . (40,127) (488,778) B15,A08 (434 ,8a9)
2,717,429
37,043 37,043
(6,878} 37,043 - (40,127) (488,778) 515,808 2,318,802
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Youngtown - Sun City Water
Test Year Ended December 31, 2001

Projected Income Statements - Present & Proposed Rates

Revenues
Metered Water Revenues
Unmetered Water Revenueas
Other Water Revenues

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance ~ General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income’
Property Taxes
Income Tax

Total Operating Expenses

Operating Income

Other Income (Expense)
Interest Income
Other income

Interest Expense

Other Expense

Gain/loss Sale of Fixed Assets
Total Other Income (Expense)
Net Profit (Loss)

Exhlbit
Schedule F-1

Page 1

Witness: Burnham

At Present At Proposed
Ratas Rates
Test Year Year Year
Actual Ended Ended
Results 12/31/2002 12/31/2002
$ 6,446,264 § 6,079,671 $ 8,448,758
113,419 113,418 113,419
$§ 6553683 % 6,193,090 $ 8,562,177
5 833,969 & 1,148,174 3 1,148,174
515,908 - -
1,377,044 1,416,410 1,418,410
17,413 17,413 17,413
540,312 540,349 540,348
169,518 429,053 429,063
164,564 93,841 93,641
- 809,428 908,428
- 6,878 8,878
2,570 78,369 28,369
22 22 22
78,436 65,896 65,898
11,874 24,525 24 328
864,694 300,122 300,122
1,199,940 1,004,528 1,004,528
114,680 52,065 82,085
238,834 150,785 150,785
129,022 (271.892) 642,549
$ 6,258,602 3 5925785 § 6,840,206
$ 301,081 % 267,326 § 1,721,971
26,688 - -
(3,417,266) (699.837) (699,837)
(63,731) - -
5 (3,454,309) $ (699,837) §  (699,837)
$ (3,153,22@1_':3 (432,512) § 1.022,134
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Youngtown - Sun Clty Water
Test Year Ended December 31, 2001
Projected Statements of Changes in Financial Position
Present and Proposed Rates

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile nef income to net cash
provided by operating activitios:
Depreciation and Amertization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assests and Liabilities:
Accounts Recelvable
Materials & Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes
Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activitles:
Capital Expenditures
Plant Held for Future Use
Non-Utility Property
Net Cash Flows from Investing Activities
Cash Flow From Financing Activities
(Decrease) Increase in Nat Amounts due to Parent and
Affiliates '
Customer Deposits
Changes In Advances for Canstruction
Changes In Contributions for Construction
Proceeds from Long-Term Debt Borrawing
Repayments of Leng-Term Debt
Dividends Pald
Deferred Financing Costs
Net Cash Flows Provided by Financing Activities
Increase(decraase) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

SUPPORTING SCHEDULES:
E-3
F-3

$

Exhibit

Schedulg F-2
Page 1

Witness: Burnham

At Present At Proposed

Rates Rates
Tast Year Year Year
Ended Ended Ended

12/31/2001 12/31/2002  12/31/2002

(3,153,230) § (432,512) § 1,022,134

1,199,940 -
(244 ,429) ‘
(31,748)

496,979
55,084
(5.912)
(120,971)
(23,046)
76,876

(1,750,457) § (432,512) § 1,022,134
(1,585,385)  (5,346,205)  (5,346,205)

33.810

(1.521,575) §$ (5,346,205) $(5,346,205)

3,067,674
(17,059)
246,295
(24,878)

. . (766,600)

3272032 § - $ (766,600)

L2167

- §(5,778,717) $(5,090.672)
2,050 2,050 2,050

2,050 $ (5,776.867) $(5,088,822)




EXHIEIT 3

Arizcra Asrerican - Olhzs Exgerses Schedils C-2

p2r1E8 Actual (ro Sve Co Exgenses inciuded) [ Aels) : | Witress: Bumham
) January Febnnary March Apit May Jme Juy TYPE

Arizena CATEEORY ANCUNMT
Diracters Feas - - 1250 - 1,250 MISC 6,000
Bank Sve Chargas CA - 1,380 5784 L1304 736 3389 935 C CFF.CE
B “rseits CA - - 0 i - §25 - C CFFCE
Celacticn Agencies B - s oc GFFLE
Bank Sve Chg 8G - 36 - 25 - cc CFF.CE
Forrs 172 1,758 C CFF.CE
Required Mct=catiens 1ca 3183 3,819 cC CFRICE
£ Irsects AG - 70 c CFRRCE
Bscchigas and Hardouts - c CFRAICE
Cocmmurity Relaticns - 6E0 C CFFICE
Postage CA 27,93 137,481 C CFFICE 847,981
lrcerve Flan R SN
Group Insuranca 322,455 : 1 Sy
FaopP - 28133 7383 221879 Sy
Wrks Cormp 26D 484 (1317 233 SR
OussMembarstips Decuat 697 | {(170) - 170 SR
BussiMembarsits NorDeadusl 40 - (339) 776 58
Emgicyee Exp 173 [+0.476) 10,313 SRV
Empicyes Bxp CoriFegsimton 22494 474 FE SV
AezYTrasel 239 [x¥::k o] 3150 ‘EE 58
Othar Melfars &Y ©oass S&w
Empky2e Awands - 58w
Emglcyee Physices &0 . S8V
Tuiten {3,395)- 5738 S&EW
Trirng {1,846} 5,224 Saw
apIK 297 5732 5217 - 5377 LAY
ESCP 2,5 7,481 6,103 8450 =
Trusiee Fres 1,£00 VA3 1,€0 FP WEC
Cred Line Feas 101 103 1,156 534 FP CFFICE
Gerarz) Liab Irsurarce, Preperty 2508 <69 SEC8 1242 B NS
Seaily Svc CA R K ZU 4£3 448 . B CFFICE
Security Svs 15516 444040 52184 50,256 NWT . abds- 773,177 B CFFICE
Insurar:te Other, Gsa. Lsbily 1814 2311 17 SR F Y2 L B < i 0,025 [£X33] 5 INS
Co DuesMemberships Deduct 150 2508 2000 . : LR I 3 OT ALLOCATED
Co Duesihamibarships NoDedurl © 485 L BEOt . Uy 27i0 i OT ALLOCATED
Co Duss/Memberships AWWYWA Dedua e JUDURE |1 S - 56 07 ALLGCATED
Ce DuesMemberships ASNA NenDeucl 93 - -2 - 54 MOT ALLOCATED
Chairtatle Cerituticrs Dacud Y = I 31 {icg) NOT ALLCCATED
Cheftakie Corrtuiiors NarDedect o 160 100 - NOT ALLOCATED
Prcperty Txoes 71,403 23403 3,403 24553 - 793403 174,471 174,471 Tetal 1632,617




EXHBIT 4

Schedyle C-2

Witness: Bumbem
Younglown Revised Annuaization of Arizcna-American Marzgement Fee

Liznagemen! Fees

periE8 Lire 13 [ Acual 1 Forécal ]
MAR 2002
January Febreary March Apnt hiay Jure Juby yid " Jduly ~AVG [ YE Ferecas!  Annual Est
Arizona ‘ 22441 215,344 385,649 429,178 471,821 356,921 451,837  2.384,191 428281 4,530,597 5,151,374
per Cbaka amnlincludes Amort CreTaTe Costs Call Ctr {d4,295) (4,295) [6,681) (6,681) (21.951)
‘ SSC {5.881) {1,9€0) (2.312) (2.315) (2,818)  {(15784) B
per18B Line 13 less Ament One Time Costs . 22,441 215,244 350,768 422923 465214 337,425 442,341 2,316,456 424,734 3455127 ° 1.4

Cuslomers Current
AZ Total Wa'er 74,325
AZ Totz] Sexser 40,198
Tclal Cus‘omers 114,523
Customers
Per JOE STAT Reroit Tciat Residentisl Commerndal  |ndustrial fire CPA Resa'e
Parecise Velley 4,669 4,350 238 - 55 8 18
WhiteStone Water -
wWhiteS'ene WasteWaler - :
Agva Fria - Water 13,566 13,271 248 - 44 1 s
Sun City Waler 22,068 21,118 713 - 113 123 5
Stn City ‘WasteWater 21,144 20,606 448
Sun City West ‘Water 15,303 14,825 337 - £1 - -
Sun Clly West Was'eWatsr ; 14,889 14,697 192
Trectco Water 46 1 5 - - 40
Treatco Waste'Water T { 4 - - 2
Cis'co Water - 3,307 3,208 83 - 16
Disico Was'eWaler 3,583 3,557 38
Tusayen -
Surprise Weter 23 15 3
Cave Cresk -
Tubac Water 428 426 62
Mchsve Water 13,823 12,741 688 - eg 8B -
Sorenscn WasteWatar £65 583 5 - - 2
Hawasu Waler ) 1,232 1,184 a8

Havasu WasteWezter -
Check tetal 114,523




Yecungtorn Revised ArizC?a8 Amercen Exhibit

Cost Ace=%on Faciors ' Schedle C2
. : : Pege X
Witrass: Bumham
Line
No.

1 With PV Withowt PV

2 Fair Value Employea Cuszumer Profoma Adjusted TY 4F  Adjusted TY
3 Fair Vaive  Rate Base Employes Cecunt Custamer Court Proformia Planl Presenl Revenuas 4 Facter Revarues
4 Descripticn Rate Base Factor Cauni Facter Count Fector Plant Faclor Revanues Facloy Factor Factor

5

6 Sun City ‘Witer 22,220,302 0.2404 24 0.2727 22,165 0.2042 5,345,205 0.1302 6,193,C90 0.1508 0.2120 017137
7 L City Mastewsler 8,777,097 0.C8&0 4 0.0455 21,744 0.1845 165718 D.CO48 5,088,2¢0 0.1238 01667 01427
B Sun City 'Wast Water 11,818,341 0.4279 6 00832 15,581 0.1434 576,012 0.0140 3,280,774 D.asz23 0.1266 0.0848
2] S City 'West Was'sVizter B,849,301 0.0857 9 1023 14,889 0.1370 238,759 0.COSB 3,535,680 0.0881 D.1268 0.0592
10 Aga Fria 16,550,036 0.1791 7 0.0795 -13,0D4 D.1196 30,303,148 0.2508 6,136,087 0.1507 01243 0.1735
10 Asithem Vater 8,168,370 0.0592 12 0.13¢4 3,269 0.0301 9,917,159 0.2415 4,010,805 0.0977 0.0509 0.1128
It - - - 0.0BCO
11 Agra FrialAnthem YWWY 2,746,898 0.0297 8 0632 2,544 0.0234 9,714,220 0.2365 1,826,536 0.0455 0.0509 D.0524
12 - - - - - - b.0oCo
12 Tubat Veley 1,138,553 0.0123 ! 00114 494 0.0045 467,313 0.0114 754,458 0.0062 0.0092 0.0071
13 Nchave Sewer L BIE 0.0073 I 0.0114 579 0.0053 379,629 0.0182 203,804 0.0074 00118 0.0085
13 Nchave Water 9,534,736 0.1037 15 Q75 13,796 0.1269 1,580,237 0.0035 4,394,132 0.1070 D.1D42 0.1232
14 Havasu 'Ve'er 869,240 OG_OC97 3 0.D344 1,188 0.0108 2,352,427 0.6573 440,924 0.0107 D0139 0.0124
15 PV 546555 0.1317

16 Tclzls o 92,430,597 1.CLCO £3 1.LLCO 108,684 1.CC00 41,068,328 1.€C0n 41,060.315 1.C00D 1.0000 1.000D




Yeungigan Ravised Ariznna prmarcan : Extaall

Exgens2 Alceafors Schedule C2
Paze Xa
Viingss: Bumbham
Lir2 .
No. Lirscers Fees Tnistze Feas
1 Expaase Catzgory Rata Case Degr Stud Slisc Exp, Office Exp. Szl.8\Wznes MiscExp. CffceExp Insurance Cffice Exp,  lnsursncs Rents Crcom Costs  Omganwatieral
2 Asnount $°  71860CD § - s 8000 S E47.€3) 3 1516585 3 17058 § 8347 § 41338 § BIED I 227431 § 171640 5 607722 8 -
3 Facter Basls® ATYR FyRe cc cC 23 PFP PFP /RB /RE FYRB ATYR 4F ATYR
4+ Property
5 : . .
6 Sun City Wigler 3 122623 § . S 1,225 3§ 132328 8 43726 8 2221 8 1,087 S 9937 & 183255 § 52283 § 25799 § 129424 § R
7 Sun City VWissiewater 1€0.749 - 1,167 §26.062 8,554 1] 40 3925 60,536 20,634 21,157 W1,300 -
8 Sun City “Nest 'Mater €6,938 - p1- 4] 92,885 163,401 238 "W 5,295 31512 27797 14,083 78774 -
9 Sun City Ves! Wass'Weler 70,CC6 - a 8B.769 156,197 S8 48 3,957 81,035 20,814 14,729 7B. 774 -
7 Agua Fria 'Wa'zr 122,482 . 718 77.531 120,670 4,278 2,024 7.401 4,347 38,827 25770 73,337 -
8 Anit-em Water 79,413 - 180 18,450 X6,E63 4119 2,016 4,1€0 63,235 21,548 16,7Ca 30,552 -
9 -
10 Agua FrafAnthern WW 26,858 - 140 15,168 103,431 4.035 1,974 V228 18,5 B.461 7.776 30,562 -
8 -
9 Tihae Veley 5,033 - 2 2845 11233 394 a5 £09 1,855 2879 1580 5817 -
W kichave Sewer 6,017 - 74 3452 17,238 58 7 203 4870 1,583 1,285 7,035 -
" hichave Watar 87,016 - 762 82 253 258,579 856 321 4 286 8B, 107 2844 18,3¢S 63313 -
12 Havasu \Water 3730 - 65 7289 51716 977 s 402 8202 2415 1,837 BA45 -
13 22518
14 Towls 3 706,000 8 - ] 6000 § B47%91 3 1516585 § 17,088 % 8297 $§ 41335 & BILECD § 217501 3 171048 & €07,722 S -
15




Schedule

No.

A-1

A-2

A-5

B-1
B-2

c-1
c-2
F-1

F-2

SUN CITY WASTEWATER DISTRICT
MODIFIED SCHEDULES

Youngtown - Sun City Wastewater
Index of Standard Filing Schedules

Summary of the increase in revenue requirement and the spread of the
revenue increase by customer classification

' Summary of the results of operations for the test year and for the test year

and the two fiscal years ended prior to the end of the test year, compared
with the projected year.

Summary of changes in financial position for the test year and the two fiscal
years ended prlor to the test year, compared fo the projected year
Schedule showing the elaments of original cost and RCND rate bases.
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base

Test year income statement, with pro forma adjustments.

Schedule showing the detail of all pro forrma adjustments.

Projected income statements for the projected year compared with the test
year, at present and proposed rates. ’
Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates




Youngtown - Sun City Wastewater Exhibit
Test Year Ended December 31, 2001 Schedule A-1
Computation of Increase In Gross Revenue Pags
Requirements As Adjusted Witness: Burnham

Line

No.
1 Fair Value Rate Base § 8,777,097
2
3 Adjusted Operating Income 1,025,469
4
5 Current Rate of Return : 11.68%
6
7 Required Operating Income 3 680,185
8
8 ‘Required Rate of Return on Fair Value Rate Base 7.75%
10 v :
11 Operating Income Deficiency $ (345,284)
12
13 .  Gross Revenue Conversiqn Factor 1.6286
14
15 Increase in Gross Revenue
16 Requirement $  (5662,342)
17
18 Present Proposed Dollar Percent
19 Customer Rates Rates Increase  Ipcrease
20 Classification :
21 5/8 X 3/4 Inch Meter - $ - -11.05%
22 1 Inch Meter - ~11.05%
23 1.5 Inch Meter - Commercial - -11.05%
24 2 Inch Meter - -11.05%
25 Construction Water , - -11.05%
26 Church - -11.05%
27 Golf Course - -11.05%
28 Private Fire - -11.05%
29 Public Authority ) . - -11.05%
30 Miscellaneous Revenues - -11.05%
31 _ - -11.05%
32 Total of Water Revenues _ 80 80 % - -11.05%
33 ) '

34
35
35 SUPPORTING SCHEDULES;
37 B-1
38 C-1
39 C-3

40 H-1




Youngtown - Sun City Wastewatet Exhibit
Test Year Ended December 31, 2001 Schadula A-2
Summary of Rasuits of Operations Page 1

Witness: Burnham

Erolected Yaar
Tost Year Present “Proposed
Ling Prior Years Ended Actual Adjusted Rates Rates
No, _Desgription 12/31/1998  12/31/1999 123142000  12(31/2001  12/31/2001  12/31/2002  12/31/2002
| 1 Gross Revenues $ 4827913 § 4,958,136 § 5.001.158 § 5,0556.107 $§ 5,088,340 § 5.088,340 $ 4,5250998
! 2 . ) .
‘ 3 . Revenue Deductions and 4,098,505 4,524,321 4,301,143 4,727,432 4,082,871 4,082,871 3,845,814
‘ 4 Operating Expenses ;
| 5 ;
; &  Oporating Income 5 829408 § 433815 % 700,015 § 327.675 1,025,463 § 1,020,469 § €80,185
| 7 .
\ 8  Other Income and 3,558 20,816 (26,685) 59,772 - -
| 9 Deductions
10 ;
11 Interest Expense - - 75 1,185,235 405 488 AQ5 468 405,468
12
13 - Net Income 5 832,967 § 454 631 § 673,255 § (797.788) 620001 & 620,001 3§ 274,717
14 —— S T - —
13  Earned Per Averape
18 Commeoen Share 1.81 Q.99 1,48 173 1.235 1.35 0.60
17
18 Dilvidends Per
19 Common Share - - - - - 1.01 0.45
20 '
21 Payout Ratlo - - - - - 0.7% 0.75
22
23  Return on Average
24 Investcd Capital - 16.00% 3.96% 3.23% -2.85% 2.24% 3.48% 1.54%
25
26 Return on Year End
27 Capitai 8.00% 3.62% 2.31% -2.85% 2.26% 3.62% 1.56%
28
28  Return on Average
30 Common Equity 6.07% 2.18% 3.16% -3.75% 2.82% B8.69% 3.85%
31 )
3%  Return on Year €nd
33 Common Equlty 4.06% 217% 3.11% -3.82% 2.78% 8.79% 3.90%
34
35 Times Bond Interest Earmed
36 Before Income Taxes - - 14,555.91 0.54 3.49 348 2.10
37 :
38 Times Total Interest and
38 Prefarred Divlidonds Eamod
40 After income Taxes - - 8,877,73 0.33 2.53 2,53 1.68
41
42
43 SUPPORTING SCHEDULES
44  C-1
45 E-2
46 F-1




Youngtawn - Sun City Wastowater Exhibit

Test Yoar Endnd Pecember 31, 2001 Schadule A-5
Summary Stalemants of Cash Fiows Page 1
Line Witne=s: Burnham
| No,
1 Prior Prior Prior Tesat Projected Year
2 Yoat Year Year Yoar Presant Propossd
3 Ended Endead Ended Ended Ratea Rates
4 12/81/1988 l1998 12312000 12/21/2001  12/31/2002  12(31/7002
& Cash Flows from Operating Activities
6 Netlincoms $ " 3 AD4.631 3 673,265 § (TR7,788) §& 820,001 3 274,717
7 Adjustments {o rconcile not income fo not cash
8 . proviged by oparating actlvities: :
Depreciation and Amontization " 416,643 538,018 844,505 503,752 503,752
10 Dofereod Income Taxes ) - (358,964) (183,031) (166,145)
11 Accumulatad Defarred ITC (8,508) (7,.G624) (9,648)
12 Changes in Certain Assests and Liabilitios:
13 Accounts Recelvabie - (175,898) 658,841 . (638,375} -
14 Matariala & Supplies - " R .
15 Prapaid Expsnses - - - (23)
18 Misc Current Assots and Deforred Bxponse 804,387 27,748 - 12,718
17 Accounta Payable and Accrued Liabllitiea - 530,154 385,847 672,931
18 Accruod Incomo Taxes - {21,160) 2918 {5,080} .
18 Net Cash Flow provided by Operating Activities [ - 3 1449205 § 2096188 § (388,785) § 1,123,703 3 778,469
20 Cash Flow From Invasting Activities:
21 Capllai Expenditures ) - (2,731,842) (905,802) (194,888) (185,718) {195,718
22 Plant Held for Future Use . - -
23 Non-Utility Property , - 110,074 (87,214) 179,944
24 Nnt Cash Flows from investing Aclivitles § - $ (2.620,8G8) 3 (943.118) § (14,745) & (185.718) § (195,718)
25 Cash Flow From Financing Actlvities
26 (Dacrease) Increass in Net Amounts due fo Parent and : ’
7 Alfiliates - (3066.303) (1.660,477) 1,239,659
23 Customear Deposlta : - 175 (178) »
29 Changes in Advances for Construction - 1,543,112 543,261 ~{888,029)
30 Changos in Contritiutions far Construction . (5,321) (35,678) -
31 Preceeds from Long-Term Debt Borrowling - - ) - .
32 Repsymants of Long-Term Debt - ‘ . - - - -
33 Dividonds Paid - " - - (465,001) (206,038)
34 Deterrad Financing Costs . - - - -
35 Paid in Capital - . -
36 Not Cash Flows Provided by Financing Activities 3 - % 171883 & (1,153,080) § 401,630 8§ (405,001] B (208,038)
37 Increage(decrease) in Cash and Cash Bquivalents - - - - 483,034 378,713
38 Cash and Cash Equivalents a Baglnning of Year - - - - . .
38 Cash and Cash Equivelents at End of Year [ - b - $ - 3 " § 463034 § 276,713
40
a4
42
43 SUPPORTING SCHEDULES;
" 44 E-3

45 F-2




Youngtown -~ Sun Clty Wastewater Exhibit

Test Year Ended December 31, 2001 Schedule B-1
Summary of Fair Value Rate Baszo Pago 1
Witness: Burnham

Line Orlginal Cost RCND Fair Value

No. ‘ Rate base Rate base Rato basg (OCRE Only)
1 .
2 Gross Utility Plant In Service § 190,082,780 $ 54,811,232 5 19,962,780
3 Less: Accumulated Depreciation 7,189,539 20,408,401 v 7,189,539
4

5 Net Utility Plant in Service $ 12,773,241 5 31,402,831 5 12,773,241
8
7 Less: :
8 Advances in Aid of
9 Construction 3,308,005 8,588,185 3,309,005
10 Contributions In Aid of

11 Construction - Net of amortization 1,187,138 3,081,090 1,187,139
12 Custormner Meter Deposits - - -
13 Deferred income Taxes & Credits - - -
14 Investment tax Credits - - -
15 Plus: )
16 Tolleson Trickling -

17 Filter 500,000 500,000 500,000

18 Deferrad Tax Assats - - .
18 Allowsnce for Working Capital - - -
20 Cltizens Acquisition Adjustment - - -

21 .

22 Total Rato Base . $ 8,777,097 $ 20,233,577 $ 8,777,097
23

24

25

26 SUF‘FORTING SCHERULES: . RECAF SCHEDULES:

27 B-2 ’ A-1

28 B-3

28 B-5

30 E~1




Youngtown - Sun City Wastewatar Exhibit
Test Year Ended December 31, 2001 Schedule B-2
Original Cost Rate Bass Proforma Adjustments Page 1
Witness: Burnham

Actuai ’ Ad]usted
at ‘ : at end

Line End of Proforma Adjustments of
No, Test Year Label =~ Amount Test Year

1 Gross Utility

2 Plant in Service 3 19,643,850 {1 1,320 $ 19,862,780

3 (2) 216,300

4 (8) -

5 Less: ’ ‘ (8) 101,300 -

6 Accumulated

7 Depreciation 6,867,677 (3) 221,862 7,189,539
8

9 Net Utllity Plant

10 in Service $ 12,676,172 $ 12,773,241
11

12 Less;

13 Advances in Aid of

14 Construction (Ratemaking Purposes Only) 3,479,030 (4a) - 3,309,005
15 . (5a) (170,025)

16 Contributions In Aid of

17 Construction - Net (Ratermaking 1,018,380 (4b) (1,266) 1,187,139
18 Purposes Only) (5b) 170,025

19 Customer Meter Deposits - -
20 Deferrad Income Taxes ‘ - -
21 Investment Tax Credits - -
22 Plus;

23 Tolleson Trickiing :

24 Filter - . 500,000 500,000 -
25 Deferred Assets ‘ - -
26 Working capital - -
27 Cltizens Acqulsition Adjustment - (7N - -
28

29 Total ' §_ 8,178,762 § 8,777,097
30 e
31

32 (1) Additional Plant at Closing

33 (2) Plant fo be completed by 12/31/2002,

34 (3) Additlonal Accumulated Depreciation at Closing

35 (4) Increase (decrease) AIAC (42) and CIAC (4b) to Amount at Closing
38 (8) Adjust AIAC (5a) and CIAC {5b) for Ratemaking Purposes

37 (8) Intentionally Left Blank

3 {7) Acquisition Adlustment Premium

38 (8) Orcom Costs

40 (9) Tolleson Trickling Filter

41 ; »
42 SUPPORTING SCHEDULES: RECAPR SCHEDULES:

43 B2 , \ B-1
44 E4 :




Line

No,

Youngtown - Sun Clty Wastewater
Test Year Endsd Dacambar 31, 2001
incomo Statement

Test Ysar
Book
Rosults Lahke]
Revenues
Flat Rate Revenues & 5,052,248 11
Merrured Revanues -
Other Wastewator Rovenues 2,859
. $ 5,055,107
Operating Expenses
Saiarles and Wages 3 332898 28,4a,10a
Purchasad Wastewatar Traatment 2,728,855 1c¢,16a,17,18
Purchasod Powor 1,621 1b,15
Fuel for Power Production -
Chemicais
Materlals and Supplles 108,581 1d
Repairs and Maintenance
Office Supplies and Expanae 1e,10b
Qutslde Services 32,119 1f
Service Company Charges 3
Watar Tosting
Rents 68 19,12
Transportation Expensas )
Insurance - Generat Liabllity 50,858 1h,10¢
tnsurance ~ Health and Life
Regutatory Commilgsion Exponse - Rate Caso 12,564 8
Miscellaneous Expense 492,448 13,10d
Dapreciation Expanse 544 505 5
Taxes Other Than income 24,872 1a,2b.4b
Property Taxes 149,864 &
income Tax 248,378
Tolleson Wastowater User Feos - 16b
Total Operating Exponscs $ 4,727,432
Operating Income § 327,675
Other incoma (Expensa)
interest Income i
Other income 69,616 13a
intarast Expense (1,185,235) 7
Other Expense (9,844) 13b
GairvLossa Sale of Fixed Ansets -
Total Other Income (Expanae) _$(1,125,483)
Net Profit (L.oss) g

SUPPORTING SCHEDULES:

C-2
E-2

> (797.788)

Exhlbit
Scheduls C-1
Page 1
Witness: Burnham
Test Year Proposed Adjusted
Adjusted Rate with Rate
Adjustmant Reosults incrersa In¢ranse
33,233 § 5,085,481 (562,342) 3 4,523,139
2,859 2.858
§ 33,233 § 5,088,340 & (582.342) § 4,525,993
(175,194) $ 157,504 & 157.504
(1,736,408) 992,447 992,447
(111) 1,510 1,810
(2,885) 105,696 105,696
179,039 178,038 179,039
(28,996) 3.123 3,123
513,166 513,166 513,166
21,197 21,265 21,265
(24,8489) 26,009 26,009
7,588 20,150 20,150
(347,318) 145,130 145,130
(40,753) 503,752 503,752
(17,118) 7.754 7.754
28,619 178.483 178,483
389,754 172,697
818.051 818,081 813,091
$ (B05,936) § 4,062,871 & - $ 3845814
$ 838,169 $ 1,025488 § (582,342) § 680,185
(69,616) - B
779,767 (405,468) (405,488)
9,844 ' - .
$ 718,995 § (405,468) § - $___(405,468)
3 1559164 & 620001 § [562,342) § 274717
RECAP SCHEDULES:

A1
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Revenuas
Expenses

Operating
Income

Interest
Expanse

Othor
income /
Expense

Net Income

Revenues
Expenses

Operaﬁnig
Income

Interest
Expense

Other
income /
Expenss

Net Income

Revenues
Expenses

Operating
Income

intarast
Expense

Other
Income /
Expense

Net Income

Youngtown - Sun City Wastewater
Test Year Ended Docember 31, 2001
Adjustments to Revenues and Expanses

Adiustments to Ravenuas and Expenses

Exhibit

Schedule C-2
Page 1

Witness: Burmham

1 2 3 4 3 8 Suptotal
{837,588) (357,570) 513,166 96,303 {40,753) 28,619 (697,823)
937,588 357,570 - (513,186) (96,303) 40,753 (28,619) 697,823
9:.3_3.“1_‘388 ~357570 _ (_Egj3,165) (96,303) 40,753  1(28,619) 697,823
Adlustments to Revenues and Expenses
z 8 g id] u 12 Subtotal
33,233 33,233
7.586 - 281,410 21,197 (387,630)
- (7,586) - (281,410) 33,233 (21,197) 420,863
779,767 779,767
779767 (1.586) - (281,410) 33,233 (21.197) 1,200,630
Adlustments to Revenues and Exnenses
13 14 ‘ 15 16 a7 18 Total
33,233
- 11 263,056 (203.433) (327,996)
- - (1 (263.0586) 203,433 - 361,229
778,767
(59,772) (39,772)
(69.772) - (11) (263.056) 203,433 - 1,081,224
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Youngtown - Sun Clty Wastewnter
Tast Year Endad Dacembar 31, 2001
Adjustments to Revenuas and Expensas

Ad)ustment Numbar 3

Service Company Charges

Total Servies Charges & 5,080,811
Allocation Factor (4 Factor Formuia) 0,1014
Total Chargos $ 513,168

Adjustment to Revenues and/or Expenses 3 513,166

Rxhibit

Schedule C-2
Fage 4

Witness; Burnham
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Youngtown - Sun Clty Wastowater
Test Year Ended December 31, 2001

Adjustments to Ravenugs and Expanses

Deprsciation Expsnse
Account
No. Description
Intanglhle
301,00 Organization
302.00 Franchlsos
303.00 Miscellaneous Intangiblas

Subtotal Intangible

Troatmont & Dischargo

310,00  Lend and Land Rights
311.00 Structures and improvements
312.00 Preliminacy Treatmant

313.00 Primary Traastment Equipment

314,00 Secondary Treatment Equipment
315,00 Tertlary Equipmont
316,00 Disinfection Equipment

317.00 Effluent LIft Station E
318.00 Outfalt Lina
318,00 Sludga, Treatment & Distribution

321.00 Influent LIft Station

322.00 General Treatment Equipment
Subtotal Treatment & Discharge
Collection and Infiuent

340.00 Land and Land Righls

341,00 Structures and Improvemeants

342.00 Collectlon System LIft
343.00 Coilaction Mains
344,00 Farca Maina
345.00 Discharge Services
348.00 Manholaz
Subtotal Collection and Influent

Genaral
389,00 Land and Lend Rights
380.00 Structures and Improvemonts
391,00 Offies Funltura and Equipment
391.10 Computer Equipment
392.00 Transportation Equipmant
393.00 Stores REquipmant

394.00 Tools, Shog and Garage
395.00 Laboratory Equipment
396,00 Power Operated Equipment
397.00 Communication Equipment
398,00 Miscallaneous Equipment
Subtotal General
Youngtown Plant ”
ADFUC adjustment 3/95 -*
TOTALS

