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COMMISSIONER 

V THE MATTER OF THE GENERIC 
’ROCEEDINGS CONCERNING ELECTRIC 
IESTRUCTURING ISSUES. 

N THE MATTER OF ARIZONA PUBLIC 
SERVICE COMPANY’S REQUEST FOR A 
/ARIANCE OF CERTAIN REQUIREMENTS 
I F  A.A.C. R14-2-1606. 

N THE MATTER OF THE GENERIC 
’ROCEEDING CONCERNING THE 
ARIZONA INDEPENDENT SCHEDULING 
ADM I N ISTRATO R. 

N THE MATTER OF TUCSON ELECTRIC 
’OWER COMPANY’S APPLICATION FOR A 
JARIANCE OF CERTAIN ELECTRIC 
:OMPETITION RULES COMPLIANCE 
IATES. 

Docket No. E-00000A-02-0051 

Docket No. E-01 345A-01-0822 

Docket No. E-00000A-01-0630 

Docket No. E-01 933A-02-0069 

RUCO’S EXCEPTIONS 

The Residential Utility Consumer Office (“RUCO”) files these exceptions to the 

Recommended Opinion and Order (“RO&O”) in the Track B matter, not to seek a different 

result, but merely to request a clarification in the RO&O. 
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Beginning at page 44, the R 8 & 0  discusses RUCO’s proposal to utilize an integrated 

esource planning (“IRP”) framework for the analysis of generation supply alternatives. One 

llement of RUCO’s proposal is a comparison of bids received to the utility’s cost to generate 

lower itself. (RO&O, pg. 44, lines 14% - 15%). The RO&O resolves the issue of IRP by 

Lgreeing with the goals of RUCO’s proposed IRP process and indicating that the Commission 

bxpects the utilities to use least cost planning principles in developing their overall portfolios 

RO&O pg. 46, lines 19-20). RUCO has no disagreement with the RO&O’s resolution of the 

sue.  However, it is unclear whether the RO&O contemplates that an evaluation of self-build 

)ptions is one of the least cost planning principles utilities should follow. 

At the hearing, Staff, TEP and APS joined RUCO in recognizing the benefit of 

:omparing regulated prices to market-based bids. Tr. at 256-262 (Johnson & Kessler for 

staff), 363-364 (Kessler for Staff); Tr. at 492-493 (Hutchens for TEP); Tr. at 707 (Carlson for 

4PS). Further, Panda expressed support for a comparison to the cost of a utility’s existing 

lower resources. See RUCO’s Opening Brief at 3-4. 

Given that parties generally, and Staff and the utilities specifically, support comparing 

narket bids to the cost of self-build, RUCO requests that the Commission amend the R 0 8 0  to 

;pecifically require such a comparison. RUCO proposes the following amendment: 

Page 46, line 20Y2, after “principles” INSERT “, including a comparison to the utilities’ 

cost to build,” 

Page 70, line 24, after “principles” INSERT “, including a comparison to the utilities’ cost 

to build,’’ 
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RESPECTFULLY SUBMITTED this 1 Oth day of February, 2003. 

Scott S. Wakefield 
Chief Counsel 
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I f  the foregoing filed this 1 Oth day 
i f  February, 2003 with: 

locket Control 
4rizona Corporation Commission 
1200 West Washington 
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30PIES of the foregoing hand delivered/ 
Aectronically mailed this 1 Oth day of February, 2003 
0: 

Vlichael A. Curtis 
iNilliam P. Sullivan 
>auI R. Michaud 
WARTINEZ & CURTIS, P.C. 
2712 North 7th Street 
Phoenix, Arizona 85006 
Attorneys for Arizona Municipal Power Users 
Association, Mohave Electric Cooperative, Inc., 
Navopache Electric Cooperative, Inc., 
Reliant Resources, Inc. & Primesouth, Inc. 
mcurtis @ martinezcurtis.com 
wsullivan @ martinezcurtis.com 
pmichaud @ martinezcurtis.com 

Walter W. Meek, President 
ARIZONA UTILITY INVESTORS ASSOCIATION 
21 00 North Central Avenue, Suite 21 0 
Phoenix, Arizona 85004 
meek@ auia.orq 

Rick Gilliam 
Eric C. Guidry 
LAND AND WATER FUND OF THE ROCKIES 
ENERGY PROJECT 
2260 Baseline Road, Suite 200 
Boulder, Colorado 80302 
eauidry@ lawfund.orq 

Lawrence V. Robertson, Jr. 
MUNGER CHADWICK, PLC 
333 North Wilmot, Suite 300 
Tucson, Arizona 8571 1-2634 
Attorney for Southwestern Power Group, II, LLC; 
Bowie Power Station, LLC; Toltec Power Station, 
LLC; and Sempra Energy Resources 
lvrobertson @ munqerchadwick.com 

Theodore E. Roberts 
SEMPRA ENERGY RESOURCES 
101 Ash Street, HQ 12-8 
San Diego, California 921 01 -3017 
troberts @ sempra.com 

Raymond S. Heyman 
Michael W. Patten 
ROSHKA HEYMAN & DEWULF, PLC 
400 E. Van Buren, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Tucson Electric Power Co. 
rhevman @ rhd-law.com 
mpatten @ rhd-law.com 

- 

Lori Glover 
STIRLING ENERGY SYSTEMS 
2920 E. Camelback Road, Suite 150 
Phoenix, Arizona 8501 6 
Iqlover @ stirlinaenerqv.com 
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