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ARIZONA CORPORATION COMMISSION 

APPLICATION FORA CERTIFICATE OF CONVENIENCE 

WATER- 

Cibola Mutual Water Company 

R. R. 2 Box 77 

Cibola, AZ. 85328-9801 
928 851 - 3393 Dave Grundy President 

B. If doing business (dba.) under a name other than the Applicant (Company) name listed above, 
e. 

C. List the m, address and khhone m b e r  of the managemmt contact: 
Dave Grundy - President 

R. R. 2 Box 124 

Cibola, AZ 85328 
928 857-3393 

D. List the name2 address and tehhone number of the attorney for the Applicant 

Mr. Daniel G. Fields Atty at Law 

P.O. Box 635 

Parker, AZ 85344 
928 669 - 1649 

E. List the name, address and telmhme nrrmber of the operator certified by the Arizona Department 
of l2n- Quality: 

ADEQ will specify level of operator after final design 
Arizona Gorooration COmmiSSiOn 

a c m p e w a  4/00 1 DOCKET 
OCT 2 8 2002 



F. List the m e ,  address and teledmne number of the on-site manager of the ul%ty 

System is not in operation at this time. 

66 - C”, - “S”, 2 Non-Profit 

officers Directors 

Dave Grundy - President 3 

Mike Ritchie - Board Member Karl Marx - Vice President 

Jene Hemphill - SecTreasurer 

2 
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2. Attach a copy of the corporation's "Certificate of Good Standing" issued by the 
Chrpodon's Division of the ArizoIla Corporation Commission 

3. Attach a copy of the Articles of Incorporation. 

4. Attach a copy of the corporation's By-Laws. 

5. Ea for-pmfit corpomtiog, m&cak the m b e r  of shares of stoek authorized for issue: 

6. If stock has been issued, indicate the number af shares issued and date of issue: 

N /A 

H. Ethe Applicant is apartnership: 

1. Listthenamesofthegdpartners: 

2. List the name, address and tele~hone number of the managkg partners: 

N/A 

3. Attach a cupy of the Partnershrp's Articles of Partnership. 

Ifthe Applicant is a foreigu limited padndup, pmvide a copy of the W s  "certificate 
of Registiation'' 6h.i with the Arizona serret;aTy of Slate. 

J. If the Applicant is a sole pmprietor? list the name, addms and telahone number of the 
pmprietor: 

N/A 



1. List the names ofmanagers: 

N/A 

L. List the and addresses of any other public utility interest, which the applicant may have: 

M. Attach a desmption offhe area requested using CADASTRAL (quarter Section description] OT 

Metes and Boonds survey. Refmnces to parcels and dmkets will not be accepted. 

N. Attach a detailed snap using the fom provided as Atta- "B". Shade and outline the area 
requested. Also, indicate any other utifity within the geneml area using diffknt colors. 

A loan and grant package has been approved bv USDA Rural Devel- t 

Q. Estimated stating and co~~pletion dates of mnstmctim of utility W h  

starting &k June 2003 Completion January 2004 

S. Attaeh the following PermiDj: 

c4mlew.doc 4108 
4 



1. Tbe franchise &om either the City or County for the area requested 

2. The Arizona lkpwtmmt of Environmental Quality (or its designee's) approval to amstmct 
l-kilitia 

3. The Arizona State Land Department appmvd. (If you are including any State land m your 
requ&ed area this approval is needed.) 

4. Any U.S. Forest Service approval. (If you are including any US. Forest SeMce land in your 
quested area this approval is needed.) 

5. (WATER ONLY) If& area mpested is within an Active Mimgement Area, attacha copy of 
the utility's Designation of an Assured Water Supply, or the developer's Certificate of Assured 
Water Supply issued by the Arizona Dpztmmt of Water R c ~ m m e ~ ,  whichever applies. 
* If the area requested is outside an Active Management Area, attach the developer's 

Adequacy Statement issued by the Arizona DepartmRnt of Water Resources, if applied for 
by the developer- 

* Hthe area requested is outside an Active hrianagemenit Area and the developer dues not 
obtain an Adequacy Statement, pv ide  suf3cient detail to p v e  that adepte water exists 
to provide water to the area requested. 

6. Provide a copy of your esthakd propaiy taxes- This may be obtained by confacfirrg the 
Arizona Department of Revenue, Division of Propew Valuation and Equalization. You must 
pv ide  them with a five (5) year pjjection of the original cost of & plant, CBepreCition expense, 
the location of the property and the school district. 

T. provide the followhg infommtion: 

1. W e  the estimated number of crrstomers, by class, to be served in each o€the first five  yea^^ 

of optim: 

184 Fifth Year 

Firstyeat 4 Secondyear 5 Thirdyear 6 FourthYear 6 



First Year @ Secondyear 0 Thirdyear 0 Fourthyear 8 

FmtYear 8 Secondyear 8 TbirdYear 8 , FourthYear 0 
FiwlYear 8 

2. Wate the projected anrmal wafer coflsumption or sewerage treatment, in galtons, for each of 
&e customer classes for each of the fkst five years of opemtion: 

Residential: 

First Year, Second Year Third Year Fourth Year 
14,385,600 16,200,000 18 ,662,400 20,865,600 

~ i f t h  year 23  , 457 , 600 

commercial: 

Fourth y e a  6,6933 720 5,193,720 5 , 943 , 7%0 6 , 693,720 
First Year Second Year Third Year 

Industrial: 

Firstyear 8 Secondyear 8 TkirdYear 8 Fourthyear pl 

Firstyear 8 SecondYear 8 Thirdyear fl Fourthyear 8 

6 



3. Indi;cate the total estimated armual Operating revenue for each of the first five years of operation: 

Commercial 

First Year 15 9 995 Second Year 18 Y 304 Third Year 20,614 

F o d Y e N  2 0 3 6 1 4  Fifthyear 2 0 9 6 1 4  

Industrial: 

FirstYear 0 Secondyear 0 Thirdyear 0 

Fourth Year 0 Fifth Year 0 

li-rierstion: 

Firstyear 0 Secondyear 0 ThirdYear 0 

Fourthyear 0 Fifthyear 0 

4. Wicate the totat estimated annual operating wpenses for each ofthe first five years of 
opemtion: 

Residential: 

First Year Second Year Third Year 

Fourth Year Fifth Year 

Commercial: 

First Year Second Year Third Year 

Fourth Year Fifth Year 



. 

Irrieation: 

First Year 8. second Year- 0 Thirdyear 

5. A l t a c h a n ~ l i s t o f t h e m a j a r ~ o f t h e w a t e r o r s e w e r s y s t e m ( s e e  
Attachment C-3). 

n 

n 
My Commission 

m c w . d o c  4xKI 

C O W .  "1384 m 
Notary PuMic-Callfornia V, IL 

v) 
Lu RIVERSIDE COUNTY 4 



cw-2 
PROFORMA INCOME STATEMENT (WATER) 

YR ONE YR TWO YR THmE 

REVENUE : 

Water Sales 
Establishment Charges 
Other Operating Revenue 
Total Operating Revenue 

OPERATING EXPENSES: 
Salaries and Wages 
Purchased Water 
Power Costs 
Water Testing 
Repairs and Maintenance 
Office Supplies Expense 
Outside Services 
Rents 
Transportation Expense 
Taxes Other than Property 
and income 
Depreciation 
Health and Life Insurance 
Income Taxes 
Property Tax 
Miscellaneous Operating 
Total Operating Expense 
OPERATING INCOME OR (LOSS) 

OTHER INCOMEJEXPENSES: 
Interest Income 
Other Income 
Other Expenses 
Interest Expenses 
TOTAL OTHER INCOME/EXPENSE 
NET INCOME (LOSS) 

60297 68,194 78 , 087 
2300 300 400 

$ 18000. $ 18000 $ 18000 

4803. 5420 - 6257 
_---- 2400 2400 2400 

5500 6500 
1200 1200 1200 

6000 6000 6000 

----- ----- ----- 
PI_- 

----- 

- 
~ 

2712 2712 
1200 1200 

--- 2712 
1200 

__I___- - _--- 

43 , 862 44.112 44.445 

600 600 600 
6296 6296 6296 
3012 - 3012 3012 

$ 90,085 $ 96,452- $ 98,622 
$ (27,4887) $ (27,958 ) - $ (20,135) 