Proforma Plant (to be complated by 12/31/2002)
Tolleson Trickiing Filter

Amortization of Deferred Regulatory Assats
Loss: Amortization of Contributions

Total Dopreciation Expsnsa

Tast Yanr Depreciation Expensa

Increase (decrease) In Depreciation Expense

Adjustmont to Rovonuos and/or Expoensos

Adjustment Number §

Orlginal Cost

§ 122,373
6,132
10,496

P e el LA A A
3 139,000

3 6,565
22,095
453

2,575

1,803

291

178

18,743

$ 52,403

3 -
350,713
1,229,723
0,888,564
1,300,266
2,307,454
2,495,785

—d e
$ 17,570,908

3 1,108
760,473
226,528
324,323
408,123

6,523
93,334
28,585
27,321

131,126
62,918

——rerr———etme s
$ 2,071,343

(96,727}
83,075
$  19,543.850

318,830
500,000

-2 B+ N

145,771

§ 1,187,139

Depreclation

Rate Expense
0.00% § .
0.00% -
0.00% -

[3 -
0.00% § -
2,50% 552
0.00% -
0.00% -
2,52% 65
0.00% -
0.00% -
2,00% 30
2.00% 6
2.50% -
2.00% 4
2.00% a75

3 Tosz
0.00% 5 "
2.00% 7,014
8.40% 103,297
2.04% 201,684
2.07% 26.918
2.04% 47,072
2.03% 50,664

g 438,657
0.00% & -
1.68% 12,782
4.55% 10,296
4,55% 14,741

- 26.00% 102,031
392% 256
4,14% 3,860
3,71% 1,097
8.14% 1,405
10.28% 13,476
4.98% 3,133

g 183,077
2.80% (2,709}
2,80% (2,608)
(3 595,450

2.80% 8,831

2.80% 14,002

2.80% 4,082

10.00% (118.714)

3 503,752
544,505
(40,753)

3 g4-q.753)

Exnlbit

Schedule C-2
Pape 8

Witnasga: Burnham
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Youngtown - Sun City Wastewater
Test Year Ended December 31, 2001
Adjustments to Revonues and Expenses
Adjustment Number 6

Adiust Property Taxes to Reflect Propased Revenuos:

Revenues in year ended 12/31/01
Adjusted Revenues in yaar endod 12/31/01
Proposed Revenues

Average of threa year's of revenun
Average of three year's of revenue, times 2
Add:

. Construction Work in Progess at 10%

Daduct:

Book Value of Transportation Equiprnent

Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment

Full Cash Valua
Agsessment Ralio
Azsessed Value
Property Tax Rato

Proporty Tax
Tax on Parcels

Total Proporty Tax at Proposed Rates

Property Taxes in the test year
Change In Proporty Taxos

Adjustment o Revenues and/or Expenses

Exhibit

Schedule C-2
Page 7

Witness; Burnham

3 5,055,107
5,088,340
4,525,998 '

$4 889,815

$9,779,830

408,123
408,123

$§ 9,371,507
25%

2,342,877

7.818094%

178,483

5 178,483

148,864

R

§ 28819




Youngtown - Sun City Wastewater Exhibit

Taost Yoar Ended December 31, 2001 Schedute C-2
Adjustments to Revenues and Expenses Pago 8
Adjustmant Number 7 ; Witness: Burnham
Line
No.
1 Interest Syachronization with Rate Base
2 Fairvalue Rate Basa $8,777,097
3  Weigted Cost of Debt from Scheduie D~1 ) 3.15%
4 Synchronized Interess Expense 278,438
5 Tolleson Bond Interest Differential 129,028
& Total Proposed Interest Expense 405,488
7 Test Year Interest Expense, Per Books 1,185,235
8 Incresse In Interest Expense ‘ 5 (779,767)
9
10 Adjusimant 1o Ravenues and/or Expensc 779,767
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Youngtown - Sun City Wastewater
Test Yoar Ended December 31, 2001
ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 8

Rate Case Expense

Estimated Rate Case Expense
Estimated Amortization F'ériod in Years
Annual Rate Case Expense

Tast Year Rate Case Expense

Increase(dacrease) Rata Caso Expenso

Adjustment to Revenue and/or Expense

$

3

Exhibit

Schedula C-2
Page 9

Witness: Burpham

100,749
5
20,150

12,564

_ 7,586

7,586




Youngtown - Sun City Wastewater
Test Yoar Ended December 31, 2001
ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 10

Projiected Additional Expenses

Salatles & Wagas ' $
Office Expense

insurance

Mis¢ Expense

z .
mmﬂ@mhwm—\lo‘:u

-
- O

Adjustment to Revenue and/or Expanse k)

i
|
|
|

68,954
186,638
24,569
1,249

5281410

Adjustment
Labei

10a
10b
10c
10d

Exhibit

Schadute C-2
Page 11

Witness; Burpham




Youngtown - Sun City Wastewater Exhibit

Taat Year Ended Oecembar 31, 2001 Schaduta C.2
Adjustments to Revenues and Expensas Faga 1
Witnesa: Burnham

Line Adiystments to Revenues ang Expenses

Na. 1 2 ) 4 5 8 subtotal
1 Remave Cltizens Remava T.Y. Sarvice Projected Popreciation Proparty
2 Coro. Aligcstions  Salaries & Wagss Company Charges  Selerins & Waans. Expanae Toxes
3 Revaenues -
4 .
] Expansos (837 588) {337,670y - 513,188 86,303 (40 753) 28,6818 (887,823)
8
7 Opernting
8 income 537,588 357,570 (513,168) (93,303) 40,753 (28,619)  G97.823
e
10 interest
11 Expenve : -
12 Othar ‘
13 incomn /
14 Rxponse
15
18 Natlncoma 937,568 __ 357,570 (513,168) (08,303) 40753 (28.6818) 607,823
17 .
18 : )
18 Adjustmenta $o Reyenugs and Exnenses
20 4 ] ;] 1a MR 12 Subtotsl
21 Intorsst Exp, Rate Casn INTENTIONALLY Projectad Ravenue Corporate Office
2 Synoh, W/ Rata Banse Expanas LEFT BLANK Adgdltions! Expeneas, Annialization Lesss
23 Revnhues 33,233 33,233
24
25  Expensas 1,588 - 281,410 21,197 (347,630)
28 ’
27  Opereting
28 income - (7,688) n (281.410) 33,233 (21,187) 420,883
29
30 Intepant
k3l Expensea 778,767 ‘ 779787
32  Othar ’
33 Income 1
24 Expensa
a5
3G Notincome 779,787 {7, 588) . (281,4.1 1)} 33,233 (21,197) 1,2‘0"0‘}_6;0_‘
a7
38 .
39 Adiuntmaents 10 Revonens nnd Expenses
40 13 14 EE 18 12 18 Tatel
a1 Remave Other INTENTIONALLY Power Coats ' Tolleson Tolieson Projected
42 RevenuesfExpanses LEFT BLANK Adlusimant Uagr Fans Replacement & Contigencies  Tolisson OAM
43  Revenues . 33,233
A4
45 Expanaaa - 11 283,058 (203,433) {477,R4C)  (BDS5,838)
46
47 Operating
48 Income - - (1) (2683,068) 203,433 477,840 830,188
49
50  Intorost
51 Expenso 779,767
B2 Otfher
B3 incomn / (50,772) (89,772)
54 Expanss

54

i 50 NetIncome (59.772) . (1) (263056) 203,423 477840 1,508,104

ey




Youngtown - Sun City Wastewater Exhiblt
Test Year Ended December 31, 2001 Schedule F-1
Projected Income Statements - Present & Proposed Rates Page 1
Witness: Burnham

At Present At Proposead
Rates Rates
Test Year Year Year
Line Actual Ended Ended
No. Results 12/31/2002 12/31/2002
1 Revenues _
2 Flat Rate Revenues $ 5,052,248 § 5,085,481 3% 4,523,139
3 Measured Revenues - - -
4 Other Wastewatsr Revenuss 2,859 2,859 2,859
5 } » 8 5055107 % 5,088,340 § 4,525,998
8 Operating Expenses
7 Salaries and Wages g 332,688 $ 157,504 § 157,604
8 Purchased Wastewster Treatment " 2,728,855 902,447 992,447
S Purchased Power 1.621 - 1,510 1,510
10 Fuel for Power Production - : - -
11 Chemicals - - -
12 Materials and Supplies 108,581 105,696 105,696
13 Repairs and Maintenance - - -
14 Office Supplies and Expense - 179,039 179,039
15 Outside Services 32,119 3,123 3,123
16 Service Company Charges - 513,166 513,166
17 Water Testing ‘ - - -
18 Rents 68 21,285 21,265
19 Transportation Expenses - - -
20 Insurance - General Liability 50,858 26,009 26,009
21 Insurance - Health and Life - - -
22 . Regulatory Commission Expense - Rate Case 12,564 20,150 20,150
23 Miscellaneous Expense 492 448 145,130 145,130
24 Depreciation Expense 544 505 503,752 503,752
25 Taxes Other Than [ncome 24,872 7,754 7,754
26 Property Taxes 149,864 178,483 178,483
27 Income Tax 248,379 389,754 - 172,697
28 Tolleson Bond - 818,091 818,091
29 Total Operating Expenses 5 4,727,432 & 4062,871 $ 3,845814
30 Operating Income $ 327675 § 1,025469 § 680,185
31 Other Income (Expense)
32 Interest Income - - -
33 Other income 89,616 - -
34 interest Expense (1,185,235) (405,488) {405,4868)
35 ’ Other Expense (9,844) - -
36 Gain/l.oss Sale of Fixed Assets - - -
37 Total Other Income (Expenso) $ (1,125463) § (405,488) $  (405.4€8)
38 Neat Profit (Loss) % (797,788) $ 620,001 $ 274,717
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Youngtown - Sun City Wastowater
Test Year Ended December 31, 2001
Projected Statements of Changas in Financial Position
Present and Proposed Rates

Cash Flows from Operating Activities
Net Income
Adjustments to reconclle net income to net cash
provided by operating activities:
Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assasts and Liabilities:
Accounts Receivable
Materlals & Supplles
Prepald Expenses :
Misc Current Assats and Deferred Expense
Accounts Payable and Accrued Liabllities
Accrued Taxes
Net Cash Flow provided by Opaerating Activities
Cash Flow From Investing Activities:
Capital Expenditures
Plant Held for Future Use
Non-Utllity Property
Net Cash Fiows from investing Activities
Cash Flow From Financing Activities
(Decrease) Increase in Net Amounts due to Parent and
Afflliates
Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Net Cash Flows Provided by Financing Activities
Increase(decrease) In Cash and Cash Equivaients
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

SUPPORTING SCHEDULES:
E-2
F-3

Exhibit

Schedule F-2
Page 1

Witness: Burnham

Af Present At Proposed
Ratas Rates
Test Year Year Year
Ended Ended Ended
12/31/2001 12/31/2002 12/31/2002
$ (797,788) $ 620,001 $ 274717
544 505 503,752 503,752
(166,145)
(9,546)
{638,378)
(23)
12,716
672,231
(5,060)
$ (386,785) § 1,123,753 % 778,469
(194,689) (195,718) (195,718)
179,944
$ (14,745) $ (195,718) $ (195,718)
1,289,559
(888,029)
- (465,001) (206,028)
8 401,830 $ (465,001) § (206,038)
$ - § 463,034 § 276,713
$ - $ 483034 § 376,713
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al. -

INTRODUCTION

Q. Please state your name and business address.

A. My name is Timothy J. Coley. My business address is 1110 W.
Washington, Suite 220, Phoenix, AZ 85007.

Q. By whom are you employed and in what capacity?
| am employe_d by the Residential Utjlity Consumer Office (RUCO) in the
position of Public Utilities Analyst V.

Q. Briefly summarize your educational and professional credentials related to
your work in the field of utility regulation.

A. | have a Master Degree in Public Administration and Bachelor of Science
Degree in Business Management and Administration. | am currently
working on my Post-Baccalaureate Certificate in the Accountancy
Program at Arizona State University — West. My utility experience
includes nine combined years in various utility auditing and rate analyst
positions with RUCO and the Georgia Public Service Commission.

Q. Have you previously testified in rate proceedings- before the Arizona
Corporation Commission (ACC)?

A. Yes, | have previouély presented testimony regarding revenue

requirements in rate case proceedings before the ACC.




Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 | Q. Please state the purpose of your testimony.
2 | A The purpose of my testimony is to present findings and recommendations
3 resulting from my analysis and review of Arizona-American Water
4 Company, Inc. (“AZ-AM” or “Company”) Rate Application for a permanent
5 rate increase. The Company is comprised of twelve individual water and
6 wastewater systems in Arizona. AZ-AM has filed for rate increases in ten
7 of its twelve _districts. My analysis will specifically focus on the Mohave
8 and Havasu water districts that provide water services in Mohave County.
9 ‘RUCO witnesses Marylee Diaz Cortez and Rodney Moore Will present the
10 Company’s other eight systems. RUCO witness Bill Rigsby will sponsor
11 the cost of capital and capital structure issues.
12

13 | Q. Please briefly describe RUCQO’s work effort that provides the basis for

14 RUCOQO’s recommendations.

15 | A RUCO performed the following procedures to determine whether
16 sufficient, relevant, and reliable evidence exists to support the financial
17 data and claims in the Company’s application: reviewed and analyzed the
18 Company’s application and supporting work papers; reviewed all other
19 intervenor’s data requests; prepared written data requeSts and evaluated
20 the Company’s responses; and reviewed past ACC decisions.

21

22

I~
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Arizona-American Water Company

Docket No. W-01303A-02-0867 et al.

Q.

A.

What test-year did the Company use for the rate application?

The Company used a historical test-year that included the calendar year
twelve months ending on December 31, 2001. RUCO’s recommendations
reflect the use of the }test-year ending December 31, 2001 that adheres to

the historical test-year to achieve consistency.

RUCO would urge the Commission to deny the Company’s rate request

altogether, for the reasons set forth in the testimony of Mr. Moore and Ms.

Diaz Cortez. If the Commission does not deny the application, RUCO

recommends the adjustments be made that are within my testimony.

What areas will you address in your testimony?
I will address rate base and net operating income issues as well as
sponsor RUCO’s recommended revenue requirements for the Mohave

and Havasu water districts.

Please identify the Exhibits you are presenting in your Direct Testimony.
| am presenting Schedules TJC-1 through TJC-16 for Mohave and Havasu

water districts.
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

Q.

Please summarize the recommendations and adjustments addressed in
your testimony on RUCO’s behalf.
RATE BASE ADJUSTMENTS:

My testimony addresses the following issues:

Prior Test Year Plant Placed in Service — This adjustment calculates plant

placed in service since the Company’s last rate case. This adjustment
also recognizes the additions or retirements (dependent on the individual

system) in rate base by the actual amount of plant pléced in service by

December 31, 2001. | reconstructed the test year plant-in-service balance

starting from the last Commission decisions that set authorized rate base
component balances. Decision No’s. 56806 (Mohave) and 57743
(Havasu) set the authorized rate base balances that | used. In addition,
this adjustment recognizes rate base items on an original cost basis,
whereas, the Company’s filing reflects rate base on a reconstruction basis.
For further explanation regarding the original cost rate base versus RCND
rate base, see the testimony of Marylee Diaz Cortez.

Prior Test Year Accumulated Depreciation — This adjustment caiculates

accumulated depreciation since the Companies’ last rate case proceeding.
It reduces or increases the level of accumulated depreciation (dependent
upon the particular system) that was in the Company’s rate application.

Proforma Plant — This adjustment takes the actual year-end 2002 plant

additions and reductions and adjusts the Company’s estimated figures.

The 2002 actual piant figures are the most recent known and measurable




Direct Testimony of Timathy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.
1 balances. See RUCO witness Rodney Moore’s testimony for more detail
2 pertaining to the proforma plant adjustment. M
3 Acquisition Adjustment — This adjustment simply reverses the Company’s
4 acquisition premium found in its rate application. For complete details
5 regarding the acquisition adjustment, see RUCO witness Rodney Moore's
6 testimony.
7 Contributions—_ln-Aid-Of-Construction (CIAC) ~ This adjustment corrects
8 the Company’s rate application AIAC and CIAC balances in the Mohave
9 District only.
10
11 OPERATING INCOME:
12 Citizens Payroll — RUCO witness Rodney Moore addresses background
13 information regarding AZ-AM and the prior owner of these systems. This
14 adjustment is necessary to remove the former owner’s payroll and replace
15 AZ-AM salaries & wages along with any payroll taxes.
16 “ Arizona-American Allocations — This adjustment is necessary to properly
17 ~account for the new and current owner’s, AZ-AM, general administrative
18 and management allocated costs proportionately among all systems.
19 Arizona-American Payroll — This adjustment accounts for any differences
20 between what AZ-AM filed in its rate application and what was found in the
21 Company’s general ledger.
5
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al. —

Depreciation & Amortization Expense — This adjustment calculates

depreciation and amortization expense based on RUCQO’s recommended

plant levels.

Property Tax Expense — This adjustment calculates property tax expense

based on the currently effective Arizona Department of Revenue (DOR) _

formula.

Rate Case Expense — This adjustment is necessary to reflect RUCO’s

recommended allowable rate case expenditures. See RUCO witness

Marylee Diaz Cortez’s direct testimony regarding RUCO’s rationale on this

adjustment.

Arizona-American Overheads — This adjustment is necessary to properly
account for the overhead expenses incurred by each system. RUCO
witness Rodney Moore discusses in his testimony the basis on which this
adjustment is made.

income Tax Expense — This adjustment calculates the appropriate level of

income tax expense given RUCO’s recommended operating income.

REVENUE REQUIREMENTS

Q.

Please summarize the results of your analysis of Arizona-American Water
Company and your recommended revenue requirement.
Arizona-American revenue should be reduced by $(713,885) for the

Mohave system and increased by not more than $2,467 for the Havasu

district. These recommendations are summarized on Schedule TJC-1,
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page 1 for each system respectively. My recofnmended original cost rate
base (“OCRB”) is $8,304,450 for Mohave and $766,406 for Havasu, which
are shown on TJC-2. The supporting detail for the OCRB can be found on

Schedules TJC-3. RUCO’s recommended adjusted operating income is

$545,652 for Mohave and $48,406 for Havasu and is shown on Schedules

TJC-6. Additionally, the detail that supports my recommendations can be

found on Schedules TJC-7.

RATE BASE

Rate Base Adjustment #1 — Prior Test-Year Plant

Q.

A

Please explain your prior test-year rate base adjustment.

The Mohave District’s last rate case utilized a test-year ended on March
31, 1988. In that case, the Commission authorized a specific rate base
amount. | went back to that decision (No. 56806) and constructed plant
schedules beginning with the authorized rate base and plant balances
deemed appropriate by the Commission. Through data requests, the
Company provided me with all plant additions, retirements, and
adjustments from March 31, 1988 through the end of the current rate case
test-year — December 31, 2001. | progressively built the plant schedules
using those additions and retirements and depreciated the plant annually
using the Commission’s authorized depreciation rates. That exercise

provided the plant in service balance through the test-year. An adjustment

to decrease plant by $(75,764) for Mohave and $(96,825) for Havasu was
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necessary. An adjustment to increase accumulated depreciation by
$1,226,050 for Mohave and $23,504 for Havasu was necessary to

properly recognize accumulated depreciation balances.

Why do you think that your beginning test-year accumulated depreciation
balances are more accurate than those of the Company?

The Company did not reconstruct the accumulated depreciation balances
since the last rate case that prescribed and authorized a specific rate base

amount and depreciation rate as | did.

What methodology did the Company utilize to obtain its beginning test-
year accumulated depreciation figures?

The Company used the beginning balances found on the books as of
December 31, 2001. The plant reconstruction analysis that | performed
yield a more accurate starting point. My recommended adjustment to the
test year plant and accumulated depreciation balances are shown on the

last page of Schedule TJC-4.

Rate Base Adjustment #2 — Proforma Plant

Q.
A.

Please explain the proforma plant adjustment.

The proforma plant adjustment is necessary because when the rate

application was filed, actual 2002 post-test-year (PTY) end figures were
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not available. An adjustment is necessary to true up the Company’s

proforma adjustments to 2002 actuals.

Why do you believe your adjustment is more reliable than that of the
Company?
Proforma figures are mere estimates. Actual numbers are accurate and

reliable as opposed to estimates or predictions.

‘What adjustment was necessary to true up the proforma amounts to

actuals?

The adjustment increased plant in Mohave by $40,944 and decreased
plant in Havasu by $(10,101). A cdrresponding adjustment to increase
accumulated depreciation by $19,416 in Mohave and $2,405 in Havasu

was also necessary.

Rate Base Adjustment #3 — Acquisition Adjustment

Q.

A.

Please explain the acquisition adjustment to rate base.
RUCO witness Rodney Moore discusses the acquisition adjustment fully
in his testimony. Please refer to his testimony for RUCO’s rationale that

led to this adjustment.
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Q.

A.

Rate Base Adjustment #4 — Advances in Aid of Construction (AIAC) and

What adjustment was necessary for the Mohave and Havasu systems?
The adjustment decreased Mohave’s rate base by $(6,121,931) and

decreased Havasu's rate base by $(523,302).

Contributions In Aid of Construction (CIAC)

Q.

A.

Please explain your AIAC and CIAC adjustments.

This adjustment affects only the Mohave Water district and merely

corrects for the Company’s use of an erroneous AIAC balance in the

Mohave rate application.

How did ybu identify this error?

During the course of my audit | reviewed the Citizens’ year ended
December 31, 2001 general ledger and compared that to the per books
amount included in the Company’s application and noted a discrepancy
between the AIAC balances of $4,412,115 reflected on Citizens’ general
ledger vs. the $3,627,074 AIAC balance used in the Company’s

application.

Does your correction of this AIAC error affect any other rate base
balances?
Yes. Decision No. 63584, the sale and transfer docket, required that AZ-

AM be required to convert 5% of the AIAC balances on its books and

10
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1 records at the time of acquisition to CIAC. Since the Company has
2 transferred an incorrect amount of AIAC, likewise, its calculation of the 5%
3 is also incorrect. | have corrected both the AIAC and CIAC balances on
4 | Schedule TJC-3, Adjustment #4.

5

6 | OPERATING INCOME
7 | Operating Adjustment #1 — Citizens’ Corporate Allocations

8 Q. Please discuss Operating Adjustment #1.

9 |A. ‘Operating Adjustment #1 simply corrects for a Company erfor that creates
10 a discrepancy between the corporate allocations reflected in its application
11 and those actually recorded on the test year general ledger. This
12 adjustment is applicable only to the Havasu division, and increases
13 operating expenses by $112.

14

15 | Operating Adjustment #2 — Citizens Payroli

16 | Q. What adjustments are necessary to Citizens Payroll?

17 || A. The adjustment decreased salaries and wages by $19,328 in Mohave and
18 by $223 in Havasu. RUCO witness Rodney Moore provides full details
19 regarding this adjustment in his testimony.

20
21
22

23

11
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Operating Adjustment #3 — Arizona-American Allocations

Q.

A.

What adjustments are necessary for Arizona-American Allocations?
It was necessary to decrease “Service Company Fees” by $79,576 in.
Mohave and by $11,492 in Havasu. RUCO witness Marylee Diaz Cortez

explains this adjustment completely in her testimony.

Operating Adjustment #4 — Arizona-American Payroll

Q.

A.

Was there an adjustment necessary for Arizona-American Payroll?

Yes, an adjustment to decrease salaries & wages by $124,349 in Mohave

was necessary and a decrease to Havasu by $33,948 was required. Ms.
Diaz Cortez provides a complete description in her testimony regarding

this adjustment.

Operating Adjustment #5 — Depreciation Expense

Q.

What amount of total depreciation & amortization expense has the
Company requested?
The Company is requesting depreciation & amortization expense of

$692,199 for its Mohave system, $73,315 for its Havasu system.

Have you recomputed depreciation expense?
Yes. It was necessary for me to recalculate depreciation expense based
on the actual 2002 year-end plant balances rather than the Company’s

2001 proforma amounts. | have accepted the Company’'s proposed

12
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A.

Q.

depreciation rate; accordingly, the differences in my recommended
depreciation and amortization expense versus the Company’s are

attributable solely to balance differences.

What is your recommended adjustment?
My depreciation adjustment for the Mohave system is ($22,505), the
Havasu system also requires a reduction of depreciation expense as

compared to the Company’s amount filed in its Rate Application of

($6,897). The details of my calculations are shown on Schedule TJC-11.

Does that complete RUCO’s Depreciation Adjustment?

Yes.

Operating Adjustment.#G - Property Tax Expense

Have you reviewed the property tax calculation that the Company used in
determining its revenue requirement?

Yes.

How did the Company arrive at its property tax amount as reported in its

filing?
The Company computed its property tax calculation using the same
methodology as | did as prescribed by the Arizona Department of

Revenue (ADOR). However, the Company has used its actual 2001

13
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revenues, adjusted 2001 revenues and proposed revenues for purposes
of valuation as opposed to its historical revenue.
The Company failed to recognize any Construction Work In Progress

(CWIP). AZ-AM also utilizes a greater net book value for its transportation‘

equipment. Since | reconstructed all plant accounts going back to the last

rate case in 1988 and 1990, respective to the particular water districts as
opposed to relying on the general ledger, | maintain that my figure is more

reliable. As noted in the paragraph above, the Company’s property tax

‘calculation is skewed by not utilizing historical revenues also. Other than

those differences, there are no significant differentiations.

What adjustment is necessary?

It was necessary and proper to re-compute the property taxes based on
historical revenues as required by the ADOR formula. Mohave and
Havasu systems required the following adjusted: decreases of ($2,427)
and ($7,656) respectively. The adjustment is detailed on Schedule TJC-

12.

Operating Adjustment #7 — Rate Case Expense

Q.

What adjustment is necessary for RUCO’s recommendation regarding the
rate case expense?
The following adjustment to Mohave decreases rate case expense by

$(11,645) and Havasu by $(1,168). RUCO witness Ms. Diaz Cortez

14
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discusses RUCO’s position pertaining to the rate case expense

adjustment.

Operating Adjustment #8 — Arizona-American Overheads

Q.

A.

What adjustment is necessary for Arizona-American overheads?
This adjustment decreases Service Company Fees by $(206,129) for the
Mohave system and by $(42,514) for the Havasu district. Mr. Moore

provides the discussion regarding this adjustment in his testimony.

Operating Adjustment #10 — Income Tax Expense

Q.
A.

Please discuss your income tax expense adjustment.
As shown on Schedule TJC-15, | calculated Arizona-American Water
Company’s state and federal income taxes based on RUCO’s

recommended level of operating income at present water rates.

After reviewing the Company’'s income tax expense as reported in its
filing, do you agree with the tax rates the Company used?

No. RUCO has used the stand-alone method for calculating income taxes
whereas the Company utilized the corporate-wide approach. This also-
accounts in part for the difference in the Company’s and RUCO’s “Gross
Revenue Conversion Factor’. The Company has computed its Federal
Income Tax rate based on total Company income. This Commission has

required proforma income taxes to be computed on a “stand-alone” basis

15
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for each system. My income tax calculations therefore utilize stand-alone
net income to determine the tax liability. My calculations are supported in

detail on Schedule TJC-15.

COST OF CAPITAL
Q. Has RUCO determined cost of capital and a fair return on common
equity?

A. Yes. Mr. Rigsby will sponsor that section of the Rate Application in his

testimony. His recommended cost of capital is shown on WAR-1.

RATE DESIGN
Q. Have you prepared a schedule showing your recommended monthly

minimum and commodity rates?

A. Yes. These rates are shown on Schedule TJC-16, page 1.
Q. How did you design your rates?
A. My rate design maintains the current rate relationship between meter

sizes and also between commodity vs. monthly minimums. Since a cost
of service study was not performed in this case | am not proposing any

change to those current rate relationships.
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Q.

A.

What changes have you made to the Havasu and Mohave water rates?
My rate design is based on my recommended revenue increase and
decrease for Havasu and Mohave, respectively. | have also removed all

gallonage from both divisions’ monthly minimums. Both the Mohave and

Havasu rates were set more than ten years ago and do not currently

reflect the Commissions policy of “no free water’. Exclusion of the free
water will provide more conservation incentive. | have also designed

Havasu’s rates to reflect one commodity rate for the entire year. Havasu's

‘current rates are based on two commaodity rates — one for summer, which

is higher, and one for winter, which is lower.

Why have you moved to one rate for all seasons?

| believe the two season rates are nQ longer warranted. First, all other AZ-
AM water systems are based on one annual commodity rate, and moving
Havasu to one rate will be consistent and administratively efficient.
Second, at one time Havasu’s customer base was highly seasonal. Over
the years that has stabilized, and during the test year there was little
variance between summer and winter bill counts. Third, setting winter
rates lower than summer rates creates cost subsidizations, where winter
visitors pay lower over all rates than permanent residents. For these

reasons | am recommending a flat commodity charge year around.

17
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1 My proposed rates are shown on Schedule TJC-16, page 1. A
2 comparison of the current, company proposed, and RUCO recommended
3 rates is shown on Schedule TJC-16, page 2.

4

5 Q. Does this complete your testimony on behalf of RUCO?

6 | A Yes.

