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Addendum to the Alternative Proposal in Re:
W-01646A-06-0010

February 28, 2006

The financial effect based upon the change in the minimum amount billed per connection is as

follows:
Company | Current Amt | Connections | $ Billed | Proposed | $ Billed | Difference
Cochise $20.00 413 $8,260.00 | $17.00 | $7,021.00 | <8$1,239.00>
Horseshoe $17.00 220 $3,740.00 | $17.00 | $3,740.00 $0.00
Miracle $10.00 299 $2,990.00 | $17.00 | $5,083.00 | $2,093.00
Crystal $12.00 63 $756.00 $17.00 | $1,071.00 $315.00
Mustang $15.00 71 $1,065.00 | $17.00 | $1,207.00 $142.00
Coronado $12.00 209 $2,508.00 | $17.00 | $3,553.00 | $1,045.00
Sierra Sunset ? 26 ? -.$17.00 | $442.00 |- ? .
Totals XXXXX 1,301 $19,319.00 | XXX |$22,117.00] $2,798.00

Note: The above figures slightly skewed due to lack of information on Sierra Sunset Water
Company.

The current minimum billing of $19,319.00 annualized will equal $231,828.00. The proposed
minimum billing of $22,117.00 will annualize at $265,404.00, an increase of $33,576.00 over the

current billing or an increase of 14.5%.

The earlier analytical data has been based upon a usage of 7,500 gallons per month. To maintain
a consistency throughout, with the understanding that, a.) The data is somewhat skewed because
of the lack of information about Sierra Sunset, and b.) The results are variable as the usage
increases or decreases; I have based my calculations on the assumption of all users of all of the

system companies using an average of 7,500 gallons per month.

The monthly Rate Impact upon a 7.500 Gallon User

Company | @ Current Rate | @ Proposed Rate | $ Change | % Change
Cochise $36.50 $33.88 <$2.62> | <7.2>
Horseshoe $36.50 $33.88 <$2.62> <7.2>
Miracle $15.50 $33.88 $18.38 118.6
Crystal $24.38 $33.88 $9.50 39.0
Mustang $31.25 $33.88 $2.63 8.4
Coronado $24.38 $33.88 $9.50 39.0
Sierra Sunset ? $33.88 ? ?



. - Comparative Revenue Creation, by Company, for a 7.500 Gallon User

Company | Connections | Current | Totals | X | Connections | Proposed Totals
Rate Billed X ' Rate Billed
Cochise 413 $36.50 | $15,074.50 | X 413 $33.88 | $13,992.44
X
Horseshoe 220 $36.50 | $8,030.00 | X 220 $33.88 | $7,453.60
X
Miracle 299 $15.50 | $4,634.50 | X 299 $33.88 | $10,130.12
X
Crystal 63 $24.38 | $1,53594 | X 63 $33.88 | $2,134.44
X
Mustang 71 $31.25 | $2,218.75 | X 71 $33.88 | $2,405.48
X
Coronado 209 $24.38 | $5,09542 | X 209 $33.88 | $7,080.92
X
Sierra 26 ? ? X 26 $33.88 $880.88
Sunset X
Totals 1301 XX |$36,589.11 | X 1301 XX $43,197.00
X
Difference XX XX XX X XX XX +$6,607.89

If this difference of $6,608.00 per month were annualized, then the increased amount of revenue
would equal $79,296.00. Combined with the increase created by the adjustment in the minimum
billing the total increase in revenues should equal approximately $112,872.00.

Because the actual amount of revenue to be created is based upon a number of factors
that are highly variable, I would suggest a complete review of the entire program at the end of
approximately 6 full months of operation (or sooner if conditions require it) and consider making
whatever necessary changes might be considered reasonable and prudent.

Summary & Conclusions

1.) Significant disparity currently exists between the rate structures of the various
companies.

2.) The proposal to impose a surcharge on each subscriber account may look like the
most expedient solution; however, it is the equivalent, in my opinion, of putting a
bandage on a wound that refuses to heal. If the underlying problem is not dealt with,
the problem continues to exist.

3.) There is a lack of public confidence in both the current Operator and the Corporation
Commission. This confidence must be restored. This can only occur as a result of
complete openness concerning the operation of these companies. There must exist a
“transparency”, and a willingness to divulge information, whether positive or
negative.

4.) This plan will assist in “bridging the gap” between the current situation and the
ultimate outcome that will be recognized under new ownership and following the
anticipated infrastructure investments and further possible rate adjustments.
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5.) This plan will correct a long-standing injustice that has had both positive and
negative effects on the customers of the system companies.

6.) This plan will, in the near term, restore stability to the operations of these companies
and will help to restore diminished property values that have resulted from the
uncertainty of a safe, consistent water supply.



Tuesday, February 21, 2006

Page 1 of 1
11:49:39AM
##COCHISE WATER COMPANY ms?ruwm >ZU gﬂmﬁd\}uwbmm va OWH,
Month  Water Late F Superf Adjust Reconn Tax Total Total Overpay Total
Sales Past Due Prepays Receivahles
01-05 8,672.56 56,38 (191.55) 529.02 9,066.41 9,393.38  ($1,361.86) 17,097.93
02-05 12,787.22 , 82.97 314.97 780.09  13,965.25 6,078.44  ($1,716.25) 18,327.44
03-05 10,163.81 B ‘ ‘ - 66.06 65.54 61998  10,915.39 447543 ($1,659.42) 13,731.40
04-05 12,981.11 8444 56.24 60.00 79556  13,977.35 514043  ($1,366.84) 17,750.94
05-05 13,545.20 ; , 88.09 878.95 ©(10.00) 1 825.65  15,327.89 U 6,12673 ($2,143.58) 19,311.04
06-03 13,470.87 ‘ 87.57 (606.98) 821.74 :SSP& 6,941.19  ($2,068.09) 18,646.30
07-05 16,540.99 = 107.48 1,150.60 1,009.00 ~ 18,808.07 8,668.69  ($2,719.88) 24,756.88
08-05 11,724.68 - 76.22 624.02 ‘ 79146 1321638  11,282.03  ($3,174.37) 21,324.04
09-05 10,610.27~ 69.03 1,347.40 71613 12,742.83  9,541.08  ($2.662.48) 19.621.43
10-05 14,688.27 L 95.47 312.24 991.42  16,087.40 7,534.49  ($2,499.21) 21,122.68
11-05 13,827.76 o , - 89.97 1,274.25 93332 16,125.30  9,057.47  ($2,006.91) 23.175.86
12-05 11,580.56 ) _ o 75.35 (132119 781.72  11,116.44 9,442.05  ($1,819.61) 18,738.88
12 Month Totals Monthly Averages
Total  Water $150,593.30 Average Water $12,549.44
Total  Superf $979.03 Average Superf $81.59
Total  Adjust $3,904.49 Average Adjust $325.37
Total  Reconn $50.00 Average Reconn $4.17
Total  Tax $9,595.09 Average Tax $799.59
$165,121.91 $13,760.16

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 t

Arizona Small Utility Association
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Page1of1
Arizona Rural Utility Sves (1) dm>nm >2H—V romw MNH”—,UO“—WJ—J
Month Water Water Water Average Active  Zero Use Over 50000 40001 30001 20001 10001 8001 6001 4001 2001 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 36000 20000 16009 8000 6000 4000 2000
01-05 0 1,132,550 0.00 3,069 369 4 1 0 0 2 6 10 16 - 38 134 138
02-05 0 2,422,720 0.00 6,443 376 14 0 0 1 10 57 37 65 75 66 49
03-05 0 1,492,210 0.00 4,011 372 15 0 0 0 2 17 15 35 86 113 92
04-05 0 2,489,780 0.00 6,587 378 22 0 1 1 9 65 32 51 81 73 43
05-05 0 12,272,840 0.00 31,878 385 23 4 3 4 14 71 20 46 73 77 47
06-05 0 2,788,210 0.00 7,223 386 17 1 2 2 12 77 31 45 69 58 37
07-05 0 3,621,830 0.00 9,010 402 29 9 2 7 12 84 24 43 59 66 49
08-05 0 2,073,220 0.00 5,094 407 24 1 2 2 4 30 24 52 85 98 63
09-05 0 1,705,910 0.00 4,151 411 22 1 0 0 3 21 17 39 77 105 89
10-05 0 2,967,450 0.00 7,238 410 43 4 3 4 14 53 40 55 57 73 39
11-05 0 13,713,730 0.00 32,887 417 28 5 2 4 6 36 42 59 77 87 43
12-05 0 1,924,330 0.00 4,571 421 40 0 1 1 5 26 31 47 84 105 48
12 Month Totals Monthlv Averages
Total Water Pumped 0 Average Water Pumped 0
Total Water Sold 48,604,780 Average Water Sold 4,050,398
Total Used for Fire/Flush 0 Average Used for Fire/Flush 0
Total Water Loss -48,604,780 Average Water Loss -4,050,398
Total  Water Loss Percent 0.00 % ><m_.zw». Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 10,180

Arizona Small Utility Association
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Tuesday, February 21, 2006

Page 1 of 1
12:03:55PM
##HORSESHOE RANCH WATER C( MPFH@ >ZU mﬂﬁﬁﬁm/ﬁ?ﬂhmm EWOMN‘H
Month  Water Late F Superf Adjust Reconn Tax Total Total Overpay Total
Sales Past Due Prepays Receivables
01-05 6,325.71 41.09 (573.58) 385.94 6,179.16 5,071.47 ($304.15) 10,946.48
02-05 5,819.41 37.67 - (263.05) o 353.44 5,947.47 4,345.75 ($719.66)  9,573.56
03-05 5,949.93 A ; - 38.64 -~ 23139 363.03 6.582.99 . 2,18587  ($583.59) 8,185.27
04-05 6,447.65 ‘ - ‘ ‘ 41.95 (108.24) 393.35 6,774.71  2,462.93  ($41027)  8,827.37
05-05 6,020.84 ‘ , ; 3912 (8227) 36738 6,345.07 2,602.53  ($479.55) 8,468.05
06-05  7,297.10 ‘ ‘ 47.47 (1,149.48) 44525 6,640.34  3,367.19 ($366.81) 9,640.72
07-05 741511~ - 48.26 - 285.94 — 45241 - 820172~ 382998  ($719.38) 11,312.32
08-05 6,591.18 ~ - 4286- (15.44) — , 43823~ 7,056.83 ~ = 4,56540  ($395.97)  11.226.26
09-05 587241 ; B 3821 - 127225 ~ 39641~  7,579.28 —  5453.88  ($572.45) 12,460.71
10-05 7,349.89 ‘ _ 47.79 (205.61) 496.15  7,688.22 5,255.87 ($758.39) 12,185.70
11-05 6,335.25 - , 4119 215.05 o 42773 1,019.22 5121.00  ($444.25) 11,695.97
12-05 5,268.78 _ 3423 (253.49) 355.64 540516 4,365.84  ($538.30)  9,232.70
12 Month Totals Monthly Averages
Total  Water $76,693.26 Average Water $6,391.11
Total  Superf $498.48 Average Superf $41.54
Total  Adjust ($646.53) Average Adjust ($53.88)
Total  Tax $4,874.96 Average Tax $406.25
$81,420.17 $6,785.02

