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AZ CORP C0MMIS

APPLICATION FOR A CERTIFICATE OF CONVENIENCE ANDINIICESSITY: (78|

WATER ANBD/OR-SEWER

A. The name, address and télgphone number of the Applicant (Company) is: W-04106A-02-0312

Cibola Mutual Water Company

R. R. 2 Box 77

Cibola, AZ. 85328-9801
928 857-3393 Dave Grundy President

B. If doing business (d.b.a.) under a name other than the Applicant (Company) name listed above,
specify:

N/A

C. List the name, address and telephone number of the management confact:

Dave Grundy -~ President

R. R. 2 Box 124

Cibola, AZ 85328
928 857-3393

D. List the name, address and telephone number of the attorney for the Applicant:

Mr. Daniel G. Fields Atty at Law

P.0. Box 635

Parker, AZ 85344
928 669~1649

E. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:
ADEQ will specify level of operator after final design
Arizona Corporation Commission

comen doc 400 1 DOCKETED
OCT 2 8 2002

DOCKETED BY .
v ol




F. List the name, address and telephone number of the on-site manager of the utility:

System is not in operation at this time.

G. The Applicant is a:

x__ Corporation:
“C”, “S”, X Non-Profit

Arizona, _____Foreign

Partnership
Limited, General

____Arizona, ____ Foreign

___Sole Proprietorship _____Limited Liability Company
(LLO)
— Other (Specify)
H. If Applicant is a corporation:
1. List names of Officers and Directors:
Officers Directors

Dave Grundy - President

Jon Linquist - Board Memeber

Karl Marx - Vice President

Mike Ritchie -~ Board Member

Jene Hemphill - SecTreasurer

connew.doc 4/00




2. Attach a copy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a copy of the Articles of Incorporation.

4. Attach a copy of the corporation's By-Laws.

5. If a for-profit corporation, indicate the mumber of shares of stock authorized for issue:

6. If stock has been issued, indicate the number of shares issued and date of issue:

N/A

H. I'the Applicant is a partnership:

1. List the names of the general partners:

N/A N/A

2. List the name, address and telephone number of the managing partners:

N/A

3. Attach a copy of the Partnership's Articles of Partnership.

e Ifthe Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration" filed with the Arizona Secretary of State.

J. Ifthe Applicant is a sole proprietor, list the name, address and telephone number of the
proprietor:

N/A
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K. If the Applicant is a Limited Liability Company:
1. List the names of managers:

N/A

L. List the names and addresses of any other public utility interest, which the applicant may have:

N/A

M. Attach a description of the area requested using CADASTRAL (quarter section description) or
Metes and Bounds survey. References to parcels and dockets will not be accepted.

N. Attach a detailed map using the form provided as Attachment "B". Shade and outline the area
requested.  Also, indicate any other utility within the general area using different colors.

Q. Attach financial information in a format similar to Attachment "C".

P. Explain the method of financing utility facilities. Refer to the instructions, temno. 7.(Use  additional
sheets if necessary):

A loan and grant package has been approved by USDA Rural Development

Q. Estimated starting and completion dates of construction of utility facilities:

Starting date_ June 2003 Completion, January 2004

R. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless the
Utilities Division, prior to the filing of this application, approves another form.

S. Attach the following permits:




1. The franchise from either the City or County for the area requested.

2. The Arizona Department of Environmental Quality (or its designee's) approval to construct
facilities.

3. The Arizona State Land Department approval. (If you are including any State land in your
requested area this approval is needed.)

4. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.)

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy of
the utility's Designation of an Assured Water Supply, or the developer's Certificate of Assured
Water Supply issued by the Arizona Department of Water Resources, whichever applies.

e If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources, if applied for
by the developer.

o If the area requested is outside an Active Management Area and the developer does not
obtain an Adequacy Statement, provide sufficient detail to prove that adequate water exists
to provide water to the area requested.

6. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You must
provide them with a five (5) year projection of the original cost of the plant, depreciation expense,
the location of the property and the school district.

T. Provide the following information:

1. Indicate the estimated number of customers, by class, to be served in each of the first five years
of operation:

Residential:
First Year 111  Second Year 125 Third Year 144 Fourth Year 164

Fifth Year 184

Commercial;

First Year 4 Second Year__ 5 Third Year__ 6 Fourth Year_ 6

5
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Fifth Year_6

Industrial:
First Year ? _ Second Year 9 Third Year 9 Fourth Year 9

Fifth Year ¢
Irrigation:

First Year__ ® _ Second Year 0 Third Year__ 0 Fourth Year ¢
Fifth Year 0

2. Indicate the projected annual water consumption or sewerage treatment, in gallons, for each of
the customer classes for each of the first five years of operation:

Residential:
. 14,385,600 16,200,000 . 18,662,400 20,865,600
First Year Second Year Third Year Fourth Year

Commercial:
5,193,720 5,943,720 6,693,720 6.693.720
First Year Second Year Third Year  Fourth Year_°>°7°2>

~ Fifth Year_6,693,720
Industrial:

First Year_ ®  Second Year_ 0 Third Year 0 Fourth Year @

Fifth Year 9
Irrigation:

First Year_ @ Second Year_ # Third Year @ Fourth Year 0

Fifth Year_ 9

anprasssm et
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Residential:

First Year 44,302

Fourth Year 64,258

Commercial:

First Year_15,995

Fourth Year 20,614

Industrial:

First Year 0

Fourth Year P

First Year 9

Fourth Year__#

Second Year_ 49,890

Fifth Year /25240

Second Year_ 18,304

Fifth Year 20,614

Second Year___ 0

Fifth Year 9

Second Year )

Fifth Year__ 9

3. Indicate the total estimated annual operating revenue for each of the first five years of operation:

Third Year_ 57,473

Third Year 20,614

Third Year @

Third Year__ @

. Indicate the total estimated annual operating expenses for each of the first five years of

operation:
Residential:

First Year

Fourth Year
Commercial:

First Year

Fourth Year

cennew.doc 4/00

Second Year

Fifth Year

Second Year

Fifth Year

Third Year

Third Year.




Industrial:

" First Year___ 0 Second Year___# Third Year__ 0
Fourth Year_° - FifthYear____*
tion:
First Year____%. Second Year___? Third Year___
Fourth Year__ 8 Fifth Year 0

5. Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).

