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Re: Community Water Company of Green Valley
Application for rate increase Docket Ko, W-02304A-03-0830

Dear Ronald,
In reference to the Letter of Deficiency dated December 9, 2005, the Company
suhmits the following information and/or revised schedules:

ltem #1 - The Company’s bill count revenues do reconeile to the general ledger,
Attached is a reconciliation of the hill count revenues to the general ledger. As you will
find, the bill count revenues include metered revenues, un-metered revenues and some
other water revenues.  In addition, general ledger revenues included billed sales taxes
while the hill count does not. As vou will find, 1 have removed sales taxes from revenues
and expenses in C-2 adjustment number 4,

ftem #2 — The Company used the formula method for the computation of working
capital as per the direet testimony of Thomas J. Bourassa, page 7. The Company is not
required o prepare a lead/lag study, Never-the-less. the Company believes this should

not be a deliciency em.

ltem #3 — The Arizona Department of Revenue {ADOR) certificate of compliance
letter of good standing has been requested but has not been received. Contacts with
ADOR indicate the letter of good standing will not be completed unil after December
28" The Campany believes this should not be a deficiency itermn as it is nol required as
an application submission per the Commission rules. There is no objection by the
Company to comply with the request and will submit when received,

003 as shown on A-3, On the B-
3.333) and current portion of

Item # 4 ~ Long-term debt is $466,606 at 12/31/
! schedule please refer w long-term debt (line 34) of §4
long-term debt (line 38) of $33.333, totaling $466.666.
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ltem # 5 — Long-term debt is comprised at 12/31/2004 15 $433.33
A-3. Onthe i* ] schedule please refer to long-term debt {line 34) of S O
333,
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current portion of long-term debt (line 38) of $33,333, totaling $433

3 as shown on
1,0007 angd

ftem %0 — The Company has submitted revised schedule A-3 showing a line for
short-term debt in the attachment kereto. However, the Company believes the schedules
are aecurate as originally filed. Recently accepted applications for Black Mountain
Sewer and Far West Water and Sewer did nol include a separate line short-term debt.

Item #7 ~ The Company has submitted revised schedule F-3 showing the test vear
amounts, However, the Company believes the schedules are accurate as originally filed
as the E-5 schedule provides this information. Recently aceepted applications for Black
Mountain Sewer and Far West Water and Sewer did not include the test vear additions.

[tem #8 — The Company has submitted revised schedule D-1, attached hereto
llem #9 — The Company has submitted revised schedule -2, attached hereto.

frem #10 - The Company’s 2004 Annual Report plant inventory sheets list the
number of customers at year end as 10,514 at year end. The narrative of Mr. Gabaldon’s
testimony relers to the number of families served which is not the same as the number of
custemers listed in the ACC annual report. Some melered customers serve more than
one family. For example. the Villas which have 1150 units but are served by 75 meters.
Other metered customers are not direetly linked to Tamilies {e.g., Commercial, Fire
service, Bulk Water, and Fire District (Hydrants)).

Ttem #11 - There was a typographical ervor in the annoal report. The annual
report gallons sold for August should have been 64,079, The Company has submitted
an amended annual report.

ftem #12 ~ There was a typographical erver in the annual report. The gallons
pumped for September should have read 73,458 '

fterm #13 — The Company has submitted a copy of the audit report attached hereto.

Item #14 ~ The adjusted test y year revenues per schedule C-1 s $2,220, 455 and
the revenues per schedule G-1 is $2,213,433, The difTerence is within the bill count
tolerance of % percent. Please see il}L ,m ched copy of H-1, page 2, showing the
reconciliation at the bottom of the page. The $2,277 450 is the unadjusted figure and is
not relevant to the cost of scrvice study.
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Hem #1585 - The adjusted Lest year revenues per schedule C-1 15 $2,220, 433 and
the reve nues pi‘l schedule G-1 s $2.213.455. The difference is mdmx the Bill count
tolerance of ¥4 percent. Please sce the attached copy of H-1, page 2, showing the
reconciliation at the bottom of the page. The $2,277.450 is the unadjusted figure and is
not relevant {o the cost of service study, The §2.086,039 figure does not include the




revenue annualization at present rates or other service charges (establishment fees, ¢le.)
Please also refer 1o the reconeilintion of revenues [tem #1 above,

I believe the above submissions satisfy your questions and/or concerns regarding the
application, There are a number ol items, if not all, that could have been resolved belore
the end of the sufficiency period, especially those regarding revenues, working capiial,
and long-term debt. 1 hope that, as a courtesy in the futtre, an effort will be made o
contact me 1o clarify any information that is contained in the application before the end of
the sulficiency period.