$ $ $ I-- 
-- 

7962 7878 7790 
- 

$ $ $ 
$ (35,450) $ (35,836). $ (27.925) 



CW-2 
PROFORMA INCOME STATEMENT (WATER) 

YR FOUR YR FIVE _- 
RE'TTENUE: 

Water Sales 
Establishment Charges 
Other Operating Revenue 
Total Operating Revenue 

OPERATING EXPENSES: 
Salaries and Wages 
Purchased Water 
P o w e r  Costs 
Water Testing 
Repairs and Maintenance 
Office Supplies Expense 
Outside Services 
Rents 
Transportation Expense 
Taxes Other than Property 
and income 
Depreciation 
Health and Life Insurance 
Income Taxes 
Property Tax 
Miscellaneous Operating 
Total Operating Expense 
OPERATING INCOME OR (LOSS) 

OTHER INCOME/EXPENSES: 
Interest Income 
Other Income 
O t h e r  Expenses 
Interest Expenses 
TOTAL OTHER INCOME/EXPENSE 
NET INCOME (LOSS) 

84872 92854 
400 400 ----- ----- 

$ 85,272 $ 93,254 $ 

$ 18000 $ 18000 $ 

7094 7976 
- 2400 2400 
7500 8500 

1200 1200 
6000 - 6000 

2712 2712 
1200 1200 

44,778 45,128 

GOO GOO 
6296 6296 
3012 3012 

$ 100,792 $ 103,024 $ 
$ ( 1 5 , 5 2 0 )  $ ( 9 , 7 7 0 )  $ 

7403 6974 
$ s $ 
$ ( 2 2 , 9 2 3 )  $ ( 1 6 , 7 4 4 )  $ 



ATTACHMENT "D" 

WATER TARIFF SCHEDULE 

RATES AND CHARGES 

CUSTOMEIUMMMUM CHARGE 
PER MONTH 

METER CXARGE GALLONS 

518 X 314" 
314" 
1 '1 

1 112" 
2" 
3 " 
4" 
5" 
6" 

$33.26 FOR 10800 gal. 
$33.26 FOR 10800 gal. 
$ 33.26 FOR 10800 gal. 
$ 36.00 FOR 10800 gal. 
$56.00 FOR 10800 gal. 

$ 16A.00 FOR 10800 gal. 
$ 175.00 FOR 10800 gal. 

$112.00 FOR 10800 gal. 

$ 200.00 FOR 10800 gal. 

COMMODITY CHARGE (EXCESS OF MINIMUM): 

$ 5 . 0 0 ~ ~ ~  1000 GALLONS 

FLATRATE $ PER MONTH 

SERVICE CHARGES: 

1. ESTABLISHMENT (R14-2-403.D. 1) 
2. ESTABLISHMENTIAFIER HOURS (R14-2-403.D.2) 
3. RECONNECTIONDELINQUENT (R14-2-403.D. 1) 
4. NSF CHECK (R14-2-409.F.l) 
5. METER REREAWIF CORRECT (Rl4-2-408.C.2) 
6. METER TESTE CORRECT (R14-2-408.F.l) 
7. DEFERRED PAYMENT (R14-23409.G.6) 
8. DEPOSIT INTEREST (R14-2-403.B.3) 
9. DEPOSIT (R14-2-403.B.7) 

SERVICE LINE & METER 
INSTALLATION CHARGES 

METER CHARGE 

5/8 x 314" 
314" $375. 
1 I' $ 375. 

1 1/2" fd5Q.L- 

$3 7 5 - 

2'l 
3 " 
4" 
5 " 
6 It 

$k 

$h 
$ 9 0 0 .  
$ 1000. 

$600. 

$ 25.00 
$ 35.00 
$ 25.00 
$ 15.00 

$ 30.00 
$ 10.00 

!$ 
% 

PER RULE 
10. REESTABLISHMENT W/N 12 MUS (Rf4-2-403.D.1) MONTHS OFF THE 
SYSTEM TIMES THE MINIMUM 
11. OTHER RATES & CHARGES APPROVED BY ORDER: 

RV ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE 
COWANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE 
SHARE OF ANY PRIVILWE5 Sam OR USE TAX 



cw-3 
PROFORMA U T I L I T Y  PLANT I N  SERVICE (WATER) 

FIRST YEAR 

Organization 
Franchises 
Land and L a n d  Rights 
Wells and Springs 
Electric Pumping Equip. 
Water Treat. Equip. 
Distribution Reservoirs 
and Standpipes 
Transmission & Dist. 
Mains 
Services 
Meters 
Hydrants 
Other Plant Structures 
and Improvements 
Office Furniture and 
Fixtures 
Transportat ion 
Equipment 
Tools and Work 
Equipment 
Laboratory Equipment 
Power Operated 
Equipment 
Communication Equipment 
Other Tangible Plant 
TOTAL PLANT I N  SERVICE 

OR I G I NAL 
COST 

182 , 550 
104,500 

57 , 360 
353,480 

-_I 

A- 
23 , 020 

34,320 

34,870 

8 
13500 

8 

8 
55,000 - 

9) 
8 

$ 1,104,000 

ACCUM - 
DEPRC. 

$ 43,862 

ORIG.  COST 
LESS 

DEPREC. 

----- 
$ 1,060,138 



R 

CW-3 
PROFORMA UTILITY PLANT IN SERVICE (WATER) 

THIRD YEAR 

ORIGINAL ACCUM 
COST DEPRC . 

Organization $ 245,420 
0 
0 

Franchises 
Land and Land Rights 
Wells and Springs 
Electric Pumping Equip. 
Water Treat. Equip. 
Distribution Reservoirs 
and Standpipes 
Transmission & Dist. 
Mains 
Services 
Meters (add 20 meters 3rd yr. 
Hydrants 
Other Plant Structures 
and Improvements 
Office Furniture and 
Fixture6 
Transportation 
Equipment 
Tools and Work 
Equipment 
Laboratory Equipment 
Power Operated 
Equipment 
Communication Equipment 
Other Tangible Plant 
TOTAL PLANT IN SERVICE 

0 
182 , 550. 
l o 4 5 0 0  

57360 
353,480 

0 
30 , 000 
34 , 320 

34870 

0 
1 3 5 0 0  

0 

0 
55000 

0 
8 

$ 1,111,000 

$S 
8 

0 
0 
68456 
10450 

3824 
21,210 

0 
6584 
2059 

3487 

0 
8100 

0 

0 
8250 

0 
0 

$ 132,420 

ORIG. COST 
LESS 

DEPREC. 

$ 2 4 5 , 4 2 0  
L 
L 

# 

114094 
9- 

5- 
332,270 

0 
23416 
32261 

31383 

0 

0 
46750 

0 
0 

$978,580 



cw-3 
PROFORMA UTILITY -̂ i--- P-LRNT IN SERVICE (WATER) 

FOURTH YEAR 

Organization 
Franchises 
Land and Land Rights 
Wells and Springs 
Electric Pumping E q u i p .  
Water Treat. Equip. 
Distribution Reservoirs 
and Standpipes 
Transmission & Dist. 
Mains 
Services 

Hydrants 
Other Plant Structures 
and Improvements 
Office Furniture and 
Fixtures 
Transportation 
Equipment 
Tools and Work 
Equipment 
Laboratory Equipment 
Power Operated 
Equipment 
Communication Equipment 
Other Tangible Plant 
TOTAL PLANT IN SERVICE 

ORIGINAL 
COST 

$ 245,420 
0 
0 
0 

182,550 I 

104500 - 
57360 
353,480 

0 
Meterdadd 20 meters 4 t h  yr.) 34,000 

34,320 

34,870 

0 
13,500 

0 
55 , 000 

0 
7 - 

$1,115,000. 

ACCTJM. 
DEPRC. 

ORIG. COST 
LESS 

DEPREC. 

