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NEW APPLICATION

1 BEFORE THE ARIZONA CORPORATHGNGIOMAISIION
2 COMMISSIONERS
e 0k FEB 10 P 2: 40
3 JEFF HATCH-MILLER, Chairman
WILLIAM A. MUNDELL AZ CORP COMMISSION
4 MARC SPITZER DOCUMENRT COMTROL
MIKE GLEASON
5 KRISTIN K. MAYES
6 (| In the matter of: ) Docket No. S-20441A-06-0082
)
7

LORI LEE SPRANGER (a/k/a LORI MORIARTY and/or )

8 LORI'LEE LEVAI\{DO.W.SKI and/or LOI_U GEss_ELL), a ) TEMPORARY ORDER TO CEASE AND
married person, individually and doing business as ) DESIST AND NOTICE OF

9 VECTOR 90 DEBT PURCHASING, an Arizona ) OPPORTUNITY FOR HEARING

registered trade name ) i
10 |} 3127 West Honor Court )
" Anthem, Arizona 85086 )
7 )
12 ||MARTIN OTTO SPRANGER (a/k/a MARTIN OTTO )
*“ || SPRANGER, IIT), spouse of LORI LEE SPRANGER )
13 || 1650 S. Arizona Avenue #293 )
Chandler, Arizona 85248 %
14
MICHAEL (“MIKE”’) MORIARTY and JANE DOE g
15 || MORIARTY, individually and doing business as )
VECTOR 90 DEBT PURCHASING, an Arizona )
16 || registered trade name )
17 ||3127 West Honor Court )
Anthem, Arizona 85086 )
)
18 )
Respondents.
19
20 NOTICE: THIS ORDERIS EFFECTIVE IMMEDIATELY
21 EACH RESPONDENT HAS 20 DAYS TO REQUEST A HEARING
2 EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER

23 || The Securities Division (“Division”) of the Arizona Corporation Commission (“Commission’)

™ 24 ||that RESPONDENTS, LORI LEE SPRANGER (a/k/a Lori Moriarty and/or Lori Lee Lev
| , and/ér Lori Gessell), individually and doing business as VECTOR 90 DEBT PURCHA ;

Arizona registered trade name, MARTIN OTTO SPRANGER (a’k/a MARTIN OTTO SPRANGER,

M), spouse of Lori Lee Spranger, and MICHAEL (“MIKE”) MORIARTY and JANE DOE
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11
12
13
14
15
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18
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20
21
22
23
24
25
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Docket No. S-20441A-06-0082

MORIARTY, are engaged in or are about to engage in acts and practices that constitute violations
of AR.S. § 44-1841, et seq., the Arizona Securities Act (“Securities Act”), and that the public welfare

requires immediate action.

L
JURISDICTION
1. The Commission has jurisdiction over this matter pursuant to Article XV of the
Arizona Constitution and the Securities Act.
IL
RESPONDENTS

2. Lori Lee Spranger (a/k/a Lori Moriarty and/or Lori Lee Levandowski and/or Lori
Gessell) (“Spranger”) is an individual whose last known residential address is 3127 West Honor
Court, Anthem, Arizona 85086.

3. Martin Otto Spranger (a/k/a Martin Otto Spranger, III) (“Martin Spranger”) is an
individual whose last known residential address is 1650 South Arizona Avenue #293, Chandlef,
Arizona 85248. Martin Spranger was at relevant times the spouse of Spranger, and is joined in this
action under A.R.S. §44-2031(C) solely for purposes of determining the liability of the marital
community.

4, At all relevant times, Spranger and Martin Spranger were acting for their own
benefit, and for the benefit or in furtherance of the marital community.

5. Michael (“Mike”) Moriarty (“Moriarty”) is an individual whose last known
residential address is 3127 West Honor Court, Anthem, Arizona 85086.

6. Jane Doe Moriarty was at all relevant times the spouse of Moriarty. Jane Doe
Moriarty is a fictitious name used to describe any person married to Moriarty. Jane Doe Moriarty is
joined in this action under A.R.S. §44-2031(C) solely for purposes of determining the liability of the

marital community.
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1 7. At all relevant times, Moriarty and Jane Doe Moriarty were acting for their own

2 || benefit, and for the benefit or in furtherance of the marital community.

