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:OMMISSIONER 
EFF HATCH-MILLER, C ~ ~ ~ R  28 I P 12: 1 b 
U R C  SPITZER 
WILLIAM A. MUNDELL 
flKE GLEASON 
SUSTEN K. MAYES 

N THE MATTER OF THE 
WPLICATION OF WATER 
JTILITY OF GREATER 
IUCKEYE, INC., AN ARIZONA 
:OWORATION, FOR 
lrUTHORITY TO ISSUE DEBT. 

DOCKET NO. W-0245 1A-05-06 15 

NOTICE OF COMPLIANCE FILING 
PURSUANT TO DECISION NO. 68450 
(Equity Plan; Tier and Loan Document) 

Water Utility of Greater Buckeye, Inc. (“WUGB”) gives notice that pursuant to 

Decision No. 68450, it is filing this date: 

1. Its plan to increase its equity to 40% as a compliance item, attached as 

Zxhibit A. The Plan indicates WUGB should achieve a 40% equity level around May of 

1007. (A 40% equity level is achieved by making approximately $22,000 in additional 

xincipal payments to the highest cost loan, expending approximately $55,000 of WUGB 

Funds toward the improvements approved by Decision No. 68450 and increasing retained 

Sarnings by approximately $15,000.) 

2. Its demonstration that its TIER will increase to 1 .O or higher by December 

3 1 , 2006, as reflected in Exhibit B. (WUGB’s Operating TIER as of December 3 1,2005 was 

2.55. WUGB’s TIER is projected to be 1.35, as of December 31,2006.) 
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3. A copy of the cover page and summary of terms of WUGB’s April 6,2006 

loan with WIFA is attached hereto as Exhibit C. Three copies of the entire executed loan 

document is being simultaneously hand delivered to the Director of Utilities. 

DATED this 3. 8- day of April, 2006. 

Curtis, Goodwin, Sullivan, 
Udal1 & Schwab, P.L.C, 

By: 
William P. Sullivan, Esq. 
Nancy A. Mangone 
2712 North Seventh St. 
Phoenix, AZ 85006-1003 
Attorney for Water Utility of Greater 
Buckeye, Inc. 

PROOF OF AND CERTIFICATE OF MAILING 

14 
I hereby certifl that on this day of April, 2006, I caused the foregoing 

document to be served on the Arizona Corporation Commission by delivering the original and 
thirteen (13) copies of the above to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

the foregoing hand delivered 
of April, 2006 to: 

Ernest Johnson 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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Water Utility of Greater Buckeye, Inc. 
Income Statement 

Pro Forma December 31,2006 

2006 
Actual Pro Forma Pro Forma 

12/31/2005 * Adjustments 1213 1 I2006 

Water Sales 
Other Operating Revenue 

TOTAL OPERATING REVENUE 

OPERATING EXPENSE 
Wages 
Employee Benefits 
IRA Contribution 
Purchased Power 
Repairs & Maintenance 
Water Testing & Treat. 
Outside Services 
Management Fees 
General Office & Admin. 
Rent 
General Insurance 
Depreciation 
Rate Case Expense 
Bad Debts 
Regulatory/Permits 
Payroll Taxes 
Property Taxes 
Income Taxes 

TOTAL, OPERATING EXPENSES 

EARNINGS (LOSS) FROM OPERATIONS 

OTHER INCOME (EXPENSE) 
Interest Income 
Interest Expense 
Amortization 
Other Income (Expense) 
Income (Tax) Benefit 

TOTAL OTHER INCOME (EXPENSE) 

NET EARNINGS (LOSS) 

288,928.60 37,244.71 (A) 326,173.3 1 
6,888.03 6,888.03 

295,816.63 37,244.71 3 33,06 1.34 

55,828.29 8,932.53 (B) 64,760.82 
6,158.17 6,158.17 

564.64 564.64 
20,802.67 2,496.32 ( C )  23,298.99 
6,468.09 6,468.09 
5,221.48 12,267.57 (D) 17,489.05 
4,804.95 4,804.95 

