o

GNAL rewappucron NDDUBRDIN

e =LA
Copper Maﬂétt@lnc.
P. O. Box 245 - Bagdad, Arizona 86321 - (928) 633-2241 - Fax (928) 633-3217
00 PRI P 12: 30

April 7, 2006 AZ CORP COMMISSION
DOCUMENT CONTROL

Attention: Julian Pereira

Arizona Corporation Commission

Utilities Division

1200 West Washington Street

Phoenix, Arizona 85007-2996

RE: PGA Surcharge Co. #G-02308A G-02308A-06-0240

Dear Sir or Madam:

With this filing, Copper Market, Inc. seeks Commission approval of a purchased gas
adjustor surcharge for its Bagdad, Arizona area propane gas distribution system in combination of
writing off our current bank balance effective July 1, 2006. Our attachment 1.0 indicates a need
for $0.01595 surcharge per cubic foot after the bank balance is written off. The surcharge would
be in effect for the July 2006 billing through the December 2007 billing.

In the past years, Copper Market has been able to keep its bank balance below the
$120,000 threshold that it is required to maintain. However, in the last year, we have seen
propane prices skyrocket to record levels. We have been able to contract in our current propane
rate of $1.125 per gallon, but have not passed that on to our customers. Since we have not passed
this onto our customers, our bank balance has become severely undercollected. Writing off the
bank balance is a non-event in terms of finances for the company, since we have already
sustained the loss as it has been incurred. Copper Market does not foresee the price of propane
dropping anytime soon. Our current purchased propane rate of $1.125 per gallon is locked in until
August, and all signs point to another increase in price for the next contract year. This is why we
have asked for a surcharge slightly above our current price of propane, so that we may offset any
increases that may arise.

We understand that a surcharge of $0.01595 per cubic foot is a sizable surcharge and will
come as an initial shock to our customers. However, our projections indicate that if a surcharge is
not implemented, our undercollected bank balance will reach upwards of $640,000 by the end of
2007 (attachment 2.0). With this surcharge, and if rates stay the same, our bank balance would be
modestly overcollected by the end of 2007. (attachment 4.0) Our customers currently receive
their propane at a large discount of 56.7 cents per gallon, while the company is currently paying
$1.125 per gallon for propane. The average customer would see an increase on their winter bill
from $54.52 to $110.30 (attachment 3.0), which brings our rates more in line with other utilities

of our size and service area.
Thank you for your consideration in this matter.

Sincerely,

// '

Marcus Middleton
Manager, Copper Market Inc.




Copper Market, Inc.
P.O. Box 245
Bagdad, AZ 86321

Joe Customer
PO Box 9999
Bagdad, AZ 86321

March 29, 2006
To Our Gas Customers:
RE: Purchased Gas Adjustor Surcharge

Copper Market, Inc. (“Copper Market”) is the local propane gas distribution service
provider for the Bagdad area. As such, we purchase propane wholesale through a vendor, and
distribute it to you through our distribution system in Copper Market’s service territory.

Because of the volatility of the cost of propane, the Arizona Corporation Commission
(ACC) authorized a Purchased Gas Adjustment (PGA) bank account method that allows us to
track the difference between the actual cost of propane and the approved ACC rate we charge
customers for propane. ,

Nationwide gas costs continue to increase, as we all know. We had previously entered
into a fixed contract that enabled Copper Market to purchase propane at well below market rates.
However, the contract has expired and we are now paying $0.0308 cents per cubic foot for
wholesale propane, which is much higher than our previous contract. Unfortunately, we can no
longer afford to absorb the increase in cost and we must pass it on to our customers. Currently, all
customers pay a base cost of gas of $0.0128 per cubic foot plus you receive a PGA adjustment
(increase) to your bill of $0.00279 per cubic foot, for a total of $0.01559 per cubic foot.

