
BEFORE THE ARIZONA CORPORATION COMMISSION 

Af\tona C O f p r ’ d b f l  Commission 
C KETE 

COMMISSIONERS 

JEFF HATCH-MILLER, Chairman 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

APR 1 2  2006 

IN THE MATTER OF THE JOINT APPLI 
OF: (1) FRANCISCO GRANDE UTILITY 

0. W-01445A-05-0700 
DOCKET NO. WS-01775A-05-0700 

COMPANY, AN ARIZONA CORPORATION, TO 
TRANSFER A PORTION OF ITS EXISTING 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY TO ARIZONA WATER COMPANY, 
AN ARIZONA CORPORATION; (2) ARIZONA 
WATER COMPANY TO INCLUDE 
CERTIFICATED AREA TO BE TRANSFERRED 
BY FRANCISCO GRANDE UTILITY COMPANY 
IN ARIZONA WATER COMPANY’S CASA 
GRANDE CERTIFICATE OF CONVENIENCE 
AND NECESSITY. OPINION AND ORDER 

68654 DECISION NO. 

February 23,2006 

’LACE OF HEARING: Phoenix, Arizona 

WMINISTRATIVE LAW JUDGE: Yvette B. Kinsey 

QPEARANCES: Robert W. Geake, on behalf of Arizona Water 
Company; and 

Ron Burks, on behalf of Francisco Grande Utility 
Company (telephonically); and 

David Ronald, Staff Attorney, Legal Division on behalf 
of the Utilities Division of the Arizona Corporation 
Commission. 

3Y THE COMMISSION: 

On October 4, 2005, F de Utility Company (“Francisco”) and h z o n a  Water 

=ompany (“AWC”) (“Joint 

“Commission”) to transfer 

“Certificate” or “C C &N”) 

Zertificate. 

of Francisco’s Certificate of Convenience and Necessity 

AWC and for AWC to include the Same area in AWC’s Casa 

On November 3, 2005, the Commission’s Utilitie 
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DOCKET NO. W-01445 

Letter, indicating that 

the Arizona Administ 

did not meet sufficiency requirements uncle, 

On November 10 and 14, 2005, the Joint Applicants provided additional documentation ir 

of their application. 

On December 9, 2005 Staff filed a Letter of Sufficiency, stating the application had met the 

sufficiency requirements as outlined by the A.A.C. 

On December 14, 2005, a Procedural Order was issued setting a hearing to commence or 

February 23,2006 and setting other procedural deadlines. 

On January 20, 2006, the Joint Applicants docketed notice of the hearing in accordance with 

.he A.A.C. 

On January 27, 2006, Staff filed its Staff Report, recommending approval of the joint 

ipplication with conditions. 

On February 23, 2006, a full public hearing was held as scheduled. AWC and Staff appeared 

hrough counsel and presented evidence and testimony in the matter. Francisco appeared 

elephonically and presented testimony. No members of the public appeared at the hearing. At the 

:onclusion of the hearing all matters were taken under advisement pending the submission of a 

{ecommended Opinion and Order to the Commission. 
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DOCKET NO. W-O1445A-05-0700 et al. 

CC&N was granted in Decision No. 4771 1 (March 3, 1977). 

3. On October 4, 2005, AWC and Francisco jointly filed cation to transfer one 

to AWC and for AWC to include the same and one half square miles of Francisco’s existing CC 

area in AWC’s Casa Grande &N. The two water 

Grande in Pinal County. 

located west of the City of 

4. On December 9, 2005, Staff filed a Letter of Sufficiency stating the Utilities had met 

the sufficiency requirements as outlined in A.A.C. 

5. cember 14, 2005, a Procedural Order was issued setting a hearing to commence 

procedural deadlines. 

e Utilities docketed notice of the hearing in accordance with 

, 2006, Staff filed its Staff Report recommending approval of the 

8. On February 23,2006, a fill public hearing was held as scheduled. Appearances were 

entered and evidence and testimony were presented by Michael Whitehead, Vice President of 

Engineering for AWC, and Ron Burks, Vice President for Francisco. Staff appeared through counsel 

and presented testimony and evidence. 

9. At hearing, AWC’s witness testified that the Joint Applicants are seeking to transfer 

from Francisco to AWC the land located on the southeast quarter of Section 30, all of Section 3 1 , in 
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of the joint appli 

12. According to Staffs Report, Francisco’s water system is comprised of three wells, two 

storage tanks, four booster pumps, a 12,000 gallon pres 

water mains serving one service connection, which is Francisco Grande Resort. Staff notes that 

Francisco’s wells are not use and that water is being purchased from AWC. 

13. Staff state at Francisco’s p 

Resort and the Resort is located within AWC’s CC&N. At hearing, AWC’s witness stated that the 

parties entered into a water system agreement in 2000, in which they intended to transfer all of the 

certificated areas in the agreement under AWC’s CC&N; however, one land owner objected to being 

included in AWC’s CC&N and his section of land was deleted. The deleted section of land is the 

subject of this proceeding because it ha been sold to a new property Owner who has requested 

service from AWC. Additionally, AWC’s witness testified that the new property owner was in 

negotiation with the City of Casa Grande to bring sewer service to the transfer area. 