18







Arizona-American Water Company , Havasu Water District
Dacket No. W-01303A-02-0869
Test Year Ended December 31, 2001

TABLE OF CONTENTS TO TJC SCHEDULES

SCH. PAGE
NO. NO. TITLE
TJC-1 1 REVENUE REQUIREMENT -
TJC 2 GROSS REVENUE CONVERSION FACTOR
TJC-2 1 FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB
TJC-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
TJC-4 1TO 14 RATE BASE ADJUSTMENT NO. 1 - TEST YEAR PLANT SCHEDULES
TJC-5 1 ‘ RATE BASE ADJUSTMENT NO. 2 - POST TEST YEAR 2001 PLANT
TJC-6 1 OPERATING INCOME
TJC-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS
TJC-8 1 OPERATING INCOME ADJUSTMENT NO. 2 - CITIZENS SALARIES & WAGES
TJC-9 1 OPERATING INCOME ADJUSTMENT NO. 3 - AZ-AM SERVICE COMPANY ALLOCATIONS
TJC-10 1 OPERATING INCOME ADJUSTMENT NO. 4 - PROJECTED SALARIES & WAGES
TJC-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - TEST YEAR DEPRECIATION EXPENSE
TJC-12 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAX COMPUTATION
TJC-13 1 OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE
TJC-14 1TO2  OPERATING INCOME ADJUSTMENT NO. 8 - PROJECTED CORPORATE QVERHEAD
TJC-15 1 OPERATING INCOME ADJUSTMENT NO. 10 - INCOME TAX EXPENSE
TJC-16 1TO2  RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES




Arizona-American Water Company Havasu Water District

Docket No. W-01303A-02-0869 ' Schedule TJC-1
Test Year Ended December 31, 2001 Page 1 of 2
REVENUE REQUIREMENT
(A) B8) ©) ©)
ADJUSTMENTS
PER TORESTATE PER RUCO
LINE COMPANY TO ORIGINAL COMPANY ORIGINAL
| NO. DESCRIPTION RCND COST ORIG. COST COST
| 1 Fair Value Rate Base $ 1,369,042 $ 53,501 $ 1,422,543 $ 766,406

2 Adjusted Operating Income {Loss) $ (16,329) $ (16,329) $ 48,406
3 Current Rate Of Return (L2 /L1) -1.19% -1.16% . 832%
4 Required Operating Income (L5 X L1) $ 106,094 $ 110,247 $ 50,357
5 Required Rate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%
8 Operating Income Deficiency (L4 - L2) $ 122,424 $ 126,576 $ 1,951
7 Gross Revenue Conversion Factor (Sch. RLM-2) 1.6286 1.6288 1.2648
8 Increase In Gross Revenue Requirerment (L7 X L6) l $ 206,142] I 3$ 2,467 |
9 Adjusted Test Year Revenue _ $ 440,924 $ 440,924 $ 440,924
10 Proposed Annual Revenue (L8 + |9) 3 640,308 $ 647,068 $ 443,391
11 Required Percentage Increase In Revenue (L8 / L9) 45.22% 46.75% 0.56%
12 Rate Of Return On Common Equity 11.50% 11.50% 9.11%

Referernces:

Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedules TJC-2

Column (C): Recalculated After Adjusting To OCRB
Column (D): RUCO SCHEDULES TJC-3, TJC-6




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District
Schedute TJC-1

Test Year Ended December 31, 2001 Page 2 of 2
GROSS REVENUE CONVERSION FACTOR
LINE
NO. DESCRIPTION (A) B) © ©)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000 -
2 Less: Combined Federal And State Tax Rate (L10) 0.2092
3 Subtotal (L1 - L2) 0.7908
4 Revenue Conversion Factor (L1 /L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - LE) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 15.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 13.9548%
10 Combined Federal And State Income Tax Rate (L6 + L9) 20.9228%
11 Required Operating Income (Sch. TJC-1, Col. (B), L4) $ 50,357
12 Adj'd T.Y. Oper'g Income (Loss) (Sch. TJC-1, Col. (B), L2) 48,406
13 Required Increase In Operating Income (L11 - L12) S 1,951
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 7,409
15 Income Taxes On Test Year Revenue (Col. (D), L32) 6,893
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 516
17 Total Required Increase In Revenue (L13 + L16) 2,467
RUCO
CALCULATION OF INCOME TAX: Recommended
18 Revenue (Sch. TJC-1, Col. (B), L10) $ 443,391
19 Less: Opr'g Exp. Excl. Inc. Tax (TJC-8, Col. (E), L25 - L23) 385,625
20 Less: Synchronized Interest (Col. (C), L37) 22,354
21 Arizona Taxable Income (L18 - L19 - L20) $ 35,413
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L.21 X L22) $ 2,468
24 Fed. Taxable Income (L21 - L23) $ 32,945
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 4,942
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% -
27 Fed. Tax On 3rd inc. Bracket {($75,001 - $100,000) @ 34% -
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% -
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal Income Tax (125 + L26 + 1.27 + 128 + L29) i $ 4942
31 Combined Federal And State Income Tax (L.23 + L30) $ 7,409
32 Test Year Combined Income Tax, RUCO As Adjusted (TJC-6, Col. (C), L.23) $ 6,893
33 Adjustment (L31 - L32) (See TJC-6, Col. (D), L23) $ 516
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Cal. (C), 1.24) 15.00%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. TJC-3, Col. (C), L16) $ 766,406
36 Weighted Avg. Cost Of Debt (Sch. TJC-13, Col. (F), L1 + L2) 2.92%
37 Synchronized Interest (L35 X L36) $ 22,354




Arizona-American Water Company ‘ Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-2
| Test Year Ended December 31, 2001 Page 1 of 1

FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB

(A) (=) (©) (D) (B
COMPANY RUCO COMPANY RUCO RUCO
LINE FILED ADJM'TS FILED OCRB ADJUSTED
i NO. DESCRIPTION AS RCND TO OCRB AS OCRB ADJM'TS AS OCRB
1 Gross Utility Plant In Service $ 3347492 $ (1,182,084) $ 2,165408 $ (108,926) § 2,058,482
Less:
2 Accumulated Depreciation 885,921 (330,390) 555,531 25,909 581,440
3 Net Utitity Plant In Service (L1 - L2) § 2,461,571 §  (851604) § 1,609,877 $  (132,835) & 1,477,042
Less:
4 Advances in Aid Of Const. ("AIAC") $ 647272 % (228,568) $ 418,704 $ 0 3 418,704
5 Contribuﬁon in Aid Of Const. ("CIAC") $ 434191 % (153,324) $ 280,867 $ 0o 3 280,867
6 Less: Accumuiated Amortization - - - : - -
7 NET CIAC (L4 - L5) $ 434191 $ (153,324) $ 280,867 $ 0 3 280,867
8 Customer Meter Deposits $ 11,066 $ 0 3 11,066 $ 0 3 11,066
9 Deferred Income Taxes And Credits - - - - .
10 Investment Tax Credits - - - - -
Plus:
11 Unamortized Finance Charges $ 0 $ 0o $ 0 % 0 3 0
12 Deferred Tax Assets - - - - -
13 Allowance For Working Capital - - - ' - 0
14 Citizens Acquisition Adjustment - - 523,302 (523,302) -
15 Adjustment Due To Rounding - - 1 - 1
16 TOTAL RATE BASE $ 1,369,042 $ (469,802) $ 1,422,543 $ (656,137) $ 766,406
| References:

Column (A): Company Schedule B-1

Column (B): Column (C) Minus Column (A)
Column (C): Company Schedule B-1, page 1
‘ Column (D): Schedule TJC-3
‘ Column (E): Column (C) + Column (D)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District
Scheduie TJC-3

Test Year Ended December 31, 2001 Page 1 of 1
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
(A) (B (C) (D) (E)
COMPANY RUCO
LINE FILED RUCO RUCO RUCO ADJUSTED
NO. DESCRIPTION AS OCRB ADJMT #1 ADJM'T # 2 ADJMT # 3 AS OCRB
1 Gross Utility Plant In Service $ 2,165,408 $ (96,825) $ (10,101) $ o $ 2,058,482
Less:
2 Accumulated Depreciation 555,531 23,504 2,405 - 581,440
3 Net Plant $ 1,609,877 $ (120,329) $% (12,506) §$ 0 $ 1,477,042
Less:
4 Advances In Aid Of Const. (*AIAC") $ 418,704 § - $ - $ o % 418,704
5 Contribution In Aid Of Const. ("CIAC") $ 280,867 $ - S - $ o 3 280,867
6 Less: Accumulated Amortization - - - - -
7 NET: CIAC (L4 - L5) $ 280,867 $ 0o 3 o $ o 3 280,867
8 Custorner Meter Deposits $ 11,066 $ 0 3 - $ o 3 11,066
9 Deferred Income Taxes And Credits - - - - -
10 Investment Tax Credits - - - - -
Plus:
11 Unamortized Finance Charges $ o $ 0o s o $ o 3 0
12 Deferred Tax Assets - - - - -
13 Allowance For Working Capital - - - - -
14 Citizens Acquisition Adjustment 523,302 - - (523,302) -
15 Adjustment Due To Rounding 1 - - - 1
16 TOTAL RATE BASE $ 1,422,543 $ (120,329) $ (12,5068) $ (523,302) $ 766,406

References:

Column (A): Company Schedule B-2 and TJC-2, Col. (C)
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48)
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Col. (E) and (F), Line 50)

Column (D): Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2)

Column (E): Sum of Columns (A) Thru (D)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District

Schedule TJC-4

Test Year Ended December 31, 2001 Page 1 of 14
ADJUSTMENTS TO PRIOR TEST YEAR (12/31/90) TOTAL PLANT
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 57743
(A) (B) ©) ©)
CO. AS FILED ACTUAL
PRIORT.Y. ADJUSTMENT 12/31/90
LINE ACCT. ALLOCATION 12/31/1980 TO 12/31/90 PRIORT.Y.
NO. NO. ACCOUNT NAME FACTOR TOTAL PLANT PRIORT.Y. TOTAL PLANT
1 301.0C Organization 0.000C $ [s] 3 0 o)
2 302.0C Franchises 0.000C - - 0
3 303.0C Miscellaneous Intangibles 0.000C . - o}
4 SUBTOTAL INTANGIBLE k) 0 5 0 0
SOURCE OF SUPPLY
5 310.0C Land And Land Rights 00147 § 5,800 (1,022 4,778
6 311.0C Structures And Improvemsnts 0.0576 22,734 4,007) 18,727
7 312.0C Collecting And impounding Res. 0.000C - - 0
8 313.0C Lakes, Rivers, Other Intakes 0.000C - - 0
9 314.0C Wells And Springs 0.042C 16,55C (2,817) 13,632
10 SUBTOTAL SUPPLY 3 45,084 3 7,946) 37,138
PUMPING -
11 320.0C Land And Land Rights 0.000C $ o $ 0 )
12 321.0C Structures And Improvements 0.000C - - 0
13 323.0C Other Powsr Productior 0.000C - - 0
14 325.0C Electric Pumping Equipment 0.249C 98,227 . (17,312) 80,915
15 326.0C Dissel Pumping Equipment ’ 0.000C - - 0
18 328.1C Gas Engine Pumping Equipment 0.000C - - 0
17 SUBTOTAL PUMPING T 822l 3 17,312 BO,91%
WATER TREATMENT
18 330.0C Land And Land Rights 0.000C $ o] $ 0 0
18 331.0C Structures And Improvements 0.000C - - 0
20 332.0C Water Treatment Equipment 0.000C - - 0
21 SUBTOTAL TREATMENT 0.000C 3 0 3 0 0
TRANSMISSION & DISTRIBUTION -
22 340.0C Land And Land Rights 0.000C 3 o] $ o] o]
23 341.0C Structures And Improvements 0.000C - - o]
24 342.0C Distribution, Reservoirs, & ST 0.0532 20,991 (3,700) 17,201
25 343.0C Trans. And Dist. Mains 0.3857 152,136 (26,814) 125,32z
26 344.0C Fire Mains 0.000C - - o
27 345.0C Services 0.0742 25,201 (5,163) 24,128
28 346.0C Meters 0.123¢ 48,702 (8,584) 40,118
29 348.0C Hydrants ’ 0.000C - - o}
30 349.0C Other Trans. And Dist. 0.000C - - 0
31 SUBTOTAL TRANS. & DIST. 3 251,12C 3 (42,260) 206,86C
GENERAL
32 389.0C Land And Land Rights $ o] $ o] 0
33 390.0C Structures And Improvements 54,586 - 54,586
34 391.0C Oftice Furniture And Equipment 8,746 - 6,746
35 391.1C Computer Equipment - - 0
36 392.0C Transportation Equipment 24,00z - 24,002
37 393.0C Stores Equipment - - (¢}
38 384.0C Tools, Shop And Garage 4,304 - 4,304
39 385.0C Laboratory Equipment . - - o}
40 396.0C Power Operated Equipment 4,800 - 4,800
41 397.0C Communication Equipment 816 - 816
42 398.0C * Miscsllaneous Equipmeni 28,981 - 28,981
43 . SUBTOTAL GENERAL 3 124,23 3 0 124,23%
TOTAL WATER PLANT $ 518,668 3 69,5718) 445,148
4 ALLOCATED PLANT ADJ. PER DECISION #5774 $ (69,518) 3 o] $ o] 0
45 Adjustment Due To Rounding - - 0
46 ADJUSTED WATER PLANT 3 518,666 $ (69,518) 449,143
References:

Column (A): Ratio Of Depreciable Plant ltem To The Total Plant Value (Col. (8), L47) (Excluding General Plan

Column (B): Company Adjusted Plant Balances Per Decision No. 5774

Column (C): Column (A) (Line item Allocation Factor) X Total Adjustment of Plant for ($69,518) As Per Prior ACC Decision Na. 5774
Column (D): Columns (B) + (C). Prior Rate Case Decision No. 57743, Commission Approved Adjustment:

® Havasu Gardens Plant Adjustment




Arizona-American Water Company Havasu Water Districi
Docket No. W-01303A-02-0869 ‘ Schedule TJC-4
Test Year Ended December 31, 2001 Page 2 of 14

TEST YEAR PLANT SCHEDULES
ACC APPROVED PRIOR TEST YEAR ENDED DECEMBER 31, 1990

(A) )] © (D) B 3]
APPROVED FULLY TOTAL NET
LINE ACCT. DEP. DEP. DEP. PLANT ACCUM, PLANT
NO. NO. ACCOUNT NAME RATE PLANT EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization 0.00% 3 0 3 0 $ 0 $ 0 $ 0
2 302.00 Franchises . 0.00% - - o] - 0
3 303.00 Miscetlaneous Intangibles 0.00% - - 0 - 0
4 SUBTOTAL INTANGIBLE 3 0 3 0 3 0 3 7 3 0
SOURCE OF SUPPLY N —
5 310.00 Land And Land Rights 0.00% $ 0 $ 0 $ 4,778 3 0 $ 4,778
6 311.00 Structures And Improvements 2.79% - - 18,727 - 18,727
7 312.00 Collecting And Impounding Reservoirs 2.54% - - - R 0
8 313.00 Lakes, Rivers, Other Intakes 0.00% - - - - 0
9 314.00 Wells And Springs 2.54% - - 13,633 - 13,633
10 SUBTOTAL SOURCE OF SUPPLY S 0 3 0 3 37738 3 0 % 37138
PUMPING ~
11 320.00 Land And {and Rights 0.00% $ 0 $ 0 $ 0 3 0 $ 0
12 321.00 Structures And Improvements 0.00% - - - - 0
13 323.00 Other Power Production 512% - - - - 0
14 325.00 Electric Pumping Equipment 371% - - 80,915 - 80,915
15 326.00 Diesel Pumping Equipment 0.00% - - - - 0
16 328.10 Gas Engine Pumping Equipment 0.00% - - 0 - 0
17 SUBTOTAL PUMPING 3 - 3 0 § 80915 5 0 3 80915
WATER TREATMENT
18 330.00 Land And Land Rights 0.00% $ 0 $ 0 $ 0 $ 0 $ 0
19 331.00 Structures And improvements 0.00% - - - - 4]
20 332.00 Water Treatment Equipment 12.00% - - - - 0
21 SUBTOTAL WATER TREATMENT 3 0 3 0 > 0 5 0 3 [9]
TRANSMISSION AND DISTRIBUTION
22 340.00 Land And Land Rights 0.00% 3 0 $ 0 $ 0 $ 0 $ 0
23 341.00 Structures And Improvements 0.00% - - - . 0
24 342.00 Distribution, Reservoirs, & ST 2.33% - - 17,291 - 17,291
25 343.00 Transmission And Distribution Mains 210% - - 125,322 - 125,322
26 344.00 Fire Mains 0.00% - - - - 0
27 345.00 Services 2.89% - - 24,128 - 24,128
28 346.00 Meters 3.52% - - 40,118 - 40,118
29 348.00 Hydrants 0.00% - - - - 0
30 349.00 Other Transmission And Distribution 0.00% - - - - 0
31 SUBTOTAL TRANS. AND DIST. 3 0 3 0 "3 206860 % 0 3 206860
GENERAL
32 389.00 Land And Land Rights 0.00% $ 0 $ 0 $ ¢] $ 0 $ v
33 390.00 Structures And Improvements 2.03% - - 54,586 - 54,586
34 391.00 Office Furniture And Equipment 4.10% - - 6,746 - 6,746
35 391.10 Computer Equipment 4.10% - - 0 - o
36 392.00 Transportation Equipment 25.00% - - 24,002 - 24,002
37 393.00 Stores Equipment 3.93% - - - - o]
38 394.00 Tools, Shop And Garage 7.55% - - 4,304 - 4,304
39 395.00 Laboratory Equipment 3.06% - - - - o]
40 396.00 Power Operated Equipment 9.23% - - 4,800 - 4,800
41 397.00 Communication Equipment 4.10% - - 816 [o] 816
42 398.00 * Miscellaneous Equipment 6.19% - - 28,981 - 28,981
43 SUBTOTAL GENERAL ’ 3 0 3 0 5 123235 % [4] $ 12423
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding - - ) - - 0
46 TOTAL WATER PLANT . 3 0 3 [1] $ 449,148 3 193,485 ¥ Db5,683
References:

Column (A). Prior Decision No. 57743 and Company Schedule C-2, Page 6
Column (B): Intentionaily Left Blanl

Column (C): Company Response To RUCO Data Request No. 1.22
Column (D). Schedule TJC-4, Page 1 of 14

Column (E). Schedule TJC-4, Page 1

Column (F). Column (D) - Column (E)

* Havasu Gardens Plant Adjustment




Arizona-American Water Company _ Havasu Water District
Docket No. W-01303A-02-0869 ) Schedule TJC4
Test Year Ended December 31, 2001 Page 3 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1991

(A) {B) (C) (D) (E) L] (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 10,144 § o $ o 3 0 $ 10144 $ 0 $ 10,144
2 302.00 Franchises - . - N . . 0
3 303.00 Miscellaneous intangibles - - - - . . 0
4 SUBTOTAL INTANGIBLE 3 10,144 % 0 3 0 § o 3 10,144 3 0 - & 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 998 $ o 3 o 3 o 3 5777 % o % 5,777
6 311.00 Structures And Improvements - - - 522 18,727 522 18,205
7 312,00 Collecting And Impounding Res. - - - - - - o]
8 313.00 Lakes, Rivers, Other intakes - - - - - - 0
9 314.00 Wells And Springs 511 (441) - 358 14,585 11,030 3,555
10 SUBTOTAL SUPPLY - $ 1,510 g @441) 3 0 3 881 $ 39,089 $ 11,553 % 27,536
PUMPING
11 320.00 Land And Land Rights $ 0 $ 0 $ o] $ 0 $ 0 $ o} $ (0)
12 321.00 Structures And Improvements - - - - - . 0
13 323.00 Cther Power Production - - - - - - 0
14 325.00 Electric Pumping Equipment 38,457 3,102 - 3,658 116,270 556 115,714
15 326.00 Diesel Pumping Equipment - - - - - - o]
16 32810 Gas Engine Pumping Equipment - - - - o] - 0
17 SUBTOTAL PUMPING $ 38,457 $ 3,102 $ 0 $ 3,658 $ 116,271 3 556 E 115715
WATER TREATMENT .
18 330.00 Land And Land Rights $ o % o 3 o 3 o 3 o 3 o $ o]
19 331.00 Structures And Improvements - - - - - . 0
20 332.00 Water Treatment Equipment 13,332 - - 800 13,332 800 12,532
21 SUBTOTAL TREATMENT 3 13,332 $ 0 $ 0 $ 800 $ 13,332 3 800 $ 12,532
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights ) $ o 3 o $ o 3 o 3 o 3 0o 3 (0)
23 341.00 Structures And Improvements - - - - - - Q
24 342.00 Distribution, Reservoirs, & ST 38,821 - - 855 56,112 855 55,257
25 343.00 Trans. And Dist. Mains 24,926 9,700 - 2,792 140,548 (6,908) 147,457
26 344.00 Fire Mains - - - - - - o]
27 345.00 Services 24,196 1,229 - 1,029 47,095 (200) 47,295
28 346.00 Meters 13,128 101 - 1,641 53,145 1,540 51,608
28 348.00 Hydrants - - - - - - 0
30 349.00 Other Trans. And Dist. - - - - - - Q
31 SUBTOTAL TRANS. & DIST. $ 101,071 ~$§ 11,030 3 Q $ 6,317 $ 296,901 $ 4713) '§ 301,614
GENERAL
32 389.00 Land And Land Rights $ o $ o $ o $ o 3 o $ o $ (0)
33 390.00 Structures And Improvements - - - 1,108 54,586 1,108 53,478
34 391.00 Office Furniture And Equipment - - - 277 6,746 277 6,469
35 391.10 Computer Equipment - - - 0 0 o 0
36 392.00 Transportation Equipment - - - 6,001 24,002 6,001 18,002
37 393.00 Stores Equipment - - - - - - o}
38 384.00 Tools, Shop And Garage 2,742 - - 428 7,046 428 6,618
39 395.00 Laboratory Equipment - - - - - - s}
40 396.00 Power Operated Equipment - - - 443 4,800 443 4,357
4 397.00 Communication Equipment - - - 33 816 33 783
: 42 398.00 Misceilaneous Equipment - - - 1,794 . 28,981 71,794 27,187
1 43 SUBTOTAL GENERAL $ 2,742 § 0 3 [¢] $ 10,084 % 126,977 5 10,084 $ 116,893
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding 1 - - - 2 - 0
48 TOTAL WATER PLANT $ 167,257 $ 13,681 $ 0 3 21,740 $ 602,716 3 211,745 $ 390,969
References:

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Colurnn (C). Intentionally Left Blank

Column (D). 0.75 X {{Col. (A} + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.| + [TJC-4, Page 2, Col. (D) - Col. (C)] X TJC-4, Page 1, Col. (A)
Column (E): Schedule TJC-4, Page 2, Column (D} + Column (A) - Column (B}

Column (F); Schedule TJC-4, Page 2, Column (E) - Cotumn (B) + Column (D)

Column (G). Column (E) - Column (F)

R EEEEE—————————————————...



Arizona-American Water Company .

Havasu Water District

Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 4 of 14
TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1992
) © (D) ) (F) @)
FULL TOTAL NET
LINE ACCT. PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ o $ 0 $ 0 $ 10144 0o 10,144
2 302.00 Franchises - - - _ _ B
3 303.00 Miscellaneous Intangibles - - - - - 0
4 SUBTOTAL INTANGIBLE 3 0 § 5] $ 0§ 10,144 § 0 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 0o 3 0 $ 0o $ 5777 $ 0o s 5,777
6 311.00 Structures And Improvements - - 522 18,727 1,045 17,682
7 312.00 Collecting And Impounding Res. - - - - - o]
8 313.00 Lakes, Rivers, Other Intakes - - - - - o]
9 314.00 Wells And Springs - - 370 14,585 11,401 3,184
10 SUBTOTAL SUPPLY - 3 0 3 0 $ 893 3 39,088 $ 12,446 $ 26,642
PUMPING
11 320.00 Land And Land Rights $ o] $ 0 $ o] $ 0 $ o] $ (0)
12 321.00 Structures And Improvements - - - - - -
13 323.00 Other Power Production 22,738 - 582 22,738 582 22,156
14 325.00 Electric Pumping Equipment 46 - 4,314 116,316 4,870 111,446
15 326.00 Diesel Pumping Equipment - - - - - 0
16 328.10 Gas Engine Pumping Equipment - - - 0 - 0
17 SUBTOTAL PUMPING $ 22,784 $ 0 $ 4,897 $ 139,054 $ 5,452 $ 133,602
WATER TREATMENT )
18 330.00 Land And Land Rights $ 0 $ 0 $ 0 $ Q $ o] $ s}
19 331.00 Structures And Improvements - - - - - -
20 332.00 Water Treatment Equipment 269 - 1,616 13,601 2,416 11,185
21 SUBTOTAL TREATMENT $ 269 % [§] 3 1,616 $ 13,601 3 2,416 S 11,185
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights g o} $ o} $ 0 $ 0 $ 0 $ o]
23 341.00 Structures And Improvements - - - - - o]
24 342.00 Distribution, Reservoirs, & ST - - 1,307 56,112 2,163 53,950
25 343.00 Trans. And Dist. Mains 4,429 - 2,998 144,977 (3,910} 148,888
26 344.00 Fire Mains - - - - - [o]
27 345.00 Services 5,353 - 1,438 52,448 1,239 51,210
28 346.00 Meters 11,963 - 2,081 85,108 3,622 61,487
29 348.00 Hydrants - - - - - -
30 349.00 Other Trans. And Dist. - - - - - 0
31 SUBTOTAL TRANS. & DIST. $ 21,745 $ [¢) $ 7,825 $ 318,646 3 3,113 $ 315,534
. GENERAL
32 389.00 Land And Land Rights $ 0 $ 0 $ o] $ o} $ s} $ o]
33 390.00 Structures And Improvements - - 1,108 54,586 2,216 52,370
34 391.00 Office Furniture And Equipment - - 277 6,746 553 6,193
35 391.10 Computer Equipment - - 0 Q [} 0
36 392.00 Transportation Equipment - - 6,001 24,002 12,001 12,001
37 393.00 Stores Equipment - - - - - -
38 394.00 Tools, Shop And Garage 673 - 557 7,719 986 6,733
39 395.00 Laboratory Equipment - - - - - -
40 396.00 Power Operated Equipment - - 443 4,800 886 3,914
41 397.00 Communication Equipment - - 33 816 67 749
42 398.00 Miscellaneous Equipment 377 - 1,806 29,358 3,600 25,758
43 SUBTOTAL GENERAL s 1,050 $ [¢] E] 10,225 $ 128,026 $ 20,309 3 107,717
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding - - - 4 - (1)
46 TOTAL WATER PLANT 3 45,848 $ [¢] $ 25,455 $ 648,563 $ 237,200 $ 411,359
References:

Columns (A) & (B). Company Response To RUCC Data Request No. 1.22
Column (C). Intentionally Left Blank

Column (D). {{Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 3, Cal. (D) - Col. {C)] X TJC-4, Page 2, Col. (A)
Column (E); Schedule TJC-4, Page 3, Column (D) + Column {A) - Column (B)

Cotumn (F): Schedute TJC-4, Page 3, Column (E) - Column (B) + Column (D)
Column (G} Column (E) - Column (F)




Arizona-American Water Company » Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 5 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1993

(A) {B) (C) (2) (E) F (Q)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 0o $ 0o $ o $ 0o 3 10,144  $ o $ 10,144
2 302.00 Franchises - - - - - . .
3 303.00 Miscelfaneous intangibles - - - - - . 0
4 SUBTOTAL INTANGIBLE 3 0 3 0 § o $ o 3 10,144 % 0 % 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 1,746 $ o 3 o 9 o $ 7,523 $ o $ 7,523
6 311.00 Structures And improvements 1,929 - - 549 20,656 1,594 19,061
7 312.00 Collecting And impounding Res. - - - - - - -
8 313.00 Lakes, Rivers, Other Intakes - - - - - . 0o
9 314.00 Wells And Springs 89,236 4,265 - 1,558 99,556 8,694 90,862
10 SUBTOTAL SUPPLY - 3 92,911 $ 4265 $ o § 2107 ~$ 127,738 % 10,288 $ 117,446
PUMPING
1 320.00 Land And Land Rights 3 0o 3 o 9 o $ o 3 o $ o $ (0)
12 321.00 Structures And Improvemenrts - - - - ) N . .
13 323.00 Other Power Production - - - 1,164 22,738 1,746 20,892
14 325.00 Electric Pumping Equipment 66,310 - - 5,545 182,626 10,418 172,210
15 326.00 Diesel Pumping Equipment - - - - - - -
18 328.10 Gas Engine Pumping Equipment - - - - 0 - 0
17 SUBTOTAL PUMPING $ 66,310 $ [6] 3 0] $ 6,710 $ 205,364 T 12,162 $ 193,203
WATER TREATMENT
18 330.00 Land And Land Rights 3 o 3 o 3 o S o % o 9 o 3 o]
19 331.00 Structures And Improvements - - - - - . .
20 332.00 Water Treatment Equipment - - - 1,632 13,601 4,048 9,553
24 SUBTOTAL TREATMENT 3 0 3 0 $ 0o 3 1,632 $ 13,601 3 4048 3 9,553
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o $ o $ o 3 o $ o 3 o S 0
23 341.00 Structures And Improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST 76,890 - - 2,203 133,002 4,366 128,637
25 343.00 Trans. And Dist. Mains 190,866 - - 5,048 335,843 1,138 334,705
26 344.00 Fire Mains - - - - - B -
27 345.00 Services 30,587 - - 1,958 83,035 3,196 79,838
28 346.00 Meters 17,961 - - 2,608 83,069 6,230 76,840
29 348.00 Hydrants ) 18,712 - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - . - 0
31 SUBTOTAL TRANS. & DIST. 3 335,016 $ 0 $ 0] $ 11,817 $ 653,662 g 14,930 $ 638,732
- GENERAL
32 389.00 Land And Land Rights $ 0 $ 0 $ 0 $ [¢] $ [} $ l¢] $ Q
33 3390.00 Structures And Improvements - - - 1,108 54,586 3,324 51,262
34 391.00 Office Furniture And Equipment 4,502 - - 369 11,248 922 10,326
35 391.10 Computer Equipment - - - o [o] o] 0
36 392.00 Transportation Equipment - - - 6,001 24,002 18,002 6,001
37 393.00 Stores Equipment - - - - - - -
38 384.00 Tools, Shop And Garage 1,485 - - 638 8,174 1,624 7,550
39 395.00 Laboratory Equipment - - - - - - -
396.00 Power Operated Equipment - - - 443 4,800 1,329 3,471
49 397.00 Communication Equipment 2,727 - - 89 3,543 156 3,386
42 398.00 Miscetianeous Equipment - - - 1,817 . 29,358 5417 23,941
43 SUBTOTAL GENERAL 3 8,684 ER 0 $ ] $ 10,465 3 136,710 $ 30,774 $ 105,937
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding - - - - 5 - 0
46 TOTAL WATER PLANT 3 502,921 EN 4,265 $ [§] $ 32,731 $ 1,147,220 3 265,667 $ 881,549
References:

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column (C): Intentionally Left Blank

Column (D). {(Col. (A) + Col. (8)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 4, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 4, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 4, Column (E) - Column (B) + Column (D)

Column (G). Coiumn (E) - Column (F)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water Districi
Schedule TJC-4

Test Year Ended December 31, 2001 Page 6 of 14
TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1994
(A) (B) (©) (D) (E) ® Q)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO NO ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 0 $ o} $ Q $ 10,144 o] $ 10,144
"2 302.00 Franchises - - R . B} R R
3 303.00 Miscellaneous intangibles - - - - B - 0
4 SUBTOTAL. INTANGIBLE 3 0 3 0 3 0 3 10,144 [V 10,144
SOURCE OF SUPPLY =
5 310.00 Land And Land Rights $ 0 $ 0 $ Q $ 7,523 0 $ 7,523
] 311.00 Structures And Improvements - - - 5§76 20,656 2171 18,485
7 312.00 Collecting And impounding Res. - - - - - . .
8 313.00 Lakes, Rivers, Other Intakes - - - - - B 0
9 314.00 Wells And Springs - - - 2,529 99,556 11,222 88,333
10 SUBTOTAL SUPPLY $ 0 3 0 3 3,105 3 127,734 13,393 $ 114,341
PUMPING -
1 320.00 Land And Land Rights $ o} 3 0 $ Q $ 0 0 $ [(©)]
12 321.00 Structures And improvements - - - - - - -
13 323.00 Other Power Production - - - 1,164 . 22,738 2,910 19,828
14 325.00 Electric Pumping Equipment 996 C - - 6,794 183,622 17,210 166,413
15 326.00 Dieset Pumping Equipment - - - - - . -
16 328.10 Gas Engine Pumping Equipment - - - - 1 - 1
17 SUBTOTAL PUMPING $ 996 3 0 3 7,958 3 206,361 20,120 5 186,241
WATER TREATMENT
18 330.00 Land And Land Rights $ o 3 [P o 3 0 o 3 0
19 331.00 Structures And Improvements - - - - - - -
20 332.00 Water Treatment Equipment 4,549 - - 1,905 18,150 5,953 12,197
21 SUBTOTAL TREATMENT $ 4,549 3 0 $ 1,905 $ 18,150 5,953 $ 12,197
. TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ o} 3 0 $ 0 ¢} $ 0
23 341.00 Structures And improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST - - - 3,099 133,002 7,485 125,538
25 343.00 Trans. And Dist. Mains 7,763 1,744 - 7,153 341,862 6,547 335,315
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 10,789 770 - 2,567 93,054 4,993 88,061
28 346.00 Meters 16,254 2,426 - 3,253 96,897 7,056 89,841
29 348.00 Hydrants - - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - - -
31 SUBTOTAL TRANS. & DIST. 3 34,806 3 4,940 3 16,071 $ 683,528 26,061 $ 657,467
GENERAL
32 389.00 Land And Land Rights 3$ o S 0o 3 0o 3 0 o 3 0
33 390.00 Structures And Improvements 19 - - 1,108 54,605 4,433 50,172
34 391.00 Office Furniture And Equipment 101 - - 463 11,349 1,385 9,964
35 391.10 Computer Equipment - - - o] 0 0 0
36 392.00 Transportation Equipment 27,895 24,002 - 12,488 27,895 6,487 21,408
37 393.00 Stores Equipment - - - - - - -
38 394.00 Tools, Shop And Garage 1,345 - - 743 10,519 2,367 8,152
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment - 4,800 - 665 0 (2,8086) 2,806
41 397.00 Communication Equipment - - - 145 3,542 301 3,241
42 398.00 Miscellaneous Equipment 580 377 - 1,847 29,560 6,887 22,673
43 SUBTOTAL GENERAL $ 29,940 $ 29,179 $ 17,459 3 137,470 19,0564 ~§ 118,416
44 Acc. Depre. December 31, 1990 - 193,465
45 Adjustment Due To Rounding - - - - 4 - 0
46 TOTAL WATER PLANT 3 70,291 $ 34,119 3 46,498 $ 1,183,392 278,046 $ 905,342
References:

