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AFFIDAVIT OF ALWIN YAM

ALWIN YAM, upon his oath, does depose and state:

L

2.

My name is Alwin Yam.
I am the Chief Administrator for Eastern Vanguard Forex Limited (“EVFL”).

To Fai Cheng and Scott Yuen, who is the husband of Jean Yuen, were the source of the
funds provided to Forex Investment Services Corporation (“FISC”) from EVFL in 1996.

These funds were loans to FISC from a trading account jointly held by Mr. Cheng and Mr.
Yuen with EVFL.

In 1996, when funds were needed to support the operation of FISC, Mr. Cheng and Mr.
Yeun frequently asked EVFL to wire transfer funds from their trading accounts to FISC’S
Wells Fargo bank account.
Attached as Exhibit A is a series of statements for Mr. Cheng and Mr. Yuen’s account
reflecting margin withdrawals that were ultimately wire transferred to FISC. Exhibit A
consists of the following:

a. A March 27, 1996 statement reflecting a $20,000 margin withdrawal,

b. A May 22, 1996 statement reflecting a $20,000 margin withdrawal,

c. A June 28, 1996 statement reflecting a $20,000 margin withdrawal,

d.  An August 1, 1996 statement reflecting a $20,000 margin withdrawal,

e. An August 7, 1996 statement reflecting a $20,000 margin withdrawal,

f. An October 21, 1996 statement reflecting a $10,000 margin withdrawal;

g A November 5, 1996 statement reflecting a $20,000 margin withdrawal; and

h. A December 4, 1996 statement reflecting a $15,000 margin withdrawal.

All of the items listed in paragraph 6 correspond to certain deposits made in FISC’s account
in 1996.

EVFL does not have records related to any of the other deposits to FISC’s account in 1996.

In 1996, however, virtually all of the deposits into FISC’s account were from Mr. Yuen and
Mr. Cheng.




10.

11.
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15.
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17.
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20.
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26.

27.

28.

EVFL has no records, in addition to the records previously provided to the Division, related
to the transfers of funds from EVFL’s San Francisco Citibank account to the Marine
Midland Bank account in New York City.

The vast majority of the funds that were transferred to Marine Midland Bank were the result
of trading losses sustained by FISC’s investors.

When losses in investors® accounts reach a certain level, the dealers with whom we place our
trades ask us to provide them with additional margin.

EVFL usually forwards the margin to the dealers and then replenishes the funds it
transferred with funds from the particular accounts that sustained the losses.

When EVFL would withdraw funds from the San Francisco account, it would also withdraw
funds reflecting the fees to which it was entitled under its servicing agreement with FISC.

Exhibit S-73 is a copy of the servicing agrcement between FISC and EVFL.,
The servicing agreement governs the transfers from EVFL to FISC in 1997.

This agreement provided that EVFL would pay FISC $20,000 a month, plus $50 per
settlement unit.

EVFL would receive $20 if the trade were a day trade and $30 if the trade were an overnight
trade.

EVFL hoped that FISC would execute a sufficient amount of monthly trades so that both
FISC and EVFL would profit from the servicing agreement.

Unfortunately, FISC was very unsuccessful.

The income earned by EVFL in 1997 as a result of the trades executed by FISC did not
remotely approach the nearly $300,000 that EVFL provided FISC during that year.

In fact, EVFL lost over $200,000 in 1997 as a result of its servicing agreement with FISC.

For example, Exhibit S-159 indicates that EVFL paid FISC $140,954 from April through
August, 1997.

If this exhibit is correct and FISC executed 958 trades during this time frame, EVFL’s
income pursuant to the servicing agreement would have been between $19,160 (958 day
trades x $20 a trade) and $28,740 (958 overnight trades x $30 a trade).

These figures do not approach the $140,954 paid to FISC.

If FISC had not terminated its operations in December, 1997, EVFL would, in all likelihood,
have terminated the servicing agreement.

Because of the losses EVFL suffered in connection with FISC’s operation, none of the
officers, directors or principals of EVFL received any direct and/or indirect benefit from
FISC’s operation.

Any compensation EVFL’s principals received in 1997 would have been from sources other
than FISC.




29. EVFL has no records of any compensation to any of its officers, directors and/or principals
as a result of FISC’s operations because there was no compensation.

30. Eastern Vanguard Group Limited (“EVGL”) is a holding company that holds EVFL.

31. EVGL received no direct and/or indirect benefit from EVFL and/or from any of the
accounting transfers at issue in this case.

32. EVFL has received no direct or indirect benefit from EVGL and/or any of the accounting
transfers at issue in this casc.

33. None of EVGL’s and/or EVFL’s principals received any direct and/or indirect benefit as a
‘ result of any of the accounting transfers at issue in this case.

SUBSCRIBED AND SWORN to me before thiszw(day of Decemberal 998.

