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Attached is an application by Dolan Springs Water Co., Inc. for
transfer of Certificate of Convenience and Necessity. The
purpose of this application is to transfer our Certificate of
Convenience and Necessity to Mt. Tipton Water Co., Inc. as a
condition of sales contract, copy attached.

Sincerely,

President




ARIZONA CORPORATION COMMISSION

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR TRANSFER OF
CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Transferor (Company) is:

DOLAN SPRINGS WATER CO., INC.

PO BOX 368

DOLAN SPRINGS, AZ 86441 PH 928-767-3713

B. If doing business under a name other than the Transferor (Company) name, specify:

N/A

C. The Transferor is a:

X __ Corporation: ___Partnership
“c”, X _“8”, Non-Profit Limited, General
X__ Arizona, Foreign Arizona, Foreign
Sole Proprietorship Limited Liability Company
— Other (Specify)
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D. List the name, address and telephone number of the attorney for the Transferor.

N/A

E. List the name, address and telephone number of management contact:

Jim Hamm

PO Box 368

Dolan Springs, AZ 86441 PH 928-767-3713

F. The name, address and telephone number of the Transferee (Company) is:
Mt. Tipton Water Co., Inc. PH 928-767-3298

15996 Ironwood Dr, PO Box 38

Dolan Springs, AZ 86441

G. If doing business under a name other than the Transferee (Company) name, specify:
N/A

H. List the name, address and telephone number of the attorney for the Transferee.

Jeff Goldberg/ Bruno, Brooks & Goldberg

730 East Beale St

Kingman, AZ 86401 PH 928-753-6115

I. List the name, address and telephone number of management contact:

Claude L. Myers PH 928~767-3298

Mt. Tipton Water Co., Inc.

PO Box 38, Dolan Springs, AZ 86441

J. (Transferee) List the name, address and telephone number of the on-site manager of the utility:
Claude L. Myers PH 928-767-3298

centran.doc 4/00 4




Mount Tipton Water Co., Inc.

PO Box 38

Dolan Springs, AZ 86441

K.(Transferee) List the name, address and felephone number of the certified operator as
authorized by the Arizana Department of Environmental Quality:
Keven Teter Opr #WT021237

Mt Tipton Water Co., Inc., PO Box 38

Dolan Springs, AZ 86441

L. The Transferee is a:

X Corporation: Partnership
“C”, «“S”, _X Non-Profit Limited, General
X _ Arizona, Foreign Arizona, Foreign
Sole Proprietorship Limited Liability Company
_____ Other (Specify)

M. If Transferee is a corporation:

1. List names of Officers and Directors:

Officers Directors

William Rodgers, President Victor Nicholson
Floyd Nash, Vice-President Peter Homer
Herman Jackowiak, Sec/Treas John Mershon, Sr

David Estenson

Officers are also Directors

centran.doc 4/00 5




2. Indicate the number of shares of stock authorized to issue:

N/A

3. If stock has been issued, indicate the number of shares issued and the date of issue:
N/A

N. If Transferee is a partnership:

1. List the names of general partners:

N/A

2. List name, address and telephone number of managing partner:
N/A

¢ If Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate of Registration”

with the Arizona Secretary of State N/A

O. If Transferee is a sole proprietor, list name, address and telephone number of individual:
N/A

centran.doc 4/00 6




P. Have all customer security deposits been refunded? Yes___ No _X . If no, mark the block below which
describes the proposed disposition of security deposits.

___ All security deposits will be refunded at time of closing.
.. All security deposits will be transferred to the Transferee.

_X Other (explain).

Transferee will assume the refunding obligations

Q. Are there any refunds due on Main Extension Agreements? Yes ___ No X . If Yes, mark the block below
which describes the proposed disposition of the refunds.

____ Transferor will continue to refund after the transfer.
__Transferee will assume the refunding obligations.
___ A full refund will be made at closing by Transferor.
. Other (explain).

R. (WATER ONLY) Are there any refunds due on meter and service line installations?
Yes _X No ___. If Yes, mark the block below that describes the proposed disposition of refunds.

____Transferor will continue to refund after the transfer.
X __ Transferee will assume the refunding obligations.
___ A full refund will be made at closing by Transferor.
— Other (explain).

centran.doc 4/00 7




S. (Transferee) Attach the following exhibit(s):

Atticles of Organization (if limited liability company)
Corporate Resolution if required by Articles of Incorporation
Attach a copy of the transfer of City or County Franchise from the Transferor to Transferee.

1. Copy of bill of sale, purchase contract or other instrument, which conveys the assets to the transferee.
2. Articles of Incorporation (if corporation)

3. By-Laws (if corporation)

4. Certificate of Good Standing (if corporation)

5. Atrticles of Partnership (if partnership)

6.

7.

8.

T. List names and addresses of any other public utility interest Transferee has:

1. N/A

2.

U. Indicate the date that notice of the application was sent, or will be sent to the customers.

27 July ,2001

centran.doc 4/00 8




DATED the 1 day of July ,2001

A—Af\v\/wu\ P GAAWW——————
<\ oy

(Signature of Authorized Representative of Transferor)

Jimmy D. Hamm.

(Type Name Here)
President
(Title)
SUBSCRIBED AND SWORN to before me on this q day of __July 2001
NOTARY PUBLIC
STATE OF ARIZONA

T & ANNE KNIGTLY
NOTARY PUBLIC e Y APPoicHIOR Expiree 0521108
My Commission Expires A | /ﬂag) 2003
(Signature of Authorized Representative of Transferee)
Herman Jackowiak
(Type Name Here)
Secretary/Treasurer
- (Title)
SUBSCRIBED AND SWORN to before me on this q day of __July 2001
. = ‘ 3 -”‘“ -
NOTARY PUBLIC
\&) Do QMN\A STATE OF ARIZOMA
NOTARY PUBLIC DIANNE KNIGELY
' nsmmnmn

My Commission Expires =\ ﬂ/b«a:) 20003
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ATTACHMENT B

PUBLIC NOTICE OF AN APPLICATION FOR TRANSFER OF
CERTIFICATE OF CONVENIENCE AND NECESSITY

by DOLAN SPRINGS WATER CO., INC.

Dolan Springs Water Co., Inc. has filed with the Arizona
Corporation Commission ("Commission") an application for
authority to transfer its' Certificate of Convenience and
Necessity to provide water service to Mt. Tipton Water Co., Inc.
If the application is granted, Mt. Tipton Water Co., Inc. would
be the exclusive provider of water service to your area. Mt.
Tipton Water Co., Inc. is under the jurisdiction of the
Commission.

If you have any claims against Dolan Springs Water Co.,
Inc., including claims for refunds of security deposits, service
line and meter installation, or main extension agreements and you
have not already been contacted by the Company, you must present
your claim to Dolan Springs Water Co., Inc. on or before

27 Julv. 2001 . Direct your claims(s) to Dolan Springs Water
Co., PO Box 368, Dolan Springs, AZ 86441, 520-767-3713.

The Commission will hold a hearing on this matter. As a
property owner or customer you may have the right to intervene in
the proceeding. If you do not want to intervene, you may appear
at the hearing and make a statement on your own behalf. You may
contact the Commigsion at the address and telephone number listed
below for the date and time of the hearing and for more
information on intervention. You may not receive any further
notice of the proceeding unless requested by you.

If you have any questions or concerns about this
application, have any objections to its approval, or wish to make
a statement in support of it, you may contact the Consumer
Services Section of the Commission at 1200 West Washington
Street, Phoenix, Arizona 85007 or call 1 800 222-7000.




Water Co. Inc.

SPRINGS, AZ

P.O. BOX 368 DOLAN 86441

PH (602) 767-3713

9 July 2001

Mohave County Board of Supervisors
PO Box 7000
Kingman, AZ 86402

Re: Transfer of Franchise
Dear Sirs:

In conjunction with an application to the Arizona Corporation
Commission for transfer of our Certificate of Convenience and
Necessity, we hereby request transfer of our Mohave County
franchise to operate a water company to Mt. Tipton Water Co.,
Inc. ’

Sincerely,

Jimmy D. Ha§;
President



. ATTORNEY FEES: In the event of a breach of this Contract by either party, the offended party may either elect to
cancel this Contract by serving a Ten (10) day written notice upon the offending party to cure the alleged breach,
or pursue those remedies available in a Court of Law, mcludlng. but not limited to, an order requiring the specific

performance of the contract terms by the offending party, in addition to all Court costs and reasonable attorney
fees.

