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POTATO PATCH WATER SERVICE, INC. 
ONE WILDWOOD DRIVE 

PRESCOTT, ARIZONA 86305 
August 20,2002 2@2 SEP -9 A I I :  22 

Docket Control 
Arizona Corporation 
1200 West Washington Street 
Phoenix, Arizona 85007 

W-01936A-02-0677 

Attached is an application by Potato Patch Water Service, tnc. advising you of the 
sale of the assets of the water company and requesting cancellation of the certificate of 
convenience and necessity. 

We contacted the Corporation Commission at the time of sale and were given 
incorrect information on standard procedures and requirements, told that the purchaser 
of the water company, the association of properfy Owners in the service area invotved, 
was in contact with the Commission and in the process of being approved for a category 
which did not require a CC&N and that we did not have to do anything ourselves. 

SEP 0 9 2002 



ARIZONA CORPORATION COMMISSION 

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR 
FOR CANCELLATiON OF THE CERTIFICATE OF CONVENIENCE 

AND NECESSITY 

~ Corporation: 

Non-Profit bb(J>, X g ? ,  __ - 

I_ Arizona, ~ Foreign 

__ sole proprietonhip 

WATER AND/OR SEWER 

P a x t n e n h i p  

L i m i t e d ,  __ General 

___ Arizona, __ Foreign 

___ Limited Liability Chmpany 
(LLC) 

B. If doing business under a name other than the Applicant name, specify 

C. The Applicant is a: 
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D. List the name, address and teleohone mk of the attmey for the a p p l i m C  

/ V O r - c G  __ 

E. List the m e ,  address and telephone numhr of the management cuntact: 

F. The name, a d h s  and teleohone number of the Purchaser is: 

G. List the name and telephone number of the purchaser's representative. 

m C l o i Z c E y  YSc, gS9-07D6 

H, The Purchaw is a: 

- Municipality __ Improvement Distrrict O t h e r  b I) ?'%C% s' /+s S o c " .  

I I 
I. The purpose for the sale andlor cancellation is due to: 

Negotiated Sale of Asset __ Condemnation -other 

Ccntmncanc,doc 07/00 1 



J. provide a q y  of the following documents: 

1. Sales or purchase agreement 
2. Court order (if condemnation) 
3. corporate Resolution authorizing the liquidation of the assets, if required by the Articles of 

Incorporation 

K. Have all customer security deposits been refunded? Yes - - ~ . If no, mark the block below 
that describes the praposed disposition of security deposits. 

__ All security deposits will be refhded pior to or at time of closing. 

All security deposits & transfared to the Purchaser for r e h d  pursuant its terms and 
conditions. 

~ ~~ ~~ ~ - ~~ 

- Other (explain). 

L. Are there any ~ h d s  due on Main Extension Agreements? Yes -No 
block below which describes the pposed disposition of the refunds. 

If Yes, mark the 

- Applicant will contjnue to refbnd after the tmnsh. (Explain method of rehding) 

- purchaser will assume the refunding obligations in accordance with the tams of the main 
extension agreement. 

- Applicant will make a 111 reM will be made at closmg. 

- Other (explain). 

Ccntrancanc.dw 07/00 1 



M. (WATER ONLY) Are there any rehds due on meter and service line hstalhtions? 
Yes & No __ If Yes, mark the block below which describes the proposed disposition of 
rehds. 

- Applicant will continue to r e h d  after the traflsk pursuant to Commission Rules. 

3 purchaser will assume the refimding obligations in accodance with Commission Rules. 

- Applicant will make a fill refund at closing. 

- Other (explain). 

(Signature of Authorized Represen tive of Applicant) t. 
! (Type or Print Name Here) 

rile) 

1 
SWSCRIBED AND SWORN to before me on thisy& of yb@b$>0 @ 

Ccntrancancdoc 07/00 1 



EXHIBIT A 

Mineral rights formerly listed as the Yavapai County Assessor's Parcel 202- 
14-5002, described as Hassayampa, Ranche, Waterfall and Bib Four 
Mining Patents M.S. 1556 and M.S. 2401 , in the Hassayampa District in 
approximate Sections 25 and 36, Township 12 1/2 North, Range 2 West 
and Sections 30 and 31 , Township 12 1/2 North, Range 1 West, Gila and 
Salt River Base and Meridian, Yavapai Cobnty, Arizona. 



