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Dear Commissioners:

Please accept this letter as our qualifications to serve the Arizona Corporation Commission
(“Commission”) monitoring the up-coming Arizona Public Service Company (“APS”)
competitive energy procurement to serve a portion of its native load customers. Emst & Young
(“E&Y”) Energy Advisory Services is headquartered in Phoenix, AZ and we trust that these
qualifications will assist you in understanding how E&Y can help administer a procurement bid
process that is transparent, fair, and effective.

General Description E&Y’s Qualifications

As one of the top advisory firms in the United States, E&Y has an extensive client base
nationwide. We focus on providing advisory services to major corporations and institutions
including many of the Fortune 500 companies. In addition to these traditional audit and tax
services, E&Y has a specialty practice dedicated solely to energy.

Independent — The hallmark of E&Y is our ability to provide critical expertise in an
independent and objective manner. E&Y has been careful not to enter into partnering
agreements with utilities or energy service companies that would compromise our objectivity or
bring about any conflict of interest. We do not represent energy firms or equipment suppliers
and work exclusively for the interest of our client.

Experienced — E&Y has a group of energy professionals that are qualified to meet the needs of
the Commission, APS, and participating energy suppliers. E&Y has extensive experience in
conducting energy procurement processes throughout the United States for a wide variety of
clients.

Core Business is Energy Advisory - E&Y Energy Advisory Services consists of energy
professionals that are qualified in all areas of utility deregulation and electricity procurement.
They have significant experience working for and with electric utilities and competitive energy
suppliers and understand both the utility and supplier’s perspective to the procurement process.

Ernst & Young LLp is a member of Ernst & Young International, Ltd.
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Scope of Work

We believe that this procurement process Wwill include (among others) the following
requirements. E&Y is prepared to provide some or all of these services on behalf of the
Commission for the participating parties:

1. Develop a detailed procurement implementation plan in concert with the Commission,
APS, and participating energy suppliers,
2. Implement an RFP process which will:
a) Clearly describe the bid specifications and supplier submittal process;
b) Answer questions and inquires from energy suppliers and other interested parties;
c) Receive and evaluate the proposals of energy suppliers;
d) Produce a report describing the competitive procurement process and its results;
e) Monitor and coordinate contract execution between APS and the selected supplier(s);
3) Conduct on-going contract review, results evaluation, and assist with dispute resolutions
as requested.

We believe that the E&Y team’s proven experience in the areas of energy procurement and
management best practices and our total quality commitment will help produce a result from this
procurement process that all parties can be proud of. On behalf of the E&Y team, we appreciate
the opportunity to submit our qualifications and look forward to working with Commission Staff
on this important program. A summary of selected team member experience is attached to this
letter for your review. If you have any questions or require further information, please call
Camille Patterson 602-322-3096 or Carl Marano at 602-322-3626.

Sincerely,
Carl A. Marano, P.E.

National Director of
Energy Advisory Services

c: To Attached Distribution List of
Parties to the Procedural Order



ATTACHMENT #1
Energy Advisory Team Leaders

Carl A. Marano, P.E., C.EMM.
National Director of Energy Advisory Services

Mr. Marano is the National Director of E&Y’s Energy Advisory Services Practice.
He is a registered professional engineer and certified energy manager with over
twenty-five years of utility and energy industry experience, specializing in power
plant engineering, design and operations.

Experienced in contract negotiations for energy supply and infrastructure outsourcing,
equipment procurement, and industrial and commercial plant construction.

Expertise in engineering design, the evaluation and construction of plant systems,
project management, financial analysis of capital projects, cost control and budgeting.
Experienced in the evaluation of power plant maintenance and operations
improvements including simple cycle and combined cycle combustion turbmes coal,
gas and oil fired steam generators; and hydro-generation.

Expertise in the development and implementation of comprehensive energy
management programs for numerous clients both domestically and internationally.
Member of the: American Society of Mechanical Engineers (ASME); American
Society of Heating, Refrigerating and Air-Conditioning Engineers (ASHRAE);
Association of Energy Engineers (AEE); and American Indoor Air Quality Council
(AIAQ).

Daniel T. Hard

National Energy Procurement Manager

Mr. Hard has more than 20 years experience in energy marketing and contract
negotiations and heads E&Y’s energy procurement operations.

He directs the development and implementation of RFP projects, evaluation of vendor
proposals and contract Terms and Conditions, the determination of the financial
impact of pricing, and potential monetary and operational risks.

He is very experienced in negotiating and implementing energy supply contracts and
the on-going review and analysis of the effectiveness of the executed contract in
achieving the anticipated benefits.

