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‘ POTATO PATCH WATER SERVICE, INC. RECEIVED
ONE WILDWOOD DRIVE
| PRESCOTT, ARIZONA 86305

August 20, 2002 7000 SEP -9 A 1l: 22
|
7 CORP CQ"H!SS
‘ %OCUM NT CONTRO
Docket Control
Arizona Corporation
1200 West Washington Street W-01936 A-02-0677

Phoenix, Arizona 85007

Attached is an application by Potato Patch Water Service, Inc. advising you of the
sale of the assets of the water company and requesting cancellation of the certificate of
convenience and necessity.

We contacied the Corporation Commission at the time of sale and were given
incorrect information on standard procedures and requirements, told that the purchaser
of the water company, the association of properly owners in the service area involved,
was in confact with the Commission and in the process of being approved for a category
which did not require a CC&N and that we did not have to do anything ourselves.

POTATO PATCH \CTER SERVICE, INC.

Robert E. Hannay, PreSIdenf / sizona Corporation Commission

DOCKETED
SEP 0 9 2002

FJOCKETED BY @(\/




ARIZONA CORPORATION COMMISSION

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR
FOR CANCELLATION OF THE CERTIFICATE OF CONVENIENCE
AND NECESSITY

WATER AND/OR SEWER

e - - ~A.-The name, address and telephone number of the Applicantis: — -
B A Pm H L)atBR- ScpV(CE TNC.

LS HICLAKD TcRRACES P(ZéSCac( Sb305

B. If doing business under a name other than the Applicant name, specify

C. The Applicant is a:

___Corporation: ____Partnership
0, X=$”  Non-Profit __Limited, ____ General
_____Arizona, ____Foreign ____ Anzona, ___ Foreign
____Sole Proprietorship __ Limited Liability Company
(LLC)
— Other (Specify)
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D. List the name, address and telephone number of the attorney for the applicant:

Nod&

. o P
w
|
\

E. List the name, address and telephone number of the management contact:
2. HAanN *Yy

[ [
e A

F. The name, address and telephone number of the Purchaser is:

Poth10o PATCH OVWNERS CorbolAT/ON
N336 S . HeATHER . DRive
TernPE Az ¥52583

G. List the name and telephone number of the purchaser's representative.
SosanN QoZé\/ Ye€o ¥39-07D6

H. The Purchaser is a:

/
___Municipality ___ Improvement Distrrict ___ Other_ O\ MCRS ASSoC,

1. The purpose for the sale and/or cancellation is due to:

X Negotiated Sale of Asset Condemnation Other

Centrancanc.doc 07/00 1




J. Provide a copy of the following documents:
1. Sales or purchase agreement
2. Court order (if condemnation)
: 3. Corporate Resolution authorizing the liquidation of the assets, if required by the Articles of
| Incorporation

K. Have all customer security deposits been refunded? Yes ?‘_:;\Io .. Ifno, mark the block below
that describes the proposed disposition of security deposits.

___ All security deposits will be refunded prior to or at time of closing.

. All security deposits wilF-be transferred to the Purchaser for refund pursuant its terms and
i COﬂCﬁﬁOﬂS. - - - o - o S

___ Other (explain).

L. Are there any refunds due on Main Extension Agreements? Yes _ No } If Yes, mark the
block below which describes the proposed disposition of the refunds.

___ Applicant will continue to refund after the transfer. (Explain method of refunding)

___ Purchaser will assume the refunding obligations in accordance with the terms of the main
extension agreement.

___ Applicant will make a full refimd will be made at closing.

____ Other (explain).

Centrancanc.doc 07/00 1




M. (WATER ONLY) Are there any refunds due on meter and service line installations?
Yes X_No ___ If Yes, mark the block below which describes the proposed disposition of
refunds.

__ Applicant will continue to refund after the transfer pursuant to Commission Rules.
L( Purchaser will assume the refunding obligations in accordance with Commission Rules.
__ Applicant will make a full refund at closing.