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 ¢

Arizona Small Utility Association




Tuesday, February 21, 2006

GE AND LOSS REPORT
Arizona Rural Utility Sves(4) cw> z
Month Water Water Water Average Active  Zero Use Over 50000 40001 39001 20001 10001 8001 0001 4001 2001 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 30000 20000 10600 - 8000 6000 4000 2000
01-05 0 1,199,200 0.00 5,996 200 1 2 0 1 2 16 18 31 39 57 27
02-05 0 930,770 0.00 4,540 205 8 0 0 0 0 11 14 35 37 66 33
03-05 0 1,032,780 0.00 5,088 203 12 0 0 1 2 16 13 31 38 62 26
04-05 0 1,198,740 0.00 6,024 199 11 0 0 1 2 29 23 23 43 49 22
05-05 0 5,589,820 0.00 27,401 204 12 6 0 1 1 5 9 26 24 71 47
06-05 0 1,463,390 0.00 7,209 203 24 0 0 0 10 44 24 19 32 35 13
07-05 0 1,510,390 0.00 7,261 208 10 2 2 0 4 34 22 16 41 50 23
08-05 0 1,212,130 0.00 5,828 208 13 1 2 0 2 12 19 26 44 52 37
09-05 0 1,003,590 0.00 4,825 208 11 0 0 i 2 13 16 25 41 50 43
10-05 0 1,476,590 0.00 7,099 208 18 2 0 1 7 38 9 23 35 44 25
11-05 0 1,153,090 0.00 5,544 208 12 1 0 2 2 17 23 23 38 52 30
12-05 0 801,710 0.00 3,818 210 11 0 0 0 0 9 13 14 42 77 35
12 Month Totals Monthlv Averages

Total . Water Pumped 0 Average Water Pumped 0

Total Water Sold 18,572,200 Average Water Sold 1,547,683

Total Used for Fire/Flush 0 Average Used for Fire/Flush 0

Total Water Loss -Hw“mqwbeoo Average Water Loss -1,547,683

Total Water Loss Percent 0.00% Average Water Loss Percent 0.00 %

Qualified By: System Totals 01-05 to 12-05 Average Customer Use 7,553

Arizona Small Utility Association




ATTACHMENT A

COMPANY: {Horseshoe Ranch Water Company

DATE |REPORTED| GALLONS AVERAGE | GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR |CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
2005/01 200 1,199,200 5996 |<200,000>| 999,200 | $3,400.00 | $2,997.60 | $6,397.60 $31.99
2005/02 205 930,770 4,540 | <205,000>| 725,770 $3,485.00 | $2,177.31 | $5,662.31 $27.62
2005/03 203 1,032,780 5,088 |<203,000>| 829,780 ww.am__.oof $2,489.34 | $5,940.34 $29.26
2005/04 | 199 1,198,740 6,024 | <199,000>| 999,740 mw.wmw.oo.. $2,999.22 | $6,382.22 $32.07
2005/05 204 1,589,820 7,793 | <204,000>| 1,385,820 ewlmm.oo, $4,157.46 | $7,625.46 $37.38
2005/06 203 1,463,390 7,209 1<203,000>| 1,260,390 mmhm\_.oo,_,_ $3,781.17 | $7,232.17 $35.63
2005/07 |

2005/08

2005/09

2005/10

2005/11

2005/12

TOTALS
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COMPANY:| Hor s& Junoe Kadd)
B DATE |REPORTED! GALLONS - AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR ICONNECTIONS S0LD - USAGE  |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
soosi01| 200 | 1192001 996 K200 pu6p| 999,200 | 30,20 | 2997 0 | 6397 60 B\ g
2005/02| 205 430 170 .&fo 2050007 125770 | 3485 08 | 2177, 3¢ LRI 2762
so0s/03| €03 | 1,982,780 | 5088 K20300u7 | 329,180 35100 28734 | 40 3¢ 29 26
o00s/0a| 199 K198, 740 | 602y Kiga,00e7 | G99, 0| Z2B3.0¢| 299G, 22 | (Y Be. 22| 32.07
s00si05| 204 | 1,587,820 | 7793 Kaotow? | 1388z, | 3468 w0 157,46 | 625,96 | 27,38
200506 | 203 | h463 390 | 1209 [ K2e3e0e7| 1260 380 | 345000 BT | 307 | 3562
2005/07
2005/08
2005/09
2005/10
2005/11
Noom:w
TOTALS
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Tuesday, February 21, 2006

Page 1 of 1
11:58:39AM
*MIRACLE VALLEY WATER COD M»?H\Hmm \VZU EOHH/\\VWH.HM EWOWHA
Month  Water Late F Superf Adjust Reconn Tax Total Total Overpay Total
Sales Past Due Prepays Receivables
01-05 2,538.72 15.49 (436.55) 154.85 2,272.51 6,022.07  ($1,562.47) 6,732.11
02-05 4,219.77 27.20 (111.14) 257.45 4,393.28 5,153.70  ($1,883.97) 7,663.01
03-05 3,593.73 23.07 192.78 219.22 4,028.80 4,757.01  ($2,197.53) 6,588.28
04-05 4,796.28 30.77 (1.93) 29143 5,116.55 545839  ($1,768.28) 8,806.66
05-05 5,300.91 34.14 364.17 322.68 6,021.90 6,214.57  ($1,995.75) 10,240.72
06-05 5,260.21 58.00 33.89 (143.76) 32081  5,529.15 7,118.18  ($1,688.11)  10,959.22
07-05 6,176.68 — 39,92 w (1,159.68) me 1 376.80 = 543372 ™ 9,232.34  ($2,017.34) 12,648.72
08-05 3,971.85 = 2545 (352.30) = 80.00 = 27332 =~ 399832 =~  8466.14 ($1,878.65)  10,585.81
09-05 3,657.86 ~  6,567.82 23.30 208.51 = ‘ 246.89 = 10,704.38 =  7,897.79  ($3,791.35)  14,810.82
10-05 4,712.97 3034 (981.08) 317.92 4,080.15 11,126.29  ($2,277.58) 12,928.86
11-05 3,944.67 2525 1,825.07 26474 6,059.73 11,437.13  ($2,759.39) 14,737.47
12-05 3,223.42 20.51 (416.98) 217.93  3,044.88 11,250.59 ($2,667.33) 11,628.14
12 Month Totals Monthly Averages
Total  Water $51,397.07 Average Water $4,283.09
Total $6,625.82 Average $552.15
Total  Superf $329.33 Average Superf $27.44
Total  Adjust ($1,012.89) Average Adjust ($84.41)
Total  Reconn $80.00 Average Reconn $6.67
Total Tax $3,264.04 Average Tax $272.00
$60,683.37 $5,056.94

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 t

Arizona Small Utility Association
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Tuesday, February 21, 2006
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Page 1 of 1
Arizona Rural Utility Sves (5) :m»nm >2H—U H—,Lomw Hﬂmwown—w
Month Water Water Water Average Active Zero Use Over 50000 40001 30001 20001 10001 8001 6001 4001 2001 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 30000 20000 100660 8000 6000 4000 2000
01-05 0 434,230 0.00 1,716 253 6 1 0 1 2 2 4 0 0 12 205
02-05 0. 2,425,000 0.00 9,510 255 24 3 1 2 14 49 25 35 33 36 24
03-05 0 1,421,600 0.00 5,575 255 27 2 0 1 7 26 16 25 46 52 46
04-05 0 2,740,490 0.00 10,875 252 24 9 1 4 21 50 26 18 32 39 22
05-05 0 44,311,430 0.00 173,770 255 26 17 3 7 21 44 19 16 33 34 30
06-05 0 34,215,930 0.00 134,708 254 35 15 3 7 21 44 19 17 33 34 26
07-05 0 4,087,830 0.00 15,543 263 46 18 8 9 33 33 14 15 22 32 20
08-05 0 1,780,370 0.00 6,744 264 38 1 i 6 9 36 28 26 25 43 40
09-05 0 1,519,380 0.00 5,350 284 40 3 0 3 6 27 20 25 37 42 60
10-05 0 2,514,100 0.00 9,011 279 35 4 1 8 17 53 16 30 25 37 30
11-05 0 1,769,020 0.00 6,295 281 31 2 0 2 il 43 17 22 37 45 40
12-05 0 1,075,580 0.00 3,814 282 36 1 0 1 2 16 14 21 36 60 68
12 Month Tetals Monthlv Averages
Total Water Pumped 0 Average Water Pumped 0
Total - Water Sold 98,294,960 Average Water Sold 8,191,247
Total Used for Fire/Flush 0 Average Used for Fire/Flush 0
Total Water Loss -98,294,960 Average Water Loss -8,191,247
Total Water Loss Percent 0.00 % ><E.=no Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 31,909

Arizona Small Utility Association
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ATTACHMENT A

COMPANY: |Miracle Valley Water Company, Inc.

DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR (CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE | BILLING BILLED BILLED BILLING
2005/01 253 AmA.Nwo * N/A N/A N/A N/A N/A N/A N/A

2005/02 255 2,425,000 9,510 |<510,000>| 1,915,000 | $2,550.00 | $1,915.00 | $4,465.00 $17.51
2005/03 255 1,421,600 5,675 |<5610,000>| 911,600 |$2,550.00| $911.60 | $3,461.60 $13.58
2005/04 252 2,740,490 10,875 |<504,000>| 2,236,490 | $2,520.00 | $2,236.49 | $4,756.49 $18.88
2005/05 255 2,102,396 8,245 |<510,000>| 1,692,396 | $2,550.00 | $1,592.40 | $4,142.40 $16.24
2005/06 254 2,630,325 9,962 - |<508,000>| 2,022,325 | $2,540.00 | $2,022.33 | $4,562.33 $17.96
2005/07

2005/08

2005/09

2005/10

2005/11

2005/12

TOTALS

* Data Not Used Due To Apparent Error In Reporting
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[ COMPANY:| /7, ool | |
DATE |REPORTED| GALLONS | AVERAGE | GALLON NET | MINIMUM | EXCESS |  TOTAL | AVERAGE
MOYR |CONNECTIONS SOLD r USAGE >_|_:G<<>ZOm BILLABLE m__._..__/,:w BILLED BILLED w__:_._Zn_m
2005001 72 G250 Ao | Afp | b %\M i | e S
soosioz| 250 |24 0w | Fo [KSige0n [ FSco0 RSTB 00| 1T 00 | S (on| 17
soosios| 255 | L2 600| 5375 Wsium>| 9 boo |\aiTn 0] Vit-bo |8%6s.60) /3. 52
so0si04, 257 |2 04,85 | /0875 000wy Des gy | wnoon | 2259 #95E 4| 13,20
2008005 | 75 |2, 002 300 | B,2E5 (5o e0n )| ([P, 3% | 24D, 00 (5o Kmﬁm& G 26
soosioe| 257 | PN sar T 96 (G0ge0ad 088 srg| Ao 22,33 #taaz| A RL
2005/07 )
2005/08

2005/09

2005/10

2005/11

2005/12

TOTALS
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Tuesday, February 21, 2006

Page 1 of 1
11:57:22AM
wRMUSTANG WATER COMPANY** m»&,—rmum >ZU HNHQHH<>W~LHM mﬂuwmv Owﬁﬂl
Month  Water Late F Superf Adjust Reconn Tax Total Total Overpay Total
Sales Past Due Prepays Receivables
01-05 1,673.64 10.92 (37.90) 102.13 1,748.79 1,462.85 ($301.12) 2,910.52
02-05 1,709.77 - ; 1.14 (222.26) 10436  1,603.01 1,044.37 ($410.36) 2,237.02
03-05 1,661.79 , 10.84 34.02 101.43 1,808.08 52936 ($213.37) 2,124.07
04-05 1,924.72 ‘ 12,51 117.47 2,054.70 744.12  ($192.74) 2,606.08
05-05 12,180.16 , ‘ ‘ 14.20 32000 133.04 2,647.40 843.46 ($145.85) 3,345.01
06-05 2,179.06 ; o 14.20 (327.64) ‘ 132.98 1,998.60 1,417.86 ($130.87) 3,285.59
07-05 2,206.44 — , o ' 14.38 _ (138.47)— 134.67—  2217.02— 1,303.18  ($210.80) 3,309.40
08-05 1,858.94 —~ , ‘ 12.10 - N 11345~ 198449 —  1,323.80 ($221.70) 3,086.59
09-05  1.656.84 ~ , ‘ 1077 -~ 0.10 _ 11186 _  1,779.57 ~  1,512.02 ($544.34)  2,747.25
10-05 1.873.46 12.22 36.64 12643 2,048.75 1,296.13 ($376.72) 2,968.16
11-05 1,936.15 o 1262 385.00 130.67 2,464.44  1,292.88  ($593.82) 3,163.50
1205 1,639.18 ‘ 1066 4075 110.64 1,801.23 1,713.51  ($370.50) 3,144.24
12 Month Tetals Monthly Averages
Total Water $22,500.15 Average Water $1,875.01
Total  Superf $146.56 Average Superf $12.21
Total  Adjust $90.24 Average Adjust $7.52
Total  Tax $1,419.13 Average Tax $118.26
$24,156.08 $2,013.00

