
MIDVALE, ID 83672 
PHONE 18883554RNS (47673 

Arizona Corporation Commission - u - 3 4 5  - 9 7 - 5 9 5  
1200 W. Washington 
Phoenix, AZ 85007-2996 

Dear Sirs; 

This is an introductory letter firther explaining the application for certificate of 
convenience and necessity fiom the commission. 

Midvale Telephone Exchange, Inc. owns and operates 2 local telephone exchanges in 
Arizona located in Young and Cascabel. Due to the changing environment in the industry, 
we have formed a new company to offer long distance services in the 3 states we have 
local exchanges. Our primary market will be the customers we already serve in our local 
exchange area, however we will also pursue long distance customers in neighboring 
communities. 

Our new company, Rural Network Services, Inc. (RNS), is part of a buying group of local 
telephone companies in several states. These companies have joined their minutes 
together and have gone to long distance wholesale companies and asked for pricing for the 
aggregated minutes. Our current volume for the group is approximately 15 million 
minutes per month. 

Our president, Lane Williams, of Midvale Telephone Exchange, Inc. is a 50 per-cent 
owner of the phone company. He has joined myself and John Stuart as co-owners of RNS 
at 33 per-cent share each. Thus, MTE and RNS have a common ownership of 33 per- 
cent. Based on this fact, and that RNS is a new company, I have included the financial 
information for MTE for the last two years to help in your evaluation. 

A 

If you should neyd firther information, please contact our office. 

nr Cwpa 
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’ ,  FORM A 
ARIZONA ION C O M ~ S S I O ? ;  

Application and Petition for and Necwity to Provide 
Competitive Intrastate Telecommunications Services as a Reseller 

Mail original plus 10 copies of completed application to: 

Docket Control Center I 

Arizona Corponrtion Commission I 

1200 w. Washington St. I 

wocnix,AZ 85007 I 

if you have current applications pending in Arizona for 
provision of reseIIer, AOS, or other telecommunication 

For Docket Control Only: 
(Place Stamp Here) 

I 

f 

f 

I 

I 
I 

I 
I services, pIcase identify: I 

Type of Sewice: 

Type of Senice: I 

u - 3 4 5 3 -  9 5 - 3  2 
Docket No.: 

Docket No. 
I 

Docket No.: Date: I Date Docketed 

A. Company and Telecommunications Senice Information 

A - I )  The name. address. and reiephone number of the applicar.1 (cornpan?) 
Rural Network Services, Inc. s 
2205 Keithley Cr. Rd. 
P.O.  Box 217 
Midvale, ID , 83645 

(A-2) If dping business (dba) under a name other than the rpPiicMt (Company) tume lbtcd *VC, rpcCifY: 

Affiliated by 33% common ownership with Midvale Telephone Exchange, I n c  

(A-3) The nunc, address, telephone number. and facsimile number of the rmslrgement contact: 

Steve Williams 
P.O.  Box 217 
Midvale, ID 83645 v’ 

1-888-355-4767 

1-208-355-2222 
Fax: 



Applicarion and Peririon for Competitive Reseller CC&N 

(A+ The name, address, and telephone of the attorney. if any. representing the applicant: 

LA-9 wbrt type of legal entity is  the applicant? 

0 Sole proprietorship 

P m e n h i p  - limited. g e n e r a l .  -Arizona -Foreign 

0 Limited liability cornpan). 

Corporation. x s * * ,  - "C", -non-profit. - Arizona, -Foreign 

0 Other, specif) 

A-6) Include "Anachmeni A." Anachmen: A mus! list names of all ouners. parrners. limirtd liaSi!it) cornpar.! mk73:efs. or 
corpora:ior, officers and direcors (specifi). mi! indicate percentages of ownership 

;A-iJ 1. Is your company cuncntl) reselling telecommunication service in Arizona? If yes, provide the dare or the 
approximate date that you began reselling service in Arizona. No J 

