


Marta T. Hetzer 
Administrator/Owner 

Arizona Reporting Service, Inc. 
M Court Reporting 8z Videoconferencing Center 

-dkLld  

e-mail: azrs@az-reporting.com 
www.az-reporting .corn 

DISPOSITION OF ORIGINAL EXHIBITS 

HAND DELIVERED 

December 7,2005 

Ms.Yvett sey 
Adminis tive Law Judge 

1200 est Washington, 1'' Floor 
Pho nix,AZ 85007 

ACC - ANNG DIVISION 

Palo Verde Utilities 
SW-03575A-050307, etc. 
1 1-2 1-2005 

Case: i 
Number: 
Date: 

Dear ALJ Kinsey: 

Suite Three 
2627 North Third Street 

Phoenix, AZ 85004- 1 126 
(602) 274-9944 

FAX: (602) 277-4264 

With copy of this letter, original Exhibit Nos. A-8 is being returned to the Applicant. It was not 
moved for admission during the hearing, either inadvertently or by design. 

Please let us know if you have any questions or if we may be of any further assistance. 

Very truly yours, 

Marta T. Hetzer 
Administrator/Owner 

Enclosure 

copy to: Docket Control 
Palo Verde Utilities (Michael W. Patten, Esq.) 
Staff 

mailto:azrs@az-reporting.com
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BEFORE THE A q W E  f3#)WRATION COMMISSION 

COMMISSIONERS 
Jeff Hatch-Miller, Chairman 
William A. Mundell 
Marc Spitzer OOCuMEklT CONTROL 
Mike Gleason 
Kristin K. Mayes 

tfl8 APR & p 2: 35 

AZ C O W  COMMISS~OT.!~ 

[N THE MATTER OF THE APPLICATION OF 
PAL0 VERDE UTILITIES COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
3F CONVENIENCE AND NECESSITY. 

N THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
3XTENSION OF ITS EXISTING CERTIFICATE 
3F CONVENIENCE AND NECESSITY. 

Docket No. SW-03575A- 05- 0 307 

Docket No. W-03576A- 0 5 - 0307 
APPLICATION FOR EXTENSION 

OF CERTIFICATES OF 
CONVENIENCE AND NECESSITY 

Santa Cruz Water Company, L.L.C. (“Santa Cruz”) and Palo Verde Utilities Company, 

,.L.C. (“Palo Verde”), (or collectively referred to as the “Applicants”), through undersigned 

:ounsel, hereby apply to the Arizona Corporation Commission (“Commission”) for approval of an 

:xtension of their respective Certificates of Convenience and Necessity (“CC&Ns”), as detailed 

nore fully herein. 

The CC&N extensions are necessary at this time to ensure that adequate water and 

wastewater facilities are in place and that service is available for the residents and businesses that 

d l  soon be located within the extension area. The Applicants are qualified and prepared to 

xovide the necessary facilities and service to the extension area. In support of this Application, 

;anta Cruz and Palo Verde state as follows: 

1. Santa Cruz is an Arizona public service corporation authorized to provide water 

;emice within portions of Pinal County, Arizona. Santa Cruz received CC&Ns from the 

:ommission in Decision No. 61943 (September 17, 1999) and Decision No. 67240 (September 

15, 2004). Santa Cruz currently serves approximately 4,865 water customers. 
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2. Palo Verde is an Arizona public service corporation authorized to provide 

wastewater service within portions of Pinal County, Arizona. Palo Verde received CC&Ns from 

the Commission in Decision No. 61943 (September 17, 1999) and Decision No. 67240 (September 

15,2004). Palo Verde currently serves approximately 3,785 wastewater customers. 

3. 

I 

The additional area is comprised of approximately 8,230 acres, including several 

projected master planned communities (the “CC&N extension area”). The identity of the master 

planned communities and their approximate number of lots are set forth in Exhibit 1, attached 

hereto and by this reference incorporated herein. 

4. All of the developers with projects located in the CC&N extension area have 

requested that the Applicants provide water and wastewater service to their projects. Copies of the 

letters requesting service are set forth in Exhibit 2. The Applicants will provide the Commission 

with a copy of executed developer line extension agreements as they become available. 

5.  The legal description for the CC&N extension area is set forth in Exhibit 3, 

attached hereto and by this reference incorporated herein. 

6. The management contact for each Santa Cruz and Palo Verde is: 

Ms. Cindy Liles 
Vice President and Chief Financial Officer 
Global Water Management 
22601 North 19th Avenue, Suite 210 
Phoenix, Arizona 85027. 
(623) 580-9600. 

Additionally, an application for an extension of Certificates of Convenience andNecessity 1 

is pending before the Commission in Docket Nos. SW-03575A-04-0767 for Palo Verde and W- 
03576A-04-0767 for Santa Cruz. 

2 
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7. The operators of record for Santa Cruz and Palo Verde are: 

Name of Utility Certification Name Operator ID 

Santa Cruz Treatment Jeff Lemley 20649 

santa Cruz Distribution Jeff Lemley 20649 

Palo Verde Wastewater Jose Millanes 1 1728 

Palo Verde Collection Dave Mcleod 05669 

The Applicants' field operations and management personnel are located at: 

Palo Verde Utilities Company Water Reclamation Campus 
41265 West Hiller Road, 
Maricopa, Arizona 85239. 
(520) 568-1593. 

8. The Applicants' attorneys are: 

Roshka Heyman & DeWulf, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
(602) 256-6100 

All data requests or other requests for information should be directed to: 

Raymond S. Heyman 
Michael W. Patten 
Roshka Heyman & DeWulf, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

With a copy to: 

Ms. Cindy Liles 
Vice President and Chief Financial Officer 
Global Water Mamagement 
22601 North 19 Avenue, Suite 210 
Phoenix, Arizona 85027 

3 

Phone Number 

(520) 5 10-9240 

(520) 5 10-9240 

(602) 620-0457 

(602) 796-2360 
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9. A Certificate of Good Standing for both Santa Cruz Water Company and Palo 

Verde Utilities Company is attached hereto as Exhibit 4, and by this reference incorporated herein. 

10. The customers located in the CC&N extension area will receive water and 

wastewater service subject to Applicants’ current rates and charges for utility service, which were 

approved by the Commission in Decision No. 6 1943 (September 17, 1999). 

11 .  Maps indicating the Applicants’ (i) present CCNs and the CC&N extension area; 

and (ii) current and preliminary master plans for water, wastewater and reclaimed water, are 

attached hereto as Exhibit 5 and by this reference incorporated herein. The requirements for 

servicing the CC&N extension area are detailed in the memorandum entitled “South West Service 

Area - Water and Wastewater Services” also included in Exhibit 5. 

12. The Applicants’ balance sheet and profit and loss information for the 1Zmonth 

period ending December 31, 2004, is attached hereto as Exhibit 6, and by this reference 

incorporated herein. 

13. The estimated number of customers to be served by Santa Cruz and Palo Verde in 

each of the first five years of water and wastewater utility service is depicted in Exhibit 7, attached 

hereto and by this reference incorporated herein. 

14. Applicants’ estimated annual operating revenue and operating expenses for each of 

the first five (5) years of operation in the CC&N extension area is set forth in Exhibit 8, attached 

hereto and by this reference incorporated herein. 

15. The Applicants’ total estimated cost to construct utility facilities to serve customers 

in the CC&N extension area is approximately $1,520 per service connection for Santa Cruz and 

$3,170 per service connection for Palo Verde. 

16. The facilities needed to serve the CC&N extension area will be constructed as 

needed to provide service to customers. The estimated starting and completion dates for the 

construction of facilities are not known at this time, although the majority of these projects will 

commence construction within the next twelve (12) months. At a minimum the following 

4 
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infrastructure will be required: (i) rehabilitated wells; (ii) a new water distribution center; (iii) a 

chlorination system; and (iv) a new water reclamation facility (see Exhibit 5). 

17. The cost of the construction of facilities needed to serve the CC&N extension area 

will be paid for primarily by shareholder equity and advances in aid of construction. 

18. The Applicants will be required to obtain from Pinal County a franchise to service 

these areas in unincorporated Pinal County. 

19. Copies of the approvals to construct facilities in the CC&N extension area that are 

issued by the Arizona Department of Environmental Quality ("ADEQ) will be provided to the 

Commission when they are issued. 

20. All necessary and required notice provisions will be provided by the Applicants. 

Proof of publication of any such notice will be filed with the Commission in the appropriate 

dockets. 

21. The extension to the CC&Ns are also beneficial in that Santa Cruz and Palo Verde 

advocate and employ the use of reclaimed water. Palo Verde has instituted a policy requiring 

every existing and future section of land to construct reclaimed water retention structures and 

reclaimed water distribution systems and to provide reclaimed water for all open spaces, schools, 

homeowner association irrigation and lakes within the CC&N extension area. 

22 Applicants, to the best of their knowledge and belief, are currently in compliance 

with all regulatory requirements applicable to their provision of water and wastewater service. 

STATEMENT OF PUBLIC INTEREST 

This Application is in the public interest and should be granted because, among other 

things, there is a pressing need for water and waste water service in western Pinal County. 

Because of the proximity of existing facilities, the expertise of the personnel and the financial 

stability, Santa Cruz and Palo Verde are in the best position to extend and provide service to the 

CC&N extension area. Existing Santa Cruz and Palo Verde customers will be benefited as the 

cost of providing water and wastewater service is be spread over a larger customer base, as well as 

through the accomplishment of economies of scale. 

5 



, 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

*- - A  i r  i 

WHEREFORE, Santa Cruz and Palo Verde respectfully request that the Commission: 

A. 

B. 

Schedule a hearing on this Application as soon as possible; 

Issue an Order (i) finding that it is in the public interest to include the CC&N 

extension area in the CC&Ns of Santa Cruz and Palo Verde; and (ii) ordering that the CC&Ns of 

Santa Cruz and Palo Verde be extended to include the CC&N extension area; and 

C. Grant any such other and further relief as may be appropriate under the 

-u circumstances herein. 

RESPECTFULLY submitted this& day of April 2005. 

ROSHKA HEYMAN & DEWULF, PLC 

t Raymonh S. Heyman 
Michael W. Patten 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Original + 15 opies of the f egoing 
filed this& 8 ay of 4 , T  ,2005,with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 85007 

Copies stf the for oin hand-deliverearnailed 
this& day of&;r , 2005, to: 

Chairman Jeff Hatch-Miller 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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Commissioner William A. Mundell 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Marc Spitzer 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Mike Gleason 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Kristin K. Mayes 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Lyn Fanner, Esq. 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Christopher C. Kempley 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest G. Johnson, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

7 
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EXHIBIT 1 

Developer/Development 

Trend Homes, Inc. 

Amarillo Creek, LLC and Desert Cedars, LLC 

Amarillo Creek South, LLC and Desert Cedars, LLC 

CHI Construction Company 

HAM Maricopa, L.L.C. 

HAM Maricopa, L.L.C. and HAM Queen Creek, L.L.C. 

HAM-Mesa, L.L.C. 

HAM Papago, L.L.C. 

HAM Queen Creek, L.L.C., HAM Casa Grande, L.L.C., 

HAM-Mesa, L.L.C., Abby Hannah Zeitlan Irrevocable 

Trust U/T/A Dated October 1,199 1, Harry Sebastian 

Zeitlan Irrevocable Trust U/T/A Dated October 1, 199 1, 

Mayan Ariel Zeitlan Irrevocable Trust U/T/A Dated October 1, 199 1 

Hidden Valley Ranch I, LLC 

Hidden Valley Ranch 11, LLC 

Langley Farms Investments, LLC 

MAL, LLC 

NF 26 Land, LLC 

Miller & White 8 15, LLC 

Pecan Woods, LLC 

Pinal347, LLC 

Dennis and Carolyn Peed 

Vineyards, LLC 

RAJAC Dev Real Estate Partners, LLC 

Stanfield Holdings, LLC 

I 

Number Lots 

720 

2,300 

1,068 

1,225 

138 

1,107 

2,361 

416 

3,819 

4,074 

1,120 

280 

1,575 

795 

2,834 

58 1 

1,082 

539 

1,120 

560 

1,036 

8 
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Trend S 

March 23,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, L E  
Palo Verde Utilities Company, LLC 
2260 1 N. 19* Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the. City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from Trend Homes (“Palomino Ranch”) for water and 
wastewater services to 205.842-acres near the City of Maricopa, Arizona. Trend Homes would 
like to be included in your next available expansion of service areas for Santa Cruz Water 
Company and Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached at 480-782-7278. 

Vice President, Trend Homes 

890 W. Elliot Road + Suite #lo2 + Gilbert, AZ 85233 Phone:(480) 821-8000 + Fax:(480) 821-8300 
www. trendhomes.com 

http://trendhomes.com


DESERT CEDARS, LLC 
AMARILLO CREEK, LLC 

5346 East Calle Del Norte 
Phoenix, Arizona 85018 

(602) 840-861 1 Telephone 
(419) 844-2688 E-Fax 

(602) 808-9504 Facsimile 
KA&ona@cox.net 

March 21,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19th Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from the property commonly known as Amarillo Creek for 
water and wastewater services to 657 acres at the northwest comer of Green and Papago Rds. 
near the City of Maricopa, Arizona. Amarillo Creek, LLC and Desert Cedars, LLC, as undivided 
owners, would like to be included in your next available expansion of service areas for Santa 
Cruz Water Company and Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached at (602) 799-3462. 

Michael S. Koslow; Mgr! ember 

Mesquite Landing Manag 7 ment, LLC; Mgr. Member 
Amarillo Creek, LLC 

By: Desert Cedars, LLC; Mgr. Member 

mailto:KA&ona@cox.net
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DESERT CEDARS, LLc 

5346 East Calle Del Norte 
Phoenix, Arizona 85018 

(602) 840-861 1 Telephone 
(419) 844-2688 EFax 

(602) 808-9504 Facsimile 
KArizona@cox.net 

AMARILLO CREEK SOUTH, LLC 

March 2 1,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19th Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dea Ms. Liles: 

Please accept this letter as a request from the property commonly known as Amarillo Creek 
South for water and wastewater services to 305 acres at the southwest corner of Green and 
Papago Rds. near the City of Maricopa, Arizona. Amarillo Creek South, LLC and Desert Cedars, 
LLC, as undivided owners, would like to be included in your next available expansion of service 
areas for Santa Cruz Water Company and Palo Verde Utilities Company. 

s. I can be reached at (602) 799-3462. 

I 

Desert Cedars, 

~ 

ment, LLC; Mgr. Member 

mailto:KArizona@cox.net


Corrtinentd Series 

April 21,2005 

HAND DELIVERED 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19' Avenue, Suite 210 
Phoenix, AZ 85027 

Re: Water and Wastewater Services Near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request fiom CHI Construction Company ("Owner") for water and 
wastewater services to approximately 370 acres near the City of Maricopa, Arizona. Owner would 
like to be included in your next available expansion of service areas for Santa Cruz Water 
Company and Palo Verde Utilities Company. 

Owner acquired the 370 acres on May 6,2002 with the intent of rezoning and engineering the land 
for the use of a master-planned community to serve single family residential homes. This property 
has received Rezoning Approval and anticipates Preliminary Plat Approval fiom Pinal County in 
May 2005. Owner will proceed forward with the platting and engineering plans in May 2005 and 
anticipates final plat and engineering plan approval is the fourth quarter of 2005. Owner will be 
delayed with the processing of the final plats and engineering plans due to the lack of water and 
wastewater services to this property; therefore, the Owner highly anticipates to be serviced by the 
Santa Cnrz Water Company and Palo Verde Utilities Company as soon as possible. 

I Furthermore, to date, Owner has spent approximately $500,000 in entitlement fees, which is in 

invested by the Owner to date. 
, addition to all land acquisition costs. Please recognize the timing and financial obligations 

Please contact me with if you have any questions, I can be reached at 480-483-0006. 

Sincerely, 

CHI CONSTRUCTION COMPANY 

Brett Hopper 
Vice President, Land Acquisition 

7001 NORTH SCOTTSDALE ROAD SUITE 2050 SCOTTSDALE, ARIZONA 85253 480.483.0006 

CHI conshcb .on Company License #AOC 064532-8 
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HAM MARICOPA, L.L.C. 
d o  Dawn Zeitlin 

Post Office Box 15662 
Phoenix, Arizona 85060-5662 

Telephone: (480) 970-3499 
Telefax: (480) 970-3423 

zeitlin@getnet.net 

March 30,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utililties Company, LLC 
22601 North 19th Avenue, Suite 210 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from HAM Maricopa, L.L.C., for water and 
wastewater services to approximately 39.399 acres near the City of Maricopa, Arizona. 
HAM Maricopa, L.L.C., would like to have its property included in your next available 
expansion of service areas for Santa Cruz Water Company and Palo Verde Utilities 
Company. 

Please contact me if you have questions. I can be reached at the number shown 
above or at (480) 694-6677. 

Very truly y2urs, 

Dawn /a".f%yO Zeitli 

mailto:zeitlin@getnet.net


HAM QUEEN CREEK, L.L.C. 
HAM MARICOPA, L.L.C. 

c/o Dawn ZeitIin 
Post Office Box 15662 

Phoenix, Arizona 85060-5662 
Telephone: (480) 970-3499 

Telefax: (480) 970-3423 
zeitlin@getnet.net 

March 30,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utililties Company, LLC 
2260 1 North 19th Avenue, Suite 2 10 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request fiom HAM Queen Creek, L.L.C., and HAM 
Maricopa, L.L.C., for water and wastewater services to approximately 3 16.24 acres near 
the City of Maricopa, Arizona. HAM Queen Creek, L.L.C., and HAM Maricopa, L.L.C., 
would like to have their property included in your next available expansion of service 
areas for Santa Cruz Water Company and Palo Verde Utilities Company. 

Please contact me if you have questions. I can be reached at the number shown 
above or at (480) 694-6677. 

mailto:zeitlin@getnet.net
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WAM-MESA, L.L.C. 
d o  Dawn Zeitlin 

Post Office Box 15662 
Phoenix, Arizona 85060-5662 

Telephone: (480) 970-3499 
Telefax: (480) 970-3423 

zeitlin@getnet.net 

March 30,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utililties Company, LLC 
22601 North 19th Avenue, Suite 210 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from HAM-Mesa, L.L.C., for water and 
wastewater services to approximately 674.57 acres near the City of Maricopa, Arizona. 
HAM-Mesa, L.L.C., would like to have its property included in your next available 
expansion of service areas for Santa Cruz Water Company and Palo Verde Utilities 
Company. 

Please contact me if you have questions. I can be reached at the number shown 
above or at (480) 694-6677. 

mailto:zeitlin@getnet.net


HAM PAPAGO, L.L.C. 
c/o Dawn Zeitlin 

Post Office Box 15662 
Phoenix, Arizona 85060-5662 

Telephone: (480) 970-3499 
Telefax: (480) 970-3423 

zeitIin@getnet.net 
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March 30,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utililties Company, LLC 
22601 North 19th Avenue, Suite 2 10 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request fiom HAM Papago, L.L.C., for water and 
wastewater services to approximately 1 18.9 acres near the City of Maricopa, Arizona. 
HAM Papago, L.L.C., would like to have its property included in your next available 
expansion of service areas for Santa Cruz Water Company and Palo Verde Utilities 
Company. 

Please contact me if you have questions. I can be reached at the number shown 
above or at (480) 694-6677. 

Very truly yours, 

Dawn &&- Zeit n 

mailto:zeitIin@getnet.net
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DALE AND DAWN ZEITLIN 
Post Office Box 15662 

Phoenix, Arizona 85060-5662 
Telephone: (480) 970-3499 

Telefax: (480) 970-3423 
zeitlin@getnet.net 

March 30, 2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utililties Company, LLC 
2260 1 North 19th Avenue, Suite 21 0 
Phoenix, Arizona 85027 

. 

Re: Water and Wastewater near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from the following entities: HAM Queen 
Creek, L.L.C., HAM Casa Grande, L.L.C., HAM-Mesa, L.L.C., the Abby Hannah Zeitlin 
Irrevocable Trust, the Harry Sebastian Zeitlin Irrevocable Trust, and the Mayan Ariel 
Zeitlin Irrevocable Trust, for water and wastewater services to approximately 1,09 1.16 
acres near the City of Maricopa, Arizona. The entities named above would like to have 
their property included in your next available expansion of service areas for Santa Cruz 
Water Company and Palo Verde Utilities Company. 

Please contact me if you have questions. I can be reached at the number shown 
I 
1 above or at (480) 694-6677. 

~ Very truly yours, 

mailto:zeitlin@getnet.net


March 22, 200s 

Mr. Cindy Links 
Santa Cruri! Watcr Company, LLC 
Palo Vet& U[i I ihs  Clomptmy, LLC 
22601 N. 19”’ Avenue, Suitc 21 0 
Phoenix, AX 85027 

Dmr Ms. Liles: 

Please accept this Icttcr as a rcquesl Tram H i d d a i  Vallcy I, LLC far water and wastewater 
scrvices to 1 160 acrcs ticar the City of Maricopa, Arizona. Hiddeti Vatley 1, L,XX would 
likc to bc iizcludcd it1 your nexl ilvailablc cxpansioti scrvicc areas for Smta Cruz Wdcr 
Coiiipaiiy aiid Palo Vercle Uti tities Company. 

Please contact m e  if you ham any questions. 1 can he rcxchcd at 602-3 12-6566. 

I’licuic 480 874 1604 
Fax 480 874 0.303 



03/22/2005 TUE 2 0 2  FAX 

HIDDEN VALLEY I I ,  LLC. 

March 22,2005 

Mr. Cindy Links 
Saiita Cruz Watcr Company, r.,]Ix: 
Palo Vcrclc Uilities Compculy, LLC 
22601 N. 191h Avenue, Suitc 210 
Phoenis, AZ 85027 

RE: 

Dcar Ms. tiles: 

Watcr and Wastewater Serviccs JICU ttic City of Maricopa 

Please accept this Icttw as a rcqucst froin Hidden Vallcy 11, LLC for water and 
w&tewaler services to 320 a c m  mar [he City oiMwicopa, Arizotia. Hiddm Valley 11, 
LLC would likc to bc inciudccl in your next a.vailablc cxpaiisiorz scrvice areds fm Stwta 
Cruz Watcr Company and Palo Verde Utilities Company. 

Plcasc miitact nm i I' you have any qucstioiis. 1 can he reached at 602-3 12-6566. 

I'lhonc 480 874 1004 
Fax 480 874 0303 



A p d  20,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde utilities Company, LLC 
22601 North 19' Avenue, Suite 210 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Maricopa 

Please accept this letter as a request from the following at& Langley Farm 
hv-mts, LLC, for water and wastewater sewices to approximately 80 acres near the 
City of bhrkopa, Arkom The entity named above would like to have their property 
included in your next available expansion of service areas for Santa Cruz Water 
Company and Palo Verde Utilities Company. 

Please contact me if you have questions. I can be reached at 480 633-0999. 

Steven G. Rees 

36243 EAST GUADALUPE ROAD, GILBERT, ARIZONA 85234 llil 430.633.0999 450.633.1001 
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MAL, LLC 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19* Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles, 

Please accept this letter as a request fiom MAL, LLC for water and wastewater services 
to be approximately 450 acres near the City of Maricopa, Arizona. MAL, LLC would 
lie to be included in your next available expansion of service areas for Santa Cruz Water 
Company and Palo Verde Utilities Company. 

Please contact me if you have any questions. I can be reached at (480) 607-3442. 

-* 

bc4 !L4wb% 
William S. Lund 
Managing Member 



f 
P -  1 1-480-699-8672 

NF 26 LAND, L.L. C. 

April 4,2005 

Cindy Ldes 
Global Water Resources, LLC 
2261) 1 North 19' Avauc, Suitc 2 10 
Phoenix, Arizona 85027 

- Re: Water and wastewater Services 
H ~ B F  the City dMaricopa 

Please accept this letter as a request f b r r  NF 26 Land, LLC.  for 
water and wastewater services tu approximately 227 acres located on the 
comer of Ralston and Tee1 Rads near thc City of Maricopa, Arizona. We 
would Iike to be includ.ed ia your next available expansion of service areas 
for Global Water Resources- The legal description of the subject property is 
attached hemto as ''Echr'bit A". 

Please amtact me if you have any quwtians. I can be .cached at 
480-888-463 1. 
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480534782 (1) 

Parcel No. 1: 

The East half of &dm 26, Township 5 South, Range 2 East ofthe Gila end Salt River 
Base and Meridian, Pi1 County, Arirana; 

!3ECPT the North half of the North halfthsreof; AND 

EXCEPT that portion described as fallaurs; 

COMMENCING at the Southeast corner af said Section 26: 

Thence North 00 degrees 00 minutes 35 seconds East, along t k  East line of said 
Section. 2.383-90 f&, 

Thence South 89 degrees 38 minotes 20 seconds West 123.00 feet lo the POINT OF 
BEGINNING; 

Thence continuing South &3 degrees 39 minutes 20 seconds West 677.00 feet: 

Thence Narth 01 degree 57 minutes 00 seconds West 72.22 feet; 

Thence South B9 degrees 35 minutes 30 seconds West 531 A B  feet; 

Thence Naith W degrees 25 minutes M3 seconds West 440.50 feet; 

Thence North 89 degrees 35 minutes 23 seconds East 1.214.23 feet; 

Thence South 00 degrees 00 ndnutss 35 seconds West 51 3-50 feet to the POINT OF 
BEGINNING 

EXCEPT aU coal and other minerals as reseNed In the Patent to said land. 

Parcel No. 2: 

Ccnifmued., , .. . ..*. . , . . . ., 
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Exhibit "A" ContlnW. 

7- SEUJRIN TIT 

480534782 (2) 

Parcel No. 3 

An Easement for tngress, egress and uMMes, as mated In Instrument recorded in 
Wket 174!3, page 639, rr#;wds of Qinal County, Arizona, mer the West 33.00 feet of 
the North 2.868.30 feet of Sedion 25, Townshii 5 south, Range 2 Emt af the C3a and 
%It FitVer h e  and Meridian, P I d  County, Arizona. 

Parcel No. a. 
An Easement kt Ingress, egrtsa and Sniydon p~poses, as created in Instrument 
recorded in Docket ltm, page 320, records of Pimat County, N i n a ,  over the following 
d e s d W  portion d Sectla1-125, Townsttfp 5 South, Range 2 East of the Gila and Selt 
m e r  Base acid Meridian, PInal County, Arizona: 

COMMENCING at the Southwast m e r  of said Section 25; 

T h e m  North 89 degrees 49 minutes 17 seconds East, dong lhe South line of said 
S d a n  25, a distance of 333.16 fee$ 

Thence North 00 degrees OQ minutes 35 seconds East 28.00 feet to the POINT OF 
BEGINNING of said Eamrncht; 

Thence continuing North 00 degrees 00 minutes 35 seconds East 20.00 feet; 

Thence North 69 degrees 49 minutes 17 m n d s  East 5O.Qo feet; 

Thence South w) degrees 00 minutes 35 seconds West 20.00 feet; 

Thence South 89 degrees 49 rninuhs 17 seconds West 60.00 fcct to the POJNT OF 
BEGINNING. 

Parcel No. 5: 

An Easement for higation purposes, as cteated in hstrumt recorded in Dockat 1790, 
page 320, records of P'inal County, Arizona, over the foliowing described portion of 
Seotiofl25, Township 5 South, Range 2 East of the Gila and Salt Rfver Rase and 
Meridian. emar County, Arizona; 

COMMENCING at the Southwest ccriner 6f said Ssction 21i; 

Thence North 00 degrees 00 minute635 s m d s  East, akng the West #ne of said 
Section 25, a dia;ancs of 188.00 fcct to the POINT OF BEGINNING of saM Easement; 

ContJnued ... -,. . .... 

PAGE B?/17 



Exhihit "A" Continued: 480534782 {3) 

The- mnti'k~ North Mz degrees 00 minutes 35 seconds East. along said West line, 
10.00 feet; 

Thenoe Norfh 89 degroes 49 minutes 17 seconds €est 47-00 feet: 

Thence South 00 degrees 00 minutes 35 seconds West 10.00 feet; 

Thence Swth 89 degrees 49 mlnutes 17 second9 West 47.W feet to the POiNT OF 
BEGINNING. 



March 18,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19* Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from Miller & White 815, LLP ("Owner") for water and 
wastewater services to 826 acres near the City of Maricopa, Arizona. Miller & White 815, LLP 
would like to be included in your next available expansion of service areas for Santa Cruz 
Water Company and Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached at (480) 889.9900. 

Sincerely, 
7 

C 
Philip J. DeAngelis 



March 18,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, L E  
22601 N. 19th Avenue, Suite 2 10 
Phoenix, AZ 85027 

RE: Water  and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from Pecan Woods, LLC (“Owner”) for water and 
wastewater services to 166 acres near the City of Maricopa, Arizona. Pecan Woods, LLC would 
like to be included in your next available expansion of service areas for Santa Cruz Water 
Company and Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached at (480) 889.9900. 

Sincerely, 

480.889.1999 
8501 NORTH SCOTSDALE ROAD. SUITE 260 SCOl7SnAf F A R f 7 0 N A  ns3S;R 8 FAY- ARn Ganr 



April 20,2005 

Ms. Cindy Li la  
Santa Cw- Water Company, LLC 
Palo Verde utilities Company, LLC 
22601 North 19* Avenue, Suik 210 
Phoenix, Arizona 85027 

Re: Water and Wastewater near the City of Makopa 

Please accept this letter as a quest  hxn the following entity; Pial 347, LLC, for water 
and wastewater services to approximately 320 acres near the CiQ of Mariwpa, Arizona. 
The entity named above would like to have their property bchdd your nexf available 
expansion of sewice areas for Santa Cruz Water Company and Pa30 Vcrde Utili.ties 
c a m p y .  

Please contact me if you have questions. I can be reached at 480 633-0999. 

very truly yours, 

I 16248 EAST GUADALUPE ROAD, GILBERT, ARIZONA 85234 I 480-633.0999 480.633.1001 



EED 
EQUIPMENT CO. 

47726 West Highway 238 
P.O. Box 60 Marimpa, Arizona 85239 
(520) 568-9483 FAX (520) 568-2413 

March 29,2005 

Ms. Cindy Liles 
Smta Cruz Water Company, LLC 
Palo Vwde Utilities Company, LLC 
2260 1 N 19* Avenue, Suite 2 10 
Phoenix, Az 85027 

RE: Water and Wastewater Services near the City of Marimpa 

Dear Ms. Liles: 

Please accept this letter as a request fi-om Dennis M & Carolyn Peed, Land Owners for water and 
wastewater services to 154.12 acres near the City of Marimpa, Arizona. Dennis M & Carolyn 
Peed, Land Owners would like to be included in your next available expansion service areas for 
Santa Cruz Water Company and Palo Verde Utilities Company. 

' 

Please contact me if you have any questions. I can be reached at 520-568-9483. 



Hogan, Parker, Ivan, and McDuff, LLC 
- An investment and development company - 

5229 East Oakhurst Way p &on e: 480-905-3700 
Scottsdale, Arizona 85254 fax: 480-905-3703 

March  30,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
palo Verde Utilities Company, LLC 
22601 N- 196 Avenue, Suite 210 
Phoenix,AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this Ietter as 8 request from Vieyards, LLC ("vineyards") for water and wastewater 
services to approximately 320 acres near the City of Maricopa, Arizona. Vineyards would like to 
be included in your next available expansion of service areas for santa Cruz Water Company and 
palo Verde Utilities Company- 

F'Iease contact Curtis Coughlm at (480) 998-4004 with any questions. 

LLC, it's authorized agent 



RAJACDEV RAL ESTATE PARTNERS, LLC 
David J. Rauch, Manager 

10801 East Happy Valley Road, Lot 133 
Scottsdale, Arizona 85255 

(480) 585-9207 

March 16,2005 

Ms. Cindy Liles 
Santa Cruz Water Company, LLC 
Palo Verde UtiIities Company, LLC 
22601 N. 19th Avenue, Suite 2 10 
Phoenix,AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from RAJACDEV REAL ESTATE PAlTITJERS, LLC for water 
and wastewater services to 160 acres near the City of Maricopa, Arizona. We would like to be 
included in your next available expansion of service areas for Santa Cruz Water Company and 
Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached at (602) 264-4063 in the 
daytime and (480) 585-9207 in the evening. 

Sincerely, /I 

PARTNERS, LLC 



Ms. Cindy Liles 

Stanfield Holdings, LLC 

April 6, 2005 

Santa Cruz Water Company, LLC 
Palo Verde Utilities Company, LLC 
22601 N. 19th Avenue, Suite 210 
Phoenix, AZ 85027 

RE: Water and Wastewater Services near the City of Maricopa 

Dear Ms. Liles: 

Please accept this letter as a request from Stanfield Holdings, LLC (“Owner”) for water 
and wastewater services to approximately 296 acres near the City of Maricopa, Arizona. 
Owner would like to be included in your next .available expansion of service areas for 
Santa Cruz Water Company and  Palo Verde Utilities Company. 

Please contact me with if you have any questions. I can be reached a t  (480) 99 1.9326. 

Sincerely, 

Robert W. Peterson 

Ef&n Massrour 



EXHIBIT 3 



LEGAL DESCRIPTION FOR 
SOUTHWEST AREA EXPANSION #l 
SANTA CRUZ WATER COMPANY 

& 
PAL0 VERDE UTILITIES COMPANY 

PAGE I OF 4 

TOWNSHIP 5 SOUTH, RANGE 2 EAST, G&SRB&M, P I N U  COUNTY, 
ARIZONA 

THE SOUTH HALF OF SECTION 11. 

THAT PORTION OF THE NORTH HALF OF SECTION 16 DESCRIBED AS 
FOLLOWS: 
BEGINNING AT THE NORTHEAST CORNER OF SAID SECTION 16; 
THENCE SOUTH ALONG THE EAST LINE OF SAID SECTION 16 A DISTANCE 
OF 2642.89 FEET; 
THENCE WEST A DISTANCE OF 1319.00 FEET; 
THENCE NORTH A DISTANCE OF 678.00 FEET; 
THENCE WEST A DISTANCE OF 614.70 FEET; 
THENCE N 32"25' 59" W A DISTANCE OF 417.07 FEET; 
THENCE N 68" 20' 28" W A DISTANCE OF 581.41 FEET; 
THENCE N 18" 01' 03" W ADISTANCE OF 873.50 FEET; 
THENCE S 86" 13' 51" W A DISTANCE OF 63 1.79 FEET; 
THENCE N 42" 39' 04 " W A DISTANCE OF 828.22 FEET TO A POINT ON THE 
NORTH LINE OF SAID SECTION 16; 
THENCE EAST ALONG THE NORTH LINE OF SAID SECTION 16 A DISTANCE 
OF 4159.50 FEET TO THE POINT OF BEGINNING. 

THE NORTH HALF OF SECTION 17. 

SECTION 21, EXCEPTING THEREFROM THAT PORTION THEREOF DESCRIBED 
AS FOLLOWS: 
BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 21; 
THENCE N 00" 09' E ALONG THE WEST LINE OF SAID SECTION 21 A 
DISTANCE OF 2638.1 FEET TO THE WEST QUARTER CORNER OF SAID 
SECTION 21; 
THENCE S 89" 56' E ALONG THE NORTH LINE OF THE SOUTHWEST 
QUARTER OF SAID SECTION 21 A DISTANCE OF 1402.3 FEET; 
THENCE S 01" 46' W A DISTANCE OF 750.70 FEET; 
THENCE S 13" 10' E A DISTANCE OF 556.8 FEET; 
THENCE S 46" 47' E A DISTANCE OF 382.8 FEET; 
THENCE S 53" 08' E TO A POINT ON THE EAST LINE OF SAID SOUTHWEST 
QUARTER OF SECTION 21; 
THENCE SOUTH ALONG SAID EAST LINE TO THE SOtrrH QUARTER CORNER 
OF SAID SECTION 21; 
THENCE WEST ALONG THE SOUTH LINE OF SAID SECTION 21 TO THE TRUE 
POINT OF BEGINNING. 
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PAGE 2 OF 4 

SECTION 22, EXCEPTING THEREFROM THE EAST HALF OF THE SOUTHEAST 
QUARTER OF THE SOUTHEAST QUARTER, AND THE SOUTH HALF OF THE 
SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER, AND THE 
SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF THE SOUTHEAST 
QUARTER THEREOF; AND 
EXCEPT A PARCEL OF LAND IN SECTION 22 DESCRIBED AS FOLLOWS: 
THAT PORTION OF S A l D  SECTION 22, EXCEPT THE SOUTH HALF OF THE 
SOUTH HALF OF THE SOUTHEAST QUARTER THEREOF THAT L E S  WITHIN 
THE FOLLOWING DESCRIBED AREA, 
BEGINNING AT A POINT IN THE SOUTH BOUNDARY OF SAID SECTION 22 
THAT BEARS N 89" 52'17" W 837.00 FEET FROM THE SOUTHEAST CORNER OF 
SAID SECTION 22; 

THENCE N 00" 12' 06" W 1067.08 FEET; 
THENCE N 07" 49' 20" W 344.78 FEET; 
THENCE N 15" 26' 33'' W 772.29 FEET; 
THENCE N 07" 46' 42" E 2002.56 FEET; 
THENCE N 34" 25' 06" E 1384.65 FEET TO THE NORTH BOUNDARY OF SAD 
SECTION 22; 
THENCE S 89" 52' 15" E 217.86 FEET ALONG THE NORTH BOUNDARY TO A 
POINT THAT BEARS N 89" 52' 15" W 27.45 FEET FROM THE NORTHEAST 
CORNER OF SAID SECTION 22; 
THENCE S 34" 25' 06" W 1057.55 FEET; 
THENCE S 21" 05' 54" W 792.54 FEET; 
THENCE S 07" 46' 42" W 1203.44 FEET; 
THENCE S 03" 49' 55" E 61 1.82 FEET; 
THENCE S 15" 26' 33'' E 621.02 FEET 
THENCE S 00" 12' 06" E 1266.13 FEET TO THE POINT OF BEGINNING. 

THE SOUTHEAST QUARTER OF SECTION 23. 

THENCE N 890 527 17' w 180.00 FEET ALONG THE SAID SOUTH BOUNDARY; 

THE EAST HALF OF SECTION 26, EXCEPT THE NORTH HALF OF THE NORTH 
HALF THEREOF; AND EXCEPT THAT PORTION DESCRIBED AS FOLLOWS: 
COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION 26; THENCE 
N 00" 00' 35"E ALONG THE EAST'LINE OF SAID SECTION 2383.90 FEET; 
THENCE S 89" 39' 20" W 123.00 FEET TO THX POINT OF BEGINNING 
THENCE C0NTI"G S 89" 39' 20" W 677.00 FEET; 
THENCE N 01" 57' 00" W 72.22 FEET; 
THENCE S 89" 35' 30" W 53 1.48 FEET; 
THENCE N 00" 25' 00" W 440.50 FEET; 
THENCE N 89" 35' 23'' E 1214.23 FEET; 
THENCE S 00" 00' 35'' W 513.50 FEET TO THE POINT OF BEGINNING. 

THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 27 DESCRIBED 
AS FOLLOWS; BEGINNING AT THE NORTHWEST CORNER OF SAID SECTION 
27; 
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THENCE N 89" 27'E ALONG THE NORTH LINE OF SAID SECTION 27 A 
DISTANCE OF 1532.8 FEET; 
THENCE S 10" 27' W A DISTANCE OF 982.1 FEET; 
THENCE S 82" 38'W A DISTANCE OF 844.2 FEET; 
THENCE N 85" 41' W ADISTANCE OF 512.7 FEET TO A POINT ON THE WEST 
LINE OF SAD SECTION 27; 
THENCE N 00" 21' W ALONG SAID WEST LINE A DISTANCE OF 1020.4 FEET 
TO THE POINT OF BEGINNING. 

THAT PORTION OF THE NORTH HALF OF THE NORTHEAST QUARTER OF 
SECTION 28 DESCRIBED AS FOLLOWS; BEGINNING AT THE NORTHEAST 
CORNER OF SAII) SECTION 28; 
THENCE S 00" 21' E ALONG THE EAST LINE OF SAID SECTION 28 A 
DISTANCE OF 1020.4 FEET; 
THENCE N 85" 41 ' W A DISTANCE OF 56.1 FEET; 
THENCE N 78" 07' W A DISTANCE OF 613.3 FEET; 
THENCE N 68" 21' W A DISTANCE OF 962.2 FEET; 
THENCE N 72" 25' W A DISTANCE OF 568.6 FEET; 
THENCE N 36" 19' W A DISTANCE OF 430.5 FEET TO A POINT ON THE NORTH 
LWE OF SAID SECTION 28; 
THENCE N 89" 34' E ALONG SAID NORTH LINE A DISTANCE OF 2340.1 FEET 
TO THE POINT OF BEGINNING. 

TOWNSHIP 5 SOUTH, RANGE 3 EAST, G&SRB&M, PINAL COUNTY, 
ARIZONA 

SECTION 17. 

SECTION 18, EXCEPT THE EASTERLY 1015.75 FEET OF THE SOUTH 725.00 
FEET OF THE SOUTHEAST QUARTER OF SAID SECTION 18. 

THE EAST HALF OF SECTION 19, EXCEPT THAT PART DESCRIBED AS 
FOLLOWS: BEGINNING AT A POINT, SAID POINT BEING THE NORTHWEST 
CORNER OF S A I D  SECTION 19; 
THENCE N 88"36' E 4200.00 FEET TO A POINT; 
THENCE S 01" 24' E 40 FEET TO A POINT, SAID POINT BEING THE POINT OF 
BEGINNING; 
THENCE S 33" 00' E 1505.00 FEET TO A POINT; 
THENCE N 89 O 30' E 300.00FEET TO A POINT; 
THENCE N 00" 30' W1287.02 FEET TO A POINT; 
THENCE S 88" 36' W 1108.34 FEET TO A POINT, SAID POINT BEING THE POINT 
OF BEGINNING; AND EXCEPT THAT PART OF THE EAST HALF OF SAID 
SECTION 19 DESCRIBED AS FOLLOWS; COMMENCING AT THE NORTH 
QUARTER CORNER OF S A D  SECTION 19; 
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THENCE SOUTHERLY ALONG THE NORTH-SOUTH MIDSECTION LINE, 
BEARING S 00” 02’ 22” E A DISTANCE OF 2940.00 FEET TO THE TRUE POINT 
OF BEGINNING; 
THENCE EASTERLY BEARING N 89” 57’ 38” E A DISTANCE OF 190.00 FEET TO 
A POINT; 
THENCE SOUTHERLY BEARTNG S 00” 02’ 22” E A DISTANCE OF 300.00 FEET 
TO A POINT; 
THENCE WESTERLY BEARING S 89” 57’ 38” W A DISTANCE OF 190.00 FEET 
TO A POINT; 
THENCE NORTHERLY ALONG SAID MIDSECTION LINE BEARING N 00” 02’ 
22” W A DISTANCE OF 300.00 FEET TO THE POINT OF BEGINNING. 

SECTION 20, EXCEPT THE SOUTHWEST QUARTER THEREOF. 

THE NORTHWEST QUARTER OF SECTION 2 1. 

SECTION 28. 

SECTION 29. 

THE SOUTHWEST QUARTER OF SECTION 3 1, TOGETHER WITH THE NORTH 
HALF OF THE NORTHWEST QUARTER THEREOF. 

TOWNSHIP 6 SOUTH, RANGE 2 EAST, G&SRB&M, PINAL COUNTY, 
ARIZONA 

SECTION 1, EXCEPT THE SOUTHWEST QUARTER THEREOF, AND EXCEPT 
THE SOUTH 285 FEET OF GOVERNMENT LOT 6 .  

THAT PORTION OF SECTION 12 DESCRIBED AS FOLLOWS; GOVERNMENT 
LOTS 1,2,3,4,9,10,11,12,13,14,15,16, THENORTH HALF OF THE 
NORTHEAST QUARTER OF GOVERNMENT 17, THE SOUTHEAST QUARTER OF 
GOVERNMENT LOT 17,21,22,23, AND 24. 

THAT PORTION OF SECTION 13 DESCRIBED AS FOLLOWS; GOVERNMENT 
LOTS 1,2,3,4,5,6,7,8,9,10,11,  AND 12, EXCEPT THAT PORTION OF THE 
SANTA ROSA CANAL, LYING WITHIN SAID GOVERNMENT LOTS 4,5,9, AND 
10. 
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Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to whom these presents shall come, greeting: 

I, Brian C. McNeil, mecutive Secretary of the Arizona Corporation 
Catmission, do hereby certify that 

***PUO VERDE UTILITIES COMPANY, &LC*** 
a domestic limited liability company organized under the laws of the 
State of Arizona, did organize on the 15th day of June 2001. 

I further certify that according to the records of the Arizona 
Corgoration Commission, as of the date set forth hereunder, the said 
limited liability company is not administratively dissolved for failure 
to comply with the provisions of A.R.S. section 29-601 et sea., the Arizona 
Limited Liability Company Act; and that the said limited liability 
company has not filed Articles of Tednation as of the date of 
this certificate. 