91275 
13933 

5099 
2 8 , 2 8 0  

0 
9417 
2746 

4649 

10,800 

$177,199. 
T 

$245 , 420 

52261 
3- 

L 
2% 
31,574 

3 0 2 3 1  

44dKKL-- 



cw-3 
PROFORMA UTILITY PLANT IN SERVICE (WATER) 

Organization 
Franchises 
Land and Land Rights 
Wells and Springs 
Electric Pumping Equip. 
Water Treat. Equip. 
Distribution Reservoirs 
and Standpipes 
Transmission & Dist. 
Mains 
Services 

FIFTH- YEAR 

ORIGINAL 
COST 

$ 245,420 
0 

-T---- 
0 

182 , 550. 
104,500 

57,360 
353,480 

0 
Meters(add 21 meters 5th yr.) 38.200 
Hydrants 34,320 
Other Plant Structures 
and Improvements 34 , 870 
Office Furniture and 
Fixtures L 
Transportation 13,500 
3q7.1 ipmen t 
Tools and Work 0) 
Equipment 

Power Operated 55,000 
Equipment 
Communication Equipment 0 

TOTAL PLhwT IN SERVICE $1,119,200, 

Laboratory Equipment 0 

Other Tangible Plant 0 
$ 222,329. 

ORIG. COST 
LESS 

DEPREC. 

5n987 
318.1711 

=su---- 
30.888 

29,058 
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Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to wham these presents shall come, greeting: 

I, Brian C. McNeil, Executive Secretary of the Arizona Corporation 

***CIBOLA M"Um WATER COMPANY, INC. *** 
CamaLfssion, do hereby certify that 

a domestic noqprofit corporation organized under the laws of the state of 
Arizona, did incorporate on August 27, 1998. 

I further certify that according to the records of the Arizona 
Corporation Commission, as of the date set forth hereunder, the said 
corporation is not administatively dissolved for failure to coplply with 
the provisions of the Arizona Nonprofit Corporation Act; that its most 
recent Annual Report, subject to the provisions of A.R.S. 10-3122, 10-3123, 
10-3125, & 10-11622, has been delivered to the Arizona Corporation C d s s i o n  
for filing; and that the said corporation has not filed Articles of 
Dissolution as of the date of this certificate. 

This certificate relates only to the legal axistence of the above 
named entity as of the date issued. 
construed as an endorsement, recommendation, or notice of azlpro'psl o f  the 
entityls condition or business activities and practices. 

This certificate is not to be 

IN WITNESS WHEREOF, I have hereunto set rqy 
hand and affixed the official seal of the 
Arizona Corporation Commission, -ne at 
Phoenix, the Capitol, this 28th Day of 
August, 2001, A. D, 



*i 

i 
aRIZ0" COR.PORATIow COMMISSION 

CORPORATIONS DIVISION 
Phoenix Address: 1300 West W a s h i i n  Tucson Address: 400 West Congress -a. 

Tucson, Arizona 85701-1347 - Phoenix, Arizona 85007-2929 
NONPROFIT 

CERTIFICATE OF DISCLOS URE 
A.R.S. Section 10-3202.D. 

EXA€T CORPORATE NAME 
A. Has any person serving either by election or appomtmenf as o f f i ~ ,  director, trustee, or iacolpaator in tk corporation: 

I .  Been convicted of a Felony involving a transaction in securities, consumer fraud or antitrust in any state M federaljurisdictiOa within the seven-year period 

2. Beenconvictedofafel~y,thedretiaieIementsofwhichcortsisttdoftiaud,misnprrscatation,theftbyfirlscprraenses,orrestraintoftFadeormMHlpOIY 

3. Been or are subject to an injunctiian, judgme&, decree or pemiamnt order af any state w f&rd cwrt entered W n  the seven-year period immediaw 

immediately preoeding the execution of this M i t e ?  

in any state or f&l jurisdiction within tbt seve~-year period immediatdy preceding the execution of this certificate? 

pmedhg the execution of Ws Certificate wbcrein sudr injunction, judgment, decree or oader: 
(a) involved the violation of fiaud or registration provisions of &e securities laws of that jurisdiction?; or 
@) InmM the violation oftbe consumer fraud laws ofthat jurisdiction?; or 
(c) Involved the violation of &e antigust or d n t  of trade laws of that jurisdiction? 

Yes No J 
B. TF YES, the following infWmatiaa MUST be attached:, 

1. FullnameandpriorIrame(s)wed 6. SaFialsecLUi~rmmbes. 
2. Fuil birth name. 
3. P r e s e n t h m e a d ~ .  
4. Prior addresses (fa immediate preceding 7-year period). 
5. Date and locatirwn of birth. 

7. The nature and description of ead~ conviction or judiciai actim, c$te 
and location, the oolltt and publio agemy involved and file or cause 
number of case. 

c H a s a m y p u ! m ~  ofthe- - scmdinanysruEb#ipaci&ap 
in oaBpd*clraBerrewobad,ar - * - -  --* ayany 

-7 

YCS-NO J 
ZF YOUR ANSWERTO TRE ABOVE QUESTION IS "YES", YOU MUST ATTACH THE FOLLOWING INFORMATION FOR EACH CORPOM'I'ION: 

I. Name and address oFthe corporation. 
2. Full name, incIuding elias aAd address of each person involved. 
3. Stat+) m which rhe oorporatian: 

4. Dates of corporate operation. 
5. A description of the bankruptcy, receivership or charter revocation, 

~ l ~ ~ d s t e , c o u r t ~ ~ ~ a n d t h e f i I e ~ ~ u s e n u m b e r o f t h e  
(a) Was incorporated. ease. 
@) Has transacted business. 

~- - 

D. The fiscai year end adopted by the corporatioa is 

If within sixty days, my person becomes an Officer, dinctor, or tnrstee and the persog was not hluded 
AMENDED mtificatc signed by all hmrpomfofs, or if officers havebeen elected, by a dnly autIrorized officer. 

FOREIGN CORPORATJONS: MUST BE SIGNED BY AT LEAST ONE DCEY AUTHORIZED OFFICER OF W E  CORPORATION. 
CF: WI - NoerOfit 
ReXm 

this dkd- the corpokiltion must fik an 



ARTLCLES OF INCORPORATION 

OF 

C I B O ~ A  i.fvTuAr, WATCH COMPANY, INC. 

KHOO ALL HEW RY TttCEE PRESENTS: 

That. w e ,  the Qndexstqned, have this day a8socla ed 

ARTICLE T 

The name of the  corporat.,ion s h a l l  be t h e  CIH(JI.P. tIVTI1AI. WATER 

! 
COMPRNY . I f lC  .$$ 

ARTICLE TI 

ARTICLE I Y  

The character of business othfch the c o r p o r a t i 9 n  i n i t . i a i  1.: 
intends to conduct in the S t a t e  of: Arizona is t h e  c o n s t r u c t i o n  
and operation of A water system i n  or near the corporat , ion'p 
principal place of business. 
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BY-LAWS 

OF 

C I B O L A  M U T U A L  WATER C O M P A N Y ,  I N C  

A N O N - P R O F I T  

A R T I C L E  I 

G e n e r a l  P u r p o s e s  

S e c t i o n  1. The  p u r p o s e  o f  t h i s  n o n - p r o f i t  i s  t o  p r o v i d e  
d o m e s t i c  wa te r  s e r v i c e  f o r  t h e  b e n e f i t  a n d  a d v a n c e m e n t  o f  t h e  
C i b o l a  c o m m u n i t y .  

S e c t i o n  2 .  The A s s o c i a t i o n  s h a l l  h a v e  t h e  r i g h t  t o  a c q u i r e ,  
h o l d ,  manage ,  l e a s e ,  c o n s t r u c t ,  s e l l  o r  d i s p o s e  o f  s u c h  
p r o p e r t i e s ,  f a c i l i t i e s ,  o r  s e r v i c e  a s  may b e  n e c e s s a r y  t o  
p r o p e r l y  a t t a i n  t h e  p u r p o s e  o f  t h e  o r g a n i z a t i o n .  

S e c t i o n  3 .  The  C i b o l a  M u t u a l  Water Company s h a l l  n o t  a c t  
f o r  t h e  members  i n  p o l i t i c a l ,  r e l i g i o u s ,  o r  s e c t a r i a n  m a t t e r s  o r  
e n g a g e  i n  s u c h  m a t t e r s .  

A R T I C L E  I1 

Name a n d  L o c a t i o n  

S e c t i o n  1. The  name o f  t h i s  i s  C I B O L A  MUTUAL WATER 
C O M P A N Y ,  I N C . ,  h e r e a f t e r  c a l l e d  t h e  " A s s o c i a t i o n "  

S e c t i o n  2 .  The  p r i n c i p a l  o f f i c e  s h a l l  b e  l o c a t e d  i n  C i b o l a ,  
C o u n t y  o f  La  P a z ,  S t a t e  o f  A r i z o n a ,  b u t  may b e  moved e l s e w h e r e  i n  
s a i d  c o u n t y  f r o m  t i m e  t o  t i m e  a s  d e t e r m i n e d  b y  t h e  B o a r d  o f  
D i r e c t o r s .  