. SAVINGS CLAUSE: In the event any provision of this Contract should be held invalid, such invalidity shall not
affectthe remaining provisions hereof, it being the intent of the parties that each of the provisions and covenants

shall be independent of each of the others so that all valid provisions shall be strictly enforced, irrespective of the
invalidity of any other provision.

142001 .

wﬁéggﬁqfﬁm <Z(,,é§gl, . /’\\J;?VW\/M > W*““‘
odge irst P resident imiy D.Ham Second Party
Az,wmmu \an/g A/Z de‘/‘z} X/Mv&/

erman Jack iak FirstParty, Sec/Treas Margare? M.Hamm Second Party

i
\ IN WITNESS WHEREOF, the parties have executed this Contract this 5 day of _July

State of __ARIZONA

ss. ACKNOWLEDGMENT

~—

County of MQHAVE )

On this __2%_ day of July ,X89 2001, before me, the undersigned Notary
Public, personally appeared, _William Rodgers and Herman Jackowiak, as President and Secretary/
Treasurer of Mount Tipton Water Co., Inc.

to me known to be the individual(s) described in and who executed the foregoing instrument and acknowledged
that hegshs) (they) executed the same for the purposes therein cpntained.
urrwu\L OLAL

. ' i, et
My Commission Expires: M‘EO_G?__ .
' 3 ' GERALD!NE coBB

&/ Notary JgﬂlK;VESéate of Arizona
N OUNTY
oo PR ) My Comm. Expires Aprit 23, 2003

) ss. ACKNOWLEDGMENT
County of MOQHAVE )

On this _Q/&L_ day of July X109 2001 before me, the undersigned Notary
Public, personally appeared, Jimmy D. Hamm and Margaret M. Hamm

| to me known to be the individual(s) described in and who executed the foregoing instrument and acknowledged
\ that hefshey (they) executed the same for the purposes therein cogitained.

My Commission Expires: QW A3, 2003 L oaa bl e @3’%/

Notar

OFFICIAL SEAL
GERALDINE COBB

MOHAVE COUNTY
My Comm. Expires April 23, 2003

2

Concur: Victor Nicholson
Peter Homer
Floyd Nash
‘ John Mershon Sr
\ David Estenson

ector
, Director
» Vice-President
» Director
» Director

© 1994, ALPHA PUBLICATIONS OF AMERICA, INC. (UPC 722573-64021) (ISBN 1-57164-021-5) FORM 40b Page 2
Al Righis Reserved.
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When recorded, mail to:
Name:
Address:
City/State/Zip Code:
Space above this line for Recorder's use
CONTRACT
and
AGREEMENT OF SALE
THIS CONTRACT, made and entered into this £ day of July ,%8.2001 | byand

between Mount Tipton Water Co., Inc, an Arizona non-profit corporation

| the First party, and _Jimmy D. and Margaret M. Hamm, husband and wife

the Second party:
WITNESSETH: That the First Party agrees to pay to the Second Party the sum of _Six Hundred Fifty
Thousand and no/100 Dollars ($650.,000.00 ), and the

Second Party agrees as follows: _As 1007 shareholders of the Dolan Springs Water Co., Inc, an
Arizona corporation, the Second Party agrees to sell all stock of the Dolan Springs Water

Co., Inc with accompanying deeds, Certificate of Need and Necessity and Mohave County

franchise to the First Party. The Second Party also sells property being 107+ acres
(parcel 328-07-027), office/home complex with driveway (parcel 319-20-110A and parking

lot (parcel 319-20-108C) to the First Party. ;///////////[/////11/]]]1]]11111111]1]]

THE PARTIES FURTHER COVENANT AND AGREE AS FOLLOWS:
1. All assets/properties are being sold and accepted in "As Is'" condiiton. First Party

agrees to pay all closing costs involved in the sale with the exception of property tax
on parcels 328-07-027, 319-20-110A and 319-20-108C which will be prorated to date of
sale. Second Party will pay prorated taxes with their personal check. All records,
bank account, assets and liabilities of the Dolan Springs Water Co., Inc will be
transferred to Mount Tipton Water Co., Inc. upon receipt of payment in full. ////////

© 1994, ALPHA PUBLICATIONS OF AMERICA, INC. (UPC 722573-64021) (1ISBN 1-57164-021-5) FORM 40a Page 1
All Rights Reserved. .
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“THECRETARY OF THE ARIZONA

CORPORATION COMMIBSION, DO HEREZSY CERTIFY THAT APPOINT“ENT of H. Louis

,'

Hiser, 305 Oak Street, Kingman, Arizona, 4% STATUTORY AGENT for

I‘ ~ TIPTON UAT 2R COHI"\“Y INC., was filed in the Office of the

Arizona Corporation Commission on the 4th day of May 1970. He is

presently serving as STATUTORY AGENT. A
;.:' . /ﬂ

P

"IN WETRIL

. .
.
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CEIS WIIICERECAD T, | HAVE HEREUNTD

SET MY HAND AND AFFIXED THE OFFICIAL. SEAL
OF THE ARIZONA CORPORATION COMMISSION, AT
THE CAPITOL, IN THE CITY OF PHOENIX, THIS 7],
DAY OF  omen JUNE = o vue A.D. 1971,
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GEORGE S§. LIVERNORE, emeiremces " BECRETARY OF THE ARIZONA

CONPORATION COMMIGSION, DO HEREEY CERTIFY THAT the -‘hnncxed is a true and

complete copy of the . ARTICLES GF THCOMPORATION = of

MT, TTIDTON VWATER COMPAWY, INC.

0
.

which werefiled in the office of the Arizona Corporation Commission

on the:15th:day of = May, 1963 =

as provided by law, =

wa,

@ on N WK ITES VWHILSERIDADITN, 1 HAVE HEREUNTO

SET MY HAND AND AFFIXED THE OFFICIAL SEAL

OF THE ARIZONA CORPORATION COMMISSION, AT

THE CAPITOL, IN THE CITY OF PHOENIX, THIS = 1 5th=
DAY OF -;:Tf"-;', e A O o £ 1960 cnememene
/u

= P
...—¢--'"“"‘. 5.)_' ’(;g ,‘.,\‘v"’w/"‘-—h.,

BECRETARY,

. . ADBISTANT GLCRLUTARY




ARTICLES GF INCORPORATION
' OF
MT. TI?PTON WATER COMPANY, INC
KNOW ALL MEN BY THESE PRESENTS:
Thct we, the undersigaed, have associoted ourselves toget.he.r ond afiixed

our names and addresses hereto for the purpose of forming a non~profit corporation under

and pursuant o the laws of the State of Arizona, and for that purpose do adopt the fol -

lowing Articles of incorporation:

The namé of this corporaiion shall ber
MT. TI?TON WATER COCMPANY, INC
ARTICLE
. . : The prin'gipol place of business shall be Lake Mohave Ranchos, County of

Mohave, State of Arizona, B

ARTICLE 11 o

The purposes and objects and the genercl nature of the business to be trans-

) ; C
acted shall be as follows: '

(a) To do everything requisite to establishing and operating water disiribution
systems including but not limited to the location and development of wegter sup oply or supplies,
the construction and installation of a water cistribution system, the securing of permits and

ecsements, the maintenance and l.n,,rov\....cnt of al! facilities related thereto, the acquisition
and holding of franchises and certificates therefor, and the sale of water.

. :
(b) To enter into, make and foira contracts of every kind and description made

for any lawful purpose, with any person, firm o: corporo.lcn either public or private, or

with any governraent or agency thereof,

(¢) To take, ccquire and possess, in the name of the corporction, by gift,
devisa, bequest, purchase, lease, or otherwise, real and personal property of every kind;
o sell, lease, or otherwise dispose of said d property or any port thereof; to borrow ronay for
ony of thc approvéd purposes of the corporction, to draw, mcke, execute and issue promis-
sory notes or othcr instruments of indebiedness, cnd secure the same by mortgage, pledge or
assignment of any or all of its propeity or assets, or by other methods; and to do any and cll
things necessary or incident jo carrying out ihe cbjects and purposes of this corporation.

. . (d) To participate or engage in, or to institute and carry out, any p\0|cc. or
rits

ns
: program deemed beneficial or duirable %or the corporation or its e.naushlp which an indi-
e

State of Arizona.