This certificate relates only to the legal existence of the above 
named entity as of the date issued. This certificate is not to be 
construed as an endorsement, recommendation, or notice of approval of the 
entity's condition or business activities and practices. 

, 

IN WITNESS =REOF, I have hereunto set my 
hand and affixed the official seal of the 
Arizona Corporation Commission. Done at 
Phoenix, the Capital, this 25th Day of 
April, 2005, A. D. 



Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to whom these presents shall come, greeting: 

I, Brian C. McNeil, Executive Secretary of the Arizona Corporation 
Commission, do hereby certify that 

* * *SANTA CRUZ WATER COMPANY, LLC* * * 
a domestic limited liability company organized under the laws of the 
State of Arizona, did organize on the 15th day of June 2001. 

I further certify that according to the records of the Arizona 
Corporation Commission, as of the date set forth hereunder, the said 
limited liability company is not administratively dissolved for failure 
to camgly with the provisions of A.R.S. section 29-601 et seg., the Arizona 
Limited Liability Comgany Act; and that the said limited liability 
company has not filed Articles of Termination as of the date of 
this certificate. 

This certificate relates only to the legal existence of the above 
named entity as of the date issued. This certificate is not to be 
construed as an endorsement, recommendation, or notice of approval of the 
entity's condition or business activities and practices, 

IN WITNESS WHEREOF, I have hereunto set my 
hand and affixed the official seal of the 
Arizona Corporation Counuission. Done at 
Phoenix, the Capital, this 25th Day of 
April, 2005, A. D. 

______ 

BY: 

I 
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Water Master Plan 
South-West Expansion Area 
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MEMORANDUM 

21 April 2005 

Re; South West Service Area 
Water and Wastewater Services 

This memorandum defines the service requirements of the South West Service Area from the 
perspective of water supply and wastewater treatment. This memorandum will assume that the 
water and wastewater treatment facilities will be newly constructed in the South West Service 
Area and will be operated independently of existing SCWC and PVUC infrastructure. 

The South West Expansion Area has a total build-out of approximately 27,400 connections. 

The purpose of this memorandum is to define the initial and build-out configurations of the water 
and wastewater treatment facilities in order to identify the parameters for water supply and 
wastewater treatment. 

WATER SYSTEMS 

Water supply for the South West Service Area will be assured through the acquisitiodannexation 
of former irrigation supply wells and their conversion to domestic supply wells. A review of the 
available wells in the service area indicates that there are several high production wells available 
that would be suitable for the rehabilitation process. 

Flow Requirements 

The minimum acceptable flow standards that will be met are: 

1. 
2. 

3. 
4. 

Average Day Flow = 250 gallons per unit per day 
Maximum Day How = 495 gallons per unit per day (250 x 1.8 + 10% for potential 
line losses) 
Peak Hour Flow = 0.58 GPM per unit (1.7 x Max Day Flow) 
Fire Flow = 2100 GPM for 4 hours 

I For the total projected build-out scenario (27,400 units), the following are required 

Well Production: 

Booster Pump Capacity: 

~ 5 , 0 0 0  GPM (Firm Capacity - that is production capacity 
with largest well out of production) 
=16,000 GPM (Peak hour flow) 

Storage Requirements 

According to Arizona Administrative Code (A.A.C.) Title 18, Chapter 5 Section 503: 



R18-5-503. Storage Requirements 

Storage Requirement 
(AAC Rl8-5-503) 

A. The minimum storage capacity for a CWS or a noncommunity water system 
that serves a residential population or a school shall be equal to the average daily 
demand during the peak month of the year. Storage capacity may be based on 
existing consumption and phased as the water system expands. 

Fire Flow Storage Requirement Minimum Provided 

B. The minimum storage capacity for a multiple-well system for a CWS or a 
noncommunity water system that serves a residential population or a school may 
be reduced by the amount of the total daily production capacity minus the 
production from the largest producing well. 

Using the current projected flows from SCWC as a model, at approximately 27,400 units, the 
peak month flow for the potable water system would be 7.26 million gallons per day, including 
potable water for consumption, irrigation water supplied by the potable system and construction 
water. 

Assuming a fm capacity of 5,000 GPM (7.20 million gallons per day) a minimum storage 
volume of of 7.26 - 7.2 = 0.06 million gallons of storage is required. Adding the requirement for 
2100 GPM of fire flow for 4 hours, increases the storage requirement by 0.504 MGal, or a total 
of 0.51 MGal. SCWC’s standard configuration for water treatment plants is to provide 3.0 
million gallons of storage which allows for substantial storage capacity and flexibility. 

1 0.06 MGal I 0.504 MGal I 0.51 MGal I 3.0 MGal I 
Treatment Facilities 

The South West Service Area will initially be configured with a water treatment plant similar in 
configuration to the existing SCWC treatment site (2.5 acres, 3.0 million gallons storage, 
emergency generator, four to six booster pumps). As growth proceeds, it is likely that a second 
water treatment site will be constructed to provide redundancy and flexibility in the operation of 
the system. Such a system will also allow for consolidation of raw water supplies. 

Depending on the quality achieved during the well evaluation program, the treatment included in 
these systems may be as little as chlorination, or could also include a blending control algorithm, 
or other treatment methodology to meet the MCLs. The specifics of the treatment program will 
be determined based on the data collected during the well evaluations. 

Well Evaluation Program 

Global Water employs a three phased approach to the evaluation of wells: 



1. 

2. 

3. 

Phase 1 - review of available ADWR and ADEQ data and physical assessment of 
wells; 
Phase 2 - analytical sampling of flow rates and quality (depth specific sampling, 
spinner logs); 
Phase 3 - rehabilitation. Installation of sanitary seal, re-screening, renewal of 
electrical control system, installation of SCADA control system, New Source 
Approval. 

# 
55-622400 

During the evaluation program, a full suite of analytical data is taken from the water including: 

Installation Diameter I 
NIA lo00 18 12000 

Metals 
Inorganics 
Synthetic Organic Compounds 
Volatile Organic Compounds 
Nutrients 
Bacteriological Analyses 
Radiochemical constituents 

55 -622402 
55-622404 
55-612408 
55-622397 

The results of these analyses will determine the requirements for treatment of the groundwater. 
Treatment options available to SCWC include: blending; re-screening of well casing intervals; 
well-head treatment (RO, IX, AA etc); or centralized treatment. 

1979 1008 16 3000 
NIA lo00 18 2500 
1974 lo00 20 1800 
NIA lo00 18 1500 

Identification of Potential Wells to Meet Demand 

I 

55-6 12247 1 1973 lo00 
55-6 12246 1969 lo00 
55-612414 1969 1000 
55-6 12249 197 1 1000 
55-625628 1980 1300 

The following existing agricultural wells may be included in the potable inventory and will be 
evaluated under the Well Evaluation Program': 

20 1800 
20 1800 
20 2000 
20 1800 
20 1850 

ADWRRegistry 1 Date of I Depth I Casing I Capacity I 

I I I I 1 

Data from ADWR Well Registry Database. Wells located in areas under contract for service. 1 



Ownership of Wells 

For each potential development in the service area, SCWC requires that any wells located in the 
area to be developed be evaluated to determine whether they meet the criteria for inclusion in the 
potable or raw water inventory. On the assessment of the wells, SCWC will take ownership of 
those wells suitable for use. The remaining wells are required to be abandoned in accordance 
with ADWR abandonment procedures. 

With respect to water rights, any Irrigation Grandfathered Water Rights (IGWRs) associated 
with the land are extinguished in favor of SCWC's designation as an assured water supplier. A 
small portion of the IGWR may be converted to Type 1 rights for use in landscape irrigation. 

Phasing of Water Treatment and Distribution Systems 

As this is a new service area, there will be no requirement to provide the build-out configuration 
immediately. As a result, SCWC plans to deploy infrastructure in a phased approach to meet 
demand. Initially, a minimum of two sources of water generating a total of 3000 GPM will be 
established, proven and made available for service prior to commencing service. 

The following graph details the water (well) production requirements and the booster pump 
capacities throughout the life of the development in the South West Service Area. 

South West Service Area 
Water Systems 

Number of Units 

+Well Production Required -Well Production Provided 
Booster Pumps Required -Booster Pumps Prowded 



WASTEWATER SYSTEMS 

Treatment System 

The land area under consideration drains to the north east, and allows the service area to be 
sewered relatively easily, and without unnecessary lift stations. PVUC will deploy a treatment 
system modeled on the AquaTec sequencing batch reactor employed at Rancho El Dorado. This 
system is a robust system, capable of meeting Class A+ water under a range of hydraulic and 
biologic loadings, and is scalable from a small, start-up facility to a full-scale municipal system. 

The site for the South West Treatment Facility has been identified (NE corner of Section 17 T5E, 
R3E). A site plan has been developed for the site which includes the necessary set-backs the 
build-out of the entire production facility. 

A facility site plan has been developed (enclosed). 

This facility will have the following features: 

1. 
2. 
3. Totally enclosed process tanks; 
4. Odor scrubbing facilities; 
5. 
6. Noise abatement systems; 
7. Peaking factor design 2.0. 

Production of A+ Reclaimed Water; 
Compliant with BADCT requirements (R18-9-B201 et seq); 

Aesthetic controls consistent with the surrounding architecture; 



I I '  I 

i 

Permitting Requirements 

f- 

In order to provide treatment services, a number of regulatory agency permits must be received, 
including: 

CAAG 208 Water Quality Master Plan Concurrence 
Aquifer Protection Permits 
AzPDES Surface Water Discharge Permits 
Type 2 Re-Use Permits 
Air Quality Permits 

Effluent Disposal 

The effluent management strategy for the WRF is based on consumptive re-use of reclaimed 
water to the best advantage possible. However, it is recognized that during winter months, or 
periods of extended rainfall, a consumptive use facility is not viable. Accordingly a means of 
discharging Class A+ water to an adjacent wash or watercourse will be obtained. 

Phasing of Treatment Facilities 

This facility will be started up in a phased approach in order to maximize the efficiency of the 
treatment process. As the initial start up of the plant is dependent on having an appropriate 
volume of wastewater available to feed the biomass, PVUC anticipates the following start-up 
schedule: 



I I ’  , .-. 

Initial Wastewater mows (to 30,000 GPD) will be hauled to PVUC’s existing 
facilities 
On achieving a daily flow of 30,000 GPD, one of the SBR cells will be brought 
into service (seeded from an existing PVUC facility) 
As the flow increases to 100,000 GPD, the second SBR cell will be 
commissioned. 
As flows reach 80% of design flows, new treatment cells are brought on line. 

The following graph shows the phasing of the treatment infrastructure in the South West Service 
Area: 

South West Service Area 
Wastewater Systems 

Number of Units 

-Treatment Capacity Required -Treatment Capacity Pmided 
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Notes: 
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e 
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Tract AA is deeded to PVUC when all necessary approvals have been granted. 
Tract BB is deeded to PVUC upon recordation of the Final Plat or the Map of 
Recordation/Dedication. 
PVUC provides an easement to the HOA for the purposes of maintaining open space and 
public access for Tract BB. 
Tract BB may be used in tIile dculations €or Open Space as required by the platting 
authority. 
All reclaimed water storage areas, landscapii and fencing to be installed by the 
Developer in accordance with GWR specifications. 
WOF a d  Noise Waivers to be recorded with proipaty and reported to AZ Dept of Real 
Estate, 
Tract BB to be maintained by HOA. 
No public 8ccess to Tract AA. 
Tract AA is to include a 40.00 ft wide access to the nearest public roadway as located by 
PWC. 
Tract BB is to inciude in its allowable uses the provision for utility lines over, ~.CMISS 4 
llnder said Tract BB. Tract BB shall be considered a public utilities easement (PUE). 
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Santa Cruz Water Company 

Acct. No. 