6. Indicate the total estimated cost to construct utility facilities:

\%Me_ @/\..)/\AMJPM\/

(ngnatm'e of Authorized Repmsentau

Dave  Grondy

(Type or Print Name Here) /

$1,104,000.00

(Title)

SUBSCRIBED AND SWORN to before me this 2._day of O CI(D\()Q/ ,20D2-

NOTARY PUBLIC

My Commission Expires

COMM. #1341384 m
Notary Public-California
-l

ccnnew.doc 4/00 Qwﬁ . RIVERSIDE COUNTY

! e/ My Comm. Exp. Jan 26, 2006 [
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PROFORMA INCOME STATEMENT (WATER)

REVENUE:

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue

OPERATING EXPENSES:
Salaries and Wages
Purchased Water

Power Costs

Water Testing

Repairs and Maintenance
Office Supplies Expense
Outside Services

Rents

Transportation Expense
Taxes Other than Property
and income

Depreciation

Health and Life Insurance
Income Taxes

Property Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR (LOSS)

OTHER INCOME/EXPENSES:
Interest Income

Other Income

Other Expenses

Interest Expenses

TOTAL OTHER INCOME/EXPENSE
NET INCOME (LOSS}

cennew.doc 04/00

YR ONE YR TWO YR THREE
60297 68,194 78,087
2300 300 400
$ 62,597 S 68,494 $ 78,487
g 18000. s 18000 $ 18000
4803, 5420 6257
2400 2400 2400
————— 5500 6500
1200 1200 1200
6000 6000 6000
2712 2712 2712
1200 1200 1200
43,862 44,112 Lb, 445
600 600 600
6296 6296 6296
3012 3012 3012
$ 90,085 $ 96,452 $ 98,622
$ (27,4887) g (27,958 ) $ (20,135)
$ $ $
7962 7878 7790
$ $ 8 ‘
$ (35,450) $ (35,836) $ (27,925)
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PROFORMA INCOME STATEMENT (WATER)

REVENUE:

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue

OPERATING EXPENSES:
Salaries and Wages
Purchased Water

Power Costs

Water Testing

Repairs and Maintenance
Office Supplies Expense
OQutside Services

Rents .
Transportation Expense
Taxes Other than Property
and income

Depreciation

Health and Life Insurance
Income Taxes

Property Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR (LOSS)

OTHER INCOME/EXPENSES:
Interest Income

Other Income

Other Expenses
Interest Expenses

TOTAL OTHER INCOME/EXPENSE §

NET INCOME (LOSS)

cennew.dac 6400

YR FOUR YR FIVE
84872 92854
400 400
$ 85,272 $ 93,254
$ 18000 $ 18000
7094 7976
2400 2400
7500 8500
1200 1200
6000 6000
2712 2712
1200 1200
44,778 45,128
£00 600
6296 6296
3012 3012
$ 100,792 $ 103,024
$ (15,520) & (9,770)
$ $
7403 6974
$
$ (22,923) $ (16,744)




ATTACHMENT "D"

WATER TARIFF SCHEDULE

RATES AND CHARGES
CUSTOMER/MINIMUM CHARGE SERVICE LINE & METER
PER MONTH INSTALLATION CHARGES
METER _ CHARGE GALLONS METER _ CHARGE
5/8 X 3/4" $33.26 FOR_10800 gal. 5/8X3/4" $375.
3/4" ) $33.26 FOR 10800 gal. 3/4" $_3_7__5________
1" $ 33.26 FOR 10800 gal. i" $375. 375.
112" $ 36.00 FOR__ 10800 gal. 112" $_450.
o $56.00 FOR 10800 gal. 2" $500,
3n $112.00 FOR_ 10800 gal. 3" $600.
4" $ 164.00 FOR_ 10800 gal. 4" $800.
5" $ 175.00 FOR_ 10800 gal. 5" $.900.
6" $ 200.00 pOR_ 10800 gal. 6" $ 1000,

COMMODITY CHARGE (EXCESS OF MINIMUM):

$_>.00 pER 1000 GALLONS

FLATRATE $_____PERMONTH

SERVICE CHARGES:

1. ESTABLISHMENT (R14-2-403.D.1) $..25.00
2. ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2) $_35.00

3. RECONNECTION/DELINQUENT (R14-2-403.D.1) $_25.00

4, NSF CHECK (R14-2-409.F.1) $_15.00

5. METER REREAD/IF CORRECT (R14-2-408.C.2) $_10.00

6. METER TEST/IF CORRECT (R14-2-408.F.1) $_30.00

7. DEFERRED PAYMENT (R14-2-409.G.6) $

8. DEPOSIT INTEREST (R14-2-403.B.3) %
9. DEPOSIT (R14-2-403.B.7) PER RULE
10. REESTABLISHMENT W/N 12 MOs (R14-2-403.D.1) MONTHS OFF THE

SYSTEM TIMES THE MINIMUM
11. OTHER RATES & CHARGES APPROVED BY ORDER:

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE
COMPANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE
SHARE OF ANY PRIVILEGE, SALES OR USE TAX
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PROFORMA UTILITY PLANT IN SERVICE (WATER)

Organization
Franchises

Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains

Services

Meters

Hydrants

Other Plant Structures
and Improvements

Office Furniture and
Fixtures
Transportation
Equipment

Tools and Work
Equipment

Laboratory Equipment
Power Operated
Equipment
Communication Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

FIRST YEAR

ORIGINAL
COST

$ 245,420
9

[

182,550

104, 500

57,360
353,480

-
23,020

34,320

34,870

_9
13500

¢
9

55,000

w_g__,_
s 1,104,000

ACCUM.
DEBRC.

$ 43,862

ORIG. COST
LESS
DEPREC.

$ 1,060,138
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PROFORMA UTILITY PLANT IN SERVICE (WATER)

THIRD. YEAR
ORIGINAL ACCUM.
CcOoSsT DEPRC.
Organization $ 245,420 $ 1)
Franchises ') g
Land and Land Rights 9 9
Wells and Springs 9
Electric Pumping Equip. 182,550. 68456
Water Treat. Equip. 104500 10450
Distribution Reservoirs
and Standpipes 57360 3824
Transmission & Dist. 353,480 21,210
Mains
Services 0 ]
Meters (add 20 meters 3rd yr.)30,000 6584
Hydrants . 34,320 2059
Other Plant Structures
and Improvements 34870 3487
Office Furniture and
Fixtures ) )
Transportation 13500 8100
Equipment
Tools and Work 9 ]
Equipment
Laboratory Equipment 9 9
Power Operated 55000 8250
Equipment '
Communication Equipment 9 ]
Other Tangible Plant ] [

TOTAL PLANT IN SERVICE $ 1,111,000

cennew.doc 04/00

$ 132,420

ORIG. COST

LESS
DEPREC.

