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ZOMMIS SIONERS 

MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

IN THE MATTER 
LOMA ESTATES 

DECISION NO. 68513 

DATE OF HEARING: 

PLACE OF HEARING: 

ADMINISTRATIVE LAW JUD 

(“Certificate” or “CC&N’) to Mark and Juli 

the sale of assets and the transfer of CC&N subiect to certain conditions. 
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period. 

:ommission finds, concludes, and orders that: 

1. On November 23,2005, the Applicant filed an application for the sale of its assets and 

o transfer its CC&N to the Bakers, stating that Ms. Klemmedson’s husband2 was very ill and, as a 

.esult, the Klemmedsons were unable to manage the company due to his failing health. The 

ipplication also stated that the Applic elieved the Bakers fit and proper to purchase the assets 

md operate the Company because Mrs. Baker has computer skills which Ms. Klemmedon does not 

Lave and therefore the Company would be able to avail itself of more on-line information, 

pecifically with the regulatory agencies. The application 

xperience repairing pumps and wells 

lperator for the Company. Finally, the application stat 

ian the Klemmedsons. 

2. On December 5 ,  2005, Staff deemed 

ursuant to A.R.S. $41-1074 (C). 
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within 180 days of a D 

14. At hearing, Ms. Kle 

She further testified that the majority of the homeowners in the service area are seasonal 

homeowners. Further, she stated that when there are fewer customers using water during the winter 

months the Company adjusts the timers to account for the lower use. 

15. Mr. Baker provided public comment stating that as the new owners they would not be 

able to install the automatic water level sensors within 180 days of an Order in this matter due to 

Limited hnds. 

16. Staffs witness testified that Staff believed that the conservation of water is an 

important goal of the Commission and that the Company should be ordered to install the automatic 

water level sensors on its tank for the following reasons: 

(a) That in 1996 it was noted that the Company had a water loss higher than what 

would normally be expected for a system of its type. (TR. Pg. 13, lines 19-23) 

(b) In 1996 Staff recommended several long-term recommendations for the Company 

to consider to reduce water loss and the water level sensors was one of them (Id.) 

(c) That the Company currently uses a timer system to control the level of water 

maintained in its tank and with that system it is more likely that the tank will 

overflow or run dry because the Company can’t accurately predict customers’use. 

Additionally, the automatic water level sensors, unlike the timer system, takes the 

should be maintained in the ess work out of trying to determine how much 

anks; therefore, making the automatic water lev 

(d) That although Staff did not conduct an economic benefit analysis to determine 
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attesting that the Company is current in p g its property taxes in Ari 

CONCLUSIONS OF LAW 

1. Loma Estates is a public service corporation within the meaning of Article 

Arizona Constitution and A.R.S. #40-281,40-282 and 40-285. 

2. The Commission has jurisdiction over Loma Estates and the subject matter of this 

application. 

3. 

4. 

Notice of the application w 

There is a public need and necessity for water service in the service territory. 

vided in accordance with the law. 

5. Subject to compliance with the above-stated conditions, Mark and Julie Baker are fit 

and proper entities to receive Loma Estates’ CC&N. 

6 .  Approval of the sale of Loma Estates’ assets and the transfer of its CC&N to Mark and 

Julie Baker is in the public interest. 

7. The sale and transfer application should be granted subject to the conditions set 

above. 

ORDER 

IT IS THEREFORE ORDERED that the application of Loma Estates Water Co 

for approval of the sale of its assets and the transfer of its CC&N to Mark and Julie Baker is hereby 

approved, conditioned upon Lorna Estates Water Company, LLC, filing with Docket Control, as a 

compliance item in this docket for Staffs review and certification, a Curtailment Plan Tariff in the 

form attached hereto as Exhibit A, within 45 days of the effective date of the Decision in this matter. 

IT IS FURTHER ORDERED that Lorna Estates Water Company, LL 

tank to control the well pump and shall file with 

compliance item in this docket, evidence showing that the required work 
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Ernest G. Johnson, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, AZ 85007 





a. Company’s total water storage or well production has been le 
capacity for at least 24 consecutive hours, and 

Company has identified issues such as a steadily d lining water table, increased draw 
down threatening pump operations, or poor water production, creating a reasonable belief 
the Company will be unable to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ 
water conservation measures to reduce daily consumption by approximately 50 percent. 
All outside watering should be eliminated, except livestock, and indoor water 
conservation techniques should be employed whenever possible. Standpipe service shall 
be suspended. 

b. 

Notice Requirements: 

1. Company is required to notify customers by delivering written notice to each 
service address, or by United States first class mail to the billing address or, at the 
Company’s option, both. Such Notice shall notify the customers of the general 
nature of the problem and the need to conserve water. 

Beginning with Stage 3, Company shall post at least signs showing the 
curtailment stage. Signs shall be posted at noticeable locations, like at the well 
sites and at the entrance to major subdivisions served by the Company. 

2. 

3. Company shall notify the umer Services Section of the Utilities Division of 
the Corporation Commission at least 12 hours prior to entering Stage 3. 

Once Stage 3 has been reached, the Company must begin to augment the supply of water 
by either hauling or through an emergency interconnect with an approved water supply in 
an attempt to maintain the curtailment at a level no higher than Stage 3 until a perrnanent . 