[f you have any questions, or require further assistance, please contact me at 602-246-
7150,

Sincerely,

Ourassa

Ce: Richard Salquist, Esq. Satlquist, Drummond and O"Connor, P.C.
James Dorf, Chief, Financial and Regulatory Analysis Seetion, Utilities Division
Arture Gabaldon, President. Community Water Company of Green Valley




Community Water of Green Valley Exkbit ¢
GE Revenue Reconcilation to Bill Count Cocket
W-02304A.05-0830

Genaral Leduer Revenues included in Bill Count
Metered Revenues
GL Account

46110 Rasidential $1.800.822
461-20 Commercial 205,308
461-21 Res/Com 13,080
Subtoial 2 2118210

Unmatared Revenues - Bulk
GL Accountd

461-40 Bulk g 34372
Subtotal 34,372
Other Revenues
453-00 Fire Hydrants 3 8957
452-00 Fire/Sprinklers 8,782
Subtoctal 65,383
Z 0 2218045
Less: Sales Tax included above [C-2 Adj#4} 127 438
Total Adjusted Revenues per Gl § 20828507
Revenues per Bill Count {Ses H-1) 3 20B5039
Difference 3 5468
Tolegrance +/- 5 parcent 3 10,483

Within Tolerance YES




Community Water Company of Green Valley Exhibit

Test Year Ended Decernber 31, 2004 Schedude A-3
Summary of Capital Structure Page 1
Witness: Bourassa
REVISED
Docket W-D23044-05-0830
Line Tast Projected
Moa Prior Years Ended Year Year
1 Description: 12/31/2002  12/31/2003  12/31/2004  12/31/2005
2
3 Short-Tern Debt - - . .
4
5 Long-Term Delt - 468,688 433,323 1,903,131
5]
7 Totsi Debt s - $ 4886686 § 433333 5 1.503131
g
g
10 Preferred Stock - - . .
11
12 Membership Equity 7,180,212 7,395,920 7,559,565 5,052,405
13
4
18 Total Capital & Debt 7190212 § 7802586 § 7992883 § 9955535
18
17
18 Capitalizetion Ratios:
19
20 Long-Term Dett 0.00% 5.94% 5.42% 19.12%
22 Toial Debt £.00% 5.54% 5.42% 10.40%
25
24
25 Preferred Slock - - -
28
2¢  Wembership Equity 100.00% 94.08% 94.58% 80.88%
28
24 ,
3 Tolal Capital 100.00% 100,.80% 100.00% 100.00%
3
32
33 Weighted Cost of
34  Senior Capitst 0.00% 0.40% 3.37% 1.24%
38
iz
a7
38
34
40
41 SUPPDRTING SCHEDULES:
42 E-1
43



Community Water Company of Groon Valley Exhitais
Tesi Year Ended December 31, 2004 Suhedule
Sumenary of Cost of Capilat Page
Witness: Bowassa
REVISED
Diochel W-023044-05-G830

End of Test Year ol of Proeersd Yoor

Pergant {9 Parcant {8}
Ltz Tiollar of st Wizighted Ciodtar of Cast Waighted
ho, llemof Cepial Anmguat Totat fals st Amoud Tow Hate fast

Lamwp-Taem Debi {1} 5 433333 842%  H75% BA § 190313 15.18% B30 M

Membszehip ntoros! 7,558 850 84 58%  0.90% L 8,088,408 80 88% GAEO% M

Totals T H82.883 104.00% N 2,585 630 100004 A
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Community Water Company of Green Valley Eshityt