W

8. At all relevant times, Spranger and Moriarty have transacted business under the

a

trade name “Vector 90 Debt Purchasing” which was registered with the Arizona Secretary of

5 || State on March 1, 2005, and whose last known business physical address is 3127 West Honor

6 || Court, Anthem, Arizona 85086 and last known mailing address is 3434 West Anthem Way, Suite
7 11118, Anthem, Arizona 85086.
8 9. Spranger and Moriarty may be referred to individually or, collectively, as

9 || “RESPONDENTS?” as the context so requires. Martin Spranger and Jane Doe Moriarty may be
10 || collectively referred to as “RESPONDENT SPOUSES.”

11 L.
12 FACTS
13 || 10.  From at least February 1, 2005, RESPONDENTS have been offering for sale

14 |{|securities in the form of investment contracts through the use of the internet website located at

15 || www.vector90.com (“Website”).

16 11.  According to the Website, the purpose of the RESPONDENTS’ business is to
17 || purchase consumer and commercial, legal, Telephone Consumer Protection Act (i.e., junk fax)
18 || (“TCPA”) debt for pennies on the dollar and then to place those accounts for collection.

19 12.  According to the Website, RESPONDENTS have been “working in the collection
20 || and finance industry for a decade.”

21 13. RESPONDENTS inform potential investors that with a minimum investment of
22 || $500.00, the investor receives a unit of debt (“Unit”). Each Unit represents $2,500 in debt. As

23 || long as the purchase period (defined by RESPONDENTS to be on a quarterly basis) for a group of

debt collection accounts (“Lots”) remains open, the investor may continue to purchase Units or

choose to roll over profits, principal or both.

Page 3 of 10
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1 14.  According to the Website, once RESPONDENTS purchase a Lot, an account
2 ||number or numbers are assigned to each investor based on the number of Units acquired by that
3 ||investor.
4 | 15. RESPONDENTS inform investors that once a Unit is paid off, the investor will
5 {|receive a 35% return on their investment; provided, however, even if the collection of the unit is
6 || unsuccessful, or if RESPONDENTS collect less than the original $2,500, the investor will still
7 || receive a 35% return on their investment.
8 16.  According the Website, in order to participate in the RESPONDENTS’ investment
9 || opportunities, a potential investor is to complete a form entitled “Request for Participation” and a
10 |{ W9 form, and return these documents along with the investment funds to RESPONDENTS. Upon
11 || receipt, RESPONDENTS will prepare a “Participation Agreement” to be executed by the investor
12 [|and an individual on behalf of Vector 90. The “Request for Participation” form and an example of
13 || the “Participation Agreement” are contained on the Website.
14 17.  Vector 90 Debt Purchasing has not been organized as a legal entity under the laws of
15 the state of Arizona, nor has it been authorized in Arizona to transact business as a foreign entity.
16 18.  According to the Website, an investment made during the three month period
17 ||{ending on April 5, 2006 should be paid off (including the 35% return) no later than October 5, |
18 ||2007. However, the Participation Agreement provided by RESPONDENTS to at least one offeree
19 ||provides that their February, 2006 investment of $100,000 would be repaid in quarterly
20 ||installments of varying amounts beginning on November 16, 2006, with the last $35,000
21 || (presumably the 35% return) to be paid to the investor by RESPONDENTS on December 15, 2007.
22 19. RESPONDENTS inform investors that they are not a collection agency; rather, the
23 || collection accounts are placed with attorneys and collection agencies. According to their Website,
24 || the TCPA accounts are “collected through Encompass West.” According to the records of the
25 |{ Arizona Corporation Commission, Corporation Division, Encompass West is an Arizona limited

26 |[|liability company that is managed by Sanger and of which Sanger is at least a 20% owner.
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20.  According to the Website, it appears that Encompass West receives a fee for acting
as the collection agent for RESPONDENTS. According to the records of the Arizona Department
of Financial Institutions, Encompass West is not licensed as a collection agency, and cannot legally
act as a debt collector in Arizona.

21.  From at least April, 2000, until October 2002, Spranger transacted business as a
collection agency under the trade names “Kyrazod” and/or “Kyrazod Project of Arizona”. In the
collection of the accounts, Spranger hired an attorney to perform legal services on behalf of her
collection agency’s clients (“Kyrazod Attbrney”). Monies collected by the Kyrazod Attorney
from the debtors would be turned over to Spranger. In turn, Spranger was to then pay to the
attorney all fees for services rendered on behalf of Spranger to Kyrazod Attorney.

