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BEFORE THE ARIZONA CORPOW@E NVED UL % €
2 | COMMISSIONERS
2005 - :
3 | JEFF HATCH-MILLER, Chairman NV-9:P 1: 10
WILLIAM A. MUNDELL
4 | MARC SPITZER AZ CORP COMMISSION
B 5 | KRISTIN K. MAYES
6
7 | IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01345A-05-0526
ARIZONA PUBLIC SERVICE COMPANY
8 | FOR APPROVAL OF A POWER SUPPLY
: ADJUSTOR SURCHARGE.
9
10 | IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01345A-03-0437
ARIZONA PUBLIC SERVICE COMPANY '
11 | FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
12 | OF THE COMPANY FOR RATEMAKING »
PURPOSES, TO FIX A JUST AND NOTICE OF FILING
13 | REASONABLE RATE OF RETURN STAFF’S LATE-FILED EXHIBIT
TEHREON, TO APROVE RATE SCHEDULES
14 | DESIGNED TO DEVELOP SUCH RETURN,
AND FOR APPROVAL OF PURCHASED
15 | POWER CONTRACT.
16
17 Pursuant to the requests made during the hearing, Staff hereby submits late-filed exhibit S-6.
18 RESPECTFULLY SUBMITTED this 9™ day of November, 2005.
19
20
| 21
j Jaget Wagner, Attorney
i 22 son Gellman, Attorney
Arizona Corporation Commission
23 1200 West Washington Street
Phoenix, Arizona 85007
24 (602) 542-3402
25
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28




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Original and 15 copies of the foregoing

ﬁled this 9" day of November, 2005, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Copy of the foregoing mailed this
day of November, 2005 to:

Thomas L. Mumaw

Karilee S. Ramaley

Pinnacle West Capital Corporation
P. O. Box 53999, MS 8695
Phoenix, AZ 85072-3999

Kimberly Grouse

Snell & Wilmer

One Arizona Center

400 East Van Buren
Phoenix, AZ 85004-0001

Jana VanNess

Manager, Regulatory Compliance
Arizona Public Service

Mail Station 9905

P. O. Box 53999

Phoenix, AZ 85072

Jay L. Shapiro

Patrick J. Black

Fennemore Craig, P.C.

3003 N. Central, Suite 2600
Phoenix, AZ 85012

Attorneys for Panda Gila River

Raymond S. Heyman
Michael W. Patten

Roshka Heyman & DeWulf
One Arizona Center

400 E. Van Buren, Suite 800
Phoenix, AZ 85004

Attorneys for UniSource Energy Services

Lawrence V. Robertson, Jr.
Munger Chadwick, P.L.C.
National Bank Plaza

333 North Wilmot, Suite 300
Tucson, AZ 85711

Attorneys for Southwestern Power Group II,
Bowie Power Station and Mesquite Power

Walter W. Meek, President

Arizona Utility Investors Association
2100 N. Central, Suite 210

Phoenix, AZ 85004

Scott S. Wakefield

Chief Counsel

RUCO

1110 W. Washington, Suite 220
Phoenix, AZ 85007

C. Webb Crockett

Fennemore Craig, P.C.

3003 N. Central, Suite 2600

Phoenix, AZ 85012

Attorneys for AECC and Phelps Dodge

Theodore E. Roberts
Sempra Energy Resources
101 Ash Street, HQ 12-B

San Diego, CA 92101-3017

Greg Patterson

Arizona Competitive Power Alliance
5432 East Avalon

Phoenix, AZ 85018

Major Allen G. Erickson

AFCES A/ULT

139 Barnes Drive, Suite 1

Tyndall AFB, Florida 32403-5319
Attormney for FEA

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202-4454
Attorneys for Kroger Company
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Michael A. Curtis

William P. Sullivan

Larry Udall

Martinez & Curtis, P.C.

2712 North Seventh Street
Phoenix, AZ 85006

Attorneys for Town of Wickenburg

Timothy M. Hogan

Arizona Center for Law in the Public Interest

202 E. McDowell Road, Suite 153

Phoenix, AZ 85004

Attorneys for Western Resource Advocates
and Southwest Energy Efficiency Project

S. David Childers

Low & Childers, P.C.