$245,420

¢

9
114094
94050

53536

332,270

9
23416
32261

31383

¢
5400

$978,580
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PROFORMA UTILITY PLANT IN SERVICE (WATER)

FQURTH YEAR

ORIGINAL
COosT

Organization $ 245,420 5
Franchises )
Land and Land Rights 9
Wells and Springs @
Electric Pumping Equip. 182,550
Water Treat. Equip. 104500
Distribution Reservoirs

57360

and Standpipes

Transmission & Dist. 353,480
Mains

Services )
Meters(add 20 meters 4th yr.) 34,000
Hydrants 34,320
Other Plant Structures

and Improvements 34,870
Office Furniture and

Fixtures ]
Transportation 13,500
Equipment

Tools and Work '}
Equipment

Laboratory Equipment g
Power Operated 55,000
Equipment

Communication Equipwment 9

Other Tangible Plant

TOTAL PLANT IN SERVICE $1,115,000.

ccnnew.doc 04/00

ACCUM.
DEPRC.

$177,199.

ORIG. COST
LESS
DEPREC.

$245,420

$ 937,801
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PROFORMA UTILITY PLANT IN SERVICE (WATER)

Organization

Franchises

Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.

FIFTH  YEAR

ORIGINAL
COosT

$ 245,420

-
S
182,550.
104,500

57,360
353,480

Mains

Services ]
Meters(add 21 meters 5th yr.) 38,200
Hydrants , 34,320
Other Plant Structure

and Improvements 34,870
Office Furniture and

Fixtures ]
Transportation 13,500
Equipment

Tools and Work i)
Equipment

Laboratory Equipment 9
Power Operated 55,000
Equipment

Communication Equipment 1)
Other Tangible Plant 0
TOTAL PLANT IN SERVICE $1,119,200,

ccnnew.doc 04/00

ACCUM.
DEPRC.

s e

$ 222,329,

ORIG. COST
LESS
DEPREC.
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Cibola Mutual Water Company Dspreciation

item NARUC Description Cost Avg. Life Amnual Amnual
Account ¥ {(Yoars} Accrual Rate Deprec,
Expense
Transmission and Distribution Mains

1 3 33,000 fi. 8-inch HYDE pipe @%$4.25 per fi. 140,250
2 331 33,000 ft. 8-inch pipe, defivered @ $0.10 per fi. 3,200
3 331 33,000 ft. 8-inch pipe, installed @@ $200 per fi. 66,000
4 331 17,000 ft. 8-inch HYDE pipe @ $2.60 per i 44,000
5 a3 17,000 ft, 8-inch pipe, delivered @ $0.07 per fi. 1,180
6 33t 17,000 &t. 6-inch pipe, instalied @ $2.00 per ft, ma.coc
7 331 13,000 ft. 4-inch HYDE pipe @ $1.10 per ft. 14,300
8 331 13,000 & 4-inch pipe, delivered @ $0.04 per ft, 520
9 331 13,000 ft. 4-inch pipe, instalied @ $2.00 por fi. 26,000
38 331  24-8" isolation vaives @ $385 each 8,760
a7 331  40-8" isolaiion vales @ $235 each 10,800
33 331  40-4" isolation valves @ $114 each 4,560

._.e_! Eois u uu. 2 mﬂ.o%.s

755 .,.ﬂ,vf._.w 3 m?\..w.ﬂi_wn.v;mqm L

10 330 150,000 gallon finished water storage tank, delivere: 38,500
11 330  Finished water tank labor, 160 hours @ $8.50 1,360
12 330  Finished water pad, 35 cy $85.75 percy 3,000
13 330 10,000 galion baffled contact tank and base 6,500
35a 330  Tank Controls 8,000

.38_ >Se§. u auo . 87,360
RIS A R n R

ey Y sl pre Ay L S

ES! 43-5-3 mn..a::o%
14 320  Float pump, tank level control 5,500
15 320  Pre-water troatment system 12,800
18 320 45 gern Nano membrane water treatment 78,200
17 320  Disinfection system - prewater 4,000
18 320  Disinfection system - postwater

403_ >ono§. # a»a
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Cibola Mutual Water Company Depreciation

Avg. Lite
(Years)

Description

item NARUC
Account #
21 311
22 31
23 3
24 311
25 311
28 311
27 311
28 311
208 311
30 311
31 311
32 K3k}
3 311
M 311

St Account § 311

304
304

1.5_3_:__ mnE!:n:.»

Precision fusing machine, with pipe adapt 2,4,6,& &'
8 KW 1800 rpm generator

¥Vateriine locator system

PD-POWR Mole under road pipe delivery machine
Elevaled storage tank, 54' 140,000 gal. delivered
Foundation and erection

Tank accessonies, ladder, gauge, railing, level indict
400 amp service enirance sysiem (approved by AP!
APS service connection, power poles, 4-wire, panel
Power breakersftransformer panel

2, 7 1/2 hp transfer pumpsfcomputerized controls
85 gpm transfer pump to supply disinfecled water
45 gpm transfer pump

Electric labor, water treatment labor 250 hrs $8.50

Cost

Annual Annual
Accrusl Rate  Deprec.

r..? »p.\

., :r w,.»w ..N ».vr mww .w.
9..—353» p .Bv.sﬁaoaa

Administrafion/system instaltation building materials
Administration/systemns buiiding labor 720 hrs @8.5

Total Account # 304

28,750
6,120

34,870

30

333 1,162.34
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Cibola Mutual Water Company Depreciation

ftem NARUC Description Cost Avg. Life Annual Annual
Account # v (Years) Accrual Rate Deprec.

_._.-aavo.g.o: mae.!sni

40a 341  Ford diese! truck . 13,500
40b 341 44'tilt bed, heavy duty trailer -
40c 34

4.3.28..3%3*

41 345 Caterpiliar tractor mode! 416C
._.Su- >ana_.== u uam

oaniﬁ..osn. 088 azo._.onkua_-u_s

42 301 Basic Engineering 75,000

43 301  Additional Engineering 25,000

44 3q1 inspection, testing, & cettification 25,000

45 301  Legal costs 25,000

46 301  Administrative 25,000

47 301 Environmental Consullants 22,080

48 301 Construction Contingency 48,340
- 498_ >nno.5n& u.: 24 Lauo, - .
WMM 3 o Ema %) ﬁ.mmmmmm» : ,. “. s ! & K:Mﬂ.fmm.mb.ﬁwmww.mw 5 w

Total Project Costs 4,104,000 43,861.77
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5 OTATE OF ARZONA

l ety

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Secretary of the Arizona Corporation
Commission, do hereby certify that

***CTIBOLA MUTUAL WATER COMPANY, INC.**#*

a domestic nonprofit corporation organized under the laws of the state of
Arizona, did incorporate on August 27, 1998.