2. If the ans(wer to 1. is "yes", identitj the types of telecommunications semices you resell; whether opemor 
services are provided or resold and whether they are provided or resold to m f i c  w e g a t o r s  (as defined in 
A.A.C. Rule R14-2-1001(3), I copy of which is mached); the number of customers in Arizona for each ~ p e  of 
m i c e ;  and !he total number of invlrtate minutes m o l d  in the latest 12 month period for which data are 
rvahble. Note: The Commission mles require that 8 separate CCBN, issued undcr kride 10, k obtained in 
order to provide opemor services to orffc aggrcguors. 

J' 

3. If the answer ro 1. is "no". when does your company plan to begin reselling service in Arizona? 

As soon as possible per  commission rules 
fl  

2 



Application and Peiirion for Competirive Reseller CC&N 

(A-8) Include 'Anachment 8." Amchmcnr B, your proposed tariff, must include proposed mes and charges for each service 1 

k provided. state the miff (maximum) rate as well as the price to be charged. and m e  other terms and conditions, 
including deposits. that will apply to provision of the micc(s) by your company. 

The Commission provides pn'cing flaibility by allowing competitive tefaommunications -ice companies to price t h e  
savi= It levels qual  to or below the tViff (maxhum) ntes. The prices to k duged by the company are filed with 

Commission in the fonn of p r k  lint. See the 7 l l ~ i v e  Tuifvprice List Example" Inrchcd. Note: Price list ni 
chutgG-ii mu11 in-= dut w h e r  tha d~ m+ff'atsre rrponooacvrnnt notice to the Commission (Sn 
Ruie R14-2-1 IWBX2)). Set Rule R14-2-1110 for the procedures to make price list chmggthat rcsrrtriintes that KC 
higher thrn the tm'ff rate. 

~ ~~ 

:A-9) Tbe geogmphic market to k served it: 

statewide. 

0 other. describe and provide a map depicting the area. 

'A-IO) List the stales in which you currently resell services similar to those you intend to resell in Arizona. 

Idaho, ORegon 

~ ~~ 

A - f l )  Prokide the name. address. and telephone number of the compan)'s complainr contact person 
Li Li Williams J 
P.O. Box 217 
Midvale, ID 83645 

1-888-355-4767 
., 

:A-12) Provide a list of states in which you have sought authority to resell telecommunications services and in which the srare 
granted the authority with maim channa and conditions or did not e m 1  your apppliution for those m i c e s .  For each 
state listed, provide I copy of the commission's decision modifying or denying your application for unhonry to provide 
teIecommuniutions services. 
None /, 

[A-I3) H.r the company ban panted wthonty to provide or m c l l  telecommuniutions sewices in my state what subsequent13 
che ruthonrv was revoked? If "yes", provide copies of the state regulatory commission's decision molting its authoriry. 

N o  
J 

3 



Application and Petifion for Comperirive Reseller CC&N 

(A-14) Has the company been or is the company cunently involved in any formal complaint proceedings before any Rate or 
ftderal regulatory commission? If "yes", in which states is the company involved in proceedings and what is the 
substance of these complainu. Also, provide copies of commission orders that have resolved any of these complaints 

NO 11' 

(&IS) fIu Seerpplicrnt been involved in my civil or airninrl investigations related to the de l ivy  of telecommunications 
m i c a  within thelut five F? if "ycr", irt whkh- brr &e -1i-t 
tbe applicant king invatigated? 

invoIvd in investigations m d  why is 

L '  

NO 

(A-16) ? b s  the applicant h d  judgment entaed rg.inn it in my uvil matter or been convicted of uiminrl retl related to the 
k l i v a y  of telccommunicttir N services within the Im five yan?  If yes, fin the s.-es where judpatt of conviction 
was cntmd and provide 8 copy of the court order. i 

d 

B. Technical Information 
~~ 

(B-1) If your cornpan) is a pirchless  reseller. provide the name of the compan) or companies whose services you resell and 
skip to question (B-2). If you are not a switchless reseller. complete the remainder of this section. HCI , IXC s 