l- 
1 141 

146 

151 
162 
174 

103 
105 
108 

12 1 
I22 

Assets Balance at 
Beginning of 

~~~~~~ ~ 

Current and Accrued Assex I 
:ash 1 %  473,683 

1 

Rorlsing Funds I 
r e m p o e  Cash Investments 
hstomer Accounts Receivable 119,714 
4otes/Receivables &om Assoc. Companies 8,351 

'lant Material and Supplies 
'repayments 
disc. Current and Accrued Assets 101,210 
Total Current and Accrued Assets $ 702,958 

Fixed Assets $ .  

Jtility Plant in Service 5,953,702 
'roperty held for Future Use 

:onstruction Work in Progress 1,445,427 
1 

Lccumulated Depreciation - Utility Plant (196,233) 

?on-Utility Property 

mstndated Depreciation - Non Utility 

btal Fixed Assets $7,202,896 

rota1 Assets I $7,905,854 

t 

Balance at End of1 

4 1,917 

41,6311 
I 

9,935,832 

-522,925 

$10,863,978 I JOTE: Total I 
Assets on this page should equal Total Liabilities and Capitalon the following page. 

i 



Santa Cruz Water Company 

Beginning of 

BALANCE SHEET (CONTINUED) 

Acct. No. 1 Liabilities 1 Balance at IBalance at End ofl 
Year I Current Liabilities 

23 1 
232 
234 

23 5 
236 
23 7 

Accounts Payable 29 1483 3 58,430 
Notes Payable (Current Portion) 
NotedAccounts Payable to Assoc. 
Companies 

Customer Deposits/Prepaids 159807 348,053 
Accrued Taxes 6245 
Accrued Interest 358 

24 1 Misc. Current and Accrued Liabilities 
Total Current Liabilities 

805386 138,109 
$ 1,263,279 $ 844,592 

224 

1Total Capital 
I 

Long Term Debt (Over 12 months) 
Long-Term Notes and Bonds $ - $  - 

$ 3,939,476 I $ 3,572,944 
1 

Deferred Credits 
25 1 Unamortized premium on Debt 
252 Advances in Aid of construction 
255 Accumulated Deferred Investment of Tax 

Credits 
27 1 Contributions in Aid of Construction 
272 Less: Amortization of Contributions 
28 1 Accumulated Deferred Income Tax 

Total Deferred Credits 

Total Liabilities 

1 
$ $ 

2,121,895 4,925,758 

$ 2,121,895 $ 4,925,758 

$ 3,385,174 $ 5,770,350 

-- 

$ 4,520,680 f $ 5,093,628 
1 

20 1 
Capital Accounts 

Common Stock Issued 
21 1 
215 
218 

Paid in Capital in Excess of Par Value 
Current and Retained Earnings 
Proprietary Capital (Sole Props & 
Partnerships) 

58 1,204 1,520,684 

I I 

Total Liabilities and Capital I $ 7,905,854 $ 10,863,978 



46 1 
460 

I P I  I I 

f 

Santa Cruz Water Company 

COMPARITIVE STATEMENT OF INCOME AM) EXPENSE 
I Acct, No, I ODeratine Revenues I Prioryear 1 Current Year 

Metered Water Revenue $ 972,971 $ 1,890,337 
Unmetered Water Revenue 

474 Other Water Revenues 106,395 J 147,961 
TOTAL REVENUES !§ 1,079,366 1 $I 2,038,298 

60 1 

615 
618 
620 
62 1 
630 
63 5 
641 
650 
657 
659 
666 

610 

I I 1 

I t 1 
loperating Income/Oloss) 1 %  339,415 I $ 1,165,097 

1 
Operating Expenses 

Salaries and Wages $ 181,212 $ - 

Purchased Power 86,111 103,053 
Chemicals 2,320 3,900 

Office Supplies and Expense 26,600 19,395 

Water Testing 8,020 
Rents 25,136 20,500 
Transportation Expenses 1,268 2,754 
Insurance - General Liability 22,432 9,166 
Insurance - Health and Life 
Regulatory Commission Expense - Rate 
Case 

Purchased Water 31,25a 

Repairs and Maintenance 1 59,990 21,541 

Outside Services I 108,297 291,356 

11,332 

I I 1 

m -  I 

675 Misc. Expense 3 1,584 
Permits and Fees 
Administrative and General 

403 Depreciation Expense 157,658 
408 Taxes Other than Income 

408.11 Property Taxes 240 1 1 
409 Income Tax 

33,130 
17,195 
14,345 

277,271 

20,325 

I 1 1 

lNet Income/(Loss) 1 %  341,784 1 %  1,167,555 

Total Operating Expenses 739,951 I 873,201 
1 

1 Other Income Expense 
419 Interest and Dividend Income 
42 1 Non-Utility Income 
426 fisc. Non-Utility Expenses 
427 Interest Expense 

Total Other IncomeExpense 

63 $ 522 
2,306 1,936 

2,369 $ 2,458 
1 
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I 
Assets 

Special Deposits 
Temporary Cash Investments 
Customer Accounts Receivable 

~ ~~ ~ ~~~ 

NoteSmeceivables &om Assoc. Comoanie: 
Plant Material and Supplies 
Prepayments 
Mise. Current and Accrued Assets 

Utility Plant in Service 
Property held for Future Use 
2onstruction Work in Progress 
4ccumulated Depreciation - Utility Plant 
Ton-Utilitv Pronertv 

~- - ~ _ ~ _  - 

4ccmulated Dmreciation - Non Utility 
rota1 Fixed Assets 

' Palo 'Verde Utilities Company x@'* , 

BALANCE SHEET 

Acct. No Balance at 
Beginning of 

Balance at End 
of Year 

Current and Accrued Assets 

131 Cash $ 237.9 1 ' 
132 91,442 
135 
141 25,70' 135,084 
146 
151 
162 

- 

174 - 80,38r 16,825 
Total Current and Accrued Assets $ 344,009 $ 243,351 

Fixed Assets 
- 

101 
103 
105 

- - 
$ 11,179,548 $ 15,403,361 

2,4 18,002 5,348,088 
108 (346,433) (1,084,092) 
121 
122 

$ 13.251.117 !$ 19,667,357 

rotal Assets 
~~ 

$ 13,595,126 $ 19,910,708 

NOTE: Total Assets on this Dage should eaual Total Liabilities and Caoital on the follow in^ nape. 



"-* 
1 Palo Verde Utilities Company i 

BALANCE SHEET (CONTINUED) 

Balance at Em 
of Year 

Balance at 
Beginning of Acct No. Liabilities 

Current Liabilities 

23 1 Accounts Payable !$ 137;257 $ 99 1 ,oot 
232 Notes Payable (Current Portion) 

NotedAccounts Payable to Assoc. 
Companies 

234 

235 customer DeDosits 

938,052 112,llC 

I 236 IAccruedTaxes 

I 237 lAccruedInter&t 
I 241 hiisc. Current and Accrued Liabilities 407,64 I 

I ITotal Current Liabilities $ 1,075,309 $ 1,510,765 

Long Term Debt (Over 12 months) 

224 (Long-Term Notes and Bonds 
I 

Deferred Credits 

252 Advances in Aid of Construction 
253 Other Deferred Credits 

Accumulated Deferred Investment of Tax 255 
credits 

271 Contributions in Aid of Construction 
272 Less: Amortization of Contributions 

28 1 Accumulated Deferred Income Tax 
Total Deferred Credits 

Total Liabilities 

Capital Accounts 

$ 1,295,032 $ 3,142,297 

$ 1,295,032 $ 3,142,297 

$ 2,370,341 $ 4,653,062 

1 201 lCommon Stock Issued $ 11.336.555 $ 15,403.594 

1 21 1 lother Paid in CaDital 
(1 1 1.770') ( 145,948: 2 15 Retained EarningsNet Income 

Proprietary Capital (Sole Props & 
Partnerships) 

Total Capital 

Total Liabilities and Capital 

, 218 

I 

~- 

!$ 11,224,785 
~ 

$ 15,257,646 

$ 13,595,126 $ 19,910,708 



COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

Acct No. Operating Revenues Prior Year Current Year 

52 1 Flat Rate Revenues $ 494,967 $ 1,064,811 
522 Measured Revenues 
536 Other Wastewater Revenues 93,515 105,325 

Total Revenues $ 588,482 $ 1,170,136 

Operating Expenses I 

701 Salaries and Wages $ 221,357 $ - 
710 Purchased Wastewater Treatment 
7 1 1 Sludge Removal Expense 11,271 
7 15 Purchased Power 10,099 91,179 
716 Fuel for Power Production 1,827 
718 Chemicals 6,788 
720 Materials and Supplies 33,165 32,664 
73 1 Contractual Services - Professional 77,860 300,423 
735 Contractual Services - Testing 
736 Contractual Services - Other 
740 Rents 25,236 20,500 

* 

r 750 Transportation Expense 806 
755 Insurance Expense 18,957 9,158 

765 Regulatory Commission Expense 1 
775 Mix. Expense 6,103 6,737 

Maintenance 40,777 ’ 
Office and administration 43,476 

403 
408 

408.1 1 
409 

4 19 
42 1 
426 

Permits and Fees 5,159 
Depreciation Expense 278,514 507,994 
Taxes Other than Income 
Property Taxes 32,374 18,229 
Income Taxes 

Total Operating Expenses $ 711,259 $ 1,089,394 
I 

Other Income Expense 
Interest and Dividend Income $ 719 $ 889 
Non-Utility Income 3 302 
Mise. Non-Utility Expenses 

B 

427 IInterest Expense 
1Total Other Income/Expense !$ 722 $ 1,191 

N e t  Income/(Loss) I $  (122,055)] $ 8 1,933 
I 1 
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EXHIBIT 7 



lSt year: 

3 Year: 
4th Year: 
5th Year: 

2; Year: 

EXHIBIT 7 

Water2 wastewater3 

75 
610 
880 
880 
880 

75 
610 
880 
880 
880 

Served by Santa Cruz Water Companj 
Served by Palo Verde Utilities Company 

1 

3 
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EXHIBIT 8 



1'' Year: 
2nd Year: 
3: Year: 

5 Year: 
4u, Year: 

I* Year: 
2: Year: 

4 Year: 
5& Year: 

3* Year: 

EXHIBIT 8 

Santa Cruz Water Company 

Operating Revenue Operating Expenses 
$ 5,673 $ 2,596 
$ 183,364 $ 84,718 
$ 575,484 $289,457 
$1,030,685 $542,960 
$1,341,791 $800,500 

Palo Verde Utilities Company 

Operating; - Revenue Operating Expenses 
$ 4,460 $ 2,837 
$ 143,950 $92,486 
$ 445,720 $3 12,764 
$ 794,200 $582,727 
$1,142,680 $853,680 

10 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

RECEIVED 

2005 SEP 2-0 P tr: tro COMMISSIONERS 
JEFF HATCH-MILLER, CHAIRMAN 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

AZ CORP COMMISSIOM 
DOCUMENT COHTROL 

bl THE MATTER OF THE APPLICATION OF 
PAL0 VERDE UTILITIES COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
OF CONVENIENCE AND NECESSITY. 

IN THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
OF CONVENIENCE AND NECESSITY. 

Docket No. SW-03575A-05-0307 

Docket No. W-03576A-05-0307 

NOTICE OF 
FILING AFFIDAVIT OF 

PUBLICATION 

PaIo Verde Utilities Company, L.L.C. and Santa Cruz Water Company, L.L.C., through its 

undersigned counsel, hereby submit the attached affidavit of publication. 
+t 

RESPECTFULLY submitted this &- day of September 2005. 

ROSHKA DEWULF & PATTEN, PLC 

Michael W. Patten 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
(602) 256-61 00 
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Original + 15 opies of the foregoing 
filed t h i d ?  day of September 2005, with: k 

Docket Control 
ARIZONA CORPORATION COMM~SSION 
1200 West Washington 
Phoenix, Arizona 85007 

Copies &f the foregoing hand-deliveredmailed 
thisAA day of September 2005, to: 

Dwight D. Nodes, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

David Ronald 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest G. Johnson, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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PUBLIC NOTICE OF HEARtNG 
ONTHE APPLICATION OF 

PAL0 VERDE UTILITiES 
COMPANY, LLC. AND 

SAWTA CRUZ WATER COMPANY, LLC. 
FOR AN EXTENSION OF THEIR 

CERTIFICATES OF CONVENIENCE 
AND NECESSITY 

(SW-03575A-050307 and 
W-03576A-050307) 

On April 26, 2005, Pab Verde Wiltties 
Company. CtC. and Santa Cruz Water 
Company. LLC (“Companies) tiled an 
application with the Arizona Corporation 
Commission (”Commission“) tor an exten- 
sion of their Certilicates of Convenience 
and Necessity YCCSN”) to provide waste- 
water and water service, respectwely li 
the applications are granted. the 
Companies would be the exclusive 
provider 01 wastewater and water to the 
area. and would be required by the 
Commission to provde service under rates 
and charges and terms and conditions 
established by the  commission^ The 
Application is available for inspection dur- 
ing regular business hours at the offices of 
the Commission in Phoenix, at 1200 West 
Washington Street. Phoenix, Arizona, and 
at the offices of the Companies, Deer 
Valley Financial Cenlre, 22601 North 19th 
Avenue. Suite 270. Phoenix, Arizona 
85027. 

The Commission will hold a hearing on 
this mane1 beginning on November 21. 
2005, at 1O:W a m , at the Commission’s 
offices. 1200 West Washington Sheet. 
Phoenix, Arizona. PUNIC comment wdl be 
taken on the tirst day of the hearing 

The law provides tor an open public 
hearing at which. under appropriate cir 
cumstances, interested parties may tntel 
vene. Intervention shall be permitted to 
any person entitled by law to intervene and 
having a direct and substantial interest r n  
the matter. Persons desiring to intervene 
must file a wrinen motion to intervene with 
the Commission. which motion should be 
sent lo the Applicants or its counsel and to 
all parties of record. and which. at the min- 
imum. shall contain the totlowing: 

I .  The name. address. and telephone 
number 01 the proposed intervenor and of 
any party upon whom service 01 docu- 
ments is IO be made if different than the 
intervenor. 

2. A short statement of the proposed 
intervertork &erest in the proceeding (e.g 
a customer ot the Appkants. a sharehotd- 
er d the Applicants. etc.). 

3. A statemenl certifying that a copy of 
the motion to intervene has been mailed lo 
the Applicams or their counsel and to all 
parties of record in the case. 

The granting of moiions to intervene 
shall be governed by AA.C. Rt4-3-105. 
except that all motions to intervene must 
be tiled on or before October 21. 2005 
The granting of intervention. among other 
things, entitles a party lo  present sworn 
evidence at the hearing and to cross- 
examine other witnesses. Failure lo inter. 
vene will not preclude any potential cus- 
tomer from appearing at the hearing and 
making a Statement on such person’s own 
beban. You will nor. however. receive any 
turther norice of the proceeding unless 
requested by YOU. 

The Commission does not discrimmate 
on the basis ol disability in admission to its 
pubkc meetings. Persons wilh a disabihty 
may request reasonaMe accommodalions 
such as spn language interpreter. as welt 
as request this documenl in an afternative 
format. by contacting Linda Hogan, ADA 
Coordinator, voice phone number 
60Z592-393t. e-mail Lhogan@admm cc 
Stale.az.u?. Requests should be made as 
earry as possible to allow time to arrange 
tho accommodafmn. 
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BEFORE THE ARIZONA f i E f # $ F B N  COMMISSION 

COMMISSIONERS 2005 SEP 20 P tr: Q: 

A 2  CORP COMMISSIGN 
DOCUMENT CONTROL 

JEFF HATCH-MILLER, CHAIRMAN 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

N THE MATTER OF THE APPLICATION OF 
PAL0 VERDE UTILITIES COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
3F CONVENIENCE AND NECESSITY. 

N THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTJFICATE 
3F CONVENIENCE AND NECESSITY. 

Docket No. S W-03575A-05-0307 

Docket No. W-03576A-05-0307 

NOTICE OF 
FILING AFFIDAVIT 

OF MAILING 

Palo Verde Utilities Company, L.L.C. and Santa Cruz Water Company, L.L.C., through its 

undersigned counsel, hereby submit the attached affidavit of mailing. 

RESPECTFULLY submitted this 26 day of September 2005. 
7- 

ROSHKA DEWULF & PATEN, PLC 

a. I 

U Y  
Michael W. Patten 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
(602) 256-61 00 
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Original + 1 copies of the foregoing 
fiIed th i sgL  a day of September 2005, with: 

Docket Control 
ARIZONA CORPORATION COMM~SSION 
1200 West Washington 
Phoenix, Arizona 85007 

the foregoing hand-delivered/mailed 
thisAL Copies if day of September 2005, to: 

Dwight D. Nodes, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

David Ronald 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest G. Johnson, Esq. 
Director, Utili ties Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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AFFIDAVIT OF PROOF OF MATLING 
Docket No. W-03576A-05-0307 & SW-03575A-05-0307 

STATE OF ARIZONA ) 

) ss. 

County of Maricopa ) 

I, Graham Symmonds, states as follows: 

1. I am the Vice President Operations & Compliance for Global Water 

Resources. 

2. I certify that a copy of the attached notice, pursuant to Procedural Order 

issued August 22, 2005 in Docket No. W-03576A-05-0307 & SW-03575A-05-0307, was mailed 

via U S .  First-class Mail on August 301h, 2005 to all owners of properties included in the 

application for extension of the CC&N’s of Palo Verde Utilities Company and Santa Cruz Utilities 

Company. 

Graham Symmonds 

SUBSCRIBED AND SWORN to before me by Graham Symmonds, this 1st day of 

September, 2005. 

v Nsta&; Public 

My Commission Expires: 

q e / m  



RO.SHK.4 HEYMAN & DEWULF,  P L C  

O N E  A R l Z O N A  C E N T E R  
4 0 0  E A S T  VAN B U R E N  STREET 
S U I T E  8 0 0  
P H O E N I X ,  A R l Z O N A  8 5 0 0 4  

A T T O R N E I S  A T  LAW 

T E L E P H O N E  N O  602-256-6100 
F A C S I M I L E  602-256-6800 

AZ CORP COMMISSIOH 
DOCUMENT CONTROL 

July 21 2005 

Hand-Delivered 
Ms. Blessing Chukwu 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

RE: Palo Verde Utilities’ Company, L.L.C./Santa Cruz Water Company, L.L.C. 
Docket Nos. S W-03575A-05-0307/Docket No. W-03576A-05-0307 

Dear Ms. Chukwu: 

Enclosed is the information that you requested in your May 24,2005 letter to Palo Verde 
Utilities Company, L.L.C. and Sank Cruz Water Company, L.L.C. in the above-captioned 
dockets. We are providing specific responses to the individuaI requests along with supporting 
attachments. Many of the attachments are oversized or voluminous so we are not filing the 
attachments with Docket Control. The documents enclosed in connection with the specific 
responses are: 

Exhibit A: 

Exhibit B: 

Exhibit C: 

Exhibit D: 

Exhibit E: 

Exhibit F: 

Exhibit G: 

Exhi bit H : 

Preliminary CIear Creek Report 

Map of Requested Service Territory 

Map of Wells 

Water Treatment Plant Preliminary Design Plans 

Section 208 Water Quality Management Plan Amendment 

Letter of Support - City of Mancopa 

Water Reclamation Facility 
Phase I: 1 .O MGD 
Phase 11: 3.0 MGD 

Proposed AzPDES Discharge Locations 



k 

R o s H K a  HEl-h4Al.I & 
Ms. Blessing Chukwu 
July 2 I ,  2005 
Page 2 

Exhibit I: Start Up Plan for Treatment Plant 

Exhibit J: Construction Schedule 

Please contact me if you have any questions. 

Sincerelv. 

Michael W. Patten 

MWP:mi 
Enclosures 

cc: Dorothy Hains, Utilities Division (with all enclosures) 

Original and 15 copies 
(without voluminoudoversized 
enclosures) filed this 2 1 day of July, 2005 
with Docket Control 
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Paio Verde Utilities Company, Lk’and  Santa CNZ Water Company, LLC 

Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 
Docket No SW-03575A-054307 and W-03576A-05-0307 

Response to Insufficiency Letter 
Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 
Docket No. SW-03575A-05-0307 and W-03576A-05-0307 

Please find below and in the attachments responses to the Insufficiency Letter dated 24 May 2005: 

1. Please provide a copy of the Arizona Department of Water Resources (“ADWR”) 
Designation of Assured Water Supply or Certificate of Assured Water Supply for the CC&N 
area requested. If none of these are available, please provide a copy of the ADWR’s Physical 
Availability Demonstration. If a determination of Assured Water Supply has not been 
obtained from ADWR, please inform Utilities Division Staff (“Staff’) of the application for 
that determination. 

Response: 

~ Santa Cruz Water Company (SCWC) intends on extending its current Designation of 
Assured Water Supply (DAWS) on completion of the well-site evaluation and 
completion of the hydrogeologic review. SCWC expects that this application will be 
submitted by 31 August 2005. 

At present, SCWC’s DAWS is undergoing amendment to include the properties of 
the Eastern Expansion Area (Decision 67830, 3 May 2005) which has included the 
increase of the Physical Availability Demonstration (PAD) from 9,305 ac-Myear to 
20,768 ac-Wyear, with a current, committed and projected demand of 11,236 ac- 
Wyear. While not specifically refated to the South West service extension area being 
sought in this docket’, it does provide an indicator of the volume of water available. 
SCWC will be applying for an extension of the DAWS for the South West extension 
area which will include an increased PAD and an increased AWS. 

The Company requires that all Irrigation Grandfathered Rights (IGR) be transferred 
from the land-owner to SCWC as a condition of the provision of service. These IGRs 
are extinguished in favor of the SCWC designation. In conjunction with the service 
area right (56-001355.0000) SCWC believes that there will be ample water 
physically, legally and continuously available to serve the extension area under 
consideration. 

The proposed extension area in this docket is located southwest of SCWC’s and Palo Verde Utilities Company’s 
current CC&N. That extension area will be referred to in these responses as the “South West service extension area” in 
these responses. 

1 
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Palo Verde Utilities Company, LLc and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No. SW-03575A-05-0307 and W-03576A-05-0307 

I 2. Please provide a listing or table of all the existing and future sources if water that the 
Company plans to utilize in serving the proposed extension area. In the listing or tabIe, 
please include the ADWR Well Identification number and a description of the water quality 
of the well. Please be sure to include the irrigation wells that will eventually be converted to 
drinking water well standards. Also, please be sure to include the nitrate, arsenic and 
fluoride concentrations. 

~ 

Response: 

SCWC is continuing to evaluate irrigation wells in the area for their suitability for 
conversion to potable water wells. Clear Creek & Associates has been contracted to 
execute SCWC's three phase evaluation of all the wells in the area. This includes the 
following activities: 

1 .  Review of ADWWADEQ records for available wells plus a physical site 
survey; 

2. Testing of wells for suitability for inclusion in the potable inventory 
(video surveys, laboratory analytical work etc); and 

3. Development of design specifications for conversion activities (re- 
screening, re-casing, sanitary seal etc). 

A preliminary report is included at Exhibit A. 

SCWC will forward data received from Phases 1 and 2 as it becomes available. As 
with all former irrigation wells, we expect that they are perforated throughout the 
entire interval, and as such will be subject to downflow migration of nitrate and 
varying concentrations of arsenic and fluoride. The re-habilitation process will allow 
for significant reductions in these constituents. 

Initial indications are there are wells with low arsenic but relatively high nitrate. This 
condition is ideal in that the high nitrate layers in the aquifer can be positiveIy sealed 
to preclude the downward flow of water. 

2 
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\ Palo Verde Utilities Company, LLL and Santa CNZ Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

3. 
property owners requesting service. 

Please provide a map of the requested service territory with an identification of the respective 

Response: 

Please see Exhibit B. 

I 3 
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Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

4. Please provide a map showing all irrigation wells mentioned in Exhibit 5 of the Application. 

Response: 

Please see Exhibit C. 

4 
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Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

5 .  Please provide any other information which will allow the Commission to analyze and 
conclude that the Company has sufficient water production capacity, or can develop enough 
drinking water capacity to service the existing and future demands from the proposed CC&N 
extension area. 

Response: 

From a water perspective, there are ample resources in the area. As a former 
agricultural area, much of the land in the proposed CC&N extension area is 
encumbered with IGRs, which will provide sufficient water rights to the Company to 
serve water. In addition, the availability of wet-water is such that the production of 
the necessary quantity of water is not in question (the conversion of land from an 
agricultural use to residential consumption represents a three to four fold reduction in 
the volume of water consumed.) 

As with all ground-water-based systems, there is the variable of water quality. 
Nitrate, arsenic and fluoride are expected to be discovered in varying concentrations 
as the evaluation of the water supplies is finalized. SCWC maintains the following 
strategies with respect to water quality: 

1 .  Identify and rehabilitate high quality wells in the service area. Clearly this 
represents the least costly (from a capital and operations point of view) 
option for the Company. 
Develop blending mechanisms and controI strategies to blend high quality 
water with water that is of poorer quality to ensure compliance with the 
Safe Drinking Water Act. 
Re-screen, deepen or otherwise modify existing wells to isolate areas of 
high concentrations or access higher quality water. 
Provide slipstream treatment processes which in conjunction with an 
effective blending plan will meet the requirements. 
Provide full scale treatment of groundwater. 
Provide a surface water treatment option (CAP water is available via the 
Maricopa-Stanfield Irrigation and Drainage District (MSIDD) canal 
system which passes many areas in the extension area). 

2. 

3. 

4. 

5.  
6. 

The Company remains confident that the water needs of the extension area may be 
met without treatment. The Company is, however, prepared to install, operate and 
maintain any treatment processes that may be required. 

5 



Palo Verde Utilities Company, LLC and Santa CNZ Water Company, LLC 
Applicatrons for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

6 .  Please provide a set of design plans for the proposed water facilities. The plan should 
include the proposed water source, distribution facilities and show the site map of the 
proposed water treatment plant. If the final design plans are not available, provide 
preliminary plans. 

i Response: 

SCWC has entered into a Design-Build contract with Archer-Western to provide 
water treatment facilities at Rancho Mirage (a result of the eastern area extension 
approved by the Commission in May 2005), and in the South West extension area. 
The treatment facility is contracted to be on-line in June 2006. SCWC will provide 
design plans to the Commission as they become available. 

The proposed water facilities are modeled on the existing SCWC water treatment site 
located on Smith-Enke Road. The plan includes storage, chlorination, VFD- 
controlled booster pumps, and fire-flow capability, and is designed to be expanded as 
the service area development builds out. 

A copy of the plans for the Smith-Enke Plant are included as Exhibit D. 

SCWC requires that each section of land provide a 2 acre site for the provision of a 
water distributiodtreatment site. While the final location of the first pIant has not 
been finalized for the extension area, a map showing the proposed locations is 
included as part of Exhibit J. 

6 
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Palo Verde Utilities Company, LLC and Santa Cmz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

7. Please provide an estimate of the water facilities costs necessary to serve the proposed 
CC&N Extension area. The costs should include a description of the major components with 
the cost of the component (i.e. wells, number and size of storage tanks, etc). The method of 
financing for the major components should be described in as much detail as possible. 

Response: 

The design-build contract for the provision of the water facilities will include the 
necessary in-plant supply lines, chlorination, tankage (minimum 4.5 Million Gal), 
booster systems (1 3,000 to 15,000 GPM), control and emergency power systems etc. 
The final cost for these facilities has yet to be determined. Well rehabilitation costs 
are in the order of $150,000 per well (depending on the work necessary). 

All of the infrastructure improvements necessary to provide water service to the 
proposed extension area will be financed by equity from the parent company of 
SCWC, Global Water Resources, LLC. SCWC contracts with the owners of the land 
to provide water to the section line and as such will supply a backbone distribution 
network to supply this water. All in-parcel distribution systems and service lines, will 
be installed by the developers as an advance-in-aid-of-construction, and will be 
subject to re-imbursement under the terms of the line extension agreements. 
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Response: 

i .  $ 
Palo Verde Utilities Company, LLC and Santa Cmz Water Company, LLC 

Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 
Docket No SW-03575A-05-0307 and W-03576A-05-0307 

8. All wells listed in the Application are concentrated in the intersection of Sections 17, 18, and 
20. Santa Cruz has to extend at least 6 miles to the west, 3 miles to the east and 6 miles to 
the south to serve the entire requested area. In some places, Santa Cruz has to cross State 
land, please provide evidence of the Arizona State Land Department’s approval or a 
discussion of when the Company expects to obtain such approval. 

The wells listed and shown in the Application are those wells thought to provide 
water in sufficient quantity and quality to serve the extension area. There are on- 
going field tests of the wells to confirm their suitability for the production of potable 
water. Additional wells are also under evaluation (see Exhibit A). 

Allowing for a clustering of wells provides the opportunity to centralize treatment and 
distribution facilities, with a minimum of raw water piping. 

With respect to the extension of distribution lines, in 191 5,  the Pinal County Board of 
Supervisors established 33 foot wide prescriptive easements along each section line 
within Pinal County. Effectively, this established a 66 foot wide road easement along 
each section line (33 feet on either side of the section line). 

These easements have been employed by all utility providers for the installation of 
utilities. The map included in Exhibit J shows that all of the properties in the 
proposed extension area may be serviced without requiring access to State land 
parcels, by employing these prescriptive easements. There is no requirement for 
SCWC to obtain State approval as no planned infrastructure crosses State land. 

8 
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Pato Verde Uttlrties Company. LLC and Santa Cruz Water Company, LLC 
Appltcations for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

9. Please provide a copy of the approved Central Arizona Association of Governments 
(“CAAGyy) Section 208 Plan which includes the proposed extension area. If the Section 208 
Plan has not been issued, please inform Staff of the status of the application for the Section 
208 Plan. 

Response: 

PaIo Verde Utilities Company (PVUC) submitted a Section 208 Water Quality 
Management Plan amendment to CAAG on 6 June 2005. A copy is included as 
Exhibit E. 

9 



Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No. SW-03575A-05-0307 and W-03576A-05-0307 

10. PIease provide a copy of the Arizona Department of Environmental Quality's Aquifer 
Protection Permit for the wastewater treatment plant that would service the extension area. If 
that permit has not been issued, please inform Staff of the status of the application for that 
permit. 

Response: 

PVUC has not yet submitted its application for an Aquifer Protection Permit (APP) 
for the proposed facility to service the extension area. From a permitting perspective, 
ADEQ requires consistency with the Section 208 Plan and as a result the Section 208 
Plan Amendment is the priority application. 

The technology selected is identical to the PVUC water reclamation facility employed 
in the northern service area (APP 105228) and as a result, PVUC expects the review 
process to be minimized by ADEQ. On completion of the design report by the 
design-builder (AquaTec), the APP application will be filed. It is anticipated that this 
application will be submitted in August 2005. 

10 
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Palo Verde Utilities Company, LLC and Santa CNZ Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No. SW-03575A-05-0307 and W-03576A-05-0307 

Please provide a copy of the City of Maricopa franchise agreement that includes the proposed 
extension area. If the proposed extension area is outside the corporate limits of the City of 
Maricopa, please provide a copy of the Pinal County franchise agreement that includes the 
proposed extension area. If the franchise agreements(s) has not been issued, please inform 
staff of the status of the application for the franchise agreement. 

Response: 

The proposed extension area is not presently within the jurisdictional boundary of the 
City of Maricopa. It is, however, within the planning area for the City. A copy of a 
letter of support from the City is supplied as Exhibit F. Until the City of Maricopa 
annexes the extension area, SCWC and PVUC will need to obtain a Pinal County 
fianchise. They intend to submit an application for the franchise by September 2005. 
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Palo Verde Utilities Company, LLC and Santa CNZ Water Company, LLC 

Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 
Docket No SW-03575A-05-0307 and W-03576A-05-0307 

12. Please provide a copy of the Arizona Department of Environmental Quality's Approval to 
Construct the water facilities to serve the proposed extension area. If the Approval to 
Construct has not been issued, please inform Staff of the status of the application for the 
Approval to Construct. 

Response: 

Application for Approval to Construct will be submitted on completion of the design 
report currently under development by the design-builder Archer Western. 

12 
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Palo Verde Utilities Company, LLC and Santa Cmz Water Company, LLC 

Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 
Docket No. SW-03575A-05-0307 and W-03576A-05-0307 

13. Please provide a set of design plans for the proposed wastewater facilities. The plan should 
include the proposed wastewater treatment plant, sewer colIection facilities and show the site 
map of the proposed wastewater treatment plant, lift stations, etc. If final design plans are 
not available, please provide preliminary plans. 

~ 

~ 

I Response: 

The wastewater facility will be located on a 32 acre site in section 17 of Township 5s 
and Range 3E. This facility will house the treatment process, main lift station, 
reclaimed water distribution pressure station and any other auxiliary equipment 
necessary for the production and delivery of At- effluent. 

The initial 1.0 MGD facility will replicate the existing PVUC plant in the northern 
area, and will grow to replicate the 9.0 MGD facility under permitting at ADEQ at 
present. 

Enclosed at Exhibit G are the plans for the 1 .O MGD facility and the expansion to 3.0 
MGD. The expansion to 9.0 MGD will employ a replication of the initial two phases. 

13 
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Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

14. Please provide a copy of the effluent disposal plans with a map showing its NPDES 
discharge point location. If final design plans are not available, please provide preliminary 
plans. Affirm or deny that if the discharge point for the extension area is the same as the 
existing NPDES discharge point, the Company will need to install at least a 9 mile long 
treated effluent pipeline. Please explain. 

Response: 

GlobaI Water Resources requires that all developments maximize the use of 
reclaimed water throughout their development areas. This includes the use of 
reclaimed water as the primary source of irrigation water, and for use in any 
recreational impoundments. To address the seasonality of demand for reclaimed 
water, PVUC is providing both a recharge activity under the APP (which will allow 
for recovery of stored water in high demand time periods) and will provide a 
distributed network of AzPDES discharge locations. This distribution of discharge 
points will minimize local impacts of water in the washes, and will allow for a more 
rapid infiltration and evaporation of water. In addition, PVUC is evaluating the 
beneficial re-use of reclaimed water in the MSIDD irrigation system, and as such has 
proposed an AzPDES discharge point at the MSIDD canals. 

A map showing he proposed AzPDES discharge locations is shown as Exhibit H. 

The proposed extension area WILL NOT employ the same discharge point as the 
northern service area, and as such there is no need for a reclaimed water line to the 
north. PVUC will install the necessary reclaimed water system to the proposed 
extension area delivery points (development reclaimed water integrated irrigation 
impoundments) and to the AzPDES points noted in Exhibit H. 

PVUC is preparing the AzPDES permit application and intends to submit the 
application to ADEQ in August 2005. 

14 



I .. Palo Verde Utilities Company, LLC and Santa CNZ Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

15. According to the Application (see Exhibit 5),  Palo Verde Utilities will haul the wastewater to 
the existing treatment plant, when the wastewater flow is below 30,000 gallons per day 
(“gpd’). Therefore it implies that there will be a raw sewage holding tanks(s) located 
somewhere in the requested area. Please provide (1) the size of the tank(s); (2) the tank 
location(s); (3) a copy of ADEQ and Pinal County approval of this concept; (4) how often the 
company will haul the wastewater; (5)  the estimated cost of this hauling operation; (6) how 
the company plans to handle odor control, and (7) how the Company plant to prevent raw 
sewage spills during transfer and transport of the raw sewage. 

Response: 

As the design of the facilities has progressed, the start up plan has been refined. It 
has been determined that the initial facility can be configured to treat wastewater in 
flows as low as 5,000 gpd by employing the aerobic sludge digesters (ASDs) as 
bioreactors. A detailed start up plan is included as Exhibit I. 

In specific response to Question 15: 

(1 )  The main influent lift station will be constructed first, to serve as the vault 
and haul location. No dedicated raw sewage tanks will be constructed in 
the collection system. In areas that develop before the construction of the 
main influent lift station, the pump and haul operations to 5,000 gpd will 
be accomplished by using the collection system as the holding volume. 
The main influent lift station is located at the water reclamation facility 
site. No tanks will be installed in the collection system. 
The vault and haul start-up option will be included in the site’s APP. 
Hauling frequency will be dependent on the absorption rate of the 
development. Once the development reaches 30 homes (approximately 
5,000 gpd) the treatment facility will be started. A minimum hauling 
frequency will be developed based on flows. 
The cost is dependent on the flows. The cost is expected to be $20 per 
home per week. In this case, 30 homes would require the expenditure of 
$600 per week. At this point, however, the permanent facility would be 
started in accordance with the Start-up Plan at Exhibit 1. 
The main influent lift station is fitted with a biofilter odor control system; 
Raw sewage handling will be the responsibility of the hauler, and best- 
management practices will be employed throughout (washdown and 
chlorination of any de minimus spills). Any large spills (greater than 100 
gallons) will be reported as Unauthorized Discharges to ADEQ. 

(2) 

(3) 
(4) 

( 5 )  

(6)  
(7) 

I 15 
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Palo Verde Utilities Company, LLC and Santa Cruz Water Company, LLC 
Applications for Extensrons of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

16. Please provide an estimate of the wastewater facilities costs necessary to serve the proposed 
CC&N Extension area. The costs should include a description of the major components with 
the cost of each component (i.e. lift stations, treatment facilities, lineal feet of off-site sewage 
interceptors and collection mains, lineal feet of on-site collection mains, etc). The method of 
financing for the major components should be described in as much detail as possible. 

Response: 

The treatment facilities costs are being refined at this point. On completion of the 
contracting for the facility phasing, these costs will be known. The costs are expected 
to be in the order of $5.50 per gallon. The initial treatment phase will be 1.0 MGD, 
and so the treatment costs are anticipated to be $5.5 Million. The influent lift station 
is expected to cost in the order of $0.5 Million. 

PVUC expects to install approximately 35 to 40 miles of sewer backbone 
infrastructure and approximately 15 to 20 miles of redaimed water infrastructure. 
PVUC estimates a cost of $1,25O/EDU to provide water service to an area and 
include the cost of sewer and reclaimed water lines. 

All of the infrastructure improvements necessary to provide water service to the 
proposed extension area will be financed by equity from the parent company of 
PVUC, Global Water Resources, LLC. PVUC contracts with the owners of the land 
to provide water to the section line and as such will supply a backbone collection 
system and reclaimed water distribution network to supply collect wastewater and 
deliver reclaimed water. All in-parcel collection systems and service lines, will be 
installed by the developers as an advance-in-aid-of-construction, and will be subject 
to re-imbursement under the terms of the line extension agreements. 

16 
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Palo Verde Utilities Company, LLC and Santa Cmz Water Company, LLC 
Applications for Extensions of its Certificate of Convenience and Necessity (CC&N) 

Docket No SW-03575A-05-0307 and W-03576A-05-0307 

17. Please provide a copy of the construction schedule. 

Response: 

Please see Exhibit J for the expected construction schedule. This schedule is subject 
to change, as market forces will determine when and where infrastructure needs to be 
in place. 

17 
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Exhibit A: Preliminary Clear Creek Report 



CLEAR- 
CREEK - 
ASSOCIATES 

Practical Solutions 
in Groundwater Science 

June 22,2005 

Mr. Scott Lee, P.E. 
Global Water Management, LLC 
22601 N. lgth Avenue, Suite 210 
Phoenix, Arizona 85027 

Well Inventory and Data Review 
Global Water Southwest Service Area 
Maricopa, 'Arizona 

6155 E. Indian School Rd., Suite 200 
ScottsdaIe, Arizona 85251 
480-659-7131 office 
480-659-7143 fax 
www.clearcreekassociates.com 

Dear Scott: 

This letter report documents the results of the well inventory and data review prepared for the 

Global Water Southwest Service Area in Marioopa, Arizona. The Subject Area encompasses 

several different parcels located within the Pinal Active Management Area (AMA), within 

Township 5 South, Range 2 East; Township 5 South, Range 3 East; and Township 6 South, 

Range 2 East, as shown on Figure 1. These areas collectively represent the Global Water 

Management Southwest Service Area. 

Clear Creek Associates understands that the Global Water Management (Global) service 

operations need to be up and running in the Southwest Service Area within 12 months. Global's 

goal for this area is to locate a cluster of suitable wells (or several clusters) to convert to potable 

supply wells to serve fbture developments in the area. Ten wells have been preliminarily 

identified by Global for initial assessment. These initial 10 wells are highlighted in blue in Table 

1, which provides an inventory of registered wells in the Study Area. Wells listed in the 

Registered Well Inventory are also circled in blue on Figure 2. 

~ 

F:\Gbbal Watu Companybuthwcst Area\Well Inventory and Data RevinU.doc 

http://www.clearcreekassociates.com
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June 22,2005 
Mr. Scott Lee, P.E. 

Global Water Management, L.L.C. 

A well inventory for the Study Area was conducted based on the Arizona Department of Water 

Resources (ADWR) “Wells 55” database (ADWR, October 20p4). Based on the understanding 

that only wells within the Southwest Service Area boundaries will be evaluated for potential use, 

a table was created of the wells within the Service Area (Table 1). The Study Area includes 

several parcels that equal approximately 12 square miles. Within the Study Area, the ADWR 
database indicated 65 active wells. Information relating to the wells within the study area is 

summarized in Table 1, and the well locations are illustrated on Figure 2. The well categories 
illustrated on Figure 2 include irrigation wells, municipal wells, and domestic wells. 

Piezometers, geotechnical brings, cathodic protection wells, monitoring wells, hydrologic test 

wells, and “cancelled” wells were not included on the well inventory map because ADWR well 
impact rules do not apply to those types of wells. Within the Study Area, the ADWR database 

lists 42 irrigation wells, 1 municipal well, and 22 domestic wells. 

CANDIDATE WELL SELECTION CFUTEFUA 

Wells being considered for this project are located within the Southwest Service Area 

boundaries. The general well characteristics used for the selection of wells for evaluation 

include having a diameter of 16 inches or larger to accommodate large pumping equipment; 

having a reported pump rate of 1,000 gallons per minute (gpm) or higher; and having a 

significant saturated thickness (approximately 300 feet or more). Because these wells will 

probably be pumped to a central water treatment facility, priority was given to wells that are 

grouped in relatively close proximity. 

Based on these criteria, Clear Creek Associates identified five irrigation wells (in addition to the 

10 wells initially identified by Global) that are recommended for further evaluation. These wells 

are located in relatively close proximity to one another, in Township 5 South, Range 3 East, 

Page 2 of 6 
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June 22,2005 
Mr. Scott Lee, P.E. 

Global Water Management, L.L.C. 

Sections 20 and 28. These five wells have been highlighted in green in Table 1, and circled in 

green on Figure 2. According to ADWR records, these wells cumulatively produce 

approximately 7,100 gallons per minute. 

The data used for the candidate well selection was obtained fiom the ADWR database. Although 

the data obtained fiom this database are the best available, they may or may not be accurate in 

some cases. 

SOUTHWEST SERVICE AREA HYDROGEOLOGY 

There are three significant hydrogeologic units within the Maricopa-Stanfield sub-basin of the 

Pinal AMA including: the Upper Alluvial Unit (UAU), the Middle Silt and Clay Unit (MSCU), 

and the Lower Conglomerate Unit (LCU). The regional aquifer system is characterized by 

downward vertical hydraulic head gradients and delayed drainage fiom the UAU to the LCU 

(Corkhill and Hill, 1990). 

The UAU consists primarily of unconsolidated to slightly consolidated interstratified lenses of 

sand and gravel, which are exposed at land surface. The UAU is an “unconfined” aquifer, which 

is in equilibrium with atmospheric pressure, so it does not have artesian pressure to make it rise 

above the depth at which it was encountered. 

The MSCW consists of fine-grained sediments such as silt, clay, and fine sand. The MSCU is a 

“confined” aquifer, which is under artesian pressure that exceeds atmospheric pressure, so the 

groundwater level will rise above the depth at which it was encountered. This aquifer is 

regionally is less productive than the UAU (Corkhill and Hill, 1990). 

The LCU is characterized by semi-consolidated to consolidated coarse-grained sediments. 

Where the LCU aquifer is in direct contact with the UAU (because the MSCU is missing in some 
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CREEK - 4 June 22,2005 

Mr. Scott Lee, P.E. 
Global Water Management, L.L.C. 

areas), it is generally unconfined. Where the MSCU is present, the LCU is generally under 

confined to semi-confined aquifer conditions (Wickham and Corkhill, 1989). 

SOUTHWEST AREA GROUNDWATER QUALITY 

The majority of wells located within the study area are imgation wells with limited water quality 

data available in the ADWR database (ADWR, September 15,2003). 

Fluoride 

The water quality data for fluoride (F) obtained from ADWR are presented in Table 2. The 
concentration of fluoride is shown in milligrams per liter (mgA), which is equivalent to parts per 

million. The Primary Drinking Water Standard for fluoride is 4 mgl. Only one well (ADWR 
Registration Number 55-625626, located at D(5-3)18ccc) of the 15 being evaluated within the 

Study Area has reported concentrations exceeding the Maximum Contaminant Level (MCL). 

Fluoride concentrations in the Study Area range fiom 0.3 to 5.0 mg/l (Table 2). 

Electrical Conductivity 

The electrical conductivity (EC) values obtained fi-om the ADWR database are presented in 

Table 2. Electrical conductivity of water is defined as the ability to conduct an electrical current. 

Since electrical currents flow through ionized or mineralized water, the amount of dissolved salts 

and minerals increase the electrical conductivity. This value is important since total dissolved 

solids (TDS) concentrations can be generally estimated by multiplying the electrical conductivity 

values by about 0.65. The electrical conductivity values in the Study Area are shown in 