I further certify that according to the records of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
corporation is not administatively dissolved for failure to comply with
the provisions of the Arizona Nomprofit Corporation Act; that its most
recent Annual Report, subject to the provisions of A.R.S. 10-3122, 10-3123,
10-3125, & 10-11622, has been delivered to the Arizona Corporation Commission
for filing; and that the said corporation has not filed Articles of
Dissolution as of the date of this certificate. '

This certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capitol, this 28th Day of
August, 2001, A. D.

S [Ty

EXEcun\pz’SECRBfARY




ARIZONA CORPORATION COMMISSION
CORPORATIONS DIVISION
Phoenix Address: 1300 West Washington Tucson Address: 400 West Congress
Phoenix, Arizona 85007-2929 Tucson, Arizona 85701-1347
NONPROFIT

CERTIFICATE DIS URE
A.R.S. Section 10-3202.D.

EXACT CORPORATE NAME
A. Has any person serving either by election or appointment as officer, director, trustee, or incorporator in the corporation:

1. Been convicted of a felony involving a transaction in securities, consumer fraud or antitrust in any state or federal jurisdiction within the seven-year period
immediately preceding the execution of this Certificate?

2. Beenconvicted of a felony, the essential elements of which consisted of fraud, misrepresentation, theft by false pretenses, or restraint of trade or monopoly
in any state or federal jurisdiction within the seven-year period immediately preceding the execution of this Certificate?

. Been or are subject to an injunction, judgment, decree or permanent order of any state or federal court entered within the seven-year period immediately

preceding the execution of this Certificate wherein such injunction, judgment, decree or permanent order:
(a) Involved the violation of fraud or registration provisions of the securities laws of that Junsdxction? or
(b) Involved the violation of the consumer fraud laws of that jurisdiction?; or
{c) Involved the viclation of the antitrust or restraint of trade laws of that jurisdiction?

Yes, No
B. IF YES, the following information MUST be attached:,
1. Full name and prior name(s) used. 6. Secial Security number.
2. Full birth name. 7. The nature and description of each conviction or judicial action, date
3. Present home address. and location, the court and public agency involved and file or cause
4. Prior addresses (for immediate preceding 7-year period). number of case.

5. Date and location of birth.

C. Has any person serving either by election or appointment as an officer, director, trustee or incorporator of the corporatian, served in any such capacity or
MMMthMMMMhW«M«M%MMWW@WWW

jurisdiction?
Yes No__/

IF YOUR ANSWER TO THE ABOVE QUESTION IS "YES", YOUMUST ATTACH THE FOLLOWING INFORMATION FOR EACH CORPORATION:

1. Name and address of the corporation. 4. Dates of corporate operation.
2. Full name, including alias and address of each person involved. 5. A description of the bankruptcy, receivership or charter revocation,
3. State(s) in which the corporation: including the date, court or agency and the file or cause number of the
(a) Was incorporated. case.
(b) Has transacted business.

_D. The fiscal year end adopted by the corporation is .

Under penalties of law, the undersigned incorporators/officers declare that we have examined this Certificate, including any attachments, and to the best of our
knowledge and belief it is true, correct and complete, and hereby declare as indicated above. THE SIGNATURE(S) MUST BE DATED WITHIN THIRTY (30)

D@T‘m& DELIVERY DATE.
, dor ~oate_ Y1 3/02.
DATE ﬂ/gz Iz

BOMESTICCORPO mmmmwsmmmmmmormscmsum (If morc thaa four
Incorporators, please attach remaining sipnatures on a separate sheet of paper.)

If within sixty days, any person becomes an officer, director, or trustee and the person was not included in this disclosure, the corporation must file an
AMENDED certificate signed by all incorporators, or if officers have been clected, by a duly authorized officer.

FOREIGN CORPORATIONS: MUST BE SIGNED BY AT LEAST ONE DULY AUTHORIZED OFFICER OF THE CORPORATION.
CF: 6001 - Non-Profit
Rev: 9/00
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DATE ﬁ?PR_#&_;{ZZ
TERM

DATE
op OfSo¢r4-¢

CIBOLA MUTUAL WATER COMPANY. INC. %/"1‘8

That we, the andersigned, have rhis day associated ourselves
together for the purpose of forminag a nonprofit corporatinn undey
and pursuant ts the Laws of the State of Arizona. and that we do
herebv adopt these Articies of Incorporation.

ARTICLES OF INCORPORATION

KNOW ALL HEN BY THESE PKESENTS:

ARRTICLE T

The name 0f the corporation shall be the CIBOLA HMUTUAL WATER
COMPANY. Iﬂc%Ké,

ARTICLE 11

The principal place of business of the corporation shall ba
Cihola, La Paz County, Arsizona. c¢/o of statutory agent,

ARTICLE 11

The purpos2 for which the corporation is corganiyzed 1% the
tyransaction of anv ov all lawful business for which nonprofi:
corparations may be incorporated under the laus of rhe State of

Arizona.

ARTICLE IV

The character of husiness vhich the corpaeration initialilv
intends to conduct in the 8State of Arizona is the cvonstruction
and operation of a water svstem in or near the corporation’s

principal place of business.




ARTICLE V

, Ho part of the net earning of the corporatien ghall inure teo
the henefit of, or be distriburable to its mewbers, directors,
officers, or other private persons, axcept that the corporation
shall be authorized and enpowersd to pay reasonable compensation
for services rendared and to amake payments and distribution in
- furtherance of the purpoges set forth in Article IV. He
gubistantial part oF the activities of the corporation shall be
the carrying onr of propaganda, or otherwise attempting to
influence legislation. and the torporstion shall notr participate
in, or intervene in linciuding the publishing or distribution of
statements,) any political cawpaign -on betelf of -any candidate
-fapr public office. Hotwithstanding ahy sthey provisions of these
Articles, the corporation shall not carry 4n any other activities

not permitted to be carried on: {a} by a corporation axempt from
Pederal Income Tax under Saction $01{<¢}12 of the Internal Revenue
Code of 1988 (or the corresponding provision of any future United
States Internal Revenus Law} or: (b} by a c¢orperstion,
conteibitions to which ave deductible under Section $61(=)12 of
the Interanal Revenus Code of 19486 (or the cerresponding provigion
of any future United States Internal Revenue Lawi.