Mr. Hard has performed opportunity assessments and competitive procurement in
most currently deregulated states and has a number of similar engagements currently
in progress. He has also conducted audits of utility billings in various states.

In addition to procurement, he has evaluated a wide variety of Energy Services
proposals and assisted clients negotiate, implement, and monitor energy services
contracts. ,

Dan has a Master of Science degree in Economics from Arizona State University and
for more than 10 years was an adjunct faculty member at Scottsdale Community
College.



Katherine Hammack, C.E.M., CIAQP, CIAQT
Manager

Ms. Hammack is a Certified Energy Manager, Certified Indoor Air Quality
Professional and Technician with twenty years of project management, indoor air
quality and mechanical engineering experience.

Expertise in negotiation of utility deregulation contracts and the evaluation of energy
conservation projects including ventilation upgrades, air distribution, building
pressurization, indoor-air quality and sustainable design and building operation.
Experienced Project Manager, Project Engineer and Indoor Air Quality Manager.
Founding member of the US Green Building Council and consultant to the White
House on the Greening of the White House Project. Member and past president of the
American Society of Heating, Refrigerating and Air-Conditioning Engineers
(ASHRAE), Phoenix Chapter; Association of Energy Engineers (AEE); American
Indoor Air Quality Council

David T. Drummond, CEM, CEPP
Manager

Mr. Drummond is a Mechanical Engineer with experience in evaluating a wide
variety of demand-side energy services and assisting clients in negotiating contract
terms. Mr. Drummond has more than 28 years experience in energy marketing and
contract negotiations in the energy industry.

He has experience developing new business for a leading mternatxonal independent
power producer and retail competitive energy supplier.

He is very experienced in negotiating and implementing energy service contracts and
is involved in the on-going review and analysis of the effectiveness of the executed
contract against anticipated benefits.

He is responsible for competitive energy procurement for clients in the western
United States and has a daily working knowledge of the political and regulatory
environment affecting those markets.

Board member of the Distributed Energy Association of Arizona (DEAA) was an
active member of the Interconnection Steering Committee for the State of Arizona.

Dan Levin
Manager

Mr. Levin specializes in competitive supply side energy procurement.

Supply side procurement includes developing retail energy procurement strategies,
conducting comparative cost/savings analyses and budget projections, assessing
governmental/utility economic incentive programs and energy - conservation
programs, and the negotiation of supply contracts.

He has extensive knowledge of utility tariffs, bill analysis, and the processes required
for attaining benefits from the deregulation of electrical and natural gas industries.
Mr. Levin is an active member of the BOMA New York Energy Committee and is a
member of the Steering Committee for The New York Energy Buyers Forum.
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Lindy Funkhouser

Scott S. Wakefield

RUCO

2828 N Central Ave, Suite 1200
Phoenix, Arizona 85004

Michael A. Curtis

William P. Sullivan

Paul R. Michaud

MARTINEZ & CURTIS, P.C.

2712 North 7th Street

Phoenix, Arizona 85006

Attorneys for Arizona Muricipal Power Users3
Association, Mohave Electric Cooperative, Inc.,
Navopache Electric Cooperative, Inc., Reliant
Resources, Inc. & Primesouth, Inc.

Walter W. Meek, President
ARIZONA UTILITY INVESTORS
ASSOCIATION

2100 N. Central Avenue, Suite 210
Phoenix, Arizona 85004

Rick Gilliam

Eric C. Guidry

LAND AND WATER FUND OF THE
ROCKIES

ENERGY PROJECT

2260 Baseline Road, Suite 200
Boulder, Colorado 80302

Terry Frothun

ARIZONA STATE AFL-CIO
5818 N. 7th Street, Suite 200
Phoenix, Arizona 85014-5811

Norman J. Furuta

DEPARTMENT OF THE NAVY
900 Commodore Drive, Building 107
San Bruno, California 94066-5006

Barbara S. Bush

COALITION FOR RESPONSIBLE ENERGY
EDUCATION

315 West Riviera Drive

Tempe, Arizona 85252

Sam Defraw (Attn. Code 001)