microsiemens per centimeter (pS/cm), and range fiom 400 to 5,460 @/an (Table 2). 

Page 4 of 6 
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Global Water Management, L.L.C. 

Major sources of nitrate include fertilizers, livestock feeding operations, inputs to sewer and 

septic systems, atmospheric deposition, industrial waste, and stream flow. There were no data 
available for nitrate concentrations in the South Maricopa Facilities District area. However, due 
to past and current agricultural land use in the Study Area, elevated nitrate levels are a likely 

problem in the shallow aquifer. The Primary Drinking Water Standard for nitrate is 10 mg/l. 

Arsenic 

There were no data available for arsenic in the Study Area. Elevated arsenic concentrations are a 

common naturally-occurring groundwater quality problem in many portions of Central and 

Southern Arizona. The current U.S. Environmental Protection Agency (US EPA) MCL for 

arsenic in drinking water is 50 micrograms per liter (pg/l), which is equivalent to parts per 
billion. This standard will drop to 10 pg/l in the year 2006. 

RECOMMENDATIONS 

Based on the well inventory data, there are numerous wells within the southwest service area that 

may have potential to be converted into municipal supply wells. In addition to the 10 wells 

currently being evaluated, Clear Creek has identified five additional wells that meet the criteria 

outlined above for potential conversion to public supply wells. Accordingly we recommend these 

wells for M e r  assessment. 

The water quality of the wells in this area is largely unknown. However, based on Clear Creek 

Associates experience in this area, arsenic and nitrate concentrations in many wells are likely 

above their MCL and Primary Drinking Water Standards, respectively. Based on historical 

Page 5 of 6 
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sample results collected by ADWR, fluoride will be close to the MCL of 4 in a number of wells, 

and may exceeds it in well 55-625626, as constructed. Based on estimations derived fkom the 

ADWR electrical conductivity data, TDS will also be high in some wells (Table 2). 

Clear Creek Associates appreciates this opportunity to provide hydrogeologic services to Global 

Water Management, L.L.C. If you require additional information or have any questions 

regarding the analysis, findings, or recommendations presented herein, please call. 

Sincerely, 
CLEAR CREEK ASSOCIATES, PLC 

" 
Marvin F. Glotfelty, R.G. 
Principal Hydrogeologist 

cc: Robin Bain, P.E. - Global Water Management 
Dave Wrzosek, G.1.T.- Clear Creek Associates 

Attachments: Figure f - Approximate Southwest Service Area Location Boundaries 
Figure 2 - Southwest Service Area Well Inventory Map 
TabIe 1 - Registered Well Inventory, Southwest Service Area 
Table 2 - General Water Quality 

F\Global Water Compaoy6outbwbwest Area\Well Inventory and Data Review.doc 
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Exhibit B: Map of Requested Service Territory 



Map 
Ref Developer/Development Lots 
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E. 
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H. 
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N. 
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T. 

Trend Homes, Inc. 

MAL, LLC 

Amarillo Creek, LLC and Desert Cedars, LLC 

Amarillo Creek South, LLC and Desert Cedars, LLC 

CHI Construction Company 

HAM Maricopa, L.L.C. 

HAM Maricopa, L.L.C. and HAM Queen Creek, L.L.C. 

HAM-Mesa, L.L.C. 

HAM Papago, L.L.C. 

HAM Queen Creek, L.L.C., HAM Casa Grande, L.L.C., 

Abby Hannah Zeitlan Irrevocable 

Trust U/T/A Dated October 1, 1991, Harry Sebastian 

Zeitlan Irrevocable Trust U/T/A Dated October 1 , 1991, 

Mayan Ariel Zeitlan Irrevocable Trust U/T/A Dated 

October 1, 199 1 

Hidden Valley Ranch I, LLC 

Hidden Valley Ranch 11, LLC 

Langley Farms Investments, LLC 

NF 26 Land, LLC 

Miller & White 815, LLC 

Pecan Woods, LLC 

Pinal347, LLC 

Dennis and Carolyn Peed 

Vineyards, LLC 

RAJAC Dev Real Estate Partners, LLC 

Stanfield Holdings, LLC 
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Exhibit D: Water Treatment Plant Preliminary Design Plans 
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Exhibit E: Section 208 Water Quality Management Plan Amendment 



Kenne$y/Jenks Conswltants 
3101 N. Central Avenue, Suite 1470 

Phoenix, Arizona 8501 2 

602-275-0764 (Fax) 
602-274-0886 

CAAG 208 AMENDMENT 

PAL0 WERDE UTIblTIES 
COMPANY, L.L.C. 

SOUTHWEST WATER 
REC83aMATB ON FAG I LITY 

Pinal County, Arizona 

Prepa:ed for: 

Palo Verde Utilities Company, L.L.C. 
22601 N. 19” Avenue, Suite 210 
_ -  Phoenix,AZ 85027 , 

WJ Project No. 049334.00 
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Section I: Overview 

This report is an application for an Amendment to the Central Arizona Association of 
Governments (CAAG) Clean Water Act Section 208 Areawide Water Quality Management Plan. 
This Amendment will provide planning information for the addition of the Southwest Service 
Area for Palo Verde Utilities Company ("PVUC", Company") and describe a new regional Water 
Reclamation Facility. For clarity purposes, the existing PVUC Water Reciamation Facility 
located in Section 13, T4S, R3E will be referred to as the Campus 1 Water Reclamation Facility 
(Campus I WRF). The proposed southwest wastewater treatment plant, located in Section 17, 
T5S, R3E will be referred to as the Campus 2 Water Reclamation Facility (Campus 2 WRF). 

The Southwest Service Area includes approximately 33 square miles and is located 
predominately south of Petkrs and Nail Road west of Arizona Highway 347 (Maricopa Highway), 
and south of the Ak Chin Indian Community (see Exhibit 3). Portions of the service area extend 
west to within one mile of the border with Maricopa County. Development will include 
approximately 66,000 homes in a 20 year planning period. Flows are estimated at the Campus 
2 WRF, to be approximately 13 million gallons per day (MGD). 

Treated effluent from the new plant will be used for beneficial reuse, which may include 
recharge to the aquifer, or discharges under an AZPDES permit to the Vekol Wash or to the 
Santa Rosa Irrigation Canal. 

PVUC is a regulated sewer company which can apply to the Arizona Corporation 
Commission for a Certificate of Convenience and Necessity to serve the landowners' properties. 
As will be explained herein, PVUC may accept and treat wastewater from the Southwest 
Service Area at the current PVUC facilities without the need to immediately permit and construct 
a new Water Reclamation Facility. 



Section 2: Background and Summary 

PVUC is regulated by the Arizona Corporation Commission (ACC). PVUC has a 
Certificate of Convenience and Necessity (CC&N) that covers approximately 18 square miles. 
Exhibit 4 shows this area. PVUC has made application to the ACC for an extension of the 
CC&N to include the area covered under this amendment. 

The first CAAG amendment for 2.25 MGD (million gallons per day) was approved 10 
November 1997. A second CAAG 208 Plan Amendment for PVUC was approved on 20 January 
2004. That plan included an expansion of the Campus 1 WRF site to a capacity of 13.0 MGD 
and an expanded service area that encompassed approximately 25 square miles with an 
estimated 71,600 home sites, golf courses, open space and parks, schools, and some 
commercial areas. 

The water reclamation facility planned for the Southwest development area will utilize 
sequencing batch reactors that are built in phases to accommodate development and produce 
ADEQ Title 18 A+ effluent. Plant effluent will be put to beneficial reuse to the greatest extent 
possible, including irrigation of open spaces, green spaces, HOA lands, school grounds, etc. 
Integrated Irrigation Impoundments will be established at each development and PVUC will 
require all developments to use reclaimed water for irrigation. Seasonally, as dictated by 
demand, excess reclaimed water will be discharged via an AZPDES permit to the Santa Cruz 
Wash or the Maricopa-Stanfield Irrigation Canal. 

The boundaries of the approved planning area and the proposed Southwest Service 
Area are shown in Exhibit 3. 

'Currently PVUC has an operational 1 MGD sequencing batch reactor plant and has 
begun construction on a 2 MGD expansion. By 31 December 2005 the Campus I WRF is 
expected to have 3 MGD of capacity. PVUC has an approved Aquifer Protection Permit (APP# 
105228) for the 3 MGD facility. This is the second phase of the proposed 13.0 MGD facility 
described in the 2003 208 Amendment. KennedylJenks has submitted an application for a 
"Major Amendment" to the APP for two additional 3 MGD batch reactors to expand the 
permitted capacity to 9 MGD. The Campus1 WRF site in the northwest quarter of Section 13, 
JqS, R3€, is laid out to accommodate the existing and all future water reclamation facilities. An 
expansion of capacity from 9 MGD to the ultimate 13 MGD can be accomplished by providing 
additional process tankage or modifying the treatment process. The Campus 1 WRF site has 
sufficient area to accomplish this. 

Effluent is currently used in the service area on five irrigation sites with Type 2 
Reclaimed Water General Permits for the direct reuse of Class A+ Reclaimed Water totaling 75 
acres of lakes, a golf course, and landscaped. Additional reuse sites will be added as new 
developments are annexed into the sem'ce area and connected to the system. Exhibit 9 shows 
the existing effluent management plan. 

PVUC has been issued AZPDES Permit No. AZO025071 to discharge 2.25 MGD into the 
Santa Cruz Wash at Smith-Enke Road. An application is being prepared to increase. the 
permitted discharge to 13 MGD. 

This CAAG amendment will provide planning information on the addition of the 
Southwest Service Area for Palo Verde Utilities Company and a new regional wastewater 
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treatment facility. The Southwest Service Area includes about 33 square miles and about 
66,000 proposed dwelling units and is located predominately south of the Ak Chin Indian 
Community and west of Arizona Highway 347 (Maricopa Highway). The planned Campus 2 
WRF will be located in Section 17, Township 5 South, Range 3 East (see Exhibit 3). The WRF 
will be constructed as a 1 MGD treatment facility producing Class A+ effluent. During the early 
development period, the plant will be operated as a .25 MGD facility. When flows increase 
above -25 MGD a conversion to the I MGD plant will take place. The tankage constructed for 
the aerobic digester will be used as the -25 MGD activated sludge treatment facility. The 
proposed plant site will have an ultimate capacity of 13 MGD to be built in five phases. 

The PVUC is negotiating an easement with the Ak Chin Indian Community that would 
allow PVUC to build a pump station and force main along State Route 347. This force main 
would allow flows from the Southwest Service Area to be pumped to an existing manhole and 
sewer line at the intersection of Bowlin Road and State Route 347, then gravity to the Campus 1 
WRF. If this easement is sllccessfully negotiated in a timely manner, the new Campus 2 WRF 
will be deferred until flows approach 2 MGD. At this point, construction of the first phase 3 MGD 
will be built on the Southwest Service Area plant site located at the southwest corner of Papago 
Road and Green Road on a 30 acre site. A+ effluent from the new water reclamation facility will 
be used for beneficial reuse within the newly developed communities or discharged using an 
AZPDES permit to the Vekol Wash or to the Santa Rosa Irrigation Canal. 



Section 3: Sewice Area 

9.’2*37The existing CAAG-approved 25 square mile PVUC planning area is mostly 
agricultural in nature with multiple ownerships. The Campus 1 WRF is fully permitted and 
serves the Rancho El Dorado developments and the Cobblestone Development in Sections 13, 
14, and 15 in T.4S. R.3E. and the Acacia Crossings, The Villages, and Province developments 
in Sections 21, 22, and 23 of T.4S R.3E. and will be serving several additional developments 
soon. Please see Exhibit 4 for the extension of CC&N currently being considered by the Arizona 
Corporation Commission. 

The 387 Wastewater Improvement District (387 W I D )  is being acquired by Global 
Water Resources and is now operated by Palo Verde Utilities Company. The 387 WWlD WRF 
is located in the southwest quarter of Section 26, Township 4 South, Range 3 East, about 4 
miles from the existing Pab Verde WRF. The planning area for 387 ID is located in Sections 
25,27, 28.33, 34, and 36 of T.4S R.3E; Sections 21, 28, and 34 of T.4S R.4E; and Sections 2, 
3, 11 and 12 of T.5S R3E. The 387 W I D  WRF has not been started and flows are being 
processed by the PVUC plant. See Exhibit 3. 

The Santa Cruz Water Company, L.L.C. (SCWC) has a certificated area identical to 
PVUC. SCWC also has a request before the ACC to increase its CC&N to conform to the 
Company’s CC&N area. See Exhibit 4. There are no other ACC certificated areas in the 
proposed planning area. 

“The Southwest Service Area proposed in this amendment includes about 33 square 
miles and 66,000 dwelling units. Currently, the area is mostly agricultural and there are no 
operational wastewater treatment plants south of the Union Pacific Railroad (UPRR) that are 
available to receive, treat and dispose of the sewage from the service area. The nearest 
wastewater treatment plants are the Campus 1 WRF and the 387 Improvement District plant, 
now operated by PVUC, which has 0.99 MGD capacity with no room for expansion and is 
located in the southwest comer of Section 26, T.4S R.3E, north of Bowlin Rd., east of the Santa 
Cruz Wash and south of the Maricopa - Casa Grande Highway. 

c 



Section 4: Projected Population and Wastewater Flows 

PVUC began sewer service in 1999 to serve Phase I of Rancho El Dorado with a 0.3 
MGD aerated lagoon wastewater treatment plant. The aerated lagoons were replaced by a 1 
MGD mechanical WRF in 2003. Construction has begun on a 2 MGD expansion which will 
provide treatment for up to 3 MGD. KennedyIJenks has submitted an Aquifer Protection Permit 
application (December 2004) for an increase of 6 MGD to a capacity of 9 MGD based on adding 
two additional 3 MGD phases. An analysis was made of current flows into the plant which 
include 2,484 homes and a new school. Current wastewater flows have averaged 135 GPD per 
dwelling unit. The flow rate used for planning is 160 GPD/home which was the 90 percentile 
value. This report uses 200 gpdlhome which includes an allowance for schools and commercial 
flows with a safety factor. Where population data is presented in this report, an average 
occupancy of 2.5 persons per residence is assumed. 

4An analysis of recent projects in the City of Maricopa and Pinal County reveals a 
planning density of 2,000 dwelling unitfsqmi. Using this figure and the 33 sq.mi. Southwest 
Service Area yields a projected 66,000 homes. Using 200 gpd/home yields 13.2 MGD. The 
projected site will be planned for 13 MGD with a projected first phase of 2 MGD. The phasing 
plan may change as the service area development matures. 



Section 5: Proposed Water Treatment Facility 

'The Campus 1 WRF is located in the Northwest quarter of Section 13, T4S. R3E south 
of the Gila River Indian Community, Arizona, and approximately 1.5 miles east of SR-347, the 
City of Maricopa. The existing aerated lagoons are no longer used and will be converted to a 
Reclaimed Water Storage Facility. 7The 1 MGD plant is operational and is producing A+ 
effluent. Current sewage flows are approximately 460,000 GPD. A 2 MGD expansion will 
increase capacity to 3 MGD. KennedylJenks has submitted an Aquifer Protection Permit for a 6 
MGD expansion which will yield a total permitted capacity of 9 MGD. The next 3 MGD 
expansion will begin construction when flows approach 2.4 MGD. The location of the plant is 
shown in Exhibit 3. 

If the Ak Chin easement can be successfully negotiated, initially flows from the 
Southwest Service Area will be pumped to the collection system tributary at the intersection of 
Bowlin Road and State HM& 347 to the Campus 1 WRF until such time as the flows approach 2 
MGD. At that point construction will begin on the first 3 MGD phase of the Campus 2 WRF. 

The proposed Campus 2 WRF will use the same technology that has been successfully 
implemented at the Campus I WRF. The plant will consist of screening and grit removal 
preliminary treatment followed by sequencing batch reactors, post equalization, tertiary filters 
and UV disinfection. The plant will be designed to produce Title 18 A+ effluent that allows open 
access reuse and exceeds the anticipated requirements of an AZPDES Permit. Effluent is 
expected to have less than 10 mglL total nitrogen, BOD5 and TSS less than 10 mg/L, and 
turbidity less than 2 NTU. Aerobic digesters will be designed to produce a Class B sludge 
suitable for land application. Sludge will be dewatered using a belt press or a centrifuge and 
disposed of at a landfill or on permitted farmland. The plant will have noise, odor and aesthetic 
control and include a standby diesel generator. The ADEQ setbacks for the facility will be 350 
feet (AAC R18-9-8201-1). A site plan for the proposed plant is included as Exhibit 5A and 5B. 

The plant will be automated and controlled with a SCADA (supervisory control and data 
acquisition) system. Spent ultraviolet (UV) lamps will be disposed by returning to the 
manufacturer for proper digposal. Oils and grease collected from equipment maintenance will be 
stored in secure containers until it is picked up by an approved grease and oil recycler. The 
diesel fuel tank will have a retention wall around the slab to prevent any spills flowing to the 
ground and contaminating the groundwater. Spent charcoal used for odor control will be 
collected by the supplier and regenerated. See Exhibit 6 for a process flow diagram. 

Exhibit 7 shows the proposed trunk sewer system. Appendix B is a letter from the Ak 
Chin community expressing its intent to enter into a "right of way agreement" with Global 
Resources, LLC, the parent company of Palo Verde Utilities Company, for the purpose of 
installing a sewer that will allow the Southwest Service Area to connect to the North service 
area. 



Section 6: Effluent Manaqement 

‘%e proposed Campus 2 WRF will produce Title 18 Class A+ effluent suitable for 
irrigation of golf courses, recreational lakes, parks and landscaping. This effluent quality will 
comply with the projected AZPDES Permit levels for discharge to the Vekol Wash or the Santa 
Rosa Irrigation Canal. The Vekol wash is in the Santa Cruz basin and classified in AAC R18 
Chapter 11 Appendix B as A&We (Aquatic and Wildlife - ephemeral) and PBC (Partial Body 
Contact). The effluent from the Campus 2 WRF will exceed the standards for this classification 
and the standards on the Ak Chin and Gila River Indian Communities. PVUC will apply for an 
AZPDES permit for the discharge. 

An effluent distribution system is planned to return effluent to the development projects 
for use in recreational lakes and landscape irrigation. Reclaimed Water General Permits will be 
applied for and obtained for all reuse areas. The plant site will be designed with deep effluent 
storage basins in the setbakk area to provide storage to optimize effluent management. 

During the early stages of development, PVUC will contract to irrigate agricultural land 
up to five years. PVUC will deliver their effluent to the farmer who will use the effluent for 
irrigation of agriculture crops. This will allow time for the development to construct their effluent 
reuse lakes, greenbelts, and school parks, and other reuse facilities. 

The Campus 1 WRF site supplies effluent to three master planned developments. PVUC 
requires developments to accept effluent for irrigation at the rate they produce wastewater. 
However, irrigation demand is seasonal and PVUC will discharge excess flows to the Santa 
Rosa Wash. PVUC has an AZPDES Permit for 2.25 MGD. KennedylJenks is preparing a 
modification to the AZPDES Permit, increasing the permitted discharge to 13 MGD. Discharge 
occurs one mile south of the Gila River Indian Community boundary. The wash discharges into 
the Santa Cruz River about three miles north of the discharge point. The Santa Cruz River then 
meets the Gila River, about 17 miles north of the discharge point. The A+ effluent will be 
denitrified, tertiary- treated and disinfected prior to release into the receiving wash and will 
exceed the water quality requirements for discharge into the Santa Cruz River and the Gila 
River. 

The Campus 2 WRF will discharge to the Vekol Wash and the Santa Rosa Irrigation Canal 
when production exceeds irrigation demand. 



Section 7: Required Permits 

ADEQ has been advised of this 208 Amendment Application by letter dated April 27, 
2005, Exhibit 8. 

"Following is a summary of the permit requirements applicable to the wastewater 
management facility. 

7.1 Aquifer Protection Permit (APP) 

The State Aquifer Protection Permit (APP) Program was established by the 
Environmental Quality Act (EQA) and is primarily designed to regulate facilities that may 
discharge to an aquifer. "An individual APP permit is required for all new wastewater 
treatment plant facifities and all such facilities must be constructed and operated to meet 
the greatest degree of discharge constituent reduction achievable. PVUC will be 
applying for an Aquifer Protection Permit for the Campus 2 WRF. 

7.2 Effluent Reuse Permit 

Type 2 Reclaimed Water General Permits are required for direct use of reclaimed 
water. The permit applications will be prepared for each reuse site including the 
agricultural land that will be irrigated until the permit reuse sites are operational. 

0 

7.3 Section 208 Plan Amendment 

In accordance with Section 208 of the Clean Water Act, an Areawide Water Quality 
Management Plan was prepared for the Central Arizona Association of Governments 
(CAAG). The Water Quality Management Plan has continually been updated through 
several Plan Amendments and updates, This document will serve as the 208 Water 
Quality Plan Amendment for PVUC. The Central Arizona Association of Governments 
(CAAG) is a designated Areawide Water Quality Management Planning Agency for Pinal 
and Gila Counties. 

7.4 AZPDES Permit 

8*'gAn AZPDES permit for discharge into the Vekol Wash and the Santa Rosa Irrigation 
Canal will be required. 

7.5 Sludge Management 

19*23Part 503 of the Clean Water Act and Chapter 9, Title 18, of. the Arizona 
Administrative Code specifies the quality of sewage sludge that may be applied to land, 
distributed and maFketed, placed in a sludge disposal facility, or incinerated in a sewage 
sludge incinerator. The sludge generated at the Campus 2 WRF will be stabilized and 
dewatered and then disposed of at an operating sanitary landfill certified by the ADEQ to 

8 CAAG 208 Amendment, Palo Verde Utilities Water Reclamation Facility 
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handle and dispose of sludge from wastewater treatment plants. Protection of the 
groundwater at the landfill location will be provided by the landfill facility. 

The closest landfill accepting sludge for disposal is: 

Butterfield Station Municipal Solid Waste Landfill 
99@' Avenue, one mile north of Highway 238 
Mobile, Arizona 

Operated by: Waste Management, Inc. 
2425 South 40m Street 
Phoenix, Arizona 85034 Phone: (602) 256-0630 

Waste Management, inc. has agreed to accept sludge from PVUC's wastewater 
treatment facilities at Butterfield Station Municipal Sold Waste Landfill. The life 
expectancy of the.landfill is forty (40) to fifty (50) years. 

The Class B sludge produced at the Campus 2 WRF is also suitable for farmland 
application at ADEQ approved sites. PVUC many use this reuse option instead of or in 
addition to landfilling. 

7.6 AZPDES Storm Water Pollution Prevention 

15, =An AZPDES Storm Water Pollution Prevention Permit will be required for the entire 
project including the treatment plant site work. The contractor for the facilities is 
responsible to obey all AZPDES Permit regulations relevant to construction sites to 
prevent surface water and groundwater contamination. All hazardous materials and 
potential pollutants shall be stored onsite in appropriate storage areas which are 
constructed to contain any spills or runoff of hazardous materials. Retention basins, silt 
traps, and other sediment barriers are to be provided at the site to filter sediment from 
storm water runoff leaving the site. The contractor shall keep the site clean and have 
covered dumpsters on site which are emptied regularly. 

7.7 Local Floodplain and Drainage Regulations 

The proposed Campus 2 WRF is located approximately 2.6 miles east of the Vekol 
Wash and is out of the 100-year floodplain. 

7.8 Construction Permits (4041401 permits) 

24There are no non-point issues related to the wastewater treatment plant. If an issue 
does occur, the contractor will be required to obtain the necessary permits. 

7.9 Air Quality .- .Permit 

An Air Quality Permit will be obtained from Pinal County. 



Section 8: Construction 

Capacity 
Available, Treatment 
Estimated Capacity 
Population (MGD) 

u p  to 2.0 
pumped to 

25,000 Campus 1 

'3*28The ultimate plant wastewater flow projected at the Campus 2 WRF is approximately 
13 MGD. Under Option 1, until flows reach about 2 MGD (period known as Phase 1) the 
wastewater will be conveyed to the Campus 1 WRF. Under Option 2, start-up flows will be 
treated at the Campus 2 WRF. Under either option, it is anticipated that the design and 
permitting of the second phase plant would begin in 12-18 months depending on the rate of 
development. Under either option, construction will begin on the plant after 2-3 years with plant 
operations beginning after 3-4 years. These projections are based on the construction of about 
300 homes per month. The second phase plant is expected to be needed in about 6 years with 
design and permitting beginning in 4 years. Table 1 presents the proposed phasing. 29PVUC 
has used the AquaTec Company to design build the self-contained plants with great success. 
The first plant was constructed efficiently and has worked very well. The PVUC has an 
approved APP to expand that plant to 3 MGD using AquaTec. PVUC expects to use AquaTec 
for the Southwest Service. PVUC is operating the existing plant with Global Water Management 
staff. 

Treatment 
Capital 

Cost per 
phase 
(none) 

The new treatment units will be built in 3 MGD units, the last upgrade will be an 
additional 4 MGD. As the flows increase, it may be cost effective to increase the unit capacity 
constructed. All infrastructure and discharge lines will be sized for ultimate flows. Some process 
units like odor control, solids dewatering, and generators may be sized for multiple phases. 
30Construction will follow non-point source requirements to control stormwater runoff. Below is a 
table which shows a preliminary schedule of treatment plant expansions. 

Year 
Capacity 
Available 

2006 

Table I :  Palo Werde Utilities Company - 

Capacity 
Available, 
Residential 

Units 

10,000 

Southwest Water Reclamation Facility - Construction Phases 

I1  

Phase 

I 

(option 2) 
Campus2WRF 2007 15,000 

WRF where 
Treatment is 

Provided 
Campus 1 WRF 

(Option 1) 

37,500 3.0 $8 Million 

Campus 2 WRF I 

IV 

V 

Campus2WRF 2013 40,000 

Campus2WRF 2015 66,000 

111 I Campus2WRF 1 2011 I 20,000 

100,000 

165,000 

I I I 

I I I 
(3.0 new) $12 Million 
13.0 total 
(4.0 new) $20 Million 

50,000 I 6.0 I$12 Million I 
(3.0 new) 
9.0 total 



Section 9: Environmental ImpactslBenefits 

-he water reclamation facility for the developments will provide benefits to the area: 

0 “Centralized wastewater treatment will be provided, reducing the potential for 
groundwater contamination from overuse of septic tanks with leach fields in the area. 

0 ‘?he treated effluent from the water reclamation facilities will be used to irrigate open 
area facilities. 

0 The development and expansion of the water reclamation facilities will allow the area to 
accommodate srowth in an environmentally safe manner. 

0 The development of new communities will fulfill a growing demand for affordable homes 
in high quality master planned communities, while retail uses within the community will 
provide an increased tax and employment base for Pinal County. 

0 2’The mechanical plants will meet aquifer water quality standards. The plant will be 
enclosed and have odor control. 

0 This pian meets the regionalization mandated by CAAG. 

The golf course and landscaped areas will use best management practices to prevent 
pollution of the groundwater. 



Section IO :  Financial Information 

%Palo Verde Utilities Company, L.L.C. is a wholly owned subsidiary of Global Water 
Resources, LLC. Global Water Resources (“GWW) is a Phoenix-based aggregator of small and 
medium-sized regulated utility companies. GWR is locally owned and operated and is 
extremely well capitalized. 

29,32PVUC is responsible for the operation and maintenance of the sewage management 
system in their service area. T h e  Company’s customers pay user fees based upon fair value 
as determined by the ACC. 36The infrastructure expansions of both plant and sewage collection 
system will be financed through GWR equity. A+ Effluent is distributed and sold to its many 
users who in turn comeensate the Company for its treatment and delivery costs in accordance 
with tariied rates as promulgated by the ACC. 

PVUC will fund the plant construction with equity. Any portion of pipelines and 
interceptors constructed within a development by a developer will be constructed under the 
approval of the Company and conveyed to the Company under a line extension agreement, all 
in accordance with the statutes of the ACC. 
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Kenne&/Jenks Consultants 
Engineers &Scientists 

3101 North Central Avenue 
Suite 1470 

Phoenix, Arizona 85012 
602-274-0886 

FAX 602-274-0764 

i-; 27 April 2005 5 f 

Asif Majeed, Manager 
Reuse & APP Section 
Arizona Department of Environmental Quality 
14 10 West Washington Street 
Phoenix, AZ 85007 

Subject: Palo Verde Utilities Company, L.L.C. WRF * *  , +: 0.'' 

CAAG 208 Amendment 
KJ Project No: 0493034 

Dear Mr. Majeed: 

Palo Verde Utilities Company, L.L.C (PVUC) is submitting a 208 Amendment to CAAG 
for a Southwest Service Area that includes an expanded service area that includes the area as 
shown on Figure 1, located in Township 4 South, Range 2 East; Township 5 South, Range 2 
and 3 East; and Township 6 South, Range 2 and 3 East of the Gila and Salt River Base and 
Meridian, Pinal County. 

This CAAG amendment will provide planning information on the addition of the 
Southwest Service Area for PVUC and a new regional wastewater treatment facility. The 
Southwest Service Area includes about 33 square miles and about 66,000 proposed dwelling 
units and is located predominately south of the Ak Chin Indian Community and west of Arizona 
Highway 347 (Maricopa Highway) (see Exhibit 3). 

As Initial flows from the Southwest Service Area will be directed north to the existing 
plant located in Section 13 (APP # P-105228) until such time as the flows approach 2 MGD. At 
that point construction will begin on the first 4 MGD phase of the Southwest Service Area Plant- 
The wastewater treatment plant will be expanded in phases to accommodate development in 
the service area. Currently PVUC has an operational 1 MGD sequencing batch reactor plant 
and is about to commence construction on a 2 MGD expansion. By 31 December 2005 the 
WRF is expected to have 3 MGD of capacity. PVUC has recently obtained an "Other 
Amendment" to its Aquifer Protection Permit (APW 105228) for the 3 MGD facility. This is the 
second phase of the proposed 13.0 MGD facility described in the 2003 208 Amendment. 
KennedylJenks has submitted an application for a "Major Amendment" to the APP for two 
additional 3 MGD batch reactors to expand the permitted capacity to 9 MGD. 



Kennedy/J enks Consultants 

Asif Majeed 
ADEQ 
27 April 2005 
Page 2 

Effluent is currently used in the service area on five irrigation sites with Type 2 
Reclaimed Water General Permits for the direct reuse of Class A+ Reclaimed Water totaling 75 
acres of lakes, a golf course, and landscaped areas and direct use of Class *C" Reclaimed 
Water on Farm Land (although Class "A+" effluent is used), Effluent from the Southwest Service 
Area plant will be used for beneficial reuse or discharged into the Vekol Wash or the Santa 
Rosa Irrigation Canal. 

Palo Verde Utilities understands that expansion to their system will require the following 
permits: 

1. 
2. 
3. 
4. 

The 208 Amendment will be submitted to CAAG and ADEQ in January 2005 for review. 
Design of the management system will be based upon sound engineering principles The entire 
project is expected to be completed in the year of 2016 with a wastewater treatment capacity of 
13.0 MGD. 

Individual APP for the new plant 
Reuse Permits for each effluent customer 
AZPDES for any surface water discharge 
Air Quality Permit with Pinal County 

If you should have any questions and/or concerns, please do not hesitate to call me. 

Very truly yours, 

KENNEDWJENKS CONSULTANTS 

2fLl!!% Fred E. Goldman. Ph.D., P.E. 
Principal 

Enclosure 

cc: Robert Wilson, CAAG 
Travis Hill, Global Water Management Company 
Wesley Smith, Global Water Management Company 
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April 25,2005 

Mr. Trevor I-fiu 
Global Water R~SOWXS, I~c. 
22601 North 19* Avenue 
Phoenix, Arizona 85027 

Re: Clean Water act Section 208 Amendmendment 
C m .  Arizona Association of Governments 

DearMr.rn 

W e  represeat Langley Farm Investments, ULC, an Arizona Wed liability company (the 
owner) in the real property located in Maricopa County, Arizona. 

You have requested a Ietter for the Owner Stating that the Owner has no objection to 
global wter Re~~urses, hc. ("Gl~bal)~, including the Owner's land in Global's 
application for a Clean water Act Section 208 Amendment from the CentraI Arizona 
Associalion of  06vemmmts. The Owner has m objection to GloM's inclusion of 
Owner's land b M  on Exhibit A in Global's application. 

Yours truly, 

16248 EAST GUADALUPE ROAD, GILBERT, ARIZONA 55234 Ip 460-633-0999 R 480.633.1001 

I 
I 



EXHIBiT "A" 

PARCEL NO. I : 

The North half of the North half of the West half of Section 31, Township 5 South, Range 3 East of the 
Gila and's& River Base and Meridian, Pmal County, Arizona. 

EXCEPT the East 95 feet of the West 145 feet: and 

EXCEPT the following described propetty: 

That portion of the North half of lhe North half of the West half of Section 31 I Township 5 South, Range 3 
East of the Gila and Salt River Base and Meridian. Final County, Arizona, lyhg South of the foIlowing 
descri i  line: 

BEGINNING at the Northwest corner of said Section 31, which is a 2" iron pipe; 

thence Southerly along the West line of said Section 31,1365.00 feet to the fRUE P O l M  OF 
BEGINNING, said West line being fixed by a 112" rebar lying 2726.69 feet South of said 2" iron pipe, said 
rebar being the West quarter comer of said Section 31: 

thence Easterly along the line of this descriptian,which l i e  foms an angle of 88 degrees 35 minutes 34 
seconds with the line from the TRUE POINT OF: BEGINNING to aforesaid Northwest section comer to the 
East line of the West half of said Section 31; 

EXCEPT the East 95 feet of the West 145 feet thereof. 
. .  

._I"._- ----- ..+._- 



April 25,2005 

Mr. Trevor Hill 
Global Water Resources, Inc. 
22601 N o h  19* Avenue 
Phoenix, Arizona 85027 

Re: Clan W e  act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Mr. Hill: 

We represent Pmd 347, LLC, an AJ~ZOM limited Wiity company (the owner) in the 
real proper& located in Maricopa County, Arizona. 

You have requested a later for the Owner stating that the h e r  has no objection to 
global water Recourses, Inc. (Wobal)", including tbe Owner's land in Global's 
application for a Clean water Act Section 208 Amendment from the Central Arizona 
Association of Governments. The Owner has no objection to Global's inchion of 
Owner's land descriied on Exhibit A in GIobal's application. 

Yours truly, 

16248 FAST GUADALUYE ROAD, GILBERT, ARIZONA 55234 480.633.0999 Ip 460.633.1001 

I _- - _  - _  



i 

A parcel of land lying in and being a part ofthe South Half of Section 28, Township 5 South, 
Range 3 East, Gila and Salt River Base Meridiaa, Pinal County, Arizona, more particularly 
described as follows: 

Commencing at the East QuaTfer Corner of said Section 28, 
Thence, S O016'0O1' W, a distance of 32V, to the . .  True Point ofBeennmp. 
Thence, C o n k h g  South O"16'00" W, adistance of 2311.35'; 
mente, s $2°08'1 5'' W, a distance of 5475.48'; 
Thence, N 01°08133" E, a distance of 2870.65'; 
Thence, N 87"56'24" E, a distance of 5380.90', to the 
True Point of Begnnhs. 

Contains 320.840 acres. 

, 

. 1. - 



8, 
1 
i - F  

1 
I 
’ ?  

I ,  

’ ?  

. -,. 
L .  

. .  

I 
-k 

t 
! 

i k6 

D.R.HOIIIDN’ 

December 7,2004 

Via Hand Delivery 

Mr- Trevor Hill 
Global Water Resources, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: Request for Water Supply and Wastewater Treatment Services 

Dear Mr. Hill: 

We are writing to you to request that Global Water Resources, Inc. (“Global”) provide 
. public water and wastewater utility services for the property we own and wish to develop in 

Pinal County, Arizona, more particularly desmied on the attached ‘Zxhbit A” (the “Property”). 
As you may know, several of us own properties or have escrow agreementswith owners of 
property (“Properties”) located South of the Ak-Chin Indian Reservation (“Reservation”). w e  
hereby request that Global take any and all steps reasonably necessaty to provide water and 
wastewater services to the Properties. 

Backmound Revarding: Wastewater Treatment Services 

Several of the Propdes were the subject on November 19,2003 of a Clean Water Act 
Section 208 Amendment adopted by the Central Arizona M a t i o n  of GovernmenrS 
(“CAAG”). That Section 208 Amendment purports to supplement CAAG’s Regional Water 
Quality Management Plan to designate a wastewater improvement district, known 8s the 387 
Wastewater Improvement District (‘%WID”), as the planned provider of wastewater treatment 
services for these Properties. However, the Section 208 Amendment has not been finalized and 
remains the subject of administrative proceedings challenging its legitimacy- We did not file a 
petition to extend the WWID to the bpesties, and many of us atso affirmatively objected to 
being included in the WWID in earlier letters to CAAG. CAAG adopted the Section 208 
Amendment over our objections and, notwithstanding more recent objections we filed the 
Arizona Dbpartment of Environtnental Quality (“ADEQ”) has certified the Amendment. 
ADEQ’s certification is currently the subject of a request for formal adjudication before the 
Arizona Office of Administrative Hearings. 

~ 
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Trevor Hill 
December 7,2004 
Page 2 

Backyround Reearding Contracts witb Sonoran Utilities Services 

Some of us have also entered into contracts with Sonoran Utilities Services (%onoran”) 
to provide water and/or wastewater treatment serviceS to Properties. For the reasons set forth in 
an October 4,2004 letter from the South Marimpa Facilities Group to Sonom we believe that 
any such contracts are void and have no legal force and effect. Mer issuance of the October 4, 
2004 letter, we opened discussions with Global about providing water and wastewater treatment 
services to the Properties and associated developments. 

Reasons for Amroaching Global Water Resources 

We are impressed with Global’s commitment to regional wastewater treatment solutions; 
Global‘s atlirmation that the &-Chin Man Community may be willing to assist in the 
realization of Global‘s commitment in the near term, though a utility easement across the 
Reservation, ifnecessary; and Global’s business model, which involves the maximum use of 
treated eauent as reclaimed water for irrigation and other reuses acceptable under applicable 
statutes and rules. For these reasons, we look forward to working with Global on the water and 
wastewater issues. 

Request to Global Water Resources 

For the foregoing reasons, we hereby request that Global commence legal proceedhgs 
before the Pinal County’Board of Supervisors, Central Arizona Association of Governments, 
Arizona Corporation Commission, Arizona Department of Water Resources, ADEQ, and other 
governmental authorities; make all technical plans; and take all reasonably necessary steps to 
provide water and wastewater treatment services to the Propertis. 

We, in turn, will take the steps reasonably necessary to complement your efforts, 
including execution of service agreem&ts with Global m form and substance satisfactory to both 
parties. Pending the execution of a v e n t s  with Global, we shall, if necessary, appear to 
testify in support of Global’s efforts in the a8orementioned legal proceedings. 

Please contact us to arrange a meeting as soon as possible to begin the exchange of 
idormation that may be necessary to help you prepare all applications, initiate all procesdings, 
and secure all certificates, permits, and other licenses necessary for Global to provide water and 
wastewater treatment services to the Properties, . 

Thanlc you. 



Treyor Hill 
December 7,2004 
Page 3 

~ 

I By entering and signhg myname below, I bereby endorse the foregoing letter, and 
as a duly authorized representative of the entity identified request that Global Water 
Resources, Inc. provide domestic water supply and wastewater treatment services for the 
Property. 

Brett Homer 
I 

Vice President 
Title 

CHI Construction Company 
Entity 

A Leva1 Description of the Property is Attached Hereto. 



EXHIBIT "A" 

LEGAL DESCRIPTION OF THE PROPERTY 

A panel of land lying in and being a part of Section 28, Township 5 South, Range 3 East, Gila a d  
Salt River Base and Meridian, Pinal County, Arizona, more particularly d e s m i  as 'follows: 

Commencing at the Northwest Corner of said Se6tion 28, the TRUE POINT OF BEGINNING; - 

Thence North 89 degrees 58 plinutes 45 seconds East, a distance of 5329.05 feet to the Northeast 
comer of Section 28; 

Thence South 0 degrees 16 minutes 00 seconds West, a distance of 2951.34 feet; 

- .  

Thence South 87 degrees 58 *Utes 24 seconds West, a distance of 5380.90 feet; 

Thence North 01 degrees 08 minutes 33 seconds East, a distance of 135.00 feet td the West quarter 
comer of Section 28; 

Thence North- 01 degrees 08 minutes 06 seconds East, a distance of 3005.30 f s G  to the TRUE 
POINT OF BEGINNING. 

Except that portion of the East half of the East half of said Section 28, described as follows: 

BEGINNING at the Northeast corner of said Section 28; 

Thence South 00 degrees 17 minutes 57 seconds West along the East line of Section 28, a 
distance of 263 1.35 feet to the East quarter corner of Section 28; 

- -  

Thence South 00 degrees 18 minutes 28 seconds West along the East line of Section 28, a 
distance of 320.00 feet; . 

Thence South 88 degrees 00 minutes 20 seconds West, a distance of 105.25 feet; 

Thence North 00 degrees 18 minutes 12 seconds East, a distance of 2955.04 feet to a point on the 
North line of Section.28; 

Thence South 89 degrees 59 minutes 03 seconds East, a distance of 105.00 feet to the POINT OF 
BEGINNING; and 

ALSO Except the North 75 feet of the West half of said Section 28; and 

ALSO Except the South 40 feet of the North 115 feet of the West 275 feet of the West half of 
said Section 28; ahd 

ALSO Except the North 75 feet of the West 150 feet of the East half of said Section 28- 

Together with all rights, including water rights, and~appurtenances theho. 

. 
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December 7,2004 

! 

.1 

Global Water Resources, WIc 
22601 North 19th Avenue, Ste. 210 
Phoenix, Arizona 83027 

Re: Request kr  Water Supply arrd Wastewater Treatment Serviccdl 

Dear Mr. Hill: 

We are writing to you to requost that Global Water Resources, ILK ("Globnl") provide 
publio water and wastewater utility services for the proprtios we own, 6pomt~~ and wish to 
develop in Pins1 County, Arizona Please consider this letter a request for water and wastewater 
services on behalf of the partlea noted below. 

We am impressed with Global's commitment to regional wastewater treatment solutions; 
c3lobal's affirmation that the Ak4An Mian Community mqy be wflhg to assist in the 
realization of Qlobal's oonurritment in the near term though a utility easement across the 
€toswation, if n m ,  and QloW's business model, which involves the maximum use of 
treated effluent as reolaimed water for irrigation and other reuses acceptable under applicplble 
statutes and rules, For thase masons, we look forward to working with Olobal to help avoid a 
pmliferaUon of paokage treatment plants and a waste of valuable watef resources, ccrnsistbnt with 
CAAO's Regional Water Quality Management Plan. 

J 

WeD therefort?, hereby petition OioW4p-@%Eirntce al1 legal proceedtngs befor0 the Phil 
County Board of Suparvisors, Ce&rd Arizona Assooibtion of Governments, Arkam 
Corpomtbn Conmbsion. and othes govcrpmenta) autboritias; make aU tmbnical p W ,  and take 
all reasohably t~cessary &pa to provide wastewater t m t m e ~  services to our properties. 

We will take the steps nacegsary to complement your efforts, idudiug Bxecution of 
service agreements w&b Global. Pendii  t&c axucutim of agrctments with Global, these steps 
shau, Ifncoeesary, CoRSjst of appcsring to before the PIaal County Boafd of Supmisors, 
CMG, Caporation Cornmission, md AbW. Please contact us to arrange a meeting as soon 
as possble to begin the exchange of informaton that may be necessary to help you prep- ail 
appbatiom, Idtiate all pmmiings, and secure all certifioates, permits, and other lb- 
necessary for Global to pfovide wastewater treatment services to OW propertics and 
dwelopmem. 

[See Next Pngs for Signnkres] 

. .  . . . ._ . . . . . . - .  . . 



By Obt@ring and signlag my nmme hebw, I hereby endorse tho fuursgoing letter, and a6 a duly 
atrtborized rq"MbbttiVe of tbe entity identified request that Global Water R6sOurces. ILrx: 
provide domeatic *ter sapply and wastewater treatment services for the Pmpertiea we own, am 
in escrow agreements lo acquire, and/or Msb to devebp In pfnal County, Arizooa. 

. L / S A  0 &R7&& MEA&/UC&r) 

Titlo 

.. . 
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ATTACHMENT; 
L 1  

r 

LEGAL DESCRIPTIOEJ AS FOLLOWS: 
L 1  

l *  M OF SEC 27-4S-2E 160AC 

1 ii 

I I 3  
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ILEICIJ~L DESCRIPTIONS ARE AS FOLLOWS: 

S l h  OF SEC 26-4S-Ze 320 AC 

W-2011.2' ( I  21 -89 AC) OF Nlfi OF SEC 35-4S-2R 121.89 AC 

NIB OF SEC 35-45-2B BXC E21 10.3' (127.89 AC) & LESS W-2011.2' (1 21.89 AC) 
THEREOF SBC 35-4S-2Ei 7022 AC 

E-2110.3' (127.89 AC) 013 NlQ OF SEC 35-49-213 127.89 AC 

SI12 SEC 35-4S-2B tzXC N-33 '"HEQEOF FOR COUNTY HIGHWAY (4.00 AC) SEX 
35-4S-2B 316,OOAC . - . ?. . .  

. . .  . . . . . .  . . . . . .  . . . . . .  . . . . . .  . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  . .  - -  ......... 
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12/07/2004 20:09 FAX 6235809639 

k m b  7,2004 

Sent Fist Class Mail 

Trevor Bill 
Clobal WntetResoUre53, LLC 
B601 North 19th Ayeme, Ste- 210 
.Phomi%, Arizona 85027 

[See Next Page far Signatures) 
I ! 

wa arc vufithg to you to quest  that Obbd Water Resaumes, Lfx: ("Global") providc 
public mty and wastewater utility services for the puopmja m own, opmfe, Ifnd wish to 
develop in Final Cmmty, Arizona. Please mmxkicr this letter a nxR;uest for water and wastewater 
.*xviCeS on behalf of the paties noted below. 

We we i q r e s e d  with Obbal's Fommitment to re&mL wastwatez trta.tment solutions; 
Global's affimation that thc Ak-chin Tndian Community may be willing to assist iu tl~e 
reafization of Csbbal's commitmeat in the near tenn, thmugh a utifity easement across thc 
Reservation, if nccossasy; and Global's business model, which .i;cXvoIves the msudmum use of 
treated effluent as rccktixned water for irrigation and olhet reuses acceptable under applicable 
st;rftrtes and rules. Por t h e s ~ ~  xaas~w we look forward to work i~q  with Global to help avoid a 
poWeration ofpackage ~ t m e n t  plaats aa;d a waste of vduable water rwurces, consistent with; 
CAAG'S Regional Water Qulity Managemeat Plan_ 

. 

I V@Q964,2 

f 

I 

. .. . . - . . - . .  . . . .  ,. . .  . .  . .  



12/08/2004 WBD 8:22 FAX 