Copper Market has filed a request with the ACC to charge an additional surcharge of
$0.01595 per cubic foot starting on July 1%, 2006, to cover the actual cost of gas. This would
make the total cost of gas $0.03154 per cubic foot. If approved this would increase the average
residential customer’s monthly winter bill that uses 3,600 cubic feet of gas by $57.42. The
following table shows the result of the surcharge depending upon the monthly gas usage. These
amounts do not include sales tax.

Cubic Feet- | Present Winter Bill Proposed Winter Gas Proposed Change (Increase

Residential | with $0.00279 Bill with $.01595 to Winter Bill)
adjustment surcharge

1800 $28.06 $56.77 $28.71

3600 $56.12 $113.54 $57.42

4800 $74.83 $151.39 $76.56

Cubic Feet-

Commercial

4800 $74.83 $151.39 $76.56

5200 $81.06 $164.00 $82.94

6500 $101.34 $205.01 $103.67

If you would like to obtain additional information about Copper Market’s application for
a proposed surcharge, you can contact Copper Market at (928) 633-3348. Copper Market has
requested the ACC approve its application for a surcharge at an Open Meeting on May 31, 2006
at 1200 W. Washington St., Phoenix, Arizona. To find out when the actual Open Meeting will be
scheduled for this matter or how to comment on the proposed surcharge, you can contact the

ACC at http://www.cc.state.az.us or by calling 1-800-222-7000.




Surcharge

Calculation #1.0
Company Number G-02308A
Beginning Bank Balance (Unrecovered Gas Costs) (338,866.70) (377,177.18) (410,901.39) (439,175.55) (457,608.78) (469,545.55) - 270.70 538.31 811.63 1.096.32 1,652.52 282375 4,385.94
g
: Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jul-06 Aug-08 Sep-06 Oct-06 Nov-06 Dec-06 Jan-07 Feb-07
i Sales Gallons 68,696.18 60,472.35 50,699.61 33,053.43 21,404.35 19,413.41 253,739.33 11,903.91 11,767.83 12,019.17 12.518.91 24,458.47 51,503.85 68,696.18 60,472.35
,m Sales Cubic Feet 2,499,854.00 2,200,588.83 1,844,958.83 1,202,814.17 778,904.17  706.454.17 923357417 43318317 42823150 437,377.50 455563.00 890,043.83 1,874,225.00 2,499,854.00 2,200,588.83
]
M Aliowed Gas Cost per Cubic Foot 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128
: Calculated PGA per Cubic Foot 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.0027¢ 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279
Calculated Surcharge per Cubic Foot [\ 0 . 0 0 [ [\ 0.01595 0.01595 0.01595 0.01595 0.01595 0.01595 0.01595 0.01595
Total Gas Cost per Cubic Foot 0.01559 0.01559 0.01559 0.01559 0.01558 0.01559 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154
Allowed Gas Cost 38,972.72 34,307.18 28,762.91 18,751.87 12,143.12 11,013.62 143,951.42 13,662.60 13,506.42 13,794.89 14,368.46 28,071.98 58,113.08 78,845.40 68,406.57
Projected Gas Cost per Cubic Foot 0.03092 0.03092 0.03092 0.03092 0.03092 0.03002 0.03092 0.03002 0.03082 0.03092 0.03092 0.03092 0.03092 0.03092
Projected Gas Cost per Gallon 1.125 1.125 1.128 1.125 1.125 1.125 1.125 1.125 1.125 1.125 1.125 1.125 1.125 1.125
Total Projected Gas Cost 77,283.20 68,031.33 57,037.06 37,185.10 24,079.89 21,840.09 285,456.74 13,391.90 13,238.81 13,521.56 14,083.77 27,515.78 57,941.83 77,283.20 68,031.39
Projected amount to be Under or (Over) Cotlected 38,310.48 33,724.21 28,274.15 18,433.23 11,936.77 10,826.47 - {270.70) Mmm.ﬁm: Anuuam_ Mmmh.mww Awm@mhw {1,171.23 (1,562, Amw (1,375.18)