(B-1) If your cornpan) is a pirchless  reseller. provide the name of the compan) or companies whose services you resell and 
skip to question (B-2). If you are not a switchless reseller. complete the remainder of this section. HCI , IXC s 
Include "Anachment C " Attachment C should provide the following information. A diagram of the applicant's baric 
call n e s o r k  used to complne Arizona intrastate telecommunications rraffic. This diagram should show how a Wiral 
call is routed In both its originating and terminating ends (Le. show the access netuork and call completion neruork) 

Also include on the diagram the cmi:r(s) used for each major ne-orh component and indicate if the carrier is facilities- 
based or not. If the w i e r  is not facilities-based, indicate who owns the facilities (within the State of Anrona) that are 
used IO originate and terminate the applicani's intrastate telecommunications traffic (Le. provide a list of the Arizona 
facilities-based long distance ca..iers whose facilities are used to complete the applicant's intrastate aaffic). 

[B-2) Will your customers be able to access alternative toll service providers or resellers via I -  or lOXXX access, if your 
system becomes non-operati; ial? 
Yes 1' 

C. Financial lnformrtion 

( G I )  Include "Attachment D." Attachment D should provide copies of the following audited financial i n f o m i o n  for the m a  
recent two y a m  for 111 Arizona operations. Check boxa indiating items uuched. 

E l  cumnt inoasute wmce sheet 

ament inautate income sutmcnt 

cumnt i n m a t e  cash flow statement 

0 other financial information evidencing financial resources 

4 



Applicarion and Peririon Jor Comperrrive KeSeLler CC&N 

I certify that if the applicant is an Arizona corporation, a current copy of the Articles of Incorporation 
is on iile with the Arizona Corporation Commission and the applicant holds a CertScate of Good Standing from 
the Commission. I f  the company is I foreign corporation or partnership, I ceitify that the company has authority 
to- BusiEtcss in AritoaL I cutlfy &at all appropriate city, county and/or State agency approvals have 
been obtained. Upon signing of this appIjcation, I anest 0at I have @.the C u n t m b k d a  and regulations 
rckted to the regulation of telecommunications d c e s  and that the company will abide by Ar i to~  State law 
iachrding the AX~ZOM Corporation commission Rules and Regulations. I agree that the Commission's rules 
apply in the event there is a collflict between those rules and the cornpauy'r unless othcrwh ordered by 

Paition is me and correct. 
Yhcco~ts ion-  IcetiQthatto s Application and 

(Date) 

SWF /& 1 L l . l  A.IA s 
(Primed Same of Authorized Representative) 

SUBSCRIBED AKD SWORS to before me this A 5  da) of 

NOT&Y PUBLIC ' 

My Commission Expires 4 - A -  2 D  Q3 

I 
I 5 
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State of Idaho 
CERTIFICATE OF INCORPORATION 

OF 

RURAL " I W 0 R . K  SERVICES, INC. 
File number C 118654 

I, PEXE T. CENARRUSA, Secretary of State of the State of Idaho, hereby certlfy 
that duplicate originals of Articles of Incorporation for the incorporation of the above 
named corporation, duly signed pursuant to the provisions of the Idaho Business 
Corporation Act, have been received in this office and are found to conform to law. 

ACCORDINGLY and by virtue of the authority vested in me by law, I issue this 
Certificate of Incorpration and attach hereto a duplicate original of the Articles of 
Incorpora tion. 

Dated: March 13,1997 

SECRETARY OF STATE 



Tim Felton 
Attorney at Law 
E’. 0. Bm 267 
W M  Idaho 83672-0267 
(2081 649-3763 

ARTICLES OF INCORPORATION 
OF 

RURAL NETWORK SERVICES, INC. 