14. According to Staffs Report, AWC’s Casa Grande System is comprised of 14 wells, 

14.192 million gallons of storage capacity, and distribution system serving 18,3 14 service 

;onnections as of September 2005. Staff anticipates that the 

:xisting service area could grow to approximately 26,700 connections at the end of five years. AWC 

ias predicted an additional 25 connections for the requested transfer areas at the end of five years, 

Sesulting in a projected total customer base of 26,725 at the end o 

:xisting system can serve approximately 22,100 connections. 

Based on historical growth rat 

ed that the exist 
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to the AWC’s application, 

through advances in aid of construction or Main Extension Agreements (“ 

that AWC file with Docket Control, as a compliance item in this 

AWC has subm 

facilities for the requested transfer areas within two years of a Decision in this case. 

for Staffs review and approval, a copy of the fully executed M M s  for water 

17. According to ADEQ Francisco’s water system is inactive and therefore Francisco is 

lot required to meet compliance standards. 

ADEQ reported that AWC’s 

er that meets water 

19. AWC is located Pinal Active Management Area (‘‘AM,,’). The Arizona 

urces (“ADWR”) has indicated that AWC is in compliance with Pinal 

ommends that AWC file with Docket Control, as a compliance item in this 

DECISION NO. 
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23. AWC has an app 

235 (Jdy 23,2004). 

24. 

25. Pursuant to A.R.S. 40-282 (B) every applicant fo &N extension is 

required to submit to the Commission evidence that it has obtained the required consent, franchise or 

permit from the proper authority. According to Staffs Report the requested transfer areas are located 

within unincorporated areas in Pinal County. AWC filed its franchise agreement with its application. 

Staff recommends that the Commission approve the joint application by AWC and 

Francisco to transfer a portion of Francisco’s existing water CC&N to AWC and for AWC to include 

the same area in its Casa Grande CC&N subject to compliance with the following conditions: 

AWC will charge its authorized rates and charges in 

26. 

1. To require AWC to charge its authorized rates and charges in the requested 

transfer areas. 

To require AWC to file with Docket Control, as a compliance item in this 

docket, copies of ADEQ’s ATC for facilities needed to serve the requested 

transfer areas within two years of the effective date of a Decision in this case. 

To require AWC to file with Docket Control, as a compliance item in this 

docket, a Notice of Filing indicating AWC has submitted for Staffs review 

and approval, a copy of the fully executed MXAs for water facilities for the 

requested transfer areas within two years of a Decision in this matter. 

2. 

3. 

68654 DECISION NO. 
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DOCKET NO. W-O1445A-05-0700 et al. 

Zompanies that any taxes collected from epayers have been remitted to the appropriate taxing 

iuthority. It has come to th Commission’s attention that a number of water companies have been 

mwilling or unable to fulfi their obligation to pay the taxes that were collected from ratepayers, 

jome for as many as twenty years. It is reasonable, th 

lly file, as part of its annual report, an affidavit with the Utilities Division attesting that 

,he Company is current in paying its property taxes in Arizona. 

CONCLUSIONS OF LAW 

Francisco Grande Utili y and Arizona Water Company are public service 

of Article XV of the Arizona Constitution and A.R.S. $ 8  40-281 and :orporations within the m 

ommission has jurisdiction over Fr co Grande Utility and Arizona Water 

the application. 

has been provided as required by law. 

4. Arizona Water Company is a fit and proper entity to receive Francisco Grande’s 
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IT IS FURTHER ORDERED that Arizona Water Company shall file with Docket Control, as 

a compliance item in this docket, copies of the Arizona Department of Environmental Quality’s 

Approval to Construct for facilities needed to serve the requested transfer areas within two years of 

the effective date of the Decision in this Order. 

IT IS FURTHER ORDERED that Arizona Water Company shall file with Docket Control, as 

a compliance item in this docket, a Notice of Filing indicating ater Company has 

submitted for Staffs review and approval, a copy of the filly executed main extension agreements 

for water facilities for the requested transfer areas within two years of the effective date of the 

Decision in this Order. 

IT IS FURTHER ORDERED that Arizona Water Company shall file with Docket Control, as 

a compliance item in this docket, a copy of the developers’ Certificate of Assured Water Supply for 

the requested transfer areas where applicable or when required by statute, within two years of the 

effective date of the Decision in this Order. 

IT IS FURTHER ORDERED that the Certificate of Convenience and Necessity granted 

herein shall be considered null and void, after due process, if Arizona Water Company fails to meet 

the conditions in the three above ordering paragraphs. 

... 



IT IS FURTHER ORDERED that Arizona Water Company shall file as a part of its annual 
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4RIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, AZ 85007 