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 t(

Arizona Small Utility Association




Tuesday, February 21, 2006

Page 1 of 1
Arizona Rural Utility Sves(6) dm>nm >ZU Homm Ewow‘.—u
Month Water Water Water Average Active  Zero Use Over 50000 40001 39001 20001 10001 8001 60601 4001 2001 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 30000 20000 10600 8080 6000 4000 2000
01-05 0 334,730 0.00 5,072 66 2 1 0 0 0 3 1 5 16 26 12
02-05 0 284,410 0.00 4,309 66 6 0 0 0 0 4 1 8 20 17 11
03-05 0 332,800 0.00 5,120 65 5 0 0 0 0 6 3 15 14 15 7
04-05 0 440,090 0.00 6,668 66 4 0 0 1 3 6 5 14 15 10 7
05-05 0 1,534,040 0.00 22,896 67 2 2 1 1 2 10 5 10 14 11 8
06-05 0 1,531,780 0.00 23,209 66 4 2 1 1 2 10 5 10 14 11 6
07-05 0 541,070 0.00 8,076 67 9 2 0 1 3 10 5 7 9 9 11
08-05 0 409,910 0.00 6,118 67 8 0 1 1 0 7 5 7 15 15 6
09-05 0 334,360 0.00 4,917 68 7 0 0 1 1 5 3 6 13 18 10
10-05 0 411,110 0.00 5,958 69 10 0 2 0 1 6 8 6 11 14 8
11-05 0 434,740 0.00 6,211 70 8 1 1 0 2 6 3 11 12 13 10
12-05 0 307,990 0.00 4,338 71 7 0 0 1 0 2 4 7 17 19 11
12 Month Totals Monthly Averages
Total Water Pumped 0 Average Water Pumped 0
Total * Water Seld 6,897,030 Average Water Sold 574,753
TFotal Used for Fire/Flush 0 Average Used for Fire/Flush 0
Total Water Loss -6,897,030 Average Water Loss -574,753
Total Water Loss Percent 0.00 % Average Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 8,574

Arizona Small Utility Association
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ATTACHMENT A

COMPANY: |Mustang Water Company

DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE

MO/YR |CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE | BILLING BILLED BILLED BILLING
2005/01 66 334,730 5,072 | <66,000> | 268,730 | $990.00 | $671.83 | $1,661.83 | $25.18
2005/02 66 284,410 4,309 | <66,000> | 218,410 | $990.00 | $546.03 | $1,536.03 | $23.27
2005/03 65 332,800 5120 | <65,000> | 267,800 | $975.00 | $669.50 | $1,644.50 | $25.30
2005/04 67 440,090 6,569 | <67,000> | 373,090 |$1,005.00| $932.72 | $1,937.73 | $28.92
2005/05 66 534,040 8,092 | <66,000> | 468,040 | $990.00 | $1,170.10 | $2,160.10 | $32.73
2005/06 66 531,780 8,057 | <66,000> | 465,780 | $990.00 | $1,164.45 | $2,154.45 | $32.64
2005/07
2005/08
2005/09
2005/10
2005/11
2005/12

TOTALS
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B2 000

COMPANY: \_&\w\?\w ...........

DATE REPORTED| GALLONS .AVERAGE GALLON 7 NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR  [CONNECTIONS S0OLD USAGE |ALLOWANCE| BILLABLE BILLING BILLED BILLED BILLING
200501 66 w%wﬂkwm_e .MQSN\ {Ceo02| Aed 7, P00 | €763 | seispy | A5./8
moomam (L | 2e¥ %0 w\awow (homp | 2ibsto | 77000 | 544,03 | 1934 05 | <327
2005/03 65 | 33 2, 800 v\w\ 0 m &5 00 | 267900 Trs oo | L6F 50 Jedi g | 20 5
soosina| &7 [R5 | 62 | Crw> | 273000 19500 | oz za | [F3707| 2892
2005/05 m\im 53fove | 5092 | (s> \\m& oy | Paowe | 107000 | 274 0 | B2, 73
2005/06 CC V3, 780 mw&.w oy wm\w@ Fre.oi | 1/l | PN | RS
2005/07
2005/08
2005/09
2005/10

2005/11
2005/12

TOTALS
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Tuesday, February 21, 2006

Page 1 of 1
12:53:36PM
“HCRYSTAL WATER COMPANY ## m>rmum >ZU mﬂ@ﬁ@m/\»?uwh_ww WHW Owﬂﬂ,
Month  Water Late F Superf Adjust Reconn Tax Total Total Overpay Total
Sales Past Due Prepays Receivables
01-05 1,090.81 7.09 (42.60) 66.50 1,121.80 696.72 ($502.80) 1,315.72
02-05 1,087.08 7.08 220.00 10.00 66.88 1,391.04 398.41 ($458.25) 1,331.20
03-05 1,429.82 927 22,67 600.00 123.82 2,185.58 20324 ($412.62) 2,066.20
04-05 1,610.51 ©10.52 (176.01) (270.00) 81.73 1,256.75 957.93 ($400.45) 1.814.23
05-05 1,883.19 12.07 292.81 ‘ 11329 2,301.36 231.20 ($678.86) 1,853.70
06-05 1,699.20 10.87 (219.64) 102.06  1,592.49 470.58 (8516.78) 1,546.29
07-05 2,619.87 — 1691 — —_— 158.25 = 2,795.03 ~  523.30 ($463.36) 2,854.97
08-05 1,395.39 — 893 -~ 29438 =~ 94.18 = 1,792.88 ~  1,250.00  ($518.86) 2,524.02
09-05 1,26542 — 8.01 - (70.49) — 8544 .. 128838 .. 121714  ($207.56) 2,297.96
10-05 1,789.10 11.38 (256.88) 120.78 1,664.38 1,010.00 ($276.60) 2,397.78
11-05 '1,544.70 9.51 23127 10426  1,889.74 892.59 ($303.55) 2,478.78
12-05  2,686.60 17.24 (116.26) 181.38  2,768.96 948,29 ($222.17) 3,495.08
12 Month Tetals Monthly Averages
Total  Water $20,101.69 Average Water $1,675.14
Total  Superf $128.88 Average Superf $10.74
Total  Adjust $179.25 Average . Adjust $14.94
Total  Reconn $340.00 Average Reconn $28.33
Total Tax $1,298.57 Average Tax $108.21
$22,048.39 $1,837.36

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 t

Arizona Small Utility Association




Tuesday, February 21, 2006

Page 1 of 1
Arizona Rural Utility Sves (3) dm»pn..—w >2u Homm Hﬂﬂmwoww\—u
Maonth Water Water Water Average Active . Zero Use Over 50000 40001 30001 20001 10001 8001 60N 4001 2601 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 36000 20000 10000 8000 6000 4000 2000
01-05 0 281,520 0.00 4,772 59 1 0 0 0 0 5 1 8 13 23 7
02-05 0 266,900 0.00 4,305 62 4 0 0 0 1 1 4 10 14 18 8
03-05 0 425,840 0.00 6,868 62 2 0 0 1 2 8 11 6 1 15 4
04-05 0 502,040 0.00 8,097 62 2 0 0 0 5 14 6 8 8 13 6
05-05 0 8903110 0.00 139,111 64 5 2 0 1 6 16 3 4 7 16 4
06-05 0 8,785,500 0.00 139,452 63 7 1 0 1 5 16 3 4 7 16 4
07-05 0 841,400 0.00 13,356 63 4 4 1 0 4 18 1 4 7 12 8
08-05 0 388,350 0.00 5,884 66 4 0 0 0 2 10 5 7 11 17 6
09-05 0 331,270 0.00 5,096 65 4 0 0 0 1 7 8 7 7 14 13
10-05 0 559,790 0.00 8,355 67 6 0 0 1 5 20 4 3 4 11 8
11-05 0 452,760 0.00 6,758 67 6 0 0 0 2 17 5 8 8 9 6
12-05 0 957,760 0.00 14,295 67 7 1 0 0 0 4 3 12 15 11 10
12 Month Tetals Monthlv Averages
Total Water Pumped 0 Average Water Pumped 0
Total Water Sold 22,696,240 Average Water Sold 1,891,353
Total Used for Fire/Flush 0 Average Used for Fire/Flush 0
H:S_ Water Loss -22,696,240 Average Water Loss -1,891,353
Total Water Loss Percent 0.00 % Average Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 29,696

Arizona Small Utility Association




ATTACHMENT A

COMPANY: | Crystal Water Company

DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE

MO/YR |CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
2005/01 59 281,520 4,771 |<118,000>| 163,520 | $708.00 | $367.92 | $1,075.92 $18.23
2005/02 62 266,900 4,305 |<124,000>| 142,900 | $744.00 | $357.25 | $1,101.25 $17.76
2005/03 62 425,840 6,868 |<124,000>| 301,840 | $744.00 | $679.14 | $1,423.14 $22.95
2005/04 62 502,040 8,097 |<124,000>| 378,040 | $744.00 | $850.59 | $1,594.59 $25.72
2005/05 64 903,110 14,111 |<128,000>| 775,110 | $768.00 | $1,744.00 | $2,512.00 $39.25
2005/06 63 785,500 12,468 |<126,000>| 659,500 | $756.00 | $1,483.88 | $2,239.88 $35.55
2005/07
2005/08
2005/09
2005/10
2005/11
2005/12

TOTALS
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‘ COMPANY:| (/o7 S7807
DATE |REPORTED| GALLONS | AVERAGE | GAL'ON NET MINIMUM |  EXCESS TOTAL AVERAGE |
MOYR [CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
e v » - = oy o o/ -
km\ : ,«,\1. -~ F - I ey
soosi0z| 02 | ACe 00 | 4308 (124 05 172,90, 7l | 257 a5 | trorz2s | 17 e
_ - g
200503 &% ,&mv\ g ¥ 868 W\ww\asv 201 8 % 700 | 67904 |/ 3| 2875
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200504 67 | doz, 065 | E, 07 | fr2fusy| 27804 | 7K 00 | 550,57 | /57 “ 5o | RS
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2005/08
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2005/10
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Tuesday, February 21, 2006