Notary Public
PETER WAIKEUNG LD
Notary Public

ROOM 507-10 BANK CENTRE
930—636 NATHAN ROAD
My Commission Expires: KOVLCON. HONG KONG
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EASTERN VANGUARD FOREX LTD. Client Record
P O Bux 71, Craigmiar Chambers. Road Teown,
e— Toenle, Brinsh Virgin Isfands.
oy YRy AT o2 GOaTT 1hE ki
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. . 31y
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TRADING LIST ]
: - . | . .
k Ref. No. Deseription Deic ‘l Bough: Lot(®) Date Sokd Lo Commission Premium ‘ Trade Profit f Loss
i i
E l
| |
'1 1 . !
| i
| | i_ !
i i ; I!
| 1 |
!
; | |
t |' !
| | }
L ) ! ! !
OPEN TRADE LIST
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. | | |
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‘ | | —
- | |
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EASTERN VANGUARD FOREX LTD.

P O.Bax 7). Craigmuir Chumbers. Road Town,

Client Record

=3

Portedu, British Virgin Islinev

Name: CING THDOFAT & SCOTT O YUEW .
Account No. 9808
3, BECTION &, L1.C. Name el
Address: "”-)N Y LLI QL‘_, AOWL 00N, Trade Date : 2E/05/96
KONG. Page : 1
TRADING LIST
T -
Rel” Nov. Deseription Date Bought Lot(s) Datc t Suld % Lot{s! Commixxion Preraium i Trade Protit / Loss
b3 EH 2/05/9¢ 1.5110p 10 0.00 '( ¢.00
o 31 22/05/% 1.5:000 10 2eses% 1.5090? 10 -1,000.00 .90 ~2,250.00
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;' :
f
‘» !
!
: :
| ;
| &
‘ ‘
% ' !
i | |
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2 ‘g 2/05/% 10 107,300 106.730] 46,54 $,221.55

U
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{ - £ el '
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P (.Bax 71. Craigmuir Chombery. Road Town,
Jortgle Bringh Virgin Islands.

| @ EASTERN VANGUARD FOREX LTD. Client Record
== ]

Name: THENG TO FAL & S0O0TT YUEN )
Account No. 9808

NOL 4T, SECTION i, LI.C. Name CoamMAl
Address: U MAN VILLABE, KOWLOON, Trade Date ' 28/06/96

HONG KONG. Page - 1

TRADING LIST

ir Ret, N Deaxcription Date Bought : Lot(s) Dste Sold Los) Commission Premium Trade Profis / Loss
‘ 1

e e s &ty e i s e

~ |
I I )
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. ! { .
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i - W [ -
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. i ‘ 's l
| % | =
|
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|
!
|
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P.0.Bav 71, Craiemuir Chambers. Road Tuwn.
Tarieda. British Virgin Islanas.

@ EASTERN VANGUARD FOREX LTD. Client Record
“

Name: SHENG TO FAY & SCOTT YUERN
Account No. . 9808
HO. 49, SECTION 1, 1.I.C. Name : AMAL
Address:  FUWT MAN VILLAGE, KOWLOON, Trade Date . 01L/08/96
HOME KONG. Page : 1
TRADING LIST '

N T T 7
i_-m,r‘ No Descriplion Date l] Bought S Lov(s) Date I Sold i Lous Commission Premium ] Trade Profit / Loss
— : t T t
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| | | |
: | | l ! i
i !

? l
1 | ]
OPEN TRADE LIST
Ref. No | .Dur\‘hpﬁon Dawe Loiy) Bought Prlce Sold Price Closing  Prico Premium Floating P/L
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i
| i
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ACCOUNT DETAILS
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of seaset wolh I deemed Correet and weveptag by v Fhunk you.

1.00000 /  1.00000
1.4 . Rute

Authorized Signature(s)




. K
.«
\
/
AT

EASTERN VANGUARD FOREX LTD.

P.O3.Besy 71 Crugmuis Chambers. Road Town.
Tortpia, Brivish Virgen [slunds

Client Record
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Address:  FUT MAN VILLAGE, KOWLOON, Trade Date C7/08/96
SONG KONG. Page 1
TRADING LIST
L Ref. N¢. Deseription Dste Bought Loux) Date ]l Sold Lot(x) Commission Premivm Trade Profit / Loss
] : |
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|
|
|
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| | |
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!
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| |
| | |
. H L i i _
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NOTICL
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¥\ // EASTERN VANGUARD FOREX LTD. Client Record
E \ P01 Bax 71 Craiemuir Chambers. Roud Town
e Tortals, Brih Viegin lslangy.
Name: CHICNG TO FQAI & SCOTT YUEN
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HOMGE KONG. Page L
TRADING LIST
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E\\// EASTERN VANGUARD FOREX LTD. Client Record
| — P.OBex 71 Craigmuir Chambers. Road Town, ’
Tosodii. British Virgin fslands
Name: CHENG TO PRI & SEOTT YUEN
Account No. 3808
ML 49, SECTION 1, LLC. Name : fAraL
Address: PUT VAN VILLAGE, KOWLDON, Trade Date o O5/14793¢
HONG KONG. Page Pl
TRADING LIST
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i
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l
!
!
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OPEN TRADE LIST
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|
i
|
i

ACCOUNT DETALLS
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EASTERN VANGUARD FOREX LTD.
F.0.Box 71, Craigriur Chumbers. Road Town
Tertole. British Virgm Istands

&

DHENG TD FRI & SCCTT

Naine: : JTT YUEN

Account No.
ILI.C. Name
Trade Date

ND. 49, SECTION 1,
PUL MAN VILLAGE,
HONG KONG.,
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Page

TRADING LIST

Client Record
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o
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