____ Other (explain).

N
- 1»\‘«’ N ) D r
DATED the-__day of X P {T7bSpg ©2—

‘J Z’_}\ K{"(‘,“A-Mg.:}“\tﬂ,‘.——jr\__.‘ /—-\
(Signature of Authorized Represenkaﬁve of Applicant)

COFN & N NALY
(Type or Print Name Here)

o e e, \
HRER D G
(Title)

rc'/' Qe
SUBSCRIBED AND SWORN to before me on this{ Y _day of __ <X}

i‘«”@;’f\zo G2

My Commission Expires \({
\ OFFICIAL SEAL
wacted  NANCY M. SIMPSON
“I¥a  Notary Public - State of Arizona

' YAVAPAI COUNTY
Wy Comm. Expires Nov. 4, 2005

Centrancanc.doc 07/00 1




EXHIBIT A

Mineral rights formerly listed as the Yavapai County Assessor's Parcel 202-
14-5002, described as Hassayampa, Ranche, Waterfall and Bib Four
Mining Patents M.S. 1556 and M.S. 2401, in the Hassayampa District in
approximate Sections 25 and 36, Township 12 1/2 North, Range 2 West

" and Sections 30 and 31, Township 12 1/2 North, Range 1 West, Gila and
Salt River Base and Meridian, Yavapai Copnty, Arizona.




EXHIBIT B

Tract A, The Potato Patch Unit 3, according to the plat of record in Book 16
of Maps, page 27, records of Yavapai County, Arizona; except all minerals
and mineral rights in the land herein described reserved by previous
owners.

|
The above-described real property and all other property in Centrally
Valued Parcel 922-50 140-2 and described as Operating Property are
included in this Agreement of Sale.




’ EXHIBIT C

All the water rights, tanks, pumps, pipelines, valves, standpipes, water
meters and all other personal property used in the distribution grid and
operation of the water system serving the Potato Patch subdivision, Yavapai
County, Arizona, including all available records and computer and other

systems used in connedtion therewith.
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BILL OF SALE oy - 3 g
’ . /.'\‘{. ‘1‘) o .
\ : [ ,.'/,/Yw - '//

KNOW ALL MEN BY THESE PRESENTS: .

That Robert E. Hannay, as President of the POTATO PATCH WATER
SERVICE, INC., an Arizona corporation, hereinafter termed "Seller," for and
in consideration of Ten Dollars and other good and valuable consideration
paid by POTATO PATCH OWNERS ASSOCIATION, an Arizona corporation,
hereinafter fermed "Buyer," does hereby grant, bargain, sell and convey unto
Buyer the water tanks, pumps, pipelines, valves, standpipes, water meters

and all other personal property used in the distribution grid of the Potato

Patch Water system.
Buyer to have and to hold the same forever; and Seller covenants and

agrees to and with Buyer to warrant and defend the sale of the said property,
goods and chattels against all and every person or persons whosoever
claiming or to claim the same.

This Bill of Sale shall be binding upon and inure to the benefit of the
parties hereto, their heirs, personal representatives, survivors, successors and
assigns. :

Dated the day of , 2001.

POTATO PATCH WATER SERVICE, INC.

Robert E. Hannay, President

Joanne |. Hannay, Secretary
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14 04 0U4:33p Ro.t E.Hannay {%"J 948-96867 Pl

POTATO PATCH WATER SERVICE, INC.
ONE WILDOOD DRIVE
PRESCOTT, ARIZONA 86305
FAX: (928) 445.2854 « PHOENIX (480) 948-9667
Tel: (928) 445-1119 » Phoenix (480) 948-5443
February 14, 2002

FAX MESSAGE
[

TO:  Liso Swaim FAX '#: 928 776.8282
Capital Title Agency

SUBIJECT: Escrow - Sale to Potato Patch Owners Corporation. - R .
Attached is a breakdown of debits and credits due according to our records.

We had forgotten the credits for meter deposits still due to twelve property owners.
By our Corporation Commission tariff, new-meter applicants paid a $400 meter deposit,
refundable annually over ten years. Those annual refunds are due March 1, this year
totaling $490. The remaining deposit credits are also lisied, totaling $3,150 after this
years refunds.

There are four accounts with payments made ahead of the last billing period,
December 31, totaling $183.52, and five accounis past due as 'of that date totaling
$359.75.

The net debits and credits on our books total $3,463.77 to the buyers, assuming
no payments are received from customers before the close of escrow February 20. If any
are made, the easiest way to handle is by payments from us to the buyers after close of
escrow, as provided in our purchase agreement.

According to my calculations, a credit will be due us on close only slightly more

than the credit described above due the buyers. Ninety meters for two months @ $23.74
per month {minimum monthly rate) is $4,273.20; 51/59 x $4,273.20 $3..
us tor delivered but unbilled waler us of February 20. Please chock the calculafions.

I am faxing a copy of this o John Clark for his financial planning, since it results
in a substantially lower closing amount than the one previously given to them. You will
want to send him a revised closing cost sheet combining everything.

POTATO PATCH WATER SERVICE, INC.

Cc: John Clark, fax 602 371-1936
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ROBERT E. HANNAY
4616 E. White Drive
Paradise Valley, Arizona 85253
Tel. (480) 948-5443 o Faux (480) 948-9667
Prescott Tel. (928) 445-1119 e Fax (928) 445-2854
rhannay@mindspring.com
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@ .Capital Title Agency Inc'
' ‘ 1101 East Gurley Street,

C'I'A Prescott, AZ 86301
Phone: (928) 776-8200 Fax: (928) 776-8282

CAPITAL YITLE AGENCY

AMENDMENT TO AGREEMENT FOR SALE

TO: Capital Title Agency Inc.
RE: ESCROW NO. 56010642--LMS
DATE: February 6, 2002

Previous instructions given you and contained in the% Purchase Contract dated October 2, 2001 are
hereby amended in the following particulars only:

WATER USAGE BILLING WILL BE PRORATED AT THE CLOSE OF ESCROW AS A CHARGE TO
THE BUYER AND A CREDIT TO THE SELLER AS BUYER WILL BE COLLECTING FROM THE
PROPERTY OWNERS FOR JANUARY AND FEBRUARY.

BASIS FOR PRORATIONS WILL BE $23.73 PER MONTH PER ACTIVE METER (90).

Each of the undersigned states that they have read the foregoing amended instructions and understands
and agrees to them. The undersigned also acknowledges receipt of a copy of this amendment.

POTATO PATCH WATER SERVICE INC. P POTATO PATCH OWNERS CORPORATION
' f g,
BY{. o > T 27 zz/Wz s

ROBERT E. HANNAY, Presidejit JOHN D. CLARK, President o7

(amdpcltr 08/01)




] . .

Al the request of Capital Title Agency Inc.

when recorded mail to ;
POTATO PATCH OWNERS ASSO. ‘ o () e
7111 N. FIRST STREET S

PHOENIX, AZ 85020

56010642-LMS Tax Parcel No. 204-14-350

Warranty Deed

For the consideration of Ten Dollars, and other valuable considerations, | or we,
POTATO PATCH WATER SERVICE INC., an Arizona corporation

do/does hereby convey to
POTATO PATCH OWNERS CORPORATION, an Arizona corporation

the following real property situated in Yavapai, County, Arizona:

Tract A, THE POTATO PATCH, UNIT 3, according to the plat of record in Book 16 of Maps, page 27,
records of Yavapai County, Arizona.

EXEPT all minerals and mineral rights in the land herein described reserved by previous owners.

SUBJECT TO: Current taxes and other assessments, reservations in patents and all easements, rights of way,
encumbrances, liens, covenants, conditions, restrictions, obligations, and liabilities as may appear of record.

And | or we do warrant the title against all persons whomsoever, subject to the matters set forth above.

February 5, 2002

POTATO PATCH WATER SERVICE INC.

N

ROI ERTE HANNAY, PreSIden{/

© This instrument was acknowledged before me this _ jgﬁhay of
STATE OF ARIZONA } te ﬁ)ﬁx} 0 . 2002 by ROBERT E. HANNAY, as
SS

B

President of POTATO PATCH WATER SERVICE INC.

Uz Il Qysinn

Notary Public

County of Yavapai

My commission will expire

1L
B LISA M. SWAIR
":-,_7.; For Public - gt ol Aricoti
i "'/\PAI COUNTY

! R Vi el Eatige ‘)\f" :"‘.f,";,'i

(WDEEDO1)




Arizona Departme Revenue
Division of Property Val & Equalization
AFFIDAVIT OF PROPERTY VALUE
DPVE Form 82162

AFFIDAVI 1‘ PROPERTY VALUI

1. ASSESSOR'S PARCEL NUMBER(s) (Primary Parcel Number)
(1)

T BOOK MAP PARCEL SPLIT
Doces this sale include any parcels that are being splitdivided?
Check one: Yes O NoQQ

(b) How many parcel numbers, other than the primary parcel number, are
included in this sale?
List the additional parcel numbers (up to 4) below.

FOR OFFICIAL USE ONLY (buycr and seller lm\c. blunk)

(2) County of Recordation: .+
(b) Docket & Page Number: & . |

(c) Fee/Recording Number: i

(d) Date of Recording:

Assessor/DOR Validation Codces:

(c) Assessor () DOR o

10. TYPE OF DEED OR INSTRUMENT (Check One):

{c) )
(e) 0 a. _ Warranty Deed d. _ Contract or Agreement
3 SELLER'S NAME & ADDRESS. b. _ Special Warranty Deed e. XX Quit Claim Deed
TIE HHANNAY FAMILY TRUST, Robert E. Hannay, Trustee j_C__ Joint Tenancy Deed f._ Other
i{1l. TOTAL SALES PRICE:

4616 ENVIHTE DRIVE,
PARADISE VALLEY, AZ 85253

3. BUYER'S NAME & ADDRESS:
POTATO PATCIHI OWNERS CORPORATION
7111 N. FIRST STREET,
PHOENIX, AZ 85020
Buyer and Seller related ? Yes [1 No
If yes, state relationship:

4. ADDRESS OF PROPERTY:
VACANT LAND
s AZ

MAIL TAX BILL TO:

POTATO PATCIL OWNERS CORPORATION
7111 N. FIRST STREET

PHOENIX, AZ 85020

6. TYPE OF PROPERTY (Check one):

w

a. X Vacant Land f. _Commercial/Industrial
b. _Single Fam.Res. g _ Agriculture

¢. _ Condo/Townhouse h. Mobile Home

d. _2-4 Plex Affixed _

c. _ Apartment Bldg i. _ Other, Specify:

7. RESIDENTIAL BUYER'S INTENDED USE (Answer if you
checked b, ¢, d, or habove) (Check One):
_ To be occupiced by owner or *family member."

To be rented to someonce other than "family member."

8. PARTY COMPLETING AFFIDAVIT (Name, Address & Phone)
Seller at address shown above: Phone:
Buyer at address shown above: Phone:

12. PERSONAL PROPERTY:

Did the buyer receive any personal property that has a value
greater than 5% of the sales price?

(a) Yes No M If yes, briefly describe:

Approximate value:. (b) §

13.

DATE SALE: 08/27/2001
Moanth Year
NOTE: This is the date of the contract of salc.
If you are recording title in fulfillment of a previously recorded
contract, you need not complete this aftidavit.

14, CASH DOWNPAYMENT:

15.

f.__ Other: Explain:

$
METHOD OF FINANCING (check all that apply):
a. _ None b. _ Exchange or trade
c. _ Assumption of existing loan(s) d. __ New loan [rom scller
e. _ New Loan(s) from financial (Seller Carryback)
institution:
1. _ Conventional 2. VA 3. __FlA

16. PARTIAL INTERESTS:
Is only a partial interest (e.g., 1/3 or 1/2) being transferred?
Yes _ No _X___ If yes, explain
17. SOLAR ENERGY (check all that apply):
a. _ None b. _ Hot Waler
c. _ Heating-Passive d. _ Heating-Active
18. LEGAL DESCRIPTION

MINERAL RIGHITS - SEE EXHIBIT "A" ATTACHLED
HERETO AND MADE A PART IEREOF .
(‘]_,

THE UNDERSIGNED BEING DULY SWORN, ON OATH, §

[ IL(\ALN I QE” T(lE FACTS PERTAINING TO THE TRAN; JEI{OI* +1113 ABOVE DESC 2&9 PROPERTY.

S\ g ) - F
Snymlun?}fSLlIu/Agcnl ROBERT E. HANNAY, Trustee | :;
Stute of Arizona , County of Yavgpai

Subscribed and sworn to before me this

ANDaay of Febfm

Notary Public

Notary Hxpiration Date

%/4%///

: - Signature ofBuycr/Agent JOUN D. CLARK, President
r yte of Arizona , County of L
{ Pscnbcd and sworn to before me this v

D&’o day of \_Q) » L2002
= Notary Public q ) ey szc RN 5\{‘\"\ \x[‘} \)

tary Expiralionﬁne "‘ /> - 2 TDQM L —
N
1 .




EXHIBIT "A"
LEGAL DESCRIPTION FOR MINERAL RIGHTS

THE MINERAL INTEREST DESCRIBED AS HASSAYAMPA, RANCHE WATERFALL AND BIG
FOUR MINING PATENTS, M.S. 1556 AND M.S. 2401, IN THE HASSAYAMPA DISTRICT IN
APPROXIMATE SECTIONS 25 AND 36, TOWNSHIP 12 1/2 NORTH, RANGE 2 WEST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN, YAVAPAI COUNTY, ARIZONA.