Page 1 of 1
11:52:07AM
“*CORONADO WATER COMPANY m>r~wm >ZU gnﬁm<>wruwm gﬂvcmﬂwﬂ
Month  Water Late F Superf Adjust Reconn ] Total Total Overpay Total
Sales Past Due Prepays Receivables
01-05 3,787.14 24.71 (218.94) 231.00 3,823.91 3,895.83 ($351.43) 7,368.31
02-05 4,163.44 27.14 57.26 253.96 4,501.80 2,408.22 ($417.11) 6,492.91
03-05 4,990.13 32.47 580.36 304.30 5,907.26 1,644.66  ($1,111.44) 6,440.48
04-03 5,658.90 36.91 604.61 10.00 134572 6,656.14 3,302.93 ($813.72) 9,145.35
05-05 8.661.90 56.40 (215.89) 52837  9,030.78 3,058.19 ($460.80) 11,628.17
06-05 6,222.96 40.55 (61.19) 379.60 6,581.92 4,998.01 ($336.49) 11,243.44
07-05 6,027.22 - 39.27— 450.16 ~ 367.54~ 6,884.19 ~ 638217  ($411.77) 12,854.59
08-05 551409 « 3587 - (2,734.72) - 37221~  3,18745 -~  7287.05  ($427.30) 10,047.20
09-05 4,604.37 30.09 e 31.86 ~ 310.84 ~ 4,977.16 = 581824  ($1,683.60) 9,111.80
10-05  26,986.46 175.45 (898.29) 1,821.64  28,085.26 4,45926  ($728.32) 31,816.20
11-05 5,602.80 ' 36.54 (20,795.66) 37827  (14,778.05) 26,161.52 ($661.34) 10,722.13
12-05 4,826.91 3Ly (12.75) 32577  5,171.30 4,686.12 ($680.07) 9,177.35
12 Month Tetals Monthly Averages
Total  Water $87,046.32 Average Water $7,253.86
Total  Superf $566.77 Average Superf $47.23
Total Adjust ($23,213.19) Average Adjust ($1,934.43)
Total  Reconn $10.00 Average Reconn $0.83
Total Tax $5,619.22 Average Tax $468.27
$70,029.12 $5,835.76

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05 t

Arizona Small Utility Association




Tuesday, February 21, 2006

SAGE AND LOSS REPORT
Arizona Rural Utility Svecs (2) d 2 H.L
Month Water Water Water Average Active  Zero Use Over 50000 40001 30001 20001 10003 800t 6001 4001 2001 1
Pumped Sold Loss Pret Use Meters Meters 50000 40000 30000 20000 16000 8000 6000 4000 2000
01-05 0 1,088,350 0.00 5,947 183 3 1 0 0 4 18 12 20 46 50 19
02-05 0 1,132,070 0.00 5,866 193 14 1 0 1 4 18 15 20 44 46 24
03-05 0 1,571,060 0.00 8,225 191 15 2 2 2 6 33 16 32 uw_ 24 16
04-05 0 1,806,690 0.00 9,361 193 25 3 1 5 6 43 17 19 31 23 20
05-05 0 4,035,660 0.00 20,696 195 8 6 1 7 13 49 15 26 22 25 21
06-05 0 3,053,320 0.00 15,820 193 11 5 1 7 13 49 15 26 22 25 19
07-05 0 1,943,360 0.00 10,017 194 27 4 1 8 7 44 10 16 24 30 24
08-05 0 1,764,010 0.00 9,046 195 19 5 0 2 5 39 19 17 29 29 24
09-05 0 1,338,120 0.00 6,691 200 18 2 4 0 3 26 12 25 19 38 - 46
10-05 0 11,274,770 0.00 55,816 202 22 5 6 2 11 39 17 20 26 27 20
11-05 0 1,788,240 0.00 8,897 201 15 3 2 5 9 35 18 27 34 30 19
12-05 0 1,448,270 0.00 7,205 201 16 4 1 0 2 24 14 31 43 39 20
12 Month Tetals Monthlv Averages

Total Water Pumped 0 Average Water Pumped 0

Total. Water Sold 32,243,920 Average Water Sold 2,686,993

Total Used for Fire/Flush 0 Average Used for Fire/Flnsh 0

Total Water Loss -32,243,920 Average Water Loss -2,686,993

Total = Water Loss Percent 0.00 % Average Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 13,632
Arizona Small Utility Association

\.m\ Ve fo,




ATTACHMENT A

COMPANY: |Coronado Water Company
DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR_|CONNECTION SOLD USAGE |ALLOWANCE BILLABLE | BILLING BILLED BILLED BILLING
2005/01 183 1,088,350 5,947 |<366,000>| 722,350 |$2,196.00, $1,625.29 | $3,821.29 $20.88
2005/02 193 1,132,070 5,866 | <386,000>| 746,070 |$2,316.00 | $1,678.66 | $3,994.66 $20.70
2005/03 191 1,571,060 8,225 |<382,000>| 1,189,060 | $2,292.00 | $2,675.39 | $4,967.39 $26.01
2005/04 193 1,806,690 9,361 | <386,000>| 1,420,690 | $2,316.00 | $3,196.556 | $5,512.55 $28.56
2005/05 195 2,035,660 10,439 | <390,000>| 1,645,660 | $2,340.00 | $3,702.74 | $6,042.74 $30.99
2005/06 193 2,053,320 10,639 |<386,000>| 1,667,320 | $2,316.00 | $3,751.47 | $6,067.47 $31.44
2005/07
2005/08
2005/09
2005/10
2005/11
2005/12
TOTALS
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COMPANY:| o7 O F @™ :
DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MOMYR [CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
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soosiz| /7F |4 772,070 | 5866 | GOl aw> \wmume 730000 | (L7800 | 3974 4L | 2070

s

soosia| £ 7| LA, 060 b225 L Zee,007| [/8a, | 20U o0 | Zers 39 | $Fe759 | RG.os
soosioa| 77F | [896,6% | 7360 \(Zebew7| [y s, | oo | 207055 | S5z, 55 | FE5C
2005/05 | / W | Zoss, to| 0By |Bgo) 2 258000 22027/ (o ) Rz
so0s06| /73| FNF 320 |/9L37 | Bbbose)| [ Ly, | 251000 | 3514y | GOl 7y | 344Y
2005/07
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200510
2005/11
2005/12
TOTALS




Tuesday, February 21, 2006

Page 1 of 1
11:55:40AM
**SIERRA SUNSET WATER COMP, m>r~wm >ZU WHGHHI\}uwHL—wm gwu OMNH,
Month  Yvater Late F Superf Adjust Tax Total Total QOverpay Total
Sales Past Due Prepays Receivables
01-05 800.00 5.14 48.93 854.07 400.21 ($53.84) 1,200.44
02-05 325.00 2.10 (53.06) 19.86 293.90 399.59 ($0.69) 692.80
03-05 1,300.00 8.54 (106.76) 79.33 1,281.11 106.76 ($214.35) 1,173.52
04-05 800.00 5.14 4893 854.07 293.13 - $0.00 1,147.20
05-05 800.00 5.14 4893 854.07 186.52 ($106.76) 933.83
06-05 800.00 5.14 (106.76) 48.93 747.31 212.90 ($26.69) 933.52
07-05 80000~ 5, 5.14 « ; 4893 - 85407~ 159.21 (8020) 1,013.08
08-05 800.00 = 74 514~ 48.93 - 854.07 - 346.96 ($54.77) 1,146.26
09-05 80000~ 5y 5.14 (160.13) 49.73 ~ 1 694.74 - 533.47 ($26.69) 1,201.52
10-05 650.00 , 4.16 (320.26) 43.94 377.84 507.41 ($1.08) 884.17
11-05 650.00 4.16 160.00 43.94 758.10 107.24 ($55.17) 810.17
12-05 625.00 4.00 R 4225 671.25 274.80 ($27.17) 918.88
12 Month Totals Monthly Averages
Total Water $9,150.00 Average Water $762.50
Total  Superf $58.94 Average Superf $4.91
Total - Adjust ($686.97) Average  Adjust ($57.25)
Total Tax $572.63 Average Tax $47.72
$9,094.60 $757.88

Qualified By: Qualified By: System Totals 01-05 to 12-0501-05

Arizona Small Utility Association



Tuesday, February 21, 2006

Page 1 of 1
Arizona Rural Utility Sves(7) dm»}nm >ZU _,Lomm Ewowe
Month Water Water Water Average Active  Zero Use Over 50000 40001 30001 20001 10001 8001 6001 4001 2001 1
Pumped Sold Loss Prct Use Meters Meters 50000 40000 30000 20000 10000 8000 6000 4000 2000
01-05 0 0 0.00 0 28 27 0 0 0 0 0 0 0 0 0 0
02-05 0 0 0.00 0 28 8 0 0 0 0 0 0 0 0 0 0
03-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
04-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
05-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
06-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
07-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
08-05 0 0 0.00 0 27 27 0 0 0 0 0 0 0 0 0 0
09-05 0 0 0.00 0 26 26 0 0 0 0 0 0 0 0 0 0
10-05 0 0 0.00 0 26 26 0 0 0 0 0 0 0 0 0 0
11-05 0 0 0.00 0 25 25 0 0 0 0 0 0 0 0 0 0
12-05 0 0 0.00 0 25 25 0 0 0 0 0 0 0 0 0 0
12 Month Tetals Monthlv Averages
Total Water Pumped 0 Average Water Pumped 0
Total Water Sold 0 Average Water Sold 0
Total Used for Fire/Flush 0 Average Used for Fire/Flush 0
Total Water Loss 0 Average Water Loss 0
Total - Water Loss Percent 0.00% ><E.um..m Water Loss Percent 0.00 %
Qualified By: System Totals 01-05 to 12-05 Average Customer Use 0

Arizona Small Utility Association
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ATTACHMENT A

COMPANY: Sierra Sunset Water Company
DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
MO/YR |CONNECTIONS SOLD USAGE |ALLOWANCH BILLABLE | BILLING BILLED BILLED BILLING
2005/01 28 * * * * * *
2005/02 28 * * * * * *
2005/03 27 * * * * * *
2005/04 27 * * * * * *
2005/05 27 * * * * * *
2005/06 27 * * * * * *
2005/07 * * * * * *
2005/08 * * * * * *
2005/09 * * * * * *
2005/10 * * * * * *
2005/11 * * * * * *
200512 * * * * * *
TOTALS * * ¥ * * *

* This System Is Unmetered and Data is Not Available
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DATE |REPORTED| GALLONS AVERAGE GALLON NET MINIMUM EXCESS TOTAL AVERAGE
_soxiw CONNECTIONS SOLD USAGE |ALLOWANCE BILLABLE BILLING BILLED BILLED BILLING
2005/01| ~& X
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2005/12
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IN THE UNITED STATES BANKRUPTCY COURT

' < FOR THE DISTRICT OF ARIZONA = R
In“re: ) ; éASE NO. | H:03-hie DYi12s - cuun
) S
) . BUSINESS AND INDUSTRY
Johrny § _ ) 'MONTHLY OPERATING REPORT
LinOR HLaR )
' ) MONTHOF ___ Detcmber goos
)
) 'DATE PETITION FILED:
Debtor )
TAX PAYER IDNO. :
Nature of Debtofs_Busines's:“ PronuChion 2,0 Disrgiumnd BE Teinkisg w;néf
DATE DISCLOSURE STATEMENT:  FILED TO BE FILED
DATE PLAN OF REORGANIZATION: ' FILED ‘ TO BE FILED

} CERTIFY UNDER PENALTY OF PERJURY THAT THE FOLLOWING MONTHLY OPERATING
REPORT AND THE ACCOMPANYING ATTACHMENTS ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE.

RESPONSIBLE PARTY:

ORIGINAL SIGNATURE OF RESPONSIBLE PARTY o TITLE
PRINTED NAME OF RESPONSIBLE PARTY DATE
PREPARER:
% G L o> Execupoe Dicecroe
ORIGINAL SIGNATURE OF PREPARER - | TITLE

, 'ﬁmb-h{ , A ‘(.DL;)A:?DS- C B a I’D/D" )

PRINTED NAME OF PREPARER | ) DATE

PERSON TO CONTACT REGARDING THIS REPORT: _Triuioihy, A . EDuserels

PHONE NUMBER: &23-g%2- /233
R ,;‘iD'U-CPGTE‘AIkueﬂ:’JuL& L& -

ADDRESS; RIOASALE Ariuasysh TIAX2

FILE ORIGINAL REPORT ELECTRONICALLY WITH THE COURT, FILE PAPER COPY WITH U.S. TRUSTEE'S OFFICE
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FOC™iI™ECUVD  US.-I%

FIOW N A0Vl M imir

~ |Case Number: Nt o3 -ble - Sh?25- Ewt

*Debior's own form may be substituted if

INCOME STATEMENT

(Accrual Basis)

ana fling-to-date information is provided, and (3) & reorganization oxpanses are segregatad in e statement.