2999 North 44™ Street, Suite 250
Phoenix, AZ 85018

Cynthia Zwick

Executive Director

Arizona Community Action Association
2627 North Third Street, Suite 2
Phoenix, AZ 85004

Coralette Hannon

AARP Department of State Affairs
6705 Reedy Creek Road

Charlotte, NC 28215

Rebecca C. Salisbury

56™ Fighter Wing JA

7383 N. Litchfield Road

Luke AFB, AZ 85309-1540

Attorney for Federal Executive Agencies

Eric C. Guidry

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302

Jeff Schlegel

SWEEP Arizona Representative
1167 West Samalayuca Drive
Tucson, AZ 85704-3224

Jay 1. Moyes

Moyes Storey, Ltd.

1850 North Central, #1100

Phoenix, AZ 85004

Attorneys for PPL Sundance and PPL
Southwest Generation Holdings

Bill Murphy

Murphy Consulting

2422 E. Palo Verde Drive

Phoenix, AZ 85016

Consultant for Arizona Cogeneration Assn.

Robert W. Geake
Arizona Water Company
P. O. Box 29006
Phoenix, AZ 85038-9006

Andrew W. Bettwy

Bridget A. Branigan
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, NV 89150

J. William Moore
Attorney at Law
1144 East Jefferson
Phoenix, AZ 85034

David Berry

Western Resource Advocates
P. O. Box 1064

Scottsdale, AZ 85252-1064

James M. Van Nostrand

Stoel Rives, LLP

900 SW Fifth Avenue, Suite 2600
Portland, OR 97204

Jon Poston

AARP Electric Rate Project
6733 East Dale Lane

Cave Creek, AZ 85331

Katherine McDowell

Stoel Rives, LLP

900 SW Fifth Avenue, Suite 2600
Portland, OR 97204

George M. Galloway

Arizona Competitive Power Alliance
900 SW Fifth Avenue, Suite 2600
Portland, OR 97204

Nicholas J. Enoch

Lubin & Enoch, P.C.

349 North Fourth Avenue

Phoenix, AZ 85003

Attorneys for IBEW Locals 387, 640 and 769
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Jesse A. Dillon

PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101

Paul R. Michaud

Michaud Law Firm, P.L.C.

46 Eastham Bridge Rd.

East Hampton, CT 06424-1375
Dome Valley Energy Partners

Robert Annan

Annan Group

6605 E. Evening Glow Drive
Phoenix, AZ 85262

David Crabtree

Teco Power Services
P.O.Box 111

Tampa, FL 33601-0111

e B 3

g - 7 0
Viola R. Kizis, Secretary to
Janet Wagner

Marvin S. Cohen

Sacks Tierney, P.A.

4250 N. Drinkwater Blvd., 4™ Floor

Scottsdale, AZ 85251-3693

Attorneys for Contellation NewEnergy, Inc.
And Strategic Energy, LLC

Sean Seitz

President

Arizona Solar Energy Industries Association
5056 South 40™ Street, Suite C

Phoenix, AZ 85040
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Scenario One: With Jan. 2006 Surcharge
This scenario assumes the following:

a. a surcharge of $0.001416 per kWh, designed to collect $80 million, goes
- into effect in January 2006;

b. the April 2006 adjustor rate reset results in a new adjustor rate of
$0.003031 per kWh, expected to collect about $85 million over 12
months; and '

C. a surcharge of $0.001015 per kWh, designed to collect $60 million over
two years, would go into effect in October 2006;

Under these assumptions, there would be an undercollection of $29.6 million at
the end of December 2006 which excludes the amounts expected to be collected through
the adjustor rate and surcharges.

The cumulative impact of (1) the last rate case, (2) the January 2006 surcharge,
(3) the April 2006 adjustor rate reset, and (4) an October 2006 surcharge on the bill of an
E-12 residential customer with average usage would be a 9.65 percent increase in the
summer and a 7.99 percent increase in the winter.
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With Jan. 2006 Surcharge

ARIZONA PUBLIC SERVICE COMPANY
2005, Schedule 2
PSA Calculation

Annual Balancing Account Interest

Balancing
Account
Line Monthiy
No. Month Interest
(Schedule 4, Line 16)
1 January $ -
2 February $ -
3 March $ -
4 April $ -
5 May $ 3,466
6 June $ 35,919
7 July $ 85,863
8 August $ 183,363
9 September $ 267,666
10 October $ 320,008
11 November $ 324,596
12 December $ 321,683
13 Total $ 1,542,564
Move Forward to Schedule 3, Line 2| $ 1,542,564 |