Beginning Bank Balance as of July 1, 2006 -
Projected Amount to be Under or (Over) Collected 11,418
Projected Ending Bank Bafance m:.ﬁmw




Surcharge
Caleulation #.0
Company Number G-02308A
Beginning Bank Balance (Unrecovered Gas Costs) 5761.12 6,914.06 7.665.71 8,152 46 8,593.93 8,864.64 9,132.24 9,405.57 9,600.25 10,246.45
Mar-07 Apr-07 May-07 Jun-07 Jul-o7 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07
Sales Gallons 50,699.61 33,053.43 21,404.35 19,413.41 11,803.91 11,767.83 12,019.17 12.518.91 24,458.47 51,503.85
Sales Cubic Feet 184495883 1,202,814.17 778,904.17 706,454.17 43318317 42823150 437,377.50 455,563.00 890,043.83 1.874,225.00
Atlowed Gas Cost per Cubic Foot 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128
Calculated PGA per-Cubic Foot 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.0027¢9 0.00279 0.00279 0.00279
Calculated Surcharge per Cubic Foot 0.01595 0.01595 0.01595 0.01585 0.01595 0.01585 0.01595 0.01595 0.01595 0.01595
Total Gas Cost per Cubic Foot 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154 0.03154
Aliowed Gas Cost . 58,190.00 37,936.76 24,566.64 22,281.56 ,_w.mmﬂn.mo 13,506.42 Au.qgwmﬂw 14,368.46 mm.o:.mm 59,113.06
Projected Gas Cost per Cubic Foot 0.03092 0.03092 0.03082 0.03092 0.03092 0.03092 0.03082 0.03092 0.03092 0.03092
Projected Gas Cost per Galion 1125 1125 1.125 1.125 1.125 1.125 1125 1.125 1.125 1.125
Total Projected Gas Cost 57,037.06 37,185.10 24,079.89 21,840.09 13,391.90 13,238.81 1352158 14,083.77 27515.78 57,841.83
Projected amount to be Under or (Over) Collected (1,152.94) (751.65) (486.75) (441.47) (270.70) 26781 (@7332) (28469 (556.20) (77123

Beginning Bank Balance as of July 1, 2006 -
Projected Amount to be Under or (Over) Collected {11,418)
Projected Ending Bank Balance ﬁ d.ﬁmw
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Copper Market, Inc.

Bank Balance Schedule Without Surcharge Attachment 2.0
2006-Forecast

| { Feb | Mar 1 Apr 1 May I Jun | Jul | Aug [ Sep | Oct [ Nov 1 Dec ]

1. Bank Balance Brought Forward from Prior Mths $__(33886670) §  (366,149.09) § (384.82082) §_ (400,81387) $ _ (419.211.76) § -8 432491 § 572126 § (7.80526) §  (1295230) §  (30,901.93) §  (43,573.28)

, 2. Actual Cost of Purchased Propane $ 8825511 § 5097892 § 4475595 § 3744977 § 1355755 § 668871 § 535697 § 2012388 § 1196575 § 2505187 §  26547.12 § 5419520

| 3 Actual Cubic Feet Purchased . 2,838,050 2,119,706 1,860,854 1,544,689 563,724 278,117 222,743 836,752 497,536 1,041,658 1,103,831 2,253,439
4. Tolal Cost o be Recovered (1-2) $ (407.12181) § (419.128.00) § (420576.78) §  (437,963.63) §  (432,76931) § (6,688.71) § (103206) §  (1440262) §  (1977101) §  (38,004.16) §  (57.449.08) §  (97,768.48)