12/07/2001 20:08 FAX 8235809669 G U W L  l A r E R  WANABEMEHT 

By entering and sigahg mynamo below, I hereby endorse the foregoing IettOr, awi Bs at drily 
authorked representative of the entity identified- request #at Global W a k  RWNWCeS, ]tLC 
provide domesttc water supply aud wasteuvaterfreatment services for &e Rmperth WC OW&, are 
fa escrow agreements to acquirc, and/or wish to develop h~ Plual Comty, h-imm. 

Hidden Vnlley Ranch 2, U C  
an Arizona limited liability company 

PBDCO, LLC 
an Arizona limited liability company 

. . . . . .  . -  ..... . . . .. . .- . 



+6022840928 

O03/009 

Parcel 1: 

The North haif of Season 17, Town3hlp 5 South, Range 2 East of the Glla and Salt River 
Meridian, Piml Caunty, Arizona. 

EXCEPT the Southwest quaner of tho Nanhwest quarter of said Section 17; and 

EXCEPT aU coal and other minerals a6 reserved unto the United States of America In the 
Potent to said land. 

Parcel 2: 

The Sauthwam quarter of the Northwest quarter csf Sectjan 17, 'Township 6 South, Range 2 
East of the Orla and Satt River Meridian, Pinat coumy, Mwna; 

EXCEPT a l  coal and other minerals as reserved unto the Unitwd States of h r k a  In the 
Patent tc) said land. 

. . . .  . . . . . . .  . . . . . . .  - . . . . .  ... . . . . . . . . . . . . . . . .  



. MARXCOPA 672, L.L.C. 
8501 North Scottsdale Road, Suite 165 
. Scottsdale, Arizona 85253 

Sent First Class Mail 

Trevor Hill 

22601 North 19thAvenue 
Phoenix, Arizona 85027 

- Global Water ResouiCes,‘Inc.- . . 

Re: Request for Water Supply and Wastewater Treatment Services 

. _. . . .  
- -  ‘We are writing to Nu to request-that Global Wat& Rmees, I& (“Global”) 
provide public water and wastewater utility SeryiCes for the property we are m escrow to 
purchase in Pinal Cohty, Arizona As you may know, several of us own properties or 
have escrow agreements with m e n  of property (“Properties”) located South of the Ak- 
chin Indian Reservation f’Reservation”). As an htensted party with the right to 
purchase the property desmid in the Notice of linterest attached as Exhibit A hereto, we 
hereby request that Global take any and steps reasonably necessary to provide water and 
wastewater services to the properties. 

Backmound Reearding Wastewater Treatment Services 

- 

. -  
- 

-. - . ~ .. . .  

Several of the Properties were the subject on November 19,2003 of a Clean Water 
Act Section 208 Amendment adopted by the Central Arizona Association of Govemmts 
(UCAAG”). ’Fliat Section 208 Am&dment purports to supplement CAAG’s Regional 
Water Quality Management Plan to designate a wastewater improvement district, l a o m  
as the 387 Wastewater Impmvment Dk&kt (‘.-’), asthe plannec?provider of 
WaStewatk treatmkdt servic& fos these hopertieS. However, the Sechon 208 Amendment 
has not been f idized and mains the subject of administratiie proceedings chazlengiqg 
its legitimacy. We did not file a petition to atend the .wwJD to the Properties, and many 
of US also affhkively objected to being included in the WWID in earlier letters to 
W G .  CAAG adopted the. Section 208 Amendment over om objections and, 
noMthstandingmoxe recent objections, theAzizanaDep2ntnient of Envlronmentat Quality 
C‘ADEQ‘’) has certified the Amedment. ADBQ‘s certification is currently the subject of 
i! request for f6imal +judication beibrethe.&na Office of &3mmstm tiveHearhgs. . .  

- . 
i .. 

B a c k m k d  Regardinp Contracts with Sonoran Utilities Serv3ces 

t * Some of is  al~o entered into contracts  wit^^ Sonoran utilities services (%onoran”) 
to provide water andlor wastewater treatment services to Properties. For the reasons set 
forth in an O c b k  4,2004 letter h m  the South W c o p a  Facilities Group to Sonoran, we 

ib 

I pbX?NolU468024~Ql . . -  
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- -  

believe that any such contracts m-void and have no legal fme and effect. After issuance 
of the October 45 2004 letter, we opened discussions with Global about providing water 
and wastewater treatment s d c e s  to the Propetties and associated developments. Under 
these circumsfances, we believe that Sonoran does not have any legal recourse against 
Global for responding to our requests for.utility services. We encourage you to conduct 
your own due diligence of those issyes. . 

Reasons for AmroachinP Global Water Resour& 

. 

. .  - -  

Following our discussions with Global, we recognize Global’s professional 
commitment to regulated .regional wastewatex treatment solutions and Global’s affirmation 
that the Ak-chin Indian Community may be willing t6 assist in the reahtion of Global’s 
comxnitmmt m the near term, through a utility easement across the Reservation, if 
necessary. €further,- Global has .mwtted to solve the near-term sewer &.water 
&lutim based on tihelines wnimdcated th&u& discrissi-ons and documents, We also - .  

r 

L.. 

I i 

.- 
LA 

acknowledge Global‘s c d t m k t  to exp&d its &!&Ns. Global has damstrated good 
faith toward US in explainhg, atgur request, the scope and obligations in &cussions and 
meetings, and Global has demonstrated the financial backing and capacities nkcessary to 
insure completed facilities. For these reasons, we look forward to working with Global on 
the water and wastewater issues. 

Requestto Global WaterResonrces . . - ~ . . ~ 

For the foregoing reasdns, we ‘h&eby .request that Global commence legal 
proceedings before the Pind County Board of Supervisors, Central Arizona Association of 
Govmmts, At’izona Corpofation Commission, Arizona Department of Water Resources, 
ADEQ, and other governmental authorities; make all technical plans, and take all 
reasonably necessary steps to provide water &xi wastewater treatment services to the 
Properties. 

“Wti, btuni,%ll takethe-- ntCessGt0 c o m p l d  your efforts, subjd  to the 
terms and conditions set forth in the propbsd submitted by Global on November 5,2004 

- and subject to execution of acceptable service agreements between the pazties. Pending the 
execution of s w c e  agreqents with Global, we shall, ifnecessary, appear to testify in 
support of Global‘s efforts in the aforementioned legal proceedings. 

Please contact w to anange a meting as soon as poss%le to begin the exchange of 
information that may be necessary to--help .you- prqwc 
P M g 3 ,  a d  secure dl &cates, perm,its, and otherliekhses necessary far Global to 
provide water and wastewater treatment services to the hoperties 

. -  

. - .  ... . 

applications, initiate 

- - I . . . .  . . .  . . . ... - - 
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Think you 

By mterhg and signing my name below, we h&y endorse the foregoing letter, 
and as a duly authorized representative of the entity identified request that Global Water 
Resources, Inc. provide domestic water supply and wasfewater treatment services for the 
Properties we own, are in m o w  agrekrhts tb acquire, and/or wish to develop in Pinal 
comty,Arizona. 

. -  - ~ * -  

~ iMARxCOPA 672, LLC 
an Arizona limited liability company 

B Y  INCACAPI"AL,UC 
.. an Arizona limited liability company m: c o - b g q  - _. 

- 

an Arizuna limited liability company 

- .. . 

. .  
. .- . - .  . - .  - - .  

*, 

. .  . -  

-. . . . . . . . .. 



A -  , -  First Americun Ztle 

W N  RECORDED, RIETURN TO: 
C. Timothy white 
Greenberg Tram'g, LLP 
2375 E. Camelback Road, Suite 700 
Phoenix, AZ 85016 . 

- 
o m w  RECORDSOF 

p ~ c o U N T Y R E c 0 ~ ~  
LAURA-- 

&/*-: 11/01/04 1314 
2 

FEE: 819.00 
PAGgS : 9 -  
~ f f ~  -: 2004-088766 

I NOTICE OF m R . B S T  

By this Notice of Interest, executed as of this 24 day of Octo&r, 2004, the . 
.under&gned acknowiedg& . . -  

1. The undersigned has graated to Maricopa 672, LLC, an Arizona limited liability 
company (the "Buyer"), the right, on &e terms and conditim stated in that Purchase Agreement 
and Escrow Inshuctions, &led as of April 17,2002, as amended or modified h m  time to time 
(the 'Contract"), to purchase the real property (the "Roperty"), in Pinal County, State of 
Arizona, more pGuticularIy d e s m i  on Exbibit "A" attached hereto, through a series of cfosinpS. 
The undersigned has agreed, pqding the tembtion of the Contract, not to enter into any other 
.agreement or instnUaent, or to take my action, wfiich' would constitute an encumbrance or 
restriction upon, and/or coaveyarke of, any of the hperty, or fiutfKr option or transret of any of 
the Property, without the prior written consent of Buyer. 

Buyer. 

SeUec 

2. Correspondeace relating to the Property &odd be addtessed ta: 

Maricopa 672, LLC 
8501 N. ScottsdaIe Road, Suite 365 

-- SC~tt~dde,Arizo~: 85253 

MAL, L.L.C. 
7005 North 68'"Piace 
Paradise Valley, AZ 85253 

MAE, L.L.C., a Wyokng limitcd liability company 

By: 

B y : 4 d &  a- 2 L - 4  
. HicheUe A. Lund, Hanager/Member 
. -  

- .. -.. - .  

- . . .. . . . . . . .  ... . .. . . . . .  . .  . 



STATE OFAWZONA ) . -  
f 

) ss. 
1 Countyof Maricopa 

The foregoing instmment was acknowIedged befon'me this@day of October, 2004, 
by UhLLIAM S. LUND, Manager of W, LLC; a Wyoming limited liability company, for 
and M b W o f  the company. 

My Commission-Expires: 

-1 

. .  

2 



. -  

i. 

i 
1- 

r 
i I 

ii 

r 

/i 

. .  

State of Arizona 

CountyofMaticopa 

on lC) -29 .0 . \  , befare me, the “Idersigned Ndaty Public, personally appeared 
Michelle A- Lunds personally known to me (or proved to me ou the bash of satisfactory eridence) to 
be the pefson(s) whost aame(s) idare suhscrjid to the witbin instnnncnt and acknowledged to me 
that hdshdthey executed the same in his/her/thcir authorized capacity(ies) and’lhat by hidkrhheir 
signaturc(s) on Ihe instnunent the person(s) or the entity upon behalf of which the petson(s) acted, 
cxecutedtheinstnunent, . 

My Commission Expires: 

WITNESS my hand and official sed. 

’ -  . 

ii _- 
. .  _. . -  . . ... . .  . . .  .- . . . . - -  . .  . . . - .. . .  . .  ...... . .  
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EXHIB1T.A 

Legal Description 
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PARCEL No. 1: 
ExHIBlT 

N a  7 7 3 - 1 2 0 1 6 7 ~  

l.fXS 273 T" 364, INcuIsM, OFPAPAGO BUTTE RANCHOS UNIT 4, ACCORDING TO BOOK 18 
OF MAPS, PAGE 48, RECORDS OF PINAL COUNTY, AfUZONA 

PARCEL No. 3: 

LOTS 270,271 AND 272 AND WEU. Sm Y9 OF THE REPLAT OF LOT 55 PAPAGO Bu7TE RANCHOS 
.mmE, 
PAPAW BUlTE RANCHOS u" THREE IN BOOK 18 OF MAPS8 PAGE 47. 

PARCEL No. 4: . . - -  

THOSE PORTIONS OF PAPAGO BvnT RANCHOS UNIT 38 WOK 18 OF MAPS, P A M  45 AND PAPAGO 
BUTTE RANCHOS UNIT 4,8M1K 18 OF Mqps, PAGE 48, RECORDS OF PlNAL COUNTY8 AFUZONA, 
ABANWNED BY REMwnoN N0.'81303-PBR RECORD€D AUGtM 15,2003 As 2003-0S6636 OF 
OFFKJAtREcORDs. 

898 90 AND 91 Pwm BufTE RA"0S U ~ ~ ~ D  lm 2 70,271 AND 2?2 

- -  

. - .  . . . .  . .  . ... . . I  . . .. _. .. . . . 
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THENCE NORTH€A!XRLV, ALONG SAID CURVE, THROUGH A CEHTRAt ANGLE OF 18 DfSREES 51 
MINUTES 58 SEODNDS, A DlsTANcE OF 35233 FEET; . 

THEW5 SOUTH 00 DEGREES 19 MMms 26 -DS WEST, AUlNG SIUD EJW UNE, A DISTANCE 
OF 2,673.14 FEETTO M E  masf OF i3EGU&I?Q AND - .. 

I . . _, - , . . . . _ _  ._- - .... .- - . . .  - . .. ... . . . . . ... . . . . . . - ... . . . . -. . . 
. -  



_ -  * -  

... . . . . . . . . . . 
. . . .  ~. . , , , ,.. . . - . . .. .. . . . . . . . , , . . . .. --  . . .. . __ .. 

... . 
. .. . 

. .  

.. 



i .  

1 
1 %  

1 

I ’  

I ’  

1 
c 

.3 

I 

.L 

r -  

L P  

.1: 

‘1 
.i 
-? 

J 

, 
I 

? 

t. 

12/08/2004 11:3B FAX 6023818284 

- “ 

INSIGBT LAND & INYEST 

RAJACDEV Real Estate Partners, LLC 
December 7,2004 

-. 
Trevor Hill 
Global Water Resources, U C  
22601 North 1%?1Avenue, Ste,210 
Phoenix, Arizona 85027 

Re: Request for Water Supply and Wastewater Treatment Services 

Dear Mr. I3iJl: 

W e  writing to you to request that Olobal Water Resources, UC (wGlobal”) provide 
public wata and wastewater utility services for the pmjm-ties we own, o p t c ,  and wish to 
develop in Pinal CQ-, Arizona, Please consider this letter a J ~ X ~ C S ~  for water and wastewater 
services on behalfof the parties noted below. 

W e  are impressad with Global’s Commitment to regional wastewater treatment solutions; 
GlobaJ’s afftnnation that the Ak-Chin Indian Cornunity may be willing to assist in the 
redizdon of GlobaI’s commitment in the near tenn, through a utility easement across the 
RcserVation, if n m q  and Global’$ business model, which invoIves the maximum use of 
tteatod effluent as reclaimed water for and other reuses acceptab1e wder applicabXe 
stilhltes and rules. For these reasons, we look forward to working with G l ~ b d  to help amid a 
ptolifdon of package trcrrhnent plants and a waste of W b l e  water resources, consistent With 
CMG’S Regional Water Quality Management Plan. 

We, thereforre, haeby petition Global to connnence alt legal ptoceedings before the Pjnal 
ComW Board of Super/isors, Ccntml Arizona Association of Governments, Arizona 
COrpOration Commjssion, and other goverm~tal authorities; make all technical plans; and take 
all reasonably nectssary steps to provide wastewater t ~ ~ & ~ c n t  servicei to our pm@e~. 

We mill take the steps necessary to Complment your efforts, inchdii execvtion of 
&ce agreements wjfh olobal. Pending the execution of agreemeats with Global, these steps 
W, if.fnecessary, consist of appearing to testify before the final County Board of Supervisors, 
CAAG, Corporation Commission, and ADEQ. Please contact us to arrange a meeting as soon 
8s -%le to begin the exchange of inforation that may bc necessary to help you prepare all 
app&xtbns, initiate all proceedings, and all certificates, permits, and other licenses 
n-ary for Global to provide wastewater treatment s d c t s  to our properties and 
developme&. 

lao696a2 



12/08/2004 11:39 FAX 8023816264 

- 
INSIGEYP LAND & INYEST 

By entering and signing name bclow, I hereby endorse the foregohg letter, and ats a duly 
anthorEzed representative of the eatity identified request that Ghbd Water Reso~r~es, L W  
provide d~aocstic water supply and wastewater treabcnt services for the Properties we own, are 
in escrow aeeemeats to acquire, and/or wish to develop in T%al ComQ, Arizona. 

b-~. % . a b 4  
Date 

- - .  . . - .. .. . . . . . . . ...- . . . .. -. . .. . . . . . . . . . -. . . . .. . . . . 
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.&.&'GAL DESCRIPTION 
lhe Sootbeast quarter of SectJon 23, Townsh 

Arirona 

5 South, Range 2 
East of the Gila and S4t River Base ond M 2 dim, Pind County, 

(The 

Also howrr us Lots 1 through 4, tnduslve, of SAMA R d s A  RANCHES - UNT ONE as recorded h Book 2 of SUrvSya page 74, record3 of 
Phal County, Arizona 

Canttlhhg 159,6481 grcrss acqa and 1524590 net acres (less 40' 
&ways). 

dewiptim is per the title commitment). 

*.*r 

1. This survey is based upon a title cwrwnitment prepared by Security 
Title Agency. Ordw Nu 680259455, issued August 27, 2082. 

a. R e s m t i a s  contahed h patents or in Acts outh-g the 
bwnw thereof. 
b. InigatIOn water line easement pet Dodwt 837. page 4.2, Pin01 
County R d s .  
c. Qectrl;C h e  easement per Docket 1465, page 189, PM County 
ReGartla 
d. AB miters shown on survey in Book 2 of SurveR puge 74, 
evidenced by N O W  of Recording Mop or Plot per W e t  1582, page 
886, Pind County Records. 
e. Agreement regarding well sites per W e t  lS13, page 966 and 
.Ffrst Modificoh to Agreement w-Xh Mad o Stanfield krlgdtlon wd 
Drainage mfit per mot 1984, page 3. 
3. %e Surveyor has relied on mid t i e  commbeot to disdose an 
m a w  of recwd affecting the subject property. The Suiveyx has 
made no 'nves2igpnon or hdependmt s-ch for ewernmnts of record. 
encumbrances, restrictive covenants, omerahip Utle evkknce, or my 
other matters that may affect the propaty- 

4- This property Is zoned 

5. zhis property i € - v m t  land with no buildings on sib. 

G.@Ccyllrlght 2002 These dFawtngs ore on Fnstnrmnent of service 
and ore h e  property of Land Survey Swvices. No reprcdmtkm or use 
of design cycepts are dowed without ucrltten pemr'rssion of Lond 

# 
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Mr. Trevor Hill 
Global Water Resources, LLC 
22601 Nclrth 19th Avenue, Ste. 210 
Phoenbc, Arizona 85027 

Re: Request for Water Supply and Wirstawatsr Treatment Services 

Pear Nk. Hill: 

we writing 10 you to fBqU8St that Global Water ReMufma, LLC ('Global") prov(d8 
public Water and wastewater utility services for the properties we own, opmte, and 
wish to develop in Pinal County, Arizona. Please conslder this letter a request for water 
and wastewater servlcas an behalf of the parties noted below. 

We are impressed with Global% commitment to regional wastewater treatment 
solutians; Global's affirmation that the &-Chin lildian Cmmunity may be willing to 
assist in the realization of Glahl's commitment In the near fern, through a uUULy 
easement across the Rsservatiin, if necessary; and Qlobl'e business madel, which 
involves the maximum use of treated effluent as reclaimed water for idgation and other 
rases acceptable under applicable statutes and rules. For these reasons, we b o k  
forWard lo working with Qlobal to help avoid a proliferation of package treatment plants 
and a waste of valuabla water msowc86, conslstent with CAAG's Regional Water 

we, Vlerefoce, hereby p8trt)on Global to commence all legal praceedings Wore (he 
Final County Board of Supm'sw, Central Arlzona Association uf Governments, 
Arizona m a t i o n  Commission, and ather governmental authorilies; make at 
technical plans; and take all reamably necessary steps to provide wastewater 
freabnent services tu MK properties, 

We will W e  the steps necesary to complement yaw effort$, indudng execution of 
service agreements with Global. Pending the exEcLllj0n of agreements with Global, 
these steps shall, if necessary, consist of appearing to testlfy before the Pml County 
Board Of Supervisors, CAAG, Corporation Commissiw, and ADEQ. Please mtad us 
t~ arrange a rneelhg as 6oon as posslMe to begin the exGhange of information that may 
be necessary to help you prepare all applicatrons. inittab dl proceedings, and secure a# 
~rtificates, pmits, and othet licenses necessary for Global to provide wastewater 
treatment services to our properties and developments. 

. Quality Management Plan. 

. . . . . ..-. . - . .  ...._._ . . . .  - .  .... . ..... . . . ~  - . .... .. . .- . 
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D e a  OS 0 4  03:04p Bolton Homes 5205681942 

[See Next Page for SignatLIrUJ 
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. Dee 09 04  0 3 : 0 5 p  Bolton Homes 5205681342 P - s  
r ’  - , 
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A parcel of land being the West half of the Soothest quarter of the Northeast 
quafler of M o r ,  28, Towhship 5 South, Range 2 East of the Giia and Salt River 
Base and Meridlan. Pinal County, Adzma. 

Except the North 959.36 feet. 
Except the West 30 feet. 
Except the South 30 feet 



P- 8 De0 0s 04 03:05p Bolton Hemes 5205681942 

No. 212-13328a 



P - 6  Dee US 04 0 3 3 0 5 ~  Bolton Homes 5205681942 

EXHIBIT ONE 

The Northeast quarter of the Northwest Quarter of Section 28, Township 5 South, Fbngc 2 East of the Gila and Sat 
Fher Meridian, Pmal County, Arizona; 

EXCEPT the East 30 feat; and 

EXCEm the North 33 feet ther2o+ 



Deo O S  04 03r05p Baltan Homes 5205681942 

-- 

242-000-102338 

L l k  Southwest quarter of the Southeast quarter of the No*wt 
quarter of thc southe;rst quarcct of thc Narrhwest quarte9f 

~ Range 2 W, of thc Gila and Salt River Basc nnd Meridian, Pinat County, Arizona. 

- 3 . .  
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6LOEAL WATER WANA6EMENT B 002/003 

December 7,2004 

TrevdtHill 
Global WaterResources, U C !  
22601 North 19th Avenue, Ste. 210 
Phocnix, Arizona 85027 

Re: Request for Water Supply aad Wastewater Treatment Servicw 

Dear Mr. Hill: 

We are writing to you to request that fflobal Water Resources, L E  ("Clobnl'? p y o v i d c  
public water and wastewatea utility Senrices for the prop~rtim we own, opcratc, and wish to 
develop in Pinal County, Arizona. Please consider this lctzer a request for and wastmakr 
services on behalf of the partits noted below. 

WC ace impressed with Global's commitmpent to regional wastewater treatment solutions; 
Global's affirmation that the AIK-CW Tndian C o d t y  may be wivi to assist in the 
dzation of Olobal's d t m e a L  the ncar knn, through a utility casement 8cmss the 
Rcrs#vation, if necessary; and Global's business model, which hvolves the maximunl usit of 
treated cfflwnt as r cataimed water for irrigation and other reuses acceptable under applicable 
statutes and rules. For thee reasons, we look forward to working with Global to help m i d  a 
ptolifmtion of peckago tccatmcnt plants and a waste of valuabls waer rcsourccs, comi~tent d t h  
CAW'S R e g i a  Water Quality Management Plan. 

we, therefore, hereby petition Global to commence all lagd proceedings b6fOTC the h a l  
county E d  of S'~orvisors3 Ccobal Arizom Association of Governments, Arizona 
Corpotation CommisJion, and othet governmental authorities; makc all technioal plans; and fatce 
all maSonably necemq steps to provide wastewater treatmeat services lo our properties. 

We will take the attps necessary to Complemcut your efforts, including execution of 
S&co agreements With Global. Pending the execution of sgreements with Global, these steps 
shau if necessary, ootlsigc of app&g to teslify bfwc the Pinal County Board of Supmisors, 
CMG, C v ~ ~ ~ m t i w  CG-~I, suld ADEQ. Please contact tw to arrange meeting as s ~ b n  
as polssible to be@ the excbmnge of informatian that may bc ~(~CCSSBPY to hip you preparc all 
wpUcations, hritiate all proceedings, and wcurc all mificates, permits, and other licenses 
nwsmy for Global to provide wastewater treatment services to our ppoperties and 
developments. 

[See Next Page for Signatures1 



12/08/2004 15:03 FAX 6235609659 

BY entering nad signing my name below, I bereby endorue the faregoing letter, and as a duly 
authorized reprmntatiye of tht entity identified rqnest tbnt Gtobal Water Resources, LLC 
provide domestic water sapply and wastewater treatment senices for the Proper&i we own, are 
In esc?ow agreements to acquire, and/or wlsh to develop In Plnal County, Arkma. 

e. 

.. ~ . -.-- . . ----- -- - ... ... . - :. . , . . . . .. -. . . 
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LENNAR COMMUNlTls DNELOPMM, INC, 

1150 w. trove Rrkrvay 
suite 109 
Tempe,N 85283 
m i  480-345Mm 
Fax 480-897-5588 
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December 9,2004 

sent F i t  Chss Mail 

TrevorHill 
Global Water Inc. 
22601 Nos& 19thAvenue 
Phoenix, Arizona 85027 

Re: Request for Wa.x S~pp-~r  an’ 

Dear Mr. XU: 

Wastewater Treatment Sen .a 

CuseHomel 

We arc writing to you to request that Global Water Fte~~urce~, Inc. (YWd”) provide 
public water and wastewater utility Services for the properties we own and wish to develop in 
Pinal County, hizona. As you may know, several of us own properties or have escrow 
a~~~withownersofp~(~ropertieJ”)IocatedSo~oftbeAk-ChinIthdian 
Resetdon (?Reservation’?. We hereby request that Global take any and all slteps reasonably 
necessary to provide water and wastewater to the properties. 

B a c h u n d  Reeardine Wastewater Treatment Scrvices 

S w e d  of the Properties were the subject on November 19,2003 of a Clean Water Act 
SeCtion208Amendment adopted bythecenttal Arizoaa Associationofhvemments 
WMG”). Tbpa sectioa 208 Amendment purports to mpplement CAAG’s Regionaf Wata 
Qualit4. Management Plan to designate a wastewater improvement dishict, known as the 387 
Wastewater~v~Distrid~~),astheplaanedproviderofwastprwate~tteatment 
Services for these Properties. However, the Section 208 Amednmt has not been finalized aad 

’ve proceedings challenging its Iegithacy. We did not fiIe a remainsthesubjectofadmmtmh 
petition to extend the WWID to the Pmprtia, and many of us also affkmatively objected to 
beimg included in the WWID in alia letters to CAAG. CAAG adopted the Section 208 
Amendment over our objections and, notwithstanding more recent objections, the Adznna 
Department of I3nvironmental Qualitv (“ADEQ”) has certified the Amendaaent. ADEQ‘s 
d c a t i o n  is cuxrently the subject of a request for fond  adjudication before the Arizona 
Office of AdminiWve Hearings. 

. *  



TmorHill 
December 9,2004 
Page2 

Backmw nd Rwardhr Cantracts with Sonoran Utiwies Services 

Some of us also ea~ttxed into confiads with SothoranUtilities Services (”Sonoran”) to 
provide water and/or wastewatet trerdment seryices to Propexties. For the leasons set forth in an 
October 4,2004 letter frc>mIfu: South MaricopaFacifities Group to Sonoran, we believe that any 
such contracts are void and have no legal f- and effect. Aftw issusnCe of the October 4,2004 
letter,weopeneddiscussioos~Globalaboutptoviding~andwastewacertrea.tment 
service to the Propetties and assodated dewelopmeats. Under these circumstances, WE believe 
that Sonoran does not have any legal recourse against Global fot responding to our requests for 
utility Services. We encourage you to conduct yom own due ditigcnce of those issues. 

Reasons for AvDroachlna GIobal Water Rcsourcej 

Following our discussions with GIobal, vrie recugnb GloWs professioaal Commitment 
to reguiated regional wastewater tteatment solutiom and Global’s afhnafion that the Ak-Chin 
Indian Community maybe willing to assist in the realization of Global’s mmmitment in the near 
term, h u g h  a utility easement across the Reservation, ifnewwry. Furthw, OIobal has 
cornmittedtosolve~enear-teansewerandwatet~l~twsedontimelinescommunicated 
t h r o e  discussions and documents. We also acknowledge Global” commitment to expand its 
Cc$Ns. Global has demonstmted good faith toward w in ezplaining, at OUT request, the scope. . 
and obligations in discussions and meetings, and Global has demonstrated the financal backing 
and capacities “ecessary to insure completed fidities. For these reasonsy welook forward to 
wo&g with Global on the water and wastewater issues. 

- 3  

ur 

We, mtum,willtakethestepsnecessarytocomplementyo\rrefforts,snbjecttothetenn~ 
and coaditions set for& in the proposal SUM by Global onNovember 5,204 and subjed to 
execution of aoceptable service agreements between the parties. pendhg the execution of 
service agreements with Oiol.x& w sbatl, ifnecessary, appeat to festify in support of Global’s 
efforts in the aforementioned Legal proceedings. 

information that may be necessaTy to help you prepare al l  applications, initiate all proceedings, 
Please contact us to arrange ameding as soon aspossiiIe to begin the exchange of 
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TrevorHill 
December 9,2004 
Page 3 

Thank you 

By entering and signing my name below, I hereby endorse the foregoing letter, and 
as a duIy authorhd representative of the entity identified request that Global Water 
Resources, Inc. provide domestic water supply and wastewater treatment services for the 
Properties we own, are in escrow agreements to acquire, and/or wish to deveXop in Pind 
County, Arizona 

1236430 
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Trevor Hirl ' 

GIobal Water R~soarccs, U C  
22601 North 19th Aueauq Ste. 210 
Phocn'nr, Arizona 85027 

Re: Request far Watcr Supply and Wastewater Treatment Services 

Dear Mr. Hill: 

W e  are writing to you to request &at Global Water Resomces, L W  (Wobai'') provido 
public watcr and wastewater utility services fot the properties we own, o p e ,  and wish to 
develop in Pinal Counsy, Arizona. Phase considct this letter a request for water and wasteprator 
services on behalf of rh8 p d e s  not4 below. 

We are impressed with Global's c o r n h a t  to regional wastewater trcatment solutions; 
Global's affimation that the Alc-Chin Wan C o m i t y  may be willing to assist in the 
realization of Global's commitmmt in the near twm, &rough a utility casement across the 
Reservation, if necessary; and Global's buslness model, which imolves the maximum use of 
treated effluent as reclaimed water €of inigation md 0th- reuses acceptable under applicable 
statutes and rules. Pot thcse masons, we lo& ~ Q J W ~  to w o r m  with Olobal to help avoid a 
proliferation of package treahcnt plants and a waste of v&&e water resources, consistent with 
CMG's Regioml Water Quality Manapmant Plan 

Wq therefore, hereby petition Global to commence all legal proceedings befixe the Pinal 
hunty Board of Supervisors, Central Arizona Association of Govrmments, Arizona 
Corporation commission, and athex governmental authorities; make all technical plans; and takc 
all teasonably necessary steps to provide wastewater treatment services to o w  properties. 

Wo will take thc steps mmssary to complement your e f m ,  inchuiing execution of 
scdce agr-en& with Global. Rending the exeation of sgreemenb with C4lob4 these steps 
&hall, if necessary, consist of appeating to b d m  the P a  Coudty Bmrd bf Supervisors, 
CMG, Corporation Cormnrssr 'on, and ADLjQ. Plcase contact us to mange a meeting as soon 
as po~%le  to begin the Oxchange of information that may bo nccessary to help you pWE all 
applications, initiate dl pmwdhgs, md 6 e c w  all certificates, permits, and other ~ i C e n s e s  
necssuy for Global to provide wastewater treatment services to our properties and 
denrelopments. 

. 

(See Ntxt Page for Siptufis l  
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EXCEPT a parcel of land in Scetion 22, Tomhip  5 South, Rmgc 2 Ekit of thc C3ila and Salt Kiver 
B a s  and Mcn'dfan, Pml Count$, Arizona, bcing morc particularly described as I'olIows: 

That portton of said Section 22 EXCEPT the South half of thc South half orthe Soutlieast quarter 
thereof, that lics within the following described area: 

IZEGINNINC at a point in thc South boundnry of srrld Section 22 (hot bears NO& 89 degrax 52 
rninutca 17 scconds West 837.00 feet tronx the S o u t W t  corner of said Section 22; 

Thence North 89 degrees 52 minute 17 seconds West 180.00 feet along said South boundary; 

Thcmc North 00 dcgrk  12 minutes 06 seconds West, 1067.08 feet; 

Thence North 07 degrees 49 minute 20 scconds West 344.78 feet; 

Thence North 15 degrees 26 minutes 33 seconds Wcst 772.29 fckt; 

. Thmcc North 07 degrees 46 r\$rutes 42 secsndt Enst 2002.56 fcct; 

Thcncc North 34 dcgrces 25 niinules 06 seconds East 1334.65 feet tu the North bouirdnry of snid .%ction 
22; 

Theme South 89 degree 52 minutes 15 seconds East 217,86 feet along said Noztrr boundary tb a point 
that bcars North 89 degrees 52 minutes 15 seconds West 27.45 fwt from thc Northat corncr of said 
Section 22; 

Thence Souff I 34 degreej 25 minutes 06 seconds West 1057.55 fcce 

Tllcncc South 21 degrees 05 minutes 54 seconds West 792.54 fset; 

Thcncc South 07 degrees 46 minutes 42 seconds West 1203.44 feet; 

Thcnce South 03 degrees 49 dnutes 55 seconds Etut 61 1 A2 feef; 

Thoice South 15 d e r e a  26 minutes 33 secoads East 621.02 feet; 

Thence South 00 dcgrccs 12 minutcs OG seconds East 1266.13 teet to the POINT OF B&GINNlNG; also 

EXCEPTING from the North half of tlic North hdf thcrcof all coal and othcr minerals rs reserved 
patcnt from thc Uiiitcd States of America. 

All that portion of the North half of Ute Nort i tat  quarter of Section 28, Township 5 South, range 2 
East of the Gila and Salt R i m  Bnsc atid .Mcridi;m, PinaI Cou~ty, Ariv~na, described as follows: 

BEGINNJNG at the Northeast corner d s d d  Scction 28; 
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Thence North 85 degrccs 41 minirtcs Wcst, a dstancc of 5G.l feet; 

Thencc North 78 degrees 07 minutes W e t  a diitnnce of 61 3.3 fixt; 

Thence North 68 dcgrecs 21 minutes West a distalice of 9626 reef; 

Thencc North 72 degrca 25 minutes West a distance oT568.6 feet; 

Thcncc N ortlr 36 degrees 19 minutes West a disLmce of 430.5 feet to a point on the North line of said 
Section 28; 

Thence N ottl\ 89 degrees 34 minates East along said North linc, a distance of 2340.1 feet to lite POINT 
OF BEGINNING. 

.,. 
PARCELNO,% * 

All that poreon of the Northwest quarter of Section 27, township 5 Soutb Range 2 Emt ofthe Gila and 
Sdt River Basc and Meridian, Pinal County, Arizonn, decribd as follows: 

BEGINNING at the Northwest corncr of said Scction 27; 

Thence Nom 89 degrees 27 minutes Errst along the No& line of said Section 27, a distance of 1532.8 
feet; 

. 
. 

ThWct South 10 degree 27 minutes Wcst, a distance of 982.1 fcct; 

Thence South 82 degrees 38 minutcs Wcst, a distance of 894.2 fcct; 

''I'he~~c Nurth 85 dgrccs 41 minutcs Wcst, a distancc of 512.7 fet to a point on the West liac of said 
Section 27; 
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December 7,2004 

Sent F’irst Class Mail 

Trevor E l l  
Global Water Resources, €no. 
22601 North 19th Avenue 
Phoonix, Arizona 85027 

Re: Request for Water Supply a-4 Wastewa 

DearMr.Hill: 

el; Treatmen Serviccs 

We are writing to you to reqwst that Global Water Resources, Inc. (“Global”) provide 
public water and wastewater utility sewices for the propdes we awn and vvish to develop h 

agreements with ownen of property (“Propertses”) located South of fie Ak-Chin Indian 
kservation (‘‘Reservation’’). We hexby quest that Global take any and all steps reasonably 
necessary to provide water and wastewater 

Pin4 county, Arizona As yourdayknow, s€weralofus t)wnproperties orhaveescrow 

to the Properties. 

packground Reaardm~ Wastewater Treatment Services 

several of the proaertieS were the subject on November 19,2003 of a Clean Water Act 
Section 208 Amcudmmt adopted by the Central Arizona Assoc3ation of GovtzrnmenQ 
(‘‘CAAG’). That Sedion 208 hendment purports to supplement CAAG’s R.cgi0nal Water 
Quality Management Plan to designate awastewatcr i ~ ~ ~ r o ~ e m a t  district, la~om as the 387 
Wastewater Jxnpmu‘ement Dispict (VWI‘I)’’), as the planned pmvider of wastewatex treatment 
sewices for these Properties. However, the Stction 208 Amendment has not bean finalized and 
remains the subject of tdmi.ni,strative pocedngs challenging ib legitimacy. Wc did not file B 
petition to extend the prwID to the Properties, and many of us also affirmatively objected to 
bemg included in the wWID in earlier letters to CAAG. CAAG adopted the section 208 
Amendment O Y ~  out objections and, notplitfistaading moa recent objectiow the ArizCrna 
Department of E n v i m m l  Quality C‘mEQ”) htrs certified the Ammdment. ADEPS 
certification is currently the subject of a quest for formal adjudication before the Arizona 
Office of Administrative Hearings- 

U80.889. I999 
850 1 ScofcSDALE ROPD. Sum260 SCOTISVALE. ARIZONA 85253 FU(: 480.889.6901 
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Trevor Hill 
December 7,2004 

? Page 2 
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Backpround Rwardiag Contracts with Sonoran UtMtles Services_ 

Some of us also entered into contracts with Sonoran Utilities Services (%onoram'') to 
provide water d o r  wastewater treatment s d c t s  to Properties. For thc reasons set forth in an 
October 4, 2004 letter Erom the South Mariwpa Facilities Group to Sonotan, we believe that any 
such contracts are void and have no legal force an# effezt. After issuance of the Octobec 4,2004 
letter, we opened discussions with Global about providing water and wastewater treatment 
scniGes to the Properties and associated developments. Under these circumstances, we bclieve 
that Sonoran does not have any legal fecoufs~ against Global fa responding to out requests for 
utility services. We encomgc you to conduct your o m  due diligence of those issues. 

Reasons for Aaproachfav Global Water Resomces 

Following ow discussions with Global, we recognize Global's professional c d t m a t  
ta regulated regional wastewater treatment sohrtions and Global's a h a t i o n  that the Ak-chin 
India0 Community may be willing to assist in the realization of Olobal's wrmnitment in the near 
term, througb a utility easement acfoss the Reservation, if necessary. Further, Global has 
committed to solve the near-term sew- and water solutions based on timelines ccnnmunicated 
though discussians and docnments. W e  also acknowledge Global's commitmmt to expand its 
CC&Ns. Global has demonstrated good Sth toward us in explainin& at our request, the scope 
and obKgations in discussions and meetings, and Global has demonstrafed the financial backing 
and capacities nectssaxy to inswe completed fm-lities. For these reasons, we look forward to 
wmlchg with Global on the water and wastewater issues. 

Recluest to Global Water Resources 

For the foregoing reasons, we h d y  request that Global commence legal proceedings 
before the Enal County Board of Supervisors, Central Arizona Association of Governments, 
Arhmt C o r p ~ o n  Commission, Arizona Department of Water R~ZSOUIG~S, ADEQ, and other 
g0Ve;nunental authorities; malre aU technical plans, and take all reasonably necessary steps to 
provide wata and wastewater treatment services to the ]properties. 

We, in turn, will take the steps necessary to complexneat your efforts, subject to the terms 
and Conditions set forth in the prowal sddtted by Global on Novemba 5,2004 and subject to 
amtion of acceptable s@w agreements between the p d e s .  Pending the execution of 
S C M c e  agreemmts witb Global, we shall, ifn-sary, appear to testifLin support of Global's 
efforts in the aforementioned legal proceedings- 

Please amtact us to mange a meeting as won as possible to begin the exchange of y 
i 
it. wornadon that may be necessary to help you prepare all applications, initiate all proceedings, 

and Secure all certificates, pennitS, and other licenses necessary for Global to provide water and 
wastemater treatmmt services to the Propexties "F 

i 
ni 

Thank you 
'7  

I 
il 



Trevor Hill 
December7.2004 
Page 3 

By entering and signing my name below, I hereby endorse the foregoing letter, nnd 
as a duly authorized representathe of the entity identifled request that Global Water 
Resources, Inc. provide domestic water supply and wastewater treatment senices for the 
Properties we own, are in escrow agreements to acquire, and/or wish to develop In PinaI 
County, Arizona. 

PECAN WOODS, LLC 
By: Jw vmillrs, LL.C., 
an Arizona limited liability company 
Its: Managing Member 

By: C.R.A., t; Tnc., 
an Arizona corporation 

Its: President 

A Lwal Description or Exhibit of the ProDerW or ProDerties Sub.iect to this Reauest is 
Attached Hereto, 
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AMAR3LLO CREE& LLC 
DESERT mDARS, LLC 

5346 East Cane Del Norte 
Phoenix, Arizona 85018 

(602) 840-8611 Telephone 
(419) 844-2688 &Fax 

(602) 808-9504 Facsimile 
(602) 799-3462 Cellular 

I(Arizona@eox.ne t 
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December 9,2004 

Sent First Class Mail 

Trevor Hill 
Global Water Resources, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: Request for Water Supply and Wastewater Treatment Services 

DearMr.Hilk 

We are writing to you to request that Global Water Resources, Inc. (“Global”) provide 
public water and wastewater utility services for the properties we own and wish to develop in 
Pinal County, Arizona. As you may know, several of us own properties or have escrow 
agreements with owners of property (“Properties”) located South of the Ak-Chin Indian 
Reservation (“Reservation”). We hereby request that Global take any and all steps reasonably 
necessary to provide water and wastewater services to the Properties. 

Backmound Rwardinp Wastewater Treatment Services 

Several of the properties were the subject on November 19,2003 of a Clean Water Act 
Section 208 Amendment adopted by the Central Arizona Association of Governments 
(“CAAG”). That Section 208 Amendment purports to supplement CAAG’s Regional Water 
Quality Management Plan to designate a waqtewater improvement district, known as the 387 
Wastewater Improvement District (‘WWD”), as the planned provider of wastewater treatment 
services for these Properties. However, the Section 208 Amendment has not been finalized and 
remains the subject of administrative proceedings challenging its legitimacy. We did not file a 
petition to extend the WWID to the Properties, and many of us also affirmatively objected to 
being incladed in the PrWID in earlier letters to C U G .  CAAG adopted the Section 208 
Amendment over our objections and, notwithstanding more recent objections, the Arizona 
Department of Environmental Quality (“ADEQ) has certified the Amendment. ADEQ‘s 
certification is currently the subject of a request for formal adjudication before the Arizona 
Office of Administrative Hearings. 

.. . . ~---__.._.._I.___.^._ .. ... .. .- -.  . - - -  - -- -- 



? 

.Trevor HiIl 
December 9,2004 
Page 2 

Background Reeardine Contracts with Sonoran Utilities Services 

Some of us also entered into mntracts with Sonoran Utilities Services ("Sonoran") to 
provide water and/or wastewater treatment services to Properties. For the reasons set forth in an 
October 4,2004 letter itom the South Maricopa Facilities Gmup to Sonoran, we believe that any 
such contracts are void and have no legal force and effect. After issuance of the October 4,2004 
letter, we opened discussions with Global about providing water aud wastewater treatment 
services to the Properties and assoCjated developments. Under these circumstances, we believe 
that Sonoran does not have any legal recourse against Global for responding to our requests for 

- utility services. We encourage you to conduct your own due diligence of those issues. 

Reasons for Amroachhe Global Water Resources 

Following our discussions with Global, we recognize Global's professional commitment 
to regulated regional wastewater treatment solutions and Global's af3jrmation that the &-Chin 
hdian Community may be WiUing to assist in the realization of Global's commitment in the near 
tenn, through a utility easement across the Reservation, if necessary. Further, Global has 
committed to solve the near-term sewer a d  water solutions based on timelines communicated 
through discussions and documents. We also acknowledge Global's commitment to expand its 
CC8cN.s. Global has demonstrated good faith toward us in explaining, at our request, the scope 
and obligations in discussions and meetings, and Global has demonstrated the financial backing 
and capacities necessary to insure completed facilities. For these reasons, we look forward to 
working with Global on the water and wastewater issues. 

7 

Reunest to Global Water Resanrces ,t 

For the foregoing reasons, we hereby request that Global commence legal proceedings 
before the Phal County Board of Supervisors, Central Arizona Association of Governmmts, 
Arizona Corporation Commission, Arizona Department of Water Resources, ADEQ, and other 
governmental authorities; make all technical plans; and take all reasonably necessary steps to 
provide water and wastewater treatment services to the Properties. 

3 
1 
J 

I 
9 
d 

5 

We, in turn, will take the steps necessary to complement your efforts, subject to the terms 
and conditions set forth in the proposal submitted by Global on November 5,2004 and subject to 
execution of acceptable service agreements between the parties. Pending the execution of 
service agreements with Global, we shall, if necessary, appear to testif!y in support of Global's 
efforts in the aforementioned legal proceedings. 

I 
'I 

I 
Please contact us to olrrange ameeting as soon as possible to begin the exchange of 

information that maybe necessafy to help you prepare all applications, initiate all proceedings, 



Trevor Hill 
December 9,2004 
Page 3 

and secure all certificates, p d t s ,  and other licenses necessary for Global to provide water and 
wastewater treatment senices to the Propexties 

Thank you 

By entering and signing my name below, I hereby endorse the foregoing Ietter, and 
as a dnly authorized representative of the entity identified request that Global, Water 
Resources, Inc provide domestic water supply and wastewater treatment services for the 
Properties we own, are in escrow agreements to acquire, andlor wish to develop in Pinal 
County, Arizona. 

Koslow Michael I 

Signature 

Manaeinp Me&ber 
Title 

Amarillo Creek, LLC 
Entity 

Desert Cedars, LLC 
Entity 

December 10,2004 
Date . 

A Leal  Description or Exhibit of the Prouertv or Properties Subject to this Request is 
Attached Hereto. 

1236430 
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AMARILLO CREEK SOUTH, LLC 
DESERT CEDARS, LLC 

5346 East Calle Del Morte 
Phoenix, Arizona 85018 

(602) 840-861 1 Telephone 
(419) 84-4-2688 %Fax 

(602) 808-9504 FacsimiIe 
(602) 799-3462 Cellular 

KAxizona@cox.net 

D&ember 9,2004 

Sent First Class Mail 

Trevor Hill 
Global Water Resowces, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: Request for Water Supply and Wastewater Treatment Services 

Dear Mr. Hill: 

We are writing to you to request that Global Water Resources, Inc. (“Global”) provide 
public watefand wastewater utility services for the properties we own and wish to develop in 
Pinal County, Arizona. As you may know, several of us own properties or have escrow 
agreements with owners of property (“Properties”) located South of the Ak-chin Indian 
Reservation (“Reservation”). We hereby request that Global take any and all steps reasonably 
necessary to provide water and wastewater services to th~propertieS. 

Background Reparding Wastewater Treatment Services 

Sweral of the Propaties were the subject on November 19,2003 of a Clean Water Act 
Section 208 Amendment adopted by the Central Arizona Association of Governments 
(“CAAG”). That Section 208 Amendment purports to supplement CAAG‘s Regional Water 
Quality Management Plan to designate a wastewater improvement district, known as the 387 
Wastewater Impxovement District (‘WWID”), as the planned provider of wastewater treatment 
services for these Properties. However, the Section 208 Amendment has not been finalized and 
remains the subject of administrative proceedings challenging its legitimacy. We did not file a 
petition to atend the WWlD to the Properties, and many of us also affhiatively objected to 
being included in the WWID in earlier letters to CAAG. CAAG adopted the Section 208 
Amendment over our objections and, notwithstanding mom recent objections, the Arizona 
Department of Environmental Quality (“ADEQ”) has certified the Amendment. ADEQ‘s 
certification is currently the subject of a request for formal adjudicationbefore the Arizona 
Office of Admihistrative Hearings. 

I 

mailto:KAxizona@cox.net


TrevorHill 
December 9,2004 
Page 2 

Backmound ReeardinP Contracts with Sonoran Utilities Services 

Some of us also entered into contracts with Sonoran Utilities Services (Tonoran”) to 
provide water and/or wastewater treatment services to Properties. For the reasons set forth in an 
October 4,2004 letter from the South Marimpa Facilities Group to Sonoran, we believe that any 
such contracts are void and have no legal force and effect. Mer issuance of the October 4,2004 
letter, we opened discussions with Global about providing water and wastewater treatment 
services to the Properties and associated developments. Under these circumstances, we believe 
that Sonoran does not have my legal recourse against Global for responding to our requests for 
utility services. We encourage you to conduct your own due diligence of those issues. 

.Reasons for Approachiw Global Water Resoarces 

Following our discussions with Global, we recognize Global‘s profasionid commitment 
to regulated regional wastewater treatment solutions and Global‘s affirmation that the &-Chin 
Indian Community may be willing to assist in the realization of Global‘s commitment in the near 
term, through a utility easement across the Reservation, ifnecessary. Further, Global has 
committed to solve the nwr-term sewer and water sohtions based on timelines communicated 
through discussions and docmicats. We also acknowledge Global’s commitment to e q h d  its 
CC&Ns. Global has demonstrated good faith toward us in explaining, at our request, the scope 
and obligations in discussions and meetings, and Global has demonstrated the financial backing 
and capacities necessary to insure completed facilities. For these reasons, we look forward to 
working with Global on the water and wastewater issues. 

Request to Global Water Resources 

For the foregoing reasons, we hereby request that Global commence legal proceedings 
before the Pinal County Board of Supervisors, Central Arizona Associatio?l. of Gov-mb, 
Arizona Corporation Commission, Arizona Department of Water Resources, ADEQ, and other 
governmental authorities; make all technical plana; and take all reasonably necessary steps to 