The undersigned incorporator, desiring to form a corporation pursuant to the 

6’ s- r n I J  
CP- - 
3.- 
n z- 

Idaho Business Corporation Act, adopts the following articles of incorporation: 

Article I: NAME 4z LG 

5 -  c.”l 

The period of its duration is perpetual. c - 
ZL.. ”== 

The name of the corporation shall be: Rural Network Services, Inc. * - , c ;  Article 11: DURATION 
- -. 
c- 

op - $ 3  Article III: PURPOSE 

The purpose for which the corporation is formed is: 
A. 
B. 

be incorporated under the Idaho Business Corporation Act. 

To provide long distance telephone services, and 
The transaction of m y  or all Iawful business for which corporations may 

Article IV REGISTERED OFFICE AND REGISTERED AGENT 
The address of the registered office of the corporation in the State of Idaho is: 

2203 Keithly Creek Road, City of Midvale, County of Washington, State of Xdaho 83645, 
and the name of the initial registered agent at such address is: Lane Williams. 

Atticle V INCORPORATORS 
The names ‘and addresses of each incorporator is: - 

Name Address 
Lane Williams 2203 Keithly Creek Road 

Midvale, Idaho 83645 

Article VI: DIRECTORS 
The corporation shall be governed by a board consisting of three directors, which 

number may be changed by the bylaws of the corporation. Directors shall be stockhold- 
ers in the corporation and shall be elected by the stockholders. 

The number of directors constitutuing the initial board of directors is three, and 
the name and address of the person who shall serve as director until his successor is 
elected and qualified is: 

Name Address 
Lane Williams 2203 Keithly Creek Road 

Midvale, Idaho 83645 

John Stuart 
DFITE 03/13/19 

823 West First 
Weiser, Idaho 8% an 74(1 

72S76 g9- 
- le ioo.00~ 

Steve Williams 2205 Keithly Creek Roa‘ipFB 
Midvale, Idaho 836.8 . 

ARTICLES OF INCORPORATION 

*: c 

Page 1 



Article VII: SHARES OF STOCK 

The aggregate number of shares of stock that the corporat-an is authorized to 
issue is one thousand shares, which shares shall be common stock having no par value. 

Article VIII: PREEMPTIVE RIGHTS 

Provisions denying preemptive rights are: None. 

Article E. INTERNAL REGULATION 

Provisions for the regulation of the internal &airs of the corporation are: None. 

IN WITNESS WHEREOF, the undersigned have executed these articles of 
incorporation at Midvale, Idaho, this a day of December, 1996. 

STATE OF IDAHO 1 

County of Washington 1 

On this a day of December, 1996, before me, the undersigned, a Notary Public 
for Idaho, personally appeared Lane Williams, known to me to be the person whose 
name is subscribed to the within instrument, and acknowledged to me that he executed 
the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate first above written. 

1 ss. 

Notary Public for Idaho 
Residing at: /4. t 4- /eI 
Commission expires: 3 

0 
/7/7g 

ARTICLES OF INCORPORATION Page 2 



MIDVALE TELEPHONE EXCHANGE, INC. 

SEPARATE ACCOUNTING OF ARIZONA OPERATIONS 

For the Year Ended December 31,1995 

OPERATING REVENUES 
Basic local network services 
Network access servims 
Other services - net 

Total Operating Revenues 

OPERATING EXPENSES 
Plant specific operations 
General plant administration 
Customer operations 
Corporate operations 
Depreciation expense 
Property taxes . . 
Interest expense 

Total Operating Expenses 

Net Operating Loss 

STATE INCOME TAX PAID 

Net Loss 

OTHER FINANCIAL DATA 
Telecommunication Plant in Service AZ 

Accumulated Depreciation 

Note: Acquired Young, Arizona Exchange from U.S. West April, 
1995 for a net cost of $630,000. U. S . West original 

cost  $964,056 and reserve balance at acquisition 
date of $556,685. 