ARTICLE I11 

M e m b e r s h i p  

S e c t i o n  1. E l i g i b i l i t y .  Any r e a l  p r o p e r t y  o w n e r  w i t h i n  t h e  
s e r v i c e  a r e a  o f  C i b o l a  h a v i n g  s u b m i t t e d  a p r o p e r  a p p l i c a t i o n  a n d  
m e m b e r s h i p  f e e  s h a l l  b e  c o n s i d e r e d  e l i g i b l e  f o r  m e m b e r s h i p .  T h e  
a p p l i c a t i o n  s h a l l  c o n t a i n  a n  a g r e e m e n t  t o  p u r c h a s e  wa te r  a n d ,  i f  
a v a i l a b l e ,  waste w a t e r  s e r v i c e  f r o m  t h e  A s s o c i a t i o n .  
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S e c t i o n  2 .  S p e c i a l  M e e t i n g s .  S p e c i a l  m e e t i n g s  o f  t h e  
members  may b e  c a l l e d  a t  a n y  t i m e  by  r e s o l u t i o n  o f  t h e  B o a r d  o f  
D i r e c t o r s ,  o r  u p o n  a w r i t t e n  r e q u e s t  s i g n e d  b y  a n y  t h r e e  
d i r e c t o r s ,  by  t h e  P r e s i d e n t ,  o r  b y  a t  l e a s t  t e n  ( 1 0 )  p e r c e n t  o f  
t h e  members .  

S e c t i o n  3 .  N o t i c e .  N o t i c e  t o  t h e  members  o f  r e g u l a r  a n d  
s p e c i a l  m e e t i n g s  o f  members  s h a l l  b e  g i v e n  by  n o t i c e  m a i l e d  b y  
f i r s t - c l a s s  mail  t o  e a c h  member o f  r e c o r d ,  d i r e c t e d  t o  t h e  
a d d r e s s  on  t h e  r e c o r d s  o f  t h e  A s s o c i a t i o n ,  n o t  l e s s  t h a n  t e n  n o r  
more  t h a t  3 0  d a y s  p r i o r  t o  s u c h  m e e t i n g .  S u c h  n o t i c e  s h a l l  s t a t e  
t h e  n a t u r e ,  t i m e  a n d  p l a c e  o f  t h e  m e e t i n g ,  a n d  i f  a s p e c i a l  
m e e t i n g ,  t h e  p u r p o s e  o f  t h e  m e e t i n g .  No f a i l u r e  o r  i r r e g u l a r i t y  
o f  n o t i c e  o f  a n y  a n n u a l  m e e t i n g ,  r e g u l a r l y  h e l d ,  s h a l l  a f f e c t  t h e  
p r o c e e d i n g s  o f  t h e  a n n u a l  m e e t i n g .  

S e c t i o n  4 .  Q u o r u m .  A quorum s h a l l  c o n s i s t  o f  2 0  p e r c e n t  
o f  t h e  members  p r e s e n t  o r  b y  p r o x y  o f  t h e  A s s o c i a t i o n  a t  t h e  
m e e t i n g .  I f  l e s s  t h a n  a quorum i s  p r e s e n t  a t  a n y  m e e t i n g ,  a 
m a j o r i t y  o f  t h o s e  p r e s e n t  i n  p e r s o n  may a d j o u r n  t h e  m e e t i n g  f r o m  
t i m e  t o  t i m e  w i t h o u t  f u r t h e r  n o t i c e .  

S e c t i o n  5. P r o x y .  A member may v o t e  b y  p r o x y  e x e c u t e d  i n  
w r i t i n g  b y  t h e  member.  S u c h  p r o x y  s h a l l  b e  f i l e d  w i t h  t h e  
S e c r e t a r y  b e f o r e  o r  a t  t h e  t i m e  o f  t h e  m e e t i n g .  No p r o x y  s h a l l  
b e  v a l i d  u n l e s s  i t  s h a l l  b e  d e s i g n a t e  t h e  p a r t i c u l a r  m e e t i n g  a t  
w h i c h  i t  i s  t o  b e  v o t e d ,  a n d  n o  p r o x y  s h a l l  b e  v o t e d  a t  a n y  
m e e t i n g  o t h e r  t h a n  t h e  o n e  s o  d e s i g n a t e d  o r  a n y  a d j o u r n m e n t  o f  
s u c h  m e e t i n g .  
o r  t o  a n  a d u l t  l i v i n g  i n  t h e  same home w i t h  s u c h  member.  The  
p r e s e n c e  o f  a member a t  a m e e t i n g  s h a l l  r e v o k e  a p r o x y  
t h e r e t o f o r e  e x e c u t e d  by h i m ,  a n d  s u c h  member s h a l l  b e  e n t i t l e d  t o  
v o t e  a t  s u c h  m e e t i n g  i n  t h e  same m a n n e r  a n d  w i t h  t h e  same e f f e c t  
a s  i f  h e  h a d  n o t  e x e c u t e d  a p r o x y .  

A member may g i v e  h i s  p r o x y  o n l y  t o  a n o t h e r  member 

S e c t i o n  6 .  R i g h t  t o  V o t e .  E a c h  member i n  good  s t a n d i n g  
s h a l l  b e  e n t i t l e d  t o  o n e  v o t e .  A l l  q u e s t i o n s  s h a l l  b e  d e c i d e d  b y  
a v o t e  o f  a m a j o r i t y  o f  t h e  members  v o t i n g  t h e r e o n  i n  p e r s o n  o r  
by  p r o x y .  The  s e c r e t a r y  o f  t h e  A s s o c i a t i o n  s h a l l  make ,  a t  l e a s t  
f i v e  d a y s  b e f o r e  e a c h  m e e t i n g  o f  members ,  a c o m p l e t e  l i s t  o f  
members  e n t i t l e d  t o  v o t e  a t  s u c h  m e e t i n g ,  w h i c h  l i s t  s h a l l  be 
s u b j e c t  t o  i n s p e c t i o n  a t  t h e  o f f i c e s  o f  t h e  A s s o c i a t i o n  f o r  t w o  
d a y s  b e f o r e  t h e  m e e t i n g  a n d  d u r i n g  t h e  m e e t i n g .  
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S e c t i o n  4 .  Quorum. A m a j o r i t y  o f  t h e  B o a r d  o f  D i r e c t o r s  
s h a l l  c o n s t i t u t e  a quorum a t  a n y  m e e t i n g  o f  t h e  b o a r d .  The  
a f f i r m a t i v e  v o t e  o f  t h e  m a j o r i t y  o f  t h e  d i r e c t o r s  a t  a m e e t i n g  a t  
w h i c h  a quorum i s  p r e s e n t  s h a l l  b e  t h e  a c t  o f  t h e  B o a r d .  

S e c t i o n  5 .  C o m p e n s a t i o n .  O f f i c e r s  a n d  d i r e c t o r s  s h a l l  
r e c e i v e  no  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s  a s  s u c h .  

