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Response to Letter of John Bostwick dated January 8, 2002

Per the letter of John Bostwick dated January 8, 2002, the following are responses to the
requests contained therein regarding Applicants that have not commenced operations in Arizona,
submitted on behalf of Optical Telephone Corporation (“Optical”). Please find an original and
eleven (11) copies of Optical’s responses. Please acknowledge receipt of this filing by file
stamping and returning the extra copy of this filing in the self-addressed, stamped envelope
provided for this purpose.

1. Provide the projected total revenue for the first twelve months to provide
telecommunications service to Arizona customers by the Applicant following
certification, adjusted to reflect the maximum rates that the Applicant has requested in
its tariff. This adjusted total revenue figure could be calculated as the number of units
sold for all services offered times the maximum charge per unit.

Optical projects its total revenue for its first twelve months of operation in Arizona to be
approximately $20,000.

2. Provide the projected operating expenses for the first twelve months to provide
telecommunications service to Arizona customers by the Applicant following
certification.

Optical projects its operating expenses for its first twelve months of operation in Arizona
to be approximately 30 percent of its total revenue, or $6,000.

Provide the book value (original cost less accumulated depreciation) of all Arizona
Jurisdictional assets projected to be providing telecommunications service to Arizona
customers at the end of the first twelve months of operation. If the projected fair value of



mailto:firm@tkcrowe.com

.

Arizona Corporation Commission
February 4, 2002
Page 2

those assets is different than the projected original cost net book value, also provide the
corresponding projected fair value amounts. Assets are not limited to plant and
equipment. Items such as office equipment and office supplies should be included in this
list. If the projected value of all assets is zero, please specifically state this in your
response.

Optical owns no Arizona jurisdictional assets. Consequently, the projected value of all
Arizona jurisdictional assets is zero.

Please direct any further questions or requests for information to the undersigned.

Respectfully submitted,

Thomas K. Crowe

Misha Gregory Macaw,

Counsel for Optical Telephone
Corporation
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