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Staff proposes the following language changes to several Findings of Fact and Ordering
paragraphs to add clarity regarding how to proceed with resolving transmission import
constraints, continuing dependence upon RMR generation, and the merits of any future
contemplated utilization of RMR to defer transmission projects. -

FINDING OF FACTS

40.  APS and TEP should work with Staff to develop a 2002 study process plar-to resolve
RMR generation concerns, such study plans results to be included in the mrext-2004 Biennial
Transmission Assessment. This includes studying and analyzing the merts of existing
dependence on RMR generation instead of building transmission to resolve transmission import
constraints and the merits of any future utilization of RMR to defer transmission projects.

41. Until the aext-2004 Biennial Transmission Assessment is issued_with RMR study plan
results resolved, APS and TEP shall file annual RMR study reports with the Commission in
concert with their January 31 annual ten vear plan for review prior to implementing any new
RMR generation strategies.

ORDER

Ln 10, pg 32: IT IS FURTHER ORDERED that APS and TEP shall work with Staff to develop a
plan as discussed herein to resolve reliability must-run generation concerns. Staff shall include
results of such a plan in the mext-2004 Biennial Transmission Assessment. |

: Ln 13, pg32: IT IS FURTHER QRDERED that APS and TEP shall file annual reliability must-

| run generation study reports with the Commission in concert with their January 31 ten vear plan,
for review prior to implementing any new RMR generation strategies until the next Biennial
Transmission Assessment 1S issued.
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