S e c t i o n  6 .  Remova l .  O f f i c e r s  a n d  d i r e c t o r s  may b e  r emoved  
f r o m  o f f i c e  i n  t h e  f o l l o w i n g  manner :  Any member,  o f f i c e r ,  o r  
d i r e c t o r  may p r e s e n t  c h a r g e s  a g a i n s t  a d i r e c t o r  o r  o f f i c e r  b y  
f i l i n g  them i n  w r i t i n g  w i t h  t h e  s e c r e t a r y  o f  t h e  A s s o c i a t i o n .  I f  
p r e s e n t e d  b y  a member,  t h e  c h a r g e s  m u s t  b e  a c c o m p a n i e d  b y  a 
p e t i t i o n  s i g n e d  b y  a t  l e a s t  t w e n t y - f i v e  p e r c e n t  o f  t h e  members  o f  
t h e  A s s o c i a t i o n .  S u c h  r e m o v a l  s h a l l  b e  v o t e d  o n  a t  t h e  n e x t  
r e g u l a r  o r  s p e c i a l  m e e t i n g  o f  t h e  members  a n d  s h a l l  b e  e f f e c t i v e  
i f  a p p r o v e d  by a v o t e  o f  a m a j o r i t y  o f  t h o s e  v o t i n g  i f  a quorum 
i s  p r e s e n t .  The  d i r e c t o r  o r  o f f i c e r  a g a i n s t  whom s u c h  c h a r g e s  
h a v e  b e e n  p r e s e n t e d  s h a l l  b e  i n f o r m e d ,  i n  w r i t i n g ,  o f  s u c h  
c h a r g e s  a t  l e a s t  t w e n t y  d a y s  p r i o r  t o  t h e  m e e t i n g  a n d  s h a l l  h a v e  
t h e  o p p o r t u n i t y  a t  s u c h  m e e t i n g  t o  b e  h e a r d  i n  p e r s o n  o r  b y  
c o u n s e l  a n d  t o  p r e s e n t  w i t n e s s e s ;  a n d  t h e  p e r s o n  p r e s e n t i n g  s u c h  
c h a r g e s  s h a l l  h a v e  t h e  same o p p o r t u n i t y .  I f  t h e  r e m o v a l  o f  a 
d i r e c t o r  i s  a p p r o v e d ,  s u c h  a c t i o n  s h a l l  a l s o  v a c a t e  a n y  o t h e r  
o f f i c e  h e l d  b y  t h e  r emoved  d i r e c t o r  i n  t h e  A s s o c i a t i o n .  A 
v a c a n c y  i n  t h e  b o a r d  t h u s  c r e a t e d  s h a l l  be i m m e d i a t e l y  f i l l e d  by  
a v o t e  o f  a m a j o r i t y  o f  t h e  members  p r e s e n t  a n d  v o t i n g  a t  s u c h  
m e e t i n g .  A v a c a n c y  i n  a n y  o f f i c e  t h u s  c r e a t e d  s h a l l , , b e  f i l l e d  by  
t h e  B o a r d  o f  D i r e c t o r s  f r o m  among t h e i r  number  so  c o n s t i t u t e d  
a f t e r  t h e  v a c a n c y  i n  t h e  b o a r d  h a s  been f i l l e d .  

S e c t i o n  7 .  M e e t i n g s  o f  D i r e c t o r s .  The  d i r e c t o r s  may 
p r o v i d e ,  by  r e s o l u t i o n ,  t h e  t ime  a n d  p l a c e  o f  t h e  h o l d i n g  o f  
a d d i t i o n a l  r e g u l a r  m e e t i n g s .  S p e c i a l  m e e t i n g s  o f  t h e  d i r e c t o r s  
may be c a l l e d  b y  o r  a t  t h e  r e q u e s t  o f  t h e  P r e s i d e n t  o r  a n y  two  
d i r e c t o r s .  The  p e r s o n  o r  p e r s o n s  a u t h o r i z e d  t o  c a l l  s p e c i a l  
m e e t i n g s  o f  t h e  d i r e c t o r s  may f i x  t h e  p l a c e  a n d  t i m e  f o r  h o l d i n g  
a n y  s p e c i a l  m e e t i n g  o f  d i r e c t o r s  c a l l e d  b y  t h e m .  

S e c t i o n  8 .  N o t i c e  o f  M e e t i n g .  W r i t t e n  o r  p r i n t e d  n o t i c e  
s t a t i n g  t h e  p l a c e ,  d a y  a n d  h o u r  o f  t h e  m e e t i n g ,  a n d  i n  c a s e  of  a 
s p e c i a l  m e e t i n g ,  t h e  p u r p o s e  o r  p u r p o s e s  f o r  w h i c h  t h e  m e e t i n g  i s  
c a l l e d ,  s h a l l  b e  g i v e n  b y  m a i l i n g  a c o p y  o f  t h e  n o t i c e  t o  e a c h  
d i r e c t o r  a t  l e a s t  t h r e e  d a y s  b e f o r e  t h e  d a t e  o f  t h e  m e e t i n g .  The  
a t t e n d a n c e  o f  a d i r e c t o r  a t  a m e e t i n g  s h a l l  c o n s t i t u t e  a w a i v e r  
o f  n o t i c e  o f  s u c h  m e e t i n g ,  e x c e p t  w h e r e  a d i r e c t o r  a t t e n d s  a 
m e e t i n g  f o r  t h e  e x p r e s s  p u r p o s e  of  o b j e c t i n g  t o  t h e  t r a n s a c t i o n  
o f  a n y  b u s i n e s s  b e c a u s e  t h e  m e e t i n g  i s  n o t  l a w f u l l y  c a l l e d  o r  
c o n v e n e d .  
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D .  T o  p r e s c r i b e ,  a d o p t  a n d  amend,  f r o m  t ime  t o  t i m e  - s u c h  e q u i t a b l e  u n i f o r m  r u l e s  a n d  r e g u l a t i o n s  a s ,  i n  i t s  
d i s c r e t i o n ,  may be  deemed e s s e n t i a l  o r  c o n v e n i e n t  f o r  t h e  c o n d u c t  
o f  t h e  b u s i n e s s  a n d  a f f a i r s  o f  t h e  A s s o c i a t i o n  a n d  t h e  g u i d a n c e  
a n d  c o n t r o l  o f  i t s  o f f i c e r s  a n d  e m p l o y e e s ,  a n d  t o  p r e s c r i b e  
a d e q u a t e  p e n a l t i e s  f o r  t h e  b r e a c h  t h e r e o f .  

E .  To o r d e r ,  a t  l e a s t  o n c e  e a c h  y e a r ,  a n  a u d i t  o f  t h e  
b o o k s  a n d  a c c o u n t s  o f  t h e  A s s o c i a t i o n  b y  a c o m p e t e n t  p u b l i c  
a u d i t o r  o r  a c c o u n t a n t .  The  r e p o r t  p r e p a r e d  b y  s u c h  a u d i t o r  o r  
a c c o u n t a n t  s h a l l  b e  a v a i l a b l e  t o  t h e  members  o f  t h e  A s s o c i a t i o n  
a t  t h e  a n n u a l  m e e t i n g ,  t o g e t h e r  w i t h  a p r o p o s e d  b u d g e t  f o r  t h e  
e n s u i n g  y e a r .  C o p i e s  o f  s u c h  a u d i t s  a n d  b u d g e t s  s h a l l  b e  
s u b m i t t e d  t o  s u c h  p a r t i e s  a s  may b e  r e q u i r e d  b y  o t h e r  a g r e e m e n t s .  

F .  S u b j e c t  t o  t h e  A r i z o n a  C o r p o r a t i o n  C o m m i s s i o n ,  t o  
f i x  a n d  a l t e r  t h e  c h a r g e s  t o  b e  p a i d  b y  e a c h  member f o r  s e r v i c e s  
r e n d e r e d  by t h e  A s s o c i a t i o n  t o  t h e  member ,  i n c l u d i n g  c o n n e c t i o n  
o r  r e c o n n e c t i o n  f e e s  w h e r e  s u c h  a r e  deemed t o  b e  n e c e s s a r y  by  t h e  
d i r e c t o r s ,  a n d  t o  f i x  a n d  a l t e r  t h e  m e t h o d  o f  b i l l i n g ,  t i m e  o f  
p a y m e n t ,  m a n n e r  o f  c o n n e c t i o n ,  a n d  p e n a l t i e s  f o r  l a t e  o r  
n o n p a y m e n t  o f  t h e  same. The  b o a r d  may e s t a b l i s h  o n e  o r  more  
c l a s s e s  o f  u s e r s .  A l l  c h a r g e s  s h a l l  be u n i f o r m  a n d  
n o n d i s c r i m i n a t i n g  w i t h i n  e a c h  c l a s s  o f  u s e r s .  

G .  To r e q u i r e  a l l  o f f i c e r s ,  a g e n t s ,  a n d  e m p l o y e e s  
c h a r g e d  w i t h  r e s p o n s i b i l i t y  f o r  t h e  c u s t o d y  o f  a n y  o f  t h e  f u n d s  
o f  t h e  A s s o c i a t i o n  t o  g i v e  a d e q u a t e  b o n d s ,  t h e  c o s t  t h e r e o f  t o  b e  
p a i d  b y  t h e  A s s o c i a t i o n ,  a n d  i t  s h a l l  b e  m a n d a t o r y  upon t h e  
d i r e c t o r s  t o  s o  r e q u i r e .  