ARTICLE VI

Upon the digsolution of the saorporation, the Board of Directors
ghall, afteéer paying or making provision for payment of all of the
Iiapilities of the corporation, dispore of all 1its assets
exciusively for the purposes »f the corporation in guch a mannerx,
oY t¢  such organizations orgsnized and operated exclusively for
eharitable, educational, religious or selentific purposes as
shall at the tive gualify ag an exempt darganization or
prgantzations under Section $61{¢)1Z of the Internal Revenrue Code
of 1986 {or the corresponding provision of any future United
$tates Internal Revenus Law) &8 the Board of Dbirectors shall
determine. Any such assets nol disposed of shall be disponed of
By the Superter Court of the .county in which the principle oftice
of the coxporation {s then lécated, exclusively for such purposes
or to such orqanizatipn -1 organizations, as said Court shall
determine, which are orqanized and. operateﬂ exclugively for such

anrpcses.
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.persons serving

ARTICLE VIIX

. The name and address of the initial statutory agent of the
corporation is:
Ronald Swan
67628 8. Cibola Read
PO Box 22
Cihola, AZ 85328

ARTICLE VIl

the number of directors constituting the initial Dboard of
directorg shall bhe PFIVE ({53, Phe namez and addresses of the
as divrectors until the first annual nmeeling of

the Directors or until thefr successcrz are elected and quatified

Aye:
Name Addrens
Viceor Arias RR 2 Boyx 98, Cibola, ARZ 88324
Theodore . Hemphill KRR 2 fox 18, Cthola, AZ B8%328
Jose R, Parez RR 2 Box 13, Ctbola, AZ £8328
Ronald Bvan RR 2 Box 22, Cibola, AZ 85328
J. L. Yoondland PO Box &6, Palo Verde, CA 922264
ARTICLE IX

The control and management of the business and affaireg of the
zorporation shall be vested in the board of directors censtituted
and qualified "as speectified in the hy~laws of the corporation.
The directors shall de elected by the nmembership frowm their

pumber at the apnual meeting of the nmembership.
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ARTICLE X

The name and address ¢f each {ncorporator is:

Name Address
Yictor Arias Bt * Box 88, Cibola. AZ BRB33Y
Theodore M, Hemphill 8K 2 Bow 15, Cibola, AZ a%izs
Joge R. Psrez RR 2 Box 13, Cikola, AL 85328
2 Bex 22, Cibolin, AZ A%328

Ronaid Zwan KR

7 Dl Gpicrlh.
DAYED thix A day “f'§l¥k§§éfmewmwr 1998,
H

LT, Ronald Swan ., havitig Deen designated td¢ act 4y Statugory
~hgant, Rereby congent to. .act in that capacity until removed. or
cresignxtion Lo submitted in accordance with the Arisona Reviged
“$ratuces, A

tEidned}
Dated: & WA-8

/l?

i b




Corporations Division
Arizona Corxporation Coumission
1306 W. Washington
fhoenix, AZ  A5007

ﬁ#: NONPROFIT ARTICLES OF INCORPORATION

Corporate Filings

" ¥

L Bnclioged please find our Cepxtificsate of Disclaesure, a check
lior seventy five dollars {375), and an original plus twe (2}
coples of our Articles of Incorporation,

Please be advized that we of Cibola Mutual Yater Company
have selected ‘the date of January 1 as our Fiscal Date. We
. understand that an Annual Report will ba due in the fourth month
:tcliawinq the close of our fiscal vear, and that the {orporation
. Compisgion will mail our ¢orporation an Annual Report that smust
be fuilv coaﬁieted and returnad to the Commisesion with the

appropriaca feas once each vear. We also undevstand that failure I§
Lo return a completed and accurate Annual Report may result ip E
Taur éorporatien’s revocation. '
Phe corporate address shall be: i
Cibola Hutual Wateyry Company 5

c/0 Ronald Swan ¢

RR 2 Bax 22

Cihola, AZ 85328 g

. We shall immediately notifv the Corporation Commigsion, in p
wpiting. of any change to this address. 3

Pledse return the filed copies to the above address.

RoW: Gwan, Direcuot




BY-LAWS
933
CIBOLA MUTUAL WATER COMPANY, INC

A NON-PROFIT

ARTICLE I

General Purposes

Section 1. The purpose of this non-profit is to provide
domestic water service for the benefit and advancement of the
Cibola community.

_ Section 2. The Association shall have the right to acquire,

held, manage, lease, construct, sell or dispose of such
properties, facilities, or service as may be necessary to
properly attain the purpose of the organization.

Section 3. The Cibola Mutual Water Company shall not act
for the members in political, religious, or sectarian matters or
engage in such matters.

ARTICLE II

Name and Location

Section 1. The name of this 1is CIBOLA MUTUAL WATER
COMPANY, INC., hereafter called the "Association”

Section 2. The principal office shall be located in Cibola,
County of La Paz, State of Arizona, but may be moved elsewhere in

said county from time to time as determined by the Board of
Directors.

ARTICLE III

Membership

Section 1. Eligibility. Any real property owner within the
service area of Cibola having submitted a proper application and
membership fee shall be considered eligible for membership. The
application shall contain an agreement to purchase water and, 1if
available, waste water service from the Association.




Section 2. Special Meetings. Special meetings of the
members may be called at any time by resolution of the Board of
Directors, or upon a written request signed by any three
directors, by the President, or by at least ten (10) percent of
the members.,

Section 3. Notice. ©Notice to the members of regular and
special meetings of members shall be given by notice mailed by
first-class mail to each member of record, directed to the
address on the records of the Association, not less than ten nor
more that 30 days prior to such meeting. Such notice shall state
the nature, time and place of the meeting, and if a special
meeting, the purpose of the meeting. No failure or irregularity
of notice of any annual meeting, regularly held, shall affect the
proceedings of the annual meeting.

Section 4. Quorum. A quorum shall consist of 20 percent
of the members present or by proxy of the Association at the
meeting. If less than a guorum is present at any meeting, a

majority of those present in person may adjourn the meeting from
time to time without further notice. )

Section 5. Proxy. A member may vote by proxy executed in
writing by the member. Such proxy shall be filed with the
Secretary before or at the time of the meeting. No proxy shall

be valid unless it shall be designate the particular meeting at
which it is to be voted, and no proxy shall be voted at any
meeting other than the one so designated or any adjournment of
such meeting. A member may give his proxy only to another member
or to an adult living in the same home with such member. The
presence of a mewmber at a meeting shall revoke a proxy
theretofore executed by him, and such member shall be entitled to
vote at such meeting in the same manner and with the same effect
as if he had not executed a proxy.

Section 6. Right to Vote. Each member in good standing
shall be entitled to one vote. All questions shall be decided by
a vote of a majority of the members voting thereon in person or
by proxy. The secretary of the Association shall make, at least
five days before each meeting of members, a complete list of
members entitled to vote at such meeting, which list shall be
subject to inspection at the offices of the Association for two
days before the meeting and during the meeting.