, 
EXHIBIT B 

Tract A, The Potato Patch Unit 3, according to the plat of record in Book 16 
of Maps, page 27, records of Yavapai County, Arizona; except all minerals 
and mineral rights in the land herein described reserved by previous 
owners. 

The above-described real property and ali other property in Centrally 
Valued Parcel 922-50 140-2 and described as Operating Property are 
included in this Agreement of Sale. 

. .- _ _  -.I--- 
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, EXHIBIT C 

All the water rights, tanks, pumps, pipelines, valves, standpipes, wafer 
meters and all other personal propedy used in the distribution grid and 
operation of the water system serving the Potato Patch subdivision, Yavapai 
County, Arizona, including all available records and computer and other 
systems used in connection therewith. 

I 
I 

i ) .  .,::, 
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BILL OF SALE 

KNOW ALL M E N  BY THESE PRESENTS: 
That Robert E. Hannay, as President of the POTATO PATCH WATER 

SERVICE, INC., an Arizona corporation, hereinafter termed "Seller," for and 
in consideration of Ten Dollars and other ood and valuable consideration 
paid by POTATO PATCH OWNERS ASS0 8 IATION, an Arizona corporation, 
hereinafter termed "Buyer," does hereby grant, bargain, sell and convey unto 
Buyer the water tanks, pumps, pipelines, valves, standpipes, water meters 
and all other personal property used in the distribution grid of the Potato 
Patch Water system. 

Buyer to have and to hold the same forever; and Seller covenants and 
agrees to and with Buyer to warrant and defend the sale of .the said property, 
goods and chattels against all and every person or persons whosoever 
claiming or to claim the same. 

parties hereto, their heirs, personal representatives, survivors, successors and 
assigns. 

This Bill of Sale shall be binding upon and inure to the benefit of the 

Dated the day of ,2001. 

POTATO PATCH WATER SERVICE, INC. 

Robert E. Hannay, President 

Joanne I .  Hannay, Secretary 

, 
. .  



R o m t  E .  Hannay 

POTATO PATCH WATER SERVICE, INC. 
ONE WILDOOD DRIVE 

PRESCOll, ARIZONA 86305 

Tel: (928) 445-1 11 9 .i Phoenix (480) 948-5443 
FAX: (928) 445-2854 PHOENIX (480) 948-9667 

February 14, 2002 

FAX MESSAGE 

TO: LisaSwaim 
Copitul Title Agency 

FAXk: 928 776-8282 

SUBJECT: ESC~QW - Sale to Potato Patch Owners Cwporafion. 

Attached is a breakdown of debits and credits due according to our records. 

We had forgoiten the credits for meter deposits still due to twelve property owners. 
By our Corporation Commission tariff, new-meter upplicants paid o $400 meter deposit, 
refundable annually over fen years. Those annual refunds are due Murch 1, this year 
tatuling $490. The remaining deposit credits ore also listed, totaling $3,150 after this 
years refunds. 

There are four accounts with poyments made ahead of the last billing period, 
December 31, totaling $183.52, and five accounts past due as of that date totaling 
$359.75. 

The net debits and credits on our books toto1 $3,463.77 to the buyers, assuming 
no payments are received from custoniers before tho close of escrow February 20. If any 
are made, fhe easiest way to handle is by payments from us to the buyers after- close ot 
escrow, us provided in our purchase agreement. 

According to my calculations, a credit will be due us on close only slightly more 
thun the credit described above due the buyers. Ninety meters for two rno 
per month (minimum monthly rate) is $4,273.20; 51/59 x $4,273.20 
US tor delivered but unbillcd wuter u s  of February 20. Pleuse chuck the  

I am faxing a copy of ihis Io John Clark for his fincinciol planning, sinco i t  rosults 
in a substantially lower closing amount than the one previously given to them. You will 
want to send him a revised closing cost sheet combining everything. 