(o]
vidual or individuals could or mignt do under the lc of th

LU
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. o '

Tho foragoing clauies ara to bo construed as both objects and powers, and it
is hereby expressly provided that the enumeration herein of specific powers and objects shall

not be consirued to restrict in’ any mdinner the gc,neral powers of this corporahom
ARTICLE IV o ' o
Commencement of this corporation shall be the date of issuance to it of a
Cerilficate o. Incorporation by the Arizora Corporation Commission, and it shall endure for |
a term of twenty-five (25) years thereaf’.'er, with privilege of renewal as provided by law.
ARTICLE V .

This corporation shall be af ell fimes a non-profit corporation and shall admit’

as.mermbers all persons who qualify for membership in aécordance with such bylaws as may be

. . . ) -
adopied by the corporation; however, membeiship shallenot be restricted by reason of race,
creed, color, or national origin of any person seeking membership.

.

ARTICLE VI

The affairs of the corporation shall be conducfed by a bourd of not less than

e

tarea (3) not more than twenty-fiva (25) diractors to ba elected by and from the mambership

at the annual meeting of the corporaiion to be held on the first' Sunday of May in each year,

commencing in 1969, at 12:00 noon, and when so elected the said divectors shall serve until

their successors are elecied and qualified. Until the first annuval meehng of fhe membershipa..

the following named persons, who weie elected at o mea.mg held on Soturdoy, May 4, I%B?

v
at 7:30 p.m., at Dolun Springs, Mokave Couniy, Arizona, shall constitute the initial

Board of Directors: Carl Eaton, Sud Hovy, Joe Blake and Thor Myron.
ARTICLE Vil )
: The officers of this corporation shall be a President, one or more Vice Presidents,

a Secretary and a Treasurer. The Board of Direciois may create such other subordinate

offices as they deem necessary. All officers shall be elm.cted or cppom.ed by the Board of

€ !.

Directors to hold office for such ceriod of time as may be fixed by the bylaws or by resoluticr
of the Board of Directors. Any two of the above enumerated offices may be held by one and
the same person except the offices of President and Secretary. Uniil the first such meeting

X

and until their successors are alecied and qualify, the following named persons shall be offi
V PRe.‘ t .

of this corporation: Joe Bleke, Prasident; Dud Hovy, Secretary and Treasurer, o

THeR MYRIN



. ARTICLE Vil

The private progerty of cach and every member, director and officer of thie

corporation shall be forever exempt fiom the debis and obligations of this corporation.

s

RTICLE IX
Pecuniary profit shatl rot be .considered an object 'of this corporation and no
proiit thereof shall inure to the benea’:it of ary member; provided, however, the corporation
may expend funds for reasonable and necesscry administrative expense.
ARTICLE X
The highest cmount of indebtcdness or liability, direct or contingent, to which

N .

the corporation is at any time ‘o subjoct fiself sihall be Five Hundred Thousand Dollars.

2

ARTICLE Xl

.

In no event shall the assets of this corporation, or the value thereof, be distri-
buted ‘ro the members, and, in the case of dissolution or total inactivity, the assefs shall be
distributed to ;uch other non ;3|:ofi% corporation as will, as nearly as practicable, uiilize the -
sarae for the objects and purposes for which this corporation was formed. |

ARTICLE Xl

. ' |
This corporaiion does hareby appoint ROBERT JOHN WALTON, whose address
is Suite 610 Arizona Land Title Building, 2200 North Central Avenue, Phoenix, Arizona and

who has been a bonafide resident of Arizona for at least three (3) years, its statutory agent
. [ . .

in and for the State of Arizona, for and on behalf of said corporation to accept and acknow-
ledge service of, and upon whom may be served, process in any action or proceading that may
be brought against this corporation in ary of the Courts of the S.‘a.fe of Arizona,' such service.
of process or the ac;:eptonc;le thereof by said Agent .endorsed thereon, to have the same force
and effect.as if ser’\;ed upon the prasident and secre%c;r)‘/ of the corporation. This .oppoir.('meni'
may by revoked at any fime by the f.iling of an appointment of a successor agent. ‘.

IN WITNESS WHEREOF, we the undersigned have hereunto set our hands this

-t
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STATE OF ARIZONA) -
Couriy of Maricoza ¥
On this 4th day of May, 1938, before me, the undersigned officer,
pessonally appeared Ray L. Polk, Sr., Leon M. Gordon, Helen E. Ashraun,
Clyde Barnes, Albert G. Nulsen, Walter L. Wood, Edwin L. Hoc.'ges,. Mrs. K.L.
Scoit, Loms Skolnick, Mrs, William C. Robw..u, Daniel J. Drozen, Glen Chapin,
" Bitha Brown, Homer M. M»e[»-w' Mr. Wl‘han" S. Decker, Pcu\ A. Perry, Donald .
‘Goodrr.cn, R. D. Burns, Mrs. Cecil C. Whii'e, C. C. Straley, Luey M. Gilbert,
Lloyd ?, Siarr, Thor M/gigz/e, A. L. Dickenson, Ho.<e P. Stradley, J.C. Cavanough,

. RimeR :

Newell Harmon, Mr. Karl J. Fabe, Rudy River, Cums Brown, R. L Harrington,

M. M. Willaims," Andrew G. Merry, John E. Donahu‘e, Louis McLaughhn, Cecil -

" .
1. Starkey, Evelyn Pardue,D A, H .mc!\waﬂa, Lorena Loner, Alfred E. Redman,
Ben V. Vaughan, Nona F.Chronisier, Lec Cchb, uelllah Harns, Lo.he Gzeyllen,

Josephine Gozzo, Mrs. Gartrude Harrington, Helen S. Hamblin, Tracey A. Grubbs,

Cerl Mourer, Ari-lwlr':'E. Baker, C. F. l-’o(l:/, Joe Comstock,‘ W. G. Wilde, Ben Pardue, cmci
Ruth O, Morgan, |<r-'.owr) to me jo be the pamon whosg. names and address are subscribed

to the within instiument, and ccknowledged fhat f'ney exacuted the same for ;‘hé purposes
therein clonloined. » o |

IN WITNESS WHEREG?F, | have Lercunto set my hand and of‘;’ic?al seal.

k,:, (\1 2

t

\"-'\‘\_,cj/"-':' o, .z, /"m:-l'v"w'-. \g;\.‘ Q‘!:\.l Y S
lwotary{Public

My commission Expires:

Ly a tmat co? "
wy Camatizsion Eunires Och. 3

R
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ARIZONA CORPORATION COMMISSION R W oo

DATE: ©-26-95

TO WHOM IT MAY CONCERN:

THIS LETTER CONCERNS THE DOCUMENT CHECKED BELOW, WHICH HAS BEEN

APPROVED FOR FILING WITH THE CORPORATIONS DIVISION OF THE ARIZONA
CORPORATION COMMISSION.

AMENDMENT

MERGER

NEW AUTHORITY

INTENT TO DISSOLVE (NONPROFIT)

o~~~
Nt e st N

This document must be published for three (3) consecutive
publications, within sixty (60) days of the filing date~~in a
newspaper of general circulation in the Arizona County of the known
place of business of the corporation. The Affidavit of Publication

must _then be returned to this office within thirty (30) days of the
last day of publication.

( } RESTATEMENT OF INFORMATION
( ) INTENT TO DISSOLVE (PROFIT)

This document must be published for three (3) consecutive
publications within thirty (30) davs of the filing date in a
newspaper of general circulation in the Arizona County of the known
place of business. The Affidavit of Publication must then be
returned to this office within fifteen (15) days for the INTENT TO
DISSOLVE and RESTATEMENT OF INFORMATION, of the last day of
publication. ’

If you have questions, you may contact us at our Phoenix Office.
Hours are 8:00 a.m. -~ 5:00 p.m., weekdays, (602) 542-3135.

Very truly yours,

‘7:{‘/1//\-64- I\ ..41 )

Examiner Technician ' FURLICATION MUST BE IN
Corporations Division h

Arizona Corporation Commission —ohave COUNTY,
INC:0019

Rev.11/94

1200 WEST WASHINGTON, PHOEMIX, ARIZONA 85007 /) 400 WEST CONGRESS STREET, TUCSON, ARZONA 85701
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ARTICLES OF AMENDMENT  JWZ] | 55 PK 95

TO APLR :%/zfu‘ae{(/?