Columns (A) & (B). Company Response To RUCQO Data Request No. 1.22
Column (C): Intentionaily Left Blank

Column (D). [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2yr. conv.] + [TIC-4, Page 5, Col. (D) - Col. (C)] X TIC-4, Page 2, Col. (A)

Column (E): Schedule TJC-4, Page 5, Column (D) + Column {A) - Column (B)
Column (F). Schedule TJC-4, Page 5, Column (E) - Column (B) + Column (D)
Cotumn (G): Column (E) - Column (F)




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJCH4
Test Year Ended December 31, 2001 Page 7 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1995

(A) B) (C) (D) (E) (L] (G)
FULL TOTAL NET
| LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
‘ NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
‘ INTANGIBLE
| 1 301.00 Organization $ o 3 o 3 o 3 o $ 10,144 § o $ 10,144
2 302.00 Franchises - - - - - - .
3 303.00 Miscellaneous Intangibles - - - - - - 0
4 SUBTOTAL INTANGIBLE 3 0o 3 0 % 0 5 0 $ 10,144 § -0 & 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ o $ o 8 o 3 o 3 7523 % o $ 7,523
6 311.00 Structures And Improvements 533 - - 584 21,189 2,754 18,435
7 312.00 Collecting And Impounding Res. - - - - - - R
8 313.00 Lakes, Rivers, Other Intakes - - - . . - 0
9 314.00 Wells And Springs - - - 2,529 99,556 13,751 85,805
10 SUBTOTAL SUPPLY - 3 533 § o $ 0 3 3112 § 128,268 $ 16,506 § 111,762
PUMPING
" 320.00 Land And Land Rights $ o 3 o 3 0 s o 8 o 3 0o % (©)
12 321.00 Structures And Improvements - - - - . - - -
13 323.00 Other Power Production - - - 1,164 22,738 4,075 18,663
14 325.00 Electric Pumping Equipment 881 - - 6,829 184,503 24,038 160,465
15 326.00 Diesel Pumping Equipment - - - - - - -
16 328.10 Gas Engine Pumping Equipment - - - - 1 - 1
17 SUBTOTAL PUMPING 3 881 5 ¢} 3 [¢] $ 7,983 $ 207,241 $ 28,113 3 179,129
WATER TREATMENT
18 330.00 Land And Land Rights $ o 3 o 3 o 3 o 3 o $ o 3 o]
19 331.00 Structures And improvements - - - - - - -
20 332.00 Water Treatment Equipment 306 - - 2,196 18,456 8,149 10,307
21 SUBTOTAL TREATMENT 5 306 $ 0 3 0 3 2,196 $ 18,456 $ 8,149 $ 10,307
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights 3$ o 3 o $ o 3 o $ o 3 o 3 0
23 341.00 Structures And Improvements - - - - - - [o]
24 342.00 Distribution, Reservoirs, & ST 483 - - 3,105 133,485 10,569 122,916
25 343.00 Trans. And Dist. Mains 578 - - 7,185 342,440 13,732 328,708
26 344.00 Fire Mains - - - - - - -
27 345.00 . Services 11,587 46 - 2,857 104,595 7,804 96,791
28 346.00 Meters 17,297 96 - 3,717 114,098 10,677 103,421
29 348.00 Hydrants - - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
3 SUBTOTAL TRANS. & DIST. $ 29,945 °§ 142 £ 0 3 16,864 $ 713331 $ 42,783 $ 670,548
GENERAL
32 389.00 Land And Land Rights $ 0 $ 0 $ 0 $ o] $ 0 $ 0 $ 0
33 390.00 Structures And Improvements - - - 1,108 54,605 5,541 49,064
34 391.00 Office Furniture And Equipment 207 - - 470 11,556 1,855 9,701
i 35 391.10 Computer Equipment - - - 0 0 o] o]
36 392.00 Transportation Equipment - - - 6,974 27,895 13,461 14,434
37 398.00 Stores Equipment - - - - - - -
38 394.00 Tools, Shop And Garage 1,047 - - 834 11,566 3,201 8,365
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment - - - o} o] (2,808) 2,806
4 397.00 Communication Equipment - - - 145 3,542 447 3,095
42 398.00 Miscellaneous Equipment - - - 1,830 - 29,560 8,716 20,844
43 SUBTOTAL GENERAL $ 1,254 § 0 $ 0 3 11,360 3 138,724 $ 30,414 $ 108,310
44 Acc. Depre. December 31, 1990 $ 193,465
a5 Adjustment Due To Rounding 1 - - - 5 - 0
46 TOTAL WATER PLANT $ 32,920 $ 142§ [§] $ 41,526 $ 1,216,170 $ 319,430 5 896,735
References:

Columns (A) & (B). Company Response To RUCO Data Request No. 1.22

Column (C): Intentionaily Left Blank

Columnn (D). [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 6, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 6, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 6, Column (E) - Column (B) + Column (D)

Column (G). Column (E) - Column (F)




Arizona-American Water Company ) Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 8 of 14
TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1996
(A) B) (C) (D) (E) (F Q)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ o $ 0o 3 0 3 o 3 10,144 § 0o s 10,144
2 302.00 Franchises - - - - . ; i
3 303.00 Miscellaneous Intangibles - - - - R . o
4 SUBTOTAL INTANGIBLE 3 0 $ 0 3 0 3 0o 3 10,144  § 0 % 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 0 $ 0 3 0 $ 0 $ 7,523 $ o} $ 7,523
6 311.00 Structures And Improvements 78 - - 592 21,267 3,347 17,921
7 312.00 Collecting And impounding Res. 148,279 - - 1,883 148,279 1,883 146,396
8 313.00 Lakes, Rivers, Other {ntakes - - - - - - 0
9 314.00 Wells And Springs - - - 2,529 98,556 16,280 83,276
10 SUBTOTAL SUPPLY - $ 148,357 5 o] $ 0 3 5,004 3 276,625 3 21,510 $ 255115
PUMPING
11 320.00 Land And Land Rights 3 o $ 0o 3 0o 3 o 3 o 3 o $ (0)
12 321.00 Structures And improvements - - - - - 0) 0
13 323.00 Other Power Production - - - 1,164 22,738 5,239 17,499
14 325.00 Electric Pumping Equipment 48,392 537 - 7,753 232,358 31,253 201,105
15 326.00 Diesel Pumping Equipment - - - - . - .
16 32810 Gas Engine Pumping Equipment - - - - 1 - 1
17 SUBTOTAL PUMPING $ 48,392 $ 537 $ 0 3 8,917 $ 255,096 3 36,492 $ 218,605
WATER TREATMENT
18 330.00 Land And Land Rights $ o 3 o 3 o 3 o 3 o $ o 3 (0)
19 331.00 Structures And Improvements - - - - - - -
20 332.00 Water Treatment Equipment 5,859 - - 2,626 25,315 10,776. 14,539
21 SUBTOTAL TREATMENT $ 6,859 § [}] 3 0 $ 2,626 3 25,315 3 10,776 3 14,539
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o] $ 0 $ o] 3 0 $ 0 $ o} $ (0)
23 341.00 Structures And Improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST 5,249 - - 3171 138,734 13,741 124,994
25 343.00 Trans. And Dist. Mains 177,471 - - 9,085 519,911 22,787 497,125
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 43,784 - - 3,655 148,379 11,460 136,920
28 346.00 Meters 18,537 3,188 - 4,399 129,447 11,888 117,559
29 348.00 Hydrants - - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
3t SUBTOTAL TRANS. & DIST. $ 245,041 E] 3,188 3 0 $ 20,280 3 955,184 $ 59,875 3 895,309
GENERAL
32 389.00 Land And Land Rights $ o] $ o 3 0 $ 0 $ 0 $ 0 $ o}
33 380.00 Structures And Improvements - - - 1,108 54,605 6,650 47,955
34 391.00 Oftice Furniture And Equipment 438 - - 483 11,994 2,338 9,656
35 3%1.10 Computer Equipment - - - [ 0 o] o]
36 392.00 Transportation Equipment - - - 6,974 27,895 20,435 7,460
37 393.00 Stores Equipment - - - - - o] (0)
38 394.00 Tools, Shop And Garage 198 - - 881 11,764 4,082 7,682
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment - - - 0 0 (2,806) 2,806
4 397.00 Communication Equipment - - “ 145 3,542 592 2,950
42 398.00 Miscellaneous Equipment \ - - - 1,830 . 29,560 10,547 19,013
43 SUBTOTAL GENERAL % 636 $ 0 3 [¢] 3 11,421 $ 139,360 $ 41,837 $ 97,523
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding - - ~ - - - 0
46 TOTAL WATER PLANT 3 449,285 3 3,725 S [§] $ 48,248 $ 1,661,725 $ 363,954 $ 1,297,771
References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C). Intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 7, Col. (D} - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 7, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 7, Column (E) - Column (B) + Column (D)
Column {G). Column (E) - Column (F)




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 ) Schedule TJC-4
Test Year Ended December 31, 2001 Page 9 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1997

(A) B) () ©) (E) )] (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM, PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 0 8 ¢ 3 [ 0 $ 10,144 $ 0 $ 10,144
2 302.00 Franchises - - - - - - .
3 303.00 Miscellaneous Intangibles - - - - - - 0
4 SUBTOTAL INTANGIBLE $ 0 5 0 ¥ 0 3 G 3 10,744 '§ [ 10,743
SOURCE OF SUPPLY .
5 310.00 Land And Land Rights $ 1 s 0 8 0 3 0 $ 7.522 $ 0 s 7,522
6 311.00 Structures And Improvements (141) - - 591 21,126 3,938 17,188
7 312.00 Caliecting And Impounding Res. - - - 3,766 148,279 5,649 142,630
8 313.00 Lakes, Rivers, Other Intakes - - - - - - 0
9 314.00 Wells And Springs - - - 2,529 99,556 18,809 80,747
10 SUBTOTAL SUPPLY $ 142y § 0 3 0 X ¥ X )
PUMPING
11 320.00 Land And Land Rights $ 0o 8 [ I o 8 1] $ o 3 [V 3 )
12 321.00 Structures And Improvements ~ - - - - - (%)) 1
13 323.00 Other Power Production - - - 1,164 22,738 6,403 16,335
14 325.00 Electric Pumping Equipment (30,086) - - 8,062 202,272 39,315 162,957
15 326.00 Diesel Pumping Equipment - - - - - - -
16 328.10 Gas Engine Pumping Equipment - - - - 1 - 1
17 SUBTOTAL PUMPING $ 30,0867 3 0 3 0 S 5227 § 225010 3 45,717 $ 179,294
WATER TREATMENT -
18 330.00 Land And Land Rights $ o 8 o 3 0 S 0 $ o s 0 $ (0)
19 331.00 Structures And Improvements - - - - - - -
20 332.00 Water Treatment Equipment - - - 3,038 25,315 13,814 11,502
21 SUBTOTAL TREATMENT $ 0 § 0 % 0 3 3,038 5 . X
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ [V 0 s 0§ 0 $ 0o s o s ()
23 341.00 Structures And Improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST 8,652 - - 3,333 147,386 17,074 130,312
25 343.00 Trans. And Dist. Mains 33,575 - - 11,27 553,486 34,057 519,429
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 2,616 - - 4,326 150,995 15,786 135,210
28 346.00 Meters 4,340 - - 4,633 133,787 16,521 117,266
29 348.00 Hydrants - - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST. $ 49,183 3 [ 0 5 23563 $ 1,004,367 § 83498 5 990,929
GENERAL
32 389.00 L.and And Land Rights 3 0 $ [P ] 0 8 0 3 © $ o 3 0
33 390.00 Structures And improvements - - - 1,108 54,605 7,758 46,847
34 391.00 Office Fumniture And Equipment (8,740) - - 313 3,254 2,650 604
35 391.10 Computer Equipment - 8,376 - - 172 8,376 172 8,204
36 392.00 Transportation Equipment - - - 6,974 27,895 27,408 487
37 393.00 Stores Equipment - - - - - 1 (%))
38 394.00 Tools, Shop And Garage - - - 883 11,764 4,971 6,793
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment 33,093 - - 1,527 33,093 (1,279) 34,372
41 397.00 Communication Equipment 1,227 - - 170 4,769 763 4,006
42 398.00 Miscellaneous Equipment - - - 1,830 29,560 12,377 17,183
43 SUBTOTAL GENERAL T 3396 3 0 5 0 3 12582 "3 173376 . $ 118,495
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Due To Rounding - - - - - - 0
48 TOTAL WATER PLANT T 52911 § 0 3 0 3 55596 § 1714636 § 419,651 3 1,094,986
References: -

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column (C): Intentionally Left Biank :

Column (D). {{Col. (A} + Col. {B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 8, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column {E): Schedule TJC-4, Page 8, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 8, Column (E) - Column (B} + Column (D)

Column (G): Column (E) - Column (F)




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 ) Schedule TJC-4
Test Year Ended December 31, 2001 Page 10 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1998

(A) 8 (C) © (E) F @)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP, VALUE
INTANGIBLE
1 301.00 Organization 3 o $ g $ o 3 0 3 10,144 3 0 $ 10,144
2 302.00 Franchises - - - - - - .
3 303.00 Miscellaneous Intangibles - - - - - - 0
4 SUBTOTAL INTANGIBLE 3 0 5 0 § 0 3 0 3 10,144~ '3 0 3 10,744
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ - $ 0o $ 0 $ 0 s 7,522 $ 0 8 7,522
6 311.00 Structures And Improvements - - - 589 21,126 4,527 16,599
7 312.00 Collecting And Impounding Res. (26) - - 3,766 148,253 9,415 138,838
8 313.00 Lakes, Rivers, Other Intakes - - - - - - 0
9 314.00 Wells And Springs - - - 2,529 99,556 21,337 78,219
10 SUBTOTAL SUPPLY $ 26y § 0 35 0 3 5884 3 276,457 : K
PUMPING
11 320.00 Land And Land Rights $ o 8 o $ 0 $ o 8 0 $ 0o 3 ()]
12 321.00 Structures And Improvements ~ - - - - - (W)} 1
13 323.00 Other Power Production - - - 1,164 22,738 7,567 15,171
14 325.00 Electric Pumping Equipment 21,635 9,697 - 8,086 214,210 37,703 176,507
15 326.00 Diesel Pumping Equipment - - - - - - -
186 328.10 Gas Engine Pumping Equipment - - - - R - 1
17 SUBTOTAL PUMPING $ 2T83%B % 9657 % ] 5250 ~§ 236,048 5 45060 "3 191,680
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 3 [V 0 3 0 $ 0 $ 0 8 0)
19 331.00 Structures And Improvements - - B - - - -
20 332.00 Water Treatment Equipment - - - 3,038 25,315 16,851 8,464
21 SUBTOTAL TREATMENT 3 0 5 T S 0 3 3,038 3 25,315 3 15851 3 8,464
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o 8 [V 0 S 0 $ 0 8 o $ (0)
23 341.00 Structures And Improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST - - - 3,434 147,386 . 20,508 126,878
25 343.00 Trans. And Dist. Mains 70,129 - - 12,360 623,615 46,417 577,198
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 15,964 302 - 4,599 166,657 20,083 146,575
28 346.00 Meters 20,286 6,724 - 5,185 147,349 14,982 132,368
29 348.00 Hydrants - - - - 18,712 - 18,712
30 348.00 Cther Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST. 5 106,379 5 7026 % 0 3 25577 1,103,720 5 101,989 § 1,001,731
GENERAL
32 389.00 Land And Land Rights $ o $ 0o s [V} 0 s © s [V} 0
33 390.00 Structures And improvements - - - 1,108 54,605 8,867 45,738
34 391.00 Office Fumiture And Equipment - - - 133 3,254 2,784 470
35 391.10 Computer Equipment - - - - 343 8,376 515 7,861
36 392.00 Transportation Equipment - - - 6,974 27,895 34,382 (6,487}
37 393.00 Stores Equipment - - - - - 1 m
38 394.00 Tools, Shop And Garage 76 - - 891 11,840 5,862 5978
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment - - - 3,054 33,093 1,775 31,318
41 397.00 Communication Equipment - - - 196 4,769 959 3,810
42 398.00 Miscellaneous Equipment - - - 1,830 29,560 14,207 15,353
43 SUBTOTAL GENERAL 3 76 5 0 3 [ 14,530 5 , |
44 Acc. Depre. December 31, 1990 3 193,465
45 Adjustment Due To Rounding - - - - 4 - 0
46 TOTAL WATER PLANT 38064 316723 § 0 5 59279 § 1825981 T 462208 5 1,363,770
References: -

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column {C): Intentionaily Left Blank .

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. {A) X 1/2 yr. conv.] + [TJC-4, Page 9, Col. (D) - Cal. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 9, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 9, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F}




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 : Schedule TJC-4
Test Year Ended December 31, 2001 Page 11 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1999

(A) B) € © (E) (D] (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 0 3 0 0o 8 0 3 10,144  § 0 3 10,144
2 302.00 Franchises - - - - - - -
3 303.00 Miscellaneous Intangibles - - - - - - 0
4 SUBTOTAL INTANGIBLE 3 0 5 0 § 0§ 0 3 10,144 73 0 3 10,144
SOURGE OF SUPPLY
5 310.00 Land And Land Rights $ [V 0 s o s 0o s 7522 % o % - 7522
6 311.00 Structures And Improvements - - - 589 21,126 5117 16,009
7 312.00 Collecting And Impounding Res. - - - 3,766 148,253 13,181 135,072
8 313.00 Lakes, Rivers, Other Intakes - - - - - . 0
9 314.00 Waells And Springs - - - 2,529 99,556 23,866 75,690
10 SUBTOTAL SUPPLY 5 [ 0 0 5 5884 ) N ;
PUMPING
11 320.00 Land And Land Rights $ 6 s VI 0 3 0o 3 0 $ [V (0)
12 321.00 Structures And improvements ~ - - - - - [e4] 2
13 323.00 Other Power Production - - - 1,164 22,738 8,731 14,007
14 325.00 Electric Pumping Equipment - - - 7,947 214,210 45,650 168,560
15 326.00 Diesel Pumping Equipment - - - - - - .
16 328.10 Gas Engine Pumping Equipment - - - - h - 1
17 SUBTOTAL PUMPING 3 0 3 0 5 0 3 9777 "5 236348 § 54380 § 182570
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 S 0 8 o 3 o 8 [V 3 0o 3 (0)
19 331.00 Structures And Improvements - - - - - - -
20 332.00 Water Treatment Equipment - - - 3,038 25,315 19,889 5,426
21 SUBTOTAL TREATMENT kN 0 5 [ 0 'S 3038 § 25,315 X 3
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 s o S 0o s [ 0 8 o § 0)
23 341.00 Structures And Improvements - - - - - - 0
24 342.00 Distribution, Reservoirs, & ST - - - 3,434 147,386 23,942 123,444
25 343.00 Trans. And Dist, Mains 59,976 - . 13,726 683,531 60,143 623,448
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 13,518 - - 5.012 180,176 25,094 155,081
28 346.00 Meters 0 - - 5,187 147,350 20,168 127,181
29 348.00 Hydrants - - - - 18,712 - 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST.  $ 73494 3 0 3 0 § 27,358 § 1177215 § 125,347 § 1,047.867
GENERAL
32 389.00 Land And Land Rights $ 0o 3 0 3 o 8 [V o 3 0 3 0
33 390.00 Structures And Improvements - ' - - 1,108 54,605 9,975 44,630
34 391.00 Office Fumiture And Equipment - - - 133 3,254 2,917 337
35 391.10 Computer Equipment - - - 343 8,376 859 7517
36 392.00 Transportation Equipment - - - 6,974 27,895 41,356 (13,461)
37 393.00 Stores Equipment - - - - - 2 2)
38 394.00 Tools, Shop And Garage - - - 894 11,840 6,756 5,084
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment ) - - - 3,054 33,093 4,830 28,263
41 397.00 Communication Equipment - - - 196 4,769 1,155 3,614
42 398.00 Miscellaneous Equipment - - - 1,830 29,560 16,037 13,523
43 SUBTOTAL GENERAL 3 7 3 0 3 0§ 14533 . ] 83887 89505
44 Acc. Depre. December 31, 1990 $ 193,465
45 Adjustment Dua To Rounding - - - - - - 0
46 TOTAL WATER PLANT § 73494 3 0 5 0 3 50,924 ~§ 1899471 § 523,133 § 1376339
References: -

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Co. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 10, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 10, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 10, Column (E) - Column (B) + Column (D)

Column {G): Column (E) - Column (F)




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 12 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 2000

(A B) (C) > (E) F) (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ o 8 o 3 0o S 0o 3 10,144 8 [V 10,144
2 302.00 Franchises - - - - - - -
3 303.00 Miscellaneous Intangibles - .- - - - - 0
4 SUBTOTAL INTANGIBLE 3 0 5 0 3 0 3§ 0 $ 10,144 % 0 3 70,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ o S8 0o $ 0o 3 [V} 7522 3% 0 s 7,522
6 311.00 Structures And Improvements - - - 589 21,126 5,706 15,420
7 312.00 Coltecting And impounding Res. - - - 3,766 148,253 16,947 131,306
8 313.00 Lakes, Rivers, Other Intakes - - - - - - 0
9 314.00 Wells And Springs - - - 2,529 99,556 26,395 73,161
10 SUBTOTAL SUPPLY El 0 3 7 3 7 3 5884 T 276,457 $ 45,048 ;
PUMPING
1 320.00 t.and And Land Rights $ o 3 o 3 0 s 0 s 0 8 [ I 0)
12 321.00 Structures And Improvements ™ - - - - - (2) 2
13 323.00 Other Power Production - - - 1,164 22,738 9,896 12,842
14 325.00 Electric Pumping Equipment - - - 7.947 214,210 53,597 160,613
15 326.00 Diesel Pumping Equipment - - - - - - -
16 328.10 Gas Engine Pumping Equipment - - - - 1 - 1
17 -SUBTOTAL PUMPING 5 0 3 0 % 0 3 5111 "5 036,048 & 63,490 3 173,459
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 3 [V o 3 0 3 0 3 0 8 )
19 331.00 Structures And improvements - - - - - - -
20 332.00 Water Treatment Equipment - - - 3,038 25,315 22,927 2,388
21 SUBTOTAL TREATMENT 3 0 5 0 3 0 3§ 3,038 , , X
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0o $ 0 S 0 3 0 8 0 8 0 8 )
23 341.00 Structures And improvements - - - - - - [}
24 342.00 Distribution, Reservoirs, & ST - - - 3,434 147,386 27,376 120,010
25 343.00 Trans. And Dist. Mains (4,360) 6 - 14,310 679,225 74,446 604,779
26 344.00 Fire Mains - - - - - - -
27 345.00 Services (8,177) () - 5118 174,005 30,218 143,787
28 346.00 Meters 1,825 1,607 - 5,247 147,568 23,871 123,697
29 348.00 Hydrants - 18,712 - - 0) (18,712) 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST. T B 3 20319 3% 0 % 28,108 & 1,145,384 § 137,199 % 1010585
GENERAL
32 389.00 Land And Land Rights $ 0 S8 [} [} 0 3 © S 0 S 0
33 390.00 Structures And Improvements - - - 1,108 54,605 11,083 43,522
34 391.00 Office Fumiture And Equipment - - - 133 3,254 3,050 204
35 391.10 Computer Equipment - 2,591 - - 397 10,967 1,255 9,712
36 392.00 Transportation Equipment 38,277 © 26,170 - 15,030 40,002 30,216 9,787
37 393.00 Stores Equipment - - - - - 2 )
38 394.00 Tools, Shop And Garage - - - 894 11,840 7.651 4,189
39 395.00 Laboratory Equipment - - - - - - - -
40 396.00 Power Operated Equipment - - . 3,054 33,093 7,884 25,209
41 397.00 Communication Equipment - - - 196 4,769 1,351 3418
42 398.00 Miscellaneous Equipment - - - 1,830 29,560 17,868 11,692
43 SUBTOTAL GENERAL 5 40868 5 26170 § 0 3 22842 5 188,000 3 , ;
44 Acc. Depre. December 31, 1990 $ 183,465
45 Adjustment Due To Rounding - - - - - - 0
46 TOTAL WATER PLANT 5 32157 5 w489 3 0 5 85,783 § 1,885,138 § 546490 § 1,338,640
References: -

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column (C): Intentionaily Left Blank

Column (D): {(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 11, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 11, Column (D} + Column (A) - Column (B)

Column {F): Schedule TJC-4, Page 11, Column (E) - Column (B) + Cotumn (D)

Column (G): Column (E) - Column (F)




Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 2001

Havasu Water District
Schedule TJC-4

Page 13 of 14

(A) 8 (©) ©) (E) F) (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization $ [P 0 [V 10,144 § 0 3 10,144
2 302.00 Franchises - - - - - - -
3 303.00 Miscsllaneous Intangibles - - - - . . )
4 SUBTOTAL INTANGIBLE 3 7 3 0 0 3 10,144 3 0 3 10,144
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 1,105 3 1,105 o 3 752 $ 0 3 7522
6 311.00 Structures And improvements - - - 589 21,126 6,296 14,830
7 312.00 Coilecting And Impounding Res. - - - 3,766 148,253 20,712 127,541
8 313.00 Lakes, Rivers, Other Intakes - - - - - - 0
9 314.00 Wells And Springs 5,200 5,200 - 2,661 99,556 29,056 70,500
10 SUBTOTAL SUPPLY . } 7,016 4 X X
PUMPING
11 320.00 Land And Land Rights $ 0 3 0 0o s 0 3 o s (0)
12 321.00 Structures And Improvements ~ - - - - - (3) 3
13 323.00 Other Power Production - - - 1,164 22,738 11,060 11,678
14 325.00 Electric Pumping Equipment 14,160 - - 8210 228,370 61,806 166,564
15 326.00 Diesel Pumping Equipment - - - - - - -
16 328.10 Gas Engine Pumping Equipment - - - - - 1
17 -SUBTOTAL PUMPING 3 14160 % 0 5374 5 251,108 3 72863 "3 178246
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 S 0 0 8 o 8 o s (0)
19 331.00 Structures And improverments - - - - - - .
20 332.00 Water Treatment Equipment - - - 3,038 25,315 25,965 (650)
21 SUBTOTAL TREATMENT KN 0 3 3] | , 3 25965 S {650)
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o $ 0 0 s 0 5 0o s (0)
23 341.00 Structures And improvements - - - - - - [¢]
24 342.00 Distribution, Reservoirs, & ST - - - 3,434 147,386 30,810 116,576
25 343.00 Trans. And Dist. Mains 11,727 4,365 - 14,433 686,586 88,879 597,707
26 344.00 Fire Mains - - - - - - -
27 345.00 Services 4,619 1,039 - 5,110 177,585 35,329 142,256
28 346.00 Meters 26,455 9,307 - 5,824 164,715 21,480 143,236
29 348.00 Hydrants - - - - 0) (18,712) 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS.&DIST. 542801 § 14712 28,801 5 1,176,273 § 157,785 & 1,018,488
GENERAL
32 389.00 Land And Land Rights $ o 3 0 [V [() ] 0 8 0
33 390.00 Structures And Improvements - - - 1,108 54,605 12,192 42,413
34 391.00 Office Fumiture And Equipment - - - 133 3,254 3,184 70
35 391.10 Computer Equipment - - - - 450 10,967 1,705 9,262
36 392.00 Transportation Equipment 50,670 5,785 - 17,057 84,887 47,273 37,614
37 393.00 Stores Equipment - - - - - 3 3)
38 394.00 Tools, Shop And Garage - - - 894 11,840 8,545 3,295
39 395.00 Laboratory Equipment - - - - - - -
40 396.00 Power Operated Equipment - - - 3,054 33,093 10,939 22,154
41 397.00 Communication Equipment 4,447 - - 287 9,216 1,639 7,578
| 42 398.00 Miscellaneous Equipment - - - 1,830 29,560 19,698 9,862
: 43 SUBTOTAL GENERAL JF 55117 § 5.785 24,874 ; 17 24
44 Acc. Depre. December 31, 1990 3 193,465
45 Adjustment Due To Rounding - - - - - - 0
46 TOTAL WATER PLANT § 118383 & 06802 § 0 5 73043 3 1976718 3 811,318 § 1365401

References: =

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 12, Col. (D) - Col. (C)] X TJC-4, Page 2, Cal. (A)
Coiumn (E): Schedule TJC-4, Page 12, Column (D) + Column {A) - Column (B)

Column (F): Schedule TJC-4, Page 12, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)




Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA AMERICAN

Havasu Water Distric!
Schedule TJC-4
Page 14 of 14

References:

Column (A). Schedule TJC-4, Page 16, Column (E)
Column (B). Schedule TJC-4, Page 16, Column (F)

Columns (C) & (D). Adjustment To Replace Citizens’ Utiltities General Plant With Arizona Water Common Ptant Allocation
Column (E): Column (A) - Column (C) As Per Company Schedule B-2, Page 3
Column {F): Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (G): Column (E) - Column (F)