22.  On November 11, 2003, Spranger and Martin Spranger filed for protection under
Chapter 7 of the United States Bankruptcy Code in the U.S. Bankruptcy Court, District of Arizona
in the métter entitled In re Spranger, case no. 2:03-bk-19815 (“Spranger Bankruptcy”). On April
7, 2004, Spranger and Martin Spranger received a bankruptcy discharge. The RESPONDENTS
fail to inform offerees of the existence of the Spranger Bankruptcy.

23. On April 13, 2005, judgment was entered against Spranger for the wrongful
conversion of funds due and owing to the Kyrazod Attorney. Even though the debt arose prior to
the filing of the Spranger Bankruptcy, is was determined by the Bankruptcy Court to be a non-
dischargeable debt as it arose from the wrongful conduct on the part of Spranger (“Kyrazod
Attorney Judgment”). The RESPONDENTS fail to inform offerees of the existence of the
Kyrazod Attorney Judgment.

24.  RESPONDENTS have offered the investment opportunity to at least one Arizona
investor by communicating the terms of the offer and forwarding an agreement (not in the same

form or content as the Participation Agreement) via electronic mail.
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Iv.
VIOLATION OF A.R.S. § 44-1841
(Offer and Sale of Unregistered Securities)

25. From at least February 1, 2005, RESPONDENTS offered or sold securities in the
form of investment units within or from Arizona.

26.  The securities referred to above were not registered pursuant to Articles 6 or 7 of the
Securities Act.

27. This conduct violates A.R.S. § 44-1841.

V.
VIOLATION OF A.R.S. § 44-1842
(Transactions by Unregistered Dealers or Salesmen)

28. From at least February 1, 2005, RESPONDENTS offered or sold securities within or
from Arizona while not registered as dealers or salesmen pursuant to Article 9 of the Securities Act.

29. This conduct violates A.R.S. § 44-1842.

VL
VIOLATION OF A.R.S. § 44-1991
(Fraud in Connection with the Offer or Sale of Securities)

30. In comnection with the offer or sale of securities within or from Arizona,
RESPONDENTS directly or indirectly: (i) employed a device, scheme or artifice to defraud; (ii)
made untrue statements of material fact or omitted to state material facts which were necessary in
order to make the statements made not misleading in light of the circumstances under which they
were made; or (iii) engaged in transactions, practices or courses of business which operated or
would operate as a fraud or deceit upon offerees and investors. RESPONDENTS’ conduct includes,

but is not limited to, the following:

a) Failing to disclose that Encompass is an affiliate of RESPONDENTS;
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b) Failing to disclose to offerees that Encompass West is not a licensed
collection agency, and cannot legally act as a debt collector in ‘Arizona;

) Failing to disclose to offerees the existence of the Spranger Bankruptcy; and

d) Failing to disclose to offerees the existence of the Kyrazod Attorney
Judgment.

31. This conduct violates A.R.S. § 44-1991.
| VIL
TEMPORARY ORDER

Cease and Desist from Violating the Securities Act

THEREFORE, based on the above allegations, and because the Commission has determined
that the public welfare requires immediate action,

IT IS ORDERED, pursuant to A.R.S. §§ 44-2032 and A.A.C. R14-4-307, that the
RESPONDENTS, their agents, servants, employees, successors, assigns, and those persons in active
concert or participation with them CEASE AND DESIST from any violations of the Securities Act.

IT IS FURTHER ORDERED that this Temporary Order to Cease and Desist shall remain in
effect for 180 days unless sooner vacated, modified or made permanent by the Commission.

IT IS FURTHER ORDERED that this Order shall be effective immediately.

VIIIL
REQUESTED RELIEF

The Division will request that the Commission grant the following relief against

RESPONDENTS:

1. Order RESPONDENTS to permanently cease and desist from violating the

Securities Act pursuant to A.R.S. §44-2032;
2. Order RESPONDENTS to take affirmative action to correct the conditions resulting

from their acts, practices or transactions, including a requirement to make restitution pursuant to

ARS. §44-2032;
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3. Order RESPONDENTS to pay the state of Arizona administrative penalties of up to
five thousand dollars ($5,000) for each violation of the Securities Act, pursuant to A.R.S. § 44-2036;
4. Order that the marital community of Lori Lee Spranger (a’k/a Lori Moriarty and/or
Lori Lee Levandowski and/or Lori Gessell) and Martin Otto Spranger (a/k/a Martin Otto Spranger,

| D) be-subject to any-order of restitution; rescission, administrative penalties; or other appropriate—

affirmative action pursuant to A.R.S. § 25-215;

5. Order that the marital community of Michael (“Mike”) Moriarty and Jane Doe
Moriarty be subject to any order of restitution, rescission, administrative penalties, or other
appropriate affirmative action pursuant to A.R.S. § 25-215; and
6. Order any other relief that the Commission deems appropriate.