” AMOUNT RECOVERED BY BASE GAS RATE

: S, Totsl Sales in Cubic Feet 2,499,854 2,200,588 1,844,959 1.202,814 778,904 706,454 433,183 428,232 437,378 455,563 890,044 1,874,225
&  Base GasRate 0.0128 00128 00128 0.0128 0.0128 0.0128 0.0128 00128 0.0128 0.0128 00128 0.0128
7. Amount Recovered frm Base Gas Rate(5x6) $ 3199813 $ 2816754 $ 2361547 § 1539600 § 996997 S 9,04261_§ 554474 § 548136 § 559843 § 583121 § 11,3025 § 2390008

AMOUNT RECOVERED BY FUEL ADJUSTMENT

: 8. Tolal Sales in Cubic Feet 2,499,854 2,200,589 1,844,959 1,202,814 778,904 706,454 433,183 400,000 437,378 455,563 890,044 1,874,225
8. PGARale 0.00279 0.00279 0.00279 0.00278 0.00279 0.00279 0.00279 000279 0.00279 0.00279 0.00279 0.00278
10 Amount Recavered from PGA Rate(8x9) $ 697459 § 613964 § 514744 § 335585 § 217314 _§ 1.971.01_8% 120858 S 111600 § 122028 § 127102 § 248322 § 5,229.09

, 11, Total Amount Recovered (7+10} § __ 3897272 § 3430718 § 2876291 § 1875187 $ 1214311 § 1101362 § 6.753.32_§ £597.36_§ 681871 _§ 710223 $§ 1387578 $ 2021917
13. Surcharge to rectaim bank balance deficit $ - $ -8 -8 - § - 8 -8 -5 - § -8 -3 - s R -
14. Amount recovered from special surcharge - - - - - - - - . - . .

14. Bank Balence al end of month (4+11+12+13) § (368,14909) § (384.820.82) §  (400.81387) § (419.211.76) §  (420626.20) § 432491 § 57212 § (7.805.26) § {12,952.30) § (30,901.93) § {43,573.28) § (68,549.31)

B

1




Copper Market, Inc.

Bank Balance Schedule Without Surcharge Attachment 2.0

2007-Forecast
1 Jan0o7 Feb-07 | Mar-07 | Apr-07__ | May-07 ]| Juno07 ] Jul-07 1 Aug07 | Sep-07 | Oct-07 | Nov-07 | Dec-07 |

1. Bank Balance Brought Forward from Prior Mths. S (6854931) § _(97.83169) $ (11450343) $ (130.49647) § (148.894.37) $ (150308.81) § (14598390) § (144.567.55) § (158,114.06) § (163,261.10) § (181,210.74) §  (193,882.08)
2. Actual Cost of Purchased Propane $ 6825511 § 5097892 $ 4475595 § 3714977 § 1355755 § 6.688.71 § 535697 $  20,12388 $ 1196575 § 2505187 $ 2654712 §  54,19520
3. Actual Cubic Feet Purchased 2,838,050 2,119,706 1,860,954 1,544,689 563,724 278,117 222,743 836,752 497,536 1,041,658 1,103,831 2,253,439
4. Total Cost to be Recovered (1-2) $ (13680441) $ (14881061) $ (150.250.38) $ (167.64624) § (162451.92) § (156997.52) § (151,34057) § (16471142) § (170079.81) § (188312.97) § (207.757.86) $ (248,077.28)

AMOUNT RECOVERED BY BASE GAS RATE
5. Total Sales in Cubic Feet 2,499,854 2,200,589 1,844,959 1.202.814 778,904 706,454 433,183 428,232 437,378 455,563 890,044 1,874,225
6. Base Gas Rate 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128 0.0128
7. Amount Recovered frm Base Gas Rate(5x6) $ 3199813 § 28,167.54 § 23,61547 $ 15,396.02 § 9,969.97 $ 9,04261 § 554474 $ 548136 $ 559843 $§ 583121 § 11,39256 $ 23,990.08

