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July 31, 2001

Arizona Corporation Commission

Attn: Honorable Members Mundell, Irvin and Spitzer; Re: Application of Sun City Water Company,et al.
Dear Commisssion Members; '

This letter is written out of total frustration with a system of government that seems to lack all logic and
-order. This is true because a frequent user of the system, Citizens-Utilities, - has set out to take advantage of
its complexities and absurdities. Citizens determined to build an unneeded pipeline to and at the expense of
Sun City in order to treat its CAP water for domestic use and sale eisewhere.. It bundled the package with
advantages for one entity, Sun City West, and has successfully held the package together; seemingly,
without challenge. No one seeks to determine the benefit for Sun City or to compare that with Sun City's
costs. When asked if Sun City should vote on the project, Citizens rejects that and says it wants all of many
communities involved to make a joint vote. I suppose, so that Citizens can do as it did with the task force
and carry the day with Sun City West voters. When a vote is sought by members of Recreation Centers of
Sun City, it contends only Citizens and not RCSC that is causing the expense, even though it is RCSC's
contract with Citizens that caused the rate increase.. Even though it has "leased" its most valuable asset for
--nothing to Citizens, RCSC says it has done nothing that involves its members. ACC could require a vote
but instead it pretends that some duly authorized group has approved it and none is necessary.. That
concept demands further investigation. (See my enclosed letter to Arizona Republic attached.) Citizens
screened the members, called the witnesses, had emiployees on the task force and even one Glendale
resident. It also presided at the meetings and financed the finagling of votes. It allowed Sun City West and
Youngtown to outvete Sun City on what became a vote to raise Sun-City water rates 45%. . It bought the
vote of the condo association. It forced a walkout by the Taxpayers members in protest of the way the
voting was handled. Technical representatives of Citizens voted for the recharge. Even with all the
conniving, the pipeline was barely favored over recharge. That was before CAP recharge was a reality.
‘ Citizens persuaded the task force that water put in recharge would not benefit Sun City for decades, if ever..
| JIncredibly, now Citizens, with yeur blessing, will be using CAP recharge, as benefiting Sun.City.
| There are several ways justice can yet be done. 1. ACC can require a vote of RCSC members. 2.
‘ ACC can insist that benefit/ cost ratio be separately determined for Sun City and ACC should act separately
| on the application insofdr as it relates to Sun City. 3. If reliance is to be had on the task force vote, the
propriety of its entire existence and actions need to be carefully scrutinized. 4. The operating agreement
_between RCSC and Citizens has never been produced. Apparently, because it drastically changes the
original contract to the further detriment of Sun City. This agreement should be produced by Citizens or
RCSC before any hearing is held. Citizens has maneuvered this process with great precision to avoid
meeting the obvious complaint of Sun City that for $2'to $3 million per year plus the loss of its 4100 acre
feet of ancient water rights, it gets only surface water in exchange and maybe saves a bit on pumping.
Citizens gets to raise its Sun City rates by 45% and takes the ancient rights for lease elsewhere. This is
horribly unfair.. I have been a judge and for two terms was a trial-tested United States Attorney for
Colorado (69-77). I think I know a scam when I see one. I hope you do too.
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West Valley Opinions

SALUKDAY. JULY 7. 2001

+ THE ARIZONA REPUBLIC -

Pipeline project doesn’t hold water

ou keep interviewing

and printing letters

from Mr. (Jerry) Swin-
tek, (president) of the Recre-
aton Centers of Sun City,
RCSC, who sneers at efforts to
save the citizens of Sun City
$3 million per year or a 37 per-
cent increase on their water
bills. (And thatisif nocostsare
underestimated or  not in-
cluded.)

He doesn’t speak to the cost
of the aiternative, which is re-
charge. which accomplishes
the sume thing and 18 virtyally
free. Add to the $3 million the
value of our ground water
which Citizens (Water Re-
sources Company) gets leased
W it by the RCSC, at nu cost for
aslongasitwantsit. Itis free o
charge for this credit, a benefit
we could have for the RCSC, if
we hadn't signed to give it
away.

Isn’t it interesting that Mr.
Swintek says no one objects tn
the pipeline project, but he is
afraid to give us a vote to find
out and would rather spend
your money on attorneys’ fees
10 prevent your getting a vote?

I am really sick of the state-
ment that the task force ap-
proved the pipeline. This, in
truth, didn’t happen because
the voting system was rigged
and flawed. Despite rigging,
the vote barely favared pipe-
line over recharge. The task
force was conceived by Citi-
zens. It hired experts to con-
duct the rmeetings and

| ]
My Turn

produced all the wimesses who
appeared. It had two of its top
guns on the task force. It
screened the other members,
Citizens hired an expertto han.
dle the voting. Voting meant
answering with ratings many
questions on {1 issues by rat-
ing answers. The ones in
charge applied weighttothe 11
185ues, then, supposedly, deter-
mined which project was fa.
vored,

The svstem was obvivusly
rigged 1o give the answer de-
sired hy Ciuzens. Task force
members were not given de-
tails such as about the ex-
change of CAP water for
ground water. They did not see
the contract, Even now impor-
tant contracty are floating
around unsigned. When the
scheme has fully worked the
contracts will be signed and
maybe be available for us to
see. Mr. Swintek is playing fast
and loose with us. Where is the
operating agreement between

itizens and RCSC that was
supposed to have heen ar-
tached to the pipeline projecr
engineering report of 2000, hut
is only a blank page?

There werc many other ir-

regularities in the vorng. The
condo representative agreed
to the pipeline in consideration
of the rates being by household
and not by water use. But the
biggest fault with the voting
was allowing the votes of five
members from Sun City West
and one from Youngtown to
raise Sun City water rates.