(4) it prepared in accordance with generaly accepiad accounting principals, (2) year-date

Total Since Filing

REVENUES - Curréint Mdnth Year t Date
Gross Revenue NS, 4.6 23l 364 40 Ll 416,29
Less: Retums & Discounts 5 g __ ¢
Net Rovenue - HF 98 Gl - A5 2de 90 b4, 116 89
COST OF GOODS SOLD
Material g ] g
Direct Labor 20 s3%.4C Lo}, 28il.7r | 4o, 12711~
Direct Overhead (atiach detail) £ 2 g
Total Cost of Goods Sold 20,5354 ¢ ls qu1,. 7 190, 12212
.GROSS PROFIT __ _i r 24,3%. 5 l [— 199, 200 H‘i?ls‘ﬁ.'{—]
 [OPERATING EXPENSES . |
Officerfinsider Compensation \ D D
Selling & Marketing (attach datail) B _® _
General & Administrative (attach detail) a0, .3 159, 3M4.27 416, 129.23 ]
Other Expenses (attach detail) g 4 7 ]

___ Total Operating Expenses _ 2uLéE | 1S4 314.27 | Yib, 139,32
income Before Non-operating Income and | 1,504, <a 29,9057 : 43,2 ALY
OTHER INCOME & EXPENSE

Other Income (attach list) @ 2 . ¢

Other Expense {attach list) @ ¢ &

Interest Expense b b ¥

Depreciation/Depletion g ¢ ]

Amartization [3) ) ‘ Q____.‘

" Net Other Income & Expense ¢ l és ' .AQ: :

h;come Before Reorganization Expense l ‘ 54452 l

[_sve571 | [ tsasmur |

REORGANIZATION EXPENSES
Profcssional Fees ' @ g ¢
U.S. Trustee Fees ¥ 2 7. g .
Other (attach fist) S g N2
Total Reorganization Expenses g é 1. g
[ Income Tax I ¢ 1 L d 1 [ & 1
NET PROFIT OR {LOSS) | .SbST 28,9577 {3,205

Page 3




Feb-13-2008 08:32 From~Al SMALL UTILITIES ' 5238823038 T-572 P 003/018 F-456

CURRENT MONTH"S

Cas~ Number: 4103 - bl - ok/f25"- Ewd v RECEIPTS AND DISBURSEMENTS
__BANK ACCOUNTS ‘ ,
Operating Payroll Tax . Yotal
¥ Gpancoe [F —
Galance at BeginningofPeriod |~ ZR1 'qz, ‘
RECEIPTS . y .
Cash Sales B ' _a.&ﬁ',q
Accounts Reeivable - Prepetition . &
Accounts Reeivable - Postpetifion ' 51,' '932.92 )
Loans and Advances LB
_Sale of Assets _ ‘ N A
Transfers from Other DIP Accounts 2
Other_(attach list) P
TOTAL RECEIPTS . B H3 G1h.6l
DISBURSEMENTS
Business - Ordinary Operations : C o H 35“5 9
Capitol Improvements 1 : L ¢ D
Pre-Petition Debt ' 2
Transfers to Other DIP Accounts ' [1)
Other (attach list) [/ ] ’
Reorganization Expenses:
Attomey Fees 05
Accountant Fees i N
Other Professional Fees 4 S -3 -
U. S. Trustee Quarnedy Fee &
Couri Costs é
TOTAL DISMBURSEMENTS H1.3:5%. 01
Balance at End of Month (3,997 44

'Inmmmmmmmmmmmmmm slabmernsmounm

D|sauassuems FOR CALCULATlNG QUARTERLY FEES:

Total Disbursements From Above

Less: Transfers to Other DIF Accounts

Plus: Estate Disbursements Made by Outside Sources (payments from escrow; 2-party check: ete.)

Total Disbursements for Calculating Querterly Fees

Page 2
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Feb-13-2006 08:33  From-A2 SMALL UTILITIES 5238823398 T-572  P.005/018  F-456
[case Number: 4+ 03 - bl ouizs: o ‘ COMPARATIVE BALANCE SHEET
’ ; _ . : (Accrual Basis) : 144
. e " . | M
*Debtor’s own form may be substituted if (1) it is prepared in accardance with generally accepted accounting principals. (2) current 4 3
and prior period information is provided, and (3) if pre-pefifion and post-petition Rabllties ar segragated. 7 (ﬁ
Unrestricted Cash ' ' 9,30%, 30 B W.V2 B A N
Restricled Cash A g & )
Total Cash __ * _ 9,30%. 8 %, 008 72 .
Accounts Receivable {net) &, 9324t & G323, 42 7
Inventory | ‘ ' i) &
Notes Receivable b ' 6 ']
Prepaid Expenses | o B_ 4
Other (aftach fist) : it 15,341,248 3
Totat Current Assets - S 13,990, 1/
Property, Plant & Equipment a 2
Less: Accumulated Depreciation lr 4 ¥
Net Property, Plant & Equi A &
Due From Insider(s) J ‘ -3
Other Assets - net (attach list) & g
Other (attach list) & 2
TOTAL ASSETS , | _ TV TS | ST YL
POST-PETITION LIABILITIES = - i .o MW
Accounts Payable 0% ,3%1.01 : &, 6lS. 57 ?:g’ 7
Taxes Payable . - 22,343 eI
Notes Payable T : _aa Sop. P ‘ ;_)._;i»ub
Professional Fees . o - ‘ : é -
Secured Debt _ _ 2 -
Other (attach ist) ' | 8 & :
Total Post-Pelition Liabilities | - 153,339.50 124, 457. 50
Secured Debt : I[ d Q‘
- Priority Debt ' & Y, S
Unsecured Debt & 8
Other {attach list) ¢ ¥
Total Pre-Petition Liabilities g &
|TOTAL UABILITIES , }S3,333.5D C J24,45.T0
£QUITY '
Pre-petition Owner's Equity ' 1 - ‘ -
Post-Pelition Cumulative Profivl.css L X037 KL <107, ¢15" by
Diract Charges to Equity (explain) ]
Total Equiity '
TOTAL LIABILITIES & OWNER'S EQUITY

1This column should reflect the information provided in Schedules A, B, C, D, E, and F filed with the Count
Page 4 )




Case Number: 4103 -ble - Y125~ W

*infarmation provided on this page shouid recanciio with dalance sheat amounts

STATUS OF ASSETS

ACOUNTS RECEIVABLE

TOTAL

80+ Days

Total Accounts Receivable

£ 422, 94T

5;?3-2' "/Z

' Less Amount Considered Uncollectible

z

#’ :

Net Accounis Receivable

o —

- 5,927,y

Sqzz9t

DUE FROM INSIDER

Schedule Amount

Plus: Amount Loaned Since Filing Date

Less: Amount Conside(ea Uncollectible

Less: Amount Collected Since Filing Date|

Net Due From Insiders

- INVENTORY

Beginning Inventory

Plus: Purchases

Less: Cost of Goods Sold

Ending Inveritory

Date Last Inventory was taken:

FIXED ASSETS

_. ADDITIONS

DELETIONS

Real Property

“|SCHEDULE AMOUNT

|Buildin:

Accumulated Depreciation

Net Buildings

|Equipment

Accumulated Depreciation

" Net Equipment

~ |AutostVehicles

Accumulated Depreciation

Net Autos/Vehicles

Provide a description of fixed assets added or delated during the reporting period. Include the date of Count order.

Page s




h

Feb-13-2006 08:33 From~A2 SMALL UTILITIES 52388234988 T-572 P.007/018 F-456
|case Number: #1603 -bk-puns-€nn STATUS OF LIABILITIES
AND SENSITIVE PAYMENTS
‘ldcmamnpmdadmlhspag-mmmbﬂnbﬂame m‘wmmWamh L1,738.7¢
| 420,820 | (455 7 |4 {95907 %;,, 127 REIED
POS’T-PETITION LIABIUTIES TOTAL 0-30 Days - 31-60 Days 61-90 Lays :91e Dgys )
Accounts Payable * 10%,23%.07 | 29 272.00 G,631.13 D o 61133.19
Taxes Pajable RQJ»BHL\@*V ] ¢ @ d _ Q?.»Qw.e& -
Notes Payable 4d, S0 o0 @ ‘ 4 7 . A2, 5D.0F
Professional Fees Payable ?_ ' ¢ ¢ @ Z
Secured Debt _ A @ ¢ @ ¢ g
Othe (atiach fist) ¢ ; ¢ $ g
| 4 s ] ) g
Total Post-Petition Liabilities w2amop. | 43P0 $2.8 Wbz | 1oL 2ADat
PAYMENTS TO INSIDERS AND PROFESSIONALS
‘ " | Amount Pald this
Name . ResasonforPayment Month Total Paid to Date
Tatal Payments to lnsid‘!'ets
Pmbsmms
Data of Court _ o
Oid -} Amount Paid this .
Name S | narisunt pprvet | " Yme " rota Paid to Date
Total Payments xa Proffessionals




“

|case Number: - | CASE STATUS

QUESTIONAIRE

YES

Have any funds been disbursed from any accounts other than a Debtor-in-Possession account?

Are any post-petition receivables (accounts, notes or loans) due from related parties?

A:e any wages past due?
lare any U. S. Trustee quartenty fees definquent?

IR NG

Provide a detailed explaination of any "YES" answers fo the above questions: {altach additional sheels if needed) | :

Current number of employees: “f

INSURANCE

A ) : Payment Amount &
Canmier & Policy Number Type of Policy Period Covered Erequency

What steps have been taken to remedy the problems which brought on the chapter 11 filing?

Idontify any matters that are delaying the filing of a plan of reorganization:

Page 7
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Feb=-13-2006 08:34

From—-A2 SUMALL UTILITIES

£238823968 T-572  P.003/018 F-456
Case Number: \i g2 ki - owszs™~ Jevor DISBURSEMENT DETAIL
. ; i e -
/f—j:bf‘f/é“ ) | Month: __ Lo ecember 200
[ e el Account # OAS2DST
v s ——— BankName ___ ('4nse

T T T Caskibiedvonie Disbursements. .

.: T "‘~"f :;4.:-":‘":«‘. .':': N j ?a;y.e.e- - ' ' . .:t_.‘._- .: ‘ . .‘ Pu e . . ) o Art .-7r"f .
i2lafos | LS. Remac Seruce | Wmrer Sceem Posmes | DL2.9y
2lolos Legean Tednzat sero. | Losare Guality Moogding i28.80
12 [Alos |spripions WOz Rotlicn LOAFEr JSustern Qrer 10,80
A lules “fAQu: Ergc?éga Ecerric Sesos Repr S¢S

. : ' Tolal Cash Disbursements g8
CheckNumber |~ Date ~ |~ ‘Pajee - - o) v Pupose .| . Aot
W1k 1206 105 |ngneca Sroc e Reeoue | Sites e - 2,33820
e 12/ bfos  IAcipooa Public Service. é/scm:’c:'fg’; 992 =0
N3 12 Jofo s | Pemicm Fronexisy Sl | Liab-lity Twrsicanes s806.22 |
1174 1210105 G lohur Sorras ey Sl | Lrzevt ef g L
. + - g . . f 4
S 12 lgala~ Soc Sner Soriigs inling Tt EIEer?.‘éiv"f‘—r 1, Le2.19
Total checks listed on this page - : 13, S8
Total checks listed on continuation pages S ’ L ' 5
TOTAL DISBURSEMENTS FOR THE MONTH (indlude cash/elecironic disburssments) R, 316.63

Page B




Case Number 4y 03- hle -1 25 JE W7

DISBURSEMENT DETAIL

Month: _ Deremiber Soos

Account #

(30953 o528

Bank Name

Lhsse

A Y

sBiircaments.