AMOUNT RECOVERED BY FUEL ADJUSTMENT
8. Total Sales in Cubic Feet 2,499,854 2,200,589 1,844,950 1202814 778,904 706,454 433,183 400,000 437,378 455,563 890,044 1,874,225
9. PGARate 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279 0.00279
10.  Amount Recovered from PGA Rate(8x3) $ 697459 § 613964 § 514744 § 335585 § 2.173.14_§ 197101 § 120858 _§ 1,116.00 § 122028 § 1271.02_§ 2,483.22 § 5,229.09
11, Total Amount Recovered (7+10) $ 3897272 § 3430718 $§ 2876291 § 1875187 $  12,14311 § 11,01362_§ 675332 § 6,597.36_§ 681871 § 710223 $ 1387578 §  29219.47
12. PGA Surcharge $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
13.  Other Adjustments (please Explain) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
14, Bank Balance at end of month (4+11+12+13) $ _(9783169) § (114.50343) $ (13049647) § (148.894.37) § (150,308.81) § (145983.90) § (144567.55) §  (158,114.06) §  (163261.10) § (18121074) § (193,882.08) $ (218,858.11)




Annual Impact
Calculation
Company Number G-02308A

Copper Market, Inc.
Residential cubic ft
Commercial cubic ft
Other cubic ft

Total cubic ft

Residential Customers
Commercial Customers
Other Customers

Total Customers

Annual Cubic ft per Average Customer

Approved Rate
Approved Surcharge
PGA Adjustor

Total: $/Cubic ft
Total: $/Gallon

Annual Gas Cost per Average Customer

Appraved Rate
Projected Surcharge
PGA Adjustor

Total: $/Cubic ft
Total: $/ Gatlon

Projected Gas Caost per Average Customer

Annual Additional Cost per Average Customer
Annuat Percent of increase
Average Monthly increase

Totals
12,198,000
1,315,444
1,090,328
14,603,772

18,152.79

283.00

572.54

289.54
102.31%

$ 24.13

Attachment 3.0

©» e

$

R

Jan-05
2,312,070
261,318
241,826
2,815214

641

51
113
805

3,497.16

0.0128

0

0.00279
0.0156
0.5673

5452
0.0128
0.01595
0.00279
0.0315
1.15
110.30

55.78

®» e

Feb-05
1,849,820
199,440
209,058
2,258,318

8642

51
112
805

2,805.36

0.0128

0

0.00279
0.0156
0.5673

4374
0.0128
0.01595
0.00279
0.0315
1.15
88.48

4475

Mar-05
1,565,870
154,925
157,601
1,878,396

657
51
97

805

2,333.41

0.0128
4]
0.00279
0.0156
0.5673

36.38
0.0128
0.01595
0.00279
0.0315
1.15
73.60

37.22

Apr-05
1,351,830
123,389
108,002
1,583,221

669
51
81

801

1,976.56

0.0128

0

0.00279
0.0156
0.5673

30.81
0.0128
0.01595
0.00279
0.0315
1.15
62.34

31.53

$

May-05
763.140
82,604
55,540
901,284

674
51
78

803

1.122.40

0.0128

0

0.00279
0.0156
0.5673

17.50
0.0128
0.01595
0.00279
0.0315
1.15
35.40

17.80

$

Jun-05
568,320
85,798
26,207
660,325

676

‘52

82

810
815.22

0.0128

0.00279
0.0156
0.5673

1271
0.0128
0.01595
0.00279
0.0315
1.15
25.71

13.00

©

Jul-05
365,370
61,137
20,851
447,358

671
51
83

805

555.72
0.0128
0.00279
0.0156
0.5673
8.66
0.0128
0.01595
0.00279
0.0315
1.15
17.53

8.86

Aug-05
439,080
66,300
22,971
528,351

675
51
87

813

649.88

0.0128

[¢]

0.00279
0.0156
0.5673

10.13
0.0128
0.01595
0.00279
0.0315
115
20.50

10.37

©»  ®»w

Sep-05
363,880
47,819
17.390
429,089

670
49
85

804

533.69
0.0128
0.00279
0.0156
0.5673
8.32
0.0128
0.01595
0.00279
0.0315
1.15
16.83

