Failed Not Offered

HEARING DIVISION PROPOSED AMENDMENT #1

DATE PREPARED: January 23, 2006

COMPANY:: Palo Verde Utilities/Santa Cruz AGENDA ITEM NO.: U-13

Water
DOCKET NO.: SW-03575A-05-0307 OPEN MEETING DATE: January 24 and 25, 2006

Page 6, Line 27:

INSERT after “reasonable™ , except that: (1) we will modify the due date of submitting MXAs as
follows: Phase 1 MXAs will be due within 365 days of the effective date of this Decision and the
remaining MXAs shall be filed as they become available to Santa Cruz, but no later than December 31,
2009; (2) the CC&N extension will be considered null and void due to the failure to file MXAs only for
those areas for which Santa Cruz did not submit fully executed MXAs. The CC&N extension granted
herein shall remain in effect for all areas for which Santa Cruz did file fully executed MXAs,

notwithstanding the failure to file fully executed MXAs for any other area.”
Page 10, Line 3:

INSERT after “herein” “as modified by Finding of Fact No. 22”

Page 10, Lines 16-17:

INSERT after “water facilities for” “Phase I of”
INSERT after “Decision” “and all remaining fully executed main extension agreements for water

facilities for the extension area shall be filed as they become available to Santa Cruz, but filed no later
than December 31, 2009”

Page 11, Line 27:

INSERT after “null and void” “, except that the CC&N extension will be considered null and void due to
the failure to file main extension agreements only for those areas for which Santa Cruz did not submit
fully executed main extension agreements. The CC&N extension granted herein shall remain in effect for
all areas for which Santa Cruz did file fully executed main extension agreements, notwithstanding the
failure to file fully executed main extension agreements for any other area.”
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