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IN THE MATTER OF THE JOINT APPLICATION DOCKET NO. W-01656A-98-0577
OF SUN CITY WATER COMPANY AND SUN DOCKET NO. SW-02334A-98-0577
CITY WEST UTILITIES COMPANY FOR
APPROVAL OF CENTRAL ARIZONA PROJECT
WATER UTILIZATION PLAN AND FOR AN
ACCOUNTING ORDER AUTHORIZING A
GROUNDWATER SAVINGS FEE AND
RECOVERY OF DEFERRED CENTRAL i
ARIZONA PROJECT EXPENSES. PROCEDURAL ORDER

BY THE COMMISSION:

On February 1, 2000, the Arizona Corporation Commission (“Commission”) issued Decision
No. 62293 approving the concept of Citizens Communications Company’s (“Citizens”) Groundwater
Savings Project for its Sun City Water Company (“Sun City Water”) and Sun City West Utility
Company (“Sun City West”), and approving the reasonable and prudent costs associated with the
completion of the preliminary design/updated cost estimate. Decision No. 62293 required Citizens to
file the results of the completion of the preliminary design/updated cost estimate within six months of
the effective date of the Decision including: a) the feasibility of a joint facility with the Agua Fria
Division including the timeframe for any such joint facility; b) the need for all major elements of its
proposed plan (e.g., storage and booster stations); and c¢) binding commitments from golf courses,
public and private, and the terms and conditions related thereto.

Decision No. 62293 gave Commission Staff and other parties 60 days to comment or object to
the preliminary design/updated cost estimates, gave Citizens an opportunity to file responsive
comments, and provided that the Hearing Division would set the matter for hearing or submit a
recommended Opinion and Order for Commission consideration.

On August 1, 2000 Sun City Water and Sun City West (the “Companies™) filed the
results of the completion of the preliminary design/updated cost estimate of the Groundwater Savings

Project (“Preliminary Engineering Report”). The Companies filed copies of the Binding Agreements
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DOCKET NO. W-01656A-98-0577 ET AL.

on October 31, 2000.

The Sun City Taxpayers Association (“SCTA”), the Residential Utility Consumer
Office (“RUCO”), CAP Task Force (“Task Force”), Arizona Utility Investors Association (“AUIA™)
and Commission Staff filed comments or responsive comments. The Companies filed responsive
comments.

On January 10, 2001, SCTA filed a Motion To Strike the comments of the AUIA and Task
Force because Decision No. 62293 did not provide for them to be filed and they are inappropriate and
unfair to the parties. Also on January 10, 2001, SCTA filed a Request for Hearing, claiming that a
hearing is necessary to resolve the myriad of issues raised by the parties disputing the Preliminary
Engineering Report and appropriateness of Citizens’ proposal premised thereon. SCTA argued that
the purpose of requiring the Preliminary Engineerig Report and submittal of the contracts with the
golf courses was to allow the Commission to fully and fairly evaluate whether the actual proposal and
contracts offered by Citizens are prudent when the costs to ratepyers are balanced against the indirect
benefits they will receive.

On January 18, 2001, the Companies filed a Response to the Request for Hearing. The
Companies argued that SCTA’s Request for Hearing is, in effect, an attempt to impermissibly
relitigate the Commission’s prior Decisions and that the Hearing Division can issue an Order
approving the Preliminary Engineering Report without a hearing.

The parties vehemently disagree on what the next appropriate action of the Commission
should be. Staff, which has stated the Preliminary Engineering Report costs are reasonable, is on the
record as stating that the Companies have not fully complied with Decision No. 62293. Other parties
appear to dispute the reasonableness of the Preliminary Engineering Report. Decision No. 62293
states that the Commissién approves the concept of the Groundwater Savings Project and the
associated reasonable and prudent costs, but it requires the Companies to file a completed preliminary
design/updated cost estimate and provides that the Hearing Division submit an Opinion and Order.
The Decision does not require the Hearing Division to conduct an evidentiary hearing. It appears a
Procedural Conference to address SCTA’s Motion For a Hearing would help clarify the intent of

Decision No. 62293 concerning the need for a hearing on whether the costs of the Groundwater
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Savings Project are reasonable and prudeht. The Procedural Conference will not be an evidentiary
hearing, but an opportunity for oral argument concerning the Motion for Hearing and whether the
Companies have fully complied with Decision No. 62293 as raised by Staff in its comments filed
November 17, 2000.

Although the Responsive Comments filed by the AUIA and Task Force were not specifically
authorized in Decision No. 62293, they do not prejudice SCTA. Consequently, SCTA’s Motion to
Strike should be denied.

IT IS THEREFORE ORDERED that a Procedural Conference for the purpose of oral
argument on SCTA’s Motion for Hearing shall commence on February 1, 2001 at 1:30 p.m. at the
Commission’s offices at 1200 West Washington, Phoenix, Arizona.

IT IS FURTHER ORDERED that SCTA’s Motion To Strike is denied.

DATED this £ > day of January, 2001,

Copies of the foregoing mailed
this 2674 day of January, 2001 to:

Michael Grant

Gallagher & Kennedy, PA

2527 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for Citizens Communications Company

William Sullivan

Martinez & Curtis, P.C.

2712 North Seventh Street

Phoenix, Arizona 85006-1090

Attorneys for Sun City Taxpayers Association

Scott Wakefield

RUCO

2828 North Central Avenue
Suite 1200 -

Phoenix, Arizona 85004
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Barbara Goldberg

Steptoe & Johnson, LLP

Two Renaissance Square

40 North Central Ave., 24" FL.
Phoenix, Arizona 85004-4453

Walter W. Meek, President

Arizona Utility Investors Association
2100 North Central avenue

Suite 210

Phoenix, Arizona 85004

William G. Beyer

5632 W. Alameda Road

Glendale, Arizona 85310

Attorney for Recreation Centers of Sun City
And Recreation Centers of Sun City West

Ray Jones

General Manager

Sun City Water Company
P.O. Box 1687

Sun City, Arizona 85372

Christopher Kempley, Chief Counsel
Robert Metli, Staff Counsel

LEGAL DIVISION

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Deborah Scott, Director

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Arizona Reporting Service
2627 N. Third Street, Suite Three
Phoenix, Arizona 85004-1103

by. st sty
Juanita Gomez secretary

To Jane Rodda
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