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August 3 1,2001 

Via Facsimile (602) 542-4230 
and U.S, Mail 

Mr. Philip J. Dion, III 
Admirtjsfrative Law Judse 
Hearing Division 
,eizona Corporation Commission 
I200 West Washingon Street 
Phoenix, Arizona 85007 

Arizona Corporation Commission 
DOCKETED 

AUG 3 1 2 0 0 1  

Re: Diversified Water Utilities, Inc.'s Application for Authority to Issue Debt 
Docket No- W-02859A-00-0964 

Dear blr. Dion: 

Pursuant :o your request, enclosed is a summary of the current status o f  areas with 
active development w i t h  Diversified Water Utilities, Inc.' s ("Diversified") certificated area: 
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Diversified coptinues to eqerience growth at a rate of approximately 3 to 4 
customers per month or 36 to 48 customers per year. As of July I, 2001, 21 new customers had 
been added since January I, 2001 and forty (40) customers were added last year. The Company’s 
customer base has grown 125% fiom January 1, 1999 (89 - cusfomers to torlay I99 customers). ~ 

~ Diversfied is hrther willing to accept an ordering paragraph similar to the 
following: 

‘‘IT IS FURTHER ORDERED that Diversified Water Utilities: 
Inc.’s revenue requirement determined in %lure rate filings will not 
include additional revenues for debt service on the proposed 
Shyhe Vista debt or my subsequent related debt.” 

We trust that the foregoing information, together with the infarmation provided 
.4uyst 24, 2001 that demonstrates the Company can now cash flow the entire debt without any 
reliance on connectior fees, will permit you to submit a recommendation to approve the entire 
debt authorizarion requested by Divers~ed. 

We spoke to Mr. McNeil, who indicated Diversified’s financing will be on the 
September 11, 2001 Open Meeting Agenda and there would be no problem with providing and - 
considering a substitute recommendation, provided Diversified w i v e s  its right to ten days notice 
(whch Diversi5ed is prepared to do). He commented that the sooner the revised 
recommendation is submitted rhe better. We will be glad to meet with you today, or Tuesday to 
discuss this matter. 

Lfyou have any questions, please don’t hesitate to contact the undersiged. 

wa& I). Sullivan 
For the Firm 
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Linda Jaress (via Facsimile (542-2139) and U.S. Marl) 
Diversified Water Utilities, Inc. 