Rate Intervention Division

NAVAL FACILITIES ENGINEERING
COMMAND

Building 212, 4® Floor

901 M Street, SE

Washington, DC 20374-5018

Rick Lavis

ARIZONA COTTON GROWERS ASSOCIATION
4139 East Broadway Road

Phoenix, Arizona 85040

Steve Brittle

DON=T WASTE ARIZONA, INC.
6205 South 12th Street

Phoenix, Arizona 85040

COLUMBUS ELECTRIC COOPERATIVE, INC.
P.O. Box 631
Deming, New Mexico 88031

CONTINENTAL DIVIDE ELECTRIC
COOPERATIVE

P.O. Box 1087

Grants, New Mexico 87020

DIXIE ESCALANTE RURAL ELECTRIC
ASSOCIATION

CR Box 95

Beryl, Utah 84714

GARKANE POWER ASSOCIATION, INC.
P.O. Box 790
Richfield, Utah 84701
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ARIZONA DEPT OF COMMERCE
ENERGY OFFICE

3800 North Central Avenue, 12th Floor
Phoenix, Arizona 85012

ARIZONA COMMUNITY ACTION ASSOC.

2627 N. 3rd Street, Suite 2
Phoenix, Arizona 85004

TUCSON ELECTRIC POWER CO.
Legal Dept — DB203

220 W 6" Street

P.O.Box 711

Tucson, Arizona 85702-0711

A.B. Baardson

NORDIC POWER

6464 N. Desert Breeze Ct.
Tucson, Arizona 85750-0846

Jessica Youle

PAB300

SALT RIVER PROJECT
P.O. Box 52025

Phoenix, Arizona 85072-2025

Joe Eichelberger

MAGMA COPPER COMPANY
P.O. Box 37

Superior, Arizona 85273

Craig Marks

CITIZENS UTILITIES COMPANY
2901 N. Central Avenue, Suite 1660
Phoenix, Arizona 85012-2736

Barry Huddleston

DESTEC ENERGY

P.O. Box 4411

Houston, Texas 77210-4411

Steve Montgomery
JOHNSON CONTROLS
2032 West 4th Street
Tempe, Arizona 85281

Terry Ross

CENTER FOR ENERGY AND
ECONOMIC DEVELOPMENT
P.O. Box 288

Franktown, Colorado 80116-0288

DOCKET NO. E-00000A-02-0051
Clara Peterson
AARP
HC 31, Box 977
Happy Jack, Arizona 86024

Larry McGraw

USDA-RUS

6266 Weeping Willow

Rio Rancho, New Mexico 87124

Jim Driscoll

ARIZONA CITIZEN ACTION
5160 E. Bellevue Street, Apt. 101
Tucson, AZ 85712-4828

William Baker

ELECTRICAL DISTRICT NO. 6
7310 N. 16™ Street, Suite 320
Phoenix, Arizona 85020

TRobert Julian

PPG

1500 Merrell Lane
Belgrade, Montana 59714

C. Webb Crockett

Jay L. Shapiro

FENNEMORE CRAIG, PC

3003 N. Central Avenue, Suite 2600
Phoenix, Arizona 85012-2913
Attorneys for Panda Gila River, L.P.

Robert S. Lynch

340 E. Palm Lane, Suite 140

Phoenix, Arizona 85004-4529

Attorney for Arizona Transmission Dependent
Utility Group

K.R. Saline

K.R. SALINE & ASSOCIATES
Consulting Engineers

160 N. Pasadena, Suite 101
Mesa, Arizona 85201-6764

Carl Robert Aron

- Executive Vice President and COO

ITRON, INC.
2818 N. Sullivan Road
Spokane, Washington 99216




=T - - RN - Y, B - VO R S

[\*] [\*] [\ N [\ @] N [\®] [ 8] [ ] P e [ [a— [ [ [a— [u— [ ot
[« TR T N O S N N S L~~~ - <N B - Y R 7 T \° R ]

Douglas Nelson

DOUGLAS C. NELSON PC

7000 N. 16th Street, Suite 120-307
Phoenix, Arizona 85020-5547
Attorney for Calpine Power Services

Lawrence V. Robertson Jr.

MUNGER CHADWICK, PLC

333 North Wilmot, Suite 300

Tucson, Arizona 85711-2634

Attorney for PG&E Energy Services Corp

Albert Sterman

 ARIZONA CONSUMERS COUNCIL

2849 East 8th Street
Tucson, Arizona 85716

Michael Grant

GALLAGHER & KENNEDY

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for AEPCO, Graham County Electric
Cooperative, and Duncan Valley Electric
Cooperative.

Vinnie Hunt

CITY OF TUCSON

Department of Operations

4004 S. Park Avenue, Building #2
Tucson, Arizona 85714

Ryle J. Carl III

INTERNATION BROTHERHOOD OF
ELECTRICAL WORKERS, L.U. #1116
750 S. Tucson Blvd.