ARTICLES OF INCORPORATION - LA 23 5=

oF IMTI TINE
MT. TIPTON WATER COMPANY, INC. ©0 7 3 237 -

Pursuant to the provisions of A.R.S. §10-1035, the
undersigned corporation adopts the following articles
of Amendment to its Articles of Incorporation.

ARTICLE I
The name of the corporation is:
MT. TIPTON WATER COMPANY, INC.
ARTICLE II

Article IV of the Articles of Incorporation is
hereby amended to read as follows:

The duration of the corporation shall be
perpetual.

ARTICLE IITI

Article VI of the Articles of Incorporation is
hereby amended to read as follows:

The affairs of the Corporation shall be conducted
by a Board of Directors, the size of which shall be as
set forth in the Corporation’s Bylaws. The Board shall
be elected by and from the membership at the annual
meeting of the Corporation to be held on the second
Friday of October in each year at 7:00 p.m., or such
other time and date as determined by the Board of
Directors.




ARTICLES IV

Article X of the Articles of Incorporation is
hereby amended to read as follows:

The total direct or contingent indebtedness or
liability of the corporation shall be in such amounts
as determined by the Board of Directors of the
Corporation.

This Amendment to the Articles of Incorporation
was duly adopted by a majority vote of the members of
the corporation at their meeting on the 16th day of

June , 1995, in the manner prescribed by law.

IN WITNESS WHEREOF, executed this 19th day of
June , 1995,

MT. TIPTON WATER COMPANY, INC.
72 ;!

By etan
LaVern L. Raduenz President

ATTES?:

Steve Holl
Secretary

STATE OF ARIZONA )
County of Mohave )

The foregoing was acknowledged before me, the

undersigned notary public, this 19 day of
unc , 1995, by _Lave/n . Badueni '
President, and /e {lojveuw) . , Secretary,

respectively, of MT. TIPTON WATER COMPANY, INC., an
Arizona corporation, on behalf of the corporation.

O e My cfeee?

Notary Public
My Commission Expires:gw;ggnqg q‘nﬁw@*u,,”
N 7« SR

wrag
2TIY PUBLIC

T ATIZONA

f2: e

‘.! woee T OYRTOR A ANOHELL

A My Conmvey s Ladiee 9 LgR g
TAp—— Ly e AN, e agrp e s e Smemr 1l
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Law OFFices OF
BrRuNO, BROOKS & GOLDBERG, P.C.

730 EAST BEALE STREET
KINGMAN, ARIZONA 8640
| LEE £. BRUNO
‘ ROBERT H. BROOKS
JEFFREY A. GOLDBERG May 31,

(s20) 783-8115
FAX (520) 753.7991
1995

Beth Raduenz, General Manager
MT. TIPTON WATER COMPANY, INC.
P.O. Box 153

Dolan Springs, AZ 86441

RE: Amendment to Articles of Incorporation

Dear Beth:
Enclosed are the following documents:

1. Notice of Special Meeting of Board of Directors of
Mt. Tipton Water Company, Inc. (“Mt. Tipton”);

2, Notice of Special Meeting of Members of Mt. Tipton;

3. Minutes of Special Meeting of Directors of Mt.
Tipton;

4, Proxy for Specific Action; and,

5. Articles of Amendment to Articles of Incorporation.

The Special Meeting of the Board of Directors can be held in
conjunction with your regular meeting next Thursday. You
should deliver a Notice to each Board Member prior. to the




Raduenz
May 31, 1995
Page 2

meeting with a copy of the Articles of Amendment attached, to
give the Board time to review the Articles and let us know of
any changes that are necessary.

If you are fairly certain that the Directors will vote in favor
of the Amendments, you may proceed with noticing the Special

Meeting of the members of the corporation. A copy of the
Articles of Amendment and Proxy should be attached to the
Notice of the Special Meeting. Pursuant to Article III,

Section 3 of the Bylaws, you must provide at least ten (10)
days notice of the Special Meeting to the wmembers.
Consequently, I would recommend sending out these notices
immediately. Please note that you will need to £ill in the
time and date of the Directors’ and Members’ meetings in the
respective notices.

If the Articles are approved by the Board and the members,
please sign the original and duplicate original Articles of
Amendment and return them to me as soon as possible.

If you have any questions regarding the Amendments, please call
me.

Sincerely,

BRUNO, BROOKS & GOLDBERG, P.C.

44;%;2%)/7/ . h”/£?0<;L,,/
Jeff/ rey A. Goldberg

JAG/csl

Enclosures



A\ OUNT
IPTON
WO¥ATERCO .,

INCORPORATED

June 19, 1995

Jeffrey A. Goldberg
730 E. Beale St.
Kingman, AZ 86401

RE: Amendment to Articles of Incorporation

Dear Jeff;

Enclosed please find the Articles of Incorporation that

have been approved by the Board of Directors and the Members
of the Mt. Tipton Water Co., Inc.

At the Special Meeting of the Membership on June 16, 1995,
30 members were present, and 107 proxles were sent in for
Mohave County for a quorm. The President, L. Raduenz also ask
for a motion from the floor to continue with the meeting for
the purpose of amending the Articles of Corporation to cover

both ends. The motion was made.and seconded, with voice vote
approval.

The Articles were voted in by majority vote, with:

6 votes against all articles.
4 votes against #1

4 votes agalnst #2

30 votes against #3.

We needed 132 proxies and votes, from Mohave County for a
quorm, which we got, and 202 votes and proxies for over all.
Altogether we have 796 members.

If you need anything else just let me know.

Sincerely, '

Beth Raduenz
General Manager

“1:" P. 0. BOX 153, DOLAN SPRINGS, AZ. 86441 PH. (602) 767-3298




NOTICE OF SPECIAL
MEETING OF BOARD OF DIRECTORS OF
MT. TIPTON WATER COMPANY, INC.

Notice is hereby given that a Special Meeting of the Board

of Directors of MT. TIPTON WATER COMPANY, INC., an Arizona

corporation, will be held at Mt. Tipton Water Co., Offige Dolan

Springs, Arizona, at 6:30 , p .m., on June 05 , 1995, for

the purpose of considering for recommendation to the Members the
Amendments to the Articles of Incorporation of the corporation

set forth in the Articles of Amendment attached hereto as Exhibit

“A” and incorporated herein.

DATED this 2nd_day of June, 1995.

Y,

President

Secretary

A‘“&u)‘.'



MINUTES OF SPECIAL MEETING
OF DIRECTORS OF
MT. TIPTON WATER COMPANY, INC.

Pursuant to notice of the special meeting dated June _16 ,
1995, a special meeting- of the Board of Directors of MT. TIPTON
WATER COMPANY, 1INC., an Arizona corporation, was held at

6:20 _p.m. on _June, 5 , 1995, at Company Office
Dolan Spring, Arizona.

The following Directors were present:

LaVern L. Raduenz Daniel McElrath
Sedell Francis | Marjoe Schaefer
Steve Holley Jim Thompson

The matter before the Directors was the Amendment to the
Articles of Incorporation. The Directors discussed the pending
expiration of the corporation on June 25, 1995, and the need to
amend the Articles to provide for perpetual corporate
existence. The Directors then discussed the need to remove the
$500,00.00 credit limitation in the Articles. Lastly, the
Directors discussed the inconsistency in the Articles regarding
the number of Directors and the annual meeting date.

Following discussion, and upon motion duly made and seconded,
the following resolution was adopted unanimously:

RESOLVED, approving the Amendments to the
Articles of Incorporation set forth on the
Articles of Amendment attached to the
minutes of this meeting, as Exhibit “A” and
approving the submission of the Articles of

Amendment to the members for approval of
the same. )

FURTHER RESOLVED, authorizing the President
and Secretary to call a Special Meeting of
Members with a Proxy voting form attached




to the Notice of such meeting as set forth
on the attached Exhibit “B”,

There being no further business to come before the
meeting, the same was, upon motion duly made and seconded,

adjourned.
MT. TIPTON WATER COMPANY, INC.
/4
LavVern L, Raduénz
President
ATTEST:

eve Holléy--
Secretary




NOTICE OF SPECIAL
MEETING OF MEMBERS OF
MT. TIPTON WATER COMPANY, INC.