RS mm}‘o'ée L

ﬂuﬁcéut & (nac2see

fote Nyer

IXialos

Sonoiget s WIATEr

| Sarticy wdter ; Susiem Detase

alales

Shecrp Vieta ACC HAéDARE

Ho], 1S

werer Sustcm Pepak
Bosires Losver /sw Outanc

B66. 30

,ahslo:s

N

SpAcelests Laater

144040

’ Check Number. £ . Purpége R N i

] Total checks ligted on this page

Total checks listed on continuation pages

Page B

IYOTAL DISBURS]

EMENTS FGR THE MONTH




X

5238623938 T-572 P.011/018 F-456

DISBURSEMENT DETAIL

Month:  Decenber 2005
Account # QDOIDISR o553

Feb-13-2008 08:38 From-Al SMALL UTILITIES

[Easé Number: 03- b - ON2S-_ [&nt

Bank Name CAASE

AT “o?éironl'cnisbursements ] L
"Paye .‘: . A‘." . §. i '. FUIDOSQ L . i N‘Aim‘,""‘t

CLoopaie T ETYT R Pdjee
|_i2hales  [Sonpyreds cyamer Eyf/ea WOATE! [Sus e Datex 346,52
2igles |spasiledts toser Rotifop LIt oS @fm 005.28

whsles | Meame Depar heedunT F’&cmr—"" |
WIaTer Saycrmnn MAOEOAXSE

letlos | Feroumms &o7. 4
. - Tofil Cash Disbursements : 11sR .52

. i - cisckswssuep -
Check Number | | Dete s | . . - payge - M) T Pupese

~ | Total checks listed on this page

Total checks listed on continuation pages

}oTAL DISBURSEMENTS FOR THE MONTH {inclide cashelecironic disbursements) _

Page 8
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[case Mumber: y:03. b oures= jeeon '~ DISBURSEMENT DETAIL

Month:  Dex e mbe. DCOT
Account # HBWIT2 003

Bank Name (‘éau

j2l1{os | Sonerieers Loamer Boster, warer | <ystem Liase
| nlielos |Spasklens toarer Soiticn WNTr [System Oulase 264.%0
Pliles | Spariiewe tasmer Badicn Liacer JSusiem s 183.45
BhfoS | Fevsnson Eor LIaTes Susrem MALtEnaee 1054
' - o _Total Cash Disbursements 1235, 8Y

 cnecke Reum_

S
AR ERY)

Payde ) 1T Pupsse

Total checks' listed on this page
Total checks listed on continuation pages

TOTAL DISBURSEMENTS FOR THE MONTH (inclide cash/elecironic disburséments)

Page 8




*

Coma Nomber: gy b B9 JGu” DISBURSEMENT DETAIL

o . "Oﬂél: Decepmber 2065
© Account#  [,9025z05=

. BankMNams  / ZA::-:

12/21105 | L1 s, Posme Seoicz Wanr Segmm wRiling | I2. 4"
- - . . -
2/81jos .| Chass. Beake . Bank Processing Sop s L 25905

. . : z
wldtios Chase Eaok N W rnpd TEEM FEES 2(14.‘2’3 29 5/?é7

lR(?@glos' hace © ,_-,;,v_ .  :‘32;-*::~:::_(€_ ?‘ee.sf

P A S R LA
= o,

| Total checks listed on this page
- | Total checks listed on continuation pages L




Feb-13-2006 08:35

Dy

From-AZ SMALL UTILITIES

Case Numbery:52 <Ly - a-ﬁ?sj— cw#

6238823398

T-572 P.013/018
DISBURSEMENT DETAIL .

Month: Doremder Jdcos™

F-456

Account# BFo2SrasR -
Bank Name __ (4azc

| LT casﬁ:éﬁéu’o%r n.shursemem
12 {15 fov Ferqused ExT - LadnTer” 5,_’, Ssppn A SR R
Ripofor | hrm Ly sran k. TRaNs s Lreran WEDAE 200,30
Bpolor | Lotheiswet | TRAES Qump FhoriR A3y 50
Birles | Fersusas Compprises | LIrer Sustem Mk,pwmz ISY. S0
- 4 o Tofawagnmsuumenu PRYT

Total checks listed on this page

Total checks listed on continuation pages

Page

fo'm. DISBURSEMENTS FOR THE MONTH {include cashielectronic disbursements)

8




6238823888 T-572 P.015/018 F-438

From-AZ SMALL UTILITIES

Feb-13-2008 08:38

Cass Number: «; 03- bic- 0425+ [€w # DISBURSEMENT DETAIL
— CONTINUATION SHEET

Month: iecemb-r QS

Account ¥ GBozs52 ST

Bank Name (Case

YOTAL DISBURSEMENTS - THIS PAGE

Page 8a




Case Number: DISBURSEMENT DETAIL «
CONTINUATION SHEET
Month:
Account #
Bank Name
CheckNumber | - Date - -f - .- -Payee . .- - --]-- . . Purpose - - _ Amount --

TOTAL DISBURSEMENTS - THIS PAGE

Page 8a -




Feb~13-2008 08:35 From=AZ SMALL UTILITIES 5238823998 1-872 P.0IT/018  F-456
Casé Number: DISBURSEMENT DETAIL
. CONTINUATION SHEET
Month:
Account #
Bank Name
| lmm_m_er o TR T Pupese Amount -

|TOTAL DISBURSEMENTS - THIS PAG

P

Page 8a




I

. lcasenumber | - DISBURSEMENT DETAIL .
CONTINUATION SHEET

Month:

Account #

Bank Name

N T S i

e

T ehekiumper T Dol 1 o T Payee . oo wuTf s v Putpose . - — Amourt

|TOTAL DISBURSEMENTS - THIS PAGE

Page 82
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President
Curtis Winder
Town of Snowflake

Vice
President
John Clayton
Valley Pioneers
Water Company

Secretary
Don Miller
Tohono Oodham
UtilityAuthority

Treasurer

PeterKaieta
GoldenValiey
ImprovementDist.

National

Director
David Saddier
Tohono Oodham
Utility Authority

Website: www.asua.org

I

2 [P Ten s Pun e

Suite 6B Ste. 180
Avondale, AZ 85323 Tucson, AZ 85745
800-895-0426 800-5649058

July 14, 2005

ORIGINAL

EXHIBIT
Q-
Ut

Cochise Water Company — Meter Installation Moratorium

Docket Control

Atrizona Corporation Commission
1200 W. Washington St.

Phoenix Arizona 85007

W-01868A-05-0517

Subject:

We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installations at the above
named water system. Currently, drinking water demand from the
customers exceeds the water systems production capacity. Significant
infrastructure improvement is needed to increase the reliability of drinking
water delivery. Additionally, operators have found that there are several
meters that are under reporting and have discovered multiple unmetered
connections. Attached is the compiled Water Use Data Sheet for your
review. Thank you for your deliberation of this matter.

Sincerely.

\}Qﬁé [(‘ ~§24va,¢é_>
Timothy A. Edwards
Executive Director

cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality

Flavio Gonzalez, Director of Operations, Arizona Rural Utility
Services

40U LHO3 LH3WNI00
%%b{}x%%twwao Juod 7V

05:1 o 51 F W

AI303Y

Training Questions? Training@asua.org . Membership Questions? General. PostOffice@asua.org



http://www.asua.org
mailto:Training@asua.org
mailto:General.PostOfice@asua.org

Water Use Data Sheet for M&é w&éf émm:id‘,{

mfﬁ Number of Connections Gallons Sold (Thg:;ands) 7
o [zo04 3= R385/
/ S~ 239/ &70
o 3 B 194370
[ [aws 369 [/ /32,560
2/ 005 /A &, o0, 720
/o5 377 ) 93 200
of foaones 37¢ 2, 489 780
5/200 5 3¢5 2,772 340
& [op0 5 2206 2, 78§, 3/2

e e ——— —

- Other water sources:

-

Storage Tank Quantity ADWR Well | Well Production
I,l f ; “ - ID No. (GPM)
(60000 /. J 54300/ Fb5
20,000 / | Jo-5 50957 &0

5E-La0587 | 3o

SE-U55YL] Fo

* - aw

gallons per minute (GPM)

Number of fire hydrants:

iy a—

Zcf:’,

55 vo- g0 Gru -
EZ 2o EPD



President
Curtis Winder

Town of Snowflake

Vice
President
John Clayton
Valley Pioneers
Water Cormripany

Secretary
Don Miller
Tohono Oodham
Utility Authority

Treasurer
Peter Kaleta
GoldenValley
ImprovementDist.

National

Director
David Saddler
Tohono Oodham
Utility Authority

Director

Ron Solomon
Town of Taylor
Pat fitzgerald
Ponderasa Park

Director

Pat Fitzgerald
Ponderosa Park
DWID

F

ebsite: www.asua.org

005 JuL 1S P 200

Qualtty
ue——g Ozrfeebaien

ORP COMMISSION
MENT DA TR{2005

21 G T Tl Ty e

Suite 66 Ste. 190
Avondale, AZ 85323 Tucson, AZ 85745
800-895-0426 800-564-9058

ORIGINAI

Docket Control

Arizona Corporation Commission

1200 W. Washington St.

Phoenix Arizona 85007  W-02235A-05-0513

Subject: Horseshoe Water Company —Meter Installation
Moratorium

We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installations at the above
named water system. Currently, drinking water demand from the
customers exceeds the water systems production capacity. Significant
infrastructure improvement is needed to increase the reliability of drinking
water delivery. Additionally, operators have found that there are several
meters that are under reporting and have discovered multiple unmetered
connections. Attached is the compiled Water Use Data Sheet for your
review. Thank you for your deliberation of this matter.

Sing l)y, '

Timothy A. Edwards
Executive Director

Cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality :

Flavio Gonzalez, Director of Operations, Arizona Rural Utility
Services

Training Questions? Tralning@asua.org  Membership Questions? General PostOffice@asua org



http://ww.asua.org
mailto:Tralning@asua.org

Month/Year

/3004 _
yf00d 200 /, 023 740
) ja /2004 199 [, 549 580
1 [op05 260 , /199, 200
| 2/ 25 205~ J30, 77
Sflops o [ 032 780
/o0 (97 [, 199, 740
5[5 __oY [, 587 82
& fonps 205 [ 463,390

Stora eTank , i Well Production
C h (GPM)

Other water sources: / / 0 gallons per minute (GPM)
Number of fire hydrants: -




210

Suite oo ste. 190
Avondale, AZ 85323 Tucson, AZ 85745
800-895-0426 800-564-9058
A 2y COMMISSION
ORIGINAL
Ow! OwrPaluie
Docket Control
. Arizona Corporation Commission
President .
Curtis Winder 1200 W. Washmgton St. ~
Town of Snowflake Phoenix Arizona 85007V 01646A-05-0514
Vice Subject: Miracle Valley Water Company, Inc. — Meter Installation
President Moratorium
John Clayton
:’I‘?Iléy Pioneers
e W We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installations at the above
Secretary named water system. Currently, drinking water demand from the
?;mﬂe'" customers exceeds the water systems production capacity. Additionally,
Utility Authority significantinfrastructure improvement is needed to increase the reliability
of drinking water delivery. Attached is the compiled Water Use Data
Sheet for your review. Thank you for your deliberation of this matter.
Peter Kaleta
GoldenValley
ImprovementDist. Sincerely_,
National )
Director Timothy A. Edwards
David Saddler Executive Director
Tohono Oodham
Utility Authority
Cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Director Arizona Department of Environmental Quality
Ron Solomon
T T . . . -
pmgmd Flavio Gonzalez, Director of Operations, Arizona Rural Utility
Ponderosa Park Services
Director
Pat Fitzgerald
Ponderosa Park
DWID

Website: www.asua.org  Training Questions? Training@asua.org  Membership Ouestions? General.PostOffice/il)asua.org
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Water Use Data Sheet for /IZ/M }{é//&/ Water (sz pand) | .