With Jan. 2006 Surcharge _

ARIZONA PUBLIC SERVICE COMPANY
April 2008, Schedule 3
PSA Calculation
PSA Adjustor Rate Calcuiation

Line
No. PSA Adjustor Rate Calculation
1 Post-Sharing (Over)/Under Collection Amount (From Sch. 1) $ 141,580,407

2 Annual Balancing Account Interest (From Sch. 2) $ 1,542,564
3 Less: Approved Amortization Surcharge Balance ' $ 80,000,000
4 Bandwidth Carry Forward from Prior Period $ -

5 Total (Credit)/Charge Amount (Line 1 + Line 2 - Line 3 +Line 4) $ 63,122,971

6 Total (Credit)/Charge Amount $ 63,122,971
7 Actual Energy Sales without E-3, E-4 and E-36 (kWh) ) 20,827,216,786

8 Computed Adjustor Rate per kWh (Line 6 / Line 7) $ 0.003031

8.1 Current Adjustor Rate per kWh $0.000000
8.2 Diff. between Current Adj. Rate and Computed Adj. Rate (line 8.1 - line 8) $0.003031

Adjustor Rate Bandwidth
9 Adjustor Rate Bandwidth Upper Limit $ 0.004000

10 Adjustor Rate Bandwidth Lower Limit $  (0.004000)

11 Applicable Adjustor Rate per kWh for April 1, 2006 $ 0.003031

12 Total (Credit)/Charge Carried Forward Due to Adjustor Rate Bandwidth $ -

' Assumes Commission approval of an $80 Million Amortization Surcharge effective on January 1, 2006.
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With Jan. 2006 Surcharge -

ARIZONA PUBLIC SERVICE COMPANY
2006, Schedule 2
PSA Calculation
Annual Balancing Account Interest

Balancing
Account
Line Monthly
No. Month Interest
(Schedule 4, Line 21)
1 January $ 332,761
2 February $ 318,567
3  March $ 327,390
4 April $ 301,235
.5 May $ 312,702
6 June $ 326,959
7 July $ 374,870
8 August $ 481,056
9 September $ 566,678
10 October $ 618,258
11 November $ 628,579
12 December $ 595,087
13 Total $ 5,184,142

Move Forward to Schedule 3, Line 2| $ 5,184,142 |




With Jan. 2006 Surcharge -

Calculation of Oct. 2006 Surcharge Rate

2006 forecast 4 % growth 4 % growth
PSA Retail PSA Retail PSA Retail
Energy Sales Energy Sales Energy Sales
Month (kWh) (kWh) (kwh)
2007 2008
January 2,103,922,000 2,188,078,880 2,275,602,035
February 1,816,662,000 1,889,328,480 1,964,901,619
March 1,924,621,000 2,001,605,840 2,081,670,074
April 2,020,296,000 2,101,107,840 2,185,152,154
May 2,369,115,000 2,463,879,600 2,562,434,784
June 2,699,388,000 2,807,363,520 2,919,658,061
July 3,035,938,000 3,157,375,520 3,283,670,541
August 3,248,055,000 3,377,977,200 3,513,096,288
September 2,664,997,000 2,771,596,880 2,882,460,755
October 2,091,813,000 2,175,485,520 2,262,504,941
November 1,993,877,000 2,073,632,080 2,156,577,363
December 2,141,226,000 2,226,875,040 2,315,950,042
Total 28,109,910,000 29,234,306,400 30,403,678,656

$60,000,000 ¢

ollected from October 2006 through September 2008
59,129,868,710 kWh
0.001015 per kWh
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Scenario Two: No Jan. 2006 Surcharge
This scenario assumes the following:
a. there would be no surcharge before the April 2006 adjustor rate reset;

b. the April 2006 adjustor rate reset results in a new adjustor rate of $0.004
per kWh, expected to collect about $112 million over 12 months; and

c. a surcharge of $0.002207 per kWh, designed to collect $130 million over
two years, would go into effect in September 2006.

Under these assumptions, there would be an overcollection of $9.2 million at the
end of December 2006 which excludes the amounts expected to be collected through the
adjustor rate and surcharge.