Notice is hereby given that a Special Meeting of the members

of MT. TIPTON WATER COMPANY, INC., an Arizona corporation, will

be held at VFW Hall 9833 , Dolan Springs, Arizona, at

6:30 . _p_.m., on "June _ 16 _, 1995, for the purpose of
considering and voting on the proposed Amendments to the Articles
of Incorporation of the corporation attached hereto as Exhibit
“A", Said Amendments have been approved by the Board of
Directors of the corporation.

Members may vote upon said Amendments by completing and
signing the Proxy attached hereto and returning the same to the

corporate offices prior to the Special Meeting referenced above.

Update on the Mt. Tipton Water Co., Inc. for the past eight
months will be given. There will “be no drinking or smoking allowed

in the meeting.

DATED this _6 day of June, 1995.
President

’-
’

Secretary’



ARTICLES OF AMENDMENT
: TO -
ARTICLES OF INCORPORATION
OF

MT. TIPTON WATER COMPANY, INC.
Pursuant to the provisions of A.R.S. §10-1035, the

undersigned corporation adopts the following articles
of Amendment to its Articles of Incorporation.

ARTICLE I
The name of the corporation is:
MT. TIPTON WATER COMPANY, INC.

ARTICLE IT

Article IV of the Articles of Incorporation is
hereby amended to read as follows:

The duration of the corporation shall be
perpetual.

ARTICLE TIIXI

Article VI of the Articles of Incorporation is
hereby amended to read as follows:

The affairs of the Corporation shall be conducted
by a Board of Directors, the size of which shall be as
set forth in the Corporation’s Bylaws. The Board shall
be elected by and from the membership at the annual
meeting of the Corporation to be held on the second
Friday of October in each year at 7:00 p.m., or such

other time and date as determined by the Board of
Directors.

EXHIBIT

I ¢




ARTICLES IV

Article X of the Articles of Incorporation is
hereby amended to read as follows:

The total direct or contingent indebtedness or
liability of the corporation shall be in such amounts
as determined by the Board of Directors of the
Corporation.

This Amendment to the Articles of Incorporation
was duly adopted by a majority vote of the members of
the corporation at their meeting on the ____ day of

, 1995, in the manner prescribed by law.

IN WITNESS WHEREOF, executed this day of
, 1995,

MT. TIPTON WATER COMPANY, INC.

By

, President

ATTEST:

Secretary

STATE OF ARIZONA )

ss.
County of Mohave )

The foregoing was acknowledged before me, the
undersigned notary public, this _ day of
, 1995, by ,
President, and , Secretary,
respectively, of MT. TIPTON WATER COMPANY, INC., an
Arizona corporation, on behalf of the corporation.

Notary Public
My Commission Expires:



PROXY FOR SPECIFIC ACTION

"The undersigned, a member of Mt. Tipton Water Company, Inc., an Arizona non-
profit éorporation, hereby appoints £. L. Raduenz , with full power of substitution and
proxy of the undersigned: to appear and vote and otherwise act for the undersigned at the
special meeting of the members of the Corporation , to Se held on‘June __, 1995, at

o’clock __.m., MST, or any adjournment thereof for the purposes stated in the
Notice of Special Meeting. The undersigned hereby directs that this proxy be voted as

follows:

For___ Against___ proposed amendment to Article 1V of the Articles of
Incorporation (To make the life of the corporation perpetual);

For____ Against___ proposed amendment to Article VI of the Articles of
Incorporation (To make the size of the Board of Directors and Annual Meeting date
consistent with the Bylaws of the Corporation); and,

For___ Against___ proposed amendment to Article X of the Articles of
Incorporation (To remove the $500,000.00 debt limitation on the Corporation).

The foregoing Amendments are fully set forth in the Articles of Amendment
attached to the Notice of Special Meeting. THIS PROXY WILL BE VOTED AS
DIRECTED. IF NO CONTRARY DIRECTION IS INDICATED, THIS PROXY WILL
BE VOTED FOR TIIE ABOVE PROPOSITIONS.

DATED the ___ day of June, 1995.

(Signature)

(Please Print Name)

© EXHIBIT

| 5




ARTICLES OF AMENDMENT
. TO
ARTICLES OF INCORPORATION
OF

MT. TIPTON WATER COMPANY, INC.

Pursuant to the provisions of A.R.S. §10-1035, the
undersigned corporation adopts the following articles

of Amendment to its Articles of Incorporation.

ARTICLE I
The name of the corporation is:
MT. TIPTON WATER COMPANY, INC.

ARTICLE II

Article IV of the Articles of Incorporation is
hereby amended to read as follows:

The duration of the corporation shall
perpetual.

ARTICLE III

Article VI of the Articles of Incorporation is
hereby amended to read as follows:

be

The affairs- of the Corporétion shall be conducted
by a Board of Directors, the size of which shall be as
set forth in the Corporation’s Bylaws. The Board shall
be elected by and from the membership at the annual
meeting of the Corporation to be held on the second
Friday of October in each year at 7:00 p.m., or such
other time and date as determined by the Board of

Directors.




ARTICLES 1V

Article X of the Articles of Incorporation is
hereby amended to read as follows:

The total direct or contingent indebtedness or
liability of the corporation shall be in such amounts
as determined by the Board of Directors of the
Corporation.

This Amendment to the Articles of Incorporation
was duly adopted by a majority vote of the members of
the corporation at their meeting on the 19th day of
June , 1995, in the manner prescribed by law.

IN WITNESS WHEREOF, executed this 16th day of
June , 1995,

MT. TIPTON WATER COMPANY, INC.

A A A

LavVern L. Raduenz President

ATTEST:

Qo P 1

Steve Holle

Secretary
STATE OF ARIZONA )

sS.
County of Mohave )

The foregoing was acknowledged before me, the
undersigned rnotary  public, this 19 day of
une , 1995, by Lavern L. Raduenz ,
President, and SDdeve Jloyiewy , Secretary,
respectively, of MT. TIPTON WATER COMPANY, INC
Arizona corporation, on behalf of the corporation.

., an

O\/rN Lto\ }A Pt

Notary Public

My Commission Expires: ¥-x2 -Gf

i?‘ﬁ NOTARY PUBLIC
L% 23 3 STATE OF ARIZONA
AR Cuurty of Mohave
CYNTHIA A, MITCHELL
My Cotumisakm  Cxplivs  §-22-90
PRI VKO ED A s AL S AT PO RIS T g

t.‘\




BYLAWS OF THE MT. TIPTON WATER GOMPANY

Amended September 10, 1998

{Amendments and Corrections underlined and in bold typeface.) :;135
Summary of Revisions and Member Voting Attached

ARTICLE I
Office

The principal office of the Corporation in the State of Arizona shall
be located at Lake Mohave Ranchos, County of Mohave. The Corporation may
have such other offices, either within or without the State of Arizona, as

the Board of Directors may determifie ot as the affairs of the Corporation
may require from time to time.

The Corporation shall have and continuously maintain in the State of
Arizona a statutory office and a statutory agent.

ARTICLE II
Membership

Section 1: Classes of Members:
classes of members:

The Corporation shall have two (2)

Any property owner paying an initiation fee and annual membership.
dues, set periodically by the Board of Directors, can be a "Class
A Non-Voting Member" of the Mt. Tipton Water Company, Inc.

Any property owner paying an initiation fee and annual membership
dues, set periodically by the Board of Directors, and purchasing
water from the Mt. Tipton Water Co., Inc. is a "Class B Voting

Member"”. When a Class B Voting Member discontinues using water,
he or she becomes a "Class A Non-Voting Member".

No member may hold more than one (1) membership in the
corporation. Except as provided herein, if a lot(s) and meter are
jointly owned, the joint owners shall collectively be entitled to
one (1) membership. For example, if parties A and B jointly own
only one (1) lot and meter, they are collectively entitled to one
(1) membership. However, if A and B jointly own a lot and meter
and A subsequently also acquires a lot with C, then the lot owned
by A and € will not be entitled to a membership or corresponding
voting rights because A is already a member. In unusual and
complex ownership cases involving more than one property and more

than two owners, the Board of Directors shall determine the voting
membership.

Section 2: Application for Membership: A real property owner applying
for membership in the Corporation shall meet the following

requirements:
A. Make a written application for membership and submit proof of
property ownership in a form satisfactory to the Corporation.
B.