Test Yoor Ended Decambar 31, 2004 Schedue F-3
Projected Consliuclior Requirements Bage 1
Witress, Bourasse
REVISED
Ling Docket WORB0MA 050830
R
1
2 Aot Tegl Year
4 Mumber  Plan? Assel 2004 2008 &n0e 2007
4 301 Orgarizstion Dost b4 47863 5 . g . 3 .
& 302 Pranchise Cost 244
¥ 303 Laod and Land Righis 113,65
7 304 Hingctures and Improvemenis . TERUGD H0,000
8 I Blructures and Improvermenis - Fumping 1840
& 3047 Siuctures and lmprovements - Water Treabment 2552
10 307 Wells and Springs 951,421 550,500
11 3G Power Ceneration Egulpament -
12 1 Elsclic Pumping Eouipmend 636 025
13 F1L1 Gas Pumping Equipment 3632
14 320 Wader Tresimen! Equiprment 13,845 1,500,008
1§ 330 [siibution Resetvoirs & Standpipe § 068 482 00,000
15 331 Transrnission ang Disinbuation Mains 8,358,180 20,000 140,000
r 333 Bervices E413,385 FE.O00 18,000 FHG,000
18 3331 Frre Sprinkier Taps 147,510 35.000
18 334 Meters 527 108 100,000 35,000 A5 B00
i 335 piydranis 398,269 50,000 3,600
21 339 Ciher Plant and Miscellangous Equipment 408 783
a2 340 Office Furshere and Fisturas 159,200 H2 000 6000 & (a0
23 3401 Demputer Equipment 237 238 13,000 35 000 15000
24 341 Transporiztion Eguiproen 283,813 42,000 $0,000 60,000
25 8¢ Slorss Eguipment 24541
28 343 Tooks grdd Wark Bxuipmant DB.00T 4 408 3,000 3,000
T M4 Labarstory Eguipment 2,344
28 345 Power Ogerated Bguipment 41,854
28 38 Powser Qpacsted Eoguipment - Backhoe 157 178
A0 345 Comwnuninations Equipment 70848
3 ST Migeellansous Douipment «
32 348 Oiher Tangible Plant .
33
34 Tola S IGR2BRET 5 1BRESND 5 109000 % 872,000
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WATER COMPANY PLANT DESCRIPTION

WELLS

[rump
Horsepower

ADWRID
MNumbey®

Pump Yiekd

Casing
Diameter
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Yy
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Mutor Size

{gpm)
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OTHER WATER SOURCES

Name or Deseription
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{gpin)

£
i

Crallons Parchased or Obtained
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R
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WHEA

 BOOSTER FUMPS

FIRE HYDRANTS

Huorsepower

(Juantily

Quuntity Stand ard

Cuantity Other
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12
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STORAGE TANKS

PRESSURE TANKS

Cupacity

Quantity

Crpacity

Quuntity
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COMPANY NAME  communicy Water Company of Green

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

MAINS » CUSTOMER METERS
jze (in inches) Material Length {in feer) Size (in inches) Quantity
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For the following three items, Hst the vtility owned nssets in each category,

TREATMENT EQUIFMENT:
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CLOMPANY NADME: community Water Company of fGreen valley

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2004

5 MONTIL | NUNMBER QF GALLONS SOLD GALLON PUMPED
CUSTOMERS {Thousands)

s - , 8 HAH1 GG, RR2 ) O RUR
FEBRUARY 9,888 56,017 36,784
MARCH ¥, 893 32,852 54, 144
APRIL 8. 047 f1,205 67,627

MAY 1o a0y G5, 4R IR

JULY L

JUNE s

CAUGUST 14 y 126
SEPTEMBER 1w

OCTORER oy

NOVEMBER Vo, A6

DECEMBER 10816

TOTAL

Is the Water Utility located in an ADWR Active Management Area (AMA)?
{ =) Yes ( 1 No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
(x) Yes { ) No

I yes, provide the GPCPD amount:_j 44 7

What is the level of arsenie for cach well on your system,  below mg/l

Ty 3 33 woepss oy miee N ey m
(I more dren one well, please Ny eaeh separately.)