H .  To s e l e c t  o n e  o r  more  f e d e r a l l y  i n s u r e d  b a n k s  t o  
a c t  a s  d e p o s i t o r i e s  o f  t h e  f u n d s  o f  t h e  A s s o c i a t i o n  a n d  t o  
d e t e r m i n e  t h e  m a n n e r  o f  r e c e i v i n g ,  d e p o s i t i n g ,  a n d  d i s b u r s i n g  t h e  
f u n d s  o f  t h e  A s s o c i a t i o n  a n d  t h e  f o r m  o f  c h e c k s  a n d  t h e  p e r s o n  o r  
p e r s o n s  by  whom t h e  same s h a l l  b e  s i g n e d ,  w i t h  t h e  power  t o  
c h a n g e  s u c h  b a n k s  a n d  t h e  p e r s o n  o r  p e r s o n s  s i g n i n g  s u c h  c h e c k s  
a n d  t h e  f o r m  t h e r e o f  a t  w i l l .  

ARTICLE V I 1 1  

O f f i c e r s  

S e c t i o n  1. E l e c t i o n :  R e m o v a l .  T h e  o f f i c e r s  s h a l l  b e  
e l e c t e d  a n n u a l l y  b y  t h e  d i r e c t o r s  a s  s e t  f o r t h  i n  A r t i c l e  V I  
a b o v e .  E a c h  o f f i c e r  s h a l l  h o l d  o f f i c e  u n t i l  s u c h  o f f i c e r ' s  
s u c c e s s o r  s h a l l  h a v e  b e e n  d u l y  e l e c t e d  a n d  q u a l i f i e d  o r  u n t i l  
s u c h  o f f i c e r ' s  d e a t h ,  r e s i g n a t i o n ,  o r  r e m o v a l .  An o f f i c e r  may b e  
r emoved  b y  t h e  d i r e c t o r s  w h e n e v e r  i n  t h e i r  j u d g m e n t  t h e  b e s t  
i n t e r e s t s  o f  t h e  A s s o c i a t i o n  w o u l d  b e  s e r v e d  t h e r e b y .  
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A R T I C L E  I X  

B e n e f i t s  and  D u t i e s  o f  Members 

S e c t i o n  1. The A s s o c i a t i o n  s h a l l  i n s t a l l ,  m a i n t a i n  a n d  
o p e r a t e  a w a t e r  s y s t e m  f o r  d o m e s t i c  u s e s  a n d  may p r o v i d e  f o r  f i r e  
p r o t e c t i o n .  

S e c t i o n  2 .  I The A s s o c i a t i o n  s h a l l  i n s t a l l ,  m a i n t a i n  a n d  
o p e r a t e  t h e  n e c e s s a r y  e q u i p m e n t  and  a d i s t r i b u t i o n  p i p e l i n e  o r  
l i n e s  f r o m  t h e  s o u r c e  o f  t h e  w a t e r  s u p p l y  a n d  s e r v i c e  l i n e s  f r o m  
t h e  ma in  d i s t r i b u t i o n  p i p e l i n e  o r  l i n e s  t o  t h e  P r o p e r t y  l i n e  o f  
e a c h  member o f  t h e  A s s o c i a t i o n ,  a t  w h i c h  p o i n t ,  d e s i g n a t e d  a s  
d e l i v e r y  p o i n t ,  m e t e r s  t o  b e  p u r c h a s e d ,  i n s t a l l e d ,  owned a n d  
m a i n t a i n e d  b y  t h e  A s s o c i a t i o n  s h a l l  b e  p l a c e d .  The c o s t  o f  t h e  
s e r v i c e  l i n e  o r  l i n e s  f r o m  t h e  main  w a t e r  d i s t r i b u t i o n  p i p e l i n e  
o r  l i n e s  o f  t h e  A s s o c i a t i o n  t o  t h e  P r o p e r t y  l i n e  o f  e a c h  member 
s h a l l  b e  p a i d  by  t h e  A s s o c i a t i o n .  The A s s o c i a t i o n  a l s o  may 
p u r c h a s e  a n d  i n s t a l l  a w a t e r  c u t o f f  v a l v e  t o  b e  owned and  
m a i n t a i n e d  b y  t h e  A s s o c i a t i o n  and  t o  b e  i n s t a l l e d  on some p o r t i o n  
o f  t h e  s e r v i c e  l i n e  owned b y  t h e  A s s o c i a t i o n .  The A s s o c i a t i o n  
s h a l l  h a v e  t h e  s o l e  and  e x c l u s i v e  r i g h t  t o  t h e  u se  o f  t h e  w a t e r  
c u t o f f  v a l v e . ,  However ,  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  n o t  
b e  c o n s t r u e d  t o  r e q u i r e  t h e  a c q u i s i t i o n  o r  i n s t a l l a t i o n  o f  w a t e r  
m e t e r s  o r  c u t o f f  v a l v e s  where  t h e  d i r e c t o r s  d e t e r m i n e  u n d e r  t h e  
c i r c u m s t a n c e s  o f  t h e  s y s t e m  a n d  t h e  n a t u r e  o f  t h e  membersh ip  t h a t  
t h e  u s e  i f  e i t h e r  o r  b o t h  d e v i c e s  i s  i m p r a c t i c a l  o r  u n n e c e s s a r y  
t o  p r o t e c t  t h e  s y s t e m  a n d  r i g h t s  o f  t h e  m e m b e r s h i p , " o r  
e c o n o m i c a l l y  n o t  f e a s i b l e .  

S e c t i o n  3 .  E a c h  member s h a l l  b e  r e s p o n s i b l e  f o r  
p r o v i d i n g  w a t e r  s e r v i c e  f r o m  t h e  m e m b e r ' s  P r o p e r t y  l i n e  t o  t h e  
member ' s  r e s i d e n c e .  T h e  member s h a l l  m a i n t a i n  s u c h  p o r t i o n  of  
s u c h  s e r v i c e  l i n e  o r  l i n e s ,  w h i c h  s h a l l  b e  owned by t h e  member, 
a t  t h e  member ' s  own e x p e n s e .  I n  a d d i t i o n ,  e a c h  member s h a l l  p a y  
s u c h  c o n n e c t i o n  c h a r g e ,  i f  a n y ,  as may h a v e  b e e n  imposed  b y  t h e  
B o a r d  o f  D i r e c t o r s  b e f o r e  s u c h  member w i l l  b e  e n t i t l e d  t o  r e c e i v e  
w a t e r  f rom t h e  s y s t e m .  

S e c t i o n  4 .  E a c h  member may b e  p e r m i t t e d  t o  h a v e  
a d d i t i o n a l  s e r v i c e  l i n e s  f rom t h e  A s s o c i a t i o n ' s  w a t e r  s y s t e m  a t  
t h e  d i s c r e t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s  upon p r o p e r  a p p l i c a t i o n  
t h e r e f o r e  and  t h e  t e n d e r  o f  paymen t  n o t  t o  e x c e e d  t h e  t h e n  
e x i s t i n g  c o n n e c t i o n  c h a r g e .  The a p p r o v a l  b y  t h e  Board  o f  
D i r e c t o r s  o f  a d d i t i o n a l  s e r v i c e  l i n e s  t o  a n  e x i s t i n g  member may 
b e  made c o n d i t i o n a l  upon s u c h  p r o v i s i o n s  a s  t h e  B o a r d  o f  
D i r e c t o r s  d e t e r m i n e s  n e c e s s a r y  t o  p r o t e c t  t h e  i n t e r e s t s  o f  o t h e r  
members a n d  t o  a l l o w  f o r  t h e  o r d e r l y  e x p a n s i o n  a n d  e x t e n s i o n  of  
t h e  s y s t e m .  