8.51

©® »®»

Oct-05
393,160
49,358
20,081
462,599

674
49
82

805

574.66
0.0128
0.00279
0.0156
0.5673
8.96
0.0128
0.01595
0.00279
0.0315
1.15

18.12

Nov-05
705,060
65,012
53,234
823,308

672
49
83

804

1,024.01

0.0128

o}

0.00279
0.0156
0.5673

15.96
0.0128
0.01595
0.00279
0.0315
1.15
32.30

16.33

©» B

©»

Dec-05
1,520,400
138,344
157,567
1,816,311

690
48
66

802

2,264.73

0.0128

0

0.00279
0.0156
0.5673

3531
0.0128
0.01585
0.00279
0.0315
1.18
7143

36.12




Projected
Bank Balance With Surcharge
Company Number G-02308A

date

Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06

Jul-06
Aug-06
Sep-06
Oct-06
Nov-06
Dec-06
Jan-07
Feb-07
Mar-07
Apr-07
May-07
Jun-07

Jul-07
Aug-07
Sep-07
Oct-07
Nov-07
Dec-07

Attachment 4.0

total to be sales base cost
Bank Balance Purchases recovered cubic ft recovery
0.0128

338,867 77,283 416,150 2,499,854 31,998
377,177 68,031 445,209 2,200,589 28,168
410,901 57,037 467,938 1,844,959 23,615
439,176 37,185 476,361 1,202,814 15,396
457,609 24,080 481,689 778,904 9,970
469,546 21,840 491,386 706,454 9,043
- 13,392 13,392 433,183 5,545
271) 13,239 12,968 428,232 5,481
(538) 13,622 12,983 437,378 5,598
(812) 14,084 13,272 455,563 5,831
(1,096) 27,516 26,419 890,044 11,393
(1,653) 57,942 56,289 1,874,225 23,990
(2,824) 77,283 74,459 2,499,854 31,998
(4,386) 68,031 63,645 2,200,589 28,168
(5,761) 57,037 51,276 1,844,959 23,615
(6,914) 37,185 30,271 1,202,814 15,396
(7,666) 24,080 16,414 778,904 9,970
(8,152) 21,840 13,688 706,454 9,043
(8,594) 13,392 4,798 433,183 5,545
(8,865) 13,239 4,374 428,232 5,481
(9,132) 13,522 4,389 437,378 5,598
(9.406) 14,084 4,678 455,563 5,831
(9,690) 27,516 17,826 890,044 11,393
(10,246) 57,942 47,695 1,874,225 23,990

pga rate

0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279
0.00279

baa
recovery

6975
6140
5147
3356
2173
1971
1209
1195
1220
1271
2483
5229
6975
6140
5147
3356
2173
1971
1209
1195
1220
1271
2483
5229

fotal

recovered

38,973
34,307
28,763
18,752
12,143
11,014
6,753
6,676
6,819
7,102
13,876
29,219
38,973
34,307
28,763
18,752
12,143
11,014
6,753
6,676
6,819
7,102
13,876
29,219

surcharge
rate

(== NeoNeNae N

0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
0.01595
10.01595

surcharge

6,909
6,830
6,976
7.266
14,196
29,894
39,873
35,099
29,427
19,185
12,424
11,268
6,909
6,830
6,976
7,266
14,196
29,894

total

38,973
34,307
28,763
18,752
12,143
11,014
13.663
13,506
13,795
14,368
28,072
59,113
78,845
69,407
58,190
37,937
24,567
22,282
13,663
13,506
13,795
14,368
28,072
59,113

ending

balance

377,177
410,901
439,176
457,609
469,546
480,372
@71)
(538)
(812)
(1,096)
{1,653)
(2,824)
(4,386)
(5,761)
(6,914)
(7.666)
(8,152)
(8,594)
(8,865)
(9,132)
(9,406)
(9,690)
(10,246)
(11,418)