Tucson, Arizona 85716-5698

Carl Dabelstein

CITIZENS COMMUNICATIONS
2901 N. Central Ave., Suite 1660
Phoenix, Arizona 85012

William J. Murphy
CITY OF PHOENIX
2631 S. 22™ Avenue
Phoenix, Arizona 85009

Russell E. Jones

WATERFALL ECONOMIDIS CALDWELL
HANSHAW & VILLAMANA, P.C.

5210 E. Williams Circle, Suite 800

Tucson, Arizona 85711

Attorneys for Trico Electric Cooperative, Inc.
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Christopher Hitchcock

HITCHCOCK & HICKS

P.O. Box 87

Bisbee, Arizona 85603-0087

Attorney for Sulphur Springs Valley
Electric Cooperative, Inc.

Andrew Bettwy

Debra Jacobson

SOUTHWEST GAS CORPORATION
5241 Spring Mountain Road

Las Vegas, Nevada 89150-0001

Barbara R. Goldberg

OFFICE OF THE CITY ATTORNEY
3939 Civic Center Blvd.

Scottsdale, Arizona 85251

Bradford A. Borman
PACIFICORP

201 S. Main, Suite 2000
Salt Lake City, Utah 84140

Timothy M. Hogan
ARIZONA CENTER FOR LAW

IN THE PUBLIC INTEREST
202 E. McDowell Rd., Suite 153
Phoenix, Arizona 85004

Marcia Weeks
18970 N. 116th Lane
Surprise, Arizona 85374

John T. Travers

William H. Nau

272 Market Square, Suite 2724
Lake Forest, Iilinois 60045

Timothy Michael Toy

WINTHROP, STIMSON, PUTNAM & ROBERTS
One Battery Park Plaza

New York, New York 10004-1490

Raymond S. Heyman

Michael W. Patten

ROSHKA HEYMAN & DEWULF, PLC
400 E. Van Buren, Suite 800

Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Co.
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Chuck Miessner

NEV SOUTHWEST LLC

P.O. Box 711, Mailstop-DA308
Tucson, Arizona 85702-0711

Billie Dean

AVIDD

POBox 97

Marana, Arizona 85652-0987

Raymond B. Wuslich
WINSTON & STRAWN
1400 L Street, NW
Washington, DC 20005

Steven C. Gross

PORTER SIMON

40200 Truckee Airport Road
Truckee, California 96161-3307

Attorneys for M-S-R Public Power Agency

Donald R. Allen

John P. Coyle

DUNCAN & ALLEN

1575 Eye Street, N.W.,, Suite 300
Washington, DC 20005

Ward Camp

PHASER ADVANCED METERING
SERVICES

400 Gold SW, Suite 1200
Albuquerque, New Mexico 87102

Theresa Drake

IDAHO POWER COMPANY
P.O.Box 70

Boise, Idaho 83707

Libby Brydolf

CALIFORNIA ENERGY MARKETS
NEWSLETTER

2419 Bancroft Street

San Diego, California 92104

Paul W. Taylor

R W BECK

2201 E. Camelback Rd Suite 115-B
Phoenix, Arizona 85016-3433

James P. Barlett

5333 N. 7" Street, Suite B-215
Phoenix, Arizona 85014

Attorney for Arizona Power Authority
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Jay L. Moyes

MOYES STOREY

3003 N. Central Ave., Suite 1250

Phoenix, Arizona 85012

Attorneys for PPL Southwest Generation Holdings,
LLC; PPL EnergyPlus, LLC and PPL Sundance
Energy, LLC

Stephen L. Teichler

Stephanie A. Conaghan

DUANE MORRIS & HECKSCHER, LLP
1667 K Street NW, Suite 700
Washington, DC 20006

Kathy T. Puckett

SHELL OIL COMPANY
200 N. Dairy Ashford
Houston, Texas 77079

Andrew N. Chau

SHELL ENERGY SERVICES CO.,LLC
1221 Lamar, Suite 1000

Houston, Texas 77010

Peter Q. Nyce, Jr.
DEPARTMENT OF THE ARMY
JALS-RS Suite 713

901 N. Stuart Street

Arlington, Virginia 22203-1837

Michelle Ahimer

ARIZONA RETAILERS ASSOCIATION
224 W. 2™ Street

Mesa, Arizona 85201-6504

Dan Neidlinger

NEIDLINGER & ASSOCIATES
3020 N. 17" Drive

Phoenix, Arizona 85015

Chuck Garcia

PNM, Law Department

Alvardo Square, MS 0806
Albuquerque, New Mexico 87158

Sanford J. Asman
570 Vinington Court
Dunwoody, Georgia 30350-5710