s 97,768 
495,393 

9.451 

602.612 

78,247 
35,045 
48,466 

163,959 
238,594 

38,317 
57.874 

660.502 
(57,890) 



M I D U Q L g  TELEPHONE TEL : 20-8-355-2222 Oct 24.97 9:49 No.003 P . 0 1  

2205 Kcitlaley Creek Road 
Midvalh d;B 85645 



~ I 

M I D V f $ E  TELEPMEINE TEb:288-355-2222 Q G t  24,537 9:49 N o . 0 0 3  P . 0 2  

TELECOMMUNICAtlONS COMPANIES 
COMPARkM W C E  SHEET - ASSETS 

TOTAL aYSTEM 

I. 
2. 
3. 
4. 
5. 
6, 
7. 
8. 
9, 

18. 

I l V  

12. 
13. 
14. 
15. 
16. 
17. 

1 19. 

-I a. 

i 20. 
I 21. 

Operatin Plant-lnSewice 
Plant Acquisition Adjustment 
Satellite E arth Stations 

Materials 8 Sup Ilss 

Prepayments 
Other Current Assets 

TOTAL CURReNT Ab)8W@ 

liated COS. 

Inventory Held P or Sale 

TMENTS $I OTHER 

Dafened Ghrrger 
Intangible$ 
Other Noncurrent Meek 

TOTAL INVESTMENT8 OWICIER 
TOTAL AIIIIETU 

19: 
26. 

26. 

27. 

8,105,283 

257,413 38,648 

1,820,326 
* 



I 
I 
I 
I 
I 

, 

I 

I 

I 

MID,VALE-  TELEPHONE TEL:208-355-2222 Oct 24.97 9:49 No -003 P .03 

TELECOMMUNICATIONS COMP ANfES 
COMPARATIVE BAlANCl SHEET - WIUTIES 6 STOCKHOLDERS' GQUlTY 

TOTAL SYSTEM 

CQMPANY: v e ,  Alnc - Year End Doeember 31, I $95 

948,425 3B4 # 479 

562 
r 

25,000 25 000 22. Common Stock (lmued) 
23. ' Additional Pdd-in-Capitol 

& Share Premium 

28, COMMQN 8TOCM EQUOW 
29. Preferred Stocks 
30. TOTAL STOCKHOLDERS' EQUlrV .J 

31 I 

1,780,225 1,584,152 

TOTAL LIAPIU1318 & OOUlrY 



M I D U A L K  TELEPHONE TEL:208-355-2222 O c t  20.97 9:50 N o . 0 0 3  P.04 
' A  

TELECOMMUNICATIONS COMPANIES 
COMPAFtATWE INCOME STATEMENT 

TOTAL SYSTEM 
COMPANY: Midvale Telephone Exchsnqe, Inc. Year End Deoember 31, t 995 

1 1. lEarnings Before lntehst 

13. 

& Taxes ( 9  minus 4-9) 563,838 629.599 
12. Operating Income Taxes 68,541 

If No Income faKe6 Paid - Estimate 
Using Effgctivs T u  Rate (%) @ PamO a 

a. htclrcbst Income (ex~lueles 19.b) 
b. Allowance For Fundo Used 

o. Qt17gr Won-Opcamting lncorno 
TOtd 
Total Inmme (14 pluo I S )  

Lr 

Owing Construcrtlon (MUDC) 3 

16. 
17. Intwolot 8 Other Funded Debt Expenses w , s 9 2  179,517 

t 8. Other Non-Operating Taxes 
19. Non-Operating Income 7 a e o  15,927 
20. Other Non-Operating Expense8 4 

21. Income Before Extreordinery &mn@@@ 

22. ExS;eaordinary 1~~~~~~~~~~~~ Dn 

l22,846 1 Q 2 , 6 U  (1 6 minus 17-20) 
- 



MIDVALE TELEPHONE EXCHANGE, INC. 