A R T I C L E  X 

D i s t r i b u t i o n  o f  S u r p l u s  F u n d s  

S e c t i o n  1. I m p a c t  o n  R a t e s .  I t  i s  n o t  a n t i c i p a t e d  t h a t  
t h e r e  w i l l  b e  a n y  s u r p l u s  f u n d s  o r  n e t  i n c o m e  t o  t h e  A s s o c i a t i o n  
a t  t h e  e n d  o f  t h e  f i s c a l  y e a r  a f t e r  p r o v i s i o n s  a r e  made f o r  t h e  
p a y m e n t  o f  t h e  e x p e n s e s  o f  o p e r a t i o n  a n d  ma in tenance  a n d  t h e  
f u n d i n g  o f  t h e  v a r i o u s  r e s e r v e s  f o r  d e p r e c i a t i o n ,  d e b t  
r e t i r e m e n t ,  a n d  o t h e r  p u r p o s e s ,  i n c l u d i n g  t h o s e  r e q u i r e d  b y  t h e  
t e r m s  o f  a n y  b o r r o w i n g  t r a n s a c t i o n .  The  o c c u r r e n c e  i n  s u b s e q u e n t  
f i s c a l  y e a r s  o f  s u r p l u s  f u n d s  o r  n e t  i n c o m e  a b o v e  t h e  
r e q u i r e m e n t s  o f  t h e  A s s o c i a t i o n  a s  a b o v e  m e n t i o n e d ,  i n c l u d i n g ,  i f  
a n y ,  a r e s e r v e  f o r  i m p r o v e m e n t s  a n d  e x t e n s i o n  o f  t h e  f a c i l i t i e s  
s h a l l  b e  t a k e n  i n t o  c o n s i d e r a t i o n  b y  t h e  B o a r d  o f  D i r e c t o r s  t o  
d e t e r m i n e  t h e  r a t e s  t o  b e  c h a r g e d  t h e  members .  

S e c t i o n  2 .  No D i v i d e n d s .  The  o r g a n i z a t i o n  will p r o v i d e  
s e r v i c e s  s u b s t a n t i a l l y  a t  c o s t .  D i v i d e n d s  s h a l l  n o t  b e  p a i d .  

S e c t i o n  3 .  D i s s o l u t i o n .  Upon d i s s o l u t i o n ,  a f t e r  p a y i n g  o f f  
a l l  d e b t s  a n d  o b l i g a t i o n s ,  t h e  a s s e t s ,  p r o p e r t y  a n d  i n t e r e s t  
s h a l l  b e  t r a n s f e r r e d  t o  a n o t h e r  n o n p r o f i t  o r  p u b l i c  a g e n c y  w h o ’ s  
a c t i v i t i e s  s h a l l  i n c l u d e  s i m i l a r  s e r v i c e  t o  t h e  c o m m u n i t y  a s  
p e r m i t t e d  by  law a n d  u n d e r  t h e  A r t i c l e s  o f  I n c .  

A R T I C L E  X I  

I n d e mn i f i c a t  i o n 

The  A s s o c i a t i o n  s h a l l  i n d e m n i f y  i t s  members ,  d i r e c t o r s ,  
o f f i c e r s ,  e m p l o y e e s  a n d  a g e n t s  t o  t h e  maximum e x t e n t  p e r m i t t e d  
u n d e r  A r i z o n a  R e v i s e d  S t a t e s  S e c t i o n  1 0 - 1 0 0 5 ( C )  a s  i n  e f f e c t  o n  
t h e  d a t e  o f  a d o p t i o n  o f  t h e s e  b y - l a w s ,  a n d  a s  h e r e a f t e r  a m e n d e d ,  
a n d  a n y  s u c c e s s o r  t h e r e t o .  
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La Paz County Board of Supervisors - 
1108 Joshua Avenue 

Parker, Arizona 85344 
(520) 669-61 15 TDD (520) 669-8400 Fax (520) 669-9709 

Gene Fisher - District 1 Donna J. Hale - Clerk of the Board 
Clifford Edey - District 2 Charles E. Wilson - CountyAdministrator 
Jay W. Howe - District 3 

December 27,2001 

Mr. Bob Corbet, President 
Cibola Mutual Water Company, Inc. 
RR 2 Box 
Cibola, AZ 85328 

RE: Cibola Mutual Wafer Company, Inc. FranchiseLicense and 
Resolution No. 01-27 

Dear Mr. Corbet: 

Enclosed please find a copy of the recorded Franchise/License Agreement and 
Resolution No. 01-27, approved by the La Paz County Board of Supervisors at 
their December 17, 2001, Regular Meeting, for your records. 

Should you have any questions, please feel free to call me at (928) 669-61 15. 

Sincerely, 

County Administrator 

CEW:dsp 

Enclosure 

franchise info.cmwc-ltr 
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La Paz County Boaru of Supervisors - 
1108 Joshua Avenue 

Parker, Arizona 85344 
(520) 669-61 15 TDD (520) 669-8400 Fax (520) 669-9709 

Gene Fisher - District 1 Donna J. Hale - Clerk of the Board 
Clifford Edey - District 2 Charles E. Wilson - CountyAdministrator 
Jay W. Howe - District 3 

RESOLUTION NO. 01-27 
A RESOLUTION OF THE BOARD OF SUPERVISORS OF THE 

COUNTY OF LA PAZ, ARIZONA, APPROVING THE 
CIBOLA MUTUAL WATER COMPANY, INC. FRANCHISE/LICENSE 

WHEREAS, Cibola Mutual Water Company, Inc., an Arizona 
Corporation duly authorized to conduct business in the State of Arizona, filed an 
Application with the La Paz County Board of Supervisors, bearing the date of August 
24, 2001, requesting the right, privilege, license and franchise to construct, operate 
and maintain water lines and associated facilities along and across the public streets, 
alleys and highways, within the area located in La Paz County, Arizona, known and 
described as follows: 

That portion of Sections 19,20, 21, 22, 27, 28, 29, 30, 31, 
32, 33, 34, & the South Half of Section 15, lying South 
and East of the Colorado River, Township 1 North, Range 
23 West, Gila and Salt River Base and Meridian, La Paz 
County, Arizona. 

Sections 24, 25, & 36 Township 1, North, Range 24 West 
lying South and East of the Colorado River, Gila and Salt 
River Base and Meridian, La Paz County, Arizona. 

Section 5, East Half Section 6, East Half Section 7, 
Township 1 South, Range 23 West, Gila and Salt River 
Base and Meridian, La Paz County, Arizona; and 

WHEREAS, the La Paz County Board of Supervisors accepted said 
application at their Regular Board Meeting held November 19, 2001; and 

WHEREAS, pursuant to A.R.S. § 40-283(E), a Notice of Intent to Grant 
Franchise, setting a Public Hearing on said application to be held on December 17, 
2001, at 1O:OO a.m., was advertised for each of three (3) consecutive weeks prior to 
the date set for Public Hearing and consideration of action; and 



20; 05137 12/17/2ll01 Page 3 o f  3 

Resolution No. 01 -27 
Page 2 

WHEREAS, a Public Hearing on said application was held before the 
Board of Supervisors on December 17,2001, at 1O:OO a.m. 

NOW, THEREFORE, BE IT RESOLVED, that on December 17, 2001, 
the La Paz County Board of Supervisors unanimously grants a Franchise/License to 
Cibola Mutual Water Company, Inc. to construct, maintain and operate a domestic 
water distribution system in La Paz County, State of Arizona. 

PASSED, ADOPTED AND APPROVED by the La Paz County Board 
of Supervisors this 77th day of December, 2007. 

APPROVED: 

Gene Fisher, Chairman of the Board 

APPROVED AS TO FORM: 

R. Glenn Bucke1ew:County Attorney ' /  
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BEFORE THE BOARD OF SUPERVISORS 

OF 

LA PAZ COUNTY, STATE OF ARIZONA 

FRANCHISE/LICENSE 
In the Matter of the Application of ) 

) 

Cibola, Arizona 1 
Cibola Mutual Water Company, Inc. ) 

ALLOWING CIBOLA MUTUAL WATER COMPANY, INC. 
CONDITIONAL USE OF PUBLIC WAYS 

December 17,2001 

APPLICANT 

(Pursuant to Arizona Revised Statutes, Title 40, Chapter 2, Article 4, Section 40-283) 

Cibola Mutual Water Company, Inc., an Arizona Corporation duly 

authorized to conduct business in the State of Arizona - hereinafter "CMWC" - 
which shall and does include its successors and assigns. 

COUNTY 

The County of La -Paz, State of Arizona, by and through the La Paz 

County Board of Supervisors, hereinafter "the Board". 