The cumulative impact of (1) the last rate case, (2) the April 2006 adjustor rate
reset, and (3) a September 2006 surcharge on the bill of an E-12 residential customer with
average usage would be a 10.37 percent increase in the summer and an 8.86 percent
increase in the winter.
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No Jan. 2006 Surcharge

ARIZONA PUBLIC SERVICE COMPANY

2005, Schedule 2
PSA Calculation

Annual Balancing Account Interest

Balancing
Account
Line Monthly
No. Month Interest
(Schedule 4, Line 16)
1 Jan-00 $ -
2 February $ -
3 March $ -
4 April $ -
5 May $ 3,466
6 June $ 35,919
7 July $ 85,863
8 August $ 183,363
9 September $ 267,666
10 October $ 320,008
11 November $ 324,596
12 December $ 321,683
13 Total $ 1,542,564
Move Forward to Schedule 3, Line 2 (s 1,542,564 |




No Jan. 2006 Surcharge

Line
No.

8.1
8.2

10

11

12

ARIZONA PUBLIC SERVICE COMPANY

April 2008, Schedule 3
PSA Calculation
PSA Adjustor Rate Calculation

PSA Adjustor Rate Calculation
Post-Sharing (Over)/Under Collection Amount (From Sch. 1)

Annual Balancing Account Interest (From Sch. 2)
Less: Approved Amortization Surcharge Balance
Bandwidth Carry Forward from Prior Period

Total (Credit)/Charge Amount (Line 1 + Line 2 - Line 3 +Line 4)

Total (Credit)/Charge Amount $ 143,122,971
Actual Energy Sales without E-3, E-4 and E-36 (kWh) 20,827,216,786

Computed Adjustor Rate per kWh (Line 6 / Line 7)

Current Adjustor Rate per kWh
Diff. between Current Adj. Rate and Computed Adj. Rate (line 8.1 - line 8)

Adjustor Rate Bandwidth
Adjustor Rate Bandwidth Upper Limit

Adjustor Rate Bandwidth Lower Limit

Applicable Adjustor Rate per kWh for April 1, 2006

Total (Credit)/Charge Carried Forward Due to Adjustor Rate Bandwidth

$0.000000
$0.006872

$ 141,580,407

$ 1,542,564

$ -

$ -

$ 0.006872
S 0004000

$ (0.004000)

$ 143,122,971

$ 0.004000

$ 59,814,104
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No Jan. 2006 Surcharge -

ARIZONA PUBLIC SERVICE COMPANY
2006, Schedule 2
PSA Calculation
Annual Balancing Account Interest

Balancing
. Account
Line Monthly
No. Month Interest
(Schedule 4, Line 21)
1 January $ 332,761
2 February $ 325,494
3 March $ 339,897
4 April $ 319,705
5 May $ 332,923
6 June $ 349,313
7 July $ 399,722
8 August $ 508,782
9 September $ 597,527
10 October $ 488,905
11 November $ 495,029
12 December $ 457,516
13 Total $ 4,947,574

Move Forward to Schedule 3, Line 2 T 4,947,574 |




No Jan. 2006 Surcharge -

Calculation of Sep. 2006 Surcharge Rate

2006 forecast 4 % growth 4 % growth
PSA Retail PSA Retail PSA Retail
Energy Sales Energy Sales Energy Sales
Month (kWh) (kWh) (kWh)
2007 2008
January 2,103,922,000 2,188,078,880 2,275,602,035
February 1,816,662,000 1,889,328,480 1,964,901,619
March 1,924,621,000 2,001,605,840 2,081,670,074
April 2,020,296,000 2,101,107,840 2,185,152,154
May 2,369,115,000 2,463,879,600 2,562,434,784
June 2,699,388,000 2,807,363,520 2,919,658,061
July 3,035,938,000 3,157,375,520 3,283,670,541
August 3,248,055,000 3,377,977,200 3,513,096,288
September 2,664,997,000 2,771,596,880 2,882,460,755
October 2,091,813,000 2,175,485,520 2,262,504,941
November 1,993,877,000 2,073,632,080 2,156,577,363
December 2,141,226,000 2,226,875,040 2,315,950,042
Total 28,109,910,000 29,234,306,400 30,403,678,656

$130,000,000 collected from September 2006 through August 2008
58,912,404,955 kWh
0.002207 per kWh
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