provide water and wastewater treatrrnent services to the Properties. 

. 

We, in turn, will take the steps necessary to complement your efforts, subject to the terms 
and conditions set forth in the proposal submitted by Global on November 5,2004 and subject to 
execution of acceptable service agreements between the parties. Pending the execution of 
service agreements with Global, we shall, if necessary, appear to testify in support of Global’s 
efforts in the aforementioned legal proceedings. 

Please contact us to arrange a meeting as soon as possible to begin the exchange of 
information that may be necessary to help you prepare all applications, initiate all prdceedings, 



Trevor Hill 
December 9,2004 
Page 3 

and secure a l l  certificates, permits, and other licenses necessary for Global to provide water and 
wastewater treatment services to the Properties 

Thank you. 

By entering and signing my name below, I hereby endorse the foregoing letter, and 
as a dnly authorized representative of the entity identified request that Global Water 
Resouxces, he. provide domestic water supply and wastewater treatment services for the 
Properties we o m ,  are in escrow agreements to acquire, andfor wish to develop in Pinal 
Connty, Arizona. 

Managing Mem d er 
Title 

Amarillo Creek South, LLC 
Entity 

Desert Cedars, LLC 
Entity 

. December9,2004 
Date 

A Legal Descri~tion or Exhibit of the Property or Properties Snbiect to this Request is 
Attached Hereto. 

1236430 
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December 9,2004 

Sent First Class Mail 

Trevor Hill 
Global WaterResources, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: Request for Water Supply and wastewater Treatment Services 

Dear Mr. Hill: 

We are writing to you to request that Global Water Resources, Inc. (“Global”) provide 
public water and wastewater utility services for the properties we own and wish to develop in 
Pbal County, Arizona. As you may know, several of us own properties or have escrow 
agreements with owners of property (Vroper&s’’) located South of the Ak-Chin Indian 
Reservation (“Reservation”). We hereby request that Global take any and all steps reasonably 
necessary to provide water and wastewater services to the Properties. 

Backmonnd Regarding. Wastewater Treatment Services 

Several of the Properties were the subject onNovember 19,2003 of a Clean Water Act 
Section 208 Amendment adopted by the Central Arizona Association of Governments 
(“CAAG”). That Section 208 Amendment purports to supplement CAAG’s Regional Water 
Quality Management Plan to designate a wastewater improvement district, known as the 387 
Wastewater Improvement District ( ’ 0 7 ,  as the planned providex of wastewater treatment 
services for these Properties. However, the Section 208 Amendment has not been finalized and 
remains the subject of administrative proceedhgs challenging its legitimacy. We did not file a 
petition to extend the WWD) to the Properties, and many of us also afsnnatively objected to 
being included in the WWI3.I in earlier letters to CAAG. CAAG adopted the Section 208 
Amendment over our objections and, notwithstandmg more recent objections, the Arizona 
Department of Environmental Quality (“ADEQ”) has certified the Amendment. ADEQ‘s 
certification is currently the subject of a request for fond adjudication before the Arizona 
Office of Administrative Hearings. 
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Trevor Hill 
December 9,2004 
Page 2 

Background Reeardinv Contracts with Sonoran Utilities Services 

Some of us also entered into contracts with Sonoran Utilities Services ("Sonoran") to 
provide water andor wastewater treatment services to Properties. For the reasons set for@ in an 
October 4,2004 letter fiom the South Maricopa Facilities Group to Sonoran, we believe that any 
such contracts are void and have no legal force and effect, Aft= issuance of the October 4,2004 
letter, we opened discussions with Global about providing water and wastewater treatment 
services to the Properties and associated developments. Under these cin;umstan ces, we believe 
that Sonoran does not have any legal recourse against Global for responding to our requests for 
utility services. We encourage you to conduct your own due diligence of those issues. 

Reasons for AparoachinP GIobal Water Resources 

Following our discussions with Global, we recognize Global's professional commitmat 
to regulated regional wastewater treatment solutions and Global's afknation that the Ak-Cbin 
Indian Community may be Willing to assist in the realization of Global's commitment in the near 
term, through a utility easement across the Reservation, ifnecessary. Further, GIobal has 
committed to solve the near-term sewer and water solutions based on timelines commzmiCaed 
through discussions and documents. We also acknowledge Global's commitmmt to expand its 
CWNs. GIobal has demonstrated good faith toward us in explaining, at OUT request, the scope 
and obligations in discussions and meetings, and Global has demonstgated the financial backing 
and capacities necessary to insure completed facilities. For these reasons, we look forward to 
working with Global on the water and wastewater issues. 

Request to Global Water Resources 

For the foregoing reasons, we hereby request that Global mmmenw legal proceedings 
before the Pinaf County Board of Supervisors, Central Arizona Association of Governments, 
Arizona Corporation Commission, Arizona Department of Water Resousces, ADEQ, and other 
governmental authorities; make all technical plans; and take all reasonably necessary steps to 
pmvjde water and wastewater treatment services to the Properties. 

We, in turn, will take the steps necessary to complement your efforts, subject to the terms 
. and conditions set forth in the proposal submitted by Global on November 5,2004 and subject to 
execution of acceptable service agreements between the parties. Pendmg the execution of 
service agreements with Global, we shall, ifnecessary, appear to testify in support of Global's 
efforts in the aforementioned legal proceedings. 

Please contact us to arxange a meethg as won as possible to begin the exchange of 
information that may be necessary to help you prepare all applications, initiate ttll proceedings, 

.. . .. .. . .. ... . . . .- -. . . ._ - .- . . . 



Trevor Hi3 
December 9,2004 
Page 3 

and secure all certificates, permits, and other licenses necessary for Gfobal to provide water and 
wastewater treatmeat services to the Properties 

Thank you. 

By entering and signing my name below, I hereby endorse the foregoing letter, and 
as a duly authorized representative of the entity identified request that GlobaI Water 
Resources, h e .  provide domestic water supply and wastewater treatment services for the 
Properties we own, are in escrow agreements to acquire, and/or wish to develop in Pinal 
CO-, Arizona. 

Title 

Date 

A LePal Description or Exhibit of the Property or Properties Subiect to this Reuuest is 
Attached Hereto (ProDertv Trend has in Escrow). 

1236430 
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6H;INNING AT THE BRASS CAP RVSH MARKING THE SOUTHEAST CORNER OF W D  SEcnoN 18; 

THMCE SOUTH 88 DEGREES 45 MINUTES 33 SECONDS Wm, ALONG W E  SOUTH W E  OF ME 

MARKING THE SOUM QUARTER CORNER OF SAID SKTION 18; 

THENCE SWTH 88 DEGFEES 45 MI- 37 SECOND!5 w-8 M G  THE SOUTH UNE OF THE 
souTHwEsf QUARTER OF SAID SECfION 18, A DXWWCE OF 71.08 FEET; 

THENCE NORTH 01 DEGREES 14 MINUES 23 SECONDS WESX, DEPARTING SAID SCWHUNE8 A 
DISTANCE OF 55.00 FEET; a 

. 
SOUTHEAST QWRTER OF SAlD SECTION 18, A DlsTANcE OF 5654.66 FEEl TO THE BRASS CAP RUSH. 

THENCE NORTH 43 D€GREES 43 MINOTES 06 SECONDS EAST, A DISLWCE OF 29.68 FEET; 

THENCE NORM 01 DEGREES 19 MINUTES 25 SKDNDS WES, A DISTANCE OF 175.98 FEET TO M E  
BMIQMNG OF A T A "  CURVE OF 1,325.00 FOOT RADIUS, ONCAVE SamlWESTERL~ 

THENCE NOR-Y, ALONG SAID CURVE, THROUGH A CENTRAL ANGLE OF 11 DEGREES 06 
MINUTES 13 !3XONDS, A DISTANCE OF 256.78 FEET TO THE BEGlNNlNG OF A TANGENT REVERS€ 
UJRVE OF 500~00 FOOT RADIUS8 CONCAVE NORTHEASTERlY; 

THENCE "WE!3ERLY, ALONG SUO CURYE, THROUGH A CENTRAL ANGLE OF 05 DEGREES 27 
WUES 59 SECONDS, A DISTANCE OF 47.70 FEET TO THE EGSNMNG OF A TANGENT RfllFRsE 
WRVE OF 5OO.00 FOOT RA0nrS8 CONCAVE SOUTHWESERLV; 

THENCE NORTHWESTERLY, ALONG W D  CURVE, THROUGH A ANGLE OF 12 DEGREES 01 

MmCE NORTH 2l D€GREES 21 MINUTES 31 SECdNDS WEST, A DJSTANCE OF 110.90 FEFF TO A 
POINT M.l A 350.00 FOW WlUS NON-TANGENT CURWE, WHOSE CEMER 8EARs NORTH 66 DEGREES 
15 MINUTES 39 SEOOEIDS W; 

MINmES 03 sEc0t40s, A DISTANCE OF 104.87 FEET; 

THENCE NORTHWESTERLY, ALONG sAu> CURYE, MROVGH A C€"U ANGLE OF 08 DEGREES 09 
m w  19 m8 A DIsTAE(cE OF 49.82 m m N G  OF ATANGENT REVERSE 
CURVE OF 275.00 FOOT RADIUS, CONGIVE SOUTHWESTERW; 

THENCE " W E S l E R L Y ~  ALONG SAID CURVE, THROUGH A CENTRAL ANGLE OF 12 DEGREES 54 
MINUTES 30 SECONDS, A DfSTANcE W 61.96 FEETTO THE BEGINNING OF ATANGENT GOMPOCIND 
CURVE OF 1,345.00 FOOT R3DIUSI CONCAVE SOvMWE!jiUUY; 

THEW NORTHWESIERLV, ALONG SAID CURVE, THROUGH A C€NTKAl ANGLE OF 24 DEGREES 01 
MINUTES 05 EaNW,  A DISTANCE OF 563.82 RET; 

THENCE NORTH 52 DKiREEs 30 MINUTES 37 SECONOS WEST, A DETANCE OF 190.00 FEETTO THE 
BEGINNING OF A TANGENT CURVE OF S,030.00 FWT RADIUS, CONCAVE NORTHEASTERLY; 

THENCE N O R W ~ R l . Y ,  ALONG SAID CURVE, THROUGH A CENTRAt ANGLE OF 27 OEGKEE!5 11 



MINUTE5 30 SECONDS, A DISTANCE OF 988.82 FEET TO M E  BEGINNING OF A TANGENT COMPOUND 
CURVE OF 880.00 FOOT RADIUS, CONCAVE NORTHEASERLY; 

THENn NORTHWESNILY, ALONG SAfD CURVE, THROUGH A CENTRAL ANGLE OF 23 DE- 07 
MINUTE!j 39 SECONDS, A D X S l W  OF 355.21 FEm; 

THENCE NORM 02 DEGREES 11 MINUTES 28 SECONDS Vfm, A DlsTANcE OF 22.24 mt 
THENCE "\M 87 DEGREES I MINUTES 32 SECONDS A DISTWCE OF 60.00 FEET; 

THENCE NORTH 02 MGREES 11 MINUTES 28 SECONDS WEST, A DWTANCE OF 224.97 FEFT; 

THENCE NORTH 88 OHjREES 17 MNUTES 19 SECONDS EAST, A DISTANCE OF 29t.08 FEET; 

ni€NCE SOUTH 80 DEGREES 42 M l m  25 SECONDS Ek3, A DlsTAMCE OF 87.93 Em; 

THENCE SOUTH 68 DH;REES 55 MINUTES 41 SECONDS EAST, A DISTANCE OF 286.08 

THENCE SOUTH 67 DEGREES 11 MINUTES 16 SECONDS EAST, A DISTANCE OF 219.08 FEET; 

THENCE NORTH 18 DEGREB 48 MINUTES 42 SECONDS EASI, A DI!XANCE OF 51.45 FEU; 

THENCE NORM 20 DEGREE3 00 MINUTES 46 SECONDS EAsf, A OI!STAWE OF 140.42 FEET; 

THENCE NORTH 22 MGREES 49 MINUTES 10 SECONDS EAST0 A DISTANCE OF 135.06 FEET; 

THENCE NORTH 07 DEGREES 30 MINUTES 36 SECONDS 

THENCE NORTH 21 DEGREES 04 MINUTES 19 SECONDS W0 A DIsTANa OF 173.69 RET; 

A DISTANCE OF 46.29 FEET; 

MENCE NORTH 10 DGREES 15 MINUTES 18 SECONDS u\sT, A DISTANCE OF 140.68 FEET; 

THENCE NORM 02 DEGREES 14 M W  01 SECONDS IXX, A DISTANCE OF 33.33 Fm; 

THENCE NORTH 00 DEGREES 02 MINUTES 44 SEOONDS EAST, A DISTANCE OF 7.04 mT; 

THENCE NORTH 00 DEGREES 02 MINUTES 45 SECONDS WXO A DISTANCE OF 83.91 F W ,  

THENCE NORTH 01 MGREES 46 19 SECONDS WEST, A DISrAKE OF 28.22 FEET; 

THENCE NORTH 21 DEGREES 05 MINUTES 39 SECONDS WEST, A DlsTANCE OF 55.93 RET; 

THENCE NORTH 40 O€GREES 2s MINurrs 00 SECONDSWM, A DS!XANCE OF 22.91 FEIS; 

THENCE NORM 19 DEGREES 47 MINUTES 45 S€CONDS EAST, A DETANCE OF 282.35 FiER;' 

THENCE NORM 19 DEGREES 47 MINUTES 45 SKONDS A DISTANCE OF 110.07 F E C  

THENCE NORTH 21 DEGREES 45 MINUTE!j 57 SlXONDS A DISTANCE OF 67.80 FER; 

THENCE !2" 68 DEGREES 14 MMmS 03 SECONDS 

THENCE SOUTH 42 DHiREEs 24 MIMms 44 SEtONDS -0 A DISTANCE OF 130.65 FEET; 

A D E T "  OF 164.02 

THENCE SOUTH 78 DEGREES 32 MINUTES 31 SECONOS EASI; A DISTANCE OF 133.22 FER;' 

THENCE SOW 87 DEGREES 56 M I W E 5  47 !ECUNDS EAST0 A DISTANCE OF 230.76 FEWf 

- . .  .. . .. . . . 



THENCE NORTH 02 DEGREES 03 MINUTES 13 SKONDS EAST, A DISTANCE OF 4.87 FEET8 

THENCE SOUTH 87 DEGREES 56 MINUTES 47 SMONDS EAST, A DISTANCE OF 89.26 FEET; 

THENCE SOUTH 82 DEGREES 45 MINUTES 06 SECONDS EAST, A DISTANCE OF 45.19 FEET; 

THENCE SOUTH 75 DEGREES 35 MINUTES 07 SECOND!3 EAsf, A DISTANCE OF 45.35 FEET; 

THEWE SOUTH 17 DEGREE5 44 M I W  09 SECONDS WEST, A DISTANCE OF 54.92 FEET; 

. 

- 

mmcf NORTH 89 DEGREES 29 MINUTES 4a SECONDS EAST, A DISANCE OF  ism^ RET; 

THENCE SOUTH 79 DEGREES 57 MINUTES 17 SKONDS EA!X, A DJSTANCE OF 54.08 RET; 

TH- SOUTH 65 DEGREES 51 MINUTES 39 SECONDS A DISTANCE OF 90.52 FEET; 

I)1= NORTH 79 DEGREES 21 MINUTS 43 SECONDS EAST, A DXSTANCE OF 122.77 FEEf TO A 
POI" ON A 475.00 MOT RAMUS NON-TANGENT CURVE, WHOSE CENTER BEARS NORW 79 DEGREES .. . 
21 WNUM 43 SECONDS W; 

THENCE -Y, ALONG SAID CURVE lliROUGH A CENTRAL ANGLE Of 18 DEGREES 55 
MINUTES 39 SECQN Os, A DISTANCE OF 156.91 fXl5; 

THENCE SOUTH 29 D€GR€S 33 MWJTFS 56 SfcoNos EAST, A DmANcE OF 91.63 FEET; - s 

THENCE NORTH 60 DEGREES 26 MINUTES 04 SECONDS EAST, A DlsTAMcE OF 137.68 FEET; 

THENCE SOUTH 54 DEGXEES 40 MINUTES 53 SKONOS EAST, A OISTANCE OF 5.46 FEET; 

THENCE SOUTH 26 DEGREES 20 MINUTES 22 SIXOt4DS EAST, A DISTANCE OF 135.48 FEe 

THENCE SOUTH 24 DEGREES 29 MINUTES 35 SECONDS EAST, A DISTANCE OF 7888 FEET; 

7 " C E  
ON A 1,070.01) FOOT RADIUS "GENF CURVE, WHOGE CENTER BEARS NORTH 67 DEGREES 26 
MlNUTESO7SECONDSWEsT; 

THENCE NO-LV, ALONG SAID CURVE, THROUGH A CENTRAL ANGLE OF 18 DHiREEs 51 
MINUTES 58 SKX)NDS, A DIsTAEicE OF 35233 FEET; 

T"cE SWM 86 DEGREES' 18 MINUTES 05 SECONDS EAsf, A DlsTANcE OF 60.00 FCSI' TO A POW 
ONA25.00 FOOTRADIUS "-TANGENT WRVE8WHOS€ CENTER BEAftS SOUTH 86 DEGREES 18 

67 DEGREES 26 bUNuTES 07 SECONDS A DISTANCEOF 84.56 FEFTTO A POINT 

MlEluFEsO5S€CONDSu\sT; 

THEl'KE -Ly8 ALONG SAT0 CURVE8 THROUGH A CENTRAL ANGLE OF 87 DEGREES 19 
M3NUTES 04 SECONDS, A DISTANCE OF 38-10 FEET, 

"€NCE SOUTH 83 DEGREES 37 MINUTES 10 SECONDS EAST, A DISTANCE OF 324.88 kET TO THE 
BEGINNING OFATANGeJT CURVE OF 600.00 HMT RADIUS, CONCAVE -Y; 

THENCE -Y, ALONG SAlD CURVE, T" A CENTRAL ANGLE OF 60 DEGREES 23 
M I N W  12 SECONDS, A D I S T W  OF 632.37 
SOUTHEAST QUARTER OF W D  SEcTloN 18; 

THENCE SOOTH 00 DEGREES 19 MINUTES 26 SECOC30S WEST, ALONG THE EAST UNE OFTHE 
SOOTHEAST QUARTER OF W D  SECfION 18, A DISTANCE OF 2,673.14 FEET TO "E POINT OF 

.. 

TO A POINT ON THE EAST UNE OF THE 
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BEGINNING. 

No. m-t20168-pWx3 

ExcEm THE MUOWlNG DESCRIBED PAR- OF LAND: 

THAT PART OF ME SOUMEAST QUARTER OF SWSnON 18, TOWNSHIP 5 SOUTH, RANG€ 3 W OF 
THEGTLAANDWTRIVERMERIDJAN, PlNALCOUNN,ARTzoNA,MOREPARTI~Y DESCRIBED& 
KKLows; 

WMMENCJNG AT THE BRASS CAP FLUSH MARKING THE SOWHEAS CORNER OF SAID S E ~ O N  18, 
FROM MaCH M E  BRASS CAP FLUSH MARKING M E  SOUTH QUARTER CORNER OF SUD SECTION 18 
BEARS SOUTH 88 DEGREES 45 M l N V N  33 SECONDS WEST, A DEXANCE OF 2,654.66 FEEF; 

SOUTHEAST QUARTER OF SAID SECTION 18, A DISTXNCE OF 1,015.81 

THENCE NORTH 0 OEGREES I9 M I N U N  36 SECONDS W, DEPARTING SAID SOUTH UNE, A 
DEXANCE OF 55.02 FEEI' TO A POINT ON A UNE WHIM Is P A R w a  WIM UJD 55.00 kn' 
NORTHERLY, AS MEASURED AT RIGHT ANGlES, FROM THE SOUTH UNE OF M E  SOU7tiEAS7 QVARTW 
OF SAID SECnoN 18, THE TRUE POINTOF BEGINNING; 

MEN& CONTINUING NORTH 00 DEGREE5 19 M I N W  36 SECONDS EAST, A DlSTANCE OF 670.25 - 
F E R T O A  POINT ON A U N E  WHIM Is PARAUELWIlHAND 725.OOFEETNORTttERLY, AS MEASURED 
AT RIGHT ANGtEs, FROM THE sMM1 U N E  OF ME SWMEAST QUARTER OF SAID SECnON 18; 

DISTANCE OF 960.75 FEET TO A POINT ON A LINE WHICH IS PARAun Wmc AND 55.00 FEET - 
WESTERLY, AS MEASURED AT RIGHT ANGLES, FROM THE EAST LINE OF THE SOOTNtXX QUARTER OF 
SAlD SECTION 1% 

THENCE SWM 00 DEGREES 19 MINUTES 26 SECONM WEST, ALONG SAID PARALLEL UNE, A 
DEZANCE OF 645.92 FEET TO THE BEGINNING OF A TANGENT CURVE OF 25.00 MOT RADIUS, 
CONCAVE NORTHWESERLY; 

THENCE SOUM 88 DEGREES 45 MINUTES 33 =NOS WEST, ALONG THE souI1.I UNE OF THE 

THENCE NORM 88 DEGREES 45 MINUTES 33 -0s EAST, ALONG SAID PARAUEL LINE, A 

THENCE SOUTHWESERLY, ALONG SAID CURVE, THROUGH A CENTPAL ANGLE Of 88 DEGREES 26 
MINUTES 07 SHXINOSe A DISFANCE OF 38.59 Faf TO A POINT ON A U N E  W" Is PARALLnwml 
AND 55.00 El3 "UW, AS MEASURED AT RIGHT ANGLES, FROM M E  SOUTH UNE OF THE 
SOUTHEAST QUARTER OF SAID SECTION 18; 

THENCE SOUM 88 DEGREES 45 MINUTES 33,SECONoS w, ALONG SAID PARALLEL UNE, A 
DISTANCE OF 936.46 FEECTOTHETRUE POINTOF BliGIE(MNG; AND 

McEmTHE EAST 50 M A S  DEDICATED TOTHE PUBtiC IN PLAT RKRRMD As BOOK 18 OF MAPS, 
PAGE 48; AND 

MCEPTTHE SOUTH 50 RETS OEDIUTEDTO THE WBUClN PLATS RE[X)RDED As BOOK 18 Of 
MAPS, PAGE 45 AND BOOK 18 OF MAPS, PAGE 48. 

PARCEL NO. 2: (WELL SHE) 

THAT PART OF M E  NOrnmnnSr QUARTEROFSECXON 18,TowNsMP 5souTH, RANGE 3 EAST OF 

D ~ E D A S H K L O W S :  

CX)MMENC1NG AT THE 5/8" IRON BAR MARKlNG THE WEST QUARTER CORNER OF SAID SECnON 18 
FROM WHICH M E  U O  BRASS CAP MARKING WE NORTHWEST CORNER OF SAID SECTION 18 BEARS 
NORTH 00 DEGREES 10 MINUTES 94 S W D S  EAST, A DISTANCE OF 2,726.79 M, 

- 

THE GILA AND SALT RlVER BASE AND MERIDTAN, P E W  c0um# ARIZONA, MORE PAKIIUJM" 

- . .. . - - - . _ _  . . - ... . . . .. .- 
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L .  No. M-l201689)iX3 . -  
-I THENCE NORM 00 10 ~WJUTESM SHXINDS m, ALONGME WEST LINE OFTHE 

~ 0 K I ” V f ~  QUARTER OF SAID SECnoN 18, A DlsTANcT OF 575.08 FER; 
I 

’ F  
’i 

THENCE SOUM 89 DEGREES 47 MINUTES 46 SECONDS W, A OISTANa OF 50.00 FEET TO THE 
TRUE POINT OF BEGINNING; 

THENCE GoNTIEIUlNG SOUifl89 DEGREES 47 MINUTES 46 SHKXlaS EAST, A DISTANCE OF 274.26 
.FEEr; 

THENCE SOUTH 35 DEGREES 36 MINUTES 13 SEUINDS EA!X, A DISTANCE OF 22.38 FEET; 

THENCE SOUTH 42 DHjREES 21 MIEnn+s 03 sK3oNtrs wM8 A DLSTANCE OF 368.73 FEET; 

-2 

! 

THENCE NOKlH 89 DEGREES 49 MINufEs 16 !ECOf4Ds WEST, A OWANCE OF 39.80 FEET TO A POIKT 
ON A UNE W” IS PAJWlELwTT)1 AND 50.00 FEET EASERLY, As MEASWED AT RIGHTANGLES, 
FROMMEWESTUNE0F~ENORTHWESTQWIR~M:SAIDSH;TION 18; 

THENCE NORTH 00 MGREES IO MINUTES 44 SECONDS -8 ALONG !%ID PARAUEL: UNE, A 
DISTANCE OF 291.55 FEET TO THE TRUE POINT OF BEGINNING. 

7 
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Trend S 

December 9,2004 

Sent First Class Mail 

Trevor Hill 
Global Water Resources, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: Request for Water Supply and Wastewater Treatment Services 

Dear Mr. Hill: 

We are writing to you to request that Global Water Resources, Inc. (“Global”) provide 
public water and wastewater utility services for the properties we own and wish to develop in 
Pinal County, Arizona. As you may know, several of us own properties or have escrow 
agreements with owners of property (‘Tropertia’’) located South of the &-Chin Indian 
R&ervation (“Reservation”). We hereby request that Global take any and all steps reasonably 
necessary to provide water and wastewater services to the Properties. 

Backmound Reearding Wastewater Treatment Services 

Several of the Properties were the subject onNovember 19,2003 of a Clean Water Act 
Section 208 Amendment adopted by the Central Arizona Association of Governments 
C‘CAAG”). That Section 208 Amendment purports to supplement CAAG’s Regional Water 
Quality Management Plan to designate a wastewater improvement district, hown as the 387 
Wastewater Improvement District (“WWW’), as the planned provider of wastewater treatment 
stmices for these Properties. However, the Section 208 Amendment has not been finalized and 
remains the subject of administrative proceedings challenging its legitimacy. We did not file a 
petition to extend the WWID to the Properties, and many of us also affirmatively objected to 
being included in the WWID in earlier letters to CAAG. CkAG adopted the Section 208 
Amendment ova our objections and, notwithstanding more recent objections, the Arizona 
Deparbnent of Environmental Quality (“MlEQ’) has certified the Amendmenclment. ADEQ‘s 
certification is currently the subject of a request for formal adjudication before the Arizona 
Office of Administrative Hearings. 

890 W. Elliot Road + Suite #lo2 6 Gilbert, AZ 85233 Phone: (480) 821-8000 + F‘ax:(480) 821-8300 
~ - t r m & o ~ e s . c o m  
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Trevor Hill 
December 9,2004 
Page 2 

Backmound Repardinp Contracts with Sonoran Utilities Services 

Some of us also entered into contracts with Sonoran Utilities Services (3onoran”) to 
provide water andlor wastewater treatment services to Properties. For the reasons set forth in an 
October 4,2004 letter from the South Maricopa Facilities Group to Sonoran, we believe that any 
such contracts are void and have no legal force and effmt. After issuance of the October 4,2004 
letter, we opened discussions with Global about providing water and wastewater treatment 
services to the Properties and associated developments. Under these circumstances, we believe 
that Sonoran does not have any legal recourse against Global for responding to our requests for 
utility services. We encourage you to conduct your own due diligence of those issues. 

Reasons for Amroachbe Global Water Resources 

Following our discussions with Global, we recogoize Global‘s professional commitment 
to regulated regional wastewater treatment solutions and Global‘s aflirmation that the Alc-chin 
Indian Cosnmunity may be willing to assist in the realization of Global‘s commitment in the near 
term, through a utility easement across the Reservation, if necessary, Further, Global has 
committed to solve the near-term sewer and water solutions based on timelines cosnm~cated 
through discussions and documents. We also acknowledge Global‘s commitment to expand its 
CC&Ns. Global has demonstrated good faith toward us in explaining, at our request, the scope 
and obligations in discussions and meetings, and Global has demonstrated the financial backing 
and capacities necessary to insure completed facilities. For these reasons, we look forward to 
working with Global on the water and wastewater issues. 

Reanest to Global Water,Resonrces 

For the foregoing reasons, we hereby request that Global commence legal proceedings 
before the Pinal County Board of Supervisors, Central Arizona Association of Govenunents, 
Arizona Corporation Commission, Arizona Department of Water Resources, ADEQ, and other 
govtxnsnentd authorities; make all technical plans; and take all reasonably necessafy steps to 
provide water and wastewater treahent services to the Properties. 

We, in turn, will take the steps necessary to complement your efforts, subject to fhe terms 
and conditions set forth in the proposal submitted by Global on November 5,2004 and subject to 
executiOn of acceptable service agreements between the parties. Pading the execution of 
service agreements with Global, w e  shall, ifnecessary, appear to testify in support of Global’s 
e f foa  in the aforementioned legal proceedings. 

Please contact us to arrange a meeting as soon as possible to begin the exchange of 
inforation that may be necessary to help you prepare ax1 applications, initiate all proceedings, 



Trevor Hill 
December 9,2004 
Page 3 

and secure all  certificates, permits, and other licenses necessary for Global to provide water and 
wastewater treatment services to the Properties 

Thank you. 

By entering and signing my name below? I hereby endorse the foregoing letter, and 
as a duly authorized representative of the entity identified request that Global Water 
Resources, Inc provide domestic water sppply and wastewater treatment services for the 
Properties we own, are in escrow agreements to acquire, ancUor Wish to develop in Pinal 
Cop&irizona, 

A Legal DescriDtion or Exhibit of the Property or Pro~erties Subject to this Reunest is 
Attached Hereto (Property Trend Owns). 

1236430 
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EXHIBIT "A" 

PARCEL No. 1: 
THATPARTOFSECIION 18, MwNStllP 5 SOUTH, RANGE 3 EA!X OF ME GILA AND SALT RIVER 
MERIDIAN, PINALCOUNfY, ARIZONA, MORE PARTICULARLY DECRIBEDk FOUOWS: 

BEQNNING AT ME BRASS CAP RllsH MARKING THE SOUTHEAST CORNER OF SAID SECTlON 18; 

THpK;E SOUTH 88 DEGREES 45 MINUTES 33 SECONDS WET, ALONG THE SOUTH UNE OF ME 
SOtJMEAsT QUARTER OF SAID SECilON 18, A DISTANCE OF 2,654.66 FEET TO THE BRASS CAP FLUSH 
MARKING THE SOUlH QUARTER CORNER OF SAlD SHSnON 18; 

THENCE SOUTH 88 DEGREE5 45 hUl"TEs 37 sHx)f#X WEST, ALONG THE SOuM UNE OF M E  
SOVTHMST QUARTER OF W D  SK;nON 16, A DISTANCE OF 71.08 EFT; 

THENCE NORTH 01 DEGREES 14 MINUTES 23 !ECONDS WEST, DEPARTING SAlD SOUTH4WE, A 

THENCE NORTH 43 EGREE!j 43 MlNW€S 06 SEcONDs EAST, A DEZANCE OF 29.68 

THENCE NORM 01 DEGREES 19 MU"JES 25 SECONDS WEST, A D I S T "  OF 17S.98 -10 THE 
BEGINNING OF ATANGENT CURVE OF 132S.W FOOT RADIUS, CONCAVE SOUTHWESTERL~ 

l"CE NO-Y, ALONG SAID CURVE, THROUGH A CENTRAL ANGLE OF 11 DEGREES 06 
MINtJTES 13 SECONDS, A D M W  OF X 7 8  FEE3 TO THE BEGINNING OF A TANGENT REVERSE 

DISTANCE OF 55.00 -8 

a R v €  OF 500.00 KWT RADsus,coNcAvE Nommt 

THENCE NOP3MSERLY, ALONG SAID CURVE, THROUGH A CENlRAL ANGLE OF 05 DEGREES 27 
MINvFes 59 SECONDS, A DEZANCE OF 47.70 FEET TO THE BEGINNING OF A TANGENT REVERSE. 
CURVE OF 500.00 FOOT RADIUS, CONCAVE SOCTTt;lWESTWY; 

THENCE NORTHWESERLY, ALONG SAID CURVE,THRouGH A CENTRAl ANGLE OF 12 DEGREES 01 
MWm 03 SECONDS, A DISTANCE OF 104.87 e 
TH&CE NORTH 21 DEGREES 21 WNUrrS 31 -OS WEST, A DISTANCE OF 110.90 FEET TO A 
WIM DN A 350.00 Fo(TT R&llUS NON-TANM CUM, WHOSE CENTER BEARS NORTH 66 DEGREES 
l55MINurrs39smDsEAsT; 

THENCE NORTHWESERlY, ALONG SAID CUKVE,T"  ACENfRALANGlE OF08 DEGREES 09 
~JUWTES 19 SECONDS, A DIsfANcE OF 49.82 FEET TO ME BEGINNING OF A TANGENT REVERSE 

THENCE NOR-Y, ALONG SAID CURVE, T" A CENTRAL ANGLE OF 12 DEGREES 54 

CURVE OF 1,345.00 "f tuuIIus, CONCAVE SOUTiWESTERl.~ 

THENCE NORTHWESERLY, AWNG SAID CURVE,THROUGH A CENTRAL ANGE OF 24 DEGREES 01 
MINUIES 05 SEcOEIDs, A DISTANCE OF 56382 me 
THENCE WORTH 52 MGREES 30 MINUTES 37 ~ D S W E S T ,  ADISTANCE OF 190.00 FEETTOT" 
BEGINNING OF A TANGENT CURYE Of I,030.00 WOT RADIUS, CONCAYE NORTJimRLY; 

THENCE NORTliWEsnRLY, ALONG SAID CURVE, THROUGH A -ANGLE OF 27 DEGREES 11 

aJRvEofu5.M) F o T R A D t u G , c o N c A ~ ~ Y ;  

MWUrrS30SECONDS,ADlSTANCEOF61.%FEETTOTHEBHiSNNINGOFATANGENTCOMPOUND 

- 



. .  NO. 773-¶Z0168i"%3 

MINUTES 30 SWNDS, A DIsfANcE OF 488.82 FER-TO M E  BEGINNING OF A TANGENT COMPOUND 
CURVE OF 880-00 Hxrr RADIUS, CON#iV€ NORTHmRLY; 

MslCE "WESIFRty, ALONG SAfD WE, THROUGH A CEHTRALANGLE OF 23 DEGREES 07 
MLNUM 39 SECONDS, A OIsTADScE OF 3SS.U m, 
THENCE NORTH 02 DEGREES I1 MNUlES 28 SECONDS WEST, A DETANCE OF 22.24 m; 
MENCENORTH 87 DEGREES48 MI-32 SECONDS EAST, A DISTANCE OF 60.00 FEET; 

THENCE NORTH 02 MGREES 11 M I W  28 SKjONE WEST, A DISTANCE OF 224.97 FEET; 

1)IpIcE NORTH 88 DEGREES 17 MINUTES 19 SECONDS EAn; A DISTANCE OF 292.08 RFT; 

THENCE SWCH 80 DEGREES 42 MINUTES 25 SECONDS EAST, A DISTANCE OF 87.93 FEET; 

WENCE !DUTH 68 DEGREES 55 M I N W  41 SECONDS EAST, A DISTANCE OF 286.08 FEFT; 

THENCE SOUTH 67 DEGREES 11 MINUTES 16 SECONDS M, A DmPGJCE OF 219.08 FEET; 

THENCE NORTH 18 DEGREES 48 MINUTES 42 SECONDS W, A OlsTANa OF 51.45 FEm; 

THENCE NORTH 20 DEGREES 00 MINUTE 46 SECONDS EASf, A OlsTANcE OF 140.42 FEfk; 

Ttif3CE NORTH 22 DEGREES 49 MINUTES 10 SECONDS EAST, A DISTANCE OF 135.06 FEFT; 

THENCE NORTH 07DEGREES 30 M 1 " S  36 SECONDS EAST, A DISTANE OF 46.29 FEET; 

THENCE NOKlH 21 DEGREES 04 MINUTES 19 SECONDS EAST, A OlsTANcE OF 173.69 FEFT; 

THENCE NORTH 10 DEGREES 15 MINUTES 18 SECONDS EAST, A OISANCE OF 140.68 Em, 

THENCE NORTH 02 DEGREES 14 MINUTES 01 SECONDS EAST, A MsTANa OF 33.33 FEET; 

THENCE NORTH 00 OEGR€E!3 02 

THENCE NORTH 00 DEGREES 02 MINUTES 45 SKX)NDS EA!X, A DISTANCE OF 83.91 m, 
44 SECONDS EAST, A DISTANCE OF 7.04 FEET; 

- THENCE NORTH 01 DEGREES 46 MINUTES 19 SECONDS WEST, A DlsTANcE OF 28.22 FEWe 

THENCE NORTH 21 DEGREES 05 MINUTES 39 SEWNDS WEST, A DEZANCE OF 55.93 RFT; 

THENCE NORTH 40 D S R E E S  25 MlWTE OO -0s-8 A DWANC€ OF 22.91 FEET; 

THENCE NORW 19 DEGREES 47 MlNUTES 45 SECONDS EAST, A DISTAHCE OF 28235 FEET; 

THENCE NORTH 19 DEGREES 47 MINUTES 45 SECONDS W, A DlsTANcE Of  110.07 FRT; 

THENCE NORTH 21 DEGREES 45 MINUTES 51 S E U "  EAST, A DISTANCE OF 67.80 fBT; 

THENCE SOUTH 68 DEGREES 14 03 SECONDS EAFT, A DEXANCE OF 164.02 FEW 

~ C E - S O U T H  42 DEGREES 24 MINUTES 44 SECONDS EAST, A DISTANCE OF 330.65 FEET; 

THENCE SOUTH 78 OHjREES 32 MINUTES 31 SECONDS EAST, A DISTANCE OF 133.22 FEW, 

THENCE SOUTH 87 DEGREES 56 M I N W  47 SIXONE EAST, A DISTANCE OF 230.76 m- 

, i 

. .  . . .. . . . . . . 
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3HENCE NORTH 02 DEGREES 03 MINUTES 13 SECON OS EET, A DIsTAN(T OF 4.87 

THENCE SOUTH 87 DEGRE.ES 56 MINUTES 47 SECONDS EA!jT, A DISTANCE OF 89.26 m; 

THENCE SOUTH 82 DEGREES 45 MXNUTES 06 ECONDCi GIST, A O E T A N e  OF 45.19 FEET; 

THENCE SOWi 75 DHiREES 35 I.n"FiS 07 s"Ds EAST, A DISTANCE OF 45.35 FEET; 

THENa!%UTH 17 DffiREES 44 MINUTES 09 SECONDS W M ,  A DISTANCE OF 54.92 FEET; 

THENCE NORTH 89 DEGREES 29 MINUTES 48 SECONDS EAST, A D I S ~  OF 154.78 Em; 
THENCE SOOTH 79 OEGREES SI M I N W  17 SECONDS W, A DI!XANCE OF 54.08 FEEt; 

- 

THENCE SOUTH 65 OEGREES 51 W W  39 sECONDS EAST, AplSTANCEOF 90.52 FEET; 

THENCE NORM 79 DEGREES 21 MMWTES 43 SECONDS EASF, A DlSTANCE OF 122.77 FEEf TO A 
POINT ON A 475.00 FOOT RADIUS NON-TANGENT CURVE, WHOSE CENTER BEAR!j NORTH 79 DEGREES . . 
21 MINUTES 43 SECONDS EAST; 

THENCE SC"EA5ERLYl ALONG SAID CURVE THROUGH A CENlRAt ANCLE Of 18 OKiREEs 55 
M I W  39 SECONDS, A DlsTAPlcEOF 156.91 FEET; 

MENCE SOUM 29 DEGREES 33 MWJTE!j 56 SECONDS EAST, A DISTANCE OF 91.63 Em; 
THENCE NORTH 60 DEGREES 26 MINUTES 04 SECONDS EAST, A DJSTANCE OF 137.68 FEFT; 

THENCE SOUM 54 DEGREES 40 MINUTES 53 SKX)NW EAST, A DfsrANcE OF 5.46 RFT; 

THENCE SOUTH 26 DEGREES 20 MINUTES 22 SECONDS m, A DISTANCE OF 135.48 FEET; 

THENCE SOOTN 24 DEGREES 29 MI31NUrrs 35 SECONDS -8 A DSTANE OF 78.88 FEW, 

THENCE SOUTH 67 DEGREES 26 MINUTES 07 m D S  EAST, A DWANCE OF 84.56 fW3 TO A POINT 
ON A 1,070.00 FOOT RADIUS NWTANGENT CURVE, WHOSE CENTER tH3R.S NORTH 67 DEGREES 26 
M1"iESO7SECONt)swEsT; 

THENCE NORTWSTERLY, W N G  SAlD CURVE, THIM)uGN A CENTRAL ANGLE OF 18 DEGREES 51 
MlNucEs 58 SECONDS, A DISTANCE OF 352.33 FEET; 

THENCE SOUTH 86  DEGREE^ 18 MINUTES OS SECONDS EAST,A DISTANCE OF 60.00 =TO A ~ I I Y T  

MINurrs 05 SfmNDS EAST; 
ON A 25.00 FOOT RADIUS W-TANGENT CUR- WHOSE CENTER B W  SOUTH 86 OEGREES 18 

THENCE SOUTHEASCERLY, ALONG SAID CURVE, MROUGH A CENTRAL ANGLE OF 87 DEGREES 19 
M 3 N W  04 SKWDS, A DISTANCE Of 38.10 FEET; 

THENCE SOUTH 83 DEGREES 37 HlNlJTEs 10 SECONDS EAST, A OISrANCE OF 324.88 F k  TO THE 
BEG"NG OF ATANGUST CURVE OF 600.00 FOOT WIUS, CONCAVE -q 

m y ,  ALONG SAID CURVE, THROUGH A CENTRA1 ANGLE OF 60 DEGREES 23 
M I N W  U SECONDS, A DISTANCE OF 632.37 RET TO A POINT ON ME EAST WE OF THE 
M E A S T  QUARTER OF SAID SECTION 18; 

T H W  SOUTH 00 DEGREES 19 MINUTES 26sEalNDS wEsT,ALONG THE EAST LINEOFTHE 
SOUTHEAST QUARTER OF SAID SECTION 18, A OlsTANcE OF 2,673.14 FEET TO M E  POWT OF 

3 

t 
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BEGINNING. 

EXCEPT THE FOLLOWING DESCRIBED PAkCE(. OF LAND: 

THAT PART OF THE SOUTHEAST QUARTER OF SECnON 18. TOWNSiiIP 5 SOUlH, RANGE 3 EAST OF 

COMMENGING ATTHE BRASS CAP RUSH MARKING THE SOUltlEAsT CORNER OFSAID SECnON 18, 
FROM WCHME BRASS W RUSH l4ARKiNGTtiEsouM QUARTERORNEROFSAIO SECnoN 18 
BEARS SMmt 88 D- 45 MINUTES 33 SEcx)NDs WEST, A DISrAriCE OF 2,654.66 FEEF; 

THENCE SOUM 88 DEGREEs'45 MINUTES 33 SECONOS WES,AU)ffGTHESMITH UNEOFTHE 
SOUTHEAST QUARTER OF W D  -ON 18, A DISTANCE OF 1,015.81 FEET; 

THENCE NORTH 00 DEGREES 19 MIW7ES 36 sltilx)EIDs W, WARnNG SAU) SOUTH UNE, A 
DISTANE OF 55.02 W TO A POINT ON A UNE WHICH Is PARAUEL V" AND 55.00 & f 3  
NORTHERLY, As MUWIRED AT RlW ANGLES, FROM THE Soum UNE OF M E  soucHEAsT W T E R  
OF SAID SECnoN 18, THE TRUE POINT OF BEGINNING; 

THEN& CONTINUING NORTH 00 DEGREES 19 MINUTES 36 StiM)NDS EAST, A DISTANCE OF 670.25 . 
FEET TO A POINT ON A LINE W" Is PARAun W" AND 725.00 REF NORXHERLY, AS MEASURED 
AT RIGHT ANGLES, FROM THE SOOTH UNE OF THE 

THENCE NORTH 88 DEGREES 45 M I N W  33 SECONDS EAST, ALONG SAID PARALLEL W E ,  A 
DISTANCE OF 960.75 FEET TO A POINT ON A UNE WHICH Is PARALLEL wml AND 55.00 Ff33  
WESTERLYf AS MEASURED AT RIGHTANGLES, FROM THE EAST UNE OF THE SOUTHEAST Q W k  OF 
SAID SECnON 18; 

THENCE SOUTH 00 DEGREES 19 MINUTES 26 SECONDS WEST, ALONG SAID PARAUEL U k f  A 
DISTANCE OF 645.92 FEFT TO THE BEUNNMG OF ATANGENT C U R E  OF W.00 M(TT RADIUSr 

QUARTER OF SAID SECnON 18; 

. 

CONCAVE "WESTERLY; 

THENCE sounwm~~, m e  SAID CURVE, MRWGH A CENTRAL ANGLE OF 88 DEGREES 26 
M I N W  07 SECONDS, A DISTANCEOF3859 =TO APOINTON A UNE WHICH Is PARAUELW" 
AND 55.00 FEET NORTHEBLY, AS MEASURED AT RlGtiT AtGES, FRW THE SOUTH UNE O f  THE 
sC"u\sT QUARTER OF SAID SECnON 18; 

THENCE SOUM 08 DEGREES 45 MINUTES 33 sExx)(JDS WESTI ALONG SAID PARALUX UNE, A 
DSSTANCE OF 936.46 FEET TO THE TRUE POWT OF B-WNC; AND - 
MCEmTHE EAST50 FEETAS DEDICATED TO WE PU6liC IN PLAT RECORDED AS BOOK 18 OF MAPS, 
?AG€ 48; AND 

EXCEPT THE SC" !3J FEET DEDICATED TO THE WBUC IN PIAS RECORDED AS BOOK 18 OF 
MAPS, PAGE 45 AND BOOK 10 OF MAPS, PAGE 4a 

PARffl NO. 2: (WEU Sm) 

THAT PART OF THE NORTHWEST QUARTER OF SECnoN 18, TOWNSHIP 5 SOU", RANGE 3 EAST Of 
THE GILA AND SALT RXVER BASE AND MERIDIAN1 PINALCWNW, ARIZONA, MORE PARTICULARLY 

COMMENCING AT %E 5/8" IRON BAU MARKING M E  WEST QUARTHt COWER OF SAlD SECllON 18 
FROM WHICH THE GtO BRASS CAP MARKING THE NORTHWE!X CORNER OF SAID SH=IION 18 BEARS 
NORM 00 DEGREES 10 MINUTES 44 SECONDS EAST, A DISTANCE OF 2,726.79 FEET; 

msmam AS HKLOWS: 

. .  . . . . . . . . . . - ... . . ... . . . - . . . . .. . . ., . . . .  _ _  . .  . 
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?HENCE NORTH 00 DEGREES 10 MINUTES 44 SECONDS GST, ALONG WE Wt3T UNEOF M E  
N O K R i m  QUARTER OF SAID SECTION 18, A DEX'ANCE OF 515.08 m; 

THWCE SOUTH 89 DEGREES 47 MINUTES 46 SHX)NDS EAST, A DISTANCE OF s0.W FEEF TO THE 
TRUE POINT OF BEGINNING; 

THENCE a)NnNvfNc Sourti 89 DEGRM 47 MINUTES 46 SECONDS EA!Zr A D m M  OF 274.26 
. FEm; 

THENCE !X" 42 DEGREES 21 MINUTES 03 SECONDS WEST, A DISTANCE OF 368.73 FETr; 

THENCE NORTH 89 DEGREES 49 MINUTES 16 sKx)NDS WEST, A DISTANCE OF 39.80 FEFT TO A POINT 
ON A UNE W" IS PARALLEL WR" AND 9.00 RET EASTERLY, AS MEASURED AT RXGtiT ANGLES, 
FROM THE WEST LINE OF THE NORTHWEST QUARTER OF SAlD SHTnON 18; 

THENCE NOKTH 00 DEGREES io M I N ~  44 SECONDS EAST, ALONG SAID PARAUB: UNE, a 
DISTANCE OF 29135 FEFT TO THE TRUE POINT OF BEGINNING. 

t' 
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December 7,2004 

p n t  First CISn MaQ 

Tmw Hili 

22601 North 19thAvenue, Ste. 210 
Piwenix, Arizona 85027 

Olobal WaterResourCts, LLx3 

We am writing zo you to request that Global Wattr Rejources, LLC (“Cfobal”) provide 
public water and waskwatcr utility services for the propaties we own, optrate, and wish to 
develop in pinal County, Ariz0na Please comider this letter t request for water and wastewater 
servicesonbchalfoftheparti~nbtedbelow. 

f 

Fee Next Page for Signatumj 
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1 llt/l3/2OOd 11:30 PAX 480 860 dB01 PRoTXTt&Iu3NT 

- EXHIBET "A'* 

p A R U 0 , l :  

A parcel of land being Government Lot 6 of Section 3,  Townshlp 6 South, 
Range 2 East of the Gila and Salt Rlver Base and Meridian, Pinal County, 
Arizona; 

EXCEFT the South 570 feet and the West 704.31 feet of sald Lot 6 ; .  

EXCEPT an undivided 1/16th interest in all oll and mlneral rights as reserved 
in Dead record@d In Docket 7, page 42, records of Plnal County, Arimha. 

'A parcel of land being the Ndkh 285 fbet of the South 570 feet of 
' 8  

Government Lot 6 of Section I, Township 6 South, Range 2 East of the Glla 
and Salt River Base and Merldiqn, Ptnal County, Artrona; 

EXCEPT an undlvlded 1/16& Interest In all 011 and mineral rights as resewed 
in Deed recorded In Dockst 7, page 42, records of Plnal County, Arlzona. 

A parcel of land being the West 351.88 feet gf Government Lot 6 of Seetlon 
I, TownsHIp 6 South, Range 2 East of the Gll8 and Salt FUver Base and 
Merldlan, Ptnal County; 

EXCEPT the South 570 feet of sald Lot 6. 

. 

EXCEPT an undivided 1/16fh Interest In all oil and mlneral rights as reseced 
In Deed recorded in Docket 7, page 42, records of Plnal Counb, Arlmna. 

. 
A parcel of land being the East 352.43 feet of: the West 704.31 feet of 
Government Lot 6 of Section 1;Township 6 South, Range -2 East of the Glla 
and Salt Rlver Base and Meridian, PInal County; 

EXCEPT the South 570 feet of said Lot 6; 

.......... ... ...... .. ........ .... .......... ...... ..... . . . .  . . . .  -. - . _  
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Z E l t l t N  & Z E I T L I N  

December 13,2004 

Mr. Trevor €€ill 
Globat Water Resources, hc. 
22601 North 19thAvenue. 
Phoenix, Arizona 85027 

Re: Clean Water Act Section 208 Amendfflent 
Central Arizona Association of ctovcmmcnta 

We represent HAM-Www L.L.C., m Arizona limited liability company (the 
‘ ~ e r “ ) ,  the owner of an uudivia 50% hterwt in ths real p r o p c x t y  located in Pinal 
Couaty, Arizona, described on the attached Exhibit A, and who ia also in escfow to 
purchase the remaiaing undivided 50 interest in add jxoperty. You have r e q d  a 
lettm from thc Owner stating that the Ownet has no objection to Global Water Resources, 
Inc. (“Global’’), including thc h e r ‘ s  land in Global’s appfibation for a Clean Wattr Act 
Section 208 Amendment fiom the Central Arizona Association of Govenunants. The 
Owner has 110 objection to QIoM’s inclusion of Owner’s 1md d e s m i  on Exhibit A h 
Global‘s application. 
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ALTA Owner', P d i y  (1 0- 17.92) 

5205683743 p. 10 

Fila No.: 3001 75 lDQC 
Policy No.: 27-31-92.297537 ~ 

EXHIBIT A . 

That Portion of Government Lots 8, 9, 10, 11, 12, 13, 20,21, and 22, Section 1 Township 6 South, 
Range 2 East of the Gila and Salt River Base and Merldian, Pinal County, Arizona, described as follpwj: 

8sglnnlng at &e Northeast corner of said Section 1; 

thence South 4389.00 feet {recorded) South 00 degrees 00 mlnutes 29 seconds We6t 4382.15 feet 
(measured) along the East Section fine of said Sectton 1 to the Southeast cornet of $aid Section 1; 

- .  

thence We8t (recorded) North 89 degrees 30 minutes 09 saconds West (measured) 3146.8 feet along 
the South Section line of said Section 1; 

thence North and parallel with said East Section line ~f said Section 1 for 4377.1 feet (recorded) 
4373.02 feet (mmsurod) to the North line of setd Sedan 1; 

thencs East 3146.6 feet Irecorded) South 89 degrees 41 minutes 04 tecondr Eest 3146.81 feet 
trneasuredl along the North SectiQn line of said Section 1 to the point of beginning: 

Except l l l6th of all oil, mineral rights as reserved in Instrument recorded in Docket 7, page 42. 
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X f l T L l N  Z E t T L I N  

December 13,2004 

Mr. TmnHill 
Olobal Water Resources, Inc. 
22601 North 19th Avenue 
Phoenix, Arizona 85027 

Re: CIeanWaterAc Section 208 h e n u l e n t  
Central Arizona A s W m  of Govethments 

Dear Mr. Hill: 

We reprtstat HAM Papago? L.L.C., an Arizom l i t 4  liability company (the 
“Owner‘)), the owner of the red property locared in Pinal &I&@, Arizona, dCsMibed on 
the attached Exhibit A. You have requeskd a letter .from the Owner 
h e r  has no objection to CllObal Water Resources, he. (”GlobalT, including the 
Owner’s land in Qlo\lal’a application for a Clean Water Act Scction 208 Amendment 
from the Central Arizona Aasocittfion of Governments. The Owner has no objection to 
Olobd’s inchion of Chvn”8 land descn’bed on axhibit A in Qlobat‘e qplication. 

tlwt the 
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ALTA Oulmor'a  POI^ (10-17-92) 

5205683743 

Fire No.: 3ooi4972.55 
PaliCY NO,: 27.31*92-264850 .. 

EKHIBXT A 

The Northeast quarter of the Northwest quarter AND the South half of the Northwest quarter of Section- 
2 1. Township 5 South, Range 3 East of the Gila and Salt River Meridian, Pinal County, Arizona, 

I 

P- 1 2  
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Z E l T L l f f  & Z E I T L I N  

Deccrmber 13,2004 

M. Trevor Hill 
Global Water Resourcas, Inc. 
22601 North 19thAvcnue 
Phocnix, M,zona 85027 

RE Clean Water Act Section 208 Axtmdma 
Central Arizona Association of oovemments 

Dear h4r, HiU: 

We repreeat HAhf~Me~a, L.L.C., m Arizona limited liability company (the 
~Owner"),the owneroftEEa~propertylocated~pinal County, Arizona, desnibedon 
the attached Exhi i  A. You hsve reqwsted a letter h m  the Owner Statiag that &e 
Owner has m objection to Global Water Rtsources, Inc, f"Global3, including the 
C)wnex"s land in C+lobal's application for a Clean Water Act Section 208 Amendment 
fiom the central Arizona Association of Governments. The Owner has ng o&ction to 
C3lobal's inclusion of Owner's h d  desc r i i  on W M t  A in Olobal's appliation. 

P. 1 3  
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D$enber 13,2004 

1 Mr. Trevor Hill 

? Ph- Arizona 85027 

Global Water Reaouru;ts, Inc. 
22601 North 19th Avenue 

I Re: Clem Water A@ S d o n  208 Amendment 
7 CenM Arizona Assdciation of Governments. 

DearMr.Hill: 
? 

'? 

? .  

' f  

I 

f :  

1 
,i 

'1 

f 
s 
f 
i 
I 

f 
i 
1 

I 

We represent HAM Casa orande, L.L.C., an Arizoaa limited liability company, 
HAM-Mesa, LSi.C,, an Arizona limited liability company, HAM Quem Creek, L.L.C., 
an Arizona limited liabilil~' company, tha Abby Hannah Zeitlin Irrevocable Trust U/T/A 
dated October 1,1991, the Hany Sebastian zaitlin Irrevocable Ttwt UAYA dated October 
ll199r,andtheMayanAriclZeitlinIrrer;6cabl~TtustU~/AdatedOctober 1,1991 
(collcctivdy, the "Bnyers"), who are in escrow to acquire title to the real property located 

. '.. 45ii County, Arizona, described onthe attachd&hibii k Youhvetcquested 8 
%&r fbm the Buyers stating that the Buyers have no objdon to Globd Water 

Resources, Inc. (WOW"), incfudins the land M g  acquired by Buyers in Global's 
application for a Clcan Water Act Section 208 Amendment h m  the Centrd Atizona 
Axbciation of Govemasb. The Buyers have 1f0 objection to Global's inclusion in said 
application of the land bedbed on Bxhibit A, whic;h Buyers m aq-. 

, 
. 
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.LEGAL DIECFUWION for file: OlO41640 
Revised by Leo, 11/18/04 

PARCEL NO.l(5M-MdoBD) 

tats 3 and 4, Sectton 12, Township 6 South Range 2 East of the Gila and Salt River Base and 
Meridjan,FfnatCounty,Arizona. 

PARCEL NO. 2: (50l-08-113) 

(XBfMENWG at the center of secti6n 13, T m h i p  6 South, Range 2 East of the GiI& and Salt 
River Base and Mddian, Final County, Arizona, aaid point also being the Southwest comer of 
ht 7 of said Section 13; 

Thence South 89 degrea 51 &uta 30 aeronds Bast, a distance of 1983.36 feet (of record), 
89 degma 50 minutes 43 seconds East, a distance of 1981.72 feet (measured), to a point on the 
south line of h k  8 of mid W o n  13, being the-TRUE POINT OF BEGIIWING; 

"hence conhuing South 89 degrees 51 minutes 30 kcan& East, a distance of 661.13 feet (of 
record), South 89 degrees 50 minutes 43 seconds East, a distance of 660.57 feet (measured), to the 
Sautheast c~ner of said Lot 8; 

Thence North 00 degzees 06 &UW 39 seconds Hast, a dsstance of 131~.O4 feet (of record), North 
00 degrees Q9- 16 seconds East, a distaxe of 1319.05 feet (nreasured), to the Northeast 
coznep 01 said Lot 8; 

Thence North 89 degrees M) mirmtes 51 seconds West, a distance of 66O.87 feet (of record), North 
89 degree5 49 minutes 58 seconds West a atstance of 660.67 feet (measured), to a point on the 
North firie of said Lot 8; 

"hate leaving the North line of.eaid Lot 8, South 00 degreea W mi_nuteS 20 seconds West, B 
distgnce of 1319.37 feet (of record), South 00 degrees 09 minutea M seconds West, a distance of 
1319.34 feet (meamrred), to the TRUB POINT OF BEGI"G, 

Said land also referred to a9 the East half of Lot 8 d said Section 13. 

, PARCEL NO. C ~-014J06F) 
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"HENCE South 89 degrees 49 minutes 18 seconds East, a distance of 660.70 feet (of record), South 
89 de- 48  minute^ 16 seconds Baet a &tence of 660.80 feet (meawued), dong the North line of 
said Lot 17, to the FOINT OF BEGINNING; AND 

C O W C I N G  at a point on the North line of said Section 12 horn whence the Northeast corner 
of aaid Section 12 bean h t h  89 degrees 48 miIIUte8 10 seconds Bast a distance of 7790.86 feet (of 
record), Sauth 89 de- 47 minutes W seconds East, a distance of 7791.11 feet (measured), said 
point being the Northwest mer  of Lot 12 of said Section 12; 

"HENCE South 89 degrees 48  minute^ 15 sec~nde Bast, a dietence d 2619.21 feet (of record), 5611th 
89 degrees 47 mfnutes 04 seconds East, B distance of 2643.34 feet (measured), to the Northeast 
c a m  of Lot 5 of said Section 12; 

"HENCE South 00 degrees I8 minutee 44 seconds West, a distance of 330252 feet (of record), 
Swth 00 degrees 20 minutea Z l  seconds West, a distance of 3302.22 feet (measured), to a point on 
the East line of said Lot 17, being the POINT OF BEGINNING; 

mCE conitnrkrg South 00 degrees 18 minutes 44 seconds West, a distance of 660;44 feet (of 
record) Soath 00 degrees 20 minutea 21 seconds West, a distance of 660.34 feet (measured), tu the 
h t h e w t  corner of said Lot 17; 

T " C E  No& 89 degrees 49 minub 45 seconds West, a distance of 660.65 feet (of record), North 
89 degrees 48 minutes 34 seconds West, a distance of 660.69 feet (measured), to a point on the 
South line of wid Lot 17; 

"HENCE leaving the Saath tine of said Lot 17, North 00 d e p s  18 minutes 36 seconds East, a 
distance of 660,443 feet (of record), North M, degree8 20 minutes 35 seconds East, a distance of 
m.43 feet (measured); 

mmCE South 89 degrees 49 mtnuteS 30 ~econda Ea& a distance of 660.67 feet (of record), South 
89 de&Teea 48 tninutes 07 8econds ht, a distance of 66034 feet (measured) to the POINT OF 
=GINNING. 

The above parcels axe also referred to as the North W o f  the NorthHalf OE thelhthatfof Lot 17 
of said Section12AND the southhalf ofthe Fmt half of Lot 17 of said SectIon12, 
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Exhibit 

FARM. 
LEGAL DESCRWIXON 

Parcel A, Maricopa Highlands Amended lying within Section 4, 
Township 6 South, Range 5 East of the Gila and Salt River Base 
and Meridian, according to the-survey in Surveys Book 3, Page 
4 1 1, Records of PinaZ County Recorder. 

Descriied in Optionor's Chain of Title as follows: 

Parcel numbers 1 through ' 19, inclusive of MARICOPA . 
HIGHLANDS, as set forth in the Record of Land Survey.recorded 
in the official re&& of Pin& County; Arizona at Surveys Book 
2, Page 276, 

Except Parcel number 15. 

Also described as: 

All of Section 4, Township'6 Sough., Range 5 East, of tbe Gila 
and Salt River Base and Meridian 

Except: Parcel number 15 MARICOPA HIGHLANDS, 
as set forth in the Record of Land Survey recorded in the 
official records of Pinal County, M o n a  at Surveys Book 
2, Page 276, qnd 

-' 

Except: Rights of Way for Roads 

16368162BE247.003 I 1  
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I 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway 11 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in PaIo 
Verde’s Section 208 application. 

Sincerely, 
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THE SOUTH 1157' OF "E WEST HALF OF SECTION 33, TOWNSHIP 5 SOUTH, 
RANGE 3 EAST OF THE GILA &.SAL,T W R  BASE 2% 'h4E€UDIAN, PINAL 
COUNTYARJZONA . - : 

CONTAINING 70.17 ACRES MORE OR LESS 
.. 

..._ 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway I1 located in Pinal County, Arizona. The owner(s) have no objection to Pala 
Verde Utilities Company's inclusion of Owner's land described on Exhibit A in Palo 
Verde's Section 208 application. 

Sincerely, 
Vanderbilt Farms, LLC, an Arizona limited liability company 

I P & C / l d U  C*W-o6' 
By: Brandon A.'Wolfswinkel Date 
Its: Manager 



05/25/05 16:05 FAX 480 893 1604 

Exhibit A 
* ' * .  

PARCEL NO. 1: 

Lots One (1) and Two (2); East half of the Northwest quarter; and the Northeast quarter of Section Eighteen (IS), 
Township Six (6) South, Range Three (3) East of the Gila and Salt River Base and Meridian, PinaI County, 
Arizona. 

PARCEL NO. 2: 

Lot Four (4) and the Southeast quarter of the Southwestquarter of Section Seven (7), Township Siz (6) South, 
Range Three (3) East of the Gila and Salt River Base and Meridian, Final COUR~J', Akizona. 

PARCEL NO. 3: 

The Southeast quaxter of Section Seven Q, Township Six  (6) South, Range Three f3) East of t h e  Gila and Salt 
]River Base and Meridian, Pinal County, Arjzona; EXCIWT the East half of the East half of %e Northeast quarter 
of the Southeast quarter. 

EXCPETXNG AM, RESERVING, however, unto the United States of America, all the coal and other minerals in 
the lands, as set forth in the Patent of said land. 

- 

'c 

. 