There was a conflict be-
tween the two Sun Ciry areas
and the vote on Sun City water
rates should have heen limited
to Sun City. Sun City Wesr, for
its golf courses. had nu CAP
water. It had temiporary indus-
trial rights which were due o
expire. The task force agreed
to give Sun City West 2.300
acre-feet of Sun City's CAP al-
lotment. Also Citizens cummit-
ted itself 1o making Sun Ciry
ground water available to Sun
City West. Sun City West was
now gung ho for the pipeline
project.

Sun City, for all its huge in-
vestment, gets nothing from
the pipeline hut the privilege
of giving its CAP and ground
water to Sun City West.

If you want a vote on
whether we must surrender
our ground water to Citizens
and agree to pay $3 million per
year on a pipcline to bencfit
Sun City West, let RCSC know.
I've been telling you that you
were scammed. | hope you're
paying attention.

dim Treece lives in Sun City. The
views expresser re those of the
duthor,
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CAP pipeline merits

. MAMES TRRECE
SUN CITY TAXPAYERS ASSOCIATION

Replying to Mr. Joncs:

{f | were o Sun City West golfer, |
guess | also might be trying mightily
to push the gﬂm} Arizona Prgjccx
pipeline down the throat of the poor
people of Sun City, who don®t know
what's hitling them and won't find
out from the propenents of the pipe-
line. | read the minutes of the mest.
ings of the 1ask force, and thisas
what { found out:

L. There was Lriel mention of the
lact that Cltizens was getling own-
ership of the pipeline and would
thereiore be entitied to raise the
rates on ail waler as a result, but !
found no discusston of what that

- would cost us in addition to the

estimated $8 monthly for the cost of
the ptpeline and the CAP water,

2. [ also found no discussivn a3
to the interest that Sun Cuy home-
owners would pay for the financing
of the pipeline. 1 did see where we
are heing charged 8.7 percent on
the advances made by Citizens to
retan CAP water. Again, in the csti-

- mates of the costs we will pay, there

Is nothing included for interest. So
the tatal for evesything could run
$20 per month, for all we know.
Remember, there have never been
any hids yet. only thrre-year-old
estimates. Remember, (0o. that Cils-
7ens has to acquire rights-of-way at
unknown expense and may have to
put 1n fMliration equipment 1o make
the aslty water satis{actory.

3. There are no solid figures to

z—-—_—.—-——.—__

‘a closer examination

support the $1.2 mulion or 50
annuzl cstimated maintenance
costs of the pipeline. which we will
have to pay. Citizens controls how it
divvics up its expenses hetween
ordinary and the pipeline. Are you
confident you will always get a fair
accounung?

4. There was no solid admission
that Citizens was going to use the
sweet water we traded for their sur-
face water. It plays an words and
says we are not selling Recreation
Centers of Sun City water. They.
instead, use the jact that Citizens
holds that water ta sell eleewhere to
1ts customers. In effect. Citizens is
selling he good water we traded [or
the bad. Ray Jones. gencral man-
ager of Citizens, told the Corpora-
tion Commission. “Cur whole pur-
pusc was Lo get potable water as
cheap as we could to scll, and this
was the way we found.”

5. The task-lorce voting was o0
manipulated. it can’t possibly be
valid. One glaring defect is that Sun
City West representatives got to vote
on the Sun City obligations under
the contract. We don't know what
the Sun Ctry task-force vaoters want-
ed. It Is possible that Citizens’ repre-
sentatives on the task force also
voted on Sun City obligations.

We need a membership vote. The
RCSC had a vote at its regular meet-
ing and could have included this,
but the board irows it 13 putung an
unwarranted burden on the poor
with no gain for them in water, and
the poor won't let them get away

with it.
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Surrounding
‘should help with aquifer

0 TREEDE

*OSUN oY

Winston Churchill said, "Men

+ uceasionally stumble on the truth,

but most pick themselves up and

_ hurry oll, as if nothing happened.”

On {urther review your reporter.

" Juhn Sokolvich, talked to Robert
- Barrett of the Central Arizona Water
. Conservation District. While Mr.

Barrett seems to want (0 help the

© waler company. the major thing. he

said. was thut the recharge would
benelit the acquifer we use in Sun
City e thought the henefit would
be several vears in coming.

Messrs. Jensen and Jones sold
von a dilferent optnion. and vou edi-
toralized in {avor of the pipeline on
that basis

The issue with Mr. Barret: was
when the beneft would accur and
he 10 percent Joss by evaporation
he said would occur in rechasge. He
obviously doesn't know the pipeline
would put water in a Jake where
there would be eviporation,

Tming for the water to reach the
acquiler from the recharge basin
was best studied by Warren Miller,
who believes 1 wall be a much

entities

shorter time. Ask Miller about sink
holes. which are not a prohem here
nor are they going to be. Sink holes
are a scare tactic and not a real
issue. It will be several years befure
the pipeline is done. too. and duning
that period the water we are paying
Citszens for is being sold to a ditch
company far from here. That isn't
going to benelit the acquifer either

[ think it is better to have water
in the ground heading to the acqui-
fer than lost farever to imgation.
But the $110 mullion question Is
whether Sun City will choose to
recharge the acquifer for free with
its allotment. or pay through the
nose for the munor difference — if
any — in evaporation.

And why is Sun Clty singled out
to pay for saving the acquiler. any-
way? Where are the plans of all the
other cities and developments that
pump water from n?

We are the patsy. We could have
1o pay the ligher water rates. $50
million In Interest and another S50
miilion in maintenance on this pipe-
line,

It fsn't worth it If they let vou
vote. vote "no.”
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