Section 4. Quorum. A majority of the Board of Directors
shall constitute a quorum at any meeting of the board. The
affirmative vote of the majority of the directors at a meeting at
which a quorum is present shall be the act of the Board.

Section 5. Compensation. Officers and directors shall
receive no compensation for their services as such.

Section 6, Removal. Officers and directors may be removed
from office in the following manner: Any member, officer, or
director may present charges against a director or officer by
filing them in writing with the secretary of the Association. If
presented by a member, the charges must be accompanied by a
petition signed by at least twenty-five percent of the members of
the Association. Such removal shall be voted on at the next
regular or special meeting of the members and shall be effective
if approved by a vote of a majority of those voting if a quorum
is present. The director or officer against whom such charges
have been presented shall be informed, in writing, of such
charges at least twenty days prior to the meeting and shall have
the opportunity at such meeting to be heard in person or by
counsel and to present witnesses; and the person presenting such
charges shall have the same opportunity. If the removal of a
director 1is approved, such action shall also vacate any other
office held by the removed director in the Association. A
vacancy in the board thus created shall be immediately filled by
a vote of a majority of the members present and voting at such
meeting. A vacancy in any office thus created shall be filled by
the Board of Directors from among their number so constituted
after the vacancy in the board has bheen filled.

Section 7. Meetings of Directors. The directors may
provide, by resolution, the time and place of the holding of
additional regular meetings. Special meetings of the directors
may be called by or at the request of the President or any two
directors. The person or persons authorized to call special
meetings of the directors may fix the place and time for holding
any special meeting of directors called by them.

Section 8. Notice of Meeting. Written or printed notice
stating the place, day and hour of the meeting, and in case of a
special meeting, the purpose or purposes for which the meeting is
called, shall be given by mailing a copy of the notice to each
director at least three days before the date of the meeting. The
attendance of a director at a meeting shall constitute a waiver
of notice of such meeting, except where a director attends a
meeting for the express purpose of objecting to the transaction
of any business because the meeting is not lawfully called or
convened.




D. To prescribe, adopt and amend, from time to time
such eguitable uniform rules and regulations as, in its -
discretion, may be deemed essential or convenient for the conduct
of the business and affairs of the Association and the guidance
and control of its officers and employees, and to prescribe
adequate penalties for the breach thereof.

E. To order, at least once each year, an audit of the
books and accounts of the Association by a competent public
auditor or accountant. The report prepared by such auditor or

accountant shall be available to the members of the Association
at the annual meeting, together with a proposed budget for the
ensuing year. Copies of such audits and budgets shall be
submitted to such parties as may be required by other agreements.

F. Subject to the Arizona Corporation Commission, to
fix and alter the charges to be paid by each member for services
rendered by the Association to the member, including connection
or reconnection fees where such are deemed to be necessary by the
directors, and to fix and alter the method of billing, time of
payment, manner of connection, and penalties for late or
nonpayment of the same. The board may establish one or more
classes of users. All charges shall be uniform and
nondiscriminating within each class of users.

G. To require all officers, agents, and employees
charged with responsibility for the custody of any of the funds
of the Association to give adequate bonds, the cost thereof to be
paid by the Association, and it shall be mandatory upon the
directors to so require.

H. To select one or more federally insured banks to
act as depositories of the funds of the Association and to
determine the manner of receiving, depositing, and disbursing the
funds of the Association and the form of checks and the person or
persons by whom the same shall be signed, with the power to
change such banks and the person or persons signing such checks
and the form thereof at will.

ARTICLE VIII

Officers

Section 1. Election: Removal. The officers shall be
elected annually by the directors as set forth in Article VI
above. FEach officer shall hold office until such officer's
successor shall have been duly elected and qualified or until
such officer's death, resignation, or removal. An officer may be
removed by the directors whenever in their judgment the best
interests of the Association would be served thereby.




ARTICLE IX

Benefits and Duties of Members

Section 1. The Association shall install, maintain and
operate a water system for domestic uses and may provide for fire
protection.

Section 2. - The Association shall install, maintain and
operate the necessary equipment and a distribution pipeline or
lines from the source of the water supply and service lines from
the main distribution pipeline or lines to the Property line of
each member of the Association, at which point, designated as
delivery point, meters to be purchased, installed, owned and
maintained by the Association shall be placed. The cost of the
service line or lines from the main water distribution pipeline
or lines of the Association to the Property line of each member
shall be paid by the Association. The Asscciation also may
purchase and install a water cutoff valve to be owned and
maintained by the Association and to be installed on some portion
of the service line owned by the Association. The Association
shall have the sole and exclusive right to the use of the water
cutoff valve. However, the provisions of this section shall not
be construed to require the acquisition or installation of water
meters or cutoff valves where the directors determine under the
circumstances of the system and the nature of the membership that
the use if either or both devices is impractical or unnecessary
to protect the system and rights of the membership, “or
economically not feasible.

Section 3. Each member shall be responsible for
providing water service from the member's Property line to the

member's residence. The member shall maintain such portion of
such service line or lines, which shall be owned by the member,
at the member's own expense. In addition, each member shall pay

such connection charge, 1f any, as may have been imposed by the
Board of Directors before such member will be entitled to receive
water from the system.

Section 4. Each member may be permitted to have
additional service lines from the Association's water system at
the discretion of the Board of Directors upon proper application
therefore and the tender of payment not to exceed the then
existing connection charge. The approval by the Board of
Directors of additional service lines to an existing member may
be made conditional upon such provisions as the Board of
Directors determines necessary to protect the interests of other
members and to allow for the orderly expansion and extension of
the system.




ARTICLE X

Distribution of Surplus FPunds

Section 1. Impact on Rates. It is not anticipated that
there will be any surplus funds or net income to the Association
at the end of the fiscal year after provisions are made for the
payment of the expenses of operation and maintenance and the
funding of the various reserves for depreciation, debt
retirement, and other purposes, including those required by the
terms of any borrowing transaction. The occurrence in subsegquent
fiscal years of surplus funds or net income above the
requirements of the Association as above mentioned, including, if
any, a reserve for improvements and extension of the facilities
shall be taken into consideration by the Board of Directors to
determine the rates to be charged the members.

Section 2. No Dividends. The organization will provide
services substantially at cost. Dividends shall not be paid.

Section 3. Dissolution. Upon dissolution, after paying off
all debts and obligations, the assets, property and interest
shall be transferred to another nonprofit or public agency who's
activities shall include similar service to the community as
permitted by law and under the Articles of Inc.

