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Re: Docket No. E-00000A-02-0051 et al. 

Dear Mr. Johnson: 

In Chief Administrative Law Judge Lyn Farmer’s May 2,2002 Procedural Order in the 
referenced dockets, she directed parties to submit to Staff a list of qualified persons to act as an 
independent consultantlevaluator for the Track B issues. 

In compliance with this directive, Arizona Public Service Company (“APS”) notes that 
there are a number of well-established consulting firms that have some background in 
competitive bidding and the electric power industry. Two such consulting firms with experience 
in this area are: 

Arizona Corporation Commission National Economic Research Associates (“NERA”) 
1 166 Avenue of the Americas 
New York, New York 10036 DOCKETED 
(212)345-3000 MAY 1 5 2002 

DOCKETED BY 

(r/.JI 
Criterion Economics (“Criterion”) 
1730 Rhode Island Avenue, N.W., Suite 600 
Washington, D.C. 20036 
(202) 331-9738 

APS has not contacted either NERA or Criterion regarding their interest or specific capabilities 
regarding the Track B issues nor, as fixther discussed below, determined whether eitlier firm 
would be considered “qualified” in the context of the emerging Track B issues and process. 

Further, APS has not determined whether either firm has a conflict of interest arising 
from this proceeding or its engagement by parties in other states. Neither NERA nor Criterion is 
currently acting in a consulting capacity to APS or its affiliates. NERA has in the past been a 
consultant for A P S ,  although not in matters connected with competitive bidding. APS has 
declined to identify above the consulting firms employing APS’ expert witnesses in its Partial 
Variance Case-Charles River Associates, Inc. and Analysis G-roup/Economics. 
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Although APS does believe that “ERA and Criterion have expertise on competitive 
bidding and the energy industry, neither should be considered “recommendations” of APS at this 
time for several reasons. Specifically, APS has no direct, first-hand experience in working with 
either firm on competitive bidding, so has identified these firms only on the basis of their past 
involvement in the industry for others. Additionally, because the scope of work and potential 
involvement of the consultants in the Track B proceeding is still undefined, it would be 
impractical to make a specific recommendation. In fact, depending on how the Track B issues 
and process develop and evolve, it may not be necessary or appropriate for Staff to retain an 
independent consultant/evaluator at all. 

If Staff desires to pursue additional information from either of the consultants identified 
above, APS would be pleased to assist in facilitating initial contacts. If you or your Staff have 
any questions, please do not hesitate to call me. 
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