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Ms. Cindy Liies 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway II located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
ABCDW, LLC, an Arizona limited liability company 

S - W - O T  
ByBrandon A. Wolfswinkel Date 
Its: Manager 



EXHIBIT "A" 

The North half of Section 8, Township 6 Sooth, Range 3 East of the Gila and Salt River 
Base and Meridian, Pinal County, Arizona; 

EXCEPT, BEGlNNlNG at the Northeast comer of said Section 8; 

Thence South 00 degrees 03 minutes 00 seconds East, aiong *e East line of said 
Section 8, a distance of 2646.70 feet to the Southeast corner of the Northeast quarter of 
said Section 8; 

Thence North 89 degrees 49 minutes 49 secpnds West, along the South line of the 

Thence North go degrees 03 minutes 02 secgnbs West, a distance of 264623 feet to a 
point on the North line of said Section 8; 

Thence South 89,degrees 58 minutes 37 seconds East, a distance of 180.49 feet to the 
Northeast comer of said Sedion 8 and the POINT OF BEGINNING. as conveyed to Pinal 
County in Docket 1722, page 609, records of Pinal County, Arizona. 

. Northeast quarter of said Section 8, a distance of 180.45 feet; . .  

I 

I - 1  
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Exhibit "A" 

J h e  West hatf of Section 33, Township 5 South, Range 3 East of the Gila and Salt River 
Base and Meridian, Pinal County, Arizona 

. .  

.- 

a .  

I i '  
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EXHIBIT "A" 

PARCELNO. 1: 

Government Lots 1,2,7 and 10, Section 6, Township 6 South, Range 3 East of the Gila 
and Sal River Base and Meridian, Pinal County, Arizona; 

EXCEPT the Easterly 113.00 feet of said Government Lot 1. . . 

PARCELN0.2 ' 
* .  

The Southeast quarter of Section 6, Township 6 South. Range 3 East ofthe Gila and Salt 
River Base and Meridian. Pinal County, Arizona; 

EXCEPT the West 208.70 feet-of the East.241.70 feet of the North 208.70 feet thereof; anc 

.EXCEPT the Easteriy 113.00 feet of said Southeast quarter. 

'_ 

PARCEL NO. 3:. I 

That po~%on of W o n  6, Township 6 South, Range 3 East of the Gila and Salt Rivet Base 
and Meridian, Pinal County, Arizona, more particularly described as follows: ' 
z 

BEGINNING at the Northeast corner of said Section 6; 

Thence dong theEasterfyliie of said Sedjon 6, South 00 degrees 35 minutes 21 a 

seconds East,.3465238 feet (South 00 degrees 03 minutes 01 seconds West, 3465.19 
feet, measured) to the East quarter corner of said Sedion 6; 

Thew COntbKling a& the Easterly line of said Section 6, South 00 deg*es 35 minutes 
.21 seconds East, 2640.685 feet (South 00 degrees 03 minutes 01 seconds West, 
2610.64 feet, measwed) to the Southeast comer of said Section 6; 

.- 

Thence along the Southeriy line of said Section 6. South 89 degrees 17 minutes 23 
seconds West (South 89 degrees 55 minutes 42 seconds West, measured), 113.00 feet; 

Thence W m g  said Sootherly line parallel with said Easterly fine. NorVl 00 degrees 35 
minutes 21 seconds West (North 00 degrees 03 minutes 01 seconds East, measured). 
2431 -876 feet; 

,We North 89 degrees 17 minutes 08 seconds East (North 89 degrees 55 minutes 27 
second$ East, measured), 80.00 feet 

Continued..,. 

.' . 
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ExNbit "A" continued 

@mol2 

1 ;.r 

Thence North 00 degrees 35 minutes 21 seconds West (North 00 degrees 03 minutes 01 
seconds East, measured), 268.70 feet to a point on the East-West mid section line; 

Thence along said mid section line, South 89 degrees 17 minutes 08 seconds West 
(South 89 degrees 55 minutes 27 seconds West, measured), 1249.425 feet to the 
Southwest comer of Government Lot 9; 

Thence along the W&teitV, line of G&etnment Lot 9 to and along the Westeriy fine of 
Government Lot 8, Nocth 00 degrees 36 minutes 34 seconds West, 2640.587 feet to the 
Northwest m e r  of said Govemment Lot 8; 

Thence alhg the Northeriy'line of Govemrnek Lot 8, North 89 degrees 16 minutes 52 
seconds East; 1170.349 feet; 

Thence North 00 degrees 35 minutes 21 seconds West, 824.39 feet to a point on the 
North line of said Section 6; 

- >en= along the North line of said Sxtdon 6, North 89 degraes 11 minutes 53 seconds 
East (North 89 degrees 49 minutes 56 seconds East, measure), 113.00 faet to the POINT 
OF EEGNNNG. 

1 

I '  

I 

1 

. .  
' * *  > . 

*. . 
J 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part ofthe projects known as Midway I 
or Midway I1 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
Vineyard Farms, LLC, an Arizona limited liability company 

Its: Managing Manager 
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PARCEL NO. I: 

. (. ' 

Exhibit A 
' . _ .  

* .  

Lots One (1) and Two (2); East half of the Northwest quarter; and the Northeast quarter of Section Eighteen (18), 
Township Six (6) South, Range Three (3) East of the Gila and SaIt River Base and Meridian, PinaI'County, 
Arizona. 

PARCEZ, NO. 2: 

Lot Four (4) and the Southeast quarter of the Southwest'quarter of Section Seyen.(7), Township Sky (6) South, 
Range Three (3) East of the Gila and Salk River Base apd Meridian, Pinal County, KriZona. 

* -  

PARCEL NO. 3: 

The Southeast quarter of Section Seven (9, Township Six (6) South, Range Three c3) East of the Gila and Salt 
River Base and Meridian, pinal County, A~jzoha; EXCEPT the East half of the East half of +e Northeast quarter 
of the Southeast quarter. 

EXCPETING ANp RESERVING, however, unto the United States of America, all the coal and other minerals in 
the lands, as set forth in the Patent of said land. 

- .  

. .  
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 v. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway I1 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s Iand described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
Bernadette A. Wolfswinkel, a single woman 

/ 5-AO- a 
Date 
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EXHIBIT A 

The Northeast quarter of Section 7, Township 6 South, Range 3 East of the Gila and Salt 
River Base and Meridian, Pind County, Arizona; 

EXCEPT all coal and other minerals as reserved in the Patent to said land. 
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Order Number: 212500 

.. . 

PARCELNO. 1 

,The South half of the North half of Section 5, Township 6 South, Range 3 East, of the GiIa and Salt 
River Bast and Meridian, Pinal County, Arizona; 

. .  
EXCEPT that portion described as follows: - . 

. BETINNING at a point in.&he Westerly line of said Section 5, said point being distant therdon North 3 
degrees 35 minutes 21 seconds West, 660.00 feet fiom the Southwest comer of the South one half of the 
North one half of said Section 5;  

. . 

Thence dong said Westerly line, South 00 degrees35 minutes 21 seconds East, 560.00 feet: 
A 

Thence leairing said Westerly line parallel with the Northerly line of the Southwest quart, PG of said. 

Section 5; . . .  
- . 

. Thence North 89 degrees 20 rninutes 44 seconds East, 100.00 feet; 

. Thence South 00 degrees 39 minutes 16 seconds East, 100.00 feet to said Northerly line; 

Thence along said Northerly line, North 89 degrees 20 minutes 44 seconds East.,.560.00 feet; 

Thence 1eaving.saidNortherly line, North 00 degrees 39 minutes 16 secondi West (North 0" 07' 37" 
East, measured), 660.00 feet; 

Thence South 89 degrees 20 minutes # seconds West (North 89" 52' 23" West, measured); 659.36 feet 
to the POINT OF BEGIN"@ and . 

EXCEPT that portion of said land described as .€ooIlows: 

*BEGI"G at the Northeast comer of said sqctidn 5;  

Thence South 00 degrees 04 minutes 51 seconds.East (South OOo 10' 06" West, measured)dong the 

said Southeast quarter oftbe Northeast quarter of said Section 5 aid the TRUE POMT OF 
BEGINNING; 

- East I h e  of said Section 5, a distance of 1738.80 feet (1745.81 feet, measured) to the Northeast corner of 

L q a I  Description - Page 1 

, 
i 
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Thence continuing South 00 degrees 04 minutes 51 seco.nds East (South 00" 10' 06" West, measured) 
along the East iine of said Section 5; a distance of 1738.50 feet (1745.82 feet, measured) to the Southeast 
comer of the Southeast quarter of the Northeast quarter of said Section 5; 

/ 
P '. 

- 
f: .'. 

. Thence ,No* 89 degrees 58 minutes 18 seconds West (North 89" 52' 23" West, measured) dong the 
South line of the Southeast quarter of the Northeast Garter of said Section-5, a distance of 138.60 feet; . 

. .  . 
* Thence Horth 00 degrees 49 minutes 41 seconds East, a-distance of 1733.83 feet (1745.68'feef 
measured) to a point on the North line of the Southeast quaxter of the Northeast quarter of said Section 5;  

Thence go& 89 degrees 57 minutes 25 seconds East (North 89" 59' 00" East, measured), a d imce  of 
I 11.02 feet (1 023 8 feet, measured) to the TRUE P O m ' O F  BEGINNING, as deeded to Ping County, a 
body politic, in Docket 1788, Page 553. 

PARCEL NO. 2 

The South half of @e South haIf of Section 5, Township 6 South, Range 3 East, of the Giia and Salt 
'fiver Base and Meridian, Pinal County; Arizona; ' 

I 

. -  

lb EXCEPT that portion of the Southeast quarter of the Southeast quker  of said Section5, more 

BEGMMNG at the Southeast comer of said Section 5; 

Thence North 89 degrees 58 minutes 37 secoxids West (South 89" 59' 49" West, measured) along the 
South line of said Section 5, a distance of 180.49 feet (1 80.34 feet, measurkd); 

ThenceNorth 00 degrees 49 minutes 41 seconds East, a distance of 1321.20 feet (1314.63 feet, 
measured) to a point Qn the North line of said Southeast quarter of the Southeast quarter of said Section 

particularly described as folIows: * - - .  . 

' 

. 5; 

Thence South 89 degrees-58 minutes 18 seconds East [South 89" 56' 17'' East, meas&ed), a distance of 
159.54 feet (150.82 feet, measured) to the Northeast comer of said Southeast quarter of the Southeast 
quarter of said Section 5; 

Thence South 00 degrees 04 minutes 5 1 seconds East (South 00" 29' 48" East, measured) along the East 
line of said Section 5, a distance of 1321.06 feet (1314.38 feet, measured) to the TRUE POINT OF 
BEGINMNG, as deeded to the Phal County, a body politic, in Docket 1758, Page 552. 

PARCEL NO. 3 

The North half of the South half of Section 5, Township 6 South, Range 3 East, of the Gila and Salt 
River Base and Meridisn, Pinal County, Arizona; 

I 

1. 
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EXCEPT those portions described as foIIows: 

COMMENCING at the Northwest comer of the Southwest quarter of said Sectian 5 ;  

Thence dong the Northerly line thereof, North’89 degrees 20 minutes 44 seconds East (South 890 529 
23” East, measured-), 60.60 feet to the TRUE POINT OF BEGINNING; 

Thence continuing dong said Northerly line, North 89 degrees 20 minutes 44 seconds East (South 890 . 
‘52’ 23” East, measured), 660 feet; 

4 .  
Thence leaving saidNortherIy line, South 00 degrees 39 minutes I6 seconds East (South OOo 07’’3T7 
West, measured), 1320 feet; 

Thence parallel to said Northerly line South 89 degreds 20 minutes 44 seconds West (North 89” 52’ 23” 
West, measured), 660 feet; 

a .  
. I  

-Thence North 00 degrees 39 minutes I6 seconds West (North 00” 07’ 37’’ East, measured), 1320 feet to 
%e TRUE POINT OF BEGINNING; and 

COMMENCING at the Northwest comer ofthe. Southwest quarter of said Section 5;  ’ 
5 

Thence along the Northerly line thereof, North 89 degrees 20 minutes 44 seconds East - [South 89” 52’ 

23” East, measured), 720.60 feet to the TRUE POINT OF BEGINNING; 

Thence continuing dong said Northerly line, North 39 degrees 20 minutes 44 seconds East (South 89” 
52’ 23” East, . .  measured), 330 feet; 

Thence Ieaving saidNorthirIy line, South 0O.degrees 39 minutes 16 seconds East (South 00” 07’ 37” 
West, measured), 1320 feet; 

Thence parallel to said Northerly Iine, South 89 degrees 20 minutes 44 seconds West (North 89” 52’ 23’’ 
West, measured), 330 feet; . -  

Thence North 00 degrees 39 minutes 16 seconds West (North 00” 07’ 37” East, measured), 1320 feet to 
the TEiuE POINT OF BEGINNING; and 

- .  FURTHER EXCEPTING the following described land: 

BEGINNING at the Southeast corner of said Section 5; 

Thence North 00 deirees 04 minutes 51 seconds West (North 00” 29’ 48”.West, measured) along the 
East line of said Section 5 ,  a distance of 1321.06 feet (13 14.38, m q r e d )  to the Southeast comer of 
said Northeast quarter of the Northeast qQarter o f  said Section 5 and the TRUE POINT OF 
BEGIN“G;  
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Thence North 89 degrees 58 minutes 18 seconds West (North 89" 52' 23" West, measured) along the I South line of theNortheast quarter of the Southeast quarte?, a distance of 159.74 feet (150.82 feet, 
J measured); 

. .  
Thence North 00 degrees 49 minutes 4 1 seconds East, a distance of 1320.13 feet (North 00" 47' 23'' 
East, 1324.56 feet, measured) to a point on the Northbe of the Northeast quarter of the Southeast 
quarter of said Section 5; 

Thence South 89 degrees 58 minutes 18 secbnds E&, a distance .of 138.60 feet (South 89" 52' 23" East, 
121.3 1.fet  measured) to the Northeast comer of the Northeast quarter of the Southeast quarter of said 
Section 5; 

- 
I 

i 

Thence South 00 degrees 04 minutes 5 I seconds East, a distance of 1320.00 feet (South OOo 29' 48" 
East, 13 14.3 8 feet, measured) to -fhe TRUE POINT OF B E G m G ,  as deeded to Pinal County, a body 
politic, in Docket 2788, Page 554 and re-recorded in Document No. 96-21060= 

PARCEL NO. 4 

jl The North half of the North half of Section 5, Township 6 South, Range 3 East, of the Gila and Salt 
River Base and Meridian, Pinh Cqunty, Arizona; . . . 

EXCEPT the following descnbed land: 

That portion of the Northeast quarter of the Northeast quarter of Section 5, Township 6 South, Range 3 
Eat ,  of the Gila and Salt River Bdse and Meridian, Pind Cbunty, Arizona, more particularly described 
as follows: 

BEGMNXNG at the Northeast comer of said Section 5; 

.., . - 

. 

' Thence South 00 degrees 04 minutes 5 1 seconds E- (South 00" 10' 06" West, measured) along the 
* East line of Section 5, a distance of 1738.80 feet (1745.81 feet, measured) to tIie Southeast corner of the 

. Northeast quarter of the Northeast quarter of said Section 5; 

Thence South 89 degrees 57 minutes 25 seconds West along the South line of the Northeast quarter of 
the Northeast quarter of said Section 5,  a distance of I 1 1.02 feet (1 02.38 feet, measured); 

Fence  No& 00 degrees 49 minutes 4 1 seconds E%\ a distance of 797.8 5 feet (803 -70 feet, measured); ' 

?hence along the arc of a curve to the Right having a radius of I1 599.16 feet, a distance of 942.72 feet 
to a point on the North line of said Section 5; 

Thence North 89 degrees 53 minutes 30 seconds East (North 89" .SO' 27': East, measured) along the . 

North line of said Section 5, a distance of 45.14 feet (44.92 feet, measured) to the Northeast comer of 
Section 5 and the TRUE POINT OF BEGMNMG, as deeded to Pinal County, a body politic, in Docket 
1788, Page 567 and re-recorded in Document No. 96-21059. 

Legal Dcacrip~on -Page 4 

i I 
I 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, A 2  85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real p r o m  
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway II located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
JLB-, LLC, an A?;izona limited liability company 1- By: Jo& Beerling 
Its: Manager W 

#025 
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The Northeast quarter of the Northeast quarter of Section 9, Township 6 South, Range 3 
East, Gila and Salt River Base and Meridian, Pi& County, Arizona; 

EXCEPT the West 50.00 feet thereof, as conveyed to Pinal County, Arizona, in 
lnstnunent recorded in Docket 1832, Page 322, records of Pinal County, Arizona. 
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, 

Dear Ms- Liles: 

The undesdgned is o m  or authorized T e p r e v e  u f a c  ownlcs of the real properky 
desmid  on the attached W%t A and being apart of tbe prcjects known as Midmy J 
or Midway II located in Pinal Cowly, Arizona- The owner@) have no objection to Palo 
Verb UWes Campy‘s inclusion of Owner’s land dermlbed on Exhibit A irrPd0 
Verde’s Section 208 qpkation. 

Slnc4dy, 
The Stede Poundation, hc-, an Arizona non-profit corporation 
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T-291 P.004/004 F-45T 

PARCELNO. 1; 

PARCELNO. 2: 

.Lab I and 2 and fbe East halfof the Northwest quartur of Section 7, Township 6 Sat&, 
Range 3 East ofthe Gila and Salt River Base m8Md~iia.q Pind County, Adz-; 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway I1 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
Rezzonico Ranches, LLC, an Arizona limited liability company 

. .  
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway II located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 appIication. 

Sincerely, 
Jake B. Berlin Irrevocable Trust, U/T/A dated September 1,2004 



0 5 / 2 5 / 0 5  16:lO FAX 480 893 1604 VISTOSO PARTNERS 
18/07/2064 89: 52 4883456409 

L :. - SECURITY TITLE 48 

A portion of the Northwest quarter of Section 33, Township 5 South, Range 3 East dthe 
Gila and Salt  River Base and Meridian, Pmal County. Arirona, more padcutarty described. 
as follows: 

BEGINNING at the Northwest corner of said Section 33: 

Thence NON, 82 degrees 05 minutes 44 sewnds East, along the North line of said 
Section 33, a distance of 2737.68 feet: 

Thence South 01 degreeS‘18, mhutes I7 seconds West. a distame of 1186.81 feet; 

Thence South 89 degrees 41 minutes 03 seconds West, a distance of 2693.07 feet to a . 
. point on the West line of the Northwest quarter of said Section 33; 

* .  - .  

.Thence Notth 00 degrees 34 minutes 56 seconds East, along’ said West line. a distance 
of 824.90 feetto the POIW OF BEGINNING. 

* . 

. .  

.- 
. .  
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, A 2  85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway 11 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company's inclusion of Owner's land described on Exhibit A in Palo 
Verde's Section 208 application. 

Sincerely, 
Jeffrey S. Berlin and Alison E. Berlin, husband and wife 
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... 18/07/2084 09: 52 4803456409 S E M I N  TITLE 48 

A porfion of the Northwest quarter of Section 33, Township 5 south, Range 3 East of the 
Gila and Salt River Base and Meridian, Pinal County, Arizona, more partiatlady described 
as follows: 

BEGINNING at ?he Northwest comer of said Section 33; 

Thence North 82 degrees 05 minutes 44 seconds East, along the North line of said 
Section 33, a distance d 2737.68 feet: 

Thence Swth 01 degrees-18 rnirlutes 17 seconds West, a distance of 1186.81 feet: 

Thence South 89 degrees 41 minutes 03 seconds West, a diitance of2693.07 feet to 8 
. point on the West line of the N o r h e s t  quarSer of said SeCtian 33; 

Thence North 00 degrees 34 minutes 56 seconds East, along said West Une. a distance 
of 824.90 feet to the POIbJT OF BEGINNING. 

.. 
z 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, A 2  85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway I1 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company's inclusion of Owner's land described on Exhibit A in Palo 
Verde's Section 208 application. 

Sincerely, 
Alan and Boimie Engle Trust, U/T/A dated October 3, 1985 



A portion of the Northwest quarter of Sedion 33, Township 5 South, Range 3 East of the 
Gila and Salt Riier Base and Meridian, Pin4 Coun€y. Amona. more partidarly described 
as f~llows: 

BEGINN1NG at the Northwest comer of said Sectbn 33; 

Thence North 82 degrees 05 minutes 44 seconds East, along the North line af said . Sedion 33, a distance of 2737.68 feet 

Thence South 01 degrees.18 minutes i7 seconds West a distance of 1186.81 feet; 
. .  

Thence South 89 degrees 41 minutes 03 seconds We&, a distance of2693.07 feet to a 
point on th8 West line of the Northwest quarter of said Section 33; 

Thence North 00 degrees 34 mihutes 56 seconds East, along' said West line. a drstance 
of 824.90 feet10 the PotNT OF BEGINNING. 
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19thAve., Ste. 210 
Phoenix, AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway 11 located in Pinal County, Arizona. The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. . 
Sincerely, 
Engle Properties Limited Liability Partnership, an Arizona limited liability partnership 
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1p./07/2004 09: 52 4803455409 
* .  SECURITY TITLE 48 

.. 

UcHlSIT “A“ 

A portion of the Northwest quarter of Section 33, Township 5 South, Range 3 East of the 
Gila and Salt River Base and Meridian, Pmal County, Amona, more partlcubrfy described 
as follo\EJs: 

BEGINNING at the Northwest mrner of said Section 33; 

Thence North 82 degrees 05 minutes 44 seconds East, along the North line afsaid 
S d o n  33, a distance of 2737.68 feet 

Thence South 0 I degrees’ ‘1 8 mhutes 17 seconds West, a distance of I 186.81 feet; 

Thence South 89 degrees 41 rninutes 03 seconds West, a dtstance of 2593.07 feet to a 
.point on the West fine of the Northwest quarter of said Section 33, 

Thence Nor th  00 degrees 34 m i h u b  56 secands East, a h g  said West he. a distance 
of 82430 feet to the POiNT OF BEGINNING. 
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Ms. Cindy Liles 
Palo Verde U&ities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix, A2 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Liles: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I 
or Midway I1 located in Pirial County, A~z6E&. - The owner(s) have no objection to Palo 
Verde Utilities Company’s inclusion of Owner’s land described on Exhibit A in Palo 
Verde’s Section 208 application. 

Sincerely, 
Kevin I? .. -_  

LLC, an Arizona limited liability company 

Its: Managing Member 



Borrower: Kevin P., TiLC, an Arizona l iniited l i a b i l i t y  company 
#: 819356 

PARCEL NO. I. 

The North half of Section 9 ,  Township 6 South, Range 3 Ea& of the G i l a  and Salt 
aver Base and M e r f b i a n ,  P i n a l  County, Arizona; 

33XCEPT the West :  50 .00  feet thereof, as comeyed to P h i a l  County, Arizona, h 
instrument recorded in Docket 1'832, page 322 records of -P ina l  County, Arizona; 

Also ExceptFng t h e r e f r o m :  The Northeast quazter of the NOrthea6t wter of Section 
9, Township 6 South, Range 3 ~ a s t  of the G i l a  and Salt River Baee and Meridian, PindL 
County, Arizona. 

PARCEL NO. 2: 

The South half of Section 9 .  Tohmehip 6 South, h g e  3 East oe &e ffila and €!ale. 
u v e r  B a e e  and Meridian, P-1 County, A r i z O a a ;  

Arizona. 

Parcel No.. ' s: 501-15-004B & 501-15-004C/Pinal 

. .  
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Ms. Cindy Liles 
Palo Verde Utilities Company, LLC 
22601 N. 19th Ave., Ste. 210 
Phoenix,AZ 85027 

Re: Clean Water Act Section 208 Amendment 
Central Arizona Association of Governments 

Dear Ms. Lites: 

The undersigned is owner or authorized representative of the owners of the real property 
described on the attached Exhibit A and being a part of the projects known as Midway I or 
Midway II located in Phal County, Arizona. The owner(s) have no objection to Palo Verde 
Utilities Company’s inclusion of Owner’s land described on Exhibit A in Pdo Verde’s 
Section 208 application. 

Sincerely, 
Era Mae Barnes Cotton Farms Limited Partnership, L.L.P., an Arizona Limited Partnership 

Manager 
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Exhibit F: Letter of Support - City of Maricopa 
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June 21,2005 

David Snider 
Supervisor District 3 
Pinal County Board of Supewisors 
P.O. Box 827 
Florence, Arizona 85232 

Re: 

Dear Mr. Snider. 

Concurrence to the CAAG 208 Areawide Water Quality Management Plan Amendment, Palo Verde 
Utilities Company (PVUC), Southwest Water Reclamation Facility, dated June 2005 

The City of Maricopa supports the planning acWRies put forth by Global Water Resources, owner of WUC, in the 
areas south and west of the City of Maricopa’s jurisdictional boundaries. As the premier supplier of wastewater 
services in the City of Maricopa, the City is pleased that Global Water Resources is taking the necessary steps to 
consolidate and regionalize wastewater treatment. 

You will find that all of the property owners of the subject 208 Amendment have either requested water and 
wastewater services from Global Water Resources, or have issued no objections to be included in their 208 
Amendment. 

in conjunction with Global Water Resources’ other existing 208 Plan Amendments in and around the City of 
Maricopa, this latest 208 Amendment identifies much needed wastewater collection, treatment, and reclamation 
that is integral and key to managing the explosive growth in the area. 

Please accept this letter as the City‘s formal support of Palo Verde Utilities Company’s 208 Plan Amendment In 
addition, we request that Pinal County support this amendment 

Thank you in advance for your congeration of this important matter. 

Mayor 

cc: Terry Doolittle, Assistant County Manager. 

City of Maricopa - P.O. Box 610 - Maricopa, AZ 
www.cityofmaricopa.net 

85239 

http://www.cityofmaricopa.net
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Exhibit G: Water Reclamation Facility 
Phase I: 1.0 MGD 
Phase 11: 3.0 MGD 
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Exhibit H: Proposed AzPDES Discharge Locations 
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Exhibit I: Start Up Plan for Treatment Plant 



TREATMENT PLANT STARTUP PROCEDURE 

Flows up to 5,000 gpd will be vaulted and hauled to the Palo Verde Utilities Company 
(PVUC) North WRF. The 1 MGD PVUC Southwest WFW will be constructed such that 
the lift station can be used for the vault, and the 1 MGD plant will be completed entirely 
prior to any discharge into the treatment system. 

Once the flows surpass the 5,000 gpd, the 1.0 MGD AquaTec dual SBR treatment plant 
can be operated to accomplish efficient BOD, TSS and nitrogen removal at the lower 
flow rates by employing the aerobic sludge digester tank (ASD) as a Continuous Flow 
Intermittent Discharge Batch Reactor (CFIDBR). 

When the flows exceed 100,OOO gpd, the contents of the ASD tank as well as the influent 
flow will then be transferred to a single SBR basin and that SBR train will be operated as 
a CFIDBR for flows up to 200,000 gpd. At the flow rate of 200,000 gpd both SBRs will 
be placed in service and will operate up to the design flow rate of 1.0 MGD average flow. 

The PLC program will be written to operate the equipment on VFDs so that energy can 
be minimized while delivering the required quantities of air and oxygen for proper 
biological treatment. The programs will also be modified to operate in the single tank 
Continuous Flow Intermittent Discharge operation such that sufficient treatment for 
removal of BOD, TSS and ammonia nitrogen can be accomplished prior to filtration and 
UV disinfection. 

The headworks facility including the fine automatic screening and grit removal systems 
will be in service during start up and at all flow rates up 1.0 MGD with peak factors to 
2.0 MGD. 

Seeding 

In order to prepare for the start-up, the ASDs will be seeded as reactors with seed-sludge 
from the PVUC North WW. This will provide a viable biomass for the treatment of the 
wastewater, and will ensure the correct population of microorganisms to effect treatment. 

Process Flow 

The ASD basin is 18’ wide x 82’ long with a maximum 22’ liquid depth and a maximum 
volume of 240,000 gallons. The designed dual parallel SBRs are 40’ wide x 92’ long 
with maximum liquid depths of 22’ and volumes of 605,550 gallons each. 

All flow to the plant will be pumped from the main influent lift station and directed 
through the automatic fine screens and the grit removal system where it will then be 
diverted by manual valves to the ASD basin. The ASD basin is fitted with three 7-1/2 Hp 
SAM (Submerged Aerator Mixer) units and will have sufficient aeration with two 20 Hp 
blowers (an additional unit is installed as a standby unit) to handle the organic loading to 
a maximum average daily flow rate of 100,000 gpd. 



The ASD is equipped with an automated floating stainless steel decanter to allow it to 
operate in the continuous flow, intermittent discharge batch operation mode at a liquid 
depth of 16 to 18 feet for average flow conditions and up to the 22 foot liquid depth at 
peak flow conditions. 

Treated effluent from the CFIDBR will flow by gravity via the automated decant valve to 
the post-equalization basin where it will be stored until sufficient volume is available to 
start one filter pump to transfer to the tertiary sand filters. Filtered effluent will then pass 
by gravity through the ultraviolet disinfection channeI. The filter and UV system will be 
operated on a batch basis at the low flows. 

During the operation of the ASD as a CFIDBR, waste activated sludge will be pumped 
out of the basin on a weekly or daily basis as needed to maintain the process parameters 
of MLVSS and F/M ratio. The waste sludge will be placed in a tanker truck and 
transferred to the Palo Verde North Plant for further aerobic digestion and dewatering on 
the existing belt press at this plant. 

Kinetics 

Employing the ASD as a CFIDBR will be enable the treatment facility to handle flows 
from 5,000 to 100,OOO gpd. The process design parameters at various flow rates are 
shown in the table below. 

OPERATING PARAMETER I lo0,OOO gpd I 75,OOOgpd I 50,000 gpd I 25,000 gpd 
Influent BODS (300 mg/L), I I I I 
lbslday I 250 I 188 I 125 I 94 
Influent NH3-N (60 mg), I I I I 
Ibs/day 50 37.5 25 19 
Organic Loading (lbs/1000 ftj) 10 7.5 5 3.8 
F/M Ratio 0.1 0.075 0.05 0.05 
MLVSS (mg/L) 1,597 1,593 1,600 1,200 
MLSS (ma) 2,280 2,280 2,300 1,715 

O2 Demand, Ibs/day 605 I 454 303 221 
Airflow Required, scfm 632 I 474 316 237 

8 
AirflowISAM (3) 30 23 15 8 
SAM Energy for Mixing, 
HpMG 120 100 80 70 

~ 

Install three (3) 20 Hp blowers with VFD drives (one is a standby unit) 

Total Energy, SAMs plus I I I I 
Number of Blowers Operating I 2 1 2  1 1  I 1  

blowers, BHp I 45 I 36 I 26 I 20 
Waste Sludge Volume, glday I 2,400 ' I 1,800 I 1,200 I600 
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R O S H K A  H E Y M A N  6r D E W U L F ,  P L C  

O N E  A R l Z O N A  C E N T E R  
4 0 0  E A S T  V A N  B U R E N  S T R E E T  
S U I T E  8 0 0  
P H O E N I X ,  A R I Z O N A  8 5 0 0 4  

A T T O R N E Y S  AT L A W  

T E L E P H O N E  N O  6 0 2 - 2 5 6 - 6 1 0 0  
F A C S I M I L E  6 0  2 -  2 5 6 - 6 8 0 0  

August 25,2005 

David M. Ronald, Esq. 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Re: Staffs First Set of Data Requests to Palo Verde Utilities’ Company, 
L.L.C. and Santa Cruz Water Company, L.L.C. - 
Docket No. S W-03575A-05-0307/W-03576A-05-00307 

Dear Mr. Ronald: 

Enclosed please find the responses of Palo Verde Utilities’ Company, L.L.C. and 
Santa Cruz Water Company, L.L.C to Staffs 1’‘ set of data requests in this docket. 

Sincerely, 

Michael W. Patten 

MWP/mi 
Enclosures 
cc: Dorothy Hains, Utilities Division 
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Staff's First Set of Data Requests to 

Palo Verde Utilities Company and Santa Cruz Water Company 
Responses to Staff's First Set of Data Requests 

Docket No. SW-03575A-05-0307 and W-3576A-05-0307 
August 25,2005 

I. Requested Areas. 

DMH 1-1 

RESPONSE: 

RESPONDENT: 

According to the Exhibit E (208 Amendment service area & customer 
requested to service area), one section (Section 34) in T4S, R2E, six 
sections (Sections 5,6,7,8,9,  & 18) all in T6S, R3E and one section 
(Section 33) in T5S, R3E are not listed in the application map. Please 
explain this. The Company may have to modify the application. 

The Section 208 Water Quality Management Plan (CAAG 208 Plan) 
application and the application for an extension of a certificate of 
convenience and necessity (CC&N) are not coincident. That is, the two 
service areas are not the same. The CAAG 208 Plan is a long-range 
planning document that indicates who will provide wastewater service in 
an area, assuming a request for service is made. The CC&N covers an 
area where service has actually been requested. While it is true that the 
CAAG 208 Plan must incorporate the CC&N, and includes all properties 
associated with the CC&N, the converse is not true. The CC&N need not 
include all properties included in the CAAG 208 Plan. 

Attachment A is a map demonstrating all properties requested in the 
CC&N are included in the requested CAAG 208 Plan Amendment. Also, 
please note that all property owners included in the CAAG 208 Plan 
Amendment applied for inclusion in that document; those that are ready to 
proceed with development included their properties in the CC&N 
application. 

As the development continues, further CC&N extensions will be 
submitted for the Commission's review. 

Graham Symmonds 



DMH 1-2 

Staffs First Set of Data Requests to 
Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staff's First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

A copy of agreement between the Company and Ak-Chin Indian 
Community was attached in Exhibit E. In this agreement the Indian 
government allows the Company to utilize the easement to access the 
Indian Reservation land; therefore the Company can deliver its service to 
the requested area. However, five sections (Sections 11,21,22,23, & 27 
of T5S, R2E) do not share same boundary lines of Ak-Chin Indian 
Community. The Company has not demonstrated how to serve the 
requested area. 

RESPONSE: At the time of the CAAG 208 Plan Amendment production, PVUC and 
SCWC were contemplating a negotiated easement located on Ak-Chin 
property. While there are numerous benefits for the Ak-Chin Community 
and the utilities under this sort of arrangement, to date the negotiations 
have not yielded a workable agreement. 

As a result, SCWC and PVUC re-evaluated the servicing methodology. 
That methodology was provided in the CC&N Extension Application 
submitted 26 April 2005, and includes the provision of stand-alone 
facilities (water and wastewater) to service the developments. A new 
water reclamation facility (W) will be built immediately on Section 17 
T5S R3E. New water facilities will be constructed, initially employing 
groundwater and ultimately providing a surface water treatment system. 
The drawings submitted as part of Exhibit 5 in the 26 April 2005 
application demonstrate the routing of the service lines and the locations 
of the WRF and the water infrastructure. 

A more detailed description of the servicing arrangements for the 
extension area is provided in the responses to DMH 1-3 and DMH 1-6 
below. 

RESPONDENT: Graham Symmonds 



Staff's First Set of Data Requests to 
Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staffs First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

Flow, GPM 

11. Water System 

55-61 2402 55-61 2246 55-61 2247 Total 
250 250 1500 2000 

DMH 1-3 Based on the water usage data provided, it is engineering opinion that the 
Company will not have adequate production within six months from now. 
The calculations were included three Neely, Glennwilde and Rancho 
Mirage wells and current growth rate (including the 387 District 
customers). At present only Neely West Well was approved for potable 
water source, therefore, the Company does not have adequate storage and 
production capacities in the system. Please inform Staff when the rest two 
Neely wells, Glennwilde well, and Rancho Mirage well will be available 
for service. 

F, mg/L 
N03, mg/L 
As, mg/L 

RESPONSE: As mentioned above, it is the intent of SCWC to establish new water 
supply and distribution infrastructure associated with the SW CC&N 
Extension. As a result, the Neely Wells, the Glennwilde Well and the 
Rancho Mirage Wells will not be employed in this service area. 

1 .goo 0.603 1.633 1.538 
5.100 23.833 6.467 8.467 
0.009 0.004 0.007 0.007 

Instead, SCWC will build a new water treatment and delivery system, 
located in the service area. Currently, the optimum location for this 
system is the north east quarter of Section 2 of T6S R2E. This facility is 
under contract for design-build by Archer-Western. A copy of the layout 
is provided at Attachment B. 

Initially, SCWC plans to provide groundwater to the developments, with a 
phased installation of a surface water facility. 

Production 

The wells in the area are of varying quality, but there is the potential to 
develop a blending strategy to meet the current and proposed maximum 
contaminant levels (MCLs). Clear Creek & Associates is continuing to 
evaluate wells under the Phase I and Phase I1 schedules, and the following 
wells have been identified as suitable for the inclusion in the initial potable 
supply inventory: 

MASS BALANCE -- SW SERVICE AREA 
I Well ID I 



I 

RESPONDENT: 

Staffs First Set of Data Requests to 
Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staff's First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

These wells are shown on Attachment C. Note that this analysis assumes 
no physical change to the wells to increase quality or quantity. The results 
of Clear Creek & Associates evaluation program will result in higher 
quality. 

The resultant flow capacity (2000 GPM) is sufficient to meet the average 
day demand for 1 1,520 units at 250 GPD/DU. The extension area will not 
see this level of occupancy for many years. 

To augment production, SCWC is also planning to establish a surface 
water treatment plant, taking water form the MSIDD canal system (which 
is currently supplying irrigation water and water to the Ak-Chin Indian 
Community) and treating the water to meet the requirements of the 
SDWA. It is felt that the redundancy of supply will result in a very robust 
water production system. 

Distribution 

Initially, a water distribution center located at the north east quarter of 
Section 2 of T6S R2E will be constructed. This plant will include two 2.5 
million gallon storage tanks, chlorination systems, emergency power, and 
a VFD-controlled booster pump capacity of up to 14,000 GPM. 

Graham Symmonds 
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Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

DMH 1-4 The water usage data may be questionable, because the highest daily 
average usage is 1,728 gallons per day per customers in August. It seems 
ultra high. 

RESPONSE: The 1,728 GPDDU figure is derived fiom the SCWC annual report that 
shows volumes sold and pumped on a month-by-month basis. However, 
the “volumes sold” that gets generated by the billing system, and 
subsequently reported on the annual reports cannot be used directly for 
this analysis due to the following: 

0 the billing cycle does not align with the beginning or end of the 
month; 
there are adjustments made to accounts during the period which 
affect volumes retained by the billing system; 
the volumes reported included all types of usage, including 
construction and irrigation; and 
in some cases, accounts that have been missed previously are 
billed for prior usage in the current month. 

As demonstration of the impact, referring the SCWC annual report the 
volume sold in July 2004 was noted as 39,899,000 gallons. August was 
reported as 170,854,000. The discrepancy indicates that August 2004 was 
a “catch-up” month. The accounting system is continuously lagging and 
being corrected. Also, the amount of water reported on the annual reports 
includes construction water usage (via hydrant meters), HOA irrigation 
(via meters) and raw water to irrigation sources. 

A more reliable number would be to use the volume shown as Attachment 
D which shows the August potable water pumped (which is measured at 
the beginning and end of the month, and represents the actual amounts 
delivered) is 45,684,000 gallons. During this period, the billing system 
shows 19,238,000 was “sold” to residential customers. At that time, the 
residential customer count was 3 1 12 (not 3 189 which includes HOA 
meters, construction meters etc). However, only about 2/3 of the 
residential customers are occupied homes, and as a result, the calculation 
should employ 2000 units as the base: 

GPDDU = 19,238,000 gallons/2000 units /31 days 
= 310 GPD/DU 

This is more consistent with expectations. 

RESPONDENT: Graham Symmonds 



Staff's First Set of Data Requests to 
Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staff's First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

DMH 1-5 What is the schedule for Clear Creek & Associates to complete the three 
phases of well evaluation for the wells in the requested area? What will 
include in Phase I and II? 

RESPONSE: 
Global Water employs a three phased approach to the evaluation of wells: 

Phase 1 - review of available ADWR and ADEQ data and physical 
assessment of wells; 
Phase 2 - analytical sampling of flow rates and quality (depth 
specific sampling, spinner logs); and 
Phase 3 - rehabilitation. Installation of sanitary seal, re-screening, 
renewal of electrical control system, installation of SCADA 
control system, New Source Approval. 

The well evaluation program is continually evolving. We anticipate the 
completion of the Phase 2 evaluation on wells identified in DMH 1-3 to be 
completed by the end of the third quarter of 2005. On completion of 
Phase 2, the Phase 3 process of rehabilitation will be scheduled to coincide 
with the need for potable water production in the service area. 

RESPONDENT: Graham Symmonds 
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Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staff's First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

111. Wastewater System 

DMH 1-6 The Company states that it will use a vault and haul method to dispose of 
wastewater until the development reaches 30 homes. Based on the data of 
current growth rate, within a week the Company will have 30 homes in the 
system. Staff believes that the Company should install a permeate 
treatment plant immediately instead of a temperate plant. 

RESPONSE: The treatment philosophy in the SW CC&N Extension area is to develop a 
phased water reclamation facility identical to the current P W C  plant 
located in the Rancho El Dorado development. P W C  will, on completion 
of the CC&N extension, own in fee-simple the 27.4 acre site on which the 
plant will be developed (see Attachment E). This permanent treatment 
facility established in advance of the need by residents, will be capable of 
producing Class A+ reclaimed water immediately. 

The following facilities will be constructed as the first phase: 

1. Lift station 
2. Fine screen with 1/4" opening with washer and compactor 
3. Grit removal with washer and classifier 
4. Biological treatment with two parallel SBR reactors including 

decanters, blowers and automated PLC controls 
5. Tertiary filtration with traveling bridge filters in parallel operation for 

two units. 
6. W disinfection with multiple units in series with a standby unit. 
7. Aerobic sludge digester with aeration system. 
8. Belt press for sludge dewatering. 
9. Standby generator 
10. Lab and office 

An updated start-up plan has been developed (see Attachment F). This 
provides a plan to allow start up from 0 to 1,000,000 GPD. 

RESPONDENT: Graham Symmonds 



I DMH 1-7 
1 

RESPONSE: 

Staffs First Set of Data Requests to 
Palo Verde Utilities Company and Santa Cruz Water Company 

Responses to Staffs First Set of Data Requests 
Docket No. SW-03575A-05-0307 and W-3576A-05-0307 

August 25,2005 

RESPONDENT: 

If the Ak-Chin Indian government disagrees to let the Company install lift 
station in the easement, what is the Company’s plan? Will the Company 
purchase land at adjacent parcel instead of easement? 

There is no longer any plan to employ an easement arrangement with the 
Ak-Chin. The influent lift station will be located on property owned by 
P W C  and will not be on or use any easements associated with the Ak- 
Chin Indian Community land. See response to DMH 1-6 and Attachment 
E. 

Graham Symmonds 
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---------- M E M O R A N D U M  

I TO: Docket Control 
Arizona Corporation Commission 

FROM: Ernest G. ~, 

Director 
Utilities Division 

Date: October 2 1,2005 

RE: STAFF REPORT FOR PAL0 VERDE UTILITIES COMPANY, L.L.C. AND 

EXTENSION OF CERTIFICATES OF CONVENIENCE AND NECESSITY 
FOR WASTEWATER AND WATER SERVICES (DOCKET NOS. SW- 

SANTA CRUZ WATER COMPANY, L.L.C. - APPLICATION FOR 

03 575A-05-03 07 AND W-03 576A-05-03 07) 

Attached is the Staff Report for Palo Verde Utilities Company, L.L.C. and Santa Cruz 
Water Company, L.L.C. application for extension of their existing Certificates of Convenience 
and Necessity for wastewater and water services. Staff is recommending approval with 
conditions. 

EGJ:BNC:tdp 

Originator: Blessing Chukwu 

Attachment: Original and 13 Copies 
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EXECUTIVE SUMMARY 
PAL0 VERDE UTILITIES COMPANY, L.L.C. AND 

SANTA CRUZ WATER COMPANY, L.L.C. 
DOCKET NOS. SW-03575A-05-0307 and W-03576A-05-0307 

On April 26,2005, Palo Verde Utilities Company, L.L.C. (“Palo Verde” or “Wastewater 
Company”) and Santa Cruz Water Company, L.L.C. (“Santa Cruz” or “Water Company”) 
collectively referred to as (“The Utilities”) jointly filed an application with the Arizona 
Corporation Commission (“ACC” or “Commission”) for an extension of their respective 
Certificates of Convenience and Necessity (“CC&N”) to provide wastewater and water services 
in portions of Pinal County, Arizona. On August 19, 2005, Staff filed a Sufficiency Letter 
indicating that the application had met the sufficiency requirements of Arizona Administrative 
Code. The Sufficiency Letter was replaced with an Amended Sufficiency Letter on August 22, 
2005. 

Palo Verde and Santa Cruz are Arizona Limited Liability Companies (“LLCs”), in good 
standing, and engaged in providing wastewater utility service to over 8,000 customers and water 
utility service to over 8,100 customers, respectively, in portions of Pinal County, Anzona. 

.I -. 

By this application, the Utilities are seeking Commission authority to extend their service 
temtory to include approximately 12.5 square miles. The proposed extension area is to be 
developed into several master planned communities comprised of over 28,700 lots. 

Based on the present facilities and the proposed systems, Staff believes both Palo Verde 
and Santa Cruz will have adequate production and treatment capacities to serve the requested 
area. The Utilities are in compliance with the Commission and the Arizona Department of Water 
Resources. Santa Cruz is in compliance with the Anzona Department of Environmental Quality, 
whereas, a recent status report from the Arizona Department of Environmental Quality indicated 
that Palo Verde had “numerous exceedence violations.” 

Staff recommends the Commission approve the application jointly filed by Palo Verde 
and Santa Cruz for an extension of their respective CC&N within portions of Pinal County, 
Arizona, to provide wastewater and water services, subject to compliance with the following 
conditions : 

1. To require Santa Cruz to charge its authorized rates and charges in the extension area. 
I 

2. To require Santa Cruz to file with Docket Control, for Staff review and zpproval, a 
copy of the fully executed main extension agreements for water facilities for the 
extension area within 365 days of a decision in this case. 

3. To require Santa Cruz to file a copy of the Arizona Department of Environmental 
Quality (“ADEQ”) “Approval To Construct” (“ATC”) for the proposed wells and its 
ProductiodTreatment Plant with Docket Control by December 3 1,2006. 



4. To require Santa Cruz to file a copy of the ADEQ “Approval of Construction” 
~ 

I 

, 
(“AOC”) for the proposed system with Docket Control by December 3 1,2007. 

5. To require Santa Cruz to file with Docket Control a copy of the amendment to its 
existing Designation of Assured Water Supply, stating that there is adequate water 
supply, within a year of the effective date of the final decision and order issued 

6. To require Santa Cruz to file a copy of the amended Pinal County franchise 
agreement for the extension area, with Docket Control within 365 days of the 
decision in this matter. 

7. To require that the proposed decision not become effective until Palo Verde is in full 

, pursuant to this application. 

compliance with ADEQ. 

8. To require Palo Verde to charge its authorized rates and charges in the extension area. 

9. To require Palo Verde to file a copy of the AZPDES, APP issued by ADEQ and the 
- -  . ATC for the proposed sewer collection system with the Docket Control by December 

10. To require Palo Verde file a copy of the AOC for this proposed sewer collection 