Agree to comply with the Articles of Incorporation, the Bylaws,
the Rules and Regulations adopted by the Board of Directors.

Members shall be elected to the membership by an affirmative vote
of two-thirds of the Board of Directors.




.
<,

Mt. Tipton Water Company Bylaws, Amended September, 1998 Page 2

Section 3: Voting Rights of the Membership: Each member shall be
entitled to one (1) vote on each matter submitted to a vote of
the members. Where property ownership is in the names of two
{2) or more persons, membership shall he in the name of the

person signing the application for membership with one (1)
vote per membership.

‘ Section 4: Termination of Membership:

\ A: When a member discontinues using water, he(they) becomes a Class

"A" Non--Voting Member only (ref: Sec. 1, A & B).

B: The Board of Directors, by affirmative vote of two-thirds (2/3rds)
] of its members, may suspend or expel a member for cause, after an
appropriate hearing. (For Cause: includes but is not limited to
misconduct, misuse of company funds, water or equipment, failure
to comply with the ByLaws and Articles of Incorporation and Rules
and Regulations adopted by the Board of Directors.)

A majority vote of those present at any regularly constituted
meeting of the Board, may terminate the membership of any member
who becomes ineligible for membership, or suspend or expel any
member who shall be in default in the payment of any charges,
assessments or other accrued fees, for the period fixed in these
Bylaws (see Article XI, Default). Membership in the corporation

can be re-instated by once again becoming a water user and paying
all past due assessments and fines.

Section 5: Transfer of Membership: Membership in the Corporation is not
transferable or assignable.

Section 6: Membership Certificates: Membership in the Corporation shall
be evidenced by a Membership Certificate which shall be in
such form and shall contain such provisions as shall be
determined by the Board of Directors. Such certificates shall
be signed by the President and the Secretary of the
Corporation and the Corporate Seal shall be affixed thereto.
No membership certificate shall be issued until the initiation
fee has been fully paid in cash. In case the certificate is
lost, destroyed or mutilated, a new certificate may be issued
therefore upon uniform terms and indemnity to the Corporation
as the Board of Directors may prescribe.

Section 7: Assessment of Members: The Board of Directors may levy
pro-rata assessments upon the membership to the extent
necessary to maintain the property of the Corporation in good
condition and to meet the outstanding obligations of the
Corporation as they mature in the event that the revenues of
the Corporation are insufficient for such purposes. Members
who do not pay such assessments within a required time after

they are levied are subject to termination of membership by
the Board of Directors.

Section 8: Members Non-Liability for Debts of the Corporation: The
private property of the members shall be exempt from execution
or other liability for the debts of the Corporation and no
member shall be individually liable or responsible for any
debts or liabilities of the Corporation.

-----.---_------_---_-.--__--.......-............----------I-lII-l



Mt! Tipton Water Company Bylaws,

Amended September, 1998

Section 1:

Section 2:

Section 3:

Section 4:

Section 5:

A:

Absentee Voting for Election of Directors:

ARTICLE III
Meetings of Members

Annual Meeting of Members: An annual meeting of the members
shall be held in Dolan Springs, Mchave County., Arizona, on the
2nd Friday of October in each year, at 7:00 p.m., or such
other time and date as determined by the Board of Directors,
for the purpose of electing Directors and for the transaction
of such other business as may come before the meeting. If the
day fixed for the annual meeting shall be a legal holiday in
the State of Arizona, such meeting shall be held on the next
succeeding business day. If the election of Directors shall
not be held on the day designated herein for any annual
meeting, or at any adjournment thereof, the Board of Directors
shall cause the election to be held at a special meeting of
the members as soon thereafter as convenient.

Special Meetings of the Membership: Special meetings of the
members may be called by the President, a majority of the

Board of Directors, or not less than one-tenth (1/10th) of the
members having voting rights.

Notice of Membership Meetings: Written or printed notices
stating the place, day and hour of any meeting of members
shall be delivered either personally or by mail, to each
member entitled to vote at such meeting, not less than ten
(10) nor more than fifty (50) davs before the date of such
meeting, by or at the direction of the President or the
Secretary or the officers or persons calling the meeting. 1In
the case of a special meeting, or when required by statute or
by these Bylaws, the purpose or purposes for which the meeting
is called shall be stated in the notice. If mailed, the
notice of a meeting shall be deemed to be delivered when
deposited in the United States mail addressed to the member at

his address as it appears on the records of the Corporation,
with postage thereon prepaid.

Quorum at Membership Meetings: The members holding fiftv-one
(51%) percent of the votes which may be cast at any meeting
shall constitute a quorum at such meetings. If a guorum is
not present at any meeting of members, a majority of the
members present may adjourn the meeting from time to time
without any further notice. Notwithstanding the above,
long as the total number of members does not exceed five
hundred (500) members, thirty-three and one-third percent
(33-1/3%) of the total number of members who reside in Mohave
County and are present in person at a meeting shall constitute
a gquorum. In the event the total number of members shall
exceed five hundred (500) members, twenty-five percent (25%)
of the members who reside in Mohave County and are present in
person at a meeting shall constitute a guorun.

SO

Absentee Voting and Proxy Voting of the Membership:

A member may vote by

Absentee Ballot in the event that the member is unavailable for the

election of Directors.

in all aspects by the member,

Such Absentee Ballot, signed and completed

shall be filed with the Secretary or
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designated Teller at least one day prior to the day of the meeting.
No ballot shall be valid unless it identifies the particular
meeting (or any continuance thereof) at which it is to be voted,
and shall be invalid as to any other meeting or voting activity.

B: Proxy Voting on Matters Other Than Election of Directors:
may vote by Proxy Ballot in the event that the member is
unavailable for a meeting where a vote is to take place on matters
other than election of Directors., Such Proxy Ballot, signed and
completed in all aspects by the member, shall be filed with the
Secretary or designated Teller at least one day prior to the day of
the meeting. No proxy shall be valid unless it shall designate the
particular meeting {(and any continuances thereof) at which it is to

be voted and no proxy shall be voted except at such meeting or any
adjournment thereof.

A menmber

The presence of a menmber at a meeting may revoke a Proxy Ballot or
Absentee Ballot therefore executed by him and such member shall be

entitled to vote at such meeting as though he had not executed a
Proxy Ballot or Absentee Ballot.

Section 6: QOrder of Business at Annual Membership Meeting: The order of
business at the annual meeting of members, and so far as

possible, at all other meetings of the members shall be
essentially as follows:

A. Salute to the flag of the United States.
Invocation,

Rell call of Officers.

Report as to which members are present in person and which are
represented by proxy in order to determine the existence of a
guorum.

| E. Additions and corrections to the adgenda.

‘ F. Reading of the notice of the meeting and proof of the due
publication of mailing thereof, or the waiver or waivers of notice
of the meeting, as the case may be.

G. Reading of unapproved minutes of previous meetings of the members
and the taking of necessary action thereon.

Presentation and consideration of reports of Officers, Directors
and committees.

Election of Directors,.
Unfinished business.
New business.
Adjournment.

U Ow

o

Ny

ARTICLE IV
Directors

Section 1: General Powers of the Directors: The business and affairs of
the Corporation shall be managed by a Board of Directors of
not less than seven (7) nor more than eleven (11), which shall
exercise all the powers of the Corporation except such as are
by law, the Articles of Incorporation, or of these Bylaws
conferred upon or reserved to the membership.

N
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© % Saction 2: Election and Tenure of Office of the Directors: The Board of
Directors shall consist of two (2) members from each District
receiving water through the Corporation, and one (1)
Member-at-Large from a District receiving water through the
Corporation. One (1) Director from each District will be
elected at each annual meeting to serve a two (2) year term.
No Director may serve more than three (3) consecutive terms of
two (2) vears each. A Past Director may serve again as a
Director after a period of at least two (2) years has lapsed.

Where necessary to fill existing vacancies at the time of the
annual meeting, one (1) Director will be elected for a two (2)
yvear term and one Director will be elected for a one (1) year
term, to establish alternating year terms for board members.

The area served by the Corporation is divided into three (3)
Districts, with boundaries as follows:

District A:

All that real property located north and south between
9th Street to Highway 93, east and west between the
easterly line of Range 18 West and westerly line Range 19
West, plus Lake Mohave Ranchos, Unit 1, Section 13,
Township 25 north, Range 20 West.

