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SUMMARY 
OF THE DIRECT TESTIMONY 

OF WALTER W. MEEK 

Docket No. E-01345A-02-0707 

Mr. Meek supports Arizona Public Service Company’s application for 
authority to extend its credit to its parent, Pinnacle West Capital Corporation 
(PWCC), or its affiliate, Pinnacle West Energy Corporation PWEC), to assure 
permanent financing for the Redhawk and West Phoenix power plants built by 
PWEC. He recounts the unique sequence of events that led to their partitioned 
status outside the portfolio of generation assets constructed to serve APS retail 
customers. 

Mr. Meek asserts that the construction of these assets was prudent and 
that it is in the public interest for the Commission to approve APS’s financial 
participation in financing the PWEC units in order to preserve the financial 
integrity and credit quality of both Pinnacle West and APS. He discusses the 
alternative of issuing new common equity to dispose of the refinancing 
obligation and recommends that it should be the last resort. 

Mr. Meek also discusses the opposing positions taken by the merchant 
intervenors and explains the significant differences between the evolution of the 
merchant generating facilities in Arizona and the PWEC units, which should be 
recognized by the Commission in reaching its decision on the APS application. 