ARTICLE XTI

Indemnification

The Association shall indemnify its members, directors,
officers, employees and agents to the maximum extent permitted
under Arizona Revised States Section 10-1005(C) as in effect on
the date of adoption of these by-laws, and as hereafter amended,
and any successor thereto.

11




La Paz County Board of Supervisors

1108 Joshua Avenue
Parker, Arizona 85344
(520) 669-6115 TDD (520) 669-8400 Fax (520) 669-9709

Gene Fisher - District 1 Donna J. Hale - Clerk of the Board
Clifford Edey - District 2 Charles E. Wilson - CountyAdministrator
Jay W. Howe - District 3

December 27, 2001

Mr. Bob Corbet, President

Cibola Mutual Water Company, Inc.
RR 2 Box

Cibola, AZ 85328

RE: Cibola Mutual Water Company, Inc. Franchise/License and
Resolution No. 01-27

Dear Mr. Corbet:

Enclosed please find a copy of the recorded Franchise/License Agreement and
Resolution No. 01-27, approved by the La Paz County Board of Supervisors at
their December 17, 2001, Regular Meeting, for your records.

Should you have any questions, please feel free to call me at (928) 669-6115.

Sincerely,
<

fo s
harles E. Wilson

County Administrator

CEW.dsp

Enclosure

franchise info.cmwc-itr
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ra Paz County Boaru of Supervisors

1108 Joshua Avenue
Parker, Arizona 85344
(520) 669-6115 TDD (520) 669-8400 Fax (520) 669-9709

Gene Fisher - District 1 Donna J. Hale - Clerk of the Board
Clifford Edey - District 2 Charles E. Wilson - CountyAdministrator
Jay W. Howe - District 3 '

RESOLUTION NO. 01-27
A RESOLUTION OF THE BOARD OF SUPERVISORS OF THE
COUNTY OF LA PAZ, ARIZONA, APPROVING THE
CIBOLA MUTUAL WATER COMPANY, INC. FRANCHISE/LICENSE

WHEREAS, Cibola Mutual Water Company, Inc., an Arizona
Corporation duly authorized to conduct business in the State of Arizona, filed an
Application with the La Paz County Board of Supervisors, bearing the date of August
24, 2001, requesting the right, privilege, license and franchise to construct, operate
and maintain water lines and associated facilities along and across the public streets,
alleys and highways, within the area located in La Paz County, Arizona, known and
described as follows:

That portion of Sections 19, 20, 21, 22, 27, 28, 29, 30, 31,
32, 33, 34, & the South Half of Section 15, lying South
and East of the Colorado River, Township 1 North, Range
23 West, Gila and Salt River Base and Meridian, La Paz
County, Arizona.

Sections 24, 25, & 36 Township 1, North, Range 24 West
lying South and East of the Colorado River, Gila and Salt
River Base and Meridian, La Paz County, Arizona.

Section 5, East Half Section 6, East Half Section 7,
Township 1 South, Range 23 West, Gila and Salt River
Base and Meridian, La Paz County, Arizona; and

WHEREAS, the La Paz County Board of Supervisors accepted said
application at their Regular Board Meeting held November 19, 2001; and

WHEREAS, pursuant to A.R.S. § 40-283(E), a Notice of Intent to Grant
Franchise, setting a Public Hearing on said application to be held on December 17,
2001, at 10:00 a.m., was advertised for each of three (3) consecutive weeks prior to
the date set for Public Hearing and consideration of action; and
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Resolution No. 01-27
Page 2

WHEREAS, a Public Hearing on said application was held before the
Board of Supervisors on December 17, 2001, at 10:00 a.m.

NOW, THEREFORE, BE IT RESOLVED, that on December 17, 2001,
the La Paz County Board of Supervisors unanimously grants a Franchise/License to
Cibola Mutual Water Company, Inc. to construct, maintain and operate a domestic
water distribution system in La Paz County, State of Arizona.

PASSED, ADOPTED AND APPROVED by the La Paz County Board
of Supervisors this 77th day of December, 2001.

APPROVED:

Gene Fisher, Chairman of the Board

0 .:sODn Ko a\\ﬁ/ Clerk of the Board
“~ "'/4 B "S'%Q:"
"uum ot

APPROVED AS TO FORM:

W S W Bove el 12 )17 J 1

R. Glenn Buckelew, County Attorney

¢:msworks\resolution\01-27wps.dsp
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BEFORE THE BOARD OF SUPERVISORS
OF

LA PAZ COUNTY, STATE OF ARIZONA

In the Matter of the Application of :
' FRANCHISE/LICENSE

Cibola Mutual Water Company, Inc.
Cibola, Arizona

ALLOWING CIBOLA MUTUAL WATER COMPANY, INC.
CONDITIONAL USE OF PUBLIC WAYS

(Pursuant to Arizona Revised Statutes, Title 40, Chapter 2, Article 4, Section 40-283)

December 17, 2001

APPLICANT

Cibola Mutual Water Company, Inc., an Arizona Corporation duly
authorized to conduct business in the State of Arizona - hereinafter “CMWC" -

which shall and does include its successors and assigns.

COUNTY
The County of La-Paz, State of Arizona, by and through the La Paz

County Board of Supervisors, hereinafter "the Board".

PURPOSE
WHEREAS, CMWC, duly filed and presented its Application for a

Franchise to the Board on November 19, 2001, in accordance with Arizona

Revised Statutes Section 40-283, for the purposes of constructing, operating and
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maintaining water lines and associated facilities along and across the public
streets, alleys and highways, (hereinafter "public roadways"), within the area
located in La Paz County, Arizona, as described in Exhibit "A" attached hereto
and made part of this Franchise by reference.

WHEREAS, CMWC has received or will receive a Certificate of Necessity
and Convenience from the Arizona Corporation Commission to establish and
maintain water services in the areas described in Exhibit "A".

WHEREAS, upon receiving said application from CMWC the Board
ordered public notice of the intention of the Board to make such grant by
publishing the notice in a newspaper of general circulation in La Paz County,
State of Arizona. Said public notice advised that the time and place for the
Board to consider the granting of said Franchise was set for 10:00 a.m. on the
17th day of December, 2001, at the La Paz County Board of Supervisors

meeting room, 1108 Joshua Avenue, Parker, Arizona.

