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BEFORE THE ARIZO‘BI&WE%)RATION COMMISSION

COMMISSIONERS

JEFF HATCH-MILLER, Chairman{{(b HAR -8 A |I: Oy
WILLIAM A. MUNDELL

MARC SPITZER

MIKE GLEASON AL CORP CUHM[SS‘ON
KRISTIN K. MAYES DOCUMENMT CONTROL
IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01345A-06-0009

ARIZONA PUBLIC SERVICE COMPANY
FOR AN EMERGENCY INTERIM RATE
INCREASE AND FOR AN INTERIM
AMENDMENT TO DECISION NO. 67744

STAFF’S SECOND NOTICE OF ERRATA

NOTICE IS HEREBY GIVEN by Staff of the Arizona Corporation Commission that the
testimony of its witness Ralph C. Smith incorrectly identified the attachment at page 14, lines 25-26.

Lines 25-27 should read as follows:

As noted above, a subsequent S&P report dated January 26, 2006 (see
Attachment RCS-3), has nevertheless stated that the agency’s outlook for
APS and PNW is “stable.”

The correction is being provided in both red-lined and final versions.

Th
RESPECTFULLY SUBMITTED this & day of March 2006.

Jason Gellman, Senior Staff Counsel
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402
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Original 31%3 copies of the foregoing filed
this__ & day of March 2006, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Copy o% foregoing mailed this
g day of March 2006, to:

Thomas L. Mumaw

Karilee S. Ramaley

Pinnacle West Capital Corporation
P. O. Box 53999, MS 8695
Phoenix, AZ 85072-3999

Deborah R. Scott
Kimberly A. Grouse
Snell & Wilmer

One Arizona Center

400 East Van Buren
Phoenix, AZ 85004-2202

C. Webb Crockett

Patrick J. Black

Fennemore Craig, P.C.

3003 N. Central, Suite 2600

Phoenix, AZ 85012-2913

Attorneys for Phelps Dodge Mining Company
and Arizonans for Electric Choice and
Competition

Walter W. Meek, President

Arizona Utility Investors Association
2100 North Central, Suite 210
Phoenix, AZ 85004

Jay 1. Moyes

Moyes Storey Ltd.

1850 N. Central, Suite 1100
Phoenix, AZ 85004
Attorneys for AzAg Group

Kenneth R. Saline, P.E.
K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201

Theodore E. Roberts

Sempra Energy Resources
101 Ash Street, HQ 12-B
San Diego, CA 92101-3017
Attorney for Mesquite Power

Michael W. Patten

J. Matthew Derstine

Laura E. Sixkiller

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren, Suite 800

Phoenix, AZ 85004

Attorneys for UniSource Energy Services

Michelle Livengood

UniSource Energy Services

One South Church Street, Suite 200
Tucson, AZ 85702

Timothy M. Hogan

Arizona Center for Law in the Public Interest
202 East McDowell Road, Suite 153
Phoenix, AZ 85004

Attorneys for Western Resource Advocates

David Berry

Western Resource Advocates
P. O. Box 1064

Scottsdale, AZ 85252-1064

Eric C. Guidry

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302

Scott S. Wakefield, Chief Counsel
Residential Utility Consumer Office
1110 West Washington, Suite 220
Phoenix, AZ 85007

Lawrence V. Robertson, Jr.

P. O. Box 1448

Tubac, AZ 85646

Attorney for Southwestern Power Group II,

Bowie Power Station and Mesquite Power
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Robert W. Geake

Vice President and General Counsel
Arizona Water Company

P. O. Box 29006

Phoenix, AZ 85038-9006

Michael A. Curtis

William P. Sullivan

K. Russell Romney

Curtis, Goodwin, Sullivan, Udall & Schwab
2712 North Seventh Street

Phoenix, AZ 85006-1003

Attorneys for Town of Wickenburg

Cynthia Zwick

Executive Director

Arizona Community Action Association
2700 N. Third Street, Suite 3040
Phoenix, AZ 85004

Lieutenant Colonel Karen S. White
Chief, Air Force Utility Litigation Team
AFLSA/JACL-ULT

139 Barnes Drive

Tyndall AFB, FL 32403

Nicholas J. Enoch

Jarrett J. Haskovec

Lubin & Enoch, P.C.

349 North Fourth Avenue

Phoenix, AZ 85003

Attorneys for IBEW Locals 387, 640 and 769

Greg Patterson
916 West Adams, Suite 3
Phoenix, AZ 85007

S. David Childers

Low & Childers, P.C.

2999 North 44th Street, Suite 250

Phoenix, AZ 85018

Attorney for Arizona Competitive Power Alliance
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Direct Testimony of Ralph C. Smith
Docket No. E-01345A-06-0009
Page 14

The basis for the amount of the emergency increase requested by APS is the Company’s

projected higher annual fuel and purchased power costs the Company expects to incur in

2006.

Q. Have any of the rating agencies discussed their outlook for APS’s emergency interim
filing?

A. Yes. S&P discussed its outlook and expectations for APS’s emergency interim filing in a

report issued January 24, 2006. See Attachment RCS-5. On the second page of that
report, S&P stated that:

“What is the status with APS’ emergency interim filing?

On Jan. 6, 2006, APS filed a $299 million request for emergency fuel and
purchased power-related rate relief. Any amounts, if granted, would be
subject to future prudency review. As part of a procedural conference on
Jan.12, four of the five commissioners questioned the definition of an
emergency and whether relief is justified. Based on the strong views
expressed, it appears unlikely that the filing has support. On Jan. 19, a
procedural schedule was set that should allow for a decision in April 2006.
Standard & Poor’s forecast estimates do not assume emergency relief is
granted.”

S&P’s January 24, 2006 report has stated that it appears unlikely that APS’s emergency
interim filing has support at the Commission, and S&P’s forecast estimates do not assume
emergency relief is granted. As noted above, a subsequent S&P report dated January 30
26, 2006 (see Attachment RES-6 RCS-3), has nevertheless stated that the agency’s
outlook for APS and PNW is “stable.”
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On Jan. 6, 2006, APS filed a $299 million request for emergency fuel and
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S&P’s January 24, 2006 report has stated that it appears unlikely that APS’s emergency
interim filing has support at the Commission, and S&P’s forecast estimates do not assume
emergency relief is granted. As noted above, a subsequent S&P report dated January 26,
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