SEPARATE ACCOUNTING OF ARIZONA TELEPHONE OPERATIONS 

For the Year Ended December 31,1996 

OPERATING REVENUES 
Basic local network services 
Network access services 
Other services 
Uncollecta ble revenues 

Total Operating Revenues 

OPERATING EXPENSES 
Plant specific operations 
General plant administration 
Customer operations 
Corporate operations 
Depreciation expense and amortization 
Property taxes 
interest expense 

Total Operating Expenses 

Net Operating Loss 

OTHER FINANCIAL DATA 
Telecommunie'ation Plant in Service A 2  

- 

Accumulated Depreciation 

$ 127,788 
5 59,327 

19,353 
Q3.508) 

697,960 

1 14,367 
52,9 12 
64,586 

230,5 74 
198,552 
57,445 
30.638 

749,074 

$ (51.1 14) 

$ 2.542.498 

$ 796,438 



I . 
* (Business Corporation Name) (File Number) 

8.  ITC CONDITION (Required by A.R.S. § 10-1 25.A.9.) 

L 

Current Assets: Q Cash 
Trade notes and accounts receivable 

&lc;-;vaiice f G i  bad d e W  
Inventories I Other current assets 

Total Current Assets 

BALANCE SHEET 

Investments 
Land, buildings and other fixed assets 

Intangible assets (net of amortization) 
(net of accumulated depreciation) 

$ 163,449 

477,299 
104,776 

Loans to shareholders a Other assets 

Total Assets 

Current Liabilities: 
Accounts Payable : 

/uBB'LmFs AND OWNERS' 

@ Mortgages, notes, bonds 
(payable in less than 1 year) 

Other current liabilities 

Tatal current liebilitics 

Mortgages, notes, bonds 
(payable in more than 

Other liabilities 

(a) Preferred 
(b) Common 

&p cost of treasury stock 
Reakmd ssmings 

I 1 year) 

stock 
stock 

10.466 

Total Liabilities 

$ 755,990 

727,497 

10,214.302 

- 

26,278 

$ 11,724,067 

$ 481,302 

723,506 
457,029 

$ 1.661.837 

25,000 

Total Capital 

TOTAL LIABILITIES AND EQUITY 
-3- 

7,443.071 

704 785 

$ 9,809,693 

25.000 
7,910 

(64.000) - 

1,945.464 

$ 1.914.374 

$11.724.067 



\ 
r RNS long distance plans 

Revised: 6/16/97 

Interstate 

1 .  Flat rate of 14 cents per minute (centslmin) 24 hours a day 

2. Flat rate of 1 1  centdmin 5:OO p.m. to 8:OO a.m. and 
19 cents per minute 8:OO a.m. to 5:OO p.m. 

3. Flat rate of 10 centdmin 24 hours a day with service charge of 4.50 per month- 
Available to residential customers only, and measured in one minute increments, 

4. 800 calls will be a flat 15 centdmin 24 hours a day 

NOTE: IN EACH OF THE ABOVE PLANS RATES ARE $.05 CENTS/MIN HIGHER 
FOR ALASKA AND $.02 CENTS/M.IN HIGHER FOR HAWAII 

5 .  Calling card rates will be 20 cents/min 24 hours a day. 

In tra-s tate 

Arizona; 

19 centshin days (8:OO a.m. to 5:OO p.m.) and 13 centdmin eves., nights, and 
weekends. Calling card services are offered at 25 centdmin 24 hours a day. 

800 calls 16 cen td in  

Calls of less than 16 miles distance will have an optional plan of 10 centdmin 
with surcharge of 5.00 per month. 

*All plans measured in 6 see. increments with a 30 sec. minimum except where noted. 
** All of the above rates are both the maximum rates for tariff purposes and what we plan 
to charge. 