11. To require Palo Verde to file a copy of the amended CAAG Section 208 Plan with 

31,2006. 

system with the Docket Control by December 3 1,2007. 

Docket Control by December 3 1,2006. 

12. To require Palo Verde to file a copy of the amended Pinal County franchise 
agreement for the extension area, with Docket Control within 365 days of the 
decision in this matter. 

Staff further recommends that the Commission’s Decision granting the requested CC&N 
extensions to Palo Verde and Santa Cruz be considered null and void should Palo Verde and 
Santa Cruz fail to meet Condition Nos. 2,3,4,5,  6,9, 10, 11, and 12 listed above within the time 
specified. 
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Introduction 

, 

On April 26, 2005, Palo Verde Utilities Company, L.L.C. (“Palo Verde” or “Wastewater 
Company”) and Santa Cruz Water Company, L.L.C. (“Santa C m ”  or “Water Company”) 
collectively referred to as (“The Utilities”) jointly filed an application with the Arizona 
Corporation Commission (“ACC” or “Commission”) for an extension of their respective 
Certificates of Convenience and Necessity (“CC&Ny) to provide wastewater and water services 
in portions of Pinal County, Arizona. 

On May 24, 2005, the ACC Utilities Division (“Staff’) filed an Insufficiency Letter, 
indicating that the Utilities’ application did not meet the sufficiency requirements of Arizona 
Administrative Code (“A.A.C.”) R14-2-402(C) and R14-2-602(B). A copy of the Insufficiency 
Letter was sent to the Utilities via U.S mail. In the letter, Staff listed the deficiencies to be cured 
for administrative purposes. 

On July 21,2005, and August 8,2005, the . *  Utilities provided additional documentation to 
_- - support their relief requested. 

On August 19, 2005, Staff filed a Sufficiency Letter indicating that the application had 
met the sufficiency requirements of A.A.C. The Sufficiency Letter was replaced with an 
Amended Sufficiency Letter on August 22, 2005, in order to correct an error in the date the 
Application was filed and the date on which additional documentations were received in support 
of the Application. 

Background 

Palo Verde and Santa Cruz are Arizona Limited Liability Companies (“LLCs”), in good 
standing, and engaged in providing wastewater utility service to over 8,000 customers and water 
utility service to over 8,100 customers’, respectively, in portions of Pinal County, Arizona. ‘ The 
original CC&Ns for the Utilities were granted by the Commission in Decision No. 61943 
(September 17, 1999) as Arizona corporations. On October 6, 2003, the Commission issued 
Decision No. 66394 which approved the transfer of the CC&Ns from the corporations to the 
LLCs. The Utilities were granted extensions to their CC&Ns in Decision Nos. 66394 (October 
6,2003), 67240 (September 23,2004), and 67830 (May 5,2005). 

The Utilities are wholly-owned subsidiaries of Global Water Resources, LLC (“GWR”). 
GWR is a utility holding company, formed as an LLC, and is engaged in the business of 
acquiring utility companies. To date, GWR owns three certificated utility companies in the State 

’ The number of customers includes the 387 Improvement District customers. The Utilities application to extend 
water and wastewater services to the 387 Improvement District was filed under Docket Nos. SW- 03575A-05-0470 
and W-03576A-05-0470 and it is currently pending. 
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of Arizona inclulng Palo Verde, Santa Cruz, and Cave Creek Water Company (“Cave 
and acts as the Interim Manager for Sabrosa Water Company (“Sabr~sa”)~. Altogether, GWR’s 
subsidiaries provide utility service to approximately 18,600 customers in Arizona. 

. A check of the compliance database by the Utilities Division Compliance Section 
indicated that there are no delinquencies for the Utilities. 

The Extension Request 

Palo Verde and Santa Cruz are currently certificated by the Commission to provide 
wastewater and water services to approximately a 17 square mile area within the corporate city 
limits of the City of Maricopa, in northwest Pinal County, Arizona. By this application, the 
Utilities are seeking Commission authority to extend their service territory to include 
approximately 12.5 square miles4 The requested extension area includes approximately 8,230 
acres and is located southwest of the existing CC&N area. The Company has identified the 
requested area as the “South West Service Area” and estimates that approximately 3,300 new 
customers will be located within this area within five years. 

The proposed extension area is to be developed into several master planned communities 
comprised of over 28,700 lots. 

Finance of Utility Facilities 

The Utilities indicated in the application that they will finance the required utility 
facilities through a combination of shareholder equity and advances in aid of construction. 
Advances in aid of construction are often in the form of Main Extension Agreements (“MXAs”). 
MXAs are standard industry practice. The minimal acceptable criteria for line extension 
agreements between water and wastewater utilities and private parties are established by A.A.C. 
R14-2-406 and 606. These agreements generally require the developer to design, construct and 
install (or cause to be), all facilities to provide adequate service to the development. The 
developer is required to pay all costs of constructing the required facilities necessary to serve the 
development. Upon acceptance of the facilities by the Utility Company, the developer conveys 
the utility facilities through a warranty deed to the Utility Company. Utility Companies will 
often refund ten (10) percent of the annual water revenue associated with development for a 
period of ten (10) years. I 

Global Water Resources, Inc. (“GWRINC”) a wholly-owned subsidiary of GWR, formed to acquire the stock of 
utility companies that are structured as corporations, purchased Cave Creek on March 3, 2005. Currently, Cave 
Creek provides water utility service to approximately 2,401 customers in Arizona. 
3Pursuant to ACC Decision Nos. 62572 and 63136, the Utilities Division vested with the authority to appoint GWR 
as interim manager of Sabrosa located in New Rner, Arizona, entered into an Interim Management Agreement with 
GWR on January 28, 2005. GWR took over the management of Sabrosa on January 31, 2005. Sabrosa provides 
water utility service to approximately 58 customers. 

The requested extension area includes nine (9) separate parcels of land totaling approximately twelve and one-half 
square miles. 
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Palo Verde and Santa Cruz indicated in the application that they will provide the 
I , Commission with a copy of the executed developer line extension agreements as they become 
I available. 
I 

I , Staff recommends that Santa Cruz file with Docket Control, for Staff review and 
approval, a copy of the fully executed main extension agreements for water facilities for the 
extension area within 365 days of a decision in this case. 

The Water System 

Santa Cruz operates a water system that consists of two drinking water wells (having a 
combined production rate of 2,950 gallons per minute (“GPM’)), two storage tanks (having a 
combined capacity of 3,000,000 gallons), a booster pump station, two pressure tanks (having a 
combined capacity of 20,000 gallons) and one irrigation well. Santa Cruz has an existing 
customer base of approximately 8,100 customers. The Company currently experiences an 
average monthly growth rate of over 250 new connections. Santa Cruz’s existing water system 
has adequate prodmtion capacity to serve its existing customer base. The requested area wjll not 
be served by the existing system. A new system will be installed to serve customers in the 
requested area. 

Initially, the proposed system will include three wells, two 2.5 million gallon storage 
tanks, a pressure tank, a booster pump station and an on-site generat~r .~ These plant items, 
excluding the wells, will be located in Section 31 of Township 5 South, Range 3 East, along 
Miller Road. The three wells can produce a total of 2,000 GPM when in full production. If 
actual water use exceeds its estimates, Santa Cruz plans to convert more irrigation wells to 
domestic water wells and install a surface water treatment plant to treat Central Arizona Project 
(“CAP”) water. Even though Santa Cruz does not plan to install a water treatment plant at this 
time, Staff would note that the ground water in this area is often high in nitrates, fluoride, and 
total dissolved solids and typically must be treated‘before the water can be safely used for 
potable purposes. Staff believes that the proposed system should have adequate production and 
storage capacity to serve the requested area for the next five years. 

Staff recommends that Santa Cruz file a copy of the Arizona Department of 
Environmental Quality (“ADEQ”) “Approval To Construct” (“ATC”) for the proposed wells and 
its ProductiodTreatment Plant with Docket Control by December 31, 2006. Staff further 
recommends that Santa Cruz file a copy of the ADEQ “Approval of Construction” (“AOC”) for 
the proposed system with Docket Control by December 3 1 , 2007. 

The wells are registered as Clayton & Son wells for irrigation use under DWR Nos. 55-612402, 55-612246 & 55- - 
612247. 
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Arizona Department of Environmental Quality Compliance 

The ADEQ regulates the Santa Cruz’s existing water system under ADEQ Public Water 
System I.D. No. 11-131. Staff received a compliance status report fiom ADEQ dated September 

water that meets the water quality standards required by Arizona Administrative Code, Title 18, 
Chapter 4. 

, 8, 2005, in which ADEQ stated that it has determined that Santa Cruz is currently delivering 

Arizona Department of Water Resources (“ADWR”) Compliance 

There are five ( 5 )  Active Management Areas (“AMAS”) in Arizona and each has a 
different goal depending on the water supply need of the area. Santa Cruz is located in the Pinal 
AMA, as designated by ADWR. The goal of the Pinal AMA is to allow the development of non- 
irrigation water uses, extend the life of the agricultural economy for as long as feasible, and 
preserve water supplies for future non-agricultural uses. As a result, Santa Cruz is subject to the 
reporting and conservation rules of ADWR. ADWR has indicated that Santa Cruz is in 
compliance with the Pinal AMA requirements. 

Staff recommends that Santa Cruz be required to file with Docket Control a copy of the 
amendment to its existing Designation of Assured Water Supply, stating that there is adequate 
water supply, within a year of the effective date of the final decision and order issued pursuant to 
this application. 

ACC Compliance 

According to the Utilities Division Compliance Section, Santa Cruz has no outstanding 
ACC compliance issues. 

Arsenic 

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum 
contaminant level (“MCL”) in drinking water fiom 50 micrograms per liter (“pg/l”) or parts per 
billion (“ppb”) to 10 pg/l. The date for compliance with the new MCL is January 23, 2006. 
Santa Cruz has indicated that it will use blending for its existing system to meet the new arsenic 
standard and is in the process of installing the plant needed to facilitate this solution. There are 
no arsenic results for the wells that will be used in the proposed system. If these wells produce 
water with arsenic concentrations that exceed the new standard then a treatment solution will be 
required in connection with ADEQ’s review of these new sources. 

Curtailment Plan Tariff 

A Curtailment Plan Tariff (“CPT”) is an effective tool to allow a water company to 
manage its resources during periods of shortages due to pump breakdowns, droughts, or other 
unforeseeable events. 
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Santa C m  has an approved curtailment tariff that was filed in October 2003 and 
approved by Decision No. 66394. The tariff was subsequently amended by Decision No. 67830. 

The Wastewater System 
, 

Palo Verde owns and operates an enclosed one million gallons per day (“MGD”) 
sequential batch reactor treatment plant, sand filters, ultra violet disinfection units and an effluent 
reuse and/or surface water disposal system to serve its existing CC&N area. Palo Verde is in the 
process of expanding the plant’s treatment capacity to 3 MGD (Phase I1 Expansion). The 
existing plant has adequate capacity to serve its existing customer base. The requested area will 
not be served by this existing system. A new system will be installed to serve customers in the 
requested area. 

Palo Verde will install a new enclosed one MGD sequential batch reactor treatment plant 
to serve the requested area. This proposed plant will be located in Section 17 of Township 5 
South, Range 3 East. Palo Verde estimates that wastewater generated in the requested area 
within five years will approximate 0.6 MGD. Staff concludes that the proposed plant will have 
adequate treatment capacity. Palo Verde has indicated that the proposed plant will dispose of 
treated effluent in such a manner that will require it to obtain a surface water discharge permit 
(“AZPDES”) fiom ADEQ in addition to the Aquifer Protection Permit (“APP”). ADEQ has not 
issued either permit. 

Staff recommends that Palo Verde file a copy of the AZPDES, APP issued by ADEQ and 
the ATC for the proposed sewer collection system with the Docket Control by December 31, 
2006. Staff further recommends that Palo Verde file a copy of the AOC for this proposed sewer 
collection system with the Docket Control by December 3 1,2007. 

Clean Water Act Section 208 Plan 

Pursuant to Section 208 of the Federal Water Pollution Control Act, the Central Arizona 
Association of Governments (“CAAG”) is the designated water quality planning agency for the 
requested CC&N extension area. The CAAG has the authority to develop and approve general 
wastewater plans which include land development policies, service areas, objectives, principles, 
and standards for local growth and development. 

Palo Verde filed its CAAG Section 208 Plan amendment application to include the 
requested area to CAAG in September 2005. An amended 208 plan is under CAAG review and 
approval. 

Staff recommends that Palo Verde file a copy of the amended Section 208 Plan with 
Docket Control by December 31,2006. 
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ADEQ Compliance 

Staff received a compliance status report from ADEQ dated September 22, 2005 in which 
ADEQ stated that Palo Verde is in substantial compliance. According to the Report, Palo Verde 
had “numerous exceedence violations”. , 

Staff recommends that the proposed decision not become effective until Palo Verde is in 
full compliance with ADEQ. 

ACC Compliance 

According to the Utilities Division Compliance Section, Palo Verde has no outstanding 
ACC compliance issues. 

Proposed Rates 

Palo Verde and Santa Cruz kGve proposed to provide utility services to the extension area 
under their respective authorized rates and charges. 

County Franchise 

Every applicant for a CC&N and/or CC&N extension is required to submit to the 
Commission evidence showing that the applicant has received the required consent, franchise or 
permit from the proper authority. If the applicant operates in an unincorporated area, the 
company has to obtain the franchise from the County. If the applicant operates in an 
incorporated area of the County, the applicant has to obtain the franchise from the City/Town. 

Palo Verde and Santa Cruz entered into franchise agreements with Pinal County at the 
time the City of Maricopa was unincorporated. According to the application, the extension area 
is not within the jurisdictional boundary of the City of Maricopa, however, it is within the *’’ 

planning area of the City of Maricopa. Since the extension area is in an unincorporated area of 
Pinal County, Staff recommends that Palo Verde and Santa Cmz be required to file a copy of the 

within 365 days of the decision in this matter. 

I , amended Pinal County franchise agreement pursuant to this application, with Docket Control 

Recommendations 

Water Service CC&N Extension 

Staff recommends the Commission approve the Santa Cruz application for an extension 
of its CC&N within portions of Pinal County, Arizona, to provide water service, subject to 
compliance with the following conditions: 

1. To require Santa Cruz to charge its authorized rates and charges in the extension area. 
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2. To require Santa Cmz to file with Docket Control, for Staff review and approval, a 
copy of the fully executed main extension agreements for water facilities for the 
extension area within 365 days of a decision in this case. 

3. To require Santa Cruz to file a copy of the Arizona Department of Environmental 
Quality (“ADEQ”) “Approval To Construct” (“ATC”) for the proposed wells and its 
ProductiodTreatment Plant with Docket Control by December 3 1,2006. 

4. To require Santa Cruz to file a copy of the ADEQ “Approval of Construction” 
(“AOC”) for the proposed system with Docket Control by December 3 1,2007. 

5. To require Santa Cruz to file with Docket Control a copy of the amendment to its 
existing Designation of Assured Water Supply, stating that there is adequate water 
supply, within a year of the effective date of the final decision and order issued 
pursuant to this application. 

6. - To require- Santa Cruz to file a copy of the amended Pinal County franchise.::-sL*. 
agreement for the extension area, with Docket Control within 365 days of the 
decision in this matter. 

Staff further recommends that the Commission’s Decision granting the requested CC&N 
extension to Santa Cruz be considered null and void without further order from the Commission 
should Santa Cruz fail to meet Conditions Nos. 2, 3, 4, 5, and 6 listed above within the time 
specified. 

Wastewater Service CC&N Extension 

Staff recommends the Commission approve the Palo Verde application for an extension 
of its CC&N within portions of Pinal County, Arizona, to provide wastewater service, subject to 
compliance with the following conditions: 

1. To require that the proposed decision not become effective until Palo Verde is in full 
compliance with ADEQ. 

2. To require Palo Verde to charge its authorized rates and charges in the extension area. 

3. To require Palo Verde to file a copy of the AZPDES, the ADEQ APP issued by 
ADEQ and the ATC for the proposed sewer collection system with the Docket 
Control by December 3 1,2006. 

4. To require Palo Verde file a copy of the AOC for this proposed sewer collection 
system with the Docket Control by December 3 1 , 2007. 

I 

~ 

i 
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5. To require Palo Verde to file a copy of the amended CAAG Section 208 Plan with 
Docket Control by December 3 1 , 2006. 

6. To require Palo Verde to file a copy of the amended Pinal County franchise 
agreement for the extension area, with Docket Control withn 365 days of the 
decision in this matter. 

Staff further recommends that the Commission’s Decision granting the requested CC&N 
extension to Palo Verde be considered null and void without further order from the Commission 
should Palo Verde fail to meet the Conditions Nos. 3, 4, 5, and 6 listed above within the time 
specified. 

- . .. 



M E M O R A N D U M  

DATE October 13,2005 

TO: Blessing Chukwu 

FROM: Dorothy Hains 
, 

RE: Water & Wastewater CC&N Extension for Santa Cruz Water & Palo 
Verde Utilities, LLC 
Docket Nos. W-03576A-05-0307 & SW-03575A-05-0307 

I. Introduction 

Santa Cruz Water Co. (“Santa Cruz”) and Palo Verde Utilities Co. (“Palo Verde”) 
collectively referred to herein as “the Company”, have submitted Certificate of 
Convenience and Necessity (CC&N) extension applications to provide water and 
wastewater services near the Town of Maricopa in northwest Pinal County. Santa 
Cruz and Palo Verde currently serve nearby areas that total approximately 
seventeen square miles. The requested extension area includes approximately 
twelve and one-half square miles and is located immediately southwest of the 
existing CC&N.’ The Company has identified the requested area as the “South 
West Service Area” and estimates that 3,325 new customers will be located 
within this area within five years. 

11. Water System 

A. Existing Water System 

Santa C m  operates a water system that consists of two drinking water wells 
(having a combined production rate of 2,950 gallons per minute), two storage 
tanks (having a combined capacity of 3,000,000 gallons), a booster pump station, 
two pressure tanks (having a combined capacity of 20,000 gallons) and one 
imgation well. Santa Cruz has an existing customer base of approximately 6,958 
customers and experiences an average monthly growth rate of over 250 
connections. The existing system has adequate capacity to serve its existing 
customer base. The requested area will not be served by the existing system. A 
new system will be installed to serve customers in the requested area. 

I The requested extension area includes nine (9) separate parcels of land totaling approximately twelve and 
one-half square miles. 



B. Proposed Water System 

, 

Initially, the proposed system will include three wells, two 2.5 million gallon 
storage tanks, pressure tank, booster pump station and an on-site generator.2 
These plant items, excluding the wells, will be located in Section 3 1 of Township 
5 South, Range 3 East, along Miller Road. The three wells can produce a total of 
2,000 GPM when in full production. If actual water use exceeds its estimates, 
Santa Cruz plans to convert more irrigation wells to domestic water wells and 
install a surface water treatment plant to treat Central Arizona Project water. 
Even though Santa Cruz does not plan to install a water treatment plant at this 
time, Staff would note that the ground water in this area is often high in nitrates, 
fluoride and total dissolved solids and typically must be treated before the water 
can be safely used for potable purposes. Staff believes that the proposed system 
should have adequate production and storage capacity to serve five year growth 
within the requested area. Staff recommends that Santa Cruz file a copy of the 
Arizona Department of Environmental Quality (“ADEQ”) “Approval To 
Construct” (“ATC”) for the proposed wells and its ProductiodTreatment Plant 
with Docket Control by December 31,2006. Staff further recommends that Santa 
Cruz file a copy of the Approval-of . Construction . -. (“AOC’) for the proposed 
system by December 3 1,2007. 

C. ADEQ Compliance Status 

Staff received a compliance status report from ADEQ dated September 8,2005, in 
which ADEQ stated that it has determined that Santa Cruz is currently delivering 
water that meets the water quality standards required by Arizona Administrative 
Code, Title 18, Chapter 4. 

D. Arizona Department of Water Resources (“ADWR’’) Compliance 
Status 

Santa Cruz is located in the Pinal Active Management Area (“MA”), as 
designated by ADWR. ADWR has indicated that Santa Cruz is in compliance 
with the Pinal AMA requirements. 

E. 

According to the Utilities Division Compliance Section, Santa Cruz has no 
outstanding ACC compliance issues. 

Arizona Corporation Commission (ACC) Compliance Status 

I 

F. Arsenic 

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic 
maximum contaminant level (‘‘MCL”) in drinking water from 50 micrograms per 

’ The wells are registered as Clayton & Son wells for irrigation use under DWRNos. 55-612402, 55- 
612246 & 55-612247. 



liter (“pg/l”) or parts per billion (“ppb”) to 10 pgA. The date for compliance with 
the new MCL is January 23,2006. The Company has indicated that it will use 
blending for its existing system to meet the new arsenic standard and is in the 
process of installing the plant needed to facilitate this solution. There are no 
arsenic results for the wells that will be used in the proposed system. If these 
wells produce water with arsenic concentrations that exceed the new standard, 
then a treatment solution will be required in connection with ADEQ’s review of 
these new sources. 

G. Curtailment Tariff 

Santa Cruz has an approved curtailment tariff that was filed in October 2003 and 
approved in Decision No. 66394. This tariff was subsequently amended by 
Decision No. 67830. 

111. Wastewater System 

A. Existing Wastewater System 

Palo Verde o 
sequential batch reactor treatment plant, sand filters, ultra violet disinfection units 
and an effluent reuse and/or surface water disposal system to serve its existing 
CC&N area. Palo Verde is in the process of expanding the plants treatment 
capacity to 3 MGD (Phase I1 Expansion). The existing system has adequate 
capacity to serve its existing customer base. The requested area will not be served 
by this existing system. A new system will be installed to serve customers in the 
requested area. 

d operates an enclosed one million gallon per day (“MGD”) 

B. Proposed Wastewater System 

Palo Verde will install a new enclosed one MGD sequential batch reactor 
treatment plant to serve the requested area. This proposed plant will be located in 
Section 17 of Townshp 5 South, Range 3 East. Palo Verde estimates that 
wastewater generated in the requested area within five years will approximate 0.6 
MGD. Staff concludes that the proposed plant will have adequate treatment 
capacity. Palo Verde has indicated that the proposed plant will dispose of treated 
effluent in such a manner that will require it to obtain a surface water discharge 
permit (“AZPDES”) from ADEQ in addition to the Aquifer Protection Permit 
(“APP”). ADEQ has not issued either perniit. Staff recommends that Palo Verde 
file a copy of the AZPDES, and APP issued by ADEQ and the ATC for the 
proposed sewer collection system with Docket Control by December 3 1 2006. 
Staff further recommends that Palo Verde file a copy of the AOC for this 
proposed sewer collection system with the Docket Control by December 3 1 
2007. 



C. Clean Water Act Section 208 Plan 

, 

1. 

2. 

3. 

4. 

5. 

~ 

1. 

Palo Verde filed its 208 amendment application to include the requested area to 
Central Anzona Association of Government (“CAAG”) in September 2005. An 
amended 208 plan is under CAAG review and approval. Staff recommends that 
Palo Verde file a copy of the amended Section 208 Plan with Docket Control by 
December 3 1,2006. 

D. ADEQ Compliance 

Staff received a compliance status report from ADEQ dated September 22,2005 
in which ADEQ stated that Palo Verde is in substantial compliance. According to 
the Report, Palo Verde had “numerous exceedence violations”. Staff 
recommends that the proposed decision not become effective until Palo Verde is 
in full compliance with ADEQ. 

E. ACC Compliance 

According to the Utilities Division Compliance Section, Palo Verde has no 
outstanding ACC compliance issues. 

- 

Summary 

I. Conclusions 

Staff believes both Santa Cruz and Palo Verde will have adequate production and 
treatment capacities to serve the requested area. 

Santa Cruz is currently delivering water that meets the water quality standards 
required by Arizona Administrative Code, Title 18, Chapter 4. 

Santa Cruz is in compliance with the Pinal AMA requirements. 

Santa Cruz and Palo Verde have no outstanding ACC compliance issues. 

Santa Cruz has an approved curtailment tariff that was filed in October 2003 and 
approved in Decision No. 66394. This tariff was subsequently amended by 
Decision No. 67830. 

11. Recommendations 

Staff recommends that Santa Cruz file a copy of the ADEQ ATC for the proposed 
system with Docket Control by December 3 1,2006. Staff further recommends 
that Santa Cruz file a copy of the AOC for the proposed system by December 3 1, 
2007. 



, 

2. Staff recornmends that Palo Verde file a copy of the AZPDES, and APP issued by 
ADEQ and the ATC for the proposed sewer collection system with Docket 
Control by December 3 1,2006. Staff further recommends that Palo Verde file a 
copy of the AOC for this proposed sewer collection system with Docket Control 
by December 3 1,2007. 

Staff recommends that Palo Verde file a copy of the amended Section 208 Plan 
with Docket Control by December 3 1,2006. 

3. 

4. Staff recommends that the proposed decision not become effective until Palo 
Verde is in full compliance with ADEQ. 

5 .  Staff recommends that the Company file with the Commission a copy of the 
amendment to its existing Designation of Assured Water Supply, stating that there 
is adequate water supply, within a year of the effective date of the final decision 
and order issued pursuant to this application. 



TO : 

FROM: 

THRU: 

DAT€ : 

RE : 

M E M O R A N D U M  

Blessing Chukwu 
Executive Consultant Ill 
U t  i 11 ties Division 

Barb Wells P 
InformatikTechnology Specialist 
Utilities Division 

Del Smith 02 
€ngineenng Supervisor 
Utilities Division 

June 3, 2005 

SANTA CRUZ WATER COMPANY [DOCKET NO. W-0357611-05-03073 
PAL0 UERDE UTILITIES COMPANY [DOCKET NO. SW-3575-05-3073 

The area requested by Santa Cruz for an extension of water service and Palo Verde 
for an extension of sewer service has been plotted with no complications using the legal 
description provided with the application (a copy of which is attached). 

Also attached are copies of the maps for your files. 

: bsw 

Attachments 

cc: Docket Control 
Ms. Cindy Liles 
Ms. Deb Person (Hand Carried) 
Tile 
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TOWNSHIP 5 SOUTH, RANGE 2 EAST, G&SRB&M, PINAL COUNTY, 
ARIZONA 

THE SOUTH HALF OF SECTION 11. 

THAT PORTION OF THE NORTH HALF OF SECTION 16 DESCIUBED AS 
FOLLOWS: 
BEGTNNING AT THE NORTHEAST CORNER OF SAID SECTION 16; 
THENCE SOUTH ALONG THE EAST LINE OF SAID SECTION 16 A DISTANCE 
OF 2642.89 FEET; 
THENCE WEST A DISTANCE OF 13 19.00 FEET; 
THENCE NORTH A DISTANCE OF 678.00 FEET; 
THENCE WEST A DISTANCE OF 614.70 FEET; 
THENCE N 32"25' 59" W A DISTANCE OF 417.07 FEET; 
THENCE N 68" 20' 28" W A DISTANCE OF 581.41 FEET; 
THENCE N 18" 01' 03" W A DISTANCE OF 873.50 FEET; 
THENCE S 86" 13' 51" W A DISTANCE OF 631.79 FEET; 
THENCE N 42" 39' 04 " W A DISTANCE OF 828.22 FEET TO A POINT ON THE 
NORTH LINE OF SAIO SECTION 16; 
THENCE EAST ALONG THE NORTH LINE OF SAJD SECTION 16 A DISTANCE 
OF 4159.50 FEET TO THE POINT OF BEGINNING. 

THE NORTH HALF OF SECTION 17. 

SECTION 21, EXCEPTING THEiMFROM THAT PORTION THEREOF DESCRIBED 
AS FOLLOWS: 
BEGINNING AT THE SOUTHWEST CORNER OF SAJD SECTION 21; 
THENCE N 00" 09' E ALONG TKE WEST LINE OF SAID SECTION 21 A 
DISTANCE OF 2638.1 FEET TO THE WEST QUARTER CORNER OF SAID 
SECTION 21; 
THENCE S 89" 56' E ALONG TKE NORTH LINE OF TH.E S O U T m S T  
QUARTER OF SAIb SECTION 21 A DISTANCE OF 1402.3 FEET; 
THENCE S 01" 46' W A DISTANCE OF 750.70 FEET; 
THENCE S 13" 10' E A DISTANCE OF 556.8 FEET; 
THENCE S 46" 47' E A DISTANCE OF 382.8 FEET; 
THENCE S 53" 08' E TO A POINT ON THE EAST LINT OF SAID SOUTHWEST 
QUARTER OF SECTION 21; 
THENCE SOUTH ALONG SAID EAST LINE TO THE SOUTH QUARTER CORNER 

t 

OF SAID SECTION 21; 
THENCE WEST ALONG THE SOUTH LINE OF SAID SECTION 21 TO THE TRUE 

~ 

POI" OF BEGl"G. 
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SECTION 22, EXCEPTING THEREFROM THE EAST HALF OF THE SOUTHEAST 
QUARTER OF THE SOUTHEAST QUARTER, AND THE SOUTH HALF OF THE 
SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER, AND THE 
SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF THE SOUTHEAST 
QUARTER THEREOF; AND 
EXCEPT A PARCEL OF LAND IN SECTION 22 DESCRlBED AS FOLLOWS: 
THAT PORTION OF SAID SECTION 22, EXCEPT THE SOUTH HALF OF THE 
SOUTH HALF OF THE SOUTHEAST QUARTER THEREOF THAT LIES WITHIN 
THE FOLLOWING DESCRTBED AREA; 
BEGINNING AT A POINT IN THE SOUTH BOUNDARY OF SAID SECTION 22 
THAT BEARS N 89” 52’17” W 837.00 FEET FROM THE SOUTHEAST CORNER OF 
SAID SECTION 22; 
THENCE N 89” 52’ 17’’ W 180.00 FEET ALONG THE SAID SOUTH BOUNDARY; 
THENCE N 00” 12’ 06‘’ W 1067.08 FEET; 
THENCE N 07-? 49’ 20’’ W 344.78 FEET; 
THENCE N 15” 26’ 33” W 772.29 FEET; 
THENCE N 07” 46’ 42” E 2002.56 FEET; 
THENCE N 34” 25” 06” E 1384.65 FEET TO THE NORTH BOUNDARY OF SATD 
SECTION 22; 
THENCE S 89” 52’ 15’’ E 217.86 FEET ALONG TKE NORTH BOUNDARY TO A 
POINT THAT BEARS N 89” 52’ 15’’ W 27.45 FEET FROM THE NORTHEAST 
CORNER OF SAID SECTION 22; 
THENCE S 34” 25’ 06” W 1057.55 FEET; 
THENCE S 21” 05’ 54” W 792.54 FEET; 
T m N C E  S 07” 46’ 42” W 1203.44 FEET; 
THENCE S 03” 49’ 55”E 611.82 FEET; 
THENCE S 15” 26’ 33’’ E 621.02 FEET 
THENCE S 00“ 12’ 06” E 1266.13 FEET TO THE POINT OF BEGINNING. 

THE SOUTHEAST QUARTER OF SECTION 23. 

THE EAST HALF OF SECTION 26, EXCEPT THE NORTH HALF OF THE NORTH 
HALF THEREOF; AND EXCEPT THAT PORTION DESCRIBED AS FOLLOWS: 
COMMENCLNG AT THE SOUTHEAST CORNER OF SAID SECTION 26; THENCE 
N 00” 00’ 35”E ALONG THE EAST’LINE OF SAID SECTION 2383.90 FEET; 
THENCE S 89” 39’ 20” W 123.00 FEET TO THE POINT OF BEGINNING; 
THENCE CONTINUING S 89” 39’ 20” W 677.00 FEET; 
THENCE N 01” 57’ 00” W 72.22 FEET; 
THENCE S 89” 35’ 30” W 531.48 FEET; 
THENCE N 00” 25’ 00’’ W 440.50 FEET; 
THENCE N 89” 35’ 23” E 1214.23 FEET; 
THENCE S 00” 00’ 35” W 513.50 FEET TO THE POINT OF BEGINNING. 

THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 27 DESCRIBED 
AS FOLLOWS; BEGINNING AT THE NORTHWEST CORNER OF SAID SECTION 
27; 
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THENCE N 89" 27'E ALONG THE NORTH LINE OF SAID SECTION 27 A 
DISTANCE OF 1532.8 FEET; 
THENCE S 10" 27' W A DISTANCE OF 982.1 FEET; 
THENCE S 82" 38'W A DISTANCE OF 844.2 FEET; 
THENCE N 85" 41' W A DISTANCE OF 512.7 FEET TO A POINT ON TKE WEST 
LINE OF SAID SECTION 27; 
THENCE N 00" 21' W ALONG SAID WEST LINE A DISTANCE OF 1020.4 FEET 
TO THE POINT OF BEGINNING. 

, 

THAT PORTION OF TKE NORTH HALF OF THE NORTHEAST QUARTER OF 
SECTION 28.DESCRIBED AS FOLLOWS; BEGINNING AT THE NORTHEAST 
CORNER OF SAID SECTION 28; 
THENCE S 00" 21 ' E ALONG THE EAST LINE OF SAID SECTION 28 A 
DISTANCE OF 1020.4 FEET; 

, THENCE N 85" 41' W ADISTANCE OF 56.1 FEET; 
THENCE N 78" 07' W A DISTANCE OF 613.3 FEET; 
THENCE N 68" 21' W A DISTANCE OF 962.2 FEET; 
THENCE N 72" 25' W A DISTANCE OF 568.6 FEET; 
THENCE N 36" 19' W A DISTANCE OF 430.5 FEET TO A POlNT ON THE NORTH 
LINE OF SAID SECTION 28; 
THENCE N 89" 34' E ALONG SAID NORTH LINE A DISTANCE OF 2340.1 FEET 
TO THE POINT OF BEGINNING. 

TOWNSHIP 5 SOUTH, RANGE 3 EAST, G&SRB&M, PMAL COUNTY, . 
ARIZONA 

SECTION 17. 

SECTION 18, EXCEPT THE EASTERLY 1015.75 FEET OF THE SOUTH 725.00 
FEET OF THE SOUTHEAST QUARTER OF SAID SECTION 18. 

THE EAST HALF OF SECTION 19, EXCEPT THAT PART DESCRJBED AS 
FOLLOWS: BEGINNING AT A POINT, SAID POINT BEING THE NORTHWEST 
CORNER OF SAID SECTION 19; 
THENCE N 88'36' E 4200.00'FEET'TO'A'POINT; 
THENCE S 01" 24' E 40 FEET TO A POINT, SAID POINT BEING THE POINT OF 
BEGINNING; 
THENCE S 33" 00' E 1505.QO FEET TO A POINT; 
THENCE N 89 " 30' E 3OO.OOFEET TO A POINT; 
THENCE N 00" 30' W1287.02 FEET TO A POINT; 
THENCE S 88" 36' W 1108.34 FEET TO A POINT, SAID POINT BEING THE POINT 
OF BEGLNNING; AND EXCEPT THAT PART OF THE EAST HALF OF SAID 
SECTION 19 DESCRIBED AS FOLLOWS; COMMENCING AT TKE NORTH 
QUARTER CORNER OF SAID SECTION 19; 
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THENCE SOUTHERLY ALONG THE NORTH-SOUTH MIDSECTION LINE, 
BEARJNG S 00” 02’ 22” E A DISTANCE OF 2940.00 FEET TO THE TRUE POINT 
OF BEGr”TNG; 
THENCE EASTERLY BEARING N 89” 57’ 38” E A DISTANCE OF 190.00 FEET TO 
A POINT; 
THENCE SOUTHERLY BEARING S 00” 02’ 22” E A DISTANCE OF 300.00 FEET 
TO A POINT; 
THENCE WESTERLY BEARING S 89” 57’ 38” W A DISTANCE OF 190.00 FEET 
TO A POINT; 
THENCE NORTHERLY AI;ONG SAID MIDSECTION L W  BEARING N 00” 02’ 
22” W A DISTANCE OF 300.00 FEET TO THE POINT OF BEGINNING. 

SECTION 20, EXCEPT THE SOUTHWEST QUARTER THEREOF. 

THE NORTHWEST QUARTER OF SECTION 2 1. 

SECTION 28. 

SECTION 29. 

THE SOUTHWEST QUARTER OF SECTION 3 1, TOGETHER WITH THE NORTH 
HALF OF THE NORTHWEST QUARTER THEREOF. 

TOWNSHIP 6 SOUTH, RANGE 2 EAST, G&SRB&M, PXNAL COUNTY, 
ARIZONA 

SECTION 1 , EXCEPT THE SOUTHWEST QUARTER THEWOF, AND EXCEPT 
THE SOUTH 285 FEET OF GOVERNMENT LOT 6. 

THAT PORTION OF SECTION 12 DESCFUBED AS FOLLOWS; GOVERNMENT 
LOTS 1,2,3,4,9,  10, 11, 12, 13, 14, 15, 16, THE NORTH HALF OF THE 
NORTHEAST QUARTER OF GOVERNMEN” 17, THE SOUTHEAST QUARTER OF 
GOVERNMENT LOT 17,21,22,23, AND 24. 

THAT PORTION OF SECTION 13 DESCRIBED AS FOLLOWS; GOVERNMENT 
LOTS 1,2,3,4,5,6,7,8,9,  ‘10,11, AND 12, EXCEPT THAT PORTION OF THE 
SANTA ROSA CANAL LYING WITHIN SAID GOVERNMENT LOTS 4,5,9, AND 
10. 
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COMMISSIONERS 

WILLIAM A. W E L L  
MARC SPITZER 
MIKE GLEASON 
KRTSTIN K. MAYES 

JEFF HATCH-MILLER, CHARMAN 

tN THE MATTER OF THE APPLICATION OF 
P A L 0  VERDE UTILITIES COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
OF CONVENIENCE AND NECESSITY. 

IN THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
EXTENSION OF ITS EXISTING CERTIFICATE 
3F CONVENIENCE AND NECESSITY. 

Docket No. SW-03575A-05-0307 

Docket No. W -03 5 76A-05 -03 07 

NOTICE OF FILING OF 
COMMENTS TO STAFF REPORT 

Palo Verde Utilities Company, L.L.C. and Santa Cruz Water Company, L.L.C., through 

indersigned counsel, hereby file the attached Comments to the Staff Report in the above-captioned 

jocket. 

RESPECTFULLY submitted this y k d a y  of November 2005. 

ROSHKA DEWULF & PATTEN, PLC 

Michael W. Patten 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
(602) 256-6 100 

Attorneys for Palo Verde Utilities Company 
and Santa Cruz Water Company 
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Original + 1 copies of the foregoing 
filed this day of November 2005, with: B 
Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 85007 

f the foregoing hand-deliverearnailed 
of November 2005, to: 

Dwight D. Nodes, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

David Ronald 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest G. Johnson, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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Comments on the Staff Report for Palo Verde Utilities Company 
(PVUC) and Santa Cruz Water Company (SCWC) - Application for Extension of 
Certificates of Convenience and Necessity for Water and Wastewater Services 
(Docket Nos. SW-03575A-05-0307 and W-03576A-05-0307) 

Flow, GPM 

F, mg/L 
N03, mg/L 
As, mg/L 

General Comments 

55-612402 55-612246 55-612247 Total 
250 250 1500 2000 

1.900 0.603 1.633 1.538 
5.100 23.833 6.467 8.467 
0.009 0.004 0.007 0.007 

The Staff Report refers (at page 3 )  to the number of wells operated by SCWC. While it is true at 
present SCWC is only utilizing two wells for potable production, the Company owns an 
additional three wells (NeeIy East, West and North), one of which (Neely West) has received 
New Source Approval from ADEQ. 

The Staff Report also refers (at page 4) to a lack of arsenic data for the wells under consideration 
for use as potable wells in the South West Service Area. A table setting forth lab data for the 
wells was provided in response to Staffs First Set of Data Requests tiled 25 August 2005, and is 
set forth below: 

JMASS BALANCE -- sw SERVICE AREA I 

SCWC is continuing to evaluate wells in the area, and will determine the most effective means of 
providing a continuous supply of water meeting the requirements of Ariz. Admin. Code Title 18, 
Chapter 4. 

Comments on the Executive Summary Recommendations 

The following comments refer to recommendations listed in the Executive Summary. 

1. Recommendations 9 and 10 

Recommendation 9 requires that PVUC file a copy of the Approval to Construct (ATC) for the 
sewer collection system prior to 31 December 2006. It must be understood that the sewer 
collection system will be phased in over a period of many years as developments come on line. 
As a result, ATC for certain parts of the system may not be applied for by 31 December 2006. 
Similarly, the Approval of Construction (AOC) will be a graduated affair and as such the entire 
collection system will not be completed by 31 December 2007 in order to receive AOC from 
ADEQ (Recommendation IO). 

I W A T W  LLC 

Deer Valley Financial Centre 
22601 North 19th Avenue 

Suite 210 
Phoenix, Arizona 85027 

623 580.9600 phone 
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2. Recommendation 7 

Recommendation 7 requires that the effective date of any Commission approval of the CC&N 
extension be subject to the demonstration by PVUC of “full compliance” with ADEQ, as opposed 
to “substantial compliance.” believes that it has achieved full compliance as a result of activities 
in the 31d Quarter 2005. This “full compliance” status is detailed more fully below as is a review 
of the events leading to the “substantial compliance” determination by ADEQ. 

What Does “Compliance” Mean to ADEO? 

There are three distinct determinations of compliance under ADEQ rules: Compliance, 
Substantial Compliance, and Non-Compliance. These categories have been developed to allow 
for the identification and rectification of issues associated with treatment plant operations. 

Recognizing that plants will be subject to some process upsets, ADEQ has established two 
criteria against which it measures performance. This compliance spectrum is based on the permit 
Discharge Limit (DL) and a concept known as the Technical Review Criteria (TRC). The TRC is 
mathematically derived from the DL and is further delineated into two levels (Categories 1 and 
2). Category 1 TRC applies to BOD, Turbidity, solids, nutrients, metals, etc. and is established at 
1.4 x DL; Category 2 TRC applies to fecal coliform, viruses, residual Cl2 levels etc. and is 
established at 1.2 x DL. Category 2 elements are more likely to have an impact on the receiving 
environment and human health and as such are more tightly controlled. 

For ADEQ: 

0 “Compliance” means that the facility had fewer than the allowable DL and TRC 
violations as defined in Tables 1 and 2. 

“Substantial Compliance” indicates that in general the plant operated within the 
parameters of its discharge permit, but reported more than the allowable DL or TRC 
exceedences to be placed in the “Caution” category (Table 1). These represent the 
potential for concern by ADEQ and thus warrant investigation by the Utility. 

“Non-compliance” means the facility exceeded its DL or TCR criteria frequently enough 
to be placed in the “Major Violation” category (Table 2). 
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5 pes week 
2 pes .rc-eek 

S per month 
1 per week 
2 pes motlth 

1 per month 
Quarterly 
Biannually 

~~ 

Anutally 

CAVTI04 LEVELS - WATER QUALITY PERMITS 

T 

3-5 6-1 1 Quarterly 
2-4 5-9 Quartel.ly 
2-3 4-7 Quatterly 
1-2 3-5 W - t f f l Y  

1 2-3 Quarterly 
1 2-3 2 Qlmm 

N/A 1 or more Quasterl y 
N!A 1 or more Biannual 
NIA 1 or mose AlIlMl 

~. 

- 

Monitoring Frequency TRC Violations’ I Discharge Limit Violationsz ReView Period 

Daily Ouaitcrlv 

Table 1: ADEQ Compliance Determination - Caution 

RZAJOR \?OLATIOSS - WATER OCJALITY PERIIITS 

Monitoring. Freauacv 1 TRC Violations] 

5 ues month 4 or niose 

2 or more 

Quarterly 1 orinore 
Biannually I 1 OSlnoTe 

Annually I 1 or more 

Discharge Limit Violations2 I Review Period 

4 or inose 2 Quartm 
N!A Quarterly 

NiA I Annual 

Table 2: ADEQ Compliance Determination - Major Violation 

Wh-y does the ADEO data base indicate that PVUC in Substantial versus Full Compliance? 

The PVUC treatment plant was considered to be in “substantial compliance” as a result of 
infrequent but recurring turbidity spikes in the 2nd Quarter 2005, which also can sometimes lead 
to disinfection exceedences. During the time period covered by the ADEQ report received by the 
ACC (2nd Quarter 2005), PVUC was (and until very recently was still) receiving a highly septic 
wastewater contribution from the 387 WWID. This is a very unusual operating condition - slugs 
of septic wastewater introduced to the plant on an irregular basis can result in less than optimal 
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process control. However, it was the result of the exigent circumstances related to the 387 
WWID’s inability to treat wastewater using its own facilities. 

Fecal Coliform 
Avg Turbidity 

Max Turbidity 

It has always been Global’s policy to report all events to ADEQ, along with a detailed 
explanation of the cause, effect, rectification and follow-on activity associated with each. 
As mentioned above, plants are “allowed” to intermittently exceed a DL or TRC criterion for a 
small, finite number of times in any particular reporting period. The number of exceedances 
allowed is inversely proportional to the number of samples we are required to report - that is if a 
parameter is required to be sampled daily, a higher number of exceedences are permitted than if 
the parameter is sampled quarterly. 

2nd QTR 3rd QTR 4th QTR (up to end Oct) 
DL TRC DL TRC DL TRC 
5 5 0 0 0 0 
13 6 5 2 3 0 

7 3 0 0 0 0 

During the 2nd Quarter of 2005, PVUC reported the following number of exceedences for 
turbidity and fecal coliform: 

Referring to Table 1, in the 2nd Quarter 2005, this data placed PVUC into the Caution category (as 
noted by the yellow cells). That is: more than 9 and less than 17 DL exceedences, and more than 
4 but less than 8 TRC exceedences. 

Ultimately, the cause of these exceedences was determined to be: 

In April 2005, PVUC began accepting wastewater from the 387 Wastewater 
Improvement District (387 WWID). Up until mid-September 2005, this service was 
provided in a vault & haul routine, which resulted in the introduction of septic 
wastewater to the PVUC water reclamation facility. This was necessary due to the fact 
that Sonoran Utility Services (the former operator of the 387 WWID) had failed to 
properly complete and permit the lift stations. This failure resulted in several small plant 
upsets - the introduction of thousands of gallons of septic wastewater causes many 
problems: dissolved oxygen control becomes difficult, and the older wastewater has a 
detrimental effect on the biomass as a whole. At times, the PVUC plant sludge 
settleability was affected, increasing the solids loading to the filters, and increasing the 
soluable organic concentration - the result is poor filter backwashes, backwash pumps 
that must run longer and under harsher conditions, and an environment conducive to the 
generation of biofilms. From a filter perspective, the effect is short-circuiting - reducing 
the filtration media contact time, and thereby increasing turbidity. The commissioning of 
the ex-387 WWID lift stations has now eliminated the delivery of septic wastewater to 
the plant. 

0 A failed Dissolved Oxygen (DO) probe. This fault was originally diagnosed as a control 
or equipment fault, as the DO probe had been recently replaced and calibrated. However, 
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detailed investigations ultimately eliminated any potential faults with the blower, the 
variable frequency drive controller, and the control logic. The probe was then replaced, 
calibrated and returned the DO profile to normal. As a result of this loss of DO control, 
the biomass was negatively affected, which included effects on settleability. PVUC’s 
operations staff have been working diligently to ensure the biomass recovers completely. 

Fortunately, the impact of these events has been isolated, and relatively short in duration. 
Modifications to the filter design made by PVUC in the Phase I1 infrastructure (increasing 
capacity from 1.0 MGD to 3.0 MGD) will reduce the potential for any recurrence of biofilm 
fouling. In addition, the 387 WWID lift stations have been recently completed by PVUC which 
will ensure all wastewater entering the plant is non-septic. The Phase I1 infrastructure is 
scheduled for commissioning in December 2005. 

What is PVUC s Current Status? 

PVUC treats these issues very seriously from an operational perspective, and as a matter of 
course considers the compliance status to be paramount in all our operational decisions. 
Concerted effort by operations staff ensured that the plant continued to perform even under 
arduous conditions. 

From Tables 1 and 2, one can infer that “Full Compliance” means less than 9 DL exceedences in 
a quarter, AND < 4 TRC exceedences in a quarter (note that by definition a TRC exceedence is a 
DL excedeence). As shown in Table 3 ,  these criteria were met in the 3rd Quarter 2005. 
Accordingly, PVUC is in Full Compliance currently, although it will take several weeks before 
the data submitted to ADEQ on the 3rd Quarter 2005 Self-Monitoring Report Forms (SMRFs) will 
be reflected in the database. 
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