J0 /2004 255 2,3/, 720
11/ 2004 25 2 3/, 720
. JoJopd D55 2,64, 070
1 S0 28 > 434,230 ®
| 2o 255 2 Y25 oo
s 255 ), %8/ t00
oo 25 2 2, 740, 490
| 5 faos 255 2,/02,3%
é{/,;z/m’ 25 ‘7[ : 2,530 324
~ Storage Tank Quantity ADWR Well | Well Production
Capacity (gal.) (how many) ID No. (GPM)
o | e S5-Sa7042| Jp0

—

5
!
|

-+ 4+r 1 1

300x &0 = /8 920 CEFud

v ol $4 2 %2{&@6 @Pb




President
Curtis Winder
Town of Snowflake

Vice
President
John Clayton
Valley Pioneers
Water Company

romrns

S&reu:try
Don Miller
Tohono Oodham
Utility Authority

- .  Ireasurer
Peter Kaleta

..  GoldenValley
ImprovementDist.

=  National
" David Saddler

Tohono O‘cdham
Utility Authority

Director
Ron Solomon
Town of Taylor

Pat fitzgerald
Ponderosa Park

Director
PatFitzgeraid

Website: www.asua.org

_NEW APPLICATION

21
Suite 6B SUE T sw
Avondale, AZ 85323 Tucson, AZ 85745
800-895-0426 800-5649058
July 14,2005 OR’G ’N Al_
Docket Control |
Arizona Corporation Commission 5
1200 W. Washington St. W-02230A-05-051
Phoenix Arizona 85007
Subject: Mustang Water Company ~Meter Installation Moratorium

We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installations at the above
named water system. Currently, drinking water demand from the
customers exceeds the water systems production capacity. Additionally,
significant infrastructure improvement is needed to increase the reliability
of drinking water delivery. Attached isthe compiled Water Use Data
Sheet for your review. Thank you for your deliberation of this matter.

Sincerely,

2

Timothy A.'Edwards
Executive Director .

Cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality

Flavio Gonzalez, Director of Operatlons Arizona Rural Utility
Services

1091NOD IN
NGISSIHIO) 35&5%%

83: o S1wr g

Q3AI333y

Training Questions? Training@asua org ~ Membership Ouestions? General PostOffice@asua org
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' Water Use Data Shest for _/{Zzzér%ig :44{./4575 Water (5.
Month/Year | Number of Connections Gallons Sold (Thousands)
} 4—_--"==-_r e S, = =
10/ 2004 W2 47,200
It 2004 Y. 15/, 200
/a/gmt/ bl
L[ Gl 334730
i 53[200( bl IE ¢ 410
/2005 /1 2
9205 47 440,070
S lopes bl 534,040
& /aros” ble_ 531,78
&
e b — —
Storage Tank Quantity ADWR Weli Well Pvrc.t<;1uc‘ei<;,s1r1=
Capacltx_(_gal 2) (how many) ID No. (GPM)
4 & 55-87776 | &0
| |
Other water sources: ya gallons per minute (GPM)
Number of fire hydrants: ,@/ )é é} ,( é@ = 5 GO0 é@?;ﬁf/
¢ s BC os GFB
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Suite 6B e 1TV
Avondale, AZ 85323 Tucson, AZ 85745
800-895-0426 B800-564-9058

ORIGINAL

05 UL 15 P 2 0

wg KT GOy REL 2005
Lt

Docket Control
Arizona Corporation Commission

Curtis Winder 1200 W. Washington St.
Town of Snowflake Phoenix Arizona 85007 W-023 16a-05-0512
Vice Subject: Crystal Water Company —Meter Installation Moratorium
President
John Clayton
wggggfs We respectfully request that the Arizona Corporation Commission
pany consider a moratorium with respect to new meter installations at the above
named water system. Currently, drinking water demand from the
Secretary customers exceeds the water systems production capacity. Additionally,
DonMiller significant infrastructure improvement is needed to increase the reliability
Utility Authority of drinking water delivery. Attached is the compiled Water Use Data
Sheet for your review. Thank you for your deliberation of this matter.
Treasurer
Peter Kaleta .
EnoldenValleyD' Sincerely,
e 5 6 Dot
National Timoth.y A. }:?,dwards
Director Executive Director
David Saddler
L‘;‘.‘;@,“Xl?ﬂ‘,’g:};"' Ce:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality
Director
1'3°" Solomon Flavio Gonzalez, Director of Operations, Arizona Rural Utility
own of Taylor .
Pat fitzgerald Services
Ponderosa Park
Di
Pat Fitzgerald
PonderosaPark
DWID

Website: www.asua.org

Training Questions? Training@asua.org  Membership Questions? General.PostOffice@asua org



http://www.asua.org
mailto:Training@asua.org

Water Use Data Sheet for

Crystal Watee Company

“Month/Y ear [ Number of Connections TGano_ns‘ Soﬁ-(-?‘housa-;ds) i

Capacity (gal.)

(how many)

10 [2004 . 477,430
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Docket Control
Arizona Corporation Commission
1200 W. Washington St.
Phoenix Arizona 85007

ORIGINAL

W-01629A-05-0511

Subject: Coronado Water Company — Meter Installation Moratorium

We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installations at the above
named water system. Currently, drinking water demand from the
customers exceeds the water systems production capacity. Additionally,

- significant infrastructure improvement is needed to increasethe reliability
of drinking water delivery. Attached is the compiled Water Use Data
Sheet for your review. Thank you for your deliberation of this matter.

Sinc;ely, R )

Timothy A. Edwards
Executive Director

Cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality

Flavio Gonzalez, Director of Operations, Arizona Rural Utility
Services

Training Questions? Training@asua.org  Membership Questions? General.PostOffice@asia.org
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July 14,2005

Docket Control
Arizona Corporation Commission

1200 W, Washington St. W-02240A-05-05 16

Phoenix Arizona 85007

Subject: Sierra Sunset Water Company —Meter Installation
Moratorium

We respectfully request that the Arizona Corporation Commission
consider a moratorium with respect to new meter installationsat the above
named water system. Currently, drinking water demand from the
customers exceeds the water systems production capacity. Additionally,
significant infrastructure improvement is needed to increase the reliability
of drinking water delivery. Attached is the compiled Water Use Data
Sheet for your review. Thank you for your deliberation of this matter.

Sincerely,
Q. Glorrat’

Timothy A. Edwards
Executive Director

Cc:  Martin D. McCarthy, P.E., Manager, Compliance Programs Unit,
Arizona Department of Environmental Quality -

Flavio Gonzalez, Director of Operations, Arizona Rural Utility
Services
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MEMORANDUM RECEIVL.
200b FEB - Y
TO: THE COMMISSION RECEIVED TAGIY
| AZ CORP

FROM: Ernest G. Johnson ~ FEB 72006 DOCL???E H%Ogg ?4 %%OLN

Director SAL DV

Utilities Division ARLL GORPle!RAHON COMMISSION ‘
DATE: February 7, 2006

. RE: IN THE MATTER OF THE APPLICATION FOR EMERGENCY INTERIM

RATE RELIEF FOR:

e Miracle Valley Water Company, Inc., Docket No. W-01646A-06-0010

e Cochise Water Company, Docket No. W-01868A-06-0010

e Horseshoe Ranch Water Company, Docket No. W-02235A-06-0010

e Crystal Water Company, Docket No. W-02316A-06-0010

e Mustang Water Company, Docket No. W-02230A-06-0010

e Coronado Estates Water Company, Docket No. W-01629A-06-0010

e Sierra Sunset Water Company, Docket No. W-02240A-06-0010

Each owned by Johnny A. McClain

Introduction

On January 6, 2006, the Arizona Small Utilities Association of Arizona (“ASUA”)
submitted an application for emergency interim rate relief for the captioned companies and
collectively referred to as the McClain Systems (“McClain Systems” or “Systems”). "The
Systems serve approximately 1,300 customers.

Summary of the ASUA Justification for Emergency Rate Relief

The McClain Systems are plagued with serious financial and operational problems that
jeopardize the Systems’ ability to provide ongoing adequate and reliable water service to its
customers. The McClain Systems are currently undergoing bankruptcy proceedings. The
Systems are being operated by ASUA as the interim manager. Several of the Systems have
experienced water outages, sometimes lasting several days. The Systems have also experienced
severe cash flow problems, more adequately described below. From the beginning of its tenure
as interim manager, ASUA has infused its own money to operate the Systems. The Systems’
rates are not sufficient to properly operate the utilities or fix the problems.

ASUA believes that these circumstances create an emergency situation that places
customers at risk and must be addressed and corrected as soon as possible. An interim rate
increase is in the public interest and necessary to resolve the Systems’ problems.




McClain Systems
Docket Nos. W-01646A-06-0010 et al
Page 2

Background

There are seven water systems owned and/or operated by Johnny A. McClain. Each of
the systems and its current customer count i1s summarized in Attachment A. The Systems have
been the subject of much scrutiny by various regulatory authorities such as the Arizona
Department of Revenue (“ADOR”), the Arizona Department of Environmental Quality
(“ADEQ”) and the Arizona Corporation Commission (“Commission”). Mr. McClain has failed
to comply with numerous notices of violations issued by ADEQ, and has not paid property taxes
. or sales taxes for a number of years.

The McClain Systems are currently in bankruptcy proceedings. A purchase and sale
agreement is in escrow pending an evaluation and establishment of a rate base valuation by the
Commission. Commission Staff has completed an evaluation of the system assets in Docket No.
W-01646A-05-0506 et al. A Recommended Opinion and Order was issued on December 14,
2005. Commission Decision No. 68412, dated January 23, 2006, set the rate base of the
McClain Systems at $696,752.

General Condition of the Water Systems

The McClain Systems are in serious disrepair. For the last 20 years little has been done
to adequately maintain the Systems. Staff has described the physical inadequacies of the
Systems in its report in Docket No. W-01646A-05-0506. The Commission established hook-up
moratoriums for the McClain Systems in Decision No. 68272. It also describes the system

improvements and capital investment needed to upgrade the Systems (capital expenditures
between $750,000 and $1,250,000).

However, there is a short term financial need in order to permit timely repairs and
improve water service to existing customers.

Financial Status

The McClain Systems have experienced negative cash flow at least since ASUA was
appointed as interim manager in July, 2004. For the nine-month period ending September 30,
2005, there has been a negative cash flow of approximately $30,000 and estimates are that for
the year 2005 the total will approximate $40,000. Meanwhile, the Systems’ Accounts Payable is
nearing $100,000. See Attachment B for a summary of the cash loss and Accounts Payable
situation. This negative financial situation must be addressed as quickly as possible, as several
vendors will no longer offer materials or services to ASUA, thus hampering its ability to make
needed repairs.
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The ¥2Clﬁin Systems have received a Water Infrastructure Financing Authority loan for
$12,500 and 7 téunty loan of $10,000 to assist in making emergency repairs. ASUA has
forgone receipt of its interim management fees for several months and wishes to maintain the
McClain Systems as financially viable as possible.

When ASUA became interim manager in July, 2004, its focus was primarily on repairing
leaks and restoring service to customers. As such, the financial results of the operations through
December 31, 2004 were atypical. Bill payment and expense recognition were primarily based
. upon available cash flow. For purposes of determining the current cash flow requirement, the
expenses for the first nine months of 2005 are more consistent. Therefore, ASUA has prorated

" the first nine months of 2005 to estimate its annual cash flow needs. See Attachment B.