(A) (B) © O B A (G)
PRE-AQUISITION ADJUSTMENTS POST-ACQUISITION
LINE ACCT. TOTAL PLANT  ACCUM. TOTAL PLANT  ACCUM. TOTAL PLANT  ACCUM. NET PLANT
NO. NO. ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 10,144 § o] $ Q 0 $ 10,144 § 0 $ 10,144
2 302.00 Franchises - - - - - ) - -
3 303.00 Miscellaneous Intangibles - - - - - . ) 0
4 SUBTOTAL INTANGIBLE "§ 10,144~ °§ 0 3 0 0 3 10,144~ 7% 0 3 10,144
SOURCE OF SUPPLY -
5 310.00 Land And Land Rights $ 7522 § 0 $ 0 0 $ 7522 $ o 3 7,522
6 311.00 Structures & Improvements 21,126 6,296 - - 21,126 5,296 14,830
7 312.00 Collecting & Impound Res. 148,253 20,712 - - 148,253 20,712 127,541
8  313.00 Lakes, Rivers, Other Intakes - - - - - . 0
9 314.00 Wells And Springs 99,556 29,056 - - 99,556 29,056 70,500
10 SUBTOTAL SUPPLY 4 S 56,064 5 0 0 , ; ;
PUMPING )
11 320.00 Land And Land Rights $ 0o 3 o 3 0 o 3 o $ o 3 (©)
12 321.00 Structures & Improvements - (3) - - - (3) 3
13 323.00 Other Power Production 22,738 11,060 - - 22,738 11,060 11,678
14 325.00 Electric Pumping Equipment 228,370 61,806 - - 228,370 61,806 166,564
15 326.00 Diesel Pumping Equipment - - - - - - -
16 32810 Gas Engine Pumping Equip. 1 - - - 1 - 1
17 SUBTOTAL PUMPING 3 251109 3 72863 % 0 U "§ 251708 % 72863 § 178246
WATER TREATMENT
18 330.00 Land And Land Rights 3 0o 3 0o 3 0 o 3 0o 3 0 3 (0)
19 331.00 Structures & Improvements - - - - - - -
20  332.00 Water Treatment Equipment 25,315 25,965 - - 25,315 25,965 (650)
21 SUBTOTAL TREATMENT 3 25315 % 25,965 3 0 0 , ;
TRANS. & DIST.
22 340.00 Land And Land Rights $ o 3 0 $ 0 0 $ o 3 0o 3 (0)
23 341.00 _ Structures & improvements - - - - - - 0
24  342.00 Dist, Res., & ST 147,386 30,810 - - 147,386 30,810 116,576
25 343.00 Trans. And Dist. Mains 686,586 88,879 - - 686,586 88,879 597,707
26 344.00 Fire Mains - - - - - - 0
27 34500 Services 177,585 35,329 - - 177,585 35,329 142,256
28  346.00 Meters 164,715 21,480 - - 164,715 21,480 143,236
29 34800 Hydrants (0) (18,712) - - © (18,712) 18,712
30 349.00 Other Trans. And Dist. - - - - 0
31 SUB TRANS. & DIST. _$—TT76_27§' T_1'57'73'5_ 3 0 0 § 1176273 "% 157,785 5 1,018,488
GENERAL
32 389.00 Land And Land Rights $ @ $ 0 3 25 s} 3 25 3 0o $ 25
33 390.00 Structures & improvements 54,605 12,192 (44,028) 7.114) 10,577 5,078 5,499
34 391.00 Office Furniture & Equip. 3,254 3,184 6,839 (2,371) 10,093 813 9,280
35  391.10 Computer Equipment 10,967 1,705 14,037 (9,102) 25,004 (7,397) 32,401
36 39200 Transportation Equipment 84,887 47,273 (39,653) (40,782) 45,234 24,571 45,071
37 393.00 Stores Equipment - 3 247 444 247 163 (6,244)
38 394.00 Tools, Shop And Garage 11,840 8,545 (1,736) (4,421) 10,104 6,491 9,657
39 395.00 Laboratory Equipment - - 627 1,198 627 447 (3,497)
40  396.00 Power Operated Equipment 33,093 10,939 (26,949) (10,302) 6,144 4,124 4,948
41 397.00 Communication Equipment 9,216 1,639 (1,739) 34,487 7,477 1,198 6,840
42  398.00 Miscellaneous Equipment 29,560 19,698 (28,626) 16,428 934 637 (35,192)
43 SUBTOTAL GENERAL , , ; , 3 116466 3 36126 3 )
44 Acc. Depre. December 31, 1990 $ - $ 193,465 $ 0 0 $ 0 $ 193465
45 Adjustm’t Due To Rounding
48 TOTAL WATER PLANT T 1,975, 71§ 3 611, 315 3 320, §5§$ 3 (21, 5315 m _5—51?767' m
47 Company As Filed B-2 1,052,588 518,763
48 Line #46 minus Line #47 (96,825) 23,504




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District
Schedule TJC-5

References:

Cotumn (A): Company'’s Response To Staff Data Request No. DWC 12-1 To 12-3

Column (B) & (C: Company Schedule B-2, Pages 1 and 8
Column (D): ((Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2yr. Conv.) + (IJC-4, Page 17, Col. (B)) XTJC-4, Page 2, Col. (¢

Column (E): Schedule TJC-4, Page 17, Column (D) + Column (A) + Column (8)
Column (F): Schedule TJC-4, Page 17, Column (F) + Column (C) + Column (D)
Column (G): Column (E) - Column (F)

Test Year Ended December 31, 2001 Page 1 of 1
PROFORMA PLANT
ADJUSTMENTS TO THE 2001 PROFORMA TEST YEAR
(A) (B) ©) (2] (E) (F) (@)
REVENUE ORCOM & ADDIT'NAL TOTAL NET
LINE ACCT. NEUTRAL PLANT AT ACC. DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME PLANT ADD"N CLOSING AT CLOSING EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 0 $ 0 $ 0 o} 3 10,144 $ 0 $ 10,144
2 302.00 Franchises - 8,445 - - 8,445 - 8,445
3 303.00 Miscellaneous Intangibles - - - - - . 0
4 SUBTOTAL INTANGIBLE 3 T 3 5445 3 0 T 3 75,589 3 T 5 18589
SOURCE OF SUPPLY S
5 310.00 Land And Land Rights $ 2,970 $ 0 $ 0 o} $ 10,492 $ Q $ 10,492
6 311.00 Structures And Improvements 38,584 - 357 538 59,710 7,191 52,519
7 312.00 Coftecting And Impounding Res. - - 1,882 - 148,253 22,594 125,659
8 313.00 Lakes, Rivers, Other Intakes - - - - - - 0
9 314.00 Wells And Springs - - 1,359 - 99,556 30,415 69,141
10 SUBTOTAL SUPPLY 3 455 7 3 3,598 538" "3 318011 ; ;
PUMPING -
1 320.00 Land And Land Rights $ 0o S 0o 3 0 o 3 0§ o 3 ©)
12 321.00 Structures And Improvements - - - - - (3) 3
13 323.00 Other Power Production - - 582 - 22,738 11,642 11,096
14 325.00 Electric Pumping Equipment - - 4,727 - 228,370 66,533 161,837
15 326.00 Diesel Pumping Equipment - - - - - - -
16 328.10 Gas Engine Pumping Equipment - - - - 1 - 1
17 SUBTOTAL PUMPING 0 0 F 5309 [¢] 3 257,708 3 78,172 "% 172,937
WATER TREATMENT
18 - 330.00 Land And Land Rights $ o $ 0o $ 0 o 3 o $ o $ (0)
19 331.00 Structures And Improvements - - - - - - -
20 332.00 Water Treatment Equipment - 1,518 - 25,315 27,483 (2,168)
21 SUBTOTAL TREATMENT 3 o3 [ 1,578 0 : ” -
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ 0 3 0 ¢] $ [¢] 3$ [§} $ 0)
23 341.00 Structures And Improvements - - - - - - o]
24 342.00 Distribution, Reservoirs, & ST 74,736 - 1,759 871 222,172 33,441 188,732
25 343.00 Trans. And Dist. Mains 60,041 - 6,832 630 746,627 96,341 650,286
26 344.00 Fire Mains - - - - - - -
27 345.00 Services - - 2,632 - 177,585 37,961 139,624
28 346.00 Meters - - 3,103 - 164,715 24,583 140,133
29 348.00 Hydrants - - - - ©) (18,712) 18,712
30 349.00 Other Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST. 3 134,827 3 [¢] S 14,326 17502 % 1311300 % 173813 "5 1,137,487
GENERAL
32 389.00 Land And Land Rights $ o $ o 8 0 o $ 25 $ o 3 25
33 390.00 Structures And Improvements ~ - - - 10,577 5,078 5,499
34 391.00 Office Furniture And Equipment 12,354 - 96 253 22,446 1,162 21,284
35 391.10 Computer Equipment - - 221 - 25,004 {7,176} 32,180
36 392.00 Transportation Equipment - - 10,607 - 45,234 35,178 10,056
37 393.00 Stores Equipment - - - - 247 163 84
38 394.00 Tools, Shop And Garage - - 266 - 10,104 8,757 3,347
39 395.00 Laboratory Equipment - - - - 627 447 180
40 396.00 Power Operated Equipment - - 422 - 6,144 4,546 1,598
41 397.00 Communication Equipment 5,539 - 386 114 13,017 1,698 14,319
42 398.00 Miscelianeous Equipment - - 18 - 935 655 280
43 SUBTOTAL GENERAL 3 17883 7% 0 3 12,016 367 % 134,359 : g
44 Acc. Depre. December 31, 1990 $ 0o % 0 $ 0 0 $ [¢] $ 193,465 $ (193,465)
45 Adjustment Due To Rounding 4 - 1 - - - 1)
46 TOTAL WATER PLANT 3 194,278 $ 8,445 3 36,768 3 2407 T 2,058,481 T 581,440 S 1,477,042
Company As Filed B-2 0,165,408 ~ 555,531
Ditference In Post Test Year Gross Plant $ (106,927) $ 25,909
Adjustment To Test Year Gross Plant As Per TJC-4, Page 14, Col. (E), Line #4 {96,825) 23,504
Adjustment To Post Test Year Total Plant and Acc. Dep. (See TJC-4, Col. (C). Line #'s 1 & $ {10,401) § 2,405




Arizona-American Water Company ; Havasu Water District
| Docket No. W-01303A-02-0869 Schedule TJC-6
| Test Year Ended December 31, 2001 Page 1 of 1
\

OPERATING INCOME

(A) (8) © ) ()

COMPANY RUCO RuUCO RUCO
LINE AS RUCO TEST YEAR PROPOSED AS
NO. DESCRIPTION FILED ADJTMENTS AS ADJUSTED IN(DE)CREASE RECOMMENDED
OPERATING REVENUES:
1 Metered Water Revenues $ 430,392 $ 0o $ 430,392 % 2467 § - 432,859
2 Unmetered Water Revenues 0 - - - 0
3 Other Water Revenues 10,532 - 10,532 - 10,532
4 TOTAL OPERATING REVENUES $ 440,924 $ 0 & 440,924 $ 2467 $ 443,391
OPERATING EXPENSES: )
5 Salaries And Wages $ 171419 § (34,171) $ 137,248 § o S 137,248
6 Purchased Water 806 - 806 - 806
7 Purchased Power 47,018 - 47,018 - 47,018
8 Chemicals 1,266 - 1,266 - 1,266
9 Repairs And Maintenance 75,805 - 75,805 - 75,805
10 Office Supplies And Expenses 21,243 - 21,243 - 21,243
11 Outside Services 2,462 - 2,462 - 2,462
12 Service Company Fees 75,244 (53,894) 21,350 - 21,350
13 Water Testing - - - - -
14 Rents 1,837 - 1,837 - 1,837
15 Transportation Expenses - - (0) - -
16 Insurance - General Liability 2,365 - 2,365 - 2,365
17 Insurance - Health And Life - - ()] - -
18 Regulatory Comm. Exp. - Rate Case 2,810 (1,168) 1,742 - 1,742
19 Miscellaneous Expense 1,977 - 1,977 - 1,977
20 Depreciation Expense 46,650 (6,897) 39,753 - 39,753
21 Taxes Other Than Income 9,712 - 9,712 - 9,712
22 Property Taxes 28,696 (7,656) 21,040 - 21,040
23 Income Tax : (32,156) 39,049 6,893 516 7,409
Adjustment Due To Rounding (1) - - - -
24 TOTAL OPERATING EXPENSES $ 457253 § (64,736) $ 392518 $ 516 §$ 393,034
25 OPERATING INCOME (LOSS) $ (16,329) § 64,736 % 48,406 § 1951 § 50,357
Other Income {Expense):
26 Interest Income $ 0o 3 o 3 o 3 o $ 0
27 Other Income o] - - - 0
28 Interest Expense (34,824) - (34,824) - (34,824)
29 Other Expense 0 - - ’ - o]
30 Gain/Loss Sale Of Assets 0 - -7 - 0
31 TOTAL OTHER INCOME (EXPENSE) $ (34,824) § 0 § (34,824) $ 0 3 (34,824)
| 32 NET PROFIT (LOSS) $ (51,183) § 64,736 § 13,682 § 1,951 § 15,533

References:

Column (A): Company Schedule C-1
Column (B): Schedule TJC-7

Column (C): Column (A) + Column (B}
Column (D): Schedule TJC-1

Column (E): Column (C) + Column (D)




Arizona-American Water Company
Docket No. W-01303A-02-0863

Havasu Water District
Schedule TJC-7

Test Year Ended December 31, 2001 Page 1 of 1
SUMMARY OF OPERATING INCOME ADJUSTMENTS
) B) ©) ©) () F @) H) 1] ) &) ©)
LINE COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ RUCO
NO. DESCRIPTION AS FILED # #2 #3 #4 #5 46 #7 #8 #9 #10 AS AD'TED
OPERATING REVENUES:
1 Metered Waler Revenues $ 430,392 $ [ ] 2§ [P ] [ 0 [ ] o s 1] [ 1 [ 430,392
2 Unmetered Water Revenues a - - - - - - - - - - g
3 Other Water Revenues 1058 - - - - - - - - - - 1053
4 TOTAL OPERATING REVENUES $ 440,924 $ 0 $ 0 $ [) $ a $ [1] [ 3 [ § [ [ $ [] $ 440,924
OPERATING EXPENSES:
& Salaries And Wages $ 171,419 $ - $ (@23) § 0 $ (33,948) $ [ 0 $ ] $ [ ] $ o $ 137,248
] Purchased Water 806 - - - - - - - - - - 806
7 Purchased Power 47,018 - - - - - - - - . - 47,018
8 Chemicals 1,266 - - - - . - - - . - 1,266
9 Repairs And Maintenance 75,805 - - - - - - - - - - 75,805
10 Office Supplies And Expenses 21243 - - - - - - - - - - 21243
" Ouside Services 2,462 - . - - - - - - - - 2,462
12 Service Company Fees B4 12 - {11,492} - - - - {42,514) - - 21,350
13 Water Tesling - - - - - - - - - - - -
14 Rents 1,837 - - - - - - - - - - 1,837
18 Transpostation Expenses - - - - - - - - - - - -
16 Insurance - General Liability 2,365 - N - - - - - - - - 2,965
17 Insurance - Health And Lile - - - . - - - . - - - -
18 fegualory Comm. Exp. - Rate Case 2,910 - - - - - - (1,168) - . - 1,742
19 Miscelfaneous Expense 1,877 - - - - - - - - - - 1,977
20 Depreciation Expense 46,650 - - - - {6,897) . - - - - 39,753
21 Taxes Other Than income 9,712 . N - - - - - - - - 9,712
22 Property Taxes 20,696 - - - - - (7.656) . - - - 21,040
22 ncome Tax {32,156} - . - - - - - - - 39,049 6,893
24 Adjustment Due To Rounding _ - . - - - - - - - . -
25 TOTAL OPERATING EXPENSES $ 457,253 $ 12 $ (223) $ (11,492) $ (33,946} $ (6,897} {7,656) § (1,168) § [(42,514) [] § 39,049 $ 392,518
26 OPERATING INCOME (L.0SS) 3 (16329) § (113) § 223 § 11,49 § 33948 § 6897 7666 § 1168 § 42514 0§ (39.049) § 36,406
Other Inoome (Expense):
27 Interest ncome $ 0 $ [ $ 0 $ [ $ 0 $ [ [ [ ) Q 0 $ 0 $ 0
28 Other ioome 0 - . - - - - - - - B 0
20 ierest Experne (34,024) - . - - - - - - - - (34,824)
30 Other Experse 0 . - - - - - - - . - )
kL GainlLoss Sale Of Assets 0 - - - - - - . . . . 0
2 TOTAL OTHER INCOME {EXPENSE) $ {34,824) § 0 $ 0 $ 0 $ 0 [} 0 1] $ 0 $ [] [ $ 0 $ (34,824)
33 NET PROFIT (LOSS) 35 1159 § 112) 8§ 223 § 11492 § 30948 § 6,897 7656 8§ 1,166 § 42514 G S (35049 3 1358
BEFERENCE
1-  Intentionally Left Blank
2. Remove Cilizens Test Year's Salaries & Wages T4C-8
3- Service Company Fees - AZ-AM TC-8
4. Projecled Salaries & Wages - AZ-AM TIC-10
8- Depreciation Expense TIC-11
6- Property Taxes TJC-12
7- Rate Case Expense T4C-13
8- Projected Additional Corporate Overhead Expenses TJC-14
9. intentionally Left Blank
10 - Wcome Tax TIC-15

Relerences:

Col. (A} Company Sch. G-1

Cols. (B) Theu (Nj: Adjs #t Thau #13
Col. (0): Sum Of Cols. (A) Thru (N}




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District
Scheduie TJC-8

Test Year Ended December 31, 2001 Page 1 of 1
OPERATING INCOME ADJUSTMENT NO. 2
CITIZENS SALARIES & WAGES
(A) {B) (©)
CITIZENS
LINE BUSINESS COMPANY RUCO
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJD ADJM'T
MOHAVE WATER 2373
1 Salaries & Wages 3 59,846 59,846 3 -
2 Payroll Tax 7,949 8,172 (223)
3 TOTAL 67,795 68,018
| (223)|
References:

Column (A): Company Sch. C-2, Page 3
Column (B): Company Provided Data on Citizens 2001 Payroll
Column (C): Column (B) minus Column (A)




Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

OPERATING INCOME ADJUSTMENT NO. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

Havasu Water District
Schedule TJC-9
Page 1 of 1

(A) 8) ©) (D) B (R
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES
COMPANY COMPANY
LINE AS RUCO FOUR AS RUCO AS
NO. DISTRICT 213 FILED AS ADJTED FACTOR FILED ADJTED ADJMENT
1 Mohave Water 2371 5,153,711 4,366,610 0.1011 521,040 441,464 (79,576)
2 Havasu Water 2373 5,153,711 4,366,610 0.0146 75,244 63,753 (11,492)
HAVASU WATER
3 Arizona-American Service Company Allocation
REFERENCES:

Columns (A} & (C): Company Sch. C-2, Page 4
Column (B): Company Response to RUCO Data Request #3
Column (D): Column (A) X Column (C
Column (E): Column (B) X Column (C
Column (F): Column (E) minus Column (D)




Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

LINE
NO.

COMPANY

OPERATING INCOME ADJUSTMENT NO. 4
PROJECTED SALARIES & WAGES

A
AZ-AM
BUSINESS  GROSS
UNIT PAYROLL

Havasu Water District
Schedule TJC-10

[6 [N ]

Mohave Water

Havasu Water

HAVASU WATER

References:
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll

Column (B): 27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects
Column (C): Column (A) minus Column (B)
Column {E). Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)

212 $ 627,649

2373 117,542

Salaries & Wages
Payroll Tax
TOTAL

Page 1 of 1
©) (E)
EMP. PAYROLL
COUNT TAX
15 $ 38,726
3 7,299

ADJUSTM'T

(31,535)
(2,413)

(33,948)




| Arizona-American Water Company ) Havasu Water District
| Docket No, W-01303A-02-0869 Schedule TJC-11
Test Year Ended December 31, 2001 Page 1 of 1

OPERATING INCOME ADJUSTMENT NO.5
TEST YEAR DEPRECIATION EXPENSE

(A) (8) (C)
TOTAL APR'D TEST YEAR
LINE ACCT. RUCO DEP. DEPRECN
NO. NO. ACCOUNT NAME PLANT RATE EXPENSE
INTANGIBLE
1 301.00 Organization $ 10,144 0.00% 8 -
2 302.00 Franchises 8,445 0.00% -
3 308.00 Miscellaneous Intangibles ~ 0.00% -
4 SUBTOTAL INTANGIBLE T 18585 5 -
SOURCE OF SUPPLY
| 5 310.00 Land And Land Rights . $ 10,492 0.00% $ - -
| 8 311.00 Structures And Improvements 59,710 2.79% 1,866
7 312.00 Collecting And Impounding Res. 148,253 2.54% 3,766
8 313.00 Lakes, Rivers, Other Intakes - 0.00% -
9 314.00 Wells And Springs 99,556 2.54% 2,523
10 SUBTOTAL SUPPLY ) ’
PUMPING
1" 320.00 Land And Land Rights $ 0 0.00% $ -
12 321.00 Structures And Improvements - 1 0.00% -
13 323.00 Cther Power Production 22,738 5.12% 1,164
14 325.00 Electric Pumping Equipment 228,369 3.71% 8,472
15 326.00 Diesel Pumping Equipment 1 0.00% -
16 328.10 Gas Engine Pumping Equipment 1 0.00% . -
17 ‘SUBTOTAL PUMPING “§ 251,108 T 5837
WATER TREATMENT
i8 330.00 Land And Land Rights $ Q 0.00% 3 -
19 331.00 Structures And Improvements 1 0.00% -
20 332.00 Water Treatment Equipment 25,315 12.00% 3,038
21 SUBTOTAL TREATMENT T 25318 X
TRANSMISSION & DISTRIBUT!ION
22 340.00 Land And Land Rights $ 0 0.00% $ -
23 341.00 Structures And Improvements - 0.00% -
24 34200 Distribution, Reservoirs, & ST 222,172 2.33% 5177
25 343.00 Trans. And Dist. Mains 748,627 2.10% 15,679
26 344.00 Fire Mains - 0.00% -
27 345.00 Services 177,585 2.89% 5,132
28 346.00 Meters 164,715 3.52% 5,798
29 348.00 Hydrants ) 0.00% -
30 349.00 Cther Trans. And Dist. - 0.00% -
31 SUBTOTAL TRANS. & DIST. § 131,700 T 31,786
GENERAL - o R
32 389,00 Land And Land Rights 25 0.00% $ -
33 390.00 Structures And Improvements 10,577 2.03% 215
34 391.00 Office Furniture And Equipment 22,446 4.10% 920
35 391.10 Computer Equipment 25,004 4.10% 1,025
38 392.00 Transportation Equipment 45,234 25.00% 11,309
37 393.00 Stores Equipment 247 3.93% 10
38 394.00 Tools, Shop And Garage 10,104 7.55% 763
39 395.00 Laboratory Equipment 627 3.06% 19
40 396.00 Power Operated Equipment 8,144 9.23% 567
i 41 397.00 Communication Equipment 13,017 4.10% 534
| a2 398.00 Miscellaneous Equipment 935 6.19% 58
43 SUBTOTAL GENERAL . 31333y LT
44 TOTAL WATER PLAN1 ’ $ 2,088,483 $ 67,840
| 45 CIAC 280,867 10.00% 28,087
46 TOTAL DEPRECIATION & AMORTIZATION - 39,753
47 Per Company 46,850
48 ADJUSTMENT
References:

Column (A): Schedule TJC-5, Page 1, Column (E)
Column (B): Schedule TJC-4, Page 2, Colurmn (A)
Column (C): Column (A) X Column (B)




Arizona-American Water Company , Havasu Water District
Docket No. W-01303A-02-0869 . Schedule TJC-12
Test Year Ended December 31, 2001 Page 1 of 1

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAX COMPUTATION

LINE
NO. DESCRIPTION (A) (B)
Cailculation Of The Company’s Full Cash Vaiue:
Annual Operating Revenues:
1 1999 $ 277,910
2 2000 359,521
3 . 2001 443,802
4 Total Three Year Operating Revenues (L1 + L2 + L3) $ 1,081,233
5 Average Annual Operating Revenues (L4 / 3) 360,411
6 Two Times Three_Year Average Operating Revenues (L5 X 2) $ 720,822
ADD: Ten Percent Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP $ 6,555
8 10% Of CWIP (L7 X 10%) 3 656
LESS: Transportation At Book Value:
9 Original Cost Of Transportation Equipment (Sch. TJC-12(17)) $ 45,234
10 Accumulated Depreciation Of Transportation Equipment (TJC-12(17)) 35,178 :
11 Net Book Value Of Transportation Equipment (L9 - L10) $ 10,056
12 COMPANY’S FULL CASH VALUE (L6 + L8 +L11) $ 711,422
Calculation Of The Company’s Tax Liability:
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:
13 Assessment Ratio (ADOR Directive) 25%
14 Assessed Value (L12 X L13) 3 177,855
Property Tax Rates:
15 Property Tax Rate (2001 Tax Notice - Co.’s Data Response - "Property Tax")
16 COMPANY’S TAX LIABILITY - Based On Full Cash Value (L14 X L17) 3 21,040
17 Test Year Adjusted Property Tax Expénse Per Co.’s Filing (Sch. TJC-6, Col. (A), L22) 3 28,696
18 Increase (Decrease) In Property Tax Expense (L16 - L17) $ (7,656)

19 Adjustment To Property Tax Expense From Company’s Direct Filing (See TJC-6 Col. (B), L22) $ (7,656)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District
Schedule TJC-13

Test Year Ended December 31, 2001 Page 1 of 1
OPERATING INCOME ADJUSTMENT NO. 7
RATE CASE EXPENSE
(A) (B) (©) (D) )

COMPANY RUCO 3 YEAR
LINE REVISED T.Y. REV. AS AS TOTAL AMORTIZED
NO. COMPANY FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE
1 Total Rate Case Expense 212§ 699,954 $ 418,941 $ (281,013) $ (93,671)
2 Mohave Water . 0.1243 87,016 52,081 (34,935) (11,645)
3 Havasu Water 0.0125 8,730 5,225 (3,505) (1,168)

COMPANY RUCO 3 YEAR
AS AS TOTAL AMORTIZED
HAVASU WATER FILED ADJUSTED DIFFERENCE. DIFFERENCE
4 Rate Case Expense 8,730 5,225 (3,505) 1,168

References:

Column (A): Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer from Allocation
Column (B): Company Response to Data Request less the Mohave Sewer allocation of $6,017

Column (C): Column (A} X RUCO’s Recommended Total Rate Case Expense
Column (D): Column (C) minus Column (B)
Column (E): Column (D) Divided by 3 (Three Year Amortization Period)




Arizona-American Water Company Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-14
Test Year Ended December 31, 2001 Page 1 of 2
OPERATING INCOME ADJUSTMENT NO. 8
PROJECTED CORPORATE OVERHEAD
| (A) (B) (©)
LINE COMPANY RUCO
NO. DISTRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT
HAVASU WATER
1 Salaries & Wages $ 54,078 $ 11,232 % (42,846)
2 Office Supplies & Expense 13,395 14,208 813
3 Insurance 2,365 1,630 (735)
4 Miscellanecus Expense 1,043 1,297 254
5 .
TOTAL 70,881 28,367 | $ (42,514)|
References:
Column (A): Company Schedule C-2, Page 11
Column (B): Allocated Amounts From TJC-14, Pg 2, Line 24
Column (C): Column (B) - Column (A)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Test Year Ended December 31, 2001

LINE
NO.

10

11

12
13
14
15
16

17
18
19

Havasu Water District

Schedule TJC-15

FEDERAL INCOME TAXES:

Operating Income Before Taxes

LESS:

Arizona State Tax
Interest Expense
Federal Taxable Income

Federal Tax Rate

Federal Income Tax Expense

STATE INCOME TAXES:

Operating Income Before Taxes

LESS:

Interest Expense
State Taxable Income

State Tax Rate

State Income Tax Expense

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Page 1 of 1
OPERATING INCOME ADJUSTMENT NO. 10
INCOME TAX EXPENSE
(A) B)
DESCRIPTION REFERENCE AMOUNT
Sch. TJC-6, Col. (C), L25 + L23 $ 55,299
Line 11 2,296
Note (A) Line 19 22,354
Line 1 - Line 2- Line 3 $ 30,650
Sch. TJC-2, Col.(D), L34 15.00%
Line 4 Xline 5 $ 4,597
Line 1 $ 55,299
Note (A) Line 19 22,354
Line 7 - Line 8 $ 32,945
Tax Rate 6.97%
Line 9 X Line 10 $ 2,296
Line 6 $ 4,597
Line 11 2,296
Total Income Tax Expense Per RUCO Line12 + Line 13 $ 6,893
Total income Tax Expense Per Company (Per Company Sch. C-1) (32,156)
Total income Tax Adjustment (See Sch. TJC-6, Col. (B), L23) Line 14 - Line 15 $ 39,049

NOTE (A):

Interest Synchronization:

Adjusted Rate Base (Sch. TJC-3, Cal. (C), L17) $ 766,406
2.92%

Weighted Cost Of Debt

Interest Expense (L17 X L18) $ 22,354




Arizona-American Water Company , Havasu Water District
Docket No. W-01303A-02-0869 Schedule TJC-16
Test Year Ended December 31, 2001 Page 1 of 2
RATE DESIGN - PROOF OF REVENUE CONTD
(A (B (©)
RUCO ANNUALIZED ] RUCO
LINE PROPOSED BILL & GAL. PROPOSED
NO. DESCRIPTION RATE DES'N COUNT REVENUE
MONTHLY MINIMUM USAGE CHARGE:

1 5/8 Inch Residential $ 10.75 13,608 3 . 146,286

2 1 Inch Residential 18.00 - 0

3 1.5 Inch Residential 25.00 - -

4 2 inch Residential - 32.00 - -

5 3 Inch Residential 44.00 0 0

6 4 Inch Residential 61.00 - -

7 6 Inch Residential R 215.00 6} 0

8

9 5/8 Inch Commercial 10.75 420 4515

10 1 Inch Commercial 18.00 ) 60 1,080

1 2 Inch Commercial 32.00 24 768

12 3 Inch Commercial 44.00 36 1,584

13 4 Inch Commercial 61.00 12 732

14 6 Inch Commercial 215.00 0

15

16 Multi-Family - All Meter Sizes 10.75 108 1,161

17

18 TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 14268 3 156,126

19

20 NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

21

22 COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

23

24 Havasu $ 1.72 160,957 $ 276,846

25

26 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 160,957 3 276,846

27

28

29 Misceilaneous Revenue 10,532

30

31 TOTAL PROPOSED ANNUALIZED REVENUE 3 343503

32

33 Required Revenue (As Per Schedule TJC-6, Col (E), L.4) $ 443,391

34 Difference $ 113

References:

Column (A): TJC-16, Page 2 - Recommended/Proposed Rates

Column (B): Response To RUCO Data Request No. 1.04 -
Column (C): Columns (A) X (B)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Havasu Water District

Schedule TJC-16

Test Year Ended December 31, 2001 Page 2 of 2
RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES
(A) (8 (C)
LINE PRESENT COMPANY RUCO
NO. DESCRIPTION RATES PROPOSED PROPOSED
MONTHLY MINIMUM USAGE CHARGE:
1 5/8 inch Residential 10.00 14.61 $ 10.75
2 1 Inch Residential 17.10 24.98 18.00
3 1.5 Inch Residential 24.00 35.06 25.00
4 2 Inch Residential 33.60 49.09 32.00
5 3 Inch Residential 45.60 66.62 44.00
6 4 Inch Residential 57.60 84.15 61.00
7 6 Inch Residential B 200.00 292.20 215.00
8 8 Inch Residential 400.00 584.40 430.00
9
10 5/8 Inch Commercial 10.00 14.61 10.75
11 1 inch Commercial 17.10 24.98 18.00
12 2 Inch Commercial 33.60 49.09 32.00
13 3 Inch Commercial 45.60 66.62 44.00
14 4 Inch Commercial 57.60 84.15 61.00
15 6 Inch Commerciai 200.00 292.20 215.00
16 8 inch Commercial 400.00 584.40 430.00
17
18 Muiti-Family - All Meter Sizes 10.00 14.61 10.75
19
20 Gallons In Minimum .
21 All, except Muiti-Unit Properties 1000 1,000 0
22 Multi-Units based on multiple of 5/8 x 3/4
23
24 Tier 1: Gallons up to 999,999,999
25 All; except Multi-Unit Properties 999,999,999 999,999,999.00 999,999,999.00
26 Muiti-Units based on multiple of 5/8 x 3/4
27 :
28
29 COMMODITY RATES - ALL METERS (Per 1,000 Gallons):
30
31 Summer Rate 1.42 2.07 1.72
32 Winter Rate 1.3 1.91 1.72
33
34
35
36 References:
37 Columns (A) & (B): Company Schedule H-3, Pages 1 & 2
38 - o

Column (C): TJC-16, Page 1







Arizona-American Water Company » Mohave Water District
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

TABLE OF CONTENTS TO TJC SCHEDULES

SCH. PAGE
NO. NO. TITLE
TJC-1 1 REVENUE REQUIREMENT
TJC-1 2 GROSS REVENUE CONVERSION FACTOR
TJC-2 1 FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB
TJC-3 1 SUMMARY Ol; ORIGINAL COST RATE BASE ADJUSTMENTS
TJC-4 1TO 17 RATE BASE ADJUSTMENT NO. 1 - TEST YEAR PLANT SCHEDULES
TJC-5 1 | RATE BASE ADJUSTMENT NO. 2 - POST TEST YEAR 2001 PLANT
TJC-6 1 OPERATING INCOME
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~TJC-8 1 OPERATING INCOME ADJUSTMENT NO. 2 - CITIZENS SALARIES & WAGES
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Arizona-American Water Company
Docket No. W-01303A-02-0869