72,127.00 12,261.59 (E) 84,388.59 
3,309.1 1 3,309.1 I 
2,882.00 2,882.00 
3,492.12 3,492.12 

65,750.25 8,762.55 (F) 74,512.80 
0.00 0.00 

2,06 1 .O 1 2,061 .O 1 
3,175.88 3,175.88 
5,404.92 5,404.92 

12,878.94 12,878.94 
10,000.00 (10,000.00) (G) 0.00 

280,929.52 34,720.56 3 15,650.08 

14,887.1 1 2,524.15 1 7,4 1 1.26 

0.00 0.00 
(6,3 10.97) (7,529.00) (H) (13,839.97) 
(4,770.00) (4,770.00) 

4,520.00 4,520.00 
2,69 1 .OO (2,69 1 .OO) (G) 0.00 

(3,869.97) (10,220.00) (14,089.97) 

11,017.14 (7,695.85) 3,321.29 

* Actual 2005 wed as base year for 2006 Pro Forma. 



Water Utility of Greater Buckeye, Inc. 
2006 Pro Forma Adjustments 

Pro Forma 
Adjustments 

(A) Estimated annuat increase in sales based on 2004 to 2005 

2005 Water Sales $288,928.60 
2004 Water Sales 255,936.75 

% Increase 12.9% 
1 ncrease $32,991 .a5 

2005 Water Sales $288,928.60 
x % Increase 12.9% 
2006 Increase $37,244.71 

(E$) Wages estimated to incease 16% based on 2004 to 2005 actuals. 

(C) Purchase Power estimated to increase 12% over 2005. 

2005 Actual $20,802.67 
% Increase 12.0% 
2006 Increase $2,496.32 

(D) Estimated annual O&M for arsenic treatment systems based on 7% of arsenic capital costs. 

$1 75,251 .OO 
x 7.0% 

$12,267.57 

(E) Management Fees estimated to incease 17% based on 2004 to 2005 actuals. 

(F) Depreciation of arsenic capital costs based on current depreciation rate of 5%. 

$175,251 .OO 

$8,762.55 
x 5.0% 

(G) Reversed income tax expenses. 

(H) Interest expense based on amortization schedule. 
Loan for $1 14,500, annual interest rate of 6.65%, loan period 20 years. 



EXHIBIT C 



LOAN AGREEMENT BY AND BETWEEN 

WATER INFRASTRUeTuRE FINANCE AUTHORITY OF ARlZONA 

AND 

WATER UTILITY OF GREATER BUCKlEYE 

Dated April 06,2006 



Exhibit A of  Loan Agreement 

. .. 

Loan Number ............................................................................................ 
Closing Date ............................................................................................. 
Financial Assistance Terms and Conditions 

Original Loan Amount as of the Closing Date ............................................. $ 
F h d  Loan b o u n t  BS of Release of Retention ............................................ $ 
Loan Term ....................................................................................... 
First Fixed Monthly Payment ................................................................. 
Final Fixed Monthly Payment ................................................................ 

Debt Service Reserve Fund Requirements (Hcld by WIF’A) 
Total Reserve Amou ..................................................................................... $ 
Monthly Deposit ............................................................................................. $ 
Reserve Funded by (Date) ............................................................................... 

Repair and Replacement Fund Requirement (Held by Borrower) 
Begin Funding on (Date) .................................................................................. 
h u a l  Amount ................................................................................................ $ 
Monthly Deposit .............................................................................................. $ 

Montbly Payment 
Period #I 

Maximum Payment (Includes interest payable fiom Closing to 1 st Payment) ......... $ 
MSnimum Payment ............................................................................ $ 
WXFA wlli caIculole t h e j r s t p p e n t  due OII Period #7; payment will depend vn actual loan draws . 

Periods #2 through #60 .................................................................................... $ 
Periods #61 through #120 ................................................................................. $ 
Periods 
Periods #181 through #240 ................................................................................ $ 

1 through #180 ................................................................................ $ 

920103-06 

04/06/06 

114,500.00 
114,500.00 

20 
1 110 1 /06 
10/0 1 126 

10,365.87 
172.76 

l O / O ~ / t l  

1 1  l/OI/l 
2,073.17 

172.76 

4,737.96 
1,036.59 

1,036.59 

863.82 
863 -82 

a m 2  
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