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BEFORE THE ARIZONA C 

CARL J. KUNASEK 

JIM IRVIN 
CHAIRMAN-COMMISSIONER 

COMMISSIONER 
WILLIAM MUNDELL 

COMMISSIONER 

IN THE MATTER OF THE 
APPLICATION OF SUN CITY 
WATER COMPANY AND SUN CITY 
WEST UTILITIES COMPANY FOR 
APPROVAL OF CENTRAL 
ARIZONA PROJECT WATER 
UTILIZATION PLAN AND FOR AN 
ACCOUNTING ORDER 
AUTHORIZING A GROUNDWATER 
SAVINGS FEE AND RECOVERY OF 
DEFERRED CENTRAL ARIZONA 
PROJECT EXPENSES. 

DOCKET NO. W-O1656A-98-0577 
DOCKET NO. S W-023 3 4A-98-05 77 

DECISION NO. 62293 

SUN CITY WATER COMPANY 
AND SUN CITY WEST UTILITIES 
COMPANY’S REPLY TO STAFF’S 
RESPONSE TO REQUEST FOR 
EXTENSION 

Sun City Water Company and Sun City West Utilities Company 

(collectively “the Companies”) hereby respond to Arizona Corporation Commission 

Staffs (“Staff”) Response to the Companies’ Request for Extension dated July 31, 

2000. 

In its response to Companies’ request for an extension, Staff has 

requested that the 60 day review period to file comments, objections and 

recommendations for the preliminary engineering report be postponed until Companies 

file the agreements between the Companies and the Recreation Centers of Sun City and 

Recreation Centers of Sun City West (“Recreation Centers”). The Companies urge the 

Commission to deny Staffs request. 

Staff states in its Response that an evaluation of the binding commitments 

between the Companies and the Recreation Centers is required in order for Staff to 

make the necessary comments, objections and recommendations concerning the cost 

estimates in the preliminary engineering report filed by the Companies. 
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The agreements between the Companies and the Recreation Centers are 

completely independent from the preliminary engineering report and do not need to be 

reviewed in order to evaluate the preliminary engineering report. The only costs that 

are addressed in the agreements are the monthly charges that the Recreation Centers 

will pay to receive the Central Arizona Project (CAP) water. This is an operational cost 

of the project and is nominal. Moreover, the cost addressed in the agreements is the 

same across all the alternatives studied in the preliminary engineering report. The 

preliminary engineering report primarily addresses the capital costs of building the 

pipeline to deliver CAP water. The only operational costs addressed in the preliminary 

engineering report are differential operating costs (i.e. costs that are different across 

alternatives). Finally, the structure for the cost to receive CAP water is entirely 

consistent with the recommendation of the CAP Task Force. Negotiations continue to 

support this cost structure, and the parties are not expected to change their positions. 

In addition to the agreements being unrelated to reviewing the preliminary 

engineering report, postponing the review period will likewise postpone the 

construction of the project. Direct groundwater declines are continuing in Sun City, 

Sun City West and Youngtown. The CAP Task Force envisioned the least amount of 

time possible to construct the project and to begin direct curtailment of groundwater 

pumping in Sun City, Sun City West and Youngtown. Delays will only fbrther 

exacerbate the worsening groundwater condition and will not serve the public interest. 

Finally, the negotiations with the Recreation Centers are very close to 

completion. Approval of the agreements by the Boards of the Recreation Centers could 

be forthcoming as early as September. These agreements will not be subject to review, 

comment or changes and should not be a part of the review and comment period. 

For these reasons, the Companies see no need to delay the timeframes 

relating to review, comment and approval of the engineering and capital costs of the 

project. The Companies request that the Commission deny Staffs request and instead 

Doc. #263087 v.01 [86974.001 I] 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1s 

2c 

21 

2; 

2: 

2L 

2: 

2t 

2: 

21 

adhere to the original schedule to review and comment on the preliminary engineering 

report. 

RESPECTFULLY SUBMITTED this 17* day of August, 2000. 

40 North Central Avenue, 24th Floor 
Phoenix, Arizona 85004-4453 

Craig A. Marks 
Associate General Counsel 
Citizens Communications Company 
290 1 N. Central Avenue, Suite 1660 
Phoenix, Arizona 8 5 0 1 2 

Attorneys for Sun City Water 
Company and Sun City West Utilities, 
Inc . 

Original and ten copies of the 
foregoing filed on August 17,2000 
with: 

Docket Control Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing hand- 
delivered on August 17, 2000 to: 

Lyn Farmer, Chief Counsel 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Deborah Scott 
Director, Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Jerry Rudibaugh 
Hearing Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 
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Pat Williams 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing mailed 
on August 17,2000 to: 

Scott Wake field 
Residential Utilities Consumer Office 
2828 N. Central Avenue, Suite 1200 
Phoenix, Arizona 85004 

Paul R. Michaud 
Martinez & Curtis 
2712 N. Seventh Street 
Phoenix, Arizona 85006- 1090 
Attorneys for Sun City Taxpayers Association 

Walter W. Meek 
AUIA 
2 100 N. Central Avenue, Suite 2 10 
Phoenix, Arizona 85004 

William G. Beyer 
5632 W. Alameda Road 
Glendale, Arizona 853 10 
Attorney for CAP Task Force, Recreation 
Centers of Sun City and Recreation Centers 
of Sun City West 

n 
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