Mohave Water District
Schedule TJC-1

Test Year Ended December 31, 2001 Page 1 of 2
REVENUE REQUIREMENT
(A} (8) < (D)
ADJUSTMENTS
PER TO RESTATE PER RUCO
LINE COMPANY TO ORIGINAL COMPANY ORIGINAL
NO. DESCRIPTION RCND COST ORIG. COST COST
1 Fair Value Rate Base $ 15,212,898 3 493,771 $ 16,708,667 $ 7,531,475
2 Adjusted Operating Income (Loss) $ 796,077 $ 796,077 $ 972,325
3 Current Rate Of Return (L2 /L1) 5.23% 5.07% 12.91% -
4 Required Operating Income (L5 X L1) $ 1,178,929 3 1,217,267 $ 494,863
5 Reguired Rate Of Return On Fair Value Rate Base 7.75% 7.75% 8.57%
6 Operating income Deficiency (L4 - L2) $ 382,853 $ 421,190 3 (477,463)
7 Gross Revenue Conversion Factor (§ch. TJC-1, page 2) 1.6286 1.6286 1.6549
8 Increase in Gross Revenue Requirement (L7 X L6) 685,950 I I3 (790.139)]
9 Adjusted Test Year Revenue 3 4,394,775 3 4,394,775 $ 4,394,775
10 Proposed Annual Revenue (L8 + L9) $ 5,018,302 3 5,080,725 $ 3,604,636
11 Required Percentage Increase In Revenue (L8 / L9) 14.18% 15.61% -17.98%
12 Rate Of Return On Common Equity 11.50% 11.50% 9.11%

References:

Cotumn (A); Company Schedules A-t and C-1
Column (B): RUCO Schedules TJC-2

Column (C): Recalculated After Adjusting To OCRB
Column (D): RUCO SCHEDULES TJC-3, TJC-6, and TJC-19




Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-1
Test Year Ended December 31, 2001 Page 2 of 2

| GROSS REVENUE CONVERSION FACTOR

LINE
NO. - DESCRIPTION (A) (B) ©) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Less: Combined Federal And State Tax Rate (L.10) 0.3957
3 Subtotal (L1 - L2) 0.6043
4 Revenue Conversion Factor (L1/13)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 35.0464%
9 Effective Federal Income Tax Rate (L7 X L8) 32.6043%
10 Combined Federal And State Income Tax Rate (L6 + L9) 39.5723%
11 Required Operating Income (Sch. TJC-1, Col. (B), L4) $ 494,863
12 Adj'd T.Y. Oper'g Income {Loss) (Sch. TJC-1, Col. (B), L2) 972,325
13 Required Increase In Operating Income (111 - L12) $ (477,463)
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 180,214
15 Income Taxes On Test Year Revenue (Col. (D), L32) 492,891
16 Required Increase In Revenue To Provide For income Taxes (L14 - L15) $ (312,677)
17 Total Required Increase In Revenue (L13 + L186) ) $ (790,139)
- RUCO
CALCULATION OF INCOME TAX: Recommended
18 Revenue (Sch. TJC-1, Col. (B), L10) $ 3,604,636
19 Less: Oprg Exp. Excl. Inc. Tax (TJC-6, Col. (E), L25 - L23) 2,929,558
20 Less: Synchronized Interest (Col. (C), L37) 219,672
21 Arizona Taxable Income (L18 - L19 - L20) $ 455,405
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 31,733
24 Fed. Taxable income (L21 - L23) $ 423,672
25 Fed. Tax On 13t Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 126,232
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% R -
30 Total Federal Income Tax (L25 + 126 + L27 + 128 + | 29) $ 148,482
31 Combined Federal And State income Tax (L23 + L30) $ 180,214
| 32 Test Year Combined income Tax, RUCO As Adjusted (TJC-8, Col. (C), L23) $ 492,891
33 Adjustment (L31 - L32) (See TJC-6, Col. (D), L23) $ (312,677)
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 35.05%
CALCULATION OF INTEREST SYNCHRONIZAT{ON:
35 Rate Base (Sch. TJC-3, Col. (C), L16) $ 7,531,475
36 Weighted Avg. Cost Of Debt (Sch. TJC-13, Col. (F), L1 + L2) 2.92%

|
|
37 Synchronized interest (L35 X L36) $ 219,672




Arizona-American Water Company
Docket No. W-01303A-02-0869

Mohave Water District
Schedule TJC-2

Test Year Ended December 31, 2001 Page 1 of 1
FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB
(A) (B) © D) (E)
COMPANY RUCO COMPANY RUCO RUCO
LINE FILED ADIM'TS FILED OCRB ADJUSTED
NO. DESCRIPTION AS RCND TO OCRB AS OCRB ADJM'TS AS OCRB
1 Gross Utility Plant In Service $ 37,349632 $ (13,5616,553) $ 23,833,079 § (22,525) $ 23,810,554
Less:
2 Accumulated Depreciation 12,174,906 (4,322,261) 7,852,645 1,245,256 9,097,901
3 Net Utility Plant In Service (L1 - L2) $ 25174726 § (9,194292) $ 15980434 § (1,267,781) § 14,712,653
Less: -
4 Advances In Aid Of Const. ("AIAC") $ 5425697 $ (1,963518) § 3,462,178 § 0 $ 4,208,406
5 Contribution In Aid Of Const. ("CIAC") $ 4428421 § (1602612) $ 2,825809 §- 0 §$§ 2865061
5] Less: Accumulated Amortization - - - - 0
7 NET CIAC (L4 - L5) $ 4,428,421 $ (1,802612) § 2825809 S 0 § 2,865,061
8 Customer Meter Deposits $ 107,711 § o $ 107,711 § 0o $ 107,711
9 Deferred Income Taxes And Credits - - - - 0
10 Investment Tax Credits - - - 0
Plus:
11 Unamortized Finance Charges $ 0o $ o $ o 3 0o 3 0
12 Deferred Tax Assets - - - o]
13 Allowance For Working Capital - - - 0
14 Citizens Acquisition Adjustment - - 6,121,931 (6,121,931) 0
15 Adjustment Due To Rounding (1) - - - 0
16 TOTAL RATE BASE $ 15212896 $ (5628,161) $ 15706667 § (7,389,712) § 7,531,475
References:
Column (A): Company Schedule B-1
Column (B): Column (C) Minus Column (A)
Column (C): Company Schedule B-1, page 1
Column (D): Schedule TJC-3

Column (E):

Column (C) + Column (D)




Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-3
Test Year Ended December 31, 2001 Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(A) & © (&) (B ]
COMPANY RUCO
LINE FILED RUCO RUCO RUCO RUCO ADJUSTED
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJMT #2 ADIMT #3 ADIMT # 4 AS OCRB
1 Gross Utility Plant In Service $ 23833079 § (71,666) $ 49141 § o $ 0 § 23,810,554
Less:
2 Accumulated Depreciation 7,852,645 1,225,841 19,416 - 9,097,901
3 Net Utility Plant In Service (1.1 - L2) $ 15,980,434 § (1,297,507) $ 29725 $ 0 0 3 14,712,653
Less:
4 Advances In Aid Of Const. ("AIAC") $ 3,462,178 $ - $ - $ [¢] 746,228 § 4,208,406
5 Contribution in Aid Of Const. ("CIAC") $ 2,825,809 - 8 - $ 4] 39,252 2,865,061
6 Less: Accumulated Amortization - - - - R
7 NET CIAC (L5 - L6) $ 2825809 $ o 3 o $ o 3 39,252 $ 2,865,061
8 Customer Meter Deposits 3 107,711 § - $ - $ 0o 3 0o $ 107,711
9 Deferred Income Taxes And Credits - - - - R
10 Investment Tax Credits - - - - -
Plus:

1 Unamortized Finance Charges 5 0 o § o § 0 $ Y
12 Deferred Tax Assets - - - . .
13 Allowance For Working Capital - - - - .
14 Citizens Acquisition Adjustment 6,121,931 - - (6,121,931) -
15 Adjustment Due To Rounding - - - - -
16 TOTAL RATE BASE $ 15,706,667 $ (1,297,507) § 29,725 § (6,121,931) § (785,480) § 7,531,475

References:

Column (A): Company Schedule B-2 and TJC-2, Col. (C)

Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48)
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Col. (E) and (F), Line 50)
Column (D): Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2)

Column (E): Sum of Columns {A) Thru (D)




Arizona-American Water Company ) Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 1 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 56806

(A) ®) © (o)
CO. ASFILED ACTUAL
: PRIORT. Y. ADJUSTMENT 03/31/88
1 LINE ACCT. ALLOCATION 03/31/1988 TO 03/31/88 PRIORT. Y.
I NO. NO. ACCOUNT NAME FACTOR TOTAL PLANT PRIORT. Y. TOTAL PLANT
‘ INTANGIBLE
| 1 301.00 COrganization 0.0020 $ 17,866 $ (19) $ 17,847
| 2 380200 Franchises 0.0008 7,299 (8) 7,291
i 3 303.00 Miscellaneous Intangibles 0.0000 - - 0
i 4 SUBTOTAL INTANGIBLE 3 25,165 3 @n ¥ 25138
‘ SOURCE OF SUPPLY .
‘ 5 310.00 Larnd And Land Rights 0.0204 $ 185,441 $ (201) $ 185,240
8 311.00 Structures And Improvements 0.0132 119,525 {129) 119,396
7 312.00 Collecting And Impounding Res. 0.0000 - - 0
8 313.00 Lakes, Rivers, Other Intakes 0.0000 - - 0
9 314.00 Wells And Springs . 0.0434 394,398 (427) 393,971
10 SUBTOTAL SUPPLY F 69933 3 757 % ;
PUMPING
11 320.00 Land And Land Rights ) 0.0003 $ 2,361 3 @ s 2,358
12 321.00 Structures And improvements 0.0011 10,193 (§h)] 10,182
13 323.00 Other Power Production 0.0000 - - 0
14 325.00 Electric Pumping Equipment 0.0854 775,565 . (840) 774,725
15 326.00 Diesel Pumping Equipment 0.0000 - - 0
16 328.10 " Gas Engine Pumping Equipment 0.0000 - - 0
17 SUBTOTAL PUMPING 3 — 788119 % (853 3 787,266
WATER TREATMENT
18 330.00 Land And Land Rights 0.0000 $ - $ Q $ 0
19 331.00 Structures And Improvements 0.0017 15,157 (186) 15,141
20 332.00 Water Treatment Equipment 0.0036 32,926 (36) 32,890
21 SUBTOTAL TREATMENT 3 48083 I3 G2 % 48,031
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights 0.0010 $ 8,725 $ () 3 8,718
23 341.00 Structures And Improvements 0.0005 4,583 () 4,578
24 34200 Distribution, Reservoirs, & ST 0.0512 464,691 (503) 464,188
25 343.00 Trans. And Dist. Mains 0.5633 5,114,845 (5,537) 5,109,108
286 344.00 Fire Mains 0.0000 - - 0
27 345.00 Services 0.1084 983,897 (1,085) 982,832
28 346.00 Meters 0.1003 911,134 (986) 910,148
29 348.00 Hydrants 0.0035 31,385 (34) 31,351
30 349.00 Cther Trans. And Dist. 0.0000 - - g
31 SUBTOTAL TRANS. & DIST. $ 7515060 % Bi48) § 7510920
GENERAL
32 389.00 Land And Land Rights 0.0000 $ 330 $ Q 3 330
33 390.00 Structures And Improvements 0.0000 140,300 - 140,300
34 381.00 Office Furniture And Equipment 0.0000 42,355 - 42,355
35 391.10 Computer Equipment 0.0000 - - 0
36 39200 Transportation Equipmert 0.0000 153,995 - 153,995
37 393.00 Stores Equipment 0.0000 3,610 - 3,610
38 394.00 Tools, Shop And Garage 0.0000 41,990 - 41,990
: 39 395.00 Laboratory Equipment 0.0000 4,661 - 4,661
| 40 396.00 Power Operated Equipment 0.0000 56,826 - 56,8268
| 41 387.00 Communication Equipment 0.0000 18,601 - 18,601
© 42 398.00 Miscellaneous Equipment 0.0000 10,448 - 10,448
43 SUBTOTAL GENERAL 5 473,117 > g 3 473,117
44 TOTAL WATER PLANT ¥ 95523808 T ©,828Y % 9,543,079
45 ACC Decision No. 56806 Aliowed Rate Base Adjustment (39,829) $ - $ 0 $ 0
46 Adjustment Due To Rounding - . - 0
47 ADJUSTED WATER PLANT $ 9,552,908 % (9828 3 5,543,079
References:

Column (A): Ratio Of Depreciable Plant {tem To The Total Plant Value (Col. {8), L47) (Excluding General Piant)

Coiumn (B): Company Adjusted Plant Balances Per Decision No. 56806, Staff Schedule DKP-3, Page 4 of 4 on File at ACC

Column (C): Column (A) (Line ltem Allocation Factor) X Total Adjustment of Plant for (§9,828) As Per Prior ACC Decision No. 56806
Column (D): Columns (B) + (C). Prior Rate Case Decision No. 56808, Commission Approved Adjustments




Arizona-American Water Company Mohave Water Distric!
Docket No. W-01303A-02-0868 Schedule TJC-4
Test Year Ended December 31, 2001 Page 2 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
PRIOR TEST YEAR ENDED MARCH 31, 1988

(A) ®8) © ©) (E) (F)
APPROVED FULLY TOTAL NET
LINE ACCT. DEP. DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME RATE PLANT EXP. VALUE DEP, VALUE
INTANGIBLE
1 301.00 Organization 0.00% $ o} $ 0 $ 17,847 $ o} $ 17,847
2 302.00 Franchises 0.00% - - 7,291 - 7,291
3 303.00 Miscellaneous intangibles 0.00% - - 0 - o
4 SUBTOTAL INTANGIBLE 5 — 0 °§ I - - D R - -
SOURCE OF SUPPLY
5 310.00 Land And Land Rights 0.00% $ a $ [} $ 185,240 $ 0 $ 185,240
6 311.00 Structures And improvements 2.83% - - 119,396 - 119,398
7 312.00 Collecting And impounding Reservoirs 2.54% - - o] - 0
8 313.00 Lakes, Rivers, Other Intakes 0.00% - - o} - 0
8 314.00 Wells And Springs 2.70% - - 393,971 - 383,971
10 SUBTOTAL SOURCE OF SUPPLY 3 0 % 0 ¥ 698807 & 0 X
PUMPING
1 320.00 Land And Land Rights 0.00% $ 0 $ o $ 2,361 $ o] $ 2,358
12 321.00 Structures And Improvements - 2.3%% - - 10,193 - 10,182
13 323.00 Cther Power Production 0.00% - - - - 0
14 325.00 Electric Pumping Equipment 5.12% - - 775,565 - 774,725
15 326.00 Diesel Pumping Equipment Q.00% - - - - o]
16 328.10 Gas Engine Pumping Equipment 0.00% - - [} i - 0
17 SUBTOTAL PUMPING 3 - 3 I 788,119 5 4] 3 787,266
WATER TREATMENT
18 330.00 L.and And Land Rights Q0.00% $ 0 $ o $ 0 $ 0 $ o]
19 331.00 Structures And Improvements 2.50% - - 15,157 - 15,141
20 332.00 Water Treatment Equipment 12.00% - - 32,926 - 32,390
21 SUBTOTAL WATER TREATMENT S 0 S 4] 5 45083 3 0 $ 48,037
TRANSMISSION AND DISTRIBUTION
22 340.00 Land And Land Rights 0.00% $ Q $ 0 $ 8,725 $ 0 $ 8,716
23 341.00 Structures And Improvements 1.81% - - 4,583 - 4,578
24 342.00 Distribution, Reservoirs, & ST 1.81% - - 464,691 - 464,188
25 343.00 Transmission And Distribution Mains 2.61% - - 5,080,918 - 5,109,108
26 344.00 Fire Mains 0.00% - - - - 0
27 345.00 Services 5.41% - - 981,180 - 982,832
28 346.00 Meters 6.53% - - 893,986 - 910,148
29 348.00 Hydrants 0.00% - - 31,385 - 31,351
30 348.00 Other Transmission And Distribution 0.00% - - - - Q
31 SUBTOTAL TRANS. AND DIST. S 5] 3 8 "% 7475478 3 0 % 7510520
GENERAL
32 3898.00 Land And Land Rights 0.00% 3 o} $ 0 $ 330 $ Qo $ 330
33 390.00 Structures And Improvements 2.03% - - 140,300 - 140,300
34 391.00 Cffice Fumiture And Equipment 4.10% - - 42,355 - 42,355
35 381.10 Computer Equipment 4.10% - - 0 - 0
36 392.00 Transportation Equipment 25.00% - - 183,895 - 153,995
37 393.00 Stores Equipment 3.93% - - 3,810 - 3,610
38 394.00 Tools, Shop And Garage 7.55% - - 41,980 - 41,980
39 395.00 Laboratory Equipment 3.06% - - 4,661 . 4,661
40 396.00 Power Operated Equipment 9.23% - - 56,826 - 56,826
41 397.00 Communication Equipment 4.10% - - 18,601 0 18,601
42 398.00 Miscellaneous Equipment 6.19% - - 10,449 - 10,449
43 SUBTOTAL GENERAL k3 0 i 0 % 473,177 £ [ ,
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding 4.00% - - - - 0
46 TOTAL WATER PLANT 5 0 3 0 % 9508342 3 1570881 § 7972218
References:

Column (D): Schedule TJC-4, Page 1 and ACC Authorized Plant Balarnces Per Decision No. 56806 for Test Year-Ended March 31, 1988
Column (E): ACC Decision No. 56806 Atthorized Accumulated Depreciation Balance as of March 31, 1988
Column (F): Column (D) - Column (E)




Arizona-American Water Company
Docket No. W-01303A-02-0868

Mohave Water District
Schedule TJC-4

Columns (A) & (B): Company Response To RUCQ Data Request No.
Columnn {C): Intentionally Left Blank

Column (D): 0.76 X [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 2, Col. (D) - Col. (C)] X TJC-4, Page 1, Col. (A)
Column (E): Schedule TJC-4, Page 2, Column (D) + Column (A) - Column (B)
Column (F). Schedule TJC-4, Page 2, Column (E) - Colurnn (B) + Celumn (D)
Column (G): Column (E) - Column (F)

1.22

Test Year Ended December 31, 2001 Page 3 of 17
RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR END DECEMBER 31, 1988
(A (C) ©) (E) (F) (@)
FULL TOTAL NET
LINE ACCT. PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Organization $ 3,462 $ o} k) Q $ Q $ 21,309 3 0 3 21,309
2 302.00 Franchises - - - 7,291 - 7,291
3 303.00 Miscellaneous Intangibles - - - 0 - 0
4 : SUBTOTAL INTANGIBLE 3 3482 3 g 3 0 % T % 28800 § 0 I 2880
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 16,585 $ 0 $ Q $ o] § 201,825 $ 0 s 201,825"
8 311.00 Structures And improvements - - 2,534 119,386 2,534 116,861
7 312.00 Cofllecting And Impounding Res. 3,119 - 30 3,118 30 3,089
8 313.00 Lakes, Rivers, Other Intakes - N - 0 - 0
9 314.00 Wells And Springs 88,160 - 8,871 482,131 8,871 473,281
10 SUBTOTAL SUPPLY T 107864 % 7 3 T 3 1434 3 , 3 11,834 g
PUMPING
11 320.00 Land And Land Rights $ Q 3 0 $ 0 3 ] $ 2,381 $ Q $ 2,361
12 321.00 Structures And improvements - - 183 10,183 183 10,010
13 323.00 Cther Power Production - - - - - ¢}
14 325.00 Electric Pumping Equipment 51,894 - 30,778 827,459 30,778 796,681
15 326.00 Diesel Pumping Equipment - - - - - o}
16 328.10 Gas Engine Pumping Equipment - - - 0 - Q
17 SUBTOTAL PUMPING S 51,884 3 0 & Q S 30,067 5 840013 F 30,881 % 809057
WATER TREATMENT
18 330.00 Land And Land Rights 3 ¢} $ ¢} $ 0 $ 0 $ 4 $ 0 $ 0
19 331.00 Structures And Improvements - - 284 15,157 284 14,873
20 332.00 Water Treatment Equipment - - 2,963 32,926 2,963 29,963
21 SUBTOTAL TREATMENT 3 0 3 0 3 9 % 3248 3 48083 % 3,248 .
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 884 $ o} $ 0 $ 0 $ 9,609 $ 0 $ 9,609
23 341.00 Structures And Improvements - - 62 4,583 62 4,521
24 342.00 Distribution, Reservoirs, & ST 72,701 - 6,802 537,392 6,802 530,590
25 343.00 Trans. And Dist. Mains 935,620 - 108,812 6,026,538 108,812 5,817,726
28 344.00 Fire Mains - - - - - 0
27 346.00 Services 47,942 - 40,784 1,029,132 40,784 988,348
28 346.00 Meters 75,985 - 45,644 968,971 45,644 924,327
29 348.00 Hydrants - - - 31,385 - 31,385
30 348.00 Other Trans. And Dist. - - - - - 0
31 SUBTOTAL TRANS. & DIST. 3 1,138,132 > ] EJ [9] 3 202,704 T 3,608,610 3 202,104 T 8,408,506
GENERAL
32 388.00 Land And Land Rights $ o] $ 0 $ 0 $ o $ 330 $ 0 $ 330
33 390.00 Structures And Improvements - - 2,136 140,300 2,136 138,164
34 391.00 Office Furniture And Equipment 360 - 1,308 42,715 1,308 41,407
35 391.10 Computer Equipment . - - [o} 0 Q 0
36 38200 Transportation Equipmert - - 28,874 163,995 28,874 125,121
37 393.00 Stores Equipment 1,348 - 126 4,958 128 4,832
38 394.00 Tools, Shop And Garage - - 2,378 41,890 2,378 39,612
39 396.00 Laboratory Equipment . - 107 4,861 107 4,554
40 326.00 Power Operated Equipment - - 3,934 56,826 3,934 52,892
41 397.00 Communication Equipment 89 - 573 18,680 573 18,117
42 398.00 Miscellaneous Equipment 2,504 - 543 12,953 . 543 12,410
43 SUBTOTAL GENERAL 3 4,301 k] g § I 39,3979 g T 39979 ¥ 437338
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding - - - - - 0
46 TOTAL WATER PLANT TT300,653. 5 0 % O 5 287,726 5 10,809,195 ~$ 1,885,587 § 8,950,608
References:




Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 4 of 17
RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1989
(A) (8) (©) ©) (E) (F) (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 Qrganization $ o] $ [¢] $ 0 $ 0 $ 21,309 $ Q $ 21,309
2 302.00 Franchises - - - - 7,291 - 7.29
3 303.00 Miscellaneous Intangibles - - - - 0 . 0
4 SUBTOTAL INTANGIBLE T 7 3 0 % 0 3 5 5 28800 % 7 3 28,600
SOURCE OF SUPPLY
5 310.00 Land And Land Rights 8 28,324 $ 0 3 o] $ s} g 230,149 $ 0 $ 230,149~
8 311.00 Structures And Improvements - - - 3,379 119,396 5,913 113,483
7 312.00 Collecting And impounding Res. 2,283 - - 108 5,412 138 5,274
8 313.00 Lakes, Rivers, Other Intakes - - - - [} - [}
9 314.00 Weils And Springs 97,663 - - 14,336 579,794 23,207 556,588
10 SUBTOTAL SUPPLY T 128280 % g $ 0 3 17823 A X x
PUMPING
1 320.00 Land And Land Rights 8 o] $ 0 $ o] 3 o] $ 2,361 $ 0 $ 2,361
12 321.00 Structures And improvements ~ - - - 244 10,183 426 9,767
13 323.00 Other Power Production - - - - - - 0
14 325.00 Electric Pumping Equipment . 189,318 - - 47,212 1,016,775 77,990 938,785
15 326.00 ° Diesel Pumping Equipment - - - - - - v}
16 328.10 Gas Engine Pumping Equipment - - - - 0 - 0
17 SUBTOTAL PUMPING ¥ 133318 3 0 3 0 "% 47456 5 1,029,325 % 78417 "% 950913
WATER TREATMENT
18 3830.00 Land And Land Rights $ [¢] $ [+ $ 0 $ 0 $ 0 $ 0 $ 0
19 331.00 Structures And Improvements - - - 379 15,157 863 14,494
20 332.00 Water Treatment Equipment 5,314 - - 4,270 38,240 7,233 31,007
21 SUBTOTAL TREATMENT T 5314 % [ 5] X X K X
TRANSMISSION & DISTRIBUTIOM
22 340.00 Land And Land Rights s Q $ o] $ Q $ ¢} $ 9,609 $ Q $ 9,609
23 341.00 Structures And improvements - - - 83 4,583 145 4,438
24 342.00 Distribution, Reservoirs, & ST 6,253 - - 9,783 543,645 16,585 527,060
25 343.00 Trans. And Dist. Mains 593,132 - - 165,033 6,619,670 273,845 6,345,825
26 344.00 Fire Mains - - - - - - 0
27 345.00 Services 85,094 - - 57,978 1,114,226 98,762 1,015,464
28 346.00 Meters 47,629 - - 64,894 1,017,600 110,538 907,062
28 348.00 Hydrants - - - - 31,385 - 31,385
30 349.00 COther Trans. And Dist. - - - - - - 0
31 SUBTOTAL TRANS. & DIST. "% 732,108 ' § ] 0 5 297,771 %S 5,340,718 F 499875 5 B5,840843
GENERAL
32 388.00 Land And Land Rights $ 0 $ o $ 0 $ 0 S 330 $ o $ 330
33 390.00 Structures And Improvements - - - 2,848 140,300 4,984 135,316
34 3891.00 Office Furniture And Equipment 3,169 - - 1,818 45,884 3,124 42,760
35 391.10 Computer Equipment - - - o} 0 [+ Q
36 392.00 Transportation Equipmert - - - 38,499 163,995 67,373 86,622
37 393.00 Stores Equipment - - - 195 4,958 321 4,637
38 394.00 Tools, Shop And Garage - - - 3,170 41,990 5,548 36,442
39 395.00 Laboratory Equipment - - - 143 4,861 250 4,411
40 3986.00 Power Operated Equipment - - - 5,245 56,826 9,179 47,647
41 397.00 Communication Equipment - - - 766 18,680 1,340 17,350
42 398.00 Miscellaneous Equipment 393 - - 814 13,346 1,357 11,989
43 SUBTOTAL GENERAL T 3562 B 0 3 [ £3,456 © 480,980 & 93,475 g
44 Acc, Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding - - - - - - o}
48 TOTAL WATER PLANT 5 1,088580 % 0 i Q S 327,796 "3 11,867,775 5 2279783 3 9537.353
References:

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 3, Col. (D) - Col. (C)] X TJC-4, Page 2, Cal. (A)
Column (E): Schedule TJC-4, Page 3, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 3, Column (E) - Column (B) + Column (D)

Column {G): Column (E) - Column (F)




Arizona-American Water Company ) Mohave Water Districl
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 5 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1990

(A) (8) (C) ©) (E) (F) (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization 3 1,421 $ o} $ [¢] $ Q 3 22,730 3 o} 3 22,730
2 302.00 Franchises - - - [o} 7.291 Q 7,291
3 303.00 Miscellaneous Intangibles - - - 0 s} 0 v
4 SUBTOTAL INTANGIBLE 3 1,427 5 G 3 [ 0 5 30021 3 0 3 30,021
SOURCE OF SUPPLY
5 310.00 Land And Land Rights 5 Q $ o} $ o] $ [} $ 230,149 $ 0 $ 230,149~
8 311.00 Structures And Improvements 90,091 - - 4,654 209,486 10,567 198,919
7 31200 Collecting And Impounding Res. 19,803 - - 389 25,215 527 24,688
8 313.00 Lakes, Rivers, Other intakes - - - 0 o} 0 o]
9 314.00 Wells And Springs - 119,565 - 17,269 460,229 40,475 419,753
10 SUBTOTAL SUPPLY $ 109884 & 713,585 3B 1] 2 X i X
PUMPING
11 320.00 Land And Land Rights $ 0 $ 0 $ 0 3 ¢} $ 2,361 $ [} $ 2,361
12 321.00 Structures And Improvements - - - 244 10,193 870 9,523
13 323.00 Cther Power Production - - - 0 - 0 -
14 326.00 Electric Pumping Equipment 79,886 79,106 - 56,129 1,017,556 134,120 883,437
15 326.00 Diesel Pumping Equipment - - - [+} - . 0 -
16 328.10 Gas Engine Pumping Equipment - - - Q 0 Q o}
17 SUBTOTAL PUMPING 3 79886 % 79,105 % 0 3 56,373 3 1,030,110 "F 134785 5 895322
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 $ o $ o 3 0 3 [+ $ [+} $ o}
19 331.00 Structures And Improvements - - - 379 15,157 1,042 14,115
20 332.00 Water Treatment Equipment 16,777 - - 5,685 55,017 12,829 42,188
21 SUBTOTAL TREATMENT 3 16,777 5 0 3 0 . 3 X X
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ 0 $ Q $ o} $ 9,609 $ 0 $ 9,609
23 341.00 Structures And Improvements - - - 83 4,583 228 4,355
24 342.00 Distribution, Reservoirs, & ST - 68,617 - 10,481 475,028 27,048 447,982
25 343.00 Trans. And Dist. Mains 238,816 496,170 - 182,365 8,362,316 456,210 5,906,106
26 344.00 Fire Mains - - - 0 - o} -
27 345.00 Services 105,608 - - 63,136 1,218,832 161,899 1,087,933
28 346.00 Meters 136,348 - - 70,901 1,163,948 181,439 972,508
29 348.00 Hydrants 1 - - [¢] 31,386 o} 31,386
30 349.00 Other Trans. And Dist. - - - [} - 0 -
31 SUBTOTALTRANS. & DIST. ~§ 486,771 F 584,787 § 0 % 326936 3 575,702 5 828822 % 8429880
GENERAL
32 389.00 Land And Land Rights $ o} $ 0 $ ] 3 o} $ 330 $ s} 3 330
33 380.00 Structures And Improvements - 1,040 - 2,859 139,260 7,843 131,417
34 391.00 Office Furniture And Equipment 77,274 - - 3,485 123,158 6,580 116,568
35 381.10 Computer Equipment . 277 277 - 11 0 11 an
36 392.00 Transportation Equipmert 50,157 - - 44,768 204,152 112,141 92,011
37 393.00 Stores Equipment - 1,120 - 217 3,838 538 3,300
38 394.00 Tools, Shop And Garage 13,428 - - ' 3,877 56,418 9,225 46,193
38 395.00 Laboratory Equipment - - - 143 4,661 392 4,269
40 396.00 Power Operated Equipment 6,295 - - 5,536 63,121 14,714 48,407
41 387.00 Communication Equipment 8,855 - - 548 27,545 2,287 25,257
42 398.00 Miscellaneous Equipment - 2,505 - 904 10,841 2,261 8,580
43 SUBTOTAL GENERAL T 15686 3 3342 3 0 3 62,527 X X ,
44 Acc. Depre. March 31, 1888 $ 1,570,861
45 Adjustment Due To Rounding .- - - - - - 0
48 TOTAL WATER PLAN1 T 845,035 § 768099 § 0 5 474132 “§11,944408 3 2,753,915 T 9,190,455
References:

Columns (A) & (B): Company Response To RUCO Data Reguest No. 1.22

Column (C): Intentionaily Left Blank

Columnn (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. {A) X 1/2 yr. conv.] + {TJC-4, Page 4, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 4, Column (D) + Column (A) - Colurnn (8)

Column (F): Schedule TJC-4, Page 4, Column (E) - Column (B) + Column (D)

Column (G): Column {E) - Column (F)




References:

Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 6 of 17
RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1991
(A} (B) (©) (D) (E) (D] (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PUT EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization $ Q $ 0 $ Q $ o} S 22,730 $ o} $ 22,730
2 302.00 Franchises - - - - 7,291 0 7,291
3 303.00 Misceilaneous Intangibles - - - - o} 0.00 0
4 SUBTOTAL INTANGIBLE 3 0 3 0 3 0 % 0 3 30,027 3 0§ 30,027
SOURCE OF SuUPPLY
5 310.00 Land And Land Rights $ 0 $ Q $ o] $ o] S 230,149 $ 0 3 230,148
6 311.00 Structures And Improvements 1,087 - - 5,944 210,573 16,511 194,063
7 312.00 Collecting And impounding Res. - - - 640 25,215 1,167 24,048
3 313.00 Lakes, Rivers, Other Iintakes - - - - 0 [} 0
9 314.00 Wells And Springs 285 - - 12,430 480,514 52,905 407,608
10 SUBTOTAL SUPPLY T 1377 % ] 7 3 15014 5 926451 % 70,583 "% 855,868
PUMPING
11 320.00 Land And Land Rights $ 0 $ Q $ 0 $ o} s 2,361 $ [¢] $ 2,381
12 321.00 Structures And Improvements ~ - - - 244 10,193 914 9,279
13 323.00 Cther Power Production - - - - - o] -
14 325.00 Electric Pumping Equipment 40,764 9,758 - 53,392 1,048,562 177,754 870,809
15 326.00 Diesel Pumping Equipment - - - - - o} ()]
16 328.10 Gas Engine Pumping Equipment - - - - 0 9] 0
17 SUBTOTAL PUMPING T 40,784 % 5,78 5 0 T3 E3836 5 1081118 "3 178667 T 883350
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 $ o} 8 0 $ o] ) 0 3 0 $ o]
19 331.00 Structures And Improvements - - - 378 15,167 1,421 13,736
20 332.00° Water Treatment Equipment - - - 8,802 55,017 19,431 35,586
21 SUBTOTAL TREATMENT T G ¥ ] 0 5 5,087 3 70,174 3 20,852 A
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ 0 $ 0 $ 0 $ 9,609 $ o $ 9,608
23 341.00 Structures And Improvements - - - 83 4,583 311 4,272
24 342.00 Distribution, Reservoirs, & ST 260,425 - - 10,855 735,453 38,001 697,452
25 343.00 Trans. And Dist. Mains 104,970 24,310 - 167,744 6,442,976 589,644 5,843,332
26 344.00 Fire Mains - - - - - 0 )
27 345.00 Services 129,976 3,052 - 69,591 1,346,756 228,438 1,118,318
28 346.00 Meters 114,077 49,825 - 80,704 1,218,200 212,318 1,005,882
29 348.00 Hydrants 8,673 1 - - 38,058 0 38,058
30 349.00 Cther Trans. And Dist. - - - - - 0 -
31 SUBTOTALTRANS. &DIST. F 616,121 § 77,088 % 0 5 329077 "5 9,7%5835 3 1,078,711 ¥ 8,716,924
GENERAL
32 389.00 Land And Land Rights $ Q0 $ 0 8 o} $ Qo N 330 $ 0 $ 330
33 380.00 Structures And Improvements - 1,104 - 2,838 138,156 9,577 128,579
34 391.00 Office Furniture And Equipment 49,853 910 - 6,090 172,101 11,770 160,331
35 391.10 Computer Equipment - - - ] o} 1 (1)
36 3892.00 Transportation Equipment 19,185 2 - 53,436 223,335 165,576 57,759
37 393.00 Stores Equipment - - - 151 3,838 689 3,149
38 394.00 Tools, Shop And Garage 4,949 744 - 4,399 68,623 12,880 46,743
38 395.00 Laboratory Equipment 3,010 - - 189 7,671 581 7,080
40 386.00 Power Operated Equipment - - - 5,826 83,121 20,540 42,581
41 387.00 Communication Equipment 50,937 23,409 - 2,653 85,073 (18,468) 73,541
42 398.00 Miscellaneous Equipment 174 - - 676 11,018 2,937 8,077
43 SUBTOTAL GENERAL 3 S 26,169 % C 3 76,259 S 734262 5 206,093 3
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding )] (1) - - - - Q
46 TOTAL WATER PLANT T 786,364 X 3 0 ¥ 484,387 512,617,650 ¥ 3,125,768 % 5,391,892

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionalty Left Blank

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.} + [TJC-4, Page 5, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 5, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 5, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Cotumn (F)
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Test Year Ended December 31, 2001 Page 7 of 17
RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1992
(A) (8) (©) ©) (E) (F) (@)
FULL TOTAL NET
ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP. VALUE
INTANGIBLE
301.00 Organization 8 o] $ 0 $ Q o] $ 22,730 $ Q $ 22,730
302.00 Franchises - - - - 7,291 0 7,291
303.00 Miscellaneous Intangibles - - - - 0 0 0
SUBTOTAL INTANGIBLE S 0 3 0 ¥ [4] 0 "% 30021 ¥ 0 F a0
SOURCE OF SUPPLY
310.00 L.and And Land Rights $ o $ Q $ 0 Q $ 230,148 $ o} $ 230,149
311.00 Structures And Improvements 52 - - 5,960 210,626 22,471 188,155
312.00 Coltecting And Impounding Res. 1,029 - - 654 26,244 1,821 24,423
313.00 Lakes, Rivers, Other Intakes - - - - ] o] Q
314.00 Wells And Springs - - - 12,434 460,514 65,339 395,175
SUBTOTAL SUPPLY 5 T087 % 0 5 0 18,047 ; . ;
PUMPING
320.00 Land And Land Rights 3 [ o 3 0 o 8 2,361 $ o 8 2,381
321.00 Structures And Improvemnents ~ - - - 244 10,193 1,157 9,036
323.00 Other Power Production - - - - - 0 [(v)]
325.00 Electric Pumping Equipment 70,673 12,318 - 55,811 1,106,917 221,247 885,871
326.00 Diesel Pumping Equipment - - - - - 0 (0)
328.10 Gas Engine Pumping Equipment - - - - i 0 1
SUBTOTAL PUMPING 3 70,673 3 12,318 3 0 56,055 $ 1,119,472 Ey 222,404 T 897,060
WATER TREATMENT
330.00 Land And Land Rights $ o] 3 0 3 [} 0 3 v 8 o] 3 Q
. 331.00 Structures And Improvements - - - 379 15,157 1,800 13,357
332.00 Water Treatment Equipment 1,682 - - 6,703 586,699 26,134 30,565
SUBTOTAL TREATMENT ) 1682 % Q k] [8] 7082 3% 771,856 f 3
TRANSMISSION & DISTRIBUTION
340.00 L.and And Land Rights $ Q $ 0 8 o] 4] $ 9,609 3 o] $ 9,608
341.00 Structures And Improvements - - - 83 4,583 394 4,189
342.00 Distribution, Reservoirs, & ST - - - 13,312 735,453 51,313 684,140
343.00 Trans. And Dist. Mains 455,633 76 - 174,109 6,898,633 773,676 6,124,857
344.00 Fire Mains - - - - - Q )
345.00 Services 102,256 954 - 75,851 1,448,068 303,135 1,144,923
346.00 Meters 100,887 43,898 - 84,278 1,275,089 252,598 1,022,471
348.00 Hydrants - - - - 38,058 0 38,058
348.00 Other Trans. And Dist. - - - - - [ 0)
SUBTOTAL TRANS. & DIST. $ 858,756 % 45,028 5 [} 347,433 T 10,308,383 T 1,381,116 T 9,028,247
GENERAL
389.00 Land And Land Rights $ ¢ $ 0 $ 0 Q $ 330 $ 0 $ 330
390.00 Structures And Improvements - - - 2,805 138,156 12,382 125,774
391.00 Office Furniture And Equipment 24,519 - - 7,559 196,620 19,328 177,292
391.10 Computer Equipment - - - a o} 11 (an
392.00 Transportation Equipment 56,139 33,527 - 87,042 245,947 199,091 46,856
393.00 Stores Equipment - - - 161 3,838 840 2,998
394.00 Tools, Shop And Garage 12,698 134 - 4,986 72,187 17,732 54,455
395.00 Laboratory Equipment - - - 235 7,671 8186 6,855
396.00 Power Operated Equipment 3,679 - - 5,996 66,800 26,536 40,264
397.00 Communication Equipment 4,539 - - 2,351 58,611 (18,117) 75,728
398.00 Miscellaneous Equipment 121 - - 886 11,135 3,623 7,512
SUBTOTAL GENERAL § 101655 5 33,661 % )] 31808 S , , ,
Acc. Depre. March 31, 1988 $ 1,570,861
Adjustment Due To Rounding (1) - - - (1) - o
TOTAL WATER PLANT T 833,888 , 5 0 "§ 521,428 ,360, $ 3,566,187 T 9,804,353
References:

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank

Column (D): [{Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 6, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 6, Column (D) + Column (A) - Cofumn (B)
Column (F): Schedule TJC-4, Page 6, Column (E) - Colurmn (B) + Column (D)
Column (G): Column (E) - Column (F)




| Test Year Ended December 31, 2001 Page 8 of 17
% RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1993
(A) 8) () (©) (E) (F) G)
FULL TOTAL NET
‘ LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
; NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP. VALUE
i INTANGIBLE
‘ 1 301.00 Organization g o} $ 0 $ 0 $ o} $ 22,730 $ o] $ 22,730
2 302.00 Franchises - - - - 7,291 0 7,291
3 303.00 Miscellaneous Intangibles - - - - o 0 0
4 SUBTOTAL INTANGIBLE 5 0 3 [ 0 3 0 3 30,027 $ 9 % 30,027
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 3,454 $ 10,679 $ 0 $ o} $ 222,924 $ (10679) § 233,603
6 311.00 Structures And Improvements 188,402 2,741 - 8,685 396,287 28,395 367,892
7 312.00 Collecting And Impounding Res. - - - 687 26,244 2,488 23,756
8 313.00 Lakes, Rivers, Other Intakes - - - - s} Q Q
9 314.00 Wells And Springs - - - 12,434 460,514 77,773 382,741
10 SUBTOTAL SUPPLY T 191,856 5 13,420 % 0 3 21,756 105, i 7007,
PUMPING
1 320.00 L.and And Land Rights $ 0 $ o] $ 0 $ 0 $ 2,361 $ 0 $ 2,361
12 321.00 Structures And improvements - - - 244 10,193 1,401 8,792
13 323.00 Cther Power Production - - - - - 0 -
14 325.00 Electric Pumping Equipment 43,822 18,562 - 58,271 1,182,177 260,956 871,222
15 326.00 Diesel Pumping Equipment - - - - - . o} {0)
186 328.10 Gas Engine Pumping Equipment - - - - 1 ¢} 1
17 SUBTOTAL PUMPING T 33,822 5 18562 5 [ 58,515 5 1,144,731 5 262,357 5 B82378
WATER TREATMENT
18 330.00 Land And Land Rights $ [« $ o} $ v} 3 [+} 3 [¢] $ 0 $ o]
19 331.00 Structures And improvements - - - 379 15,157 2,179 12,978
20 33200 Water Treatment Equipment - - - 6,804 56,699 32,938 23,761
21 SUBTOTAL TREATMENT 3 [¢] 3 G 5 0 3 7,183 R , A
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ Q $ o] $ o} $ o} s 9,609 $ 0 $ 9,609
23 341.00 Structures And Improvements - - - 83 4,583 477 4,108
24 342.00 Distribution, Reservoirs, & ST 284,827 28,412 - 16,147 991,868 39,047 952,821
25 343,00 Trans. And Dist. Mains 571,136 8,995 - 187,596 7,462,674 954,278 6,508,396
26 344.00 Fire Mains - - - - - 0 ©
27 345.00 Services 178,158 11,367 - 83,457 1,614,849 375,285 1,239,614
28 346.00 Meters 188,689 48,438 - 91,004 1,415,320 295,165 1,120,155
29 348.00 Hydrants 5,827 - - - 43,885 0 43,885
30 349.00 Other Trans. And Dist. - - - . . o N
31 SUBTOTAL TRANS. & DIST. 75 1,228,837 T 95212 5 0 % 378297 511,542,788 % 1,664,001 ¥ 9,878,587
GENERAL
32 389.00 Land And Land Rights $ Q $ 0 $ 0 $ 0 3 330 $ 0 3 330
33 390.00 Structures And Improvements - - - 2,805 138,156 15,186 122,970
34 391.00 Office Furniture And Equipment 118,223 1,162 - 10,509 313,681 28,675 285,006
35 391.10 Computer Equipment . - - - 0 0 " {an
36 392.00 Transportation Equipmert 33,530 17,565 - 67,874 261,912 249,399 12,513
37 393.00 Stores Equipment - - - 151 3,838 990 2,848
38 394.00 Tools, Shop And Garage 15,283 529 - 6,047 86,941 23,250 63,691
39 396.00 Laboratory Equipment - - - 235 7,871 1,080 6,621
40 396.00 Power Operated Equipment - - - 6,166 66,800 32,702 34,008
41 397.00 Communication Equipment 2,626 - - 2,498 62,236 (13,819) 75,855
42 398.00, Miscellaneous Equipment 72 304 - 701 10,903 4,020 6,883
43 SUBTOTAL GENERAL 3 169,733 & 1950 3 0" "% 96,984 5 952,468 K X
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rourding - - - - D) - 0
48 TOTAL WATER PLANT $ 15638048 § 146754 3% 0 5 582,744 847 T 3,972,177 5 10,875,858
References: -
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
‘ Column (C): intentionally Left Blark
i Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 7, Cal. (D} - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 7, Column (D) + Column (A) - Column (B)

Arizona-American Water Company
Docket No. W-01303A-02-0869

Mohave Water Districl
Schedule TJC-4

Column {F):
Column (G):

Schedule TJC-4, Page 7, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)




Arizona-American Water Company Mohave Water Districl
Docket No. W-01303A-02-0869 . Schedule TJC-4
Test Year Ended December 31, 2001 Page 9of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1994

(A) 8) (©) ©) (E) (F) @)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM., PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Crganization $ 0 $ 0 $ o} 3 o} $ 22,730 $ 0 $ 22,730
2 302.00 Franchises - - - - 7,291 Q 7,291
3 303.00 Miscetlaneous Intangibles - - - - o} o} 0
4 SUBTOTAL INTANGIBLE 3 0 3 0 5 0 % 0 5 30,021 ] T 3 30,021
SOURCE OF SUPPLY
5 310.00 L.and And Land Rights $ 0 $ Q $ Q 3 o} $ 222,924 $ (10679) & 233,608
8 311.00 Structures And Improvements 12,176 - - 11,387 408,463 39,782 368,681
7 312.00 Collecting And Impounding Res. - - - 667 26,244 3,154 23,080
8 313.00 Lakes, Rivers, Other Intakes - - - - 0 0 0
9 314.00 Wells And Springs - - - 12,434 460,514 80,207 370,307
10 SUBTOTAL SUPPLY 3 12778 % 0 3 o 3 24,388 "5 1,118,145 , g
PUMPING
11 320.00 Land And Land Rights - $ Q $ Q $ ¢ ;3 [} $ 2,361 $ Q $ 2,361
12 321.00 Structures And Improvements - - - 244 10,193 1,644 8,549
13 323.00 Other Power Production - - - - - o] -
14 325.00 Electric Pumping Equipment 30,868 25,184 - 59,402 1,137,869 295,183 842,676
15 326.00 Diesel Pumping Equipment - - - - - . 0 ©)
16 328.10 Gas Engine Purnping Equipment - - - - 1 [¢] 1
17 SUBTOTAL PUMPING ¥ 3088 5 25184 0 %5 5g@sa5 T3 1,780,423 5 296837 5 883588
WATER TREATMENT
18 330.00 Land And Land Rights 5 0 $ Qo $ Q s o] $ 0 $ o} $ [(®)]
19 331.00 Structures And Improvements - - - 379 15,157 2,558 12,699
20 332.00 Water Treatment Equipment 685 - - 8,845 57,384 39,783 17,601
21 SUBTOTAL TREATMENT 3 B85 % 0 3 G 5 7,224 R X ;
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ Q $ [+ 3 0 $ 9,609 $ 0 $ 9,609
23 341.00 Structures And Improvements - - - a3 4,583 560 4,023
24 342.00 Distribution, Reservoirs, & ST 14,734 - - 18,0886 1,008,602 57,133 949,469
25 343.00 Trans. And Dist. Mains 192,243 6,441 - 197,369 7,648,476 1,145,205 6,503,271
26 344.00 Fire Mains - - - - - 0 )
27 345.00 Services 175,518 2,457 - 92,178 1,787,810 464,955 1,322,955
28 346.00 Meters 173,720 44,060 - 98,531 1,544,980 350,636 1,194,344
29 348.00 Hydrants - - - - 43,885 0 43,885
30 349.00 Cther Trans. And Dist. - - - - - 0 -
31 SUBTOTAL TRANS. & DIST. "5 556,215 § 52,958 0" "3 407,246 § 12,046,045 T 2018483 510,027,556
GENERAL
32 389.00 Land And Land Rights 8 0 $ 0 $ 0 $ o] $ 330 $ 0 $ 330
33 390.00 Structures And Improvements 1,604 - - 2,821 139,760 18,007 121,753
34 381.00 Office Furniture And Equipment 6,261 5,715 - 13,108 314,227 36,067 278,160
35 391.10 Computer Equipment . 13,812 . - 279 13,812 290 13,322
36 392.00 Transportation Equipment 42,676 45,065 - 76,448 259,523 280,780 (21,257)
37 383.00 Stores Equipment - - - 151 3,838 1,142 2,696
38 394.00 Tools, Shop And Garage 17,336 1,190 - 7,263 103,087 29,324 73,763
39 395.00 Laboratory Equipment - - - 235 7,671 1,286 8,386
40 396.00 Power Operated Equipment - - - 6,168 66,800 38,868 27,932
41 397.00 Communication Equipment 2,177 - - 2,586 64,413 (11,022) 75,435
42 398.00 Miscellaneous Equipment 1,262 174 - 718 11,991 4,566 7,428
43 SUBTOTAL GENERAL T B398 % 52144 T3 0 3 109,782 % 985052 § 399,305 § 585947
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding 1 - - - - - [¢]
a6 TOTAL WATER PLANT T B84861 5 130,066 S 0 § 608385 515300427 § 4,450,097 T 10,955,131
References:

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22

Column {C): Intentionally Left Blank .

Column (D): [(Col. (A} + Col. (B)) X TJC-4, Page 2, Coi. (A) X 1/2yr. conv.] + [TJC-4, Page 8, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 8, Column (D) + Column (A) - Colurnn (B)

Column (F): Schedule TJC-4, Page 8, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)




Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 10 of 17

|
| RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1995

A) 8) (C) {s)] (E) (] (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
| NO. NO. ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
| 1 301.00 Organization $ 16,138 $ 0 3 o] $ 0 3 38,868 $ o] $ 38,868
2 302.00 Franchises - - - - 7,291 Q 7,291
3 303.00 Miscellaneous intangibles - - - - 0 Q 0
4 SUBTOTAL INTANGIBLE T 16,13 3 7 3 ] G 5 46155 5 7 3 45,159
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 19,320 $ 0 $ o $ Q 3 242,244 $ (10,679) $ 252,928
6 311.00 Structures And Improvements 14,943 - - 11,771 423,406 51,553 371,853
7 312.00 Collecting And impounding Res. 342 - - 671 26,586 3,825 22,761
8 313.00 Lakes, Rivers, Other Intakes - - - - 0 [} o]
9 314.00 Wells And Springs - - - 12,434 480,514 102,641 357,873
10 SUBTOTAL SUPPLY k) 34505 3 0 5 [ T 24,878 L1582, f 005,
| PUMPING
| 11 320.00 Land And Land Rights $ 0 $ 0 3 0 $ 0 $ 2,361 $ Q $ 2,361
| 12 321.00 Structures And improvements - - - 244 10,193 1,887 8,306
13 323.00 Cther Power Production - - - - - 0 -
14 326.00 Electric Pumping Equipment 50,547 2,920 - 59,628 1,186,496 351,900 833,596
15 326.00 Diesel Pumping Equipment - - - - - 0 ©
16 328.10 Gas Engine Pumping Equipment B - - - 1 0 1
17 SUBTOTAL PUMPING 3 50,547 5 29200 % 0 3 T3,877 T 1,798,060 % 353,787 3 844264
WATER TREATMENT
18 380.00 Land And Land Rights $ o $ o 3 o 3 o $ 0o 3 o 3 ©)
19 331.00 Structures And Improvements - - - 379 15,157 2,937 12,220
20 332.00 Water Treatment Equipment 600 4,294 - 7,180 53,680 42,668 11,022
21 SUBTOTAL TREATMENT k3 B0 S 4254 % [¢] A X X B
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o} $ o} $ o 8 0 $ 9,609 5 Q $ 9,809
23 341.00 Structures And Improvements - - - 33 4,583 643 3,940
24 342.00 Distribution, Reservoirs, & ST 49,390 - - 18,666 1,085,992 75,800 980,192
25 343.00 Trans. And Dist. Mains 456,465 - - 205,582 8,104,941 1,850,787 6,754,164
26 344.00 Fire Mains - - - - - 0 ©)
27 345.00 Services 315,641 936 - 105,289 2,102,615 569,309 1,533,306
28 346.00 Meters 215,136 30,006 - 108,891 1,730,110 428,521 1,300,589
29 348.00 Hydrants 45,000 - - - 88,885 0 88,885
30 349.00 Cther Trans. And Dist. - - - - - 0 -
31 SUBTOTAL TRANS. & DIST. T 1081832 % 30,9427 7% G "3 438512 "3 13,086,735 § 2,426,068 510,670,678
GENERAL
32 389.00 Land And Land Rights $ o} $ o} $ o $ [¢] $ 330 $ [+} $ 330
33 390.00 Structures And Improvements - - . - 2,837 138,760 20,844 118,916
34 391.00 Cffice Furniture And Equipment 46,493 4,538 - 13,929 356,182 45,458 310,724
35 391.10 Computer Equipment 4,184 - - 844 17,7¢6 934 16,862
36 392.00 Transportation Equipment - - - 64,881 259,523 345,661 (86,138}
37 383.00 Stores Equigment - . - 151 3,838 1,283 2,545
38 394.00 Tools, Shop And Garage 8,026 - - 8,088 111,113 37,410 73,703
39 395.00 Laboratory Equipment - - - 235 7,671 1,620 6,151
40 396.00 Power Operated Equipment 39,675 - - 7,997 108,475 46,864 59,611
41 397.00 Communication Equipment - - - 2,641 64,413 (8,381) 72,794
42 398.00 Miscellaneous Equipment - - - 742 11,991 5,308 6,683
| 43 SUBTOTAL GENERAL T 983/8 % 353 3 0 "% 102,143 073, 312 ,
\
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding 2) (1) - - (1) - 0
46 TOTAL WATER PLANT1 T 128738388 % 32503 % 0 5 632960 BAT, F 5,040,564 % 11,601,070
: References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1,22 hd h

Column (C}: Intentionally Left Blank

Column (D): {(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 8, Col. (D} - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 9, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 9, Column (E) - Column (B) + Coturnn (D)

Column {G): Column (E) - Column (F)




Arizona-American Water Company - Mohave Water Distric
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 11 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
! YEAR ENDED DECEMBER 31, 1996

(A) 8) (©) (©) (E) (F) (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP, VALUE
INTANGIBLE
1 301.00 Organization $ Q $ [¢] 8 0 $ Q0 $ 38,868 $ Q $ 38,868
2 302.00 Franchises - - - - 7,291 o} 7,291
3 303.00 Miscellaneous intangibles - - - - 0 0 [¢]
4 SUBTOTAL INTANGIBLE 3 0 5 0 T 0 % Q S 46,759 % 0 3 48,158
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 4,081 $ 0 $ 0 $ 0 $ 246,325 $ (10,679) $ 267,004
6 311.00 Structures And Improvements 3,217 2,947 - 12,070 423,676 60,676 363,000
7 31200 Collecting And Impounding Res. 325,135 5 - 4,805 351,716 8,630 343,086
8 313.00 Lakes, Rivers, Other Intakes - - - - 0 0 0
9 314.00 Wells And Springs 162,178 - - 14,623 622,692 117,264 505,428
10 SUBTOTAL SUPPLY > 434811 % 2,952 5 Q B ) R ! ,368,
PUMPING
1" 320.00 Land And Land Rights - 8 Q $ o] 3 o} $ 0 $ 2,361 $ 0 $ 2,361
12 321.00 Structures And Improvements - - - 244 10,193 2,130 8,063
13 323.00 Cther Power Production - - - - - 0 -
14 328.00 Electric Pumping Equipment 206,144 44,355 - 67,110 1,347,285 374,719 972,567
15 326.00 Diesel Pumping Equipment - - - - - - [+} (0)
16 328.10 Gas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING B 206144 5 4435 % 0 3 57354 5 1,359,839 F 378849 T3 985991
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 $ o} $ 0 $ 0 5 Q $ o} $ (0)
18 331.00 Structures And Improvements - - - 379 15,157 3,316 11,841
20 332.00 Water Treatment Equipment 2,582 12 - 6,598 56,260 49,267 6,993
21 SUBTOTAL TREATMENT 3 2582 B 2 9% 2] , R A X
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 3 0 $ 0 $ o] $ 9,609 3 0 $ 9,609
23 341.00 Structures And Improvements - - - 83 4,583 726 3,857
24 342.00 Distribution, Reservoirs, & ST 59,621 - - 19,653 1,115,613 95,453 1,020,160
25 343.00 Trans. And Dist. Mains 964,736 6,094 - 224,208 9,063,583 1,574,430 7,489,163
26 344.00 Fire Mains - - - - - 0 ()]
27 345.00 Services 162,805 558 - 118,170 2,264,862 686,921 1,577,941
28 346.00 Meters 185,150 83,009 - 121,732 1,832,251 481,417 1,350,834
29 348.00 Hydrants - - - - 88,885 0 88,885
30 349.00 Other Trans. And Dist. - - - - - 0 -
31 SUBTOTALTRANS. & DIST. "% 1.375312  ~§ 89,661 & 0 & 4833848 514373386 § 2,835,546 § 11,540,440
GENERAL
32 389.00 Land And Land Rights $ o} $ 0 $ o} $ o} $ 330 $ 0 $ 330
33 380.00 Structures And Improvements - - - 2,837 139,760 23,681 118,079
34 391.00 Office Furniture And Equipment 5,279 1,530 - 14,743 358,831 58,680 301,251
35 391.10 Computer Equipment * - - - 730 17,796 1,664 16,132
36 392.00 Transportation Equipment 42,514 82,925 - 80,561 219,112 343,296 (124,184)
37 393.00 Stores Equipment - - - 151 3,838 1,444 2,394
38 394.00 Tools, Shop And Garage 5,697 3,181 - 8,724 113,629 42,954 70,675
39 396.00 Laboratory Equipment - - - 235 7.67M 1,755 5,918
40 396.00 Power Operated Equipment 1,666 - - 9,804 108,130 56,768 51,362
41 397.00 Communication Equipment - - - 2,641 64,413 (5,740) 70,153
42 398.00 Miscellaneous Equipment 168 - - 747 12,159 6,056 6,103
43 SUBTOTAL GENERAL 5 55518 5 87686 % 0 % 121273 % 108768 % X %
44 Acc. Depre: March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding - - - - (2) - 0
46 TOTAL WATER PLANT1 T 2,130,962 & 224516 3 0 "% 710,947 547, T 5545685 5 13,002,092
References: .