District B: All that real property located north and south between

13th and 9th Streets, east and west between the easterly
line of Range 18 West and the westerly line of Range 19
West, plus Lake Mohave Ranchos Unit 22, Section 35,
Township 26 Norith Range 20 West.

District C:

All that real property located north and south between
17th and 13th Streets, east and west between the easterly
line of Range 18 West and westerly line of Range 19 West.

Section 3: Qualifications of Directors: No person shall be eligible to
become or remain a voting Director or to hold any position of
trust in the Corporation who is not a member and bonafide
resident of the area served by the Corporation. Upon
establishment of the fact that a Director is holding office in

violation of the foregoing provision, the Board of Directors
shall remove such a Director from cffice.

Two persons from the same household, business parthers,
business associates or co-workers may not serve concurrently
on the Board of Directors. This provision shall apply to all

Directors elected on and after the 1996 Annual Membership
Meeting.

Section 4: Removal of Directors by Members: Any voting member may bring
charges against a Director by filing with the Secretary such
charges against a Director in writing, together with a
\ petition signed by at least ten percent (10%) of the members,
may request the removal of such Director by reason thereof.

Such Director shall be informed in writing of the charges at
least ten (10) days prior to the meeting of the members at
| which the charges are to be considered and shall have an
| opportunity at the meeting to be heard in person or by counsel

-
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and to present evidence in respect of the charges, and the

person or persons bringing the charges against him shall have
the same opportunity.

The question of the removal of such Director shall be
considered and voted upon at the meeting of the members and
any vacancy created by such removal may be filled by vote of
the members at such meeting without compliance with the
foregoing provisions with the respect to nominations, provided
that if election of Directors is by voting Districts, the

Director must reside in the same District as the Director in
respect of whom the vacancy occcurs.

Section 5: Recalled Directors: Any Director who is recalled or resigns
as a reason of recall may not serve again as a Director.

Section 6: Vacancies on the Board of Directors: Any vacancy, other than
one caused by the removal and election of a new Director,
shall be filled for the unexpired portion of the annual tern
of the Director by the remaining members of the Board;
provided, however, the vacancy of any Director elected to
serve a particular District shall be filled by another member
from the same District unless the vacancy remains unfilled for
thirty (30) or more days. If the vacancy remains after such
thirty (30) day period, the Board may, after advertising the
vacancy to the membership, appoint an At-Large Director for
the term. When the term expires the vacancy shall be filled

in such manner as set forth in these Bylaws under Article IV,
Section 2.

Section 7: Compensation of Directors: No member of the Mt. Tipton Water
Company Board of Directors will be paid any salary or money
‘ for any work done for the company except for travel and
: expenses while on Water Company business when authorized by

the Board of Directors and supported by an itemized expense
report and receipts.

Section 8: Conflict of Interest on the Board of Directors: No member of
i the Mt. Tipton Water Company may serve on the Board of
? Directors of the Corporation who also serves, at the same
time, on the Board of Directors of another water company or is
an employee or agent of another water company.

Section 9: Nomination of Directors:

A. Qualified members who wish to serve on the Board of Directors
shall complete and return to the office an Application for
Nomination by the September Regularly Scheduled Board
Meeting. The Secretary shall send a Nomination/Absentee
Ballot to all members no later than ten davs before the
Annual Meeting. Members may mail their Absentee Ballots or
bring them to the Annual Meeting in accordance with these
Bylaws (ARTICLE ITII, Section 5:A).

o

B. Nominations for Directors will not be taken from the floor at
the Annual Meeting.

I —



"Mt,"Tipton Water Company Bylaws, Amended September, 1998
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ARTICLFE V
Meetings of Directors
Section 1: Annual and Regular Meetings of the Board of Directors: After

Section 2:

Section 3:

Section 4:

Section 5:

the annual meeting of the members, a regular meeting of the

Board of Directors shall be held without notice either
immediately after and at the place as the annual meeting of

the members or at an agreed upon time and place the

week

following the annual meeting.

Special Meetings of the Board of Directors:

A regular meeting of
of Directors shall also be held monthly at the

fixed at the previous meeting of the Board, at
place as the Board may provide by resolution.
meetings may be held without notice other than
fixing the time and place thereof.

the Board
and place
time and
regular
resolution

time
such
Such
such

Special meetings

of the Board of Directors may be called by the President or by

any two Directors, and it shall

be the duty of the Secretary,

upen receipt of such written demand for a meeting, to cause

notice of such meeting to be given as hereinafter provided.
The person or persons authorized to demand such special

meeting shall fix the place and

Notice of Meetings of the BRoard

time of such meeting.

special meeting of the Board of
least three (3) days previously
delivered personally or sent by
address as shown by the records
mailed,

notice is delivered to the Post

Any Director may waive notice of any meeting.

of Directors: Notice of any
Directors shall be given at
thereto by written notice
mail to each Director at his
of the Corporation. If

such notice shall be deemed to be delivered when the

Office.

The attendance

of a Director at any meeting shall constitute a waiver of

notice of such meeting,
meeting for the express purpose

except where a Director attends a

of objecting to the

transaction of any business because the meeting is not

lawfully called or convened.

The business to be transacted at

the meeting need not be specified in the notice or waiver of
notice of such meeting, unless specifically required by law or

by these Bylaws.

Emergency and Executive Meetings may be called from time to
time with twenty-four (24) hours verbal notice, without prior

written notice or agenda to handle urgent matters,

matters and personnel matters.

legal

Video and Sound Recordings of the Meetings of the Directors:

Approval to video tape or use other recording devices during a
meeting of the Board of Directors must be obtained from the

President twenty-four (24) hours prior to a meeting.

The

President may revoke permission to record during a meeting if

it is warranted. This does not

affect the right to record a

meeting by the Secretary for purposes of preparing the

minutes.

Attendance by Directors at Regularly Scheduled Board Meetings:

Any Board member absent for two consecutive regularly
scheduled Board Meetings in a twelve (12) month period

I ——
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without just and valid reason presented before the meeting, or
within a week following the second missed meeting may be
removed from the Board of Directors by a majority vote of the
remaining Directors. The act of the majority of the remaining
Directors present at a meeting at which a quorum is present
shall be the act of the Board of Directors.

Section 6: Quorum of the Board of Directors: A majority of the Board of
\ Directors shall constitute a quorum for the transaction of
{ business at any meeting of the Board; but if less than a
\ majority of the Directors are present at said meeting, a

| majority of the Directors present may adjourn the meeting from
time to time without further notice.

Section 7: Manner of Acting of the Board of Directors: The act of the
majority of the Directors present at a meeting at which a
‘ gquorum is present shall be the act of the Board of Directors,

unless the act of a greater number is required by law or by
these Bylaws.

ARTICLE VI
Officers
Section 1: Qfficers: The Officers of the Corporation shall be a
President,

one (1) or more Vice-Presidents (the number thereof
to be determined by the Board of Directors), a Secretary, a
Treasurer and such other Officers as may be elected in
accordance with the provisions of this Article. The Board of
Directors may elect such other Officers including one or more
Assistant Secretaries and one or more Assistant Treasurers as
it shall deem desirable, such O0fficers to have the authority
to perform the duties prescribed, from time to time, by the
Board of Directors. Any two (2) or more offices may be held
by the same person except the offices of the President or
Secretary. A Director must serve one (1) year on the Board of
Directors before being elected as President.

! Section 2: Election and Term of Cffice of Officers: The Officers of the

‘ Corporation shall be elected annually by the Board of
Directors at the first regular meeting of the Board of

‘ Directors held immediately after the annual meeting of the

} , membership. If the election of Officers shall not be held at

‘ such meeting, such election shall be held as soon thereafter
as convenient. New offices may be created and filled at any
meeting of the Board of Directors. Each 0Officer shall hold

office until his successor shall have been duly elected and
shall have qualified.

Section 3: Removal of Appointed Agents By Directors: Any agent appointed
by the Board of Directors may be removed by the Board of
Directors whenever in its judgement the best interests of the
Corporation will be served thereby.

Section 4: President of the Board of Directors: The President shall:

A: Be the principal Executive Officer of the Corporation and unless
otherwise determined by the members of the Board of Directors,

------------_-_---_-_-____________________-_.._-.-.-..-------
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Section

Section

A:

Section

shall preside at all meetings of the Board of Directors.

