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Re:  Amendment Filing of ICG Telecom Group, Inc. (Docket No. T03566A-99-0743)

Dear Sir or Madam:

On behalf of ICG Telecom Group, Inc. (“ICG Telecom™), we hereby submit an
original and ten (10) copies of an amendment to its above-captioned application, by which
we notify the Arizona Corporation Commission (the “Commission”) of (1) an equity
investment in ICG Telecom’s parent company, ICG Communications, Inc., a Delaware
Corporation, (“ICG Communications”) and (2) an exchange of minority interests between
ICG Communications and Teligent, Inc., a Delaware Corporation (“Teligent”).

ICG Telecom is authorized to provide resold interexchange (toll)
telecommunications services in the State of Arizona pursuant to the Commission’s Order in
Docket No. T-03566A-98-0280 (issued October 30, 1998), and currently has an
application pending before the Commission in the above-captioned docket for authority to
provide resold and facilities-based local exchange telecommunications services. Teligent is
the parent company of Teligent Services, Inc. (“TSI”), which does business in the State of
Arizona and holds authority to provide resold and facilities-based local exchange and
interexchange (toll) telecommunications services.

As stated above, two separate transactions have occurred. In the first of these
two transactions, an equity investment of $750 million was made in ICG Communications
by three separate investors. In the second of the two transactions, there was an exchange of
common stock between ICG Communications and Teligent, in which each company took
a minority equity position in the other. Both transactions are designed to expand the
network of ICG Communications and its subsidiaries, to accelerate ICG Communications’
and its subsidiaries’ line growth, and to extend the portfolio of products and services
delivered by ICG Communications through its operating subsidiaries. Specifically, the
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funds obtained as an equity investment in ICG Communications will be used to accelerate
ICG Communications’ network expansion efforts and the provision of additional
competitive telecommunications services by its operating subsidiaries. The stock swap
between ICG Communications and Teligent has allowed both companies and their
subsidiaries with assets in the State of Arizona to expand their network reach and
capabilities. The transactions have benefited ICG Telecom’s Arizona customers, because
they have (1) provided ICG Telecom with increased capital available for its current long
distance and future local exchange operations, and (2) enabled ICG Telecom to enhance its
operations and service and product offerings, resulting in even higher quality service.

In the equity investment transaction, affiliates of Liberty Media Corporation
(“Liberty”), Hicks, Muse, Tate & Furst Incorporated, (“Hicks Muse”) and Gleacher
Capital Partners  (“Gleacher”) provided $750 million in new capital to ICG
Communications. Liberty invested $500 million, Hicks Muse invested $230 million and
Gleacher invested $20 million. Upon consummation of the transactions, ICG
Communications issued 750,000 shares of convertible preferred stock at $1,000 per share
and warrants to purchase 10 million shares of common stock of ICG Communications.
The preferred stock is convertible into common stock of ICG Communications at $28.00
per common share. The preferred shares will vote on an as-if-converted basis with the
common stock. The warrants have an exercise price of $34.00 per common share. No
company will own more than twenty percent (20%) of the common stock of ICG, upon
conversion, based on the shares outstanding. This transaction was consummated on April
10, 2000.

In the second transaction, ICG Communications acquired 1,000,000 shares of
Teligent’s Class A common stock for $81.19 million, in exchange for 2,996,076 shares of
ICG Communications’ common stock for an equal amount. As a result of this exchange
transaction, ICG Communications now owns less than 3% of Teligent, and Teligent now
owns less than 3% of ICG Communications. The stock swap does not involve any other
indicia of control, and the Board of Directors, management, employees and operational
control of the companies will remain unchanged as a result of the ICG Communications —
Teligent transaction.

Prior to the consummation of the transactions, ICG Communications owned 100%
of the capital stock of ICG Telecom. The above-described transactions have affected the
ownership of ICG Telecom’s parent company only, and neither transaction affected the
ownership of ICG Telecom, which has remained a wholly-owned subsidiary of ICG
Communications following consummation of the transactions. ICG Telecom has not
changed its name as a result of the transactions, and continues to resell the long-distance
telecommunications services of its underlying carriers pursuant to ICG Telecom’s existing
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tariff provisions, including rates and charges. The management, employees and operational
control of ICG Telecom have not changed as a result of the transactions; service complaints
and responses are handled in the same manner; and customers continue to contact the same
toll-free 800-number to obtain service, make billing inquiries, and report outages. These
transactions were transparent to ICG Telecom’s customers.

We request that the Commission please add this letter to ICG Telecom’s above-
captioned application file.

We have included an extra copy of this notification letter, marked “Stamp and

Return,” as well as a self-addressed, pre-paid overnight airbill and delivery envelope. Please
stamp and return the extra copy to confirm your receipt.

Respectfully submitted,
ICG TELECOM GROUP, INC.

Valerie M. Furman

VME/clh

cc: Amy Hartzler
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