Nare: 1f you ave filing for more thap one system, please provide separate data sheets for eacl:

System,

Nell Mo | Arsenic
& .04
7 o087
a 2,014
Ei O.014
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For asdditional information on...

» Company Roles & Regubstions
* Water Conservation

* Water Quality

* Buckflow Informstion

= and grticles of inferest...

Please visit our Web si

www.communityvwate

Fo The Members. ...
of Community Water Company ol Green Vidley,
(s Arizona Nonprofit Corporation):
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W ,23 (hiendity - Arsenic
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Central Arizona Project (CAP)
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People Wha Serve You Repoet of Independent Auditoes
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Batance Sheers

Assets

Uity plani:

B service. gl oost AL
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The Villas

Community Water Company of Green Valley
Test Year Ended Decamber 31, 2004

Revenue Summary

With Annualized Revenues to Year End Nurber of Customers

Class
Residantial
Residential
Residential
Hesidential
Rasidential
Residantial

Subtotal
Commercial
Commercial
Commercial
Commercial
{ommercial

Subdota
CommerciallResidential
CommercialiResidential
CommercigiResidential

Subtotal

Bulk
Buik

Subtolal

Fire Sprinkler
Fire Sprinkler

Sublotal

Sublotal

Total Revenue Annualization

Total Revenues with Annualization
Fairfield Vacate Lots

Service Charges (Est. Fees, elc.)
Semvige Charges {Dther Fees)
Unbilled Revenues

Total Revenues

Ravenues from Minimums
Revenyes from Commaodily
Revenuss from Other Charges
Total Revenues

P yud b z‘j QL%MCCA \i"t 1515314§§ 14%""’5% Prc{( )“SL&O i, v ujrcs (WL € AL A (¢ "1)

)] é@ﬁf.«b{,(«
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W-02304n-083 0

Exhibit

Schedule H-1
Page 2

Witness: Knzoman

Percent Percent

of of
Revenue Annualization {a) Present  Proposed
Progent Proposed Ballar Parcent Water Water
Revenues Revenues Change Change Revenues Revepuss
67,020 B1,525 § 14,508 21.84% 3.03% 2.88%
(25 (34) (9) 36.54%  -0.001% -0.001%
(92} {142) {81 55.46%  -0.004% -0.005%
- - - 0.00%
- - - 0.00%
- . . 0.00%
§ 65003 §  B1.448 § {4445 271.59% 302% 3 88%
{352 (454 {102) 28.01% -0.02% 0.02%
568 816 248 43,68% 0.03% 0.03%
170 271 101 58.20% 0.01% 0.01%
3,270 5421 2,151 65.79% 0.15% 0.19%
- . . 0.00%
§ 365 S 5O & 2,398 £5.59% 017% 0.21%
- 8 - 0.00%
- - . 0.00%
{78} {132 (53 BB.27%  -D.004% -0.005%
$ {78} § (132) & {53} BA 270  -0.004% -0.005%
{183 {268) {B3) 4531% 0.01% 0.01%
45 41 {5) -10.76%  D.O02% 0.001%
3 (138) % (2267 3 188) 5./ 5 G G017
100 100 . 0.00%  0.005% 0.004%
. . 0.00%
3 100 3 G0 & - 0.00%  0.005% 0.004%
- -8 - 0,00%
3 % - 9 - {.00%
T 70443 § YR R R ) 2371 T8 3T8%
§ 2158481 § 2713765 § 557284 25.84%  97.41% 95.93%
133 133 0.006% 0.005%
52,914 110,789 57875 109.38%  2,380% 3.915%
3,275 3,275 0.148% 0. 116%
1,000 1,000 0.045% 0.035%,
T OI3.60a o 4828063 % BIb.15G 278 00.00% T00.00%
TE{E68.713 5 1581014 TO.66% 56.24%
§87,768 1,122,752 26.55% 39.69%
57,322 115,197 2.50% 4.07%
—-ng 13,1 & &, 2%%‘3 iy o 0%
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