SRIEITA HVDRENNI

m A subsidiary of Pinnacle West Capital Corporation
Mail Station 9708 s

David Rumolo Tel. 602-250-3933
Manager Fax 602-250-3003 PO Box 53933
Regulation & Pricing e-mail David. Rumolo@aps.com Phoenix, Arizona 85072-3933

January 31, 2006

Docket Control
ARIZONA CORPORATION COMMISSION

1200 West Washington Street
Phoenix, Arizona 85007

RE: Compliance Filing of Arizona Public Service Company
Docket Nos. E-01345A-05-0526 AND E-01345A-03-0437

Dear Sir/Madam:;

Attached are 1) Revised Rate Schedule PSA-1 and 2) workpapers documenting the
computations of the four mills per kWh PSA Adjustor Rate approved by the

Commission effective February 1, 2006. This filing provides language clarification
that corresponds to actions of the Arizona Corporation Commission in Open Meeting

held January 24 and 25, 2006, and replaces the filing made January 26, 2006.

If you have any questions regarding the attached report, please contact me at 602-

Sincerely
W
S [l

David Rumolo

Manager
Regulation & Pricing

250-3933.
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Cc: Ermest Johnson
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Page 2 of 4

ARIZONA PUBLIC SERVICE COMPANY
Schedule 2
2005 Annual Tracking Account Interest

Balancing
Account
Line Monthly
No. Month Interest
1 January 5 -
2 February $ -
3 March $ -
4 April’ $ -
5 May $ 3,466
6 June $ 35,919
7 July $ 85,863
8 August $ 183,363
9 September $ 267,666
10 October $ 326,053
11  November $ 379,869
12 December $ 370,150
13 Total $ 1,652,349
Move Forward to Schedule 3, Line 2{ $ 1,652,349 |

' No interest was accrued in April since it is the first month for the PSA.
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ARIZONA PUBLIC SERVICE COMPANY
Schedule 3
2005 Year End PSA Adjustor Rate Calculation

Line
No. PSA Adjustor Rate Calculation :

1 Annual Tracking Account Amount (From Sch. 1) $ 167,929,726

2 Annual Tracking Account Interest (From Sch. 2) $ 1,652,349

3 Less: Approved Amortization Surcharge Balance , $ -

4 Bandwidth Carry Forward from Prior Period $ -

5 Total (Credit)/Charge Amount (Line 1 + Line 2 + Line 3 + Line 4) $ 169,682,075

6 Annual Tracking Account Amount Plus Interest $ 169,582,075
7 Projected Energy Sales without E-3, E-4 and E-36 (kWh) 27,430,972,000

8 Computed Adjustor Rate per kWh (Line 6 / Line 7) $ - 0.006182

Adjustor Rate Bandwidth
9 Adjustor Rate Bandwidth Upper Limit $ 0.004000

10 Adjustor Rate Bandwidth Lower Limit $  (0.004000)

11 Applicable Adjustor Rate per kWh $ 0.004000

12 Annual Adjustor Account (Line 7 * Line 11) 109,723,888
13 Sﬁrcharge Account -

14 Amount Carried Forward to Paragraph 18d Batancing Account (Line 5 - Line 12 - Line 13) 59,858,187

Note: This calculation is done once a year for the change to the PSA Adjustor Rate in February.
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