WHEREAS, the Application came regularly before the Board at the time
and place set forth by required public notices; and

The Board determines the required public notices to be sufficient and
timely; and

The Board determines CMWC'’s Application to be adequate and sufficient
in form; and

The Board determiries the public hearing to have shown the need for a
suitable water distribution system in the subject areas; and

The Board determines that no prevailing objections have been offered;

GRANT OF FRANCHISE
NOW THEREFORE, the Board, acting on behalf of the County of La Paz,

State of Arizona, does hereby grant unto CMWC the right, privilege, license and

Page - 2
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Franchise to construct, maintain and operate a domestic water distribution
system for a period not to exceed twenty-five (25) years or for a period of one (1)
year after the Franchised area is annexed by a municipality, whichever is
shorter, along, upon, under and across the public roadways (excepting State
Highways) within that portion of La Paz County, Arizona detailed in Exhibit "A",
under such restrictions and limitations and upon such terms as the Board at any
time may provide, not inconsistent with the laws of the State of Arizona, or the
orders and rules of the Arizona Corporation Commission, specifically providing,
however, that:
1) All rights hereunder are granted under the express condition that
the Board shall have the power at any time to impose such restrictions
and limitations and to make such regulations on such public roadways as
may be deemed best for the public safety, health, welfare and
convenience. |
2) All rights hereby granted shall be exercised so as not to interfere or
conflict with any easements or rights-of-way previously granted by the
Board and now in force.
3) All rights hereby granted shall be exercised so as not to interfere or
conflict with any easement, either public or private, of any nature, which
has been acquired in or to the proper use of said public roadways or any
portion thereof. |
4) All rights hereby granted shall be exercised so as not to interfere or
conflict or endanger in any way the proper use by the public of said
highways, roads or thoroughfares or any portion thereof.
5) In accordance with A.R.S. §40-283(C), CMWC shall bear all
expenses incurred including damages and compensation for the alteration

of the course, direction, surface, grade or alignment of any of the said

Page - 3
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highways, roads or thoroughfares made by CMWC for the purpose of this
Franchise.

6) CMWC will maintain its equipment in good operating condition at all
times without the necessity of notice from La Paz County. If CMWC shall
fail to make any repairs affecting service, safety,.or water quality within
ten (10) days from the time the repairs become necessary, then La Paz
County may cause the repairs to be made and CMWC agrees to pay La
Paz County for the cost of said repairs.

7) All property necessary for the exercise of the Franchise shall be
installed and operated by CMWC and shall be placed, removed or
relocated, initially and throughout the term of this Franchise, along, in,
over, under and across said public roadways, in such a manner and
location as the Board or its duly authorized agent may designate. Such
placement, removal or relocation of property shall be done at the sole
expense of CMWC upon a determination by the Board that such
placement, removal or relocation is necessary.

If CMWC fails or refuses so to place, remove or relocate property,
La Paz County may do so at the sole expense of CMWC, such expense to
include any and all damages and compensation of any nature arising
therefrom.

Any finding Br determination made by the Board pursuant hereto
shall be final and binding upon CMWC whether or not such findings or
determinations relate to the requirements of public safety or welfare, the
use of public roads or the need for proposed improvements, and whether
or not the function to be served by such placement, removal or relocation

is of a governmental or proprietary nature.

Page - 4
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In this section, "property” includes conduits, pipes, wires, poles, or
other structures and appliances used to supbly or deal in gas, electricity,
lights, heat, water, refrigeration, power, telephones, telegraph, television
and other public utilities.

8) CMWC shall indemnify and save harmless La Paz County from all
costs, expenses and liabilities in connection with the granting of this
Franchise and its exercise by CMWC.

9') The rights of any person claiming to be injured in any manner by
CMWC, or the maintenance of its projects and equipment, shall not be
affected by this Franchise.

10) The terms and conditions of this Franchise shall bind the
successors, heirs and assigns of CMWC.

11)  This Franchise is not exclusive and the Board hereby expressly
reserves the right and power to grant similar franchises and privileges
over the same territory, highways, roads and thoroughféres.

12) This Franchise is granted on the express condition that CMWC
obtain a Certificate of Necessity and Convenience from the Arizona
Corporation Commission within six months of the date of this Franchise.
If such Certificate is not granted within six months, this Franchise shall be
void.

13) Al materials and construction methods used with the public

rights-of-way shall conform to the applicable federal, state and local

standards, specifications and special provisions currently in effect in La
Paz County.
14) CMWC shall obtain appropriate construction permits from La Paz

County before construction of any facilities on the public roadways.

Page -5
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15) La Paz County retains the right to impose a franchise fee, or if a
franchise fee has already been imposed to increase the franchise fee, at
any time while this agreement remains in effect, if permitted by law and
deemed to be in the best interests of La Paz County by the Board of
Supervisors, which fee or increase in fee shall be prospective from the
date of its enactment. Notwithstanding anything to the contrary herein
contained, Franchisee may terminate this agreement within the first thirty

(30) days after imposition or increase of a franchise fee by La Paz County.

DATED this 17th day of December, 2001.

LA PAZ COUNTY BOARD OF SUPERVISORS

/UM Fodss

Chairman

Page - 6




EXHIBIT “A”

FRANCHISE AREA OF
CIBOLA MUTUAL WATER COMPANY, INC.

LEGAL DESCRIPTION

Section 5, East Half Section .6, East Half Section 7, Township 1 South, Range 23 West, Gila &
Salt River Meridian, La Paz County, Arizona, and

Sections 19, 20, 21, 22, 27, 28, 29, 30, 31, 32, 33, 34 and the South Half of Section 15, Township
1 North, Range 23 West, Gila & Salt River Meridian, La Paz County, Arizona, and

Sections 24, 25 and 36, Township 1 North, Range 24 West, Gila & Salt River Meridian, La Paz
County, Arizona.

September 28, 2001
TEI J.N. 437012

@mmonm Excmveers, Inc.
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Cibola Mutual Water Company, Inc.

LEGAL DESCRIPTION
That portion of Sections 19, 20, 21, 22, 27, 28, 29, 30, 31, 32, 33, 34, & the South
Half of Section 15, lying South and East of the Colorado River, Township 1
North, Range 23 West, Gila and Salt River Base and Meridian, La Paz County,
Arizona.
Sections 24, 25, & 36 Township 1 North, Range 24 West lying South and East of
the Colorado River, Gila and Salt River Base and Meridian, La Paz County,

Arizona.
Section 5, East Half Section 6, East Half Section 7, Township 1 South, Range 23

West, Gila and Salt River Base and Meridian, La Paz County, Arizona.




Estimated Property Tax

Estimated Revenue 2003 2004 2005
62537 68484 78487

Average 69869

Revenue Base /39738
+ 10% construction cost 90692
Total = Full Cash Value 2.30430
X 25% $§7607
X Tax rate of 10.684% 6l 55 is estimated property tax
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