Sign, with the Secretary, certificates of memberships, the issue
of which shall have been authorized by the Board of Directors, or
the members, and may sign any deeds, mortgages, deeds of trust,
notes, bonds, contracts, or other instruments authorized by the
Board of Directors to be executed, except in cases in which the
signing and execution thereof shall be expressly delegated by the
Board of Directors or by these Bylaws to some other Officer or

agent of the Corporation or shall be required by law to be
otherwise signed or executed.

In general perform all duties incident to the office of President'

and such other duties as may be prescribed by the Board of
Directors from time to time.

5: Vice-President of the Board of Directors: In the absence of
the President or in the event of his inability to act, or
refusal to act, the Vice-President shall perform the duties of
the President, and when so acting, shall have all the power of
and be subject to all the restrictions of the President. The
Vice-President shall also perform such other duties as from
time to time may be assigned to him by the Board of Directors.

6: Secretary of the Board of Directors: The Secretary shall:

Keep the minutes of the meetings of the members and the Board of
Directors in one or more books provided for that purpose. Keep on

file with the minutes, a list of all members and non-members who
attend all meetings.

See that all notices are duly given in accordance with these
Bylaws or as required by law.

Be custodian of the Corporation records and of the Seal of the
Corporation, and affix the seal of the Corporation to all
certificates of membership prior to the issue thereof and to all
documents, the execution of which on behalf of the Corporation

under its seal is duly authorized in accordance with the
provisions of these Bylaws. ‘

Keep a register of the names and post office addresses of all
members.

Have a general charge of the books of the Corporation.

Keep on file at all times a complete copy of the Articles of
Incorporation and Bylaws of the Corporation containing all
amendments thereto, which copy shall always be open to the
inspection of any member. Each member of the Board of Directors

will be furnished a complete set of the Bylaws and Articles of
Incorporation.

In general, perform all duties incident to the office of Secretary

and such duties as from time to time may be assigned to him by the
Beoard of Directors.

7: Treasurer of the Board of Directors: The Treasurer shall:
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A: Have charge and custody of, and be responsible for, all funds and
; securities of the Corporation.

B: Be responsible for the receipt of, and the issuance of receipts
for all monies due and payable to the Corporation, and for the
deposit of all such monies in the name of the Corporation in such
bank or banks as shall be selected in accordance with the
provisions of these Bylaws.

C: In general perform all duties incident to the office of the
Treasurer and such other duties as from time to time may be
assigned to him by the Board of Directors.

Section 8: General Manager: The Board of Directors, with the approval of
the loaning agency, may appoint a General Manager who may be,
but who shall not be reguired to be a member of the
Corporation. The General Manager shall perform such duties

and shall exercise such authority as the Board of Directors
may from time to time vest in him,.

Section 9: Bonds of the Officers of the Board of Directors: The
Treasurer and any other Officer or agent of the Corporation
charged with the responsibility for the custody of any of its
funds or properity shall give bonds in such sum, and with such
surety as the Board of Directors shall determine. The Board
of Directors, in its discretion, may also require any other
Officer, agent or employee of the Corporation to give bond in
such amount and with such surety as it shall determine.

Section 10: Compensation: The powers, duties and compensa%ion of

Officers, agents and employees shall be fixed by the Board of
Directors, subject to the provisions of these Bylaws.

Section 11: Reports of the Officers: The Officers of the Corporation
shall submit at each meeting of the members, reports covering
the business of the Corporation for the previous fiscal year.

Such reports shall set forth the condition of the Corporation
at the close of such fiscal year.

ARTICLE VII
Corporation Seal

The Seal of the Corporation shall be in the form of a circle and

shall have inscribed thereon the name of the Corporation and the words,
"Incorporated 1968, Arizona."

ARTICLE VIII
Financial Transactions

Section 1: Contracts: Except as otherwise provided by these Bylaws, the
Board of Directors may authorize any Officer or Officers,
agent or agents, to enter into any contract or execute and
deliver any instrument in the name and on behalf of the

Corporation, and such authority may be general or confined to
a specific instance.

-
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STATE OF ARIZONA 9

3 Office of the
L i CORPORATION COMMISSION

To all to whom these presents shall come, greeting:
I, Jack Rose, Executive Secretary of the Arizona Corporation
Commission, do hereby certify that

***MT. TIPTON WATER COMPANY, INC. ***

a domestic corporation organized under the laws of the state
of Arizona, did incorporate on May 15, 1968.

I further certify that this corporation has filed all
affidavits and annual reports and paid all filing fees
required to date and, therefore, is in good standing in this

State.

IN WITNESS WHEREOF, I have hereunto
set my hand and affixed the offical seal
of the Arizona Corporation Commission.
Done at Phoenix, the Capitol, this

15th day of June, 1998, A. D.

Yok P2ose

¥ Executive Secretary
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MINUTES OF SPECIAL MEETING
OF
BOARD OF DIRECTORS - AUGUST 17TH, 2000 — 6:00PM

\_//

IN ATTENDANCE: : ABSENT: (EXCUSED)
William Rodgers President Floyd Nash Vice-President
Herman Jackowiak Treasurer

Butch Raduenz Director

Dave Estenson Director

Pete Homer Director

Vic Nicholson Director

Claude L. Myers General Manager

At 6:00PM, President William Rodgers opened the meeting with roll call and flag salute.

A motion was made to accept the proposal (to apply for a Technical Assistance Grant to have a
tull Feasibility Study, both engineering & financial done on Dolan Springs Water Co. &
M.T.W.C,, Inc. for the purpose of potential consolidation of the two companies) presented by
supervisor Zaborsky, Mr. Dick Skalicky/ Int. County Manager & Mr. Bob Ruhl/ W.LF.A.
consultant. The motion was seconded and passed by a unanimous vote by the B.O.D.

Meeting was adjourned at 7:00PM.

Next regularly scheduled meeting — 09-14-00.
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. §éction 2: Checks, Drafts, etc.: All checks, drafts, or other orders for
the payment of monev and all notes, bonds or other evidences
of indebtedness issued in the name of the Corporation shall bhe
signed by such Officer or Officers, agent or agents, employee
or employees of the Corporation, and in such manner as shall

from time to time be determined by resolution of the Board of
Directors.

Section 3: Deposits: All funds of the Corporation shall be deposited

from time to time to the credit of the Corporation in such
bank or banks as the Board of Directors select.

Section 4: TFiscal Year: The fiscal year of the Corporation shall begin
the first (1st) day of January of each year and end on the
thirty~-first (31st) day of December of the same year.

Section 5: Indebtedness: The total direct or contingent indebtedness or
liability of the corporation shall be in such amounts as
determined by the Board of Directors of the Corporation,
provided any sale, purchase, lease, exchange, mortgage, pledge
or other disposition of all or substantially all, of the
assets of the corporation shall be approved by a majority of

the members at a regular or special meeting called expressly
for this purpose,

ARTICLE IX
Miscellaneous

Section 1: Waiver of Notice:

Any member or Director may walve in writing
any notice of meeting required to be given by these Bylaws.
The attendance of a member or Director at any meeting shall
constitute a waiver of notice of such meeting by such member
or Director, except in a case where a member or Director shall
attend a meeting for the express purpose of objecting to the

transaction of any business on the grounds that the meeting
has not been lawfully called or convened.

Section 2: Rules and Regulations: The Board of Directors shall have
power to make and adopt such rules and regulations, not
inconsistent with law, the Articles of Incorporation or these

Bylaws, as it may deem advisable for the management of the
business and affairs of the Corporation.

ARTICLE X
Amendments

These Bylaws may be altered, amended or repealed by the affirmative
vote of a majority of the members of the Corporation present at any
\ regular or special meeting called for that purpose, provided that the

notice of such meeting shall have contained a copy of the proposed
alteration, amendment or repeal.

I
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ARTICLE XIX
Default

Unless otherwise specified, a member shall be in default if more than
thirty (30) days elapse and the requirements of the Articles, Bylaws, or
rules have not been complied with in full. Determination of compliance
and of time shall be made by the Board of Directors. The Board of
Directors may defer a payment of the minimum monthly bill of any member of
the Water Company who by two-thirds (2/3rds) vote of the Board Members is
found to be in need and financially unable to pay such bill.

Changes and amendments to these Bylaws approved by the members by

proxy ballot vote and the Board of Directors at a meeting of the Board of
Directors on September 10, 1998.