Clearly, the existing rates of each of the systems are inadequate to support either short-
‘term or long-term financial viability.

Emergency Status

The Commission may order interim rate relief when there is an existing emergency. Staff
believes that given the following facts, the need for emergency interim rate relief is appropriate
and in the public interest:

1. The McClain Systems are currently in bankruptcy proceedings.

The McClain Systems are in a state of disrepair and significant amounts of capital are

needed to upgrade the system.

The Systems are experiencing inadequate cash flow to sustain their operations.

4. The ability to maintain service to customers is in doubt and preparation and
adjudication of a formal rate proceeding will not provide timely relief.

|8

. Emergency interim rates are a just and reasonable first step to remedy the McClain
Systems’ problems.

Surcharge Request

The McClain Systems will need to increase cash flow by approximately $11,700 per
month to sustain operations, make necessary System repairs, maintain adequate water supplies
and make progress in eliminating the high level of Accounts Payable. A monthly per meter
surcharge of $9.00 would be adequate in the short-run. See Attachment C for the method used to
determine the monthly surcharge.

Use of System Improvement Surcharge Proceeds

The System Improvement Surcharge (“SIS”) amounts collected by ASUA shall be
segregated in a separate bank account. Withdrawals shall be used to correct water outages as
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they occur, pay debts to local vendors and make system improvements as prioritized in the
“Proposed Capitol Improvements” in Attachment D. ASUA will file monthly reports to Docket
Control detailing how such SIS funds were spent on each of the seven systems.

Conclusion

The McClain Systems current condition constitutes an emergency. Correction of the
systems’ problems will require significant capital expenditures over several years. The current
- McClain Systems’ water rates are inadequate to meet even short-term cash flow needs.

The emergency interim SIS proposed by ASUA is reasonable and will allow it, as interim

manager, to pay debts to local vendors, to make needed short-term system repairs and possibly
make selected improvements. It is clearly in the best interests of the McClain Systems’
customers to authorize this interim increase.

Recommendations

Therefore, Staff recommends that the Commuission issue an order:
1. finding that the McClain Systems’ problems constitute an emergency.

2. that concludes it is in the public interest to authorize the requested interim SIS of
$9.00 per meter.

3. allowing the ASUA to charge the interim surcharge requested herein pending a
determination of a permanent rate case proceeding.

4. granting any additional and further relief as the Commission deems appropriate.

5. requiring ASUA to maintain the books and records of the McClain Systems in
accordance with the National Association or Regulatory Utility Commissioner’s
Uniform System of Accounts. '

6. requiring ASUA to maintain a separate bank account in which it will deposit and
withdraw all funds received pursuant to its System Improvement Surcharge.

7. requiring ASUA to file monthly reports with Docket Control, in the docket (W-
01642A-06-0010), as a compliance item in this matter, detailing how such System
Improvement Surcharge funds were spent and on which of the seven Systems the
money was spent.

8. requiring that, to the best of its ability, ASUA should apply the System Improvement
Surcharge funds, on a pro rata basis to each of the systems to correct water outages as
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they occur, pay debts to local vendors and make system improvements as prioritized
in the “Proposed Capitol Improvements” in Attachment D.

9. requiring the ASUA to post a form of security in the amount of $10 to the Utilities
Division.!

10. requiring the filing of a general rate case no later than March 15, 2007, using a 2006
test year. »

tnest G. J ON/

Director
Utilities Division

EGI:REL:red

1Originated: Ronald E. Ludders

! See Naco Water Company, L.L.C., Decision 67984, dated July 18, 2005.




Service List for: McClain Systems
Docket Nos. W-01646A-06-0010 et al

Mr. Timothy Edwards

Miracle Valley Water Company, Inc.
210 North Central Avenue, Suite 6B
Avondale, Arizona 85323-0000

Mr. Christopher Pattock
Office of the U.S. Trustee
_ Phoenix, Arizona 85067

.- Mr. Christopher C. Kempley
Chief Counsel, Legal Division
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Emest G. Johnson
Director, Utilities Division
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Lyn Farmer

Chief Administrative Law Judge, Hearing Division
1200 West Washington Street

Phoenix, Arizona 85007




McClain Systems ATTACHMENT A
Docket No. W-01646A-05-0010 et al

Customer Summary
As of November,30, 2005

Number of
SYSTEM Customers %
Miracle Valley Water Company, Inc. 299 23.0%
Cochise Water Company 413 31.7%
Horseshoe Ranch Water Company 220 16.9%
Crystal Water Company 63 4.8%
Mustang Water Company 7 5.5%
Coronado Estates Water Company 209 16.1%
Sierra Sunset Water Company 26 2.0%

Total 1,301 100.0%
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McClain Systems ATTACHMENT C

Docket No. W-01646A-05-0010 et al

Annual

: , Amount
Current Estimated Annual Operating Cash Shortfall $40,000
Amortization of Current Accounts Payable over 24 Months $100,000
Additional Allowance for System Improvements for 12 months $50,000

Current Number of Metered Customers

Average cost per meter (1/2)

Proposed System Improvement Surcharge at $9 per meter per month

Monthly
Amount

$3,333
4,167

4,167
$11,667

1,300

$8.97

$11,709




Attachment D
Page 1 of 8

Naranja Well Site

Project Description

Add meters to wells .
Construct a minimum 6 ft. high chain link fence with barbed wire 800 L.F.
Construct 12 ft wide chain link gate

Repair 5 hp booster pump

Rebuild Electrical Control and wiring system

Replace Air Compressor and controis on Pressure Tank

Replace Guages on Booster and Transfer Pumps

Replace check valves on booster and transfer pumps

|BLiild concrete pads to mount booster and transfer pumps

Install well pump high level shut off level contoller to storage tank

Install low level sensor in storage tank for booster & transfer pump shut off
Install telemetry system to start and stop transfer pumps filling Horseshoe storage
Add sampling taps to wells

Survey property to establish property boundaries of well site

Remove old storage tank and trash and grade well site

Jaxell Road Well site
|Add Meter to well

Add additional booster pump
Survey property o establish property boundaries of well site

Long Term Improvements

Total

Total

Add additional Storage at Naranja
Develop more well capacity at Naranja or elsewhere
Add chlorination fo both sites

Replace Distribution system
Reconnect customers that are being served directly off transmission line

Build equipment storage facility at Naranja and remove building at Horseshoe Ranch.

Cost

$10,000
$12,000
$800
$500
$10,000
$1,000
$1,000
$500
$1,000
$5,000
$5,000
$10,000
$500
$1,000
$5,000
$63,300

$3,500
$3,500
$1,000
$8,000
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Main Storage and Presure Tank Site

Project Description

Replace 3 inch meter measuring transfer flow from Cochise

Replace fence with a minimum 6 ft. high chain link fence with barbed wire 200 L.F.
Construct 12 ft wide chain link gate

Replace 2 - 7.5 hp booster pumps

Rebuild Electrical Control and wiring system

Replace 3,000 gallon pressure tank

Design and construct interconnection with Bella Vista south system

Repair doors on storage building

Add air relief valve to tranmission line from Cochise and grade and secure site
Survey property to establish property boundaries of storage & well sites

Long Term Improvements

Redisign entire main storage and boostersite. Add storage capacity

Determine if 38,000 gallon storage tank at secondary site is necessary. Either rebuild it
or remove and sell land

Add chlorination to both sites

|Build equipment storage facility at Naranja and remove building at Horseshoe Ranch.
Abandon Sanks well and dispose of land

Replace Distribution system

Total

' Cost

$3,000
$3,000
$800
$5,000
$10,000
$13,000
$10,000
$1,000
$6,000
$1,000
$52,800

Attachment D



. . Attachment D

Page 3 of 8
_ Miracle Valley Water Company
- Proposed Capital Inprovements
Main Well Site
Project Description - |Cost
Add meter to well $3,500
Construct a minimum 6 ft. high chain link fence with barbed wire 400 L.F. $6,000 .
Construct 12 ft wide chain link gate $800
Add two 7.5 hp booster pumps . $5,000
Rebuild Electrical Control and wiring system $10,000
Add storage tank Minimum 150,000 gallons $150,000
Replace 5,000 gallon pressure tank ‘ $20,000
Add sampling tap to well $500
1Survey property to establish property boundaries of two well sites $2,000

Total| $197,800

Note: If it is determined that the existing well site has no room for storage, construct
storage and pressure tank at site two and pipe weli to that site. Then develop second well

Long Term Improvements
Add chlorination

Add additional storage and well capacity
Replace Distribution system




Main Well Site

Project Description

Add meter to well

Construct a minimum 6 ft. high chain link fence with barbed wire 400 L.F.
Construct 12 ft wide chain link gate

Replace existing well with new well -

Reptace well pump & piping

New Electrical Control and wiring system

‘New 5,000 Gallon Pressure Tank

New 60,000 gallon storage tank (At least this size)

|Survey property to establish property boundaries of at least two well sites

Note: As an alternative, determine if existing well can be rehabilitated
If so, rehab well, and replace well pump instead of drilling new well

Long Term Improvements

Develop more weli capacity

Interconnect to Crystal Water and make one system
Add chlorination ~
Replace Distribution system

 Total

Attachment D
Page 4 of B

Cost

$3,500
$6,000 ‘
$800
$25,000
$7,500
$10,000
$20,000
$80,000
$2,000
$154,800
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Main Well Site
Project Description ‘ Cost
Add meter to well $3,500
Construct a minimum 6 ft. high chain link fence with barbed wire 400 L.F. $6,000 :
Construct 12 ft wide chain link gate $800
Replace existing well with new well ‘ $25,000
Replace well pump & piping $7,500
New Electrical Control and wiring system $10,000
New 5,000 Gallon Pressure Tank $20,000
New 60,000 gallon storage tank (At least this size) $80,000
“ISurvey property to establish property boundaries of well site $1,000

Total| $153,800
Note: As an alternative, determine if existing well can be rehabititated
I so, rehab well, and replace well pump instead of drilling new well

Long Term Improvements

Develop more well capacity

Interconnect to Mustang Water and make one system
Add chlorination

Replace Distribution system
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Main Well Site

Project Description

Construct 12 ft wide chain link gate
Survey property to establish property boundaries of well site
Install customer meters to 30 customers

Long Term Improvements

Develop more well capacity

Interconnect to Coronado Estates to make one system
Add chlorination

Investigate connection to mobile home park

Replace Distribution system

Add Storage

Construct a minimum 6 ft. high chain link fence with barbed wire 400 L.F.

Total

Cost

$6,000

$800| .
$1,000
$15,000
$22,800




Main Well Site

Project Description

Add meter to weli

Construct a minimum 6 ft. high chain link fence with barbed wire 400 L.F.

Construct 12 ft wide chain link gate
Replace well pump & piping
New Electrical Control and wiring system
New 5,000 Gallon Pressure Tank
New 100,000 galion storage tank
Survey property to establish property boundaries of well site

Long Term Improvements

‘Develop more well capacity

Interconnect to Sierra Sunset Water and make one system if possible
Add chiorination

Add more storage

Replace Distribution system

Total

Cost

$3,500

Attachment D
Page 7 of 8

$6,000 '

$7,500
$10,000
$20,000
$100,000
$1,000
$148,800

$800




Attachment D
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Project Description

Survey all land parcels obtained in bankruptsy sale - determine usefulness

Identify areas being served outside of CC&N's and include areas in ACC filings
Determine if there are customers that are not metered or not on the books. .
Map distribution systems

Summary of Costs for McLain Capital Improvements

Cochise Water Company : $71,300
Horseshoe Ranch Water Company $52,800
Miracle Valley Water Company _ $197,800
Mustang Water Company $154,800
Crystal Water Company $153,800
Sierra Sunset Water Company $22,800
Coronado Estates Water Company $148,800

Total | $802,100