PURPOSE 

WHEREAS, CMWC, duly filed and presented its Application for a 

Franchise to the Board on November 19, 2001, in accordance with Arizona 

Revised Statutes Section 40-283, for the purposes of constructing, operating and 
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maintaining water lines and associated facilities along and across the public 

streets, alleys and highways, (hereinafter "public roadways"), within the area 

located in La Paz County, Arizona, as described in Exhibit " A  attached hereto 

and made part of this Franchise by reference. 

WHEREAS, CMWC has received or will receive a Certificate of Necessity 

and Convenience from the Arizona Corporation Commission to establish and 

maintain water services in the areas described in Exhibit "A". 

WHEREAS, upon receiving said application from CMWC the Board 

ordered public notice of the intention of the Board to make such grant by 

publishing the notice in a newspaper of general circulation in La Paz County, 

State of Arizona. Said public notice advised that the time and place for the 

Board to consider the granting of said Franchise was set for 1O:OO a.m. on the 

17th day of December, 2001, at the La Paz County Board of Supervisors 

meeting room, 1 108 Joshua Avenue, Parker, Arizona. 

WHEREAS, the Application came regularly before the Board at the time 

and place set forth by required public notices; and 

The Board determines the required public notices to be sufficient and 

timely; and 

The Board determines CMWC's Application to be adequate and sufficient 

in form; and 

The Board determines the public hearing to have shown the need for a 

suitable water distribution system in the subject areas; and 

The Board determines that no prevailing objections have been offered; 

GRANT OF FRANCHISE 

NOW THEREFORE, the Board, acting on behalf of the County of La Paz, 

State of Arizona, does hereby grant unto CMWC the right, privilege, license and 

Page - 2 
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Franchise to construct, maintain and operate a domestic water distribution 

system for a period not to exceed twenty-five (25) years or for a period of one (1) 

year after the Franchised area is annexed by a municipality, whichever is 

shorter, along, upon, under and across the public roadways (excepting State 

Highways) within that portion of La Paz County, Arizona detailed in Exhibit "A", 

under such restrictions and limitations and upon such terms as the Board at any 

time may provide, not inconsistent with the laws of the State of Arizona, or the 

orders and rules of the Arizona Corporation Commission, specifically providing, 

however, that: 

1) All rights hereunder are granted under the express condition that 

the Board shall have the power at any time to impose such restrictions 

and limitations and to make such regulations on such public roadways as 

may be deemed best for the public safety, health, welfare and 

convenience . 
2) All rights hereby granted shall be exercised so as not to interfere or 

conflict with any easements or rights-of-way previously granted by the 

Board and now in force. 

3) All rights hereby granted shall be exercised so as not to interfere or 

conflict with any easement, either public or private, of any nature, which 

has been acquired in or to the proper use of said public roadways or any 

portion thereof. 

4) All rights hereby granted shall be exercised so as not to interfere or 

conflict or endanger in any way the proper use by the public of said 

highways, roads or thoroughfares or any portion thereof. 

5) In accordance with A.R.S. §40-283(C), CMWC shall bear all 

expenses incurred including damages and compensation for the alteration 

of the course, direction, surface, grade or alignment of any of the said 

Page - 3 

- 
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highways, roads or thoroughfares made by CMWC for the purpose of this 

Franchise . 
6) CMWC will maintain its equipment in good operating condition at all 

times without the necessity of notice from La Paz County. If CMWC shall 

fail to make any repairs affecting service, safety, or water quality within 

ten ( I O )  days from the time the repairs become necessary, then La Paz 

County may cause the repairs to be made and CMWC agrees to pay La 

Paz County for the cost of said repairs. 

7) All property necessary for the exercise of the Franchise shall be 

installed and operated by CMWC and shall be placed, removed or 

relocated, initially and throughout the term of this Franchise, along, in, 

over, under and across said public roadways, in such a manner and 

location as the Board or its duly authorized agent may designate. Such 

placement, removal or relocation of property shall be done at the sole 

expense of CMWC upon a determination by the Board that such 

placement, removal or relocation is necessary. 

If CMWC fails or refuses so to place, remove or relocate property, 

La Paz County may do so at the sole expense of CMWC, such expense to 

include any and all damages and compensation of any nature arising 

therefrom . 
Any finding o r  determination made by the Board pursuant hereto 

shall be final and binding upon CMWC whether or not such findings or 

determinations relate to the requirements of public safety or welfare, the 

use of public roads or the need for proposed improvements, and whether 

or not the function to be served by such placement, removal or relocation 

is of a governmental or proprietary nature. 

Page - 4 
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In this section, "property" includes conduits, pipes, wires, poles, or 

other structures and appliances used to supply or deal in gas, electricity, 

lights, heat, water, refrigeration, power, telephones, telegraph, television 

and other public utilities. 

8) CMWC shall indemnify and save harmless La Paz County from all 

costs, expenses and liabilities in connection with the granting of this 

Franchise and its exercise by CMWC. 

9) The rights of any person claiming to be injured in any manner by 

CMWC, or the maintenance of its projects and equipment, shall not be 

affected by this Franchise. 

10) The terms and conditions of this Franchise shall bind the 

successors, heirs and assigns of CMWC. 

11) This Franchise is not exclusive and the Board hereby expressly 

reserves the right and power to grant similar franchises and privileges 

over the same territory, highways, roads and thoroughfares. 

12) This Franchise is granted on the express condition that CMWC 

obtain a Certificate of Necessity and Convenience from the Arizona 

Corporation Commission within six months of the date of this Franchise. 

If such Certificate is not granted within six months, this Franchise shall be 

void. 

13) All materials- and construction methods used with the public 

rights-of-way shall conform to the applicable federal, state and local 

standards, specifications and special provisions currently in effect in La 

Paz County. 

14) 

County before construction of any facilities on the public roadways. 

CMWC shall obtain appropriate construction permits from La Paz 

Page - 5 
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15) La Paz County retains the right to impose a franchise fee, or if a 

franchise fee has already been imposed to increase the franchise fee, at 

any time while this agreement remains in effect, if permitted by law and 

deemed to be in the best interests of La Paz County by the Board of 

Supervisors, which fee or increase in fee shall be prospective from the 

date of its enactment. Notwithstanding anything to the contrary herein 

contained, Franchisee may terminate this agreement within the first thirty 

(30) days after imposition or increase of a franchise fee by La Paz County. 

DATED this 17th day of December, 2001. 

LA PAZ COUNTY BOARD OF SUPERVISORS 

By: 
Chairman 

of Supervisors 

Page - 6 



EXHIBIT 

FRANCHISE AREA OF 
CIBOLA MUTUAL WATER COMPANY, INC. 

LEGAL DESCRIPTION 

Section 5, East Half Section 6, East Half Section 7, Township 1 South, Range 23 West, Gila & 
Salt River Meridian, La Paz County, Arizona, and 

Sections 19,20,21,22,27,28,29,30,3 1,32,33,34 and the South Half of Section 15, Township 
1 North, Range 23 West, Gila & Salt River Meridian, La Paz County, Arizona, and 

Sections 24,25 and 36, Township 1 North, Range 24 West, Gila & Salt River Meridian, La Paz 
County, Arizona. 

September 28,2001 
TEI J.N. 437012 

~ E R F U T O F . U L  ENGINEERS, INC. 



county: L A P .  

A 
, .  

Range: 23 West 

Township: 1 South 
> 

Range: 23 West 

Cibola Mutual Water Company, Inc, 

LEGAL DESCRIPTION 
That portion of Sections 19, 20,21,22,27,28,29, 30, 3 1, 32, 33, 34, & the South 
Half of Section 15, lying South and East of the Colorado River, Township 1 
North, Range 23 West, Gila and Salt River Base and Meridian, La Paz County, 
Arizona. 
Sections 24, 25, & 36 Township 1 North, Range 24 West lying South and East of 
the Colorado River, Gila and Salt River Base and Meridian, La Paz County, 
Arizona. 
Section 5, East Half Section 6, East Half Section 7, Township 1 South, Range 23 
West, Gila and Salt River Base and Meridian, La Paz County, Arizona. 



Estimated Property Tax 

Estimated Revenue 2003 2004 2005 
42597 619f34 78487 

Average 88 6 9 

Revenue Base j397.38 
+ 10% construction cost 90692 
Total = F u l l  Cash Value 23a490 

X 25% 57 6 07 
X Tax rate of 10.684% 6iSS is estimated property tax 