Columns (A) & (B): Company Response To RUCQO Data Request No. 1.22

Colurnn (C): Intentionally Left Blank

Column (D): [(Cot. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 10, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 10, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 10, Column (E) - Column (B) + Column (D)

Colurnn (G): Column (E) - Column (F)




Arizona-American Water Company . Mohave Water Districl
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 12 of 17

1 RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1997

(A) ®) () ©) (E) (3] (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
| NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
| - INTANGIBLE
1 301.00 Organization $ 0 $ 0 3 o] $ Q $ 38,868 $ o} $ 38,868
2 302.00 Franchises - - - - 7,291 0 7,291
3 303.00 Miscellaneous Intangibles - ) - - - o] Q.00 0
4 SUBTOTAL INTANGIBLE 3 0 T 0 % 9 3 5 3 46358 % 0 ¥ dw®i5g
SOURCE OF SUPPLY
5 310.00 Land And Land Rights 3 0 $ Q $ 0 $ 0 $ 248,325 $ (10,679) 8 = 257,004
6 311.00 Structures And Improvements (10,307) - - 11,844 413,369 72,520 340,849
7 312.00 Collecting And Impounding Res. - - - 8,934 351,716 17,563 334,153
8 313.00 Lakes, Rivers, Other Intakes - - - - 0 o] 0
9 314.00 Wells And Springs 156,897 - - 18,931 779,589 136,195 543,394
10 SUBTOTAL SUPPLY 3 146550 § 0 5 0 3 33,705 750, , 575,
PUMPING
11 320.00 Land And Land Rights $ o] $ o] $ Q $ Q $ 2,361 $ o] $ 2,361
12 321.00 Structures And Improvements i (3,071) - - 207 7122 2,337 4,785
13 323.00 Cther Power Production - - - - - 0 -
14 325.00 Electric Pumping Equipment 112,008 - - 71,848 1,459,291 446,567 1,012,725
156 326.00 Diesel Pumping Equipment - - - - - . 0 )
16 328.10 Gas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING k3 108,335 3 [ > [ 5 72,085 S 1,488,774 k) 448903 3 1,019.872
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 $ Q $ 0 $ o} 3 0 $ [¢] $ {0)
19 331.00 Structures And Improvements - - - 379 15,187 3,695 11,462
20 332.00 Water Treatment Equipment (7,263) - - 6,315 48,997 55,582 {6,585)
21 SUBTOTAL TREATMENT 3 7,263) 3 0 8 [ 5,604 % 64,154 3 , g
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o] $ 0 $ 0 $ o] $ 9,609 5 0 $ 9,609
23 341.00 Structures And Improvements - - - 83 4,583 809 3,774
24 342.00 Distribution, Reservoirs, & ST 92,512 - - 21,030 1,208,125 116,483 1,091,642
25 343.00 Trans. And Dist. Mains 896,901 - - 248,264 9,960,484 1,822,684 8,137,790
26 344.00 Fire Mains - - - . - 0 (0)
27 345.00 Services 167,837 - - 126,799 2,422,699 813,720 1,608,979
28 346.00 Meters 106,231 - - 123,114 1,938,482 804,532 1,333,950
29 348.00 Hydrants - - - - 88,885 0 88,885
30 348.00 Other Trans. And Dist. - - - - - [} -
31 SUBTOTAL TRANS. & DIST. 7% 1,253,487 3 0 3 0 3§ 515250 § 15892867 5 3,358,236 S 12,074,631
GENERAL
32 389.00 Land And Land Rights $ 0 $ 0 $ 0 $ 0 $ 330 $ Q $ 330
33 380.00 Structures And Improvements (203) - - 2,835 139,557 26,516 113,041
34 391.00 Office Furniture And Equipment (243,895) - - 9,781 116,236 68,442 47,794
35 391.10 Computer Equipment - 206,513 - - 4,963 224,309 8,627 217,682
36 382.00 Transportation Equipmert 146,655 - - 73,110 365,767 416,408 {50,639)
37 383.00 Stores Equipment - - - 151 3,838 1,596 2,242
38 394.00 Tools, Shop And Garage 1,068 - - 8,819 114,687 51,574 63,113
39 395.00 Laboratory Equipment (23) - - 234 7,848 1,989 5,659
40 396.00 Power Operated Equipment (33,098) - - 8,453 75,032 85,221 9,811
41 387.00 Communication Equipment {1,227) - - 2,618 63,186 (3,123) 66,309
42 398.00 Miscellaneous Equipment 2,504 - - 830 14,663 6,887 7,776
43 SUBTOTAL GENERAL T 78,484 % 0 3 6 3 1I1.573 % 1,1257%53 3 ,
‘ 44 Acc. Depre. March 31, 1988 $ 1,570,881
| 45 Adjustment Due To Rounding - - - - 2 - 0
| 48 TOTAL WATER PLAN1 31580227 3 0 3 T "% 745321 128, T 6,295,010 “$ 13,853,197
References:

Columns (A) & (B): Company Response To RUCO Data Request No, 1.22
Column (C): Intentionally Left Blank
‘ Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 11, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
\ Column (E): Schedule TJC-4, Page 11, Column (D) + Column (A) - Column (B)
‘ Column (F): Schedule TJC-4, Page 11, Column (E) - Column (B) + Column (D)
‘ Column (G). Column (E) - Column (F)




Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 12, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E). Schedule TJC-4, Page 12, Column (D) + Column (A) - Column (B) -
Column (F): Schedule TJC-4, Page 12, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)

Arizona-American Water Company Mohave Water Districl
Docket No. W-01303A-02-0869 Schedute TJC-4
Test Year Ended December 31, 2001 Page 13 of 17
RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1998
(A) (B) © ©) (E) (F) (G)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO, NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization $ Q $ o] $ o} $ Q $ 38,868 $ o} $ 38,868
2 302.00 Franchises 29,762 - - - 37,053 0 37,053
3 303.00 Miscellaneous Intangibles - - - - [} 0.00 Q
4 SUBTOTAL INTANGIBLE 3 29,752 % 7 5 LI 5 % /58T % 0 5 75927
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ o] $ o] $ [¢] 8 0 $ 246,325 $ (10679) $ 267,004
6 311.00 Structures And Improvements 171 - - 11,701 413,540 84,221 329,319
7 31200 Collecting And Impounding Res. 312,228 - - 12,898 663,944 30,462 833,482
8 313.00 Lakes, Rivers, Other Intakes - - - - o} s} 0
9 314.00 Wells And Springs 13,755 - - 21,235 783,344 157,429 636,915
10 SUBTOTAL SUPPLY k] 326,154 3 [ k] 0 $ 45,834 ,117, R 855,
PUMPING
11 320.00 Land And Land Rights $ o} & ag £ Q $ o $ 2,361 3 0 $ 2,361
12 321.00 Structures And Improvements ~ - - - 170 7,122 2,506 4,616
13 323.00 Other Power Production - - - - - 0 -
14 325.00 Electric Pumping Equipment 137,918 10,484 - 78,515 1,686,725 514,597 1,072,128
15 326.00 Diesel Pumping Equipment - - - - - . Q (v)]
16 328.10 Gas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING “¥ 137818 3 10,484 3§ 0 % 78,685 5 1,506,208 "% 517,103 % 1073708
WATER TREATMENT
18 330.00 Land And Land Rights $ o} $ 0 $ o} 3 0 $ 0 $ o $ [(5)]
19 331.00 Structures And improvements - - - 379 15,187 4,073 11,084
20 332.00 Water Treatrnent Equipment 11,505 - - 6,570 60,502 62,152 (1,650)
21 SUBTOTAL TREATMENT 3 11,505 b [1] 5 0 5 5,949 X 86,226 $ 9,433
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights 3 o} $ Q $ o] $ 0 $ 9,609 $ 0 $ 9,608
23 341.00 Structures And Improvements - - - 83 4,583 892 3,691
24 34200 Distribution, Reservoirs, & ST 5 - - 21,867 1,208,130 138,350 1,069,780
25 343.00 Trans. And Dist. Mains 485,957 12,713 - 266,476 10,433,728 2,076,457 8,357,271
26 34400 Fire Mains - - - - - 0 ()
27 345.00 Services 121,839 10,724 - 134,654 2,533,814 937,649 1,596,165
28 3486.00 Meters 129,603 28,595 - 131,748 2,038,480 707,685 1,331,805
29 348.00 Hydrants - - - - 88,885 o] 88,885
30 349.00 Other Trans. And Dist. - - - - - 4] -
N SUBTOTAL TRANS. & DIST. ) 737,304 ¥ 52082 % 9] k] 554,828 T 16,318,239 T 3,861,032 T 12,457,207
GENERAL j
32 389.00 Land And Land Rights $ Q $ 0 $ Q $ Q $ 330 $ 0 $ 330
33 380.00 Structures And improvements - - - 2,833 139,857 29,349 110,208
34 3$91.00 Cffice Furniture And Equipment 14,658 - - 5,068 130,894 73,508 57,388
35 391.10 Computer Equipment . 37,706 4,261 - 10,057 257,754 12,423 245,331
36 392.00 Transportation Equipmert 31,388 - - 95,365 397,155 511,771 (114,618)
37 383.00 Stores Equipment - - - 151 3,838 1,747 2,081
38 394.00 Tools, Shop And Garage 7,702 1,028 - 8,888 121,361 59,534 61,827
39 396.00 Laboratory Equipment - - - 234 7,848 2,223 5,425
40 386.00 Power Operated Equipment - - - 6,925 75,032 72,147 2,885
41 397.00 Communication Equipment 117 - - 2,583 63,303 (530) 63,833
42 398.00 Miscelianeous Equipment - 2,078 - 972 12,585 5,781 8,804
43 SUBTOTAL GENERAL ) 91,571 k] 7387 T 0 5 133,185 ,209, ¥ 767,954 & 441,503
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding (2) - - - (4) - Q
46 TOTAL WATER PLAN1 1334372 5 65883 % 0 3§ 819481 521392533 § 70448085 514,348,008
e
’ References:




Arizona-American Water Company Mohave Water Distric
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 14 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1999

| (A) ®) (C) © (E) (F) (G)
‘ FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE :
1 301.00 Organization $ 0 $ Q $ o} $ Q0 $ 38,868 $ Q $ 38,868
2 302.00 Franchises - - - - 37,083 0 37,083
3 303.00 Miscellaneous intangibles - - - - Q 0.00 0
4 SUBTOTAL INTANGIBLE 5 [ 0 3 [ 0 3 758217 5 0 T§TTREmT
SOURCE OF SUPPLY
‘ 5 310.00 Land And Land Rights $ 0 $ 0 $ 0 $ 0 $ 246,325 $ (10679) $ 257,004
: 6 311.00 Structures And Improvements - - - 11,703 413,540 95,924 317,816
! 7 312.00 Collecting And Impounding Res. - 559 - 16,871 663,385 46,774 816,611
8 313.00 Lakes, Rivers, Other Intakes - - - - Q Q [}
9 314.00 Wells And Springs - 125 - 21,422 793,219 178,726 614,493
10 SUBTOTAL SUPPLY 3 0 5 885 5 0 3 35956 "% 2,118,488 , ,805,
PUMPING
11 320.00 Land And Land Rights $ Q 3 0 $ o} 3 Q $ 2,361 $ 0 $ 2,361
12 321.00 Structures And Improvements ~ - - - 170 7122 2,676 4,448
' 13 323.00 Other Power Production - - - - - 0 -
: 14 3825.00 Electric Pumping Equipment 26,868 - - 81,928 1,613,593 586,525 1,017,069
15 326.00 Diesel Pumping Equipment - - - - - . 0 )]
16 328.10 Gas Engine Pumping Equipment - - - - 1 o] 1
17 SUBTOTAL PUMPING 3 26,868 % 0 3 7 3 32,098 T 1,623,076 ~F§ 599,201 T 1,028,877
WATER TREATMENT
18 330.00 Land And Land Rights $ [V o 3 o 8 o 3 o 3 o 3 ©
19 331.00 Structures And Improvements - - - 379 15,157 4,452 10,706
20 332.00 Water Treatment Equipment 2,741 - - 7,425 63,243 69,577 (6,334)
21 SUBTOTAL TREATMENT 3 2,747 $ 0 3 4 5 7,804 k3 78,400 3 74,029 ,
TRANSMISSION & DISTRIBUTIOM
22 340.00 Land And Land Rights $ 0 $ 0 $ Q 3 0 $ 9,609 $ Q $ 8,609
23 341.00 Structures And Improvements - - - 83 4,583 975 3,608
24 342.00 Distribution, Reservoirs, & ST 4,808 - - 21,911 1,212,935 160,260 1,052,675
25 343.00 Trans. And Dist. Mains 654,965 - - 280,868 11,088,693 2,357,325 8,731,368
26 344.00 Fire Mains - - - - - 0 (0)
27 345.00 Services 121,487 - B 140,366 2,655,301 1,078,015 1,577,286
28 346.00 Meters 61,649 - - 135,192 2,101,139 842,876 1,258,263
29 348.00 Hydrants - - - - 88,885 o] 88,885
30 349.00 Cther Trans. And Dist. - - - - - 0 -
31 SUBTOTAL TRANS. & DIST. 5 842806 5 [ 0 % 578418 "F 17,161,145 T 4,439,457 T 12,721,693
GENERAL
32 389.00 Land And Land Rights $ o $ 0 $ ¢ $ Q $ 330 3 0 $ 330
33 380.00 Structures And Improvements - - - 2,833 139,557 32,182 107,375
34 391.00 Office Furniture And Equipment - - - 5,367 130,894 78,874 52,020
35 391.10 Computer Equipment 169,672 - - 14,048 427,426 26,469 400,957
3 39200 Transportation Equipment - - - 99,289 397,155 611,060 (213,908)
37 393.00 Stores Equipment - - - 151 3,838 1,898 1,840
38 394.00 Toois, Shop And Garage - - - 9,163 121,361 58,698 52,663
39 395.00 Laboratory Equipment - - - 234 7,648 2,457 5,191
40 396.00 Power Operated Equipment 54,942 - - 9,461 129,874 81,608 48,366
! 4 397.00 Communication Equipment - - - 2,585 63,303 2,066 61,237
| 42 388.00 Miscellaneous Equipment - - - 778 12,585 6,561 8,024
43 SUBTOTAL GENERAL T 224874 § L 0§ 143918 334 K X
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding - - - - - - 0
! 46 TOTAL WATER PLANT F 1097728 3 385 % 0 5 862,204 302,480,081 B 7006160 5 14,582,022
References:

Columns (A} & (B): Company Response To RUCO Data Request No, 1.22
Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 13, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 13, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 13, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Colurnn (F)




Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 2000

Mohave Water District
Schedule TJC-4
Page 15 of 17

Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank

(A) B) (C) () (E) (F) @)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NO ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE
INTANGIBLE
1 301,00 Organization $ o 3 o 3 g s o 8 38,868 o 3 38,868
2 302.00 Franchises - - - - 37,053 0 37,053
3 303.00 Miscellaneous Intangibles - - - - 0
4 SUBTOTAL INTANGIBLE T G 3 0 % G ¥ o § 7582 T35 0 3 75%T
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ ] $ 584 $ o} $ Q $ 245,741 (10,679) $§ 256,420
8 311.00 Structures And Improvements - 10,791 - 11,856 402,748 107,780 294,969
7 312.00 Collecting And Impounding Res. - - - 16,850 683,385 63,624 589,761
8 313.00 Lakes, Rivers, Cther Intakes - - - - o} o] Q
9 314.00 Wells And Springs - 950 - 21,430 792,269 199,206 583,063
10 SUBTOTAL SUPPLY T 0 3 12,325 T 4] 3 ,104, X 144
PUMPING
n 320.00 tand And Land Rights $ Q $ 0 $ 0 $ 0 $ 2,361 0 $ 2,361
12 321.00 Structures And improvements ~ - 1,8498.00 - 192 5,273 2,868 2,405
13 323.00 Cther Power Production - - - - - o -
14 325.00 Electric Pumping Equipment 72,234 38,107 - 85,441 1,647,721 681,966 965,755
15 326.00 Diesel Pumping Equipment - - - - - . 0 Q)
18 328.10 Gas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING 3 72,24 3 35856 % 0 3 B5633 3§ 1,655,355 T 634834 “§ 970523
WATER TREATMENT
18 330.00 Land And Land Rights $ 0 $ [¢] 8 0 $ 0 $ o} 0 $ 0)
19 331.00 Structures And Improvements - - - 379 15,157 4,831 10,328
20 332.00 Water Treatment Equipment - 730 - 7,633 62,513 77,210 (14,897)
21 SUBTOTAL TREATMENT 3 g 3 730 % [ 8,072 f X X
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ o] $ o} $ 0 $ 0 $ 9,809 0 $ 9,609
23 341.00 Structures And Improvemenits - - - 83 4,683 1,088 3,525
24 342.00 Distribution, Reservoirs, & ST (4,230 5 - 21,9186 1,208,701 182,176 1,026,524
25 343.00 Trans. And Dist. Mains 345,504 22,085 - 284,212 11,412,112 2,651,538 8,760,575
26 344.00 Fire Mains - - - - - o} (©)
27 345.00 Services 102,417 72 146,424 2,757,646 1,224,439 1,683,207
28 346.00 Meters 24,917 275,044 - 146,898 1,861,012 989,874 861,137
29 348.00 Hydrants - 88,885 - - © [ (©)
30 348.00 Other Trans. And Dist. - - - - - Q -
al SUBTOTAL TRANS. & DIST. 468,607 T 388,001 3 0 "5 509,633 3 17,243,861 T 5,045,084 "5 12,194878
GENERAL
32 389.00 Land And Land Rights $ o] $ 0 3 0 $ Q $ 330 Q $ 330
33 390.00 Structures And improvements - 1,121 2,844 138,436 36,027 103,409
34 391.00 Office Furniture And Equipment 15,890 38,891 - 6,480 107,894 85,364 22,530
35 381.10 Computer Equipment . 23,581 114,277 - 20,351 336,730 486,820 289,911
36 392.00 Transportation Equipmert 225,481 165,473 - 148,158 457,163 759,218 (302,055)
37 383.0¢ Stores Equipment - 606 - 163 3,232 2,061 1,171
38 394.00 Tools, Shop And Garage - 45,643 - 10,886 75,718 79,583 (3,885)
39 395.00 Laboratory Equipment - 25 - 234 7,623 2,691 4,932
40 396.00 Power Operated Equipment (48,933) 33,702 - 11,294 47,339 92,901 (45,563)
41 397.00 Communication Equipment 23,960 - - 3,087 87,263 5,153 82,11
42 398.00 Miscellaneous Equipment - 940 - 808 11,645 7,369 4,278
43 SUBTOTAL GENERAL T 235880 & 400,678 T 0 T 204313 % 1273373 % 1118188 F 157,188
44 Acc. Depre. March 31, 1988 $ 1,570,861
45 Adjustment Due To Rounding - - - - - - 0
46 TOTAL WATER PLANT T 780,821 3 835,779 3 [ 3 057,727 $ 22,430,123 T 8,862,938 ¥ 13,567,187
References:

Column (D): {(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 14, Col. (D) - Col. (C)] X TIC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 14, Colurmn (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 14, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)




Arizona-American Water Company Mohave Water District
Docket No. W-01303A-02-0869 ' Schedule TJC-4
Test Year Ended December 31, 2001 Page 16 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 2001

(A) (8) ) (o)) () (7 (@)
FULL TOTAL NET
LINE ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT
NO. NOQ. ACCOUNT NAME ADDIT'NS RETIRMTS PLT EXP. VALUE DEP, VALUE
- INTANGIBLE
1 301.00 Organization $ o 9 o 3 0 $ b S 38,868 $ 0o 8 38,868
2 302.00 Franchises - - - - 37,053 [o] 37,053
3 303.00 Miscellaneous Intangibles - - - - 0 0.00 Q
4 SUBTOTAL INTANGIBLE T 0 3 0 % 0 3 R D L D A A
SOURCE OF SUPPLY
5 310.00 L.and And Land Rights $ 0 $ Q $ Q & Q $ 245,741 3 (10879) § 256,420~
6 311.00 Structures And Improvements - 15,404 - 11,618 387,345 103,982 283,353
7 312.00 Collecting And Impounding Res. - - - 16,850 663,385 80,474 582,911
8 313.00 Lakes, Rivers, Other Intakes - - - - Q 0 0
9 314.00 Wells And Springs - 1,500 - 21,412 790,769 219,117 571,652
10 SUBTOTAL SUPPLY 3 0 5 T 0 K 087, X ,694,
PUMPING
11 320.00 Land And Land Rights $ [¢] $ Q $ Q 38 o 3 2,381 3 o} 3 2,361
12 321.00 Structures And Improvements - - 3,588 - 189 1,687 (549) 2,236
13 323.00 Cther Power Production - - - - - Q -
14 325.00 Electric Pumping Equipment 172,013 111,206 - 91,614 1,708,529 662,374 1,046,155
15 326.00 Diesel Pumping Equipment - - - - - 0 ©
16 328.10 Gas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING T 1720183 F 114,797 5 ] ST,733° "3 T712577 T3 661,825 5 1,050,754
i WATER TREATMENT
18 330.00 Land And Land Rights $ [V} 0 3 0 3 [ . o 3 a 8 ()
19 331.00 Structures And Improverments - - - 379 15,1587 5,210 - 9,947
20 332,00 Water Treatment Equipment 6,39 19,713 - 9,068 . 49,196 66,565 (17,369)
21 SUBTOTAL TREATMENT 3 5,396 , 5 0 A X B R
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ 0 $ [+} $ 0 $ 0 $ 9,609 5 o] $ 9,808
23 341.00 Structures And improvements - - - 83 4,583 1,141 3,442
24 342.00 Distribution, Reservoirs, & ST - 19,171 - 22,051 1,189,530 185,056 1,004,473
25 343.00 Trans. And Dist. Mains 241,868 52,024 - 301,691 11,801,956 2,953,228 8,648,728
26 344.00 Fire Mains - - - - - ] ()
27 345,00 Services 98,292 10,488 - 162,131 2,845,450 1,375,815 1,468,635
28 346.00 Meters 77,272 99,853 - 126,654 1,828,431 1,018,678 811,755
29 348.00 Hydrants - - - - (0) 0 ©)
30 348.00 Cther Trans. And Dist. - - - - - 0 -
31 SUBTOTALTRANS. & DIST. "5 437482 "5 181536 5 0 § 602811 517479558 ¥ 5531875 “TI17.5478645
GENERAL
32 389.00 Land And Land Rights $ o 3 [ [s I o 3 330 $ o 8 330
33 390.00 Structures And Improvements - - - 2,810 138,436 37,837 100,599
34 391.00 Cofice Furniture And Equipment 33,188 18,366 - 5,480 122,718 72,479 50,237
35 391.10 Computer Equipment 5,489 37,408 - 14,685 304,811 24,098 280,714
38 392.00 Transportation Equipment 50,071 - - 120,549 507,233 879,767 {372,534)
37 393.00 Stores Equipment - - - 127 3,232 2,189 1,043
38 394.00 Tools, Shop And Garage 5,304 194 - 5,924 80,828 85,315 (4,486)
39 395.00 Laboratory Equipment - - - 233 7,623 2,925 4,698
40 396.00 Power Operated Equipment - - - 4,369 47,339 97,271 (49,932)
41 3987.00 Communication Equipment 1,388 - - 3,606 88,8682 8,760 79,902
42 398.00 Miscellaneous Equipment - - - 721 11,845 8,080 3,558
43 SUBTOTAL GEMERAL ] 95,445 % 55,567 5 0 § 158,507 $ 1,312,855 T 1,218,729 )
44 Acc. Depre. March 31, 1988 $ 1,570,881
45 Adjustment Due To Rounding - - - - - ~ 0
48 TOTAL WATER PLANT T 891250 53880910 50 T3 912224 T ZTIE03. S 0448005 T 13,284,495
References:

Columnns (A) & (B): Company Response To RUCO Data Request No. 1.22 -

Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X TUC-4, Page 2, Col. (A) X 1/2yr. conv ] + [TJC-4, Page 15, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Colurmn (E): Schedule TJC-4, Page 15, Column (D) + Columnn (A) - Column (B)

Column {F): Schedule TJC-4, Page 15, Column (E) - Column (B) + Column (D)

Colurnn (). Column (E) - Column (F)




Arizona-American Water Company ) Mohave Water Districl
Docket No. W-01303A-02-0869 Schedule TJC-4
Test Year Ended December 31, 2001 Page 17 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA AMERICAN

(A) (B) ©) ©) (E) (7 @)
PRE-AQUISITION ADJUSTMENTS POST-ACQUISITION
LINE ACCT. TOTAL PLANT ACCUM, TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. NET PLANT
NO. NO. ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE
INTANGIBLE
1 301.00 QOrganization $ 38,868 $ ¢ $ g $ o] 3 38888 § o 3 38,868
2 302.00 Franchises 37,053 o} - - 37,083 Q 37,053
3 303.00 Miscellaneous Intangibies o] Q - - 0 0 0
4 SUBTOTAL INTANGIBLE % 75921 % 4] 3 0 3 [o] > 759217 7% g "S5 75857
SOQURCE OF SUPPLY
5 310.00 Land And Land Rights $ 245,741 $ (10,679} $ o 3 o $ 245,741 $ (10,679) $ 256,420°
6 311.00 Structures & Improvements 387,345 103,992 - - 387,345 103,992 283,353
7 31200 Collecting & impound Res. 663,385 80,474 - - 663,385 80,474 582,911
8 313.00 Lakes, Rivers, Other Intakes [+ 0 - - 0 0 0
9 314.00 Wells And Springs 790,769 219,117 - - 790,768 219,117 571,652
10 SUBTOTAL SUPPLY ,087, 3 392,504 S 0§ [9] S 2087235 % 5 ,694,
PUMPING
1" 320.00 Land And Land Rights $ 2,361 $ 0 $ 0 3 0 $ 2,361 $ 0o $ 2,361
12 321.00 Structures & Improvements - 1,687 (549) - - 1,687 (549) 2,238
13 323.00 Other Power Production - o] - - - 0 -
14 325.00 Electric Pumping Equipment 1,708,529 662,374 - - 1,708,529 662,374 1,046,155
15 326.00 Diesel Pumping Equipment - 0 - - - Q )
16 328.10 Gas Engine Pumping Equip. 1 0 - - 1 0 1
17 SUBTOTAL PUMPING T 1,712,578 & 661,525 3 0 3 [ T 7712577 "% 661,825 & 1,080,754
WATER TREATMENT
18 330.00 Land And Land Rights $ o 3 o 3 o s o o 8 0o 8 ©)
19  331.00 Structures & Improvements 15,157 5,210 - - 15,157 5,210 9,947
20 332.00 Water Treatment Equipment 49,196 6,565 - - 49,196 66,565 (17,369)
21 SUBTOTALTREATMENT 3 64,353 & 71,775 % 0 3 0 X , !
TRANS. & DIST.
22 340.00 Land And Land Rights $ 9,609 $ 0 $ 0o 8 o} $ 9609 $ 0o 3 9,609
23  341.00 Structures & Improvements 4,583 1,141 - - 4,583 1,141 3,442
24 342.00 Dist., Res,, & ST 1,189,530 185,056 - - 1,189,530 185,056 1,004,473
25 343.00 Trans. And Dist. Mains 11,601,956 2,953,228 - - 11,601,986 2,953,228 8,648,728
26 344.00 Fire Mains - 0 - - - 0 -
27 345.00 Services 2,845,450 1,375,815 - - 2,845,450 1,375,815 1,469,635
28 346.00 Meters 1,828,431 1,016,676 - - 1,828,431 1,016,676 811,755
29  348.00 Hydrants ©) Q - - Q) o] ()
30 348.00 Cther Trans. And Dist. - [¢] - - - 0 -
31 SUB TRANS. & DIST. “§ 17479558 § 553,515 5 o ¥ O "85 17,473,588 ~§ 5.531,815 5 11,947.643
GENERAL
32 389.00 Land And Land Rights $ 330 § 0 $ @ 3 o} $ 293 3 o 3 293
33 390.00 Structures & Improvements 138,436 37,837 (15,709) 21,083 122,727 58,920 63,807
34 391.00 Office Furniture & Equip. 122,716 72,479 (5,610 (83,041) 117,108 9,438 107,668
35 391.10 Computer Equipment . 304,811 24,008 (14,691) (109,920) 280,120 (85,822) 375,942
36 392.00 Transportation Equipment 507,233 879,767 17,624 (804,457) 524,857 285,102 239,755
37 393.00 Stores Equipment 3,232 2,189 (367) 3,002 2,865 1,896 969
38 394.00 Tools, Shop And Garage 80,828 85,315 36,414 (37,459) 117,242 75,310 41,832
39 395.00 Laboratory Equipment 7,623 2,925 (396) 10,970 7,227 5191 2,036
40 396.00 Power Operated Equipment 47,339 97,271 23,955 (89,883) 71,294 47,856 23,438
41 3987.00 Communication Equipment 88,862 8,760 (1,901) 410,415 88,761 13,895 72,868
42 398.00 Miscellaneous Equipment 11,845 8,080 (809) 411,085 10,836 7,388 3,448
43 SUBTOTAL GENERAL 312, 31,218,725 B 98418 3 (248,209 S 1,851,328 5 419175 ,
44 Acc. Depre. March 31, 1988 $ - $ 1,570,861 $ 0 3 o} $ o $ 1,570,861
45 Adjustm’t Due To Rounding - - - - - - o]
46 TOTAL WATER PLANT T 22,732,504 § 9,448,009 3 38,373 5 (248,209) T 02,770,376 $ 8,648,485 5 14,122,503
47 Company As Filed B-2 22,842,842 742,614
48 Line #46 minus Line #47 (71,666) 1,225,841
References:

Column {A): Schedule TJC-4, Page 16, Column (E)
Column (B): Schedule TJC-4, Page 186, Column (F)

Colurnns (C) & (D): Adjustment To Replace Citizens’ Utittities General Plant With Arizona Water Common Plant Allocation
Column {(€): Column (A) - Column (C) As Per Company Schedule B-2, Page 3

Colurnn (F): Column (B) - Column (D) As Per Comparny Schedule B-2, Page 3

Column (G): Column (E) - Column (F)




Arizona-American Water Company
Docket No. W-01303A-02-0869

Mohave Water District
Schedule TJC-5

References:

Column (A): Company’s Response To Staff Data Request No. DWC 12-1 To 12-3
Column (B) & (C: Company Schedule B-2, Pages 1 and 8

Columnn (D): ((Col. (A) + Col. (B)) X TJC4, Page 2, Col. (A) X 1/2 yr. Conv.) + (VC-4, Page 17, Cdl. (F)) XTIC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 17, Column (D) + Column (A) + Column (B)

Column (F): Schedule TJC-4, Page 17, Column (F) + Column (C) + Column (D)

Column (@): Column (E) - Column (F)

Test Year Ended December 31, 2001 Page 1 of 1
RATE BASE ADJUSTMENT #2 - POST-TEST YEAR PLANT & ACCUMULATED DEPRECIATION
ADJUSTMENTS TO THE 2001 PROFORMA TEST YEAR
(A) (B) ©) ©) (E) F) (G)
REVENUE ORCOM & ADDIT'NAL TOTAL NET
LINE ACCT. NEUTRAL PLANT AT ACC. DEP. DEP. PLANT ACCUM. PLANT
NO. NO. ACCOUNT NAME PLANT ADD'N CLOSING AT CLOSING EXP. VALUE DEP. VALUE
- INTANGIBLE
1 301.00 Organization 3 o 3 o 8 o s o 3 38868 3 o 3 38,368
2 302.00 Franchises - 683,313 - - (28,260) 0 (28,260)
3 303.00 Miscetlaneous Intangibles - - - - [¢] o 0
4 SUBTOTAL INTANGIBLE 3 [ 3 63,313 3 Q 3 [5] 3 12,608 3 [¢] 3 12,608
SOURCE OF SUPPLY
5 310.00 Land And Land Rights $ 26820 § o 3 o 3 o 3 272561 $  (10879) $ = 283,240
8 311.00 Structures And Improvements 348,253 - 5,480 4,928 735,598 114,400 621,198
7 312.00 Collecting And impounding Res. - - 8,429 - 663,385 88,303 574,482
8 313.00 Lakes, Rivers, Other Intakes - - - - o] 4] o
9 314.00 Wells And Springs - - 10,678 - 790,769 229,795 560,974
10 SUBTOTAL SUPPLY 3 375,073 3 []] K] 24,587 3 4,928 3 2,462,312 3 422 419 § 2033894
PUMPING
11 320.00 Land And Land Rights $ 0 3 0 $ 0 $ [} 3 2,361 3 [+ 3 2,381
12 321.00 Structures And Improvements - - 20 - 1,687 {529) 2,218
13 323.00 Cther Power Production - - - - - 0 -
14 325.00 Electric Pumping Equipment 146,091 - 43,719 3,740 1,854,620 709,833 1,144,788
15 326.00 Diesel Pumping Equipment - - - - - [} )
16 328.10 Qas Engine Pumping Equipment - - - - 1 0 1
17 SUBTOTAL PUMPING 3 146,091 G § 43,739 3 3,740 3 1,858,668 3 702,304 $ 1,149366
WATER TREATMENT
18 330.00 Land And Land Rights 3 0 $ [¢] $ 0 3 o] 3 o] $ [¢] $ )
19 331.00 Structures And Improvemenis - - 7.145 - 15,157 12,355 2,802
20 332.00 Water Treatment Equipment 1,674 - (4,005) 100 50,870 62,660 (11,790)
21 SUBTOTAL TREATMENT T 1674 5 5 3 3140 8 100 3 58,027 3 75,015 3 [EXED)
TRANSMISSION & DISTRIBUTION
22 340.00 Land And Land Rights $ ] 3 o} $ o] 3 a $ 9,609 3 0 $ 9,609
23 341.00 Structures And Improvements . - 41 - 4,583 1,182 3,401
24 342.00 Distribution, Reservoirs, & ST 432,020 - 10,781 3,910 1,621,550 199,727 1,421 823
25 343.00 Trans. And Dist. Mains - - 152,117 - 11,601,956 3,105,345 8,496,511
26 344.00 Fire Mains - - - - - o} 0)
27 345.00 Services - - 77,433 - 2,845,450 1,453,248 1,392,202
28 346.00 Meters - - 59,580 - 1,828,431 1,076,256 752,175
29 348.00 Hydrants - - - - ©) [¢] ©)
30 348.00 Other Trans. And Dist. - - - - - 0 -
3t SUBTOTAL TRANS. & DIST 3 332,020 % 3 "3 259,082 3 3310 ~§ 17911578 3 5835757 5 12,075,821
QENERAL
32 389.00 Land And Land Rights $ o $ o 3 [¢) S [¢] 3 293 $ 0 $ 293
33 390.00 Structures And Improvements - (56,876) (23,920) B77) 179,603 34,423 145,180
34 391.00 Office Furniture And Equipment 169,811 - 2,601 3,481 286,916 15,520 271,398
35 391.10 Computer Equipment - - 6,387 - 290,120 (79,435) 369,555
36 892.00 Transportation Equipment 21,278 - 63,379 2,680 546,135 351,141 194,994
37 393.00 Stores Equipment - - &3 - 2,885 1,859 906
38 394.00 Tools, Shop And Garage 18,549 - 4726 825 133,791 80,681 53,130
39 395.00 Laboratory Equipment - - 126 - 7,227 5317 1,910
40 396.00 Power Operated Equipment - -