POTATO PATCH WATER SERVICE, INC. JqqJ 
Cc: John Clark, fox 602 371 - 1936 

p .  1 
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ROBERT E. HANNAY 
461 6 E. White Drive 

Paradise Vallcy, Arizono 85253 
Tel. (480) 948-5443 Fux (480) 948-9667 

Prescott Tel. (928) 445- 1 I 1 Y  Fax (928) 445-2854 
rhanriay@mindspring.com 

2- I ? - 0 2 - -  

FAX MESSAGE 

371- 
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t 63 e apital Title Agency Inc aC 
u 1101 East Guiley Sheet, 

l’rescott, AZ 8630 I 
Phone: (928) 776-8200 Fax: (928) 776-8282 CTA 

C A P i f 7 i i  TlTLE-EEN%V 

AMENDMENT TO AGREEMENT FOR SALE 

TO: Capital Title Agency Inc. 

DATE: February 6, 2002 
RE: ESCROW NO. 56010642--LMS 

Previous instructions given you and contained in the: Purchase Contract dated October 2, 2001 are 
hereby amended in the following particulars only: 

WATER USAGE BILLING WILL BE PRORATED AT THE CLOSE OF ESCROW AS A CHARGE TO 
THE BUYER AND A CREDIT TO THE SELLER AS BUYER WILL BE COLtECTtNG FROM THE 
PROPERTY OWNERS FOR JANUARY AND FEBRUARY. 

BASIS FOR PRORATIONS WILL BE $23.73 PER MONTH PER ACTIVE METER (90). 

Each of the undersigned states that they have read the foregoing amended instructions and understands 
and agrees to them The undersigned also acknowledges receipt of a copy of this amendment. 

POTATO PATCH WATER SERVICE INC. 

By! &-/- -p 
ROBERT E. HANNAY, Preside t 

(aqdpcltr 08/01) 



l A I  [he request of Capital Tit le Agency Inc. 
Nhen recorded mail to 
"OTATO PATCH OWNERS ASSO. 
7111 N. FIRST STREET 
'HOENIX, AZ 85020 

5601 0642-LMS 

i 
. ) '  

, -' -:-% . ,., 

~~~~~ 

Tax Parcel No. 203-14-33 

Warranty Deed 
For the consideration of Ten Dollars, and other valuable considerations, I or we, 

POTATO PATCH WATER SERVICE INC., an Arizona corporation 

do/does hereby convey to 

POTATO PATCH OWNERS CORPORATION, a n  Arizona corporation 

the following real property situated in Yavapai, County, Arizona: 

Tract A, THE POTATO PATCH, UNIT 3, according to the plat of record in Book 16 of Maps, page 27, 
records of Yavapai County, Arizona. 

EXEPT al l  minerals and mineral rights in the land herein described reserved by previous owners. 

SUBJECT TO: Current taxes and other assessments, reservations in patents and all easements, rights of way, 
?ncumbrances, liens, covenants, conditions, restrictions, obltgdtions, and liabilities as may appear of record. 

And I or we do warrant the title against all persons whomsoever, subject to the matters set forth above. 

"ebruary 5, 2002 

- -  
"OTATO PATCH WATER SERVICE INC. 

1 STATE OF ARIZONA 

County of Yavapai J ss 

This i n r r n e n t  was acknowledged before me this. b h a y  of 
,2002 by ROBERT E. HANNAY, as 
TO PATCH WATER SERVICE INC. 

Notary Public 

My commission will expire 

, I, ' 
(WOEED01) 



Y VALIJI; I)ivision o f  I'ioperty Val 
A I T 1  DAVIT OF PROPERTY VALUE 

LWVE I:onii 82162 

I .  ASSESSOI1'S I'AI~CIX NUMBEl<(s) (I'rinrary Parcel Nuniber) I FOR OFFICIAL USE ONLY (buye,r and sellet- le:ivc blarrh) I 
( * I )  ___. _ _ _  

IIOOK MAP PAI~CEL s I'Li'r 
Lhes this sale include any parcels that are being splilldivided7 
Check one: Yes 0 No 0 

included i n  this silk? 
List [lie additional parcel nunibers (up to 4) below. 

(I)) I low inany paicel nunibers, ohe r  tlian the piiniaty parcel number, ale 

(c) (4 

2. SELLER'S NAME & ADDRESS: 
'JIIE IIANNAY FAMILY I'IIUS'I', Ilobert E. Ilaaiiay, Trus tee  

3. BUYER'S NAME & ADDRESS: 
I'O'I'A'I'O I'ATCIl OWNERS C O R P O R A ~ I O N  
71 I I N. JTIRS'J S'JREET, 
I'IIOENIX, A Z  85020 
Buyer arid Seller related ? Yes 0 No a 
If yes, state relationship: 

4 ADDRESS OF PROPERTY: 
VACANT LAND 
. A% 

5 .  MAIL T A X  BILL TO: 
l'O'I'A'I*O I'A'I'C I I OWN E IIS CO l i  1'0 RAT I ON 
7 I I I N. FIliS'I' S'I'REE'I' 
I'IIOICNIX, AZ 85020 

TYPE OF I'ROI'ER7'Y (Check one): 
;I. x Vacant Land f. Coiiiniercial/lndustrial 
b. Single Fani.Res. g. - Agriculture 
c. - CondoITownhouse 

d .  - 2-4 Plex Affixed 
c. Apartment Illdg i. - Other, Specify: 

I<ESII~I~N'I'IAI, IIUYER'S INTENDED USE (Answer if you 

6 .  

h. - Mobile Home 

7 .  

clrcckctl I), c,  t l ,  or I I  above) (("l1cck One): 
I .  

- I o be occupied by owner or "Ihniily number." 
- '1'0 be rented to soiiiconc ollicr than "funily menibcr." 

PARTY COFVlI'LETING AFFIDAVIT (Name, Address & Phone) 8. 
Sellcr :it addiess sliown above: I'lione: 

(d) Date of Recording: .. - ._ I Assessor/DOR Validation Codes: 

I (e) Assessor (r)DOf< . 1 
IO. TYPE OF DEED O R  INSTRUMENT (Check One): 

a. - Warranty Deed 

b. -Special Warranty Deed 

d. - Contract or Agiccriictit 

e. X X  Quit Claitii Ucrd 

l l c. - Joint Tenancy Deed f. - Other . 

j ! I 1 .  TOTAL SALES PRICE: 
R 

12. PERSONAL PROPERTY: 
Did the buyer receive any personal propeity that I I J S  rl \ c ~ l u e  
greater than 5% of  the sales price? 

(a) Yes __ No 

Approxiniate value: (b) $ 

If yes, briefly tlescrrbe 
- ___ .- 

13. DATE SALE: 08/27/2001 
Morilh Yeor 

NOrE:  'Phis is the date o f  the contract ol'salc. 
If you are recording title in fullillment o r a  previously rccoitlctl 
contract, you need not coniplete this afliclavit. 

14. CASlI DOWNPAYMENT: 
$ 

I S .  ME'PIIOD OF FINANCING (check ill1 Ihitt i11)l)Iy): 

a. - None b. - Exchangc 1)l t I ; d c  

c. - Assuniption of existing loan(s) 
e. - New Loan(s) from financial 

I .  Conventional 2. - VA 3. - I:I I A  

tl. - New loan I'Ioin S ~ I I L ~ I  

(Seller c:Il I) IK1L.h) 
institution: 

- 
f. - Other: Explain: -. .. 

16. PARTIAL INTERESTS: 
I s  only a partial interest (e.&, 1/3 or 1/2) being transl'ctictl'! 
Yes __ N o  x If'ycs. ex~iI:it i i  

17. SOLAR ENERGY (check all that iipply): 

- 
_I___.-.- . 

a. - None 1). - I lot \v;llcI 

c. - f-leating-Passive d. - I-leatirig-Active 
18. LEGAL DESCRIPTION 



EXH I5 IT "A" 
LEGAL DESCRIPTION FOR MINERAL RIGHTS 

THE MINERAL INTEREST DESCRIBED AS HASSAYAMPA, RANCHE WATERFALL AND BIG 
FOUR MINING PATENTS, M.S. 1556 AND M.S. 2401, IN THE HASSAYAMPA DISTRICT IN 
APPROXIMATE SECTIONS 25 AND 36, TOWNSHIP 12 1/2 NORTH, RANGE 2 WEST OF THE 
GILA AND SALT RIVER BASE AND MERIDIAN, YqYAPAl COUNTY, ARIZONA. 

I !  