IX.
HEARING OPPORTUNITY
RESPONDENTS, including RESPONDENT SPOUSES, may request a hearing pursuant to

ARS. § 44-1972 and A.A.C. Rule 14-4-307. If any respondent or respondent spouse requests a

hearing, the respondent must also answer this Temporary Order and Notice. A request for

hearing must be in writing and received by the Commission within 20 days after service of this
Temporary Order to Cease and Desist. Each RESPONDENT must deliver or mail the request for
hearing’ to Docket Control, Arizona Corporation Commission, 1200 West Washington, Phoenix,
Arizona 85007. .A Docket Control cover sheet must also be filed with the request for hearing. A
cover sheet form and instructions may be obtained from Docket Control at (602) 542-3477 or on the
Commission’s Internet web site at www.cc.state.az.us/utility/forms/index.htm.

If a request for hearing is timely made, the Commission shall schedule a hearing to begin 10
t0.30 days from the receipt of the request unless otherwise provided by law, stipulated by the parties,
or ordered by the Commission. Unless otherwise ordered by the Commission, this Temporary
Order shall remain effective from the date a hearing is requested until a decision is entered.

After a hearing, the Commission may vacate, modify or make permanent this Temporary Order,
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with written findings of fact and conclusions of law. A permanent Order may include ordering
réstitution, assessing administrative penalties or other action.

If a request for hearing is not timely made, the Division will request that the Commission
make permanent this Temporary Order, with written findings of fact and conclusions of law, which
may include ordering restitution, assessing administrative penalties or ofher relief.

Persons with a disability may request a reasonable accommodation such as a sign language
interpreter, as well as request this document in an alternative format, by contacting Linda Hogan,
Executive Assfstant to the Exeéutive ;;}Director, voice phone number 602/542-3931, e-mail

lhogan@azcc.gov. Requests should be made as early as possible to allow time to arrange the

accommodation.

X.
AN SWER REQUIREMENT
Pursuant to A.A.C. R14-4-305, if any RESPONDENT or RESPONDENT SPOUSE
requests a hearing, the RESPONDENT or RESPONDENT SPOUSE must deliver or mail an
Answer to this Temporary Order and Notice to Docket Control, Arizona Corporation Commission,
1200 W. Washington, Phoenix, Arizona 85007, within 30 calendar days after the date of service of

this Temporary Order to Cease and Desist and Notice of Opportunity for Hearing. A Docket

obtained from Docket Control by calling (602) 542-3477 or on the Commission’s Internet web site
B . GO:SHY 3036 we 3ifoe
at www.cc.state.az.us/utility/forms/index.htm. @0 54y iy 9% GM LOs 264 0 qc
Additionally, the RESPONDENT OR RESPONDENT SPOUSE, must serve the Answer
upon the Division. Pursuant to A.A.C. R14-4-303, service upon the Division may be made by
mailing or by hand-delivering a copy of the Answer to the Division at 1300 West Washington, 3™
Floor, Phoenix Arizona, addressed to Julie Coleman, Assistant Chief Counsel of Enforcement.

The Answer shall contain an admission or denial of each allegation in this Temporary

Order and Notice and the original signature of each RESPONDENT, RESPONDENT SPOUSE or

Page 9 of 10



mailto:Ihogan@,azcc.gov

10
11
12
13
14
15
16

17 |

18
19
20
21
22
23
24
25
26

Docket No. S-20441A-06-0082

the RESPONDENT’s attorney. A statement of a lack of sufficient knowledge or information shall
be considered a denial of an allegation. An allegation not denied shall be considered admitted.
When a RESPONDENT or RESPONDENT SPOUSE intends in good faith to deny only a
part or a quéliﬁcation of an allegation, the RESPONDENT or RESPONDENT SPOUSE shall
specify that 1part or qualification of the allegation and shall admit the remainder. The

RESPONDENT or RESPONDENT SPOUSE waives any affirmative defense not raised in the

~

answer.

The officer presiding over the héaring may grant relief from the requirement to file an

Answer for good cause shown.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION, this 10" day of

February, 2006. . M

Marl& Dinell
Assistant